IN THE MATTER OF THE
APPLICATION OF  NET-TEL

SOUTH DAKOTA

Public Utilities Commission of the State of South Dakota
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210 N. Park Ave.
Winter Park, FL
32789

P.O. Drawer 200
Winter Park, FL
32790-0200

Tel: 407-740-8575
Fax: 407-740-0613
tmi@tminc.com

1699-051

April 26, 1999
Via Overnight Delivery
RECEIVED
Mr. William Bullard, Jr. APR 10 1399
Executive Director AREEL R
South Dakota Public Utilities Commission SOUTH DA A PUBLIC
500 East Capitol UTILITIES COMMISSION

Pierre, South Dakota 57501

RE: Registration of NET-tel Corporation d/b/a NET-tel Communications
Corporation (FL)

Dear Mr. Bullard:

Enclosed for filing are the original and ten (10) copies of the registration request of
NET-tel Corporation d/b/a NET-tel Communications Corporation for authority to
provide intrastate telecommunications services within South Dakota. | am also
enclosing a check for $250.00 for the applicable filing fec.

Please acknowledge receipt of this filing by date stamping the extra copy of this cover
letter and returning it to me in the self-addressed stamped envelope.

Any questions you may have regarding this filing may be directed to me at (407) 740-
8575. Thank you for your assistance.

Sincerely,

Thomas M. Forte
Consultant to

NET-tel Corporation
Enclosures

cc: Tom Lera - NET-tel
file: NET-tel -SD
tms# SDi9900




REGISTRATION OF T(:99_05].

NET-TEL CORPORATION

Pursuant to Rule 20:10:24:02 of the Commission's Telecommunications Services Rules, NET-tel
Corporation ("NET-tel") submits the following registration information:

1. The name, address and telephone number of the applicant.

NET-tel Corporation

1023 31" Street NW

Washington DC, 20007

Telephone:  (202) 295-6600

Facsimile:  (202) 625-0078

Toll Free: (888) 263-8835 or (888) 2NET-tel

2. The name under which the Applicant will provide tkese services if differeat than in
subdivision (1) of this section:

Same
3 If the applicant is a corporation:
(a)  The state in which it is incorporated, the date of incorporation and a copy of its
certificate of incorporation or, if it is an out-of-state corporation, a copy of its
certificate of authority.

The compeny was formed as a Florida Corporation on February 9, 1995 as NET TEL,
INC. The Asticles of Incorporation were amended on June 1, 1996 to NET-tel

Corporation.
(b)  The location of its principal office, if any, in this state and the name and address

of its curreat registered agent.

Principal office in South Dakota:  NET-tel has no principal offices in South
Dakota.

Registered Agent: C T Corporation System
319 S. Coteau Street
Pierre, SD 57501

(c) A copy of its articles of incorporation which includes a list of the names and
addresses of the corporate officers and member of the board of directors at the

time of incorporation.
See Attachment I1.
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If the applicant is a corporatioa (coatinwed):
(d)  Alist of the names and addresses of the curreat corporate officers and members

of the board of directors.
See Attachment IT1.

The narses and addresses of the tea common stockholders who own the greatest
number of shares of commoa stock snd the namber of shares owzed by each.

See Attachment II1.

(0  The names, address of any corporation, association, partnership, cooperative or
individusl bolding a five percent or greater ownership or management interest
in the applicant corporation. The amount and character of the ownership
interest shall be indicated. A copy of any mansgement agreement shall be
attached.

See Attachment I11.
(®  The names and addresses of subsidisrics owned or controlied by the applicant.
None.

If the applicant is a partunership, the ame, titie and business address of each partaer,
both geseral and limited.

Not applicable.

A specific description of the telecommunications services the applicant intends to offer.

NET-tel is a switchless reseller of interexchange telecommunications services. NET-tel
originates calls via feature group D purchased by NET-tel from the local exchange carrier.
The calls are routed over switched access facilities to the nearest underlying carrier’s point
of presence. The underlying carrier transports the calls to its switch and terminates calls over
its own terminating network (feature group or leased facilities).

Resold telecommumications services offered by NET-te! inciude outbound presubscribe and
to both residential and business customers. Intrastate service is offered as an add-on to NET-
tel's interstate service.



NET-tel's outbound casual calling service allows customers to place direct dialed calls to
intersiate and intrastate terminating locations. Calls are placed by dialing "1015041" or the
company’s "10xxx" code when issued and the destination telephone number, including the
area code if applicable.

NET-tel's toll free service is an inward 800/888 type service. It permits termination of
interstate and intrastate calls from diverse geographic locations to Customer local exchange
lines or to dedicated access facilities. With toll free service, the Customer is billed for the call
rather than the call originator.

NET-tel's travel card service allows customers to place calls from locations other than their
normal place of business or residence. A toll free access number must be dialed to reach the
NET-tel network. A customer-specific authorization code is then dialed in addition to the
destination telephone number. Customers may connect to NET-tel's travel card service from
any location which permits the dialing of the company’s toll free access number.

Billing for direct dialed services provided by NET-tel will be handled by either the company
for large customers or through the LEC for all other customers. The telephone number for
customer inquiries and complaints, (888) 263-8835 or (888) 2NET-tel, will be provided by
NET-tel on all customer bills.

A detailed statement of the means by which the applicant will provide its services,
incladiag the type and quantity of equipment to be used ia the operation, the capacity,
and the expecied used of the equipment.

NET-tel is a switchless reseller of interexchange telecommunications services. NET-tel
originates calls via feature group D purchased by NEt-tel=s underlying carriers Frontier or
MCI/WorkiCom from the local exchange carrier. The calls are routed over switched access
facilities to the nearest underlying carrier’s point of presence. The underlying carrier
transports the calls to its switch and terminates calls over its own terminating network
(feature group or leased facilitics).




NET-tdhsmphswcommmMchimoruumiﬁonﬁcﬂkiuhSothnkom.

The geographic areas in which the services are, or will be, offered, including a map
describing the service boundaries.

NET-tel intends to offer its services throughout the State of South Dakota.

A carrent balance sheet and income statement; a copy of the applicant's latest annusl
Mamd&euppla-fsmonwﬁmmmnd conditions of
mm.mmnuadamﬂmwv:udﬂm

NHMBMBMMMMsmfofhabﬂhympmﬁde

mmmdcondibmofsavioe.uweuuanmamddmgampmvidedhthe
applicant's proposed tariff in Attachment V.

mmﬂﬂmdﬁew:whﬁmbmahqdﬂam
be made regarding complaints and regulatory matters.

For inquiries regarding this application and tariff, contact:

Thomas M. Forte

Technologies Management, Inc.
Consultant to NET-tel Corporation
P.O. Drawer 200

Winter Park, Florida 32790-0200
Telephone:  (407) 740-8575
Facsimile:  (407) 740-0613

For complaints, on-going regulatory issues and other matters, contact:

Mr. Thomas M. Lera
Regulatory Manager

NET-tel Corporation

1023 31" Street NW
Washington DC, 20007
Telephone:  (202) 295-6600
Facsimile: (202) 625-0078

South Dakota Application of
Page 4




10.

AW‘.&W“MMW&MMWWM
Mdummm-@uumummmm:
whmwmmwdmmmmnmwm
assist in the sale of services.

Nﬂﬁmm«&w*mnbymwww-ﬂmhwws
services 10 NEW CUStomers. mmydoesnotmﬂimmybmofmlﬁkvelmkm

in the sale of its services.

Submitted by:

Thomas M. Lera
Regulstory Manager



ATTACHMENT 1

AUTHORITY TO OPERATE IN SOUTH DAKOTA



04/21/99 11:10 FAX @oos

OFFICE OF THE SECRETARY OF STATE

CERTIFICATE OF A'JTHORITY

I, JOYCE HAZELTINE, Secretary of State of the State
of South Dakota, hereby certify that the Application for
a Certificate of Authority of NET-TEL CORPORATION d/b/a
NET-TEL COMMUNICATIONS CORPORATION (FL) to transact
business in this state duly signed and verified pursuant
to the provisions of the South Dakota Corporation Acts,
have been received in this office and are found to
conform to law.

ACCORDINGLY and by virtue of the authority vested in
me by lav, I hereby issue this Certificate of Authority
and attach hereto a duplicate of the application to
transact business in this state.

IN TESTIMONY WHEREOF, I have
hereunto set my hand and
affixed the Great Seal of the
State of South Dakota, at
Pierre, the Capital, this
April 1999.




06/21/9% 11:11 FAX @oos
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TION FOR CERTIFICATE OF AUTHORITY _APR1G W

i SDCL 47-8-7, thé undersigned corporation hereby applies for
in the State of South Dakoia and for that purpose submits

then the of the comoration
‘-ﬁc““l“bd“hmhumb
(3) State where incomorated Elorida Fedoral Topeyor ID8_§50856408
(4) The dste of its incomporation is Zehruary 9. 1995 and the period of its

duration, which may be perpetual, is Parpetual
(5) The address of s principal office in the state or country under the laws of which it is incomporated is

1985 _South Ocean Drive, Suite A, Hallandale, Flarida ___ __ ZipCode 233309
maliing address if different from above is: . Same

Zp Code

,nmmmaa,mm thers is no streat address, of its proposed registered offics in
he Stste of eCT CQtpoution Syle-, 319 S. Coteau 2o )
and the name of iis proposed registered agent in the Siate of South Dakota at that address is
LI Corporation System
2:1:.“*”) Resell Tofooc-l?nr:auon s.mogu h i
(&) The names and respective addresses of its directors and officers are:

Officer Title Street Address City State Jp

; 023 3lst Street, NW, Washington, D.C.

