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SOUTH DAKOTA PUR!LIC
ber 9, 1999 UTILITIES COMMISSION

Via Overnight Delivery

Mr. William Bullard, Jr.

Executive Director

South Dakota Public Utilities Commission
500 East Capitol

Pierre, South Dakota 57501

Re:  Registration of P.D.S., Inc., d/b/a Phone Debit Systems, Inc. for Authority to
Provide Intrastate Telecommunications Services within the State of South
Dakota

Dear Mr. Bullard:

Enclosed for filing are the original and ten (10) copies of a Registration for Authority
to Provide Intrastate Telecommunications Services, filed on behalfof P.D.S., Inc., d/b/a
Phone Debit Systems, Inc. Also enclosed is a check for $250.00 to cover the filing fee.

Please return, date-stamped, the extra copy of this cover letter in the enclosed self-
addressed stamped envelope provided for this purpose.

Any questions you may have regarding the above filing should be directed to me at
(407) 740-8575.

Sincerely,

Consultant to
P.D.S,, Inc., d/b/a Phone Debit Systems, Inc.

cc:  J. Clinger, PDS
file: PDS-SD
tms: sdd9900
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SOUTH DPAKOTA
PUBLIC UTILITIES COMMISSION

Registration of

P.D.S,, Inc. d/b/a Phone Debit Systems, Inc.
for Authority to Provide Intrastate

Tel s cations Servi

within South Dakota

]
z

Pursuant to Rule 20:10:24:02 of the Commission's Telecommunications Services Rules,
P.D.S,, Inc. d/b/a Phone Debit Systems, Inc.("Phone Debit” or "Applicant”) submits the following
Tl g s

L The name, address and teiephone number of the applicant.

P.D.S., Inc. d/b/a Phone Debit Systems, Inc.
17400 Dallas Parkway, Suite 114
Dallas, Texas 75287

Telephone:  (972) 250-0383
Facsimile:  (972) 250-0806
Toll Free:  (800) 550-1343

2 The name under which the Applicant will previde these services if different than in
subdivision (1) of this sectien;

Not Applicable
3 If the applicant is a corperation:

(a)  The state in which it is incorporated, the datc of incorporation and a copy of its
certificate of incorperatioa or, if it is an out-of-state corporation, a cepy of its
certificate of sutherity.

Applicant is a corporation organized under the laws of the state of Texas on January
13, 1971 as Church Funds, Inc. The Company changed itr name on January 24, 1974
0 P.D.S,, Inc. A copy of the Applicant’s certificate of authority to operate in South
Dakota is provided in Astachment 1.

South Dakota Appiication of
P.D.S,, Inc. d/a Phone Debk Systems, inc.
Page 1







Phone Debit proposes to offer debit card service. Customers establish an account with the
Company by purchasing an account code and the associated initial balance of available usage
on the Company's network. Customers can use the service by dialing the Company's access
number, followed by a Personal Identification Number (PIN). A Customer’s debit card
account maintains a balance which is depleted on a real-time basis as calls are placed.
Customers are notified of their remaining account balance at the beginning of each call.
Calls are billed in one (1) minute increments. The minimum call duration for billing purposes
is one (1) minute. The Company’s Debit Card service is available 24 hours a day, seven
days a week.

Customers may reach the Company by dialing 1-800-550-0343.

A detailed statement of the means by which the applicant will provide its services,
including the type and quantity of equipment to be used in the operation, the capacity,
and the expected used of the equipment.

Phone Debit does not intend to install or operate any switching or transmission facilities in
South Dakota. The Company will use resold transmission services of other carriers.

South Dakota Application of
P.D.S., Inc. dib/a Phone Debit Systams, Inc.
Page 3




7.

9.

The geographic areas in which the services are, or will be, offered, including a map
describing the service boundaries.

Phone Debit intends to offer service throughout the state of South Dakota.

A current balance sheet and income statement; a copy of the applicant’s latest annual

report; a copy of the applicant's report to stockholders; and a copy of the applicant's
tariff with the terms and conditions of service.

Phone Debit has sufficient financial resources to operate as a telecommunications reseller.
In support of its financial ability to provide service, the Company offers its most recent set
of financials included as Attachment III. The terms and conditions of service as well as all
rates are provided in the Applicant’s proposed tariff in Attachment IV.

The names and addresses of the applicant's representatives to whom all inquiries

should be made regarding complaints and regulatory watters and a description of how
the applicant handles customer billings and customer service matters.

For inquiries regarding this application and tariff, contact:

Monique Bymes

Consultant to P.D.S., Inc. d/b/a Phone Debit Systerus, Inc.
Technologies Management, Inc.

P.O. Box 200

Winter Park, Florida 32790-0200

Telephone:  (407) 740-8575
Facsimile:  (407) 740-0613

South Dakota Appilication of
P.D.S,, Inc. db/a Phone Debit Systems, Inc.
Page 4
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For all other matters, contact:

Terry Peterson

P.D.S., Inc. d/b/a Phone Debit Systems, Inc.
17400 Dallas Parkway, #114

Dallas, Texas 75287-7305

Telephone:  (972) 250-0383

Facsimile:  (972) 250-0806

Customers may contact Phone Debit's customer service department twenty-four hours aday,
scven days a week at (800) 550-0343. Customer service personned are fully trained to handle
calls efficiently and courteously.

A llist of the states in which the applicant is registered or certified to do busimess and
if the applicant has ever been demied registration or certification in any state and the
reasons for the demial

Phone Debit is currently authorized to operate as a resale carrier in Montana. The Company
has applications pending in Indiana and Oregon. Phone Debit seeks authority to provide
telecommunications services in South Dakota as part of the Company's objective to become
utility commission nor has its certificate been revoked in any state. Phone Debit also offers
service in Colorado, lowa, Michigan, Utah and Virginia where registration is not required.

South Daicota Application of
P.D.S,, inc. db/a Phone Debit Systems, inc.
Page 5




11. A detailed description of how the applicant intends to market its services, the
qualifications of its marketing sales personnel, its target market, whether the applicant
engages in any maultilevel marketing and copies of any company brochures used to
assist in the sale of services.

The Company’s initial plan is to market its services to business Customers through retail
establishments. A copy of the Company’s promotional materials may be found in
Attachment V.

12.  Costsupport for rates shown in the company's tariff for all noncompetitive or emerging
competitive services.

Cost support information is provided in Attachment VI.

South Dakota Appilication of
P.D.S., Inc. dtva Phone Debit Systems, inc.
Page 8




As evidenced by the foregoing application, P.D.S., Inc. d/b/a Phone Debit Systems, Inc. is
fully qualified to offer and provide long distance service within the State of South Dakota. Therefore,
Phone Debit respectfully requests that the Commission grant this application at its carliest

convenmence.
Muamd_%_lm.
Respectfully Submitted,
Perry D. Sphvely '
President

P.D.S., Inc. d/b/a Phone Debit Systems, Inc.
17400 Dallas Parkway, Suite 114

Dallas, Texas 75287

Telephone:  (972) 250-0383

Facsimile:  (972) 250-0806

Toll Free: (800) 550-0343

South Dakota Application of
P.D.S., Inc. d/b/a Phone Debit Systems, Inc.
Page 7
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Authority to Operate in South Dakota
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OFFICE OF THE SECRETARY OF STATE
Certificate of Authority

I, JOYCE HAZELTINE, Secretary of State of the State of South Dakota,
hereby certify that the Application for a Certificate of Authority of PDS, INC.
D/B/A PHONE DEBIT SYSTEMS, INC. (TX) to transact business in
this state duly signed and verified pursuant to the provisions of the South Dakota
Corporation Acts, have been received in this office and are found to conform to
law.

ACCORDINGLY and by virtue of the suthority vested in me by law, I hercby
issuc this Certificate of Authority and attach hereto a duplicate of the spplication
to transact busincss in this state.

IN TESTIMONY WHEREOF, 1
have hereunto set my hand and
affixed the Great Seal of the State of

South Dakota, at Picrre, the Capital,
this July 28, 1999.

Joyce Hazeltine
Secretary of State
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The State of Texas
" Secretary of State

SEP. 22, 1998

PHONE DEBIT SYSTEMS INC.
17400 DALLAS PKMY 5114
DALLAS oTX 752870806

REs:
PDSe INC.

CHARTER NUMBER C0285390-00

ASSUMED NAME:
PHONE DEBIT SYSTEMS, INCe.