@) The aggrogste number of shares which R has authority to issue, itomized by classes, par valus of shares,
Mwnm.-qu.lq.wwad.h:

Number : Par vilue per share o7 statement that shares are
of shecer, Class Sevies without par value

1,000,000 Common (No series) $0.01 °

(S. D. = 258 = 7/19/97 )cramm




ATTACHMENT Il

ARTICLES OF INCORPORATION




ARTICLES OF AMENDMENT
OF
NET-TEL, INC.
PURSUANT TO SECTION 607.1006 OF THE FLORIDA BUSINESS
CORPORATION ACT, THE UNDERSIGNED CORPORATION ADOPTS THESE
ARTICLES OF AMENDMENT.
THE NAME OF THE CORPORATION IS NET TEL, INC.
THE ARTICLES OF INCORPORATION OF THIS CORPORATION ARE
AMENDED BY CHANGING THE ARTICLES NUMBERED First, Third, and Ninth
SO THAT, AS AMENDED, SAID ARTICLE SHALL READ AS FOLLOWS:
“FIRST" The Name of the Corposation is NET-tel Corporation.
“THIRD" The number of shares which the corporation is authorized to issue is one
million (1,000,000) common.
THE AMENDMENTS TO THE ARTICLES OF INCORPORATION OF THE
CORPORATION SET FORTH ABOVE WERE ADOPTED ON June 1st, 1996.
THE NUMBER OF VOTES CAST FOR THE AMENDMENTS BY THE

SHAREHOLDERS IN EACH VOTING GROUP WAS SUFFICIENT FOR
AFPROVAL BY THAT VOTING GROUP.

SIGNED ON: JUNE 132 1906

NET-tel Corporation

" President

SZ—" - 2085 - 1/6/93) ale

L]




I centify the attached is a true and correct copy of the Articles of Incorporation of
NET TEL INC., a Florida corporation, filed on February 9, 1995, as shown by
the records of this office.

The document number of this corporation is P95000011071.

Siven under mp hand and the
©reat Seal of the State of Florida,
at Tallahassee, the Captal, tins the
Ninth dap of February, 1995




February 9, 1995

CT CORPORATION SYSTEM

1311 EXECUTIVE CENTER DRIVE

TALLAHASSEE, FL. 32301

1

Letter Number:
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STATE OF FLORIDA e
ARTICLES OF INCORPORATION T &
-
OF
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FIRST: THE CORPCRATE NAME THAT SATISFIES THE REQUIREMENTS OF SECTION
807.0401 IS: Wet Tel, Inc.

SECOND: THE ADDRESS OF THE PRINCIPAL OFFICE, AND THE MAILING ADDRESS
OF THE CORPORATION IS: 1985 South Ocean Drive, Ste. 4-A, Hallandale, FL 33309

THIRD: THE NUMBER OF SHARES THE CORPORATION IS AUTHORIZED TO ISSUE
IS: 10,000 Common Shares with a Par Value of $.01

*FOURTH: (a) IF THE SHARES ARE TO BE DIVIDED INTO CLASSES, THE DESIGNA-
TION OF EACH CLASS IS:

u/A N

(b) STATEMENT OF THE PREFERENCES, LIMITATIONS AND RELATIVE RIGHTS
IN RESPECT OF THE SHARES OF EACH CLASS:

CLASS PREFERENCES LIMITATIONS RELATIVE RIGHTS
Common N/A N/A w/A

“FIFTH: (a) IF THE CORPORATION IS TO ISSUE THE SHARES OF ANY PREFERRED
OR SPECIAL CLASS IN SERIES, THE DESIGNATION OF EACH SERIES IS:

N/A N/A

(*Optional)

(g-_l_- 1959 -12/29/92) -1-

]




(b) STATEMENT OF THE VARIATIONS IN THE RELATIVE RIGHTS AND
PREFERENCES AS BETWEEN SERIES INSOFAR AS THE SAME ARE TO BE FIXED IN
THE ARTICLES OF INCORPORATION:

—SERES ——BELATVERIGHTS —PREFERENCES
/A W/A »/A

(c) STATEMENT OF ANY AUTHORITY TO BE VESTED IN THE BOARD OF
DIRECTORS TO ESTABLISH SERIES AND FIX AND DETERMINE THE VARIATIONS IN
THE RELATIVE RIGHTS AND PREFERENCES BETWEEN SERIES:

¥/A

SIXTH: PROVISIONS GRANTING PREEMPTIVE RIGHTS ARE:

Granted

SEVENTH: PROVISIONS FOR THE REGUALTION OF THE INTERNAL AFFAIRS OF THE
CORPORATION ARE:

EIGHTH: THE STREET ADDRESS OF THE INITIAL REGISTERED OFFICE OF THE
CORPORATION IS _1200 South Pine Island Roed, Plantation, FL 33324
, AND THE NAME OF ITS INITIAL REGISTERED
AGENT AT SUCH ADORESS IS __CT Corporatica System

*NINTH: THE NUMBER OF DIRECTORS CONSTITUTING THE INITIAL BOARD OF
DIRECTORS OF THE CORPORATION ISCoe AND THE NAMES AND
ADDRESSES OF THE PERSONS WHO ARE TO SERVE AS DIRECTORS UNTIL THE FIRST
ANNUAL MEETING OF SHAREHOLDERS OR UNTIL THEIR SUCCESSORS ARE ELECTED AND
SHALL QUALIFY ARE:

(FLA - 1959) : 2-




TENTH: THE NAME \ND ADDRESS OF EACH INCORPORATOR IS:

Frarcis P. Regan 1025 Vermont Ave., N.W., Washingtor, DC 20005

Lisa J. Wright 1025 Vermont Ave,, N.W., Washingtor, DC 20005

S. Thomas Sombar 1025 Vermont Ave., N.W., Washington, DC 20005

THE UNDERSIGNED HAS (HAVE) EXECUTED THESE ARTICLES OF INCORPORATION

THIS 19th

DAY OF January . 1935
; SIGNA

Sl TU

sZ S

SIGNATURE/TITLE

ACCEPTANCE BY THE REGISTERED AGENT AS REQUIRED IN SECTION

607.0801 (3) F.S.: c> ccrporaTION SYSTEM IS FAMILIAR WITH AND
ACCEPTS THE OBLIGATIONS PROVIDED FOR IN SECTION 607.0505

DATQM 19 .19 95

(FI& - 1959)
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OFFICERS, DIRECTORS, STOCKHOLDERS




Audited Consolidated Financial Statements
NET-tel Communications, Inc.

Period from February 9, 1995 (inception)
through December 31, 1995,
years ended December 31, 1996 and 1997 and
the three months ended March 31, 1998
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Tt:blbwhghdividmhmasoﬁemuﬂdiedmsofNB’HdCorpomionm
company’s corporate headquarters at 1023 31* Street NW, Washington DC, 20007

James F. Kenefick - President
Thomas M. Lera - Regulatory Manager/Secretary
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NET-tel Communications, Inc.

Audited Consolidated Financial Statements

Period from February 9, 1995 (inception)
through December 31, 1995,
years ended December 31, 1996 and 1997 and
the three months ended } .arch 31, 1998

Contents

Report of Independent Auditors.

Audited Consolidated Financial Statements
Consolidated Balance Sheets

Consolidated Statements of Operations

Consolidated Statements of Stockholders’ Equity (Deficit)

Consolidated Statements of Cash Flows

Notes to Consolidated Financial Statements.
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&Y ERNST & YOUNG LLP o S T & Phose: 703 900 8005

8075 Leesburg Pike
Vienna, Virginia 22182

Report of Independent Auditors

Board of Directors

We have audited the accompanying consolidated balance sheets of NET-tel
Communications, Inc. as of March 31, 1998, December 31, 1997 and 1996, and the
relsted consolidated statements of operations, stockholders’ equity (dficit), and cash
flows for the three months ended March 31, 199¢ the two years ended December 31,
1997 and 1996 and the period from February 9, 1995 (inception) through December 31,
1995. These financial statements are the responsibility of the Company’s management.
Our responsibility is to express an opinion on these financial statements based on our
audits.

We conducted our audits in accordance with generally accepted auditing standards.
Those standards require that we plan and perform the audit to obtain reasonable assurance
sbout whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in
and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the consolidated financial position of NET-tel Communications, Inc. at March
31, 1998, December 31, 1997 and 1996, and the results of its operations and its cash
flows for the three months ended March 31, 1998, the two years ended December 31,
1997 and 1996 and the pericd from February 9, 1995 (inception) through December 31,
1995 in conformity with generally accepted accounting principles.

émathL?

May 22, 1998, except for the last
two paragraphs of Note 7,
3 t0 which the date is June 26, 1998

Ernst & Young ur is 3 member of Erst & Young Intemational, Lad.




NET-tei Communications, Inc.

Consolidated Balance Sheets

Acvets
Current assets:
Cash $§ 2112 $6,491,751
Accounts receivable, net of allowance of $0, $0 and $26,575 at
December 31, 1996 and 1997 and March 31, 1998, respectively 10,557 576,743
Deposits 2,608 158,783
Prepaxd expenscs - 26,282
Total carrent assets 105,337 7,253,559
Property and equipment, net of accumulated depreciation 24,110 150,066
Total assets $ 129,447 $ 7,403,625

Lishilictes and stockbolders’ oquity (deficit)

Carrent Lisbilities:
Accounes prysbie snd accreed expenses $ 40,666 $ 551987 § 1609615
Accrued amerest - 34,981 8,130
Notes payabie o related partics 673,926 - -
Lines of credit - 1,025,000 -
Cusrent portion of capital lease obligations 9,886 21,141 35,892
Oxher currost lisbilitics . 18,379 11,461
Total carrent hisbifities T24478 1,651,488 1,665,098
Capital lease obligations, less current portion 7,836 9,064 25489
Comaritments
Secckholders’ equity (deficit):
Common stock, $.0001 per valne, 50,000,000 sharca suthorized 34 1,403 1,309
Acuizicasd puid-ia caprial 10,100 1,529,324 11,469,998
Acmubuod defic (30D @EmSe3) _ (5758269)
Tots! sockholders’ equity (deficir) __(602867)  (1,141816) 5713038
Total linhilitics and stockholders’ equity (deficit) $ laﬂ $ Sl&m $ 1&

Son accompaying noles.




Sales and marketing
Gencral and administrative

Less from operations
Other income (expense):
Interest income
Interest expense
Total other income (expense)
Téet loss

See accomparying rotes.

NET-tel Communications, Inc.

Consolidated Statements of Operations

Period from

1995
(inccption) Three moaths
through ended
December 31, Year ended December 31, Mareh 31,
1995 1996 1997 1998

$ 12266 § 366189 § 1403762
7,190 2,502,029 966,711
5,076 1,159,865 437,051

3 142,189 2,401,240 1,705,930
74,492 384,833 697,892 1,814,009
105 6,773 20,544 8,510
(74,597) (528,719)  (1959811)  (3,091,398)
. 2,000 9,014 29,796
- (11,685) (108,745) (24,124)

- (9,685) (99,731) 36m2

$__(74597) _§ (5383404) § (2,059542) 3 (3,085,726)




Initial issuance of common stock
Net loas
Balance at December 31, 1995
Issusnce of common stock
Net loss
Balence st Dacember 31, 1996
- lssuance of common stock
Contributed capital
Net loss
Balance at December 31, 1997
Purchase of treasury stock
Issuance of treasury stock
Cosiiributed capital
Retiring of treasury stock
Net loss
Balance at March 31, 1998

Ses accompanying notes.

NET-tel Communications, Inc.

Consolidated Statements of Stockholders’ Equity (Deficit)

Additional Total
Common Stock Treasury Stock Pald-In Accumuleted  Stockholders’

Shares Amoant Shares Amount Capital Deflleit Equity
150,000 s Is - $ . $ 85 $ - $ 100

& - * - - (74,597) (74,597)

150,600 15 - - 8s (74,597) (74,497)
189,365 19 - - 10,015 - 10,034

. . = “ . (538,404) (538,404)

339,585 34 - - 10,100 (613,001) (602,867)
13,685,430 1,369 - - 1474224 - 1,475,593
- - - - 45,000 - 45,000

- - - - (2,059,542) (2,059,542)

14,025,015 1,403 - - 1,529,324 (2,672,543) (1,141,816)

. . (2,726,015) (60,000) » - (60,000)

- - 1,791,000 39,420 9,909,036 - 9,948,456

- - - - 52,124 . 52,124

(935,015) (%4) 935,015 20,580 (20,486) - -

> - - . - (3,085,726) (3,085,726)
13,090,000 $ 1309 - $ - $11,469,998 $(5,758269) § 5,713,038




NET-tel Communications, Inc.

Consolidated Statements of Cash Flows

Period from
February 9,
1995 (inception)
through Threz months
December 31, Year ended December 31, ended RMarch 31,
1995 1996 1997 1998
Opersting activitivs
Net loss N (74597)  © (533,404) $(2,059,542) $ (3,085,726)
Adjastments to recoacilc net loss to net cash
wed in operating activities:
Depreciation 105 6,773 20,544 8510
Imterest - 10,034 - 17,143
Changes in operating assets and liabilities:
Accumst, receivabie » (10,557) (356,058) 10,123)
Othser aneets (462) 2,248) (26,320) (156,137)
Accounts peysbic and accrued lisbilities 4382 35,785 546,302 1,005,759
Other carrent lisbitities - - 1837 6518
Net cash ws2d im operating acli rities ,072) (498,617) (1,256,695) Q4a27.487)
Imvestag activities
Pu:sams of property and eqaipmen! (.082) (7.,269) (42,105) (43,606)
Net cash wd in imvesting activitics G.0%2) (7.269) (42,105) (43,608)
Fiaeaciag nctivitics
Payments ea capital lease obligations - (2,813) (14,526) (5.8195)
Proceeds from notes payable 74415 644,660 21,000 -
Paysaeats on Botes payable - (45,150) (24,333) -
Procceds from limes of credit - - 1,285,000 250,000
Puyments on lines of credit - - (260,000) (1,275,000)
lsszmce of corammon stock 100 - 850,000 -
lssusace of weasury stock - - - 9,948,456
Nel czih provided by financing activities 74515 596,697 1,856,841 8917,641
Neat izcresse (decreuse) i cash 1,361 90,811 (41,959) 6,441,538
Cust: % Sagimming of period 1,361 n,172 50213
Cash 5t end o period $ 1,361 $ NI $ 350213 $ 6,491,751
Suppismestal disciesrre cf cnk Sew lnfermation
Crah peid during the peiod for imtevest s - $ 1651 $ 46030 $ 11,751
Soprdunarin; discirsure of nen cask fimancieg sctivitiss
Pocchns” of wessary 30ck b - $ - $ - $ 60,000
Conversisn of dabt % equity "3 . S I 3 m . AR
L e e
Assets purchesed wnder capital keases -
Sez accompamying notes. 5

.I”""' NSt 3




NET-tel Communications, Inc.
Notes to Consolidated Financial Statements
March 31, 1998

1. Summary of Significant Accounting Policies
The Company

NET-tel Communications, Inc. (“NET-tel” and the “Company™), a Delaware
corporation, was incorporated on December 1, 1997, and pursuant to a reorganization and
exchange offer (the “Reorganization™) completed on December 30, 1997, became the
parent company of a wholly-owned subsidiary, NET-tel Corporation (“NET-tel Corp.™).
NET-tel Corp. was incorporated in the State of Florida in February 1995. in the
consolidated financial statements, the historical shareholders’ equity of NET-tel Corp.
prior t0 the Reorganization has been retroactively restated for the equivalent number of
shares received in the Reorganization, on a 15 to | basis, after giving effect to the
difference in par value of NET-tel Corp.’s common stock of $0.01 and NET-tel
Commamications’ common stock of $0.0001 by an offset to additional paid in capital.
(See Note 4.)

The Compeny is an interexchange carrier (“IXC”) offering residential and
office/home office business customers in selected markets across the United States. NET-
tel Corp. began carrying traffic in December 1996 and initially marketed “casual calling™
services primarily to residential customers. Currently, the Company markets direct-dial
long distance services through multiple sales channels. In addition, NET-tel offers 800
and 888 service, intemational long distance, calling cards, conference calling, T-1 and

Basis of Presentation

The consolidated financial statements include the accounts of the Company and

its wholly-owned subsidiary, NET-tel Corp. All significant intercompany balances and
transactions have been eliminated in consolidation.

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management (o make estimates and assumptions that affect
the amounts reported in the financial statements and accompanying notes. Actual results
could differ from those estimates.




NET-tel Communications, Inc.

Notes to Consolidated Financial Statements (continued)

1. Summary of Significant Accounting Policies (continued)
Property and Equipment

Property and equipment are stated at historical cost and are depreciated using the
straight-line method over the shorter of the asset’s estimated useful life or the lease term
ranging from two 10 seven years. Property and equipment consist of the following:

December 31, Mani 31,
1996 1997
Office equipment and furniture §10,453 ~ $36,314 "ﬁ&‘iT
Computer equipment held under capital
leases 20,535 47,844 84,836
Computer equipment - 10,729 38,935
Leasehold improvements - 5,515 S,SIS
30,988 100,402

Less accumulated deprecistion ;:,:_7?" @7422) Ss.m)

Reverme Recognition

The Company’s rcvenue was primarily derived from the sale of “casual calling”
long distance services The Compeny records revenue from the sale of
telecommunications services at the time of customer usage. The Compeny eams revenue
based on the number of minutes it biils to and collects from its customers. All casual
calling revenue is billed directly by the local exchange carrier (“LEC™) to the residential
customer.

Cost of Revenue

The Company’s cost of revenuc primarily consists of costs associated with the
origination, transport, and termination of the Company's telecommunications traffic.



NET-tel Communications, Inc.

Notes to Consolidated Financial Statements (continued)

1. Sammary of Sigunificant Accounting Policies (continued)
Sales and Marketing

In 1998, the Company began marketing its services through four principal sales
channels including direct sales, branchising, telesales (prime dealers) Bn:&nvn&a

agents. Branchising is a cooperative relationship in which the Company partners wi
ggﬂgﬂ-ﬂﬂcgwég sales teams to a.n_&_ﬁ_

agreements, NET-tel is committed to &g_ﬁs&g the prime dealers o0
support operating expenses for up to eight months, provided that designated revenue and
telesales stations targets are achieved. The Company currently expenses these advances
as they are made to ?ggﬂﬁng Fl!.aoa _x.ocgn

anniversaries of the effective dates of the contracts if certain conditions are met.

Advertising Expense
?ggﬁgg as incurred. The Company incurred

approximately $0, $1 eSEB_EoPl&urNEESBgsg :

for direct mailers, for the period from February 9, 1995 (inception) through December 31
aggggu oool& ooql.nm.lEnn-ﬂEn&&
March 31, 1998, respectively.

Stock Options

The Company has adopted Statement of Financial Accounting Standards No. 123,
Accounting for Stock-Based Compensation (“ m...)mZo. 123™). SFAS No. nu-__o’a

SFAS No. -Nﬂgﬁggggggﬂ.
I?EBEEEIE‘%% &&&&&




NET-tel Communications, Inc.