FILE DATE: SEP, 21, 1998
DEAR SIR OR MADAN,

THE ASSUMED NAME CERTIFICATE FDR THE ABOVE REFERENCED INCORPORATED
BUSINESS CR PROFESSION HAS BEEN FILED IN THIS OFFICE. THIS LETTER
MAY BE USED AS EVIDENCE OF THE FILING.

IN ADDITION TO FILING WITH THE SECRETARY OF STATE: CHAPTER 36 OF
YHE VTEXAS BUSINESS AND COMMERCE CODE REQUIRES FILING OF THE ASSUNED
NANE CERTIFICATE WITH THE COUNTY CLERK IN THE COUNTIES IN WHICH THE

Rgg:;ggl!b OFFICE AND THE PRINCIPAL OFFICE OF THE CORPORATION ARE
o & »

VERY TRULY YOURS.

UNA e e

dhmnniunuhmaumuuydaun







CERTIFICATE OF INCORFURATICN

We, the undersigned natural persons of the .ago of twenty-one years
or more, at least two of whom are citizens of the State of Texas, acting
as incorporators of a corporation under the Texas Business Corporation
Act, do hereby adopt the following Articles of Incorporaticn for such
corporation:

FIRST: The name of the corporation is:

CHURCH Fu..DS, IiiC,

SECUND: The corporation is to have perpe.tunl existence,

{ : ‘ THIRD: The nature of the business of the Corporation und the
‘ objects and purposes to be transacted, promoted, and carried on by it

are as follows: ;
To engage in the general business of buyiny and selling goods, wares,
merchandise and personal property of every class.

To act ac representative for manufacturers, wholesalers and distribu-
tors of any goods, wares, merchandise, and rerscnal property of every

3 class, und to act as a distributing agent in dceling in and wvith goods,
wvares, merchandise, and porscnal prorerty of overy cluss.

To acquire, and pay for in cash, stock or bends of the Corporation
or othervise, the good will, rights, assets and property, and to
undertake or assune the whole or any part of the obligations or
liabilities of any person, firm, assoclation or corporation,

To scquire by purchase, subscription or otherwise ( including, with-
out limitation, the issuance of the Corporaticn's stocks, bonds,
notes and other obligations ), and to receive, hold, own
sell, assign, exchange, transfer, mortgage, rled;e or otfnndu
dispose of or deal in and wvith any of the shares of the capital
stock, or any voting trust certificates in respect of the shares of
' capital stock, script, varrants, rights, bonds, debentures, notes,
trust receipts, and other securities, obligations, choses in action
and evidences of indebtedness or interest issued or created by any
corjorations, joint stock-ccmpanies, syndicates, associates, firms,
trusts or perscns, public or private, or by the government of the
United States of America or by any loreign governmeut, or by any
state, territory, yrovince, municipality or other political sub-
division or by any govermental agency and as owner thereof to
possess and exercise all the rights, povers and privileges of owner-
ship, including the right to execute consents and vote thereon, and
to do any and all acls and Lhings necessery or advisable for the pre-
servation, protection, isgprovement and enhancement in value thoreof,
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To eater into, make and perform contracts cf every kind and
description with an; person, firm, asscciation, corporation, muni- -
cipality, county, state, bcdy politic or government or colony or s

dependency thereof.

To borrow or raise moneys for any of the purposes of the Corporation
and, from time to time without limit as to amount, to draw, make,
accept, endorse, execute and issue prcmissory notes, drafts, bills
of exchange, warrants, bonas, debentures and other negctiable or non-
negotiable instruments and evidences of indebtedness, and to secure
the payment of any thereof and of the interest thereon by mortgae
upon or pledge, conveyance or assignment in trust of the whole or
any part of the property of the Corporation, whether at the tize
owned or thereafter acquiied, and to sell, pledge or othervise dis-
pose of such securities or other obligations of the Corporation for
its corporate purposes.

To obtain, purchase, or othcrwise acquire, to hold, own, use, sell,
mortgage, assign or otharvise disgose of, and to grant licenses in
respect of or otherwise exploit and turn to account, any and all in-
ventions and improvements and any letters patent or application
therefor, incluaing design. patents, of the United States or other
countries ano to obtain and hold licenses or other patent rights;

to devise, adopt, use, own, purchase or othcrwvise acquire and to
sell, assign or othervise dispose of, any and all trade-marks, trade
names and trade-mark rights and registrations or agplications for
registration therefor in the United States or in other countries,
and vhen purchasing, acquiring or otherwice obtaiZning uny such trade-
marks, trade names or trade-mark rights, to take over and acquire
the good will, assets and business in connection with which said
trade-marks, trade names or trade-mark rights are or have teen used;
also any and all copyri hts, processes, formulse, trade secrets and
devices of all kinds, and to use, exercise and develop the same

as are useful, necessary or ccnvenient to t.ho purroses anc: objccts
of the Corporation.

To apuly for, purchase or acquirc, and to u-rcin and enjoy. any
license, power, authority, franchise, right or privilege which any
government or authority or any corporation or other public bouy
shall mct, mako or grant,

To losn to any person, firm or corroration any of its surplus
funds, eithcr with or without security, but not to engaie in the
banking Lusinosus.

To purchase, hcld, sell and transfer the shares of its own capital

stock; provided it shall not use its funds or property for thc pur-
chase of its own shares of cajital stock when such use would cause

-any impairment of its capital except as otherwise nermitted by law,
and provided further that shares of its own capitul stock belonging
to it shall mot be voted upon directly or indirectly.




To exercise any of its powers itself, or through the medium of sub-
sidiary corporations, organized under the laws of the United States
of america or of any state thereof or of any foreign government or
country or subdivision thereof,

To carry out all or-lw part of the foregoing objects and purposes
in any and all parts of the world and to conduct business in all or

any of its branches as principal, factor, agent, contractor or other-
wise, either alone or through or in conjunction with any corporations,
associations, partnerships, firms, trustees, syndicates, individuals,
organizations and other entities located in or organized under the
lavs of any part of the world, and to maintain offices, branches and

agencies in any purt of the world.

In general, to carry on any other business in connection with the
foregoing, and to have and exercise all the povers ccnferred by the
lavs of Texas upon corjorations formed under ths Business Corporation
Act of the State of Texas, and to do any or all of the things herein-
before set forth to the same extent as natural perscns might or cculd
do.

The foregoing clauses shall be construed both as objects and
‘powers; and it is hereby expressly provided that the foregoing enumeration
of specific powvers shall not be held to limit or restrict in any manner
the powvers of this Corporation,

The objects and purposes specified in the foregoing clauses
shall, except vhere otherwvise expressed, be in nowise lizited or restricted
by reference to, or inference from, the terms of any other clause in this
certificate of incorporation, but the objects and purposes specified in

each of the foregoing clauses of this article shall be regarded as inde-
pendent objects and purposes.

FOURTH: The total number of shares of stock which the Corporation
shall bave the authority to issue is one thousand (1,000) shares, and the
par value of each of such shares is ten cents (30.10) amounting in the :
aggregate to OI;O hundred dollars (J100).

Each share of stock shall have identical rights and privileges
in every respect. :
; FIFTH: The minimum amount of capital with which the Corporation
wvill commence business is one thousand dollars (J1,000).

SIXTh: The following Mtionl are inserted for the management
of the business and for the conduct of the affairs of the Corporation and
for further defining, limiting and regulating the powers of the Corgoration
and its directors and -mldmx




(1) Tho By-Laws of the Corporation shall fix or provide for the Bt §
mothod of fixing the number of directors which shall constitute s
the wvhole bocard and say prescribe their term of office and may :
provide that frem time to time the number of directors may be in- >
creased or decressed by amenoment of the By-lLaws, provided that in o
no case shall the number of directors be less than three. The :
directors nced not be stockholders and they need not be chosen by

{ ballot.

(2) Any stockholder desiring to sell shsres of the Corporation

stock shall offer his shares first to the Corporation under a right

of first refusal. The Corporation shall have thirty (30) calendar

days vithin vhich to exercise such right of first refusal and thereby

purchase the shareholder's stock for a per share price equal to the *
book value of tho stock as reflected in the Corporation's books at e
the time of said offer. :

(3) In furtherance and not in limitation of the powvers conferred
by the laus of the State of Texas, the Board of Directors is ex-
pressly authorized and empowered, without the assent or vote of the
stockholders, as follows:

(a) To declare and pey dividends upon the shares of the
capital stock of the Corporation as provided by the lawvs
of the State of Texas and to fix the time for psyment
thereof. The Board of Directors shall have authority
from time to time to set apart out of any of the funds
of the Corporation available for dividends a reserve or
reserves as working capital or for any other proper pur- At
pose or purposes, and to abolish in whole or ia part or af
add tr any such reserve or reserves frcm time Lo time, g
as said Ecard zay decam to be in the interests of the

Corporation, in the manner in vhich it was created; and

said Board shall likevise have power to determine in its

discretion whatl part of the sssets of the Corporation >
availudle for dividends in excess of such reserve or re-

serves, if any, shall be declared in dividends and paid

to the st~ckholders of the Corporation.