N les to Consolidated Financial Statements (continued)

1. Sammary of Significant Accounting Policies (continued)
Significant Relationshi

The Company entered into a 5 1/2 year sub-Carrier Identification Code (“CIC™)
contract on August 13, 1996 with Telco Communications Group (“Telco™), which was
subsequently merged with Excel Communications, Inc., for termination of long distance
traffic throughout the United States. For the year ended December 31, 1997 and the three
months ended March 31, 1998, 98% and 81%, respectively, of the Company’s total
revenue was received through Telco, and the remaining revenue came from direct billing
w0 commercial customers. As part of the CIC couuact, the Company receives advances
from Telco on 80% of the LEC-billed revenue. The Company pays interest on these
advanced funds at the Prime rate plus 4%. Typically, the Company does not receive the
remaining 20% of revenue until after Telco has collected the funds from the LEC, in
which case any uncollected revenue is subtracted from the remaining 20%. The
Company paid $55,589 and $8,130 in interest on these advances in the year ended
December 31, 1997 and the quarter ended March 31, 1998, respectively. At December
31, 1996, the Company had a receivable of $10,557 and a payable of $10,033 with Telco.
At December 31, 1997, the Company had a receivable of $344,162 and a payable of
$362,853 with Telco. At March 31, 1998, the Company had a receivable of $449,668 and
a payable of $483,700 with Telco.

Fair Value of Financial Instruments

The Company considers the recorded costs of its financial assets and liabilities,
which consist primarily of cash, accounts receivable, accounts payable, related party
notes payable and lines of credit to approximate the fair value of the respective assets and
lisbilities. The Company performs credit evaluations of the financial condition of its
customers and typically does not require collateral from its customers.

Reclassifications

Certain amounts in the December 31, 1996 and 1997 financial statements have
been reclassified to conform with the presentation of the March 31, 1998 financial
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NET-tel Communications, Inc.

Notes to Consolidated Financial Statements (continued)

1. Semmary of Significant Accounting Policies (continued)

Comprehensive Income

In June 1997, the FASB issued Statemeut No. 130, Reporting g
iiugnﬂzigagﬂ _____
E%Enﬂgl&g&gg!
its components in financial statements. The Company will adopt Statement No. 130 in
1998 and will provide the financial statement disclosures as required by the Statement.
The application of the new rules is not expected to have a material impaci on the
Company’s financial position of results from operations.

Segments

In June 1997, the FASB issued SFAS 131, Discloswre About Segments of an
Enterprise and Related Information. mmg_u_ﬂg?nuiig&
December 31, 1998 and establishes standards for disclosures about products, geographies
and major customers. The Company expects that implementation of this standard will
not have a material cffect or its financial statement disclosures.

Start-up Activities

The Accounting Standards Executive Committee (AcSEC) recently issued
SOP98-S, Reporting on the Costs of Start-up Activities. SOP 98-5 is effective for fiscal
yesxs beginning afier December 15, 1998 and requires the costs of start-up activities,
including organization costs, 10 be expensed as incurred. The Company has elected carly
adoption of SOP 98-5. However, the early adoption of the new rules does not have a
material effect on the Company’s financial position or resuits from operations.

Year 2000 (Unaudited)

There is concern genenally in the telecommunications industry concerning the
“Year 2000 issuc™. The Year 2000 issue involves the risk that computer systems using
two-digit date ficlds will fail o properly recognize the year 2000. This is expected to
resvlt in system failures or miscalculations causing disruptions of operations, including,
among other things, a temporary inability to process transactions, send invoices, or
engage in other nonmal business activitics. The Compeny is in the initial phase of
studying the implications of the Year 2000 issue on its systems. The Company does not
expect to incur significant expenditures to address this issue. However, the ability of
third parties with whom the Company transacts business to adequately address their Year
2000 issues is outside the Company”s control.




NET-tel Communications, Inc.

Notes to Consolidated Financial Statements (continued)

2. Notes Payable and Lines of Credit (continued)

In September 1997, the Company obtained “nother revolving line of credit from
the same sharcholder for $650,000. The terms require written loan requests to be in
increments of $25,000 with 5 day notices given to the shareholder for fund availability.
Interest accrues on unpaid balances on a calendar monthly basis at a rate of 1%%, and is
due within 30 days after the end of each calendar quarter. An amendment to this
agreement in October 1997 provided for an additional $650,000 line of credit, giving the
Company total available credit of $1,300,000. The revolving line of credit balance and
all unpaid accrued interest is due and payable upon the Company obtaining financing
from other sources. The Company borrowed $1,200,000 against this credit facility during
1997, and had an outstanding balance of $1,000,000 as of December 31, 1997. In the
first three months of 1998, the Company borrowed an additional $250,000 against this
line of credit. The principal balance of $1,250,000 was repaid in February 1998 and the
accrued interest of $52,124 was forgiven and converted to additional paid-in capital.

In January 1997, the Company established a revolving credit facility with a bank
whereby the bank agreed to provide for working capital and letters of credit up to
$50,000. The Company was required to make monthly payments of accrued interest on
any unpaid balances at the bank’s Prime rate plus 2%. The facility was due and payable
in full on demand and expired with all outstanding principal and interest due and payable
on February 6, 1998. This line of credit was guaranteed by one of the shareholders of the
Company. As of December 31, 1997, the Company had unused available credit of
$25,000 and an outstanding balance of $25,000 under this revolving credit facility. In

February 1998 the Company paid the outstanding balance on the line of credit along with
the interest due. The line of credit was subsequently terminated.

3. Commitments

The Company leases certain computer equipment under capital lease agreements
with 24 month terms which expire from July 1998 through April 2000. Capital lease
depreciation is included in depreciation expense and accumulated depreciation in the
February 9, 1995 (inception) through December 31, 1995, the years ended December 31,
1996 and 1997, and the three months ended March 31, 1998 were $0, $20,535, $27,309,

and $36,992, respectively.

12




NET-tel Communications, Inc.

Notes to Consolidated Financial Statements (continued)

2. Notes Payable and Lines of Credit (continued)
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4. Equity Transactions
Common Stock
On December 30, 1997, the sharcholders of NET-tel Corp. transferved cach share
of common stock in NET-tel Corp. for fificen shares of common stock in NET-tel
Communications, Inc. Effective this date, NET-tel Corp. became a wholly-owned
subsidiary of NET-tel Communications, Inc. Upon incorporation in December 1997, the
Compsny was granted the authority 10 issue 50 million shares of common stock at a
$0.0001 par value. In the consolidated financial statements, the historical sharcholders’
cquity of NET-te! Corp. prior 10 the Reorganization has been retroactively restated for the
%!&lil'géﬁiglg

diffescace in par valoe of NET-tel Corp.’s common stock of $0.01 and NET-tel
Commumicstions” comunon stock of $0.0001 by an offset to additional paid in capital.

NET-%el Corp. was incorporated in the State of Florida in February 1995 as an
Corporztion. All suthorized shares were issued o the founder and sole shareholder upon
incorporation.  On December 31, 1996, the Company was comverted from an S
Cosporation 0 2 C Corporation and the accrued interest on a note payable 10 the sole
sharcholder was converted 10 equity. On Jasuary 20, 1997, $375,593 of the principal
balence of this note payabic balance was converted to0 cquity along with a $250,000 nose
peysbic 0 cee of the Company’s directors.

gl&'!i‘i!&i'ﬁ%
The remasining treasury shares were retired.
Ssock Options

The 1958 Swck Inceative Plan (the “Pian™) was adopted by the Board of
gliltgﬂgyﬁﬁ The purpose of the
Plan is 0 offier selected individuals an opportunity 0 acquire 2 proprictary interest in the
success of the Compamy, or % increase such imterest, by purchasing sheres of the
Cosspany’s stock. The aggregate samber of shares of common stock for which options




NET-tel Communications, Inc.
Notes to Consolidated Financial Statements (continued)

Additional information with respect to stock option activity is summarized as

Three months ended Mareh 31, 1998

“Weighced-Averag®

res Exercise Price
Outstanding at beginning of period $ -
Options granted 730,000 $ 0.17
Options exercised $. =
Options canceled or expired S =
Outstanding at end of period 730,000 $ 01
Options exercisable at end of period -

The options granted in 1998 were granted with exercise prices ranging from
$0.17 to $0.187 per share and have a three year vesting period. No options have been
exercised as of March 31, 1998. The weighted average remaining contractual life of the
options outstanding at March 998 was 9.8 years.

The Company applies APB 25 in accounting for its stock option incentive plan
snd, accordingly, recognizes compensation expense for the difference between the fair
value of the underlying common stock and the grant price of the option at the date of
grant. The effect of applying SFAS No. 123’s fair value method to the Company’s stock-
based swards results in net losses of $3,090,612 for the three months ended March 31,
1998. The fair value of options granted in 1998, used as a basis for the above pro forma
disclosures, was estimated as of the date of grant using a minimum value method option
}iitiggggw&%;
risk-free interest rate of 6.5%; and expected life of the option of 10 years. The efffect of
%ﬂ...»uz.r-nuﬂ 1998 pro forma net loss as stated above is not necessarily

lriigtaglﬂﬁggﬁ.%g
options in future years.




NET-tel Communications, Inc.
Notes to Consolidated Financial Statements (continued)

S Taxes

The Company accounts for taxes under Statement of Financial Accounting
Standards No. 1 sirgﬂg (“SFAS 1097). Under SFAS 109,

finsncial statement and tax basis of asscts and lisbilities using enacted rates expected

be in effect during the year in which the differences reverse. The Company files

income tax returmns on the cash besis and this difference is the principal difference
between financial statement and tax basis, as well as the net operating loss carryforwards
described below.

For the period July 1, 1995 (dste business operations began) to December 3
iﬁtglﬁgggl’mggﬁn
Interngl Revenue Code. Under the provisions of the Tax code, the stockholders included
their pro rata share of the NET-tel Corp."s income and losses in their personal income tax

retums.  Accordingly, NET-121 Corp. was not subject to Federal income taxes during that
lislgsllgg?g%?sg
recogmze S cglll. As of January 1, 1997, NET-tel Corp. clected to
terminate its S gglé.cggl-nnﬂg

At December 31 93'__!!«-; 1998 the Company had net operating loss
%ﬂi l._r_ll.nua Eg .:ui

l'!«'f!%gguils;??g&




NET-tel Communications, Inc.
Notes to Consolidated Financial Statements (continued)

7. Saubsequent Events (continued)

On June 16, 1998, the Company signed a 60 month contract with Electronic Data
Systems Corporation “EDS” with a monthly payment of $10,175. In addition, NET-tel
will pay EDS $300,000 upon final acceptance of the IBM AS400¢ hardware and EDS
annual instaliments of $200,000 commencing June 16, 1999. The Company has also
initiated a letter of credit in favor of IBM Credit Corp. for $600,000 related to this

purchase commitment.

On June 26, 1998, two of the Company’s shareholders purchased an additional
1,540,000 shares of common stock at $6.49 per share for a total of $10,000,000. In
addition, there are warrants to purchase an additional 1,185,800 shares of common stock
exercisable over a S year period.
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South Dakota Tariff PUC No. 1
Original Page 1

NET-tel Corporation
TELECOMMUNICATIONS TARIFF

This tariff contains the rates, terms and conditions applicabie to the Intrastate Resale
Telecommunications Services provided by NET-tel Corperation within the State

of South Dakota.
DATED: EFFECTIVE:
ISSUED BY: Thomas M. Lera, Regulatory Manager

1023 31" Street NW
Washington, DC 20007 SDi9900




NET-i2i Cerporatien South Dakota Tariff PUC No. 1
@/a KET-tel Communitations Cerperstisa (FL) Original Page 2

CHECK SHEET

Pages of this tariff, as indicated below, are effective as of the date shown at the bottom of the
respective pages. Original and revised pages, as named below, comprise all changes from the
original tariff and are currently in effect as of the date on the bottom of this page.

PAGE REVISION PAGE REVISION
1 Original * 26 Original *
2 m‘ - L
3 m‘ + %
4 Original *
5 Original *
6 Origina! *
7 Original *
8 Original *
9 Originai *
10 Original *
11 Original *
12 Original *
13 Original *
14 Original *
15 Original *
16 Original *
17 Original *
18 Original *
19 Original *
20 Original *
21 Original *
2 Original *
23 Original *
24 Original *
25 Original *
* . indicates those pages includes with this filing
DATED: ~ EFFECTIVE:
ISSUED BY: Thomas M. Lera, Regulatory Manager
1023 31" Street NW

Washington, DC 20007




South Dakota Tariff PUC No. 1

Original Page 3
TABLE OF CONTENTS
T TR LG e S NS AR e S S e R S R S B e T 2
T e T I S N S S R AR R T RS 3
TR i e O R e O e 4
SEBCTION 1 -Termsand ADbrevistions .............ccveveiencesncsncincasensansane 5
SECTION 2-Rulesanl Rapletions - .. .. .. .0 .o i oiiiaiiiias ety  siviaceinis 7
SECTION 3 - Descriptionof Savice & Raes  ........ccccivviernreeccrnnnnncnsanes 15
SBCTION 4 - Miscellaneous SErviCes . ........cccccnveeccossecnnsasssosscassssssns 24
BTN S - PRIONE . . . e i s e R e A TR v e 25
BETIOND - CoMm SOtVIoNS - . ... . i aiivividenasivhesssohetasnossiessas 26
DATED: EFFECTIVE:
ISSUED BY: Thomas M. Lera, Regulatory Manager
1023 31" Street NW

Washington, DC 20007 SDi9900




NET-el Corporstion South Dakota Tariff PUC No. 1
@2 NET-tel Communications Corporation (FL) Original Page 4

SYMBOLS
The following are the only symbols used for the purposes indicated below:
(C) - Change in Rule or Regulation.
(D) - Delete or discontinue.
(I) - Chs \ge Resulting in an increase to a customer’s bill.
(M) - Moved from another tariff location.
(N) - New
(R) - Change resulting in a reduction to a customer’s bill.

(T) - Change in text or regulation.

DATED: EFFECTIVE:

ISSUED BY: Thomas M. Lera, Regulatory Manager
1023 31* Street NW

Washington, DC 20007 SDi9900




NET-tel Corporation South Dakota Tariff PUC No. 1
d/b/a NET-tel Communications Corporation (FL) Original Page 5

SECTION 1 - TERMS AND ABBREVIATIONS

Access Lize - An arrangement which connects the Subscriber’s or Customer’s location to the
Carrier’s designated point of presence or network switching center.

Authorized User - A person, firm or corporation, or any other entity authorized by the Customer
or Subscriber to communicate utilizing the Company's services.

Carrier or Company - NET-tel Corporation unless otherwise indicated by the context.

Customer - The person, firm or corporation, or other entity which orders, cancels, amends, or uses
service and is responsible for the payment of charges and/or compliance with tariff regulations.

Customer Premises Equipment - Terminal equipment, as defined herein, which is located on the
Customer’s premises.

Dedicated Access - See Special Access Origination/Termination.

NET-tel - Used throughout this tariff to refer to NET-tel Corporation uniess otherwise indicated by
the text.

Holiday - One of the following federally recognized holidays: New Year's Day (January 1),
Independence Day (July 4), Labor Day, Thanksgiving Day, and Christmas Day (December 25).

DATED: EFFECTIVE:
ISSUED BY: Thomas M. Lera, Regulatory Manager
1023 31*® Street NW
Washington, DC 20007 SDi9900
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NET-tel Corporation South Dakota Tariff PUC No. 1
d/b/a NET-tel Communications Corporation (FL) Original Page 6

SECTION 1 - TERMS AND ABBREVIATIONS, (CONT'D.)
SDPUC - Refers to the South Dakota Public Utilities Commission.

Special Access Origination/Termination - Where originating or terminating access between the
Customer and the interexchange carrier is provided on dedicated circuits. The Access Provider
provides these dedicated circuits from the Customer’s location to the Company's point of presence.
The rates and charg: s for dedicated circuits are determined by the Access Provider and the Customer
is responsible for payment of these charges to the Access Provider.

Subscriber - The person, firm, corporation, or other legal entity which arranges for services of the
Company on behalf of itself or Authorized Users. The Subscriber is responsible for compliance with
the terms and conditions of this tariff. A Subscriber may also be a Customer when the Subscriber
uses services of the Company.

Switched Access Origination/Termination - Where originating or terminating access between the
Customer and the interexchange carrier is provided on Feature Group circuits.

Terminal Equipment - Devices, apparatus, and associated wiring, such as teleprinters, telephones,
or data sets.

V & H Ccordinates - Geographic points which define the originating and terminating points of a
call in mathematical terms so that the airline mileage of the call may be determined. Call mileage

is used for the purposed of rating calls.
DATED: EFFECTIVE:
ISSUED BY: Thomas M. Lera, Regulatory Manager

1023 31% Street NW

Washington, DC 20007 SDi9900
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2.1

SECTION 2 - RULES AND REGULATIONS

Undertaking of NET-tel Corporation

NET-tel Corporation offers intrastate long distance direct dialed 1+ and inbound "800"
service originating at specified points within the state of South Dakota under terms of this
tariff.

NET-tel installs, operates, and maintains the communications services provided hereinunder
in accordance with the terms and conditions set forth under this tariff. NET-tel may act as
the Subscriber’s agent for ordering access connection facilities provided by other carriers or
entities, when authorized by the Subscriber, to allow connection of a Subscriber’s location
to the NET-tel network. The Subscriber shall b responsible for all charges due for such

service arrangement.

The Company’s services and resold facilities are provided on a monthly basis unless
otherwise provided, and are available twenty-four hours per day, seven days per week.

DATED: EFFECTIVE:
ISSUED BY: Thomas M. Lera, Regulatory Manager
1023 31* Street NW
Washington, DC 20007 SDi9900




NET-tel Corporation South Dakota Tariff PUC No. 1
@A NET-tel Communications Corporation (FL) Original Page 8

SECTION 2 - RULES AND REGULATIONS, (CONT'D.)
22  Limitations

22.1 Service is offered subject to the availability of the necessary resold facilities and
equipment, or both facilities and equipment, and subject to the provisions of this
tarif*.

222 NET-tel reserves the right to discontinue or limit service when necessitated by
conditions beyond its control, or when the Subscriber or Customer is using service
in violation of provisions of this tariff, or in violation of the law.

‘ 223 The Company does not undertake to transmit messages, but offers the use of its
' facilities when available, and will not be liable for errors in transmission or for
failure to establish connections.

224 All services and resold facilities provided under this tariff are directly or indirectly
controlled by NET-tel and the Subscriber may not transfer or assign the use of
service or facilities without the express written consent of the Company. Such
transfer or assignment shall only apply where there is no inteiruption of the use or
location of the service or facilities.

225 Prior written permission from the Company is required before any assignment or
transfer. All regulations and conditions contained in this tariff shall apply to all such
permitted assignees or transferees, as well as all conditions of service.

23 Use
Services provided under this tariff may be used for any lawful purpose for which the service
is technically suited.

DATED: EFFECTIVE:

ISSUED BY: Thomas M. Lera, Regulatory Manager

1023 31" Street NW
Washington, DC 20007 SDi9900
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d/a NET-tel Communications Corporation (FL) Original Page 9

SECTION 2 - RULES AND REGULATIONS, (CONT'D.)

24  Liabilities of the Company

24.1

NET-tel’ liability for damages arising out of mistakes, interruptions, omissions,
delays, errors, or defects in transmission which occur in the course of furnishing
ervice or facilities, shall be determined in accordance with SDCL 49-13-1 and 49-
13-1.1 and any other applicabie law.