(b) To make, amlter, or repeal the By-laws of the Corporation.

. (e) To suthorize arnc issue obligations of the Corporation
and to suthorize and csuse to be executed mortgages and liens
upon, o. pledges of, the resl and persomal property of the
Corporution, incluuing after-scquired property.

(d) To determine fron time to time whether, and, if
alloved, under what. conditions and regulations, the accounts
and books of the Corporation (other than the stock and
transfer books), or any of them, shall be open to the
inspection of the stockholders, and the stockholders'

rights in this respect are .ad shall be restricted and i
limited accordingly.

(e) When and as autborized by the affirmative vcte of the
holders of outstanding stock constituting a majority of N
the ®oting pover given to all outstanding stock by this
= Certificate of Incorporastion given at a stockholders'
moeting duly called ror that purjose, or vhon authorized st ot
by the uritten consent of the holders of outstanding stock £l
constituting a msjority of the voting power given to all 3
outstanding stock Ly this Certificate of Incorporstion,

to sell, lease or exchange all of the property and assets £y




of the Corjoration, including its good will and its cor-
jorate franchises, upcn such terns and conditions and for
such consideration, which may be in whole or in part shares
of stock in, and/or other securities of, any other corpora-
tions, as_its Doard of Directors shall deex expedient and
for the best interests of the Corporutllio:,

(4) Stockholders may at any meeting remove directors frox office
immediately. Furthermore, the officers shall serve only at the
fleasure of the Soara of Directors and mny be rezoved by the Board
of Directors at any tize wvith or without cause.

(5) The Zoard of Directors shall have the power at any time and
from tine to time (wvithout any action by the stockkolders of the
Corporation) to create and issue, whether or not in connection

vith the issue or sale of any shares of stock or bcnds, debentures
or securities of the Corporation, rights or options entitling the
holders thereof to purchase from the Corporation shares of its stock
of any class, such ri hts or options to be evidenced by or in such
varrants or other instrunents as shall be apiroved by the Board of
Directors. The terms upon wvhich and the time or tines, which may
be limited or unlixited in duration, at or within vhich such ri hts
or options shall be issued shall be such as shall be fixed and stated
in the resolutions adopted by the Board of Directors providing for
the creation and issue of such rights or ogptions,

SEVEMT: The post office address of the initial registered office

of the Corporation is 6540 Cliffbrook, Dallas, Texas, 75240, and the
pame of its initia) registered agent at such address is Ferry D, Snavely.

EIGHTH: The nusber of directors constituting the initial Board of
Directors is three (3), and the names and addresses of the persons who
mtoumudiroctorsnntﬁthqtintumlmt&ngott{uohro—
bholders, or until their successors are elected and qualified are:

Perry D. Snavely 6540 Cliffbrook
Dallas, Texas

d.L. Keetch, Jr. 13530 Far Hills
Dallas, Texas

Daisy Burks 6540 Cliffbrook
2 Dallas, Texas

NIiTH: The names and addresses of ‘each of the incorporators of
the Corporation are:

Kamo Address

Perry D. Soavely 6540 Cliffbrook
5 Dallas, Texas




¥.L. Keetch, Jr. 13530 Far Hills
Dallas, Texas

Daisy Burks 6540 Cliffbrook
- Dallas, Texas

WE, THE UIDGRSICMED, being each of the incorporators herein-
before named, for the purpose of forming a corporation in pursuance of
the Zusiness Corporstion ict of the 3tate of Texas, do sake this Certi-
ficate hereby declaring and certifying that the facts stated herein are
true, and ac.ordingly ve hereunto set our bands this [ day of
197

STATE OF TEXAS )
:cwmormm)

1. the notary ‘public, do hereby certify that on
cu-_l_&'é_ayet 4, 197, personslly appeared before me
r-:,n.si-:‘u;,a.x.mu:..mmm,mmmby
-mmmmmzmaummmmm
the foregoing docunent as incor;orators, and that the statoments thorein
contained are true.

mudorqhummddﬁummlndmntmu.
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ARTICLES OF AMENDMENT
TO THE i 2T

ARTICLES OF INCORPORATION oo Sl
OF CHURCH FUNDS, INC. WAR 2 o 1974

- ’:
’.o'd= -

b
Pursuant to the provisions of Article 4.04 of * h 5P RET O

Business Corporotion Act the cbove nomed corporation adopts an

omendment to Article One of its Articles of Incorporation which:

Chonges the nome of the corporation

ARTICLE ONE. The following amendment to the Articles of
Incorporation was adopted by the shareholders of the Corpora-
tion on the first doy of December, 1973:

Article One of the Articles of Incorporation is hereby

omended so os to read as follows:

The nome of the corporation is PDS, Inc.

ARTICLE TWO. The number of shares of the corporation
ovtstanding at the time of suéh odoption was |,000 and all
shares are voting shares.

ARTICLE THREE. The holders of all the shares outstanding

are entitled to vote on s0id omendment and oll have signed

consent in writing adopting said amendment.

Dated: Jonuary 24, 1974,

O Mot -2 ke £ R
Corporate Secretory - AllfoG. Snavely




STATE OF TEXAS I

COUNTY OF DALLAS |

I .:"I.-..‘l.'l; A ALl T o Notary Public do
77
hereby certify that on this /. 4 doy of T L P ’
o
1974 personally oppeared before me . P g g S ety
’ -

who declared he is President of the corporo;ion executing the
foregoing document, ond being first duly sworn acknowledged that
he signed the foregoing document in the capocity therein set
forth and declaored that the statements therein contained are
frve.

IN WITNESS WHEREOF, | have hereunto set my hond and seal

the doy ond yeor before written.

allos County,
Texas.




STATE OF TEXAS [ S or

COUNTY OF DALLAS | 7
- ? (
1 L///; P> R NS ) 2 a Notary Public do hereby
Fing .
certify thot on this_ 7 ¢’/ day of B R .
./7
1974 personally oppeared before me Rl & i il
- "

who declaored she is Secretary of the corporotion executing the v
foregoing document, ond being first duly sworn acknowledged that

she signed f'h. foregoing document in the capocity therein set

forth ond declared thot the statements therein contained are true.

IN WITNESS WHEREOF, | have hereunto set my hond and sec!

the doy and year before written.

//¢I'.":¢'.‘-l-. o "(/'{/C- 3 ,

ollas County, lexus.

Notory Pu "cyﬁ ond for




NT TO ARTICLES

CONSENT 10 AMENDME

ORPORATION OF CHURCH FUNDS, INC. BN

OF INC

The endersigned shareholders of Church Funds, Inc, © Texos
Corporation hereby consents thot Article One of the Articles of
e the corporcte name and to

RS

lacorporation be omended to chang

recd os follows:
Inc.

poration is PDS,

The name of the Cor




ATTACHMENT Il

P.D.S.,, Inc. d/b/a Phone Debit Systems, Inc.

Financial Information




Current Assets
329,504.78

Cash & Cash Equivalents
: 51,356.25
A nwrd gwm 380,861.03
Property and Equipment
) 17.406.07
EQI!: £ (17,406.07)
A Mﬁ Depreciation 0.00
Other Assets
- 200.00
Total Other Assets almmm_'m
Total Asscts
LIABILITIES AND EQUITY
Curreat Lisbilitics
Accounts Paysble & Accrued Lisbilitics _(3285045)
Total Currert Lisbitines il
o oN (32,85045)
Ssockholders’ Equity 4.000.00
Common Stock
. : 280219.70
Net lncome (Loss) - YTD 19T
b bt 41391148
Swockholders 4 U %5 %+




P.DS., Inc.

Income Statement/Income Tax Basis
Forthe?«hd!‘,ldiul)eeenbern, 1998

Year-to-Date

Total Sales 1,818,024.22
Total Cost of Sales 1,224,901.87
Totsl Sales, General & Administrative Expenses 463,430.57
Operating Profit (Loss) 129,691.78

Net Income (Loss) 1200178




ATTACHMENT IV

P.D.S., Inc. d/b/a Phone Debit Systems, Inc.