The Company shall not be liable for claim or loss, expense or damage (including
indirect, special or consequential damage), for any interruption, delay, error,
omission, or defect in any service, facility or transmission provided under this tariff,
if caused by any person or entity other than the Company, by any malfunction of any
service or facility provided by any other carrier, by an act of God, fire, war, civil
disturbance, or act of government, or by any other cause beyond the Company’s
direct control.

The Company shall not be liable for, and shall be fully indemnified and held
harmiess by Customer and Subscriber against any claim or loss, expense, or damage
(including indirect, special or conseq ' '=ntial damage) for defamation, libel, slander,
invasion, infringement of copy-right or patent, unauthorized use of any trademark,
tradename or service mark, unfair competition, interference with or misappropriation
or violation of any contract, proprietary or creative right, or any other injury to any
person, property or entity arising out of the material, data, information, or other
content revealed to , transmitted, or used by the Company under this tariff; or for any
act or omission of the Customer or Subscriber; or for any personal injury or death of
any person caused directly or indirectly by the installation, maintenance, location,
condition, operation, failure, presence, use or removal of equipment or wiring
provided by the Company, if not directly caused by negligence of the Company.

The Company shali not be liable for any defacement of or damages to the premises
of a Subscriber resulting from the furnishing of service which is not the direct result
of the Company'’s negligence.

DATED:

ISSUED BY:

EFFECTIVE:
Thomas M. Lera, Regulatory Manager
1023 31* Street NW
Washington, DC 20007 SDi9900
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27

SECTION 2 - RULES AND REGULATIONS, (CONT'D.)

Depeosits and Advanced Payments
The Company will not collect deposits from customers for service within South Dakota.

In licu of a deposit, NET-tel reserves the right to collect an amount not to exceed two (2)
months’ estimated charges as an advance payment for service. This will be applied against
the next month's charges and a new advance payment may be collected for the next month.

Taxes

All state and local taxes (i.c., gross receipts tax, sales tax, municipal utilities tax) are listed
as separate line items and are not included in the quoted rates.

Terminal Equipment

The Company’s facilitics and service may be used with or terminated in Subscriber-provided
terminal equipment or Subscriber-provided communications systems, such as a PBX or Pay
Telephone. Such terminal equipment shall be furnished and maintained at the expense of the
Subscriber, except as otherwise provided. The Subscriber is responsible for all costs at his
or her premises, including personnel, wiring, electrical power, and the like, incurred in the
use of NET-tel 's service. When such terminal equipment is used, the equipment shall
comply with the generally accepted minimi . protective criteria standards of the
telecommunications industry as endorsed by the Federal Communications Commission.

DATED: EFFECTIVE:

ISSUED BY: Thomas M. Lera, Regulatory Manager

1023 31* Street NW
Washington, DC 20007 SDi9900
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SECTION 2 - RULES AND REGULATIONS, (CONT'D.)
28 Instaliation and Termination

Service is installed upon mutual agreement between the Subscriber and the Company. The
agreement will determine terms and conditions of installation, termination of service, any
applicable sal s commission structure, and sales commission payment schedule. The service
agreement docs not alter rates specified in this tariff.

When Customers are members of the transient public, they do not contract directly with
NET-tel for provision of service. Subscribers contract for service on behalf of themselves
and/or their transient patrons. Service provided to Customers (patrons of the contracting
party) is governed by the terms of this tariff schedule and the lawful terms of the billing
agency. No contractual agreements are required of the Customer.

29 Canceliation by NET-tel
Without incurring liability, NET-tel may immediately discontinue services to a Subscriber
or End User or may withhold the provision of ordered or contracted services:

2.9.1 For nonpayment of any sum due NET-tel for more than thirty days after issuance of
the bill for the amount due,

292 For violation of any of the provisions of this tariff,

293 Forviolation of any law, rule, regulation or policy of any governing authority having
jurisdiction over NET-tel 's services, or

2.94 By reason of any order or decision of a court, public service commission or federal

!egtﬂlx?tybodymothugovuningmnbaitypmhibitingm-wl from furnishing
its services.

DATED: EFFECTIVE:

ISSUED BY: Thomas M. Lera, Regulatory Manager
1023 31* Street NW

Washington, DC 20007
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Washington, DC 20007
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SECTION 2 - RULES AND REGULATIONS, (CONT'D.)
2.10 Interruption of Service by NET-tel

Without in- urring liability, NET-tel may interrupt the provision of services at any time in
order to peiform tests and inspections to assure compliance with tariff regulations and the
proper installation and operation of subscriber and NET-tel 's equipment and facilities and
may continue such interruption until any items of non-compliance or improper equipment
operation so identified are rectified.

Service may be discontinued by NET-tel without notice to the subscriber, by blocking traffic
to certain countries, cities, or NXX exchanges, or by blocking calls using certain customer
authorization codes, when NET-tel deems it necessary to take such action to prevent
unlawful use of its service. NET-tel will restore service as soon as it can be provided
without undue risk, and will, upon request by the customer affected, assign a new
authorization code to replace the one that has been deactivated.

2.11 Termination of Service by Subscriber

Unless otherwise specified by contractual commitment, any Subscriber may terminate
service with NET-tel upon thirty days written notice.

DATED: EFFECTIVE:
ISSUED BY: Thomas M. Lera, Regulatory Manager
1023 31" Street NW
Washington, DC 20007 SDi9900
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SECTION 2 - RULES AND REGULATIONS, (CONT'D.)
2.12 Psayment for Service

All charge  due by the Customer are payable to any agency duly authorized to receive such
payments. The billing agency may be a local exchange telephone company, credit card
company, or other billing service. Terms of payment shall be according to the rules and
regulations of the agency and subject to the rules of regulatory agencies, such as the South

Dakota PUC. Any objections to billed charges must be promptly reported to the Company's
billing agent. Adjustments to Customer’s bills shall be made to the extent that circumstances

exist which reasonably indicate that such changes are appropriate.

Customer inquiries regarding service or billing may be made in writing or by call the toll free
number listed below:

NET-tel Corporation

1023 31" Street NW
Washington, DC 20007
Telephone:  (202) 295-6600
Facsimile:  (202) 625-0078
Toll Free:  (888) 263-8835

Customers who ace dissatisfied with the response to their complaint may contact the South
Dakota Public Utilities Commission for resolution of the issues at the following address:

South Dakota Public Utilities Commission

500 East Capitol

Pierre, South Dakota 57501

(605) 773-3201

(800) 332-1782

TTY through Relay South Dakota 800-877-1113

DATED: “EFFECTIVE:
ISSUED BY: Thomas M. Lera, Regulatory Manager
1023 31" Street NW

Washington, DC 20007 SDi9900
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213

2.14

SECTION 2 - RULES AND REGULATIONS, (CONT'D.)

Other Rules

2.13.1 Regulatory Changes

The Company reserves the right to discontinue service, limit service, or to impose
requirements on Subscribers as requir . to meet changing regulatory rules and
standards of the South Dakota Public Utilities Commission and the Federal
C i Gy

2.132 Refunds or Credits for Service Outages or Deficiencies

Credit allowances for interruptions of service caused by service outages or
deficiencies are limited to the initial minimum period call charges for re-establishing
the interrupted call.

800 Numbers

2.14.1 The Company will make every effort to reserve "800" vanity numbers on behalf of
customers, but makes no guarantee or warrantee that the requested "800" number(s)
will be available or assigned to the customer requesting the number.

2.14.2 If a Customer accumulates undisputed past-due charges, the Company reserves the
right not to honor the Customer’s request for a change in 800 service to another
carrier (e.g., "porting” of the 800 number), including a request for a Responsible
Organization (Resp Org) change, until such time as all charges are paid in full.

2.14.3 800 numbers shared by more than one Customer, whereby individual customers are
identified by a unique Personal Identification Number, may not be assigned or
transferred for use with service provided by another camier. Subject to the
limitations provided in Section 2.14.2, the Company will only honor Customer
requests for change in Resp Org or 800 service provider for 800 numbers dedicated
to the sole use of that single Customer.

DATED: EFFECTIVE:

ISSUED BY: Thomas M. Lera, Regulatory Manager

1023 31* Strect NW
Washington, DC 20007 SDi9900
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SECTION 3 - DESCRIPTION OF SERVICE AND RATES
31 General

NET-tel provides direct dialed one plus and toll free inbound services for communications
originating and terminating within the State of South Dakota under terms of this tariff.

DATED: EFFECTIVE:

ISSUED BY: Thomas M. Lera, Reguiatory Manager
1023 31" Street NW
Washington, DC 20007 SDi9900
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SECTION 3 - DESCRIPTION OF SERVICE AND RATES, (CONT'D.)

32  Timingof Calls

321

E

£

3

Timing for all calls begins when the called party answers the call (i.e. when two way
communications are established.) Answer detection is based on standard industry
answer detection methods, including hardware and software answer detection.
Chargeable time for all calls ends when either one of the parties disconnects from the
call.

The minimum cal! duration and additional billing increments are specified on a per
product basis in this section of the tariff.

The company will not bill for incomplete calls.

DATED:

ISSUED BY:

EFFECTIVE:

Thomas M. Lera, Regulatory Manager
1023 31" Street NW

Washington, DC 20007 SDi9900
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SECTION 3 - DESCRIPTION OF SERVICE AND RATES, (CONT'D.)
Rate Periods

Unless otherwise indicated elsewhere in this tariff, all usage-based rates are subject to the
following time-of-day, day-of-week, and holiday rate periods:

33.1 Switched service products will be provided on a flat rate basis with no time-of-day,
day-of-week or holiday rate periods.

332 Dedicated service products will be provided on a Day and Non-Day basis. The Day
Rate period is defined as Monday through Friday 8:00 AM to, but not including 5:00
PM. The Non-Day rate period is defined as any other time of the week not covered
by the Day Rate period.

Special Access Chanaeis

Special accers channels (ie: dedicated facilities), if utilized, are provided and billed to the
Customer by the local exchange telephone company. Charges for the special access channel
are determined by the local access provider and the Customer is responsible for payment of
these charges to the local exchange telephone company. NET-tel will, at the Customer’s
request, act on behalf of the Customer in the ordering and installation of the special access
channel with the access provider. The Company may also request the access provider to bill
them for the account, in the name of the Customer. If this option is utilized, the Company
will pass the charges, including a billing service fee, through to the Customer.

DATED: EFFECTIVE:
ISSUED BY: Thomas M. Lera, Regulatory Manager

1023 31* Street NW
Washington, DC 20007 SDi9900
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SEC1 .ON 3 - DESCRIPTION OF SERVICE AND RATES, (CONT'D.)
35 Calculation of Distance

Usage charges for all mileage sensitive products are based on the airline distance between
serving wire centers associated with the originating and terminating points of the call.
The serving wire centers of a call are determined by the area codes and exchanges of the
SRR P X

The distance between the Wire Center of the Customer's equipment and that of the

destination point is calculated by using the "V" and "H" coordinates found in BellCore's
V&H Tape and NECA FCC Tariff No. 4.

Step 1 - Obtain the "V" and "H" coordinates for the Wire Centers serving the
Customer and the destination point.

Step2 - Obtain the difference between the "V" coordinates of each of the Wire
Centers. Obtain the Difference between the "H" coordinates.

Step 3 - Square the differences obtained in Step 2.

Step4 - Add the squares of the "V™ difference and "H" difference obtained in Step 3.

Step S - Divide the sum of the square obtained in Step 4 by ten (10). Round to the
next higher whole number if any fraction results from the division.

Step6 - Obtain the square root of the whole number obtained in Step 5. Round to the
next higher whole number if any fraction is obtained. This is the distance
between the Wire Centers.

Formula: ;

-V 34 (H -H )2
(V") "+ (8 -K)
10

DATED: EFFECTIVE:
ISSUED BY: Thomas M. Lera, Regulatory Manager
1023 31" Street NW
Washington, DC 20007 SDi9900
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SECTYON 3 - DESCRIPTION OF SERVICE AND RATES, (CONT'D.)
3.6 Quality and Grade of Service Offered

Minimum Call Completion Rate - Customers can expect a call completion rate of not less
than 90% during peak use periods. The call completion rate is calculated as the number of
calls completed (including calls completed to a busy line or to a line which remains
unanswered by the called party) divided by the number of calls attempted.

DATED: EFFECTIVE:

ISSUED BY: Thomas M. Lera, Regulatory Manager
1023 31" Street NW

Washington, DC 20007 SDi9900
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SECTION 3 - DESCRIPTION OF SERVICE AND RATES, (CONT'D.)
NET-tel 1+ Service

Net-tel 1+ Service allows Customers to place direct dialed calls to terminating locations
throughout the state of South Dakota. Customers are presubscribed to the NET-tel network
or dial the Company's Access Code. Calls are placed by dialing "1+" or Casual Calling
Access Code and the destination telephone number, including the area code if applicable.
Customers may access NET-tel 1+ Service through switched access facilities. Calls are
illed in one (1) minute increments with an initial period, for billing purposes, of one (1)
minute.

3.7.1 Per Minute Rate

Per Recurring

Mouthly Usage Minute Rate Month'y Fee

$ 0-%5100 $0.1600 $2.99

$101 - $200 30.1600 $2.99

$201 - $300 $0.1600 $2.99

$300 + $0.1600 $2.99
DATED: EFFECTIVE:
ISSUED BY: Thomas M. Lera, Regulatory Manager

1023 31* Street NW
Washington, DC 20007 SDi9900
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SECTION 3 - DESCRIPTION OF SERVICE AND RATES, (CONT'D.)

38 Toll Free Inbound Service

NET-tel Toll Free Inbound Service is an inward calling service. It permits termination of
intrastate :alls from diverse geographic locations to Customer local exchange lines or to
dedicated access facilities. With NET-tel Toll Free Service, the Customer is billed for the
call rather than the call originator. Calls are billed in six (6) second increments with an
initial period, for billing purposes, of eighteen (18) seconds.

38.1 Per Minute Rate Options
Customers of NET-tel's Toll Free Inbound Service are given the option of

Each option provides for a lower per minute rate in exchange for a higher

monthly fee.
Monthly
Recumring Charge P Minute Rate
$5.00 $0.1290
$7.00 $0.1190
$10.00 $0.1090
$15.00 $0.0990

382 Rcgistration Fec per Number $75.00

383 Volume Discount

Customers are eligible for volume discounts based upon there total monthly
intrastate and interstate NET-tel Toll Free Inbound Service. The volume

discounts for this service are:
Monthly Usage Discount %
$ 0-$999.99 0.00%
$1,000 + 10.00%
DATED: EFFECTIVE:
ISSUED BY: Thomas M. Lera, Regulatory Manager
- 1023 31" Street NW
‘j Washington, DC 20007 SDi9900
|
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SECTION 3 - DESCRIPTION OF SERVICE AND RATES, (CONT'D.)
39 NET-tel Dedicated Services

NET-tel Dedicated Service allows Customers to place direct dialed calls to terminating
locations s well as receive toll free inbound calls from end users throughout the state of
South Dacota. Customers are presubscribed to the NET-tel network through dedicated
access facilties. Calls are placed by dialing "1+" and the destination telephone number,
including the area code if applicable. Calls are billed in six (6) second increments with an
initial period, for billing purposes, of eighteen (18) seconds.

Special access channels, if utilized, are provided and billed to the Customer by the local
exchange telephone company. Charges for the special access channel are determined by the
local exchange telephone company and the Customer is responsible for payment of these
charges to the local exchange telephone compeny. Additionally, the Customer will be billed
Local Loop installation and monthly recurring charges (on a pass-through basis) in the event
that the Local Loop charges are billed to NET-tel as agent for the Customer.

39.1 Per Minute Rates

Outbound Toll Free

Per Per
Monthkly Usage Minute Rate Minute Rate
$ 0-100 $0.1120 $0.1120
$ 101 - 200 $0.1100 $0.1100
$ 201 - 300 $0.1080 $0.1080
$ 301 - 400 $0.1060 $0.1060
$ 401 - 500 $0.1040 $0.1040
$ 501 - 600 $0.1020 $0.1020
$ 601 - 700 $0.1000 $0.1000
$ 701 - 800 $0.0980 $0.0980
$ 801 - 900 $0.0960 $0.0960
$ 901 - 1000 $0.0940 $0.0940
$1001 - 2000 $0.0920 $0.0920
$2001 - 3000 $0.0900 $0.0900

$3001 + $0.0880 $0.0880
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SECTION 3 - DESCRIFTION OF SERVICE AND RATES, (CONT'D.)

3.10 NET-tel Travel Card Services

NET-te! Travel Card Service allows the Customer to place calls within the State of South
Dakota while away from the home or office. The Customer must dial an "800" number and
a special access code before completing the call. Calls are billed in one (1) minute
increments with an initial calling period of one (1) minute.

3.10.1 Fiat Rate Travel Card Service

Per Call Surcharge $0.00
Per Minute Rate $0.18
DATED: EFFECTIVE:
ISSUED BY: Thomas M. Lera, Regulatory Manager
1023 31* Street NW

Washington, DC 20007 SDi9900
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SECTION 3 - DESCRIPTION OF SERVICE AND RATES, (CONT'D.)
3.11 NET-tel Uni-Bill Service

NET-tel Uni-Bill Service allows Customers to place direct dialed calls to terminating
locations throughout the state of South Dakota. Customers are presubscribed to the NET-tel
network or dial the Company's Access Code. Calls are placed by dialing "1+" or Casual
Calling Access Code and the destination telephone number, including the area code if
applica’le. Customers may access NET-tel Uni-Bill Service through switched access
facilitics. Calls are billed in six (6) second increments with an initial period, for billing
purposes, of cighteen (18) seconds.

3.11.1 Per Period Rate

DATED: EFFECTIVE:
ISSUED BY: Thomas M. Lera, Regulatory Manager
1023 31" Street NW
Washington, DC 20007 SDi9900
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SECTION 3 - DESCRIPTION OF SERVICE AND RATES, (CONT'D.)

3.12 Directory Assistance
Directory Assistance is available to Customers of CenturyTel's long distance services. A
Directory Assistance charge applies to each call to the Directory Assistance Bureau. One
request r.ay be made on each call to Directory Assistance.

Rate Per Call $0.75

— —

DATED: EFFECTIVE:

ISSUED BY: Thomas M. Lera, Regulatory Manager
1023 31" Street NW

Washington, DC 20007 SDi9900
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SECTION 4 - MISCELLANEOUS
4.1 General
Each Cu ‘omer is charged individually for each call placed through the Company. Charges

will vary by service offering, class of call, time of day, day of week, class of call and/or call
duration.

42 Late Payment Charge

The company will charge a one-time 1.5% late payment fee on all invoices not paid by the
due date identified on the Company bill.

43 Retura Check Charge
The Company will assess a return check charge of up to $20.00 whenever a check or draft

presented for payment of service is not accepted by the institution on which it is written. This
charge applies each time a check is returned to the Company by a baak for insufficient funds.

DATED: EFFECTIVE:
ISSUED BY: Thomas M. Lera, Regulatory Manager
1023 31* Street NW
Washington, DC 20007 SDi9900
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SECTION 5 - PROMOTIONS
5.1 Promeotions - General

From time to time the Company shall, at its option, promote subscription or stimulate
network usage by offering to waive some of all of the nonrecurring or recurring charges for
the Customer (if eligible) of target services for a limited duration, not to exceed 90 days, or
by off ring premiums or refunds of equivalent value. Such promotions shall be made
availabie to all similarly situated Customers in the target market area. All promotions will
be filed with and approved by the Commission prior to offering them to Customers.