Proposed Tariff




PDS, Inc. South Dakota Tariff No. 1
d/b/a Phone Debit Systems, Inc. Original Title Page

SOUTH DAKOTA

INTEREXCHANGE TELECOMMUNICATIONS TARIFF
OF

P.D.S,, Inc.
d/b/a Phone Debit Systems, Inc.

This tariff contains the descriptions, regulations, and rates applicable to the
furnishing of interexchange telecommunications services provided by P.D.S., Inc.
d/b/a Phone Debit Systems, Inc. ("Phone Debit") within the state of South Dakota.
This tariff is on file with the South Dakota Public Utilities Commission. Copies may
be inspected during normal business hours at the Company's principal place of
business.

Issued By: Perry Snavely, President
7400 Dallas Parkway, #114
Dallas, Texas 75287-7305




CHECK SHEET

The Title Page and pages listed below are inclusive and effective as of the date shown. Original and
revised pages as named below contain all changes from the original tariff that are in effect on the
date shown on each page.

i
i
?

Title Page Original  *
1 Original.  *
2 Original  *
3 Original ¢
4 Original  *
6 Original  *
7 Original  *
8 Original  *
9 Original  *
10 Original  *
i Original  *
12 Original  *
13 Original  *
14 Original  *
15 Original  *
16 Original  *
17 Original  *
18 Original  *
19 Original  *
20 Original ¢
21 Original  *
2 Original  *
2 Original  *
24 Original  *
25 Original ¢
2 Original ¢

* Indicates pages included with this filing.
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EXPLANATION OF SYMBOLS

The following are the only symbols used for the purposes indicated below:

C  Changed regulation.
D  Delete or discontinue.
I  Change Resulting in an increase to a Customer’s bill.
M Moved from another tariff location.
N  New
R  Change resulting in a reduction to a Customer's bill.
T  Change in text or regulation.
Issued: Effective Date:
Issued By: Perry Snavely, President

7400 Dallas Parkway, #114
Dallas, Texas 75287-7305 3dd9900
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TARIFF FORMAT

A. Page Numbering - Sheet numbers appear in the upper right comer of the page. Pages are
numbered sequentially. However, new pages are occasionally added to the tarifl. Whenanew
page is added between pages already in effect, a decimal is added. For example, a new page
added between sheets 14 and 15 would be 14.1.

B. Page Revision Numbers - Revision numbers also appear in the upper right comer of each
page. These numbers are used to determine the most current page version on file with the
Commission. For example, the 4th revised Page 14 cancels the 3rd revised Page 14. Because
of various suspension periods, deferrals, etc., the most current page number on file with the
Commission is not always the tariff page in effect. Consult the Check Sheet for the sheet
currently in effect.

C. Paragraph Numbering Sequence - There are nine levels of paragraph coding. Each level
of coding is subservient to its next higher level:

2

1.

i 1 P

2.1.L1A.

2.1.L1LA.L
2.1.1LA.1.(a).
2.1.1LA.1.(a).1
2.1.1LA.1(a).L.(i).
2.L.LA.L(a)LG).(1).

D. Check Sheets - When a tariff filing is made with the Commission, an updated Check Sheet
accompanies the tariff filing. The Check Sheet lists the pages contained in the tariff, with a
cross reference to the current revision number. When new pages are added, the Check Sheet
is changed to reflect the revision. All revisions made in a given filing are designated by an
asterisk (*). There will be no other symbols used on this page if these are the only changes
made to it (i.¢., the format, etc. remain the same, just revised revision levels on some pages).
The tarifl user should refer to the latest Check Sheet to find out if a particular page is the
most current on file with the Commission.

Issued By: Perry Snavely, President
7400 Dallas Parkway, #114
Dallas, Texas 75287-7305 3d¥900
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SECTION 1 - TECHNICAL TERMS AND ABBREVIATIONS

Access Line - An arrangement which connects the Customer’s location to the Carrier’s designated
point of presence or network switching center.

Authorization Code - A pre-defined series of numbers to be dialed by the Customer or End User
upon access to the Company's system to notify the caller and validate the caller’s authorization to use
the services provided. The Customer is responsible for charges incurred through the use of his or her
assigned Authorization Code.

Anthorized User - A person, firm or corporation, or any other entity authorized by the Customer
or Subscriber to communicate utilizing the Company's services.

Available Usage Balance - The amount of usage remaining on a Debit Account at any particular
point in time. Each Account or Card has an Initial Account Balance or credit to be debited which is
stated cither in U.S. dollars or Call Units, depending upon the type of service. The Available Balance
or credit is depleted as services provided by the Company are utilized by the Customer.
Commission - Refers to the South Dakota Public Utilities Commission.

Company - Refers to P.D.S., Inc. d/b/a Phone Debit Systems, Inc. ("Phone Debit"), issuer of this
tariff.

Customer - The person, firm or corporation, or other entity which orders, cancels, amends, or uses
service and is responsible for the payment of charges and/or compliance with tariff regulations.

Customer Premises Equipment - Terminal equipment, as defined herein, which is located on the
Customer’s premises.

Perry Snavely, President
7400 Dallas Parkway, #114
Dallas, Texas 75287-7305
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SECTION 1 - TECHNICAL TERMS AND ABBREVIATIONS (Cont’d)
Debit Account - An account which consists of a prepaid usage balance depleted on a real-time basis
during each Debit Service call.
Debit Account Payment - A payment by commercial credit card, check, or draft that increases or
establishes the Available Usage Balance.

Debit Card - A card issued by the Company which provides the Customer with a Personal
Identification Number or Authorization Code and instructions for accessing the Carrier’s network.

Debit Service Call - A service accessed viaa " 1-800" or other access code dialing sequence whereby
the Customer or Authorized User dials all of the digits necessary to route a call. Network usage for
each call is deducted from the available usage balance on a Company’ issued Debit Account.

Depletion - Real time reductions in the Available Usage Balance, based on usage of the customer
Debit Account.

Initial Usage Balance - The amount of usage on a Debit Account upon issuance or activation and
LEC - Local Exchange Company.

Marks - A collective term to mean such items as trademarks, service marks, trade names and logos;
copyrighted words, artwork, designs, pictures or images; or any other device or merchandise to
which legal rights or ownership are held or reserved by an entity.

Issued By: Perry Snavely, President
7400 Dallas Parkway, #114
Dallas, Texas 75287-7305 2dd9906
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SECTION 1 - TECHNICAL TERMS AND ABBREVIATIONS (Cont'd)
Personal Identification Number (PIN)- See Authorization Code.

Phone Debit - Used throughout this tariff to refer to P.D.S., Inc. d/b/a Phone Debit Systems, Inc.
unless otherwise clearly indicated by the context.

Remewal - A method of replenishing a Debit Account’s Available Usage Balance with additional
minutes of usage as authorized and paid for by the Customer.

Sponsor - A corporation or other legal entity that exclusively permits the use of its Marks to the
Company for use with telephone cards (prepaid or otherwise) or other merchandise, and contracts
with the Company for the marketing of the services described herein.

Switched Access - Where access between the Customer and the Carrier is provided on local
exchange company circuits capable of accessing the local switched network. The cost of switched
Feature Group access is billed to the Carrier.

Terminal Equipment - Devices, apparatus, and associated wiring, such as teleprinters, telephones,
or data sets.

Issued: Effective Date:

Issued By: Perry Snavely, President
7400 Dallas Parkway, #114
Dallas, Texas 75287-7305 3449900
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SECTION 2 - RULES AND REGULATIONS

21 Undertaking of the Company

P.D.S., Inc., d/b/a Phone Debit Systems, Inc. (“Phone Debit”) services and facilities are
furnished for communications originating at specified points within the State of South
Dakota under terms of this tariff.

in accordance with the terms and conditions set forth under this tariff. Phone Debit may act
as the Customer’s agent for ordering access connection facilities provided by other carriers
or entities, when authorized by the Customer, to allow connection of a Customer’s location
to the Phone Debit services. The Customer shall be responsible for all charges due for such
service arrangement.

The Company's services are available twenty-four (24) hour:. per day, seven (7) days per
week.

22 Use

Service provided under this tariff may be used for any lawful purpose for which the service
is technically suited.

Issued By: Perry Soavely, President
7400 Dallas Parkway, #114
Dallas, Texas 75287-7305 £dd9900
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SECTION 2 - RULES AND REGULATIONS (Cont’d)

23 Limitations of Service

23.1

232

Service is offered subject to the continuing availability of the necessary facilities
and/or equipment and subject to the provisions of this tariff.

Phone Debit reserves the right to discontinue or limit service, upon appropriate
notice, when necessitated by conditions beyond its control, or when the Customer is
using the service in violation of the provisions of this tariff, or in violation of law.

The Company does not undertake to transmit messages, but offers the use of its
facilities when available, and will not be liable for errors in transmission or for
failure to establish connections.

All facilities provided under this tariff are directly or indirectly controlled by Phone
Debit and the customer may not transfer or assign the use of service or facilities
without the express written consent of the Company. Such transfer or assignment
shall only apply where there is no interruption of the use or location of the service or

Prior written permission from the Company is required before any assignment or
transfer. All regulations and conditions of service contained in this tariff shall apply
to all such permitted assignees or transferces.

Phone Debit reserves the right to discontinue the offering of any service with proper
notice or deny an application for service if a change in regulation materially and
negatively impacts the financial viability of the service in the best business judgment
of the Company.

Effective Date:

Issued By: Perry Snavely, President
7400 Dallas Parkway, #114
Dallas, Texas 75287-7305 3dd9900




P.DS,, Inc. South Dakota Tariff No. 1
d/b/a Phone Debit Systems, Inc. Original Page 10

SECTION 2 - RULES AND REGULATIONS (Cont’d)
24  Liabilities of the Company

24.1 Phone Debit’s liability for damages arising out of mistakes, interruptions, omissions,
delays, errors, or defects in transmission which occur in the course of furnishing
service or facilities, shall be determined in accordance with SDCL 49-13-1 and 40-

13-1.1 and any other applicable law.

242 The Company shall not be liable for any claim or loss, expense, or damage (including
indirect, special, or consequential damage), for any interruption, delay, emor,
omission, or other defect in any service facility, or transmission provided under this

Taniff, i ol.lﬂ_.ﬂld_.g go.rﬂnl:rn(g by any malfunction
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SECTION 2 - RULES AND REGULATIONS (Cont’d)

24  Linbilities of the Company (Coat’d)

244 The Company shall not be liable for any claim, loss, or refund as a result of theft of
a Debit Card(s) or Personal Identification Numbers (PINs) issued for the use of the
Company'’s services. Nor will the Company be liable for any claim, loss, or refund
on any unused balance remaining on a Debit Card provided to the Customer.

245 The Company shall not be liable for any claim, loss, or refund on any unused portion
of the credit balance remaining on a Debit Account provided to a Customer before
or afier the expiration date assigned to each Debit Account or Card.

Issued By: Perry Snavely, President
7400 Dallas Parkway, #114
Dallas, Texas 75287-7305 : 2449900
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SECTION 2 - RULES AND REGULATIONS (Cont"d)
25 Paymest for Service
25.1 Payment Arrangements

The Customer is responsible for payment of all charges for services and equipment
furnished to the Customer for transmission of calls via the Company. This includes
payment for calls or services originated at the Customer’s number(s) or incurred at
the specific request of the Customer. The Customer agrees to pay to the Company
any cost(s) incurred as a result of any delegation of authority resulting in the use of
his or her communications equipment and/or network services which result in the
placement of calls via the Company. The Customer agrees to pay the Company or its
authorized agent any and all cost(s) incurred as a result of the use of the service

All charges due by the Customer are payable to the Company or any agency duly
authorized to receive such payments. The billing agency may be the Company, a local
exchange telephone company, or other billing or commercial entity or service. Terms
of payment shall be according to the rules and regulations of the agency and subject
to the rules of regulatory agencies having jurisdiction. Any objections to billed or
decremented charges must be promptly reported to the Company or its billing agent.
Adjustments to Customers' bills shall be made to the extent that circumstances exist -

Issued By: Perry Snavely, President
7400 Dallas Parkway, #114
Dallas, Texas 75287-7305 249900
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SECTION 2 - RULES AND REGULATIONS (Cont'd)
2S5 Paymeat for Service (Cont’d)
252 Deposits

The Company does not require deposits. The prepayment of services which are
immediately available is a Debit Account Payment and does not constitute a deposit.

253 Advance Payments
The Company does not require Advance Payments. The prepayment of services

which are immediately available is a Debit Account Payment and does not constitute
an advance payment.

254 Payment Due Date and Late Payment Charges

All bills are due upon receipt. Any bill outstanding and unpaid more than thirty (30)
days after the date the bill is postmarked, shall be considered past due. A late
payment fee of 1.5% per month will be applied to any past due balance.

255 Return Check Charge

The Company reserves the right to assess a return check charge of $25.00 whenever
a check or draft presented for payment of service is not accepted by the institution on
which it is written. This charge applies cach time a check is returned to the Company
by a bank for insufficient funds.

The Company reserves the right to place a hold on the increase of the Available
Usage Balance of a renewable Debit Card or the initial activation of any Debit Card

until the check or draft clears or is paid.
Issued: Effective Date:
Issued By: Perry Snavely, President
7400 Dallas Parkway, #114

Dallas, Texas 75287-7305 29900
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SECTION 2 - RULES AND REGULATIONS (Cont’d)
26 Taxes and Fees

The Company shall charge the Customer an amount sufficient to recover any governmental
assessments, fees, license, or other similar taxes or fees imposed upon the Company in
support of statutory or regulatory programs.

2.6.1 For Debit Card calls, Federal, State and local taxes and fees are included in the stated
rates in this tariff.

2.6.2 Forall other services offered by the Company, taxes and fees shall be added pro-rata,
insofar as practical, to the rates and charges stated in the Company’s rate schedules
and listed as separate line items on the Customer’s bil! for services provided.

Issued By: Perry Snavely, President
7400 Dallas Parkway, #114
Dailas, Texas 75287-7305 X4d9900
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SECTION 2 - RULES AND REGULATIONS (Cont’d)

26  Taxes and Fees (Cont’d)
2.6.3 Pay Telephone Surcharge

In order to recover the Company's expenses to comply with the FCC'’s pay telephone
compensation plan effective on October 7, 1997 (FCC 97-371), an undiscountable
per call charge is applicable to all Interstate, Intrastate and Intemational calls that
originate from any domestic pay telephone used to access the Company's services.

The Pay Telephone Surcharge, which is in addition to standard tariffed usage charges
and any applicable service charges and surcharges associated with the Company's
service, applies for the use of the instrument used to access the Company service and
is unrelated to the Company's service accessed from the pay telephone.

Pay telephones include coin-operated and coinless phones owned by local telephone
Telephone Surcharge applies to the initial completed call and any reoriginated call
(i.e., using the “#” symbol).

Whenever possible, the Pay Telephone Surcharge will be debited with the call. In
cases where proper pay telephone coding digits are not transmitted to the Company
prior to completion of a call, the Pay Telephone Surcharge may be debited to the
Customer’s account subsequent to the Company obtaining information from a carrier
that the originating station is an eligible pay telephone.

The Pay Telephone Surcharge does not apply to calls placed from pay telephones at

which the Customer pays for service by inserting coins during the progress of the
call.

Surcharge, per call $0.50

Issued: Effective Date:

Issued By: Perry Snavely, President
7400 Dallas Parkway, #114
Dallas, Texas 75287-7305 3dd9900
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2.7

SECTION 2 - RULES AND REGULATIONS (Cont’d)

Interruption of Service

Credit allowances for interruptions of service which are not due to the Company’s testing or
adjusting, to the negligence of the Customer, or to the failure of channels, equipment or
communications systems provided by the Customer, are subject to the general liability
provisions set forth in herein. It shall be the obligation of the Customer to notify the
Company immediately of any interruption in service for which a credit allowance is desired
by Customer. Before giving such notice, the Customer shall ascertain that the trouble is not
within his or her control, or is not in wiring or equipment, if any, fumnished by the Customer
and connected to the Company's terminal. Interruptions caused ty Customer-provided or
Company-provided automatic dialing equipment are not deemed an interruption of service
as defined herein.

Credit allowances for interruptions of service billed on a usage basis shall be limited to the
rate applicable to the initial period (if any) and surcharges (if any) of the call to compensate
for re-establishing the interrupted call.

28 Inspection, Testing and Adjustment
Upon reasonable notice, the facilities provided by the Company shall be made available to
the Company for such tests and adjustments as may be deemed necessary for maintenance
in a condition satisfactory to the Company. No interruption allowance will be granted for the
Issued: Effective Date:

Issued By: Perry Snavely, President
7400 Dallas Parkway, #114
Dallas, Texas 75287-7305 3dd9900
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SECTION 2 - RULES AND REGULATIONS (Cont’d)
2.13 Refusal or Discoatinuance by Company
The Company may refuse or discontinue service under the following conditions provided
that, unless otherwise stated, the Customer shall be given proper notice to comply with any
rule or remedy any deficiency:

A. For non-compliance with or violation of any State, municipal, or Federal law,
ordinance or regulation pertaining to telephone service.
B. For use of telephone service for any purpose other than that described in the
licati

C. For neglect or refusal to provide reasonable access to the Company or its agents for
the purpose of inspection and maintenance of equipment owned by the Company or
its agents.

D. For noncompliance with or violation of Commission regulation or rules and
regulations on file with the Commission.

E. For non-payment of any amount past due to the Company by the Customer.

F. Without notice in the event of the Customer or Authorized User use of equipment in
such a manner as to adversely affect the Company’ equipment or service to others.

Issued: Effective Date:

issved By: Perry Snavely, President
7400 Dallas Parkway, #114
Dallas, Texas 75287-7305 39900
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SECTION 2 - RULES AND REGULATIONS (Cont’d)
2.13 Refusal or Discontinuance by Company (Cont’d)

G. Without notice in the event of tampering with the equipment or services owned by
the company or its agents.

H. Without notice in the event of unauthorized or fraudulent use of service. Whenever
service is discontinued for fraudulent use of service, the Company may, before
restoring service, require the Customer to make, at his or her own expense, all
changes in facilities or equipment necessary to eliminate illegal use and to pay an
amount reasonably estimated as the loss in revenues resulting from such fraudulent
use.

L Without notice by reason of any order or decision of a court or other government
|..|. - arisdicti hich orohibits the C Sode Sanishate' o
services.
J. When the Available Account Balance of a non-rencwable account is depleted to a
level insufficient to place a one-minute call to the location of least cost.

K.  When the established expiration date of the Debit Account is reached.

\ssued By: Perry Snavely, President
7400 Dallas Parkway, #114
Dallas, Texas 75287-7305 3dd9900
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2.14

2.18

2.16

SECTION 2 - RULES AND REGULATIONS (Cont’d)

Inspection, Testing and Adjustment

Upon reasonable notice, the facilities provided by the Carrier shall be made available to the
Carrier for tests and adjustments as may be deemed necessary by the Carrier for maintenance.
No interruption allowance will be granted for the time during which such tests and
adjustments are made.

Tests, Pilots, Promotional Campaigns and Contests

The Carrier may conduct special tests or pilot programs and promotions at its discretion to
demonstrate the ease of use, quality of service and to promote the sale of its services. The
Carrier may also waive a portion or all processing fees or installation fees for winner of
contests and other occasional promotional events sponsored or endorsed by the Carrier.
From time to time the Company may waive all processing fees for a Customer.

Other Rules

The Company may temporarily suspend service without notice to the Customer, by blocking
traffic to certain cities or NXX exchanges, or by blocking calls using certain Personal
Identification Numbers when the Company deems it necessary to take such action to prevent
unlawful use of its service. The Company will restore service as soon as service can be

7400 Dallas Parkway, #114
Dallas, Texas 75287-7305 2dIN0
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SECTION 2 - RULES AND REGULATIONS (Cont'd)

2.17 Billiag Disputes / Customer Complaint Procedure

South Dakota law provides for Customers to dispute a bill up to 180 days from receipt of the
bill. While the charge is in dispute, the Customer shall only be required to pay the undisputed
portion in full. The Company will resolve any disputes brought to its attention as promptly
and effectively as possible. Customer Service Representatives can be reached via the
following toll-free telephone number: 1-800-550-0343. Billing Inquires may be directed to
1-800-550-0343.

Any unresolved disputes may be directed to the attention of the South Dakota Public Utilities
Commission, State Capitol Building, 500 East Capitol Avenue, Pierre, South Dakota 57501
5070. The toll free telephone number is 1-800-332-1782 and TTY through Relay South
Dakota 1-800-877-1113.

Issued By: Perry Snavely, President
7400 Dallas Parkway, #114
Dallas, Texas 75287-7305 3449900
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SECTION 3 - DESCRIPTION OF SERVICES AND RATES
3.1 General
The Company offers prepaid debit card service throughout the state. Service is available to
business and residential customers twenty-four (24) hours per day, seven (7) days per week.
32 Timing of Calis
Billing for calls placed over the network is based in part on the duration of the call.
3.2.1 Timing for all calls begins when the called party answers the call (i.e. when two way
communications are established). Answer detection is brsed on standard industry
answer detection methods, including hardware and software answer detection.
322 Chargeable time for all calls ends when one of the parties disconnects from the call.

323 Call durations and minimum calling periods are provided with each specific product
ot

324 There is no billing spplied for incomplete calls.

33 Calculsation of Distance and Time of Day

The Company’s services are not distance seasitive. The Company does not discount services
by time of day.
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SECTION 3 - DESCRIPTION OF SERVICES AND RATES (Cent'd.)
34  Debit Card Service

Debit Card Service is a prepaid card service available to the general public and offered in
conjunction with interstate service. Debit Card Service is a non-refundable service subject
to the terms and conditions contained herein. Debit Card Service is available in rechargeable
and non-rechargeable formats.

Debit Card Service is offered to organizations or commercial entities for distribution to their
members, patrons or customers. The marketing vehicle and expiration period is selected by
the organization or commercial entity upon joint agreement with the Company. The
organization or commercial entity is responsible for obtaining all necessary permissions for
the use of any trade mark, trade name, service mark or other image on the card. The
Company reserves the right to approve or reject any image and to specify the Customer
information language and use of the Company’s trade mark, trade name, service mark or
other image on the card. The organization or commercial eatity may distribute the
Company’s debit cards at reduced rates or free of charge to end users.

Issued: Effective Date:

Issued By: Perry Snavely, President
7400 Dallas Parkway, #114
Dallas, Texas 75287-7305 wdi9900
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SECTION 3 - DESCRIPTION OF SERVICES AND RATES (Cont’d.)
34 Debit Card Service (Cont’d.)
3.4.1 General Terms and Conditions

A Calls may originate from standard residential, business or pay telephone
access lines and may terminate to any intrastate location via an access
number. Call timing is detailed in the description of each service. Service is
available 24 hours a day, 7 days per week. The number of available cards is
subject to technical limitations. Cards will be offered to customers on a first
come, first served basis.

2 Calls are originated by dialing an access number followed by an
Authorization Code or PIN. The Authorization Code or PIN enables the
Company to track and automatically decrement the Available Usage Balance
on the Debit Card as the card is used. Customers are notified of their
remaining Available Usage Balance at the beginning of each call.

3 Calls to 500, 700, 800/888, 900 and 976 numbers and calls requiring operator
assistance and the quotation of time and charges cannot be completed using
the Debit Card. Air to ground and high seas service may not be completed.
Calls will not be completed using rotary telephone service.

A All calls must be charged against a Debit Card that has sufficient available
balance. A Customer’s call may be interrupted with an announcement before
the balance is about to be depleted. Calls in progress will be terminated by the
Company if the Available Usage Balance is insufficient to continue the call.

Issued: Effective Date:

Issued By: Perry Snavely, President
7400 Dallas Parkway, #114
Dallas, Texas 75287-7305 49900




P.DS,, Inc. South Dakota Tariff No. 1
d/b/a Phone Debit Systems, Inc. Original Page 25

SECTION 3 - DESCRIPTION OF SERVICES AND RATES (Cont'd.)
34 Debit Card Service (Cont’d)
3.4.2 Discontinuance of Service

Debit Card Service may also be discontinued or refused without notice for the

following conditions:

" | For non-payment of any amount past due to the Company by the Customer,
including non-payment of a Customer Card Account Renewal of a fully-
depleted balance.

2 When the Available Account Balance of a non-renewable account is Depleted
to a level insufficient to place a one-minute call to the location of least cost.

3 When the established expiration date of the Customer Account is reached.
343 Rates
Usage is decremented at the rate listed below. There is no der call surcharge.

Per minute rate: $0.50

7400 Dallas Parkway, #114
Dallas, Texas 75287-7305 2489900
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4.1 Prometional Offerings - General

From time to time the Company shall, at its option, promote subscription or stimulate
network usage by offering to waive some or all of the nonrecurring or recurring charges for
the Customer (if eligible) of target services for a limited duration, not to exceed 90 days, or
by offering premiums or refunds of equivalent value. Such promotions shall be made
available to all similarly situated Customers in the target market area and will be filed with
the Commission.

42 Dewmoastration of Calls

From time to time the Company shall demonstrate service by providing free test calls of up
to four minutes duration over its network.

Issued By: Perry Snavely, President
7400 Dallas Parkway, #114
Dallas, Texas 75287-7305 39260
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Cost Support Data

Thecostandmvemnaﬁmmlalaﬂmdbebwmbnedonapmjwwdmixofulﬁcmd

Phone Debit’s current network experience.

Cost Study

Per Call Data

Average per call revenue:
(daytime, intrastate)

Transmission cost:

$0.36

$0.28
$0.08
$0.01
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South Dakota Public Utilities Commission
WEEKLY FILINGS
For the Period of September 9, 1999 through September 15, 1999

If you need a complete copy of a filing faxed, ovemight expressed, or mailed to you, please contact Delaine
Kolbo within five business days of this filing. Phone: 605-773-3705 Fax: 605-773-3809

TELECOMMUNICATIONS

TC99-092 In the Matter of the Filing by Northern Valley Communications, LLC for Approval
of its Intrastate Switched Access Tariff and for an Exemption from Developing
Company Specific Cost-Based Switched Access Rates.

Northemn Valley Communications has filed an Intrastate Switched Access Tariff No. 1 concurrent with
the rates, terms, and conditions of the current LECA Tariff No. 1 with the exception of the switched
access rates, which are based upon a statewide average. The Company has also requested an
exemption from the requirement to develop intrastate switched access rates based on company
specific costs.

Staff Attomey: Camron Hoseck
Date Filed: 09/13/99
intervention Date: 10/01/99

TC99-093 In the Matter of the Application of Corporate Billing Management, Inc. for a
Certificate of Authority to Provide Telecommunications Services in South Dakota.

Corporate Billing Management, Inc. intends to provide intrastate inbound and outbound long
distance telecommunication services by reselling telecommunication facilities of the underlying
common carrier Sprint.

Staff Analyst: Keith Senger
Staff Attomney: Karen Cremer
Date Filed: 09/15/99
intervention Date: 10/01/99

TC99-094 In the Matter of the Application of Small Business Billing, Inc. for a Certificate of
Authority to Provide Telecommunications Services in South Dakota.

Small Business Billing, Inc. has filed a request for a Certificate of Authonty to offer resold
interexchange services, including, message telecommunications service and post-paid calling card
services to business and residential customers.

Staff Analyst: Michele Farris
Staff Attorney: Camron Hoseck
Date Filed: 09/15/99
intervention Date: 10/01/99




SEIEEEEY 1 the Matter of the Appiication of P.D.S., Inc. d/b/a Phone Debit Systems, inc. for
a Certificate of Authority to Provide Telecommunications Services in South
Dalota.

P.D.S., Inc. dib/a Phone Debit Systems, Inc. has filed a request for a Certificate of Authority to
aiso intends to offer debit card services.

Staff Analyst Heather Fomey
Staff Attorney. Karen Cremer
Date Filed: 09/15/99
intervention Date: 10/01/99

You may receive this listing and other PUC publications via our website or via internet e-mail.
You may subscribe or unsubscribe to the PUC mailing lists at http://www.state.sd.us/puc/




GECEIVED

? 15 1999

= OUTH DAKOTA PUBLY
v :LIT‘ES COMM‘SS'O'?

Winter Park, AL South Dakota Public Utilities Commission

500 East Capitol
et Pierre, South Dakota 57501

Tel: 4077408575 Re:  Registration of P.D'S., Inc., d/b/a Phone Debit Systems, Inc. for Authority to

Fax: 407-740-0613 Provide Intrastate Telecommunications Services within the State of South
tmi@tminc.com Dakota
Dear Mr. Bullard:

Enclosed is a check for $250.00 to cover the filing fee for the Registration of P.D.S.,
d/b/a Phone Debit Systems, Inc. This check was mistdfiely omitied from the registration
filing package.

Please retum, date-stamped, the extra copy of this cover letter in the enclosed self-
addressed stamped envelope provided for this purpose.

Any questions you may have regarding the above filing should be directed to me at
(407) 740-8575.
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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE APPLICATION OF ) ORDER GRANTING
P.D.S., INC. D/B/A PHONE DEBIT SYSTEMS, ) CERTIFICATE OF
INC. FOR A CERTIFICATE OF AUTHORITY TO ) AUTHORITY
PROVIDE TELECOMMUNICATIONS )

SERVICES IN SOUTH DAKOTA ) TC99-095

On September 13, 1999, the Public Utilities Commission (Commission), in accordance with
SDCL 49-31-3 and ARSD 20:10:24:02, received an application for a certificate of authority from
P.D.S., Inc. d/b/a Phone Debit Systems, Inc. (P.D.S.).

P.D.S. proposes to offer debit card service. A proposed tariff was filed by P.D.S. The
Commission has classified long distance service as fully competitive.

On September 16, 1999, the Commission electronically transmitted notice of the filing and
the intervention deadiine of October 1, 1999, to interested individuals and entities. No petitions to
intervene or comments were filed and at its November 15, 1999, meeting, the Commission
considered P.D.S.'s request for a certificate of authority. Commission Staff recommended granting
a certificate of authority, subject to P.D.S. fumishing the Commission with a surety bond.
Commission Staff further recommended a waiver of ARSD 20:10:24:02(8).

The Commission finds that it has jurisdiction over this matter pursuant to SDCL Chapter 49-
31, specifically 49-31-3 and ARSD 20:10:24:02 and 20:10:24:03. The Commission finds that P.D.S.
has met the legal requirements established for the granting of a certificate of authority. P.D.S. has,
in accordance with SDCL 49-31-3, demonstrated sufficient technical, financial and managerial
capabilities to offer telecommunications services in South Dakota. Further, the Commission finds
that there is good cause to waive ARSD 20:10:24:02(8). The Commission approves P.D.S.'s
application for a certificate of authority, subject to P.D.S. fumishing the Commission with a surety
bond. As the Commission's final decision in this matter, it is therefore

ORDERED, that P.D.S."'s application for a certificate of authority is hereby granted, subject
to P.D.S. fumishing the Commission with a surety bond. It is

FURTHER ORDERED, that the Commission finds good cause to waive ARSD
20:10:24:02(8).

FURTHER ORDERED, that P.D.S. shall file informational copies of tariff changes with the
Commission as the changes occur.

Mmm.smm.usﬂmam. 1999.

The undersigned hersby certifies that this
¢ cument has been served today upon ol parties of
record in this docket, as lsted on the duciet sersce
But, by first class mal in properly addressed

o (1] 24] 77

BY ORDER OF THE COMMISSION:




South Dakota Vo
Public Utilities Commission ‘2

State Capitol Building, 500 East Capitol Avenue, Pierre, South Dakota 57501-5070

November 24, 1969

Mr. Perry Snavely
President

P.D.S., Inc. db/a Phone Debit Systems, Inc.
7400 Dallas Parkway, No. 114
Dallas, TX 75287-7305

Re: P.D.S. Inc. db/a Phone Debit Systems, Inc.
Docket No. TC99-095

Dear Mr. Snavely:

Enclosed you will find a copy of the Order Granting Certificate of Authority with
reference to Telecommunications Resources, inc. As sSOONn as we receive your
surety bond, we will send you your Certificate of Authority.

Very truly yours,

Karen E. Cremer
Stsff Attormey

KEC:dk
cc.  Ms. Monique Bymes




DEBIT SYSTEMS,INC.

11“0“'““140‘&1’!19’7-1”

7 January 2000 m
Ms. Heather Famey JAN 12 2309
WWMBMJ:WW SOUTH DAKOTA

Seiath Dakota Public Utbities Commissiod UTILITIES COMMISSION
500 E. Capi ISSION
Pierre, SD 57501

Dear Ms. Famey:

Wpﬁﬂhﬂhmmﬁmnn&,m.mmme 1
Mthuywmdvdammdmddnaw
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RECEIVED
JA
INDEMNITY BOND i
To the SOUTH DAKOTA PUBLIC
PEOPLE OF THE STATE OF SOUTH DAKOTAUTILITIES COMMISSION
Bond No. 6188103227994

We, P.D.S., INC. dba PHONE DEBIT SYSTEMS, INC., the principal and applicant for a
mmcamoywmomwmwmmmummmmmm
the State of South Dakota, and TRAVELERS CASUALTY AND SURETY COMPANY OF
AMERICA as an admitted surety insurer, bind ourselves unto the Public Utilities Commission of
the State of South Dakota and the consumers of South Dakota as Obligee, in the sum of
$25,000.00.

! The conditions of the obligation are such that the principal, having been granted such
CERTIFICATE OF AUTHORITY subject to the provision that said principal purchases this
Indemnity Bond, and if said principal shall in all respects fully and faithfully comply with all
applicable provisions of South Dakota State Law, and reimburse customers of P.D.S., INC. dba
_ PHONE DEBIT SYSTEMS, INC. for any prepayment or deposits they have made which may be
' unable or unwilling to retum to said customers as a result of insolvency or other business failure,
m&mmumwmmmm»mhu
l and effect.

This bond shall take effect as of the date heron and shall remain in force and effect until
the surety and released from liability by the written order of the Public Utilities Commission,
provided that the surety may cancel this Bond and be relieved of further liability hereunder by
delivering thirty (30) days written notice to the Public Utilities Commission. Such cancellation
shall not affect any liability incurred or accrued hereunder prior to the termination of said thirty
(30) day period.

Dated this 7* day of December, 1999.

To be effective this 15" day of December, 1999.

QZ»(/Z// W M P.DSS., INC. Gba
PHONE DEBIT SYSTEMS, INC.




TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA
TRAVELERS CASUALTY AND SURETY COMPANY
FARMINGTON CASUALTY COMPANY

Hartford, Connecticut $6183-5062
TRAVELERS CASUALTY AND SURETY COMPANY OF ILLINOIS
Naperville, lilinols 66563-3458

POWER OF ATTORNEY AND CERTIFICATE OF AUTHORITY OF ATTORNEY(S)-IN-FACT

KNOW ALL PERSONS BY THESE PRESENTS, THAT TRAVELERS CASUALTY AND SURETY COMPANY OF
AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY,

ggi&?:&??lglggﬂgglﬁgﬁg
County of Hartford, State of Connecticut, and TRAVELERS CASUALTY AND SURETY COMPANY OF ILLINOIS, a

corporation duly organized under the laws of the State of Illinois, and having its principal office in the City of Naperville, County
DuPage, State of [llincis, (hereinafter the “Companies™) hath made, constituted and appointed, and do by these presents make,
constitute and appoint: Norman Heanley, Gail Bowlia, Peggy Roberts, Linda Pierce or Jamice L. Lee * *
of Houstea, TX, their true and lawful Attorney(s)-in-Fact, with full power and authority hereby conferred % sign, execute and
acknowledge, at any place within the United States, or, if the following line be filled in, within the area there designated
the following instrument(
by his/her sole signature and act, any and all boads, recognizances, contracts of indemnity, and other writings obligatory in the
mature of a bond, recognizance, or conditional undertaking and any and all consents incident thereto
and to bind the Companies, thereby as fully and to the same extest as if the same were signed by the duly sethorized officers
of the Companics, and all the acts of ssid Attorncy(s)-in-Fact, pursuant to the authori'y kerein piven, are hereby ratified and
coafirmed.
; This sppontment is made under and by authority of the following Standing Resolutions of said Companies, which Resolutions are
now in fisll force and effect:
VOTED: That the Chairman, the President, sny Vice Chairman, sny Executive Vice President, any Sesior Vice President, any Vice President, sny
Sccond Vice President, the Treaserer, any Assistaut Treasurer, the Corparste Secretary or any Assistant Secretry may sppoint Altoraeys-in-Fact
and Ageets © act for and cn behalf of the company and may give sach appoiatee such suthority as his or her certificate of suthority may prescribe
®© siga with e Campany’s neme and scal with the Company’s seal bonds, recogeizences, coatracts of indemmity, and other writings obligatory in
e satare of a bond, recognizance, or conditional undertaking, and sty of seid officers or the Board of Directors &k any time may remove any such
appointee ead revoke the power given him or hes.
VOTED: That the Chairman, the Presidest, sny Vice Chainman, any Executive Vice President, suy Senior Vice President or any Vice President
may delegate all or ey part of the foregoing suthority o cee or more officers or employees of this Company, provided that each such delegation is
in writing snd a copy thereo! is filed ia the office of the Secretary.
VOTED: Thet suy bomd, recogmizance, comtract of indemnity, or writing obligatory in the natwre of a bond, recogaizance, or conditional
wndertaking shall be valid and binding wpon the Company when (a) sigaed by the President, sy Vice Chairmen, any Executive Vice President, sny
Senior Vice President or smy Vice Presidest, say Second Vice President, the Treasurer, any Assistant Treasurer, the Corporste Secretary or say
Assistant Secretary and duly stiested and sealed with the Company’s seal by & Secretary or Assistant Secretary, or (b) duly executed (wnder seal, if
w required) by cae or more Attoracys-in-Fact and Agents purssant 10 the power prescribed in his or her certificate or tacir certificates of suthority or
by one or mose Compeny officers pursusnt © & written delegation of suthority.
This Power of Atterncy and Certificate of Authority is signed and sealed by facsimile under and by authority of the following
. Stonding Hesclstion veted by the Beards of Directers of TRAVELERS CASUALIY AND SURETY COMPANY OF
AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY, FARMINGTON CASUALTY COMPANY aad
TRAVELERS CASUALTY AND SURETY COMPANY OF ILLINOIS, which Resolution is now in full force and effect:
VOTED: That the signature of each of the following officers: President, snry Executive Vice President, any Semior Vice President, saty Vice
President, smy Assistant Vice President, any Secretary, any Assistant Secretary, and the seal of the Company may be affixed by facsimile to sy
power of stioraey or 0 amy certificate relating thereto sppointing Resident Vice Presidents, Resident Assistant Secretaries or Attorneys-in-Fact for
purposes caly of cxecuting and attesting bonds and undertakings and other writings obligatory in the nature thereol, and any such power of attorney
or certificate bearing such facsimile signature or facsimile seal shall be valid and binding upon the Company and any such power 30 executed and
certified by sech facsimile signature and facsimile seal shall be valid and binding upon the Company in the future with respect to any bond or
undertaking to which it is attached.
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IN WITNESS WHEREOF, TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA, TRAVELERS
CASUALTY AND SURETY COMPANY, FARMINGTON CASUALTY COMPANY and TRAVELERS CASUALTY AND
SURETY COMPANY OF ILLINOIS have caused this instrument to be signed by their Senior Vice President, and their corporate
seals 1o be bereto affixed this 8th day of Apeil, 1999.

STATE OF CONNECTICUT TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA

= TRAVELERS CASUALTY AND SURETY COMPANY
}8S. Hartford FARMINGTON CASUALTY COMPANY
TRAVELERS CASUALTY AND SURETY COMPANY OF ILLINOIS

.W‘m’;‘.

On this Sth day of April, 1999 before me personaily came GEORGE W. THOMPSON to me known, who, being by me duly swomn,
did depooe and sxy: that he/she is Semior Vice President of TRAVELERS CASUALTY AND SURETY COMPANY OF
AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY, FARMINGTON CASUALTY COMPANY and
TRAVELERS CASUALTY AND SURETY COMPANY OF ILLINOIS, the corpomations described in and which executed the
shove instrument; that he/she knows the seals of said corporations; that the seals affixed to the said instrument are such

corporate
scals; and that he/she executed the said instrument on behalf of the corporations by authority of his/her office under the Standing
Resoletions thereof.

L te wndemigeed, Assistsmt Secyetary of TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA,
TRAVELERS CASUALTY AND SURETY COMPANY sad FARMINGTON CASUALTY COMPANY, stock corposations of
the State of Comnecticnt, snd TRAVELERS CASUALTY AND SURETY COMPANY OF ILLINOIS, stock corpomation of the
State of Hiiacis, DO HEREBY CEKTIFY that the fovegoing and aitached Power of Attorney and Certificate of Authority remains in

fall force and has not been revoked; and furthermore, that the Standing Resolutions of the Boards of Directors, as set forth ia the
Centificate of Authority, are now in force.

Signed and Sealed at the Home Office of the Company, in the City of Hartford, State of Connecticut. Dated this 7% dayof
Decergse 1999 .
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SOUTH DAKOTA PUBLIC UTILITIES |
COMMISSION |

CERTIFICATE OF AUTHORITY

To Conduct Business As A Telecommunications Company
Within The State Of South Dakota

Authority was Granted November 15, 1999
Docket No. TC99-095

This is to certify that
P.D.S,, INC. D/B/A PHONE DEBIT SYSTEMS, INC.

is authorized to provide telecommunications services in South Dakota.

This certificate is issued in accordance with SDCL 49-31-3 and ARSD
20:10:24:02, and is subject to all of the conditions and limitations contained in

the rules and statutes governing its conduct of offering telecommunications

S8rvices.
Dated at Pierre, South Dakota, this (‘zﬁmd%‘a@#m.

SOUTH DAKOTA PUBLIC