52 Demonstration of Calls

From time to time the Company shall demonstrate service by providing free test calls of up
to four minutes duration over its network.

DATED: EFFECTIVE:

ISSUED BY: Thomas M. Lera, Regulatory Manager
1023 31" Street NW

Washington, DC 20007 SDi9900
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SECTION 6 - CONTRACT SERVICES
6.1 General

At the option of the Company, service may be offered on a contract basis to meet specialized
requirements of the Customer not contemplated in this tariff. The terms of each contract
shall be mutually agreed upon between the Customer and Company and may include
discounts off of rates contained herein, waiver of recurring or nonrecurring charges, charges
for specially designed and constructed services not contained in the Company's general
service o ferings, or other customized features. The terms of the contract may be based
partizlly or completely on the term and volume commitment, type of originating or
terminating access, mixture of services or other distinguishing features. Service shall be
available to all similarly situated Customers for six months after the initial offering to the
first contract Customer for any given set of terms.

Each contract will be filed with the South Dakota Public Utilities Commission.

DATED: EFFECTIVE:

ISSUED BY: Thomas M. Lera, Regulatory Manager
1023 31* Street NW

Washington, DC 20007 SDi9900




ATTACHMENT VI

CERTIFICATED NET-TEL STATES

NET-tel Corporation s certificated to provide toll resale services in all states with the
exception of Alaska, Hawai, Maryland, North Dakota and South Dekota.
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South Dakota Public Utilities Commission

WEEKLY FILINGS
For the Period of April 29, 1999 through May 5, 1999




Staff analyst: Michele Farris
Staff Attomey: Camron Hoseck
Date filed: 05/05/99
intervention Deadline: 05/21/99

TELECOMMUNICATIONS

TC93-050 in the Matter of the Establishment of Switched Access Revenue Requirement for
Vivian Telephone Company d.b.a Golden West Communications, Inc.

Vivian Telephone Company filed a switched access cost study developing a revenue requirement
uuwmumwwnmummmumw

Exchange Carrier Association.

AWGEEE . In the Matter of the Application of NET-tel Corporation d/b/a NET-tel
Communications Corporation (FL) for a Certificate of Authority to Provide
Telecommunications Services in South Dakota.

Application by NET-tel Corporation d/b/a NET-tel Communications Corporation for a Certificate of
Authority to provide interexchange, intrastate, inbound, outbound and travel card services in South
Dakota.

Staff Analyst: Dave Jacobson
Staff Attorney: Camron Hoseck
Date Filed: 04/30/99
Intervention Deadline: 05/21/99

TC99-052 In the Matter of the Application of Columbia Telecommunications, inc. d.b.a.
aXessa for a Certificate of Authority to Provide Telecommunications Services in
South Dakota.

On April 30, 1999, the Commission received an application by Columbia Telecommunications, inc.
d.b.a. aXessa for a Certificate of Authority to provide resold interexchange telecommunications
services in the state of South Dakota. Proposed services include both inbound and outbound

Staff Analyst: Bob Knadile
Staff Attomey: Karen Cremer
Date Filed: 04/30/99
Intervention Deadline: 05/21/99




TCe9-053 In the Matter of the Filing by U S WEST Communications, Inc. for Approval of
Tariff Pages for its Access Service Tariff implementing its intralLATA Toll Dialing

Parity Plan.

U S WEST Communications has filed for Commission approval Access Service Tariff pages
implementing U S WEST's Intral ATA Toll Dialing Parity Plan. U S WEST has filed an Equal Access

TC$9-054 in the Matter of the Filing by Fort Randall Telephone Company and Mount
Rushmore Telephone Company to Establish Switched Access Rates.

ML Rushmore Telephone Company and Fort Randall Telephone Company filed a combined switched
access cost study similar to an inferstate filing with a combined study area. The switched access
rafes will be used by both companies. Mt. Rushmore was granted a waiver from filing switched
access cost studies in TC93-034.

You may receive this listing and other PUC publications via our website or via internet e-mail.
You may subscribe or unsubscribe to the PUC mailing lists at http://www.state.sd.us/puc/
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210 N Park Ave
Winter Park, AL
32783

P.0. Drawer 200
Winter Park, FL
327900200

Tel: 407-7408575
Fax. 407-740-0613
tmi@tminc.com

June 15, 1999
Via Overnight Delivery
Mr. David facobson
i RECEIVED
Pierre, South Dakota 57501 SOUTH DAKOT,
UTILITIES CommetuiC

RE: Registration of NET-tel Corporation d/b/a NET-te! Communications
Corperation (FL)  TC99-051

Dear Mr. Jacobson:

Enclosed is the response to your letier of June 9, 1999 in the above mentioned
registration. The Company has agreed to the restrictions and we removed the second
Paragraph found on Page 10 of the Proposed Tariff. Accordingly, we are enclosing an
original and tea (10) copies of replacement Page 10.

Please acknowledge receipt of this filing by date stamping the extra copy of this cover
letter and retuming it to me in the scif-addressed stamped envelope.

Any questions you may have regarding this filing may be directed to me at (407) 740-

8575. you for your assistance.
si b A
C’. - ‘
Thomas
% p
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2.7

SECTION 2 - RULES AND REGULATIONS, (CONT'D.)

Deposits and Advanced Payments

The Company will not collect deposits or a'vanced payments from customers for service
within South Dakota.

Taxes

All state and local taxes (i.e., gross receipts tax, sales tax, municipal utilities tax) are listed
as separate line items and are not included in the quoted rates.

Terming) Equipment

The Company’s facilities and service may be used with or terminated in Subscriber-provided
terminal equipment or Subscriber-provided communications systems, such as a PBX or Pay
Telephone. Such terminal equipment shall be furnished and maintained at the expense of the
Subscriber, except as otherwise provided. The Subscriber is responsible for all costs at his
or her premises, including personnel, wiring, electrical power, and the like, incurred in the
use of NET-tel 's service. When such terminal equipment is used, the equipment shall
comply with the generally accepted minimum protective criteria standards of the
telecommunications industry as endorsed by the Federal Communications Commission.

DATED: EFFECTIVE:

ISSUED BY: Thomas M. Lera, Regulatory Manager

1023 31* Street NW
Washington, DC 20007 SDi9900b




BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE APPLICATION OF ) ORDER GRANTING
NET-TEL CORPORATION D/B/A NET-TEL ) CERTIFICATE OF
COMMUNICATIONS CORPORATION (FL) FOR ) AUTHORITY

A CERTIFICATE OF AUTHORITY TO PROVIDE )

TELECOMMUNICATIONS SERVICES N ) TC99-051
SOUTH DAKOTA )

On Apnil 30, 1899, the Public Utilities Commission (Commission), in accordance with SDCL
49-31-3 and ARSD 20:10:24:02, received an application for a certificate of authority from NET-tel
Corporation d/b/a NET-tel Communications Corporation (FL) (NET-tel).

NET-tel proposes to offer outbound presubscribe and casual calling service, toll free inbound
service and travel card service. A proposed tariff was filed by NET-tel. The Commission has
classified long distance service as fully competitive.

On May 6, 1999, the Commission electronically transmitted notice of the filing and the
intervention deadiine of May 21, 1999, o interested individuals and entities. No petitions to intervene
or comments were filed and at its July 13, 1999, meeting, the Commission considered NET-tel's
request for a cerlificate of authority. Commission Staff racommended granting a certificate of
authority, subject to the condition that NET-tel not offer a prepaid calling card or require deposits or
advance payments without prior approval of the Commission.

The Commission finds that it has jurisdiction over this matter pursuant to Chapter 49-31,
specifically 45-31-3 and ARSD 20:10:24:02 and 20:10:24:03. The Commission finds that NET-tel
has met the legal requirerments established for the granting of a certificate of authority. NET-tel has,
in accordance with SOCL 49-31-3, demonsirated sufficient technical, financial and managerial
capabiiies to offer felscommunications sarvices in South Dakota. The Commission approves NET-
tef's application for a certificaie of authority, subject to the condition that NET-tel not offer a prepaid
caling card or require deposits or advance payments without prior approval of the Commission. As
the Commission's final decision in this matter, it is therefore

ORDERED, that NET-tel's appiication for a certificate of authority is hereby granted. subject
1o the condition that NET-tel not offer a prepaid caling card or require deposits or advance payments
without prior approval of the Commission. It is

FURTHER ORDERED, that NET-tel shall file informational copies of tariff changes with the
Commission as the changes occur.

Dated at Pierre, South Dakota, this [Ld&-yowuly. 1999.

The undersigned hereby cortifien that this
document has besn sarved fodey upon ol pesties of
record in this docimt, as fisted on the dociet service
st by fist cless mal, in property addressed

BY ORDER OF THE COMMISSION:




SOUTH DAKOTA PUBLIC UTILITIES
COMMISSION

CERTIFICATE OF AUTHORITY

To Conduct Business As A Telecommunications Company
Within The State Of South Dakota

Authority was Granted July 13, 1999
Docket No. TC99-051

This is to certify that

NET-TEL CORPORATION
D/B/A NET-TEL COMMUNICATIONS CORPORATION (FL)

is authorized to provide telecommunicalions services in South Dakota.
This certificate is issued in accordance with SDCL 49-31-3 and ARSD
20:10:24:02, and is subject to all of the conditions and limitations contained in
ﬂwnﬂesmdstaMesgovemmgnsoorMofoﬂemgteleoaum

Dated at Pierre, South Dakota, this [édﬂayof %BQQ

SOUTH DAKOTA PUBLIC
UTILITIES COMMISSION:






