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‘," $ Via Overnight Delivery
«
4@:.“
RECEIVED
0N PatAe  Mr. William Bullard, Jr. AN
Winter Park, FL Executive Direcios R
32789 South Dekota Public Utilitics Commission 59.‘ 4 SAKOTA PUBLIC
o, ; UTILITIES COMMISSION
P 0. Dramer 200 e
Winter Pk B RE: Registration of CenturyTel Long Distance, Inc.
121900200
Dear Mr. Bullard:
Tel 407.720.8575

fan £07.740-06'3 Enclosed for filing are the original and ten (10) copies of the registration request of

rmi@tminc.com CenmuryTel Long Distance, Inc. for authority to provide intrastate
telecommunications services within South Dakota. We are enclosing a check for
$250.00 for the applicable filing fee.

Plcase acknowledge receipt of this filing by date stamping the extra copy of this
cover betler and returning it to me in the seif-addressed stamped envelope.

Questions regarding this filing may be directed to me a1 (407) 740-8575. Thank you
for your assistance.

hde

M. Forte
Consultant t0 CenturyTel Long Distance, Inc.

Enclosures
TMF/sbm
c: C. Hamm - CentuxyTel

file: CenturyTel-5D
TMS: SDi9900



REGISTRATION OF TC99‘011

CENTURYTEL LONG DISTANCE, INC.

Pursuant to Rule 20:10:24:02 of the Commission's Telecommunications Servic:s Rules, Century? !
Long Distance, Inc. ("CenturyTel") submits the following registration information:

The name, address and telephone mumber of the applicant. RECEIVED
CenturyTel Long Distance, Inc. JAN » o 1339
100 Century Park Drive

i SOUTH DAKOTA PUBLIC

Telephone: (3183 383-9000 UTILITIES COMMISSION

Fecumile:  (318) 388-9602

The same snder which the Applicant will provide these services if different than in
ssbdivisisn (1) of this sectisa:

Samc
i Gbe spplecast s 2 corperation:

(z)  Thee soste in wikich i is incorperated, the date of incorporation aed & copy of itx
crrtificnte of incorporntion or, ff # b 25 ev’-of ciaic corperstion, a copy of ity
crriiifeate of sethenty.

Century Tel Long Distance lnc. was organized on Masch 23, 1998, as ComtaryTel
Solutions inc  wnder the bows of e Sape of Flonsds The Artacies of Tacorporation
were amended on Moy 6. 1991, changing the corporson same 10 Centary Tel Long
Dastance, lac.

(b)  Th becstion of i principel officr, i s=y, i B stalr aed the pesar sed saldress
of its . =rent rogistered agent

Principal office in South Dekota:  ComtaryTel bas mo primcipal offices in South
Dskcota.

Registered Agent:  C T Corporation System
319 South Cotesn Street
Pierre, South Dekota 57501

(<) A copy of ity articles of incorporation which incledes 2 list of the names and
sddresses of the corporate officers and member of the board of directors at the
time of incorporation.

See Attachment 1.




If the applicant is a corporation (continued):

(d)  Alistof the names and addresses of the current corporate officers and members
of the board of directors.
See Attachment I11.

The names and addresses of the ten common stockholders who own the greatest
number of shares of common stock and the number ¢l shares owned by each.
See Attachment [11.

The names, address of any corporation, association, partnership, cooperative

or individual holding a five percent or greater ownership or management
interest in the applicant corporation. The amount and character of the

ownership intere.: shall be indicated. A copy of any management agreement
shall be attached.
See Attachment [11.
The names and addresses of subsidiaries owned or controlled by the applicant.

None.

If the applicant is s partnership, the name, title and business address of each partner,
both general and limited.

Not applicable.
A specific description of the telecommunications services the applicant intends to offer.

CenturyTel's long distance operations in Washington will be provided as a switchless
telecommunications reseller. Calls will originate, be switched and terminated over the
facilities of other carricrs. For direct dialed and toll free long distance services, CenturyTel
currently uses the network of Wiltel and other certificated carriers. For travel card services
CenturyTel currenily uses the network of MCI. CenturyTel will utilize the network of

Pacific Applications International Corporation for its debit card services.

Resold telecommunications services offered by Century Tel include outbound presubscribed
and casual calling service, toll free inbound service and travel card service, Services are
provided 1o both residential and business customers. Intrastate service is offered as an add-

on to Century's interstate service.

South Dakota Applicstion of
CenturyTel Long Distance, Inc.
Page 2




CenturyTel's outbound casnal calling service allows customers to place direct dialed calls
to interstate and intrastate terminating locations. Customers will be either presubscribed to
Centu-yTel or utilize the CenturyTel's casual calling access codes. Customers will dial 1+
or the casual calling code, the area code if applicable and the dzstination telephone number
to complete a call.

CenturyTel's toll free service is an inward 800/888 type service. It permits termination of
interstate and intrastate calls from diverse geographic locations to Customer local exchange
lines or to dedicated access facilities. With toll free service, the Customer is billed for the
call rather than the call originator.

CenturyTel's travel card service allows customers 1o place calls from locations other than
their normal place of husiness or residence. A toll free access number must be dialed 10
reach the CenturyTel network. A customer-specific suthorization code is then dialed in
addition 1o the destination telephone nmber. Customers may connect 10 Century Tel's travel
card service from any location which permits the dialing of the company’s toll free access
number.

Customers may reach its Customer Service department by dialing (800) 653-9028.

A detailed statement of the means by which the applicant will provide ity services,
including the type and quantity of equipment to be used |  the operation, the capacity,
and the expected used of the equipment.

CenturyTel Long Distance, Inc. ("CenturyTel®) is a switchless rescller of interexchange
telecommunications services. Century 1 el originates calls via feature group D purchased by
CenturyTel from the local exchange camier. The calls are routed over switched access
facilitics to the nearest underlying carrier’s point of presence. The underlying carrier
transports the calls to its switch and terminates calls over its own terminating network

(feature group or leased facilities).

CenturyTel has no plans to construct switching or transmission facilities in South Dakota.

South Dakota Application of
CenturyTel Long Distance., Inc.
Pagz ]




The grographic areas 'n which the services are, or will be, offered, including 2 map
describing the service boundaries.

CenturyTel intends to offer its services throughout the state of South Dakota.

A curreat balance sheet and income statement; a copy of the applicant’s latest annual
report; a copy of the applicant's report to stockbolders; the terms and conditions of
service; the access charges and a copy of the applicant's tariff book.

CenturyTel Long Distance, Inc. is providing the 1997 Annual Report and the First Quarter
1998 10Q of its’ parent corporation, Century Telephone Enterprises, Inc. as proof of its
financial stability for the provision of service within South Dakota.

The terms and conditions of service, as well as all rates and charges are provided in the
applicant’s proposad tariff in Attachment V.

The naxses and addresses of the applicant's representatives to whom all inquiries
should be made regarding complainis and regulatory matters.

For inquiries regarding this application and tariff, contact:

Thomas M. Forte

Technologies Management, Inc.

Consultant 1o CenturyTel Long Distance, Inc.
P.O. Drawer 200

Winter Park, Florida 32790-0200
Telepbone:  (407) 740-8575

Facsimile:  (407) 740-0613



(CONT'D.)

Ms. Karen Yeske

CenturyTel Long Distance, Inc.
206 Fifth Avenue South

La Crosse, Wisconsin 54601
Toll Free:  (800) 658-9028
Facsimile:  (608) 796-5873

For all other matters, contact:

Charles Hamm, Manager - Tariffs & Compliance
CenturyTel Long Distance, Inc.

100 Century Park Drive

Monroe, Louisiana 71203

Telephone:  (318) 388-9000

Facsimile:  (318) 388-9602

A detailed description of how the applicant intends to market services, the
gualifications of it marieting sales personnel, its target market, whether the applicant
engages in any multilevel marketing and copies of any company brochures used to
aszist in the sale of services.

CenturyTel utilizes telemarketing or direct sales employees (o contact and market the

company’s services 1o new customers. The company does not utilize any form of multilevel
marketing in the sale of its services.

Submitted by:

&l & f

G. Clay Bailey / ;’
Vice President of Regulatory i
Century Service Group, Inc.




ATTACHMENT !

AUTHORITY TO OPERATE IN SOUTH DAKOTA




CERTIFICATE OF AUTHORITY

I, JOYCE HAZELTINE, Secretary of State of the State
of South Dakota, heresby certify that the Application for
a Certificate of Authority of CENTURYTEL LONG DISTANCE,
INC. (LA) to transact business in this state duly signed
and verified pursuant to the provisions of the South
Dakota Corporation Acts, have been received in this
office and are found to conform to law.

ACCORDINGLY and by virtue of the aiv*hority vested in
me by law, I hereby issue this Certificaite of Authority
and attach hereto a duplicate of the application to
transact business in this state under the name of
CENTURYTEL LONG DISTANCE, INC,

IN TESTIMONY WHEREOF, I have
hereunto set my hand and
affixed the Great Seal of the
State of South Dakota, at
Plerre, the Capital, this
June 8, 1998.

AZELTIN
Secretary of Sta




1l Long Distance, Inc.
Exact corporste nama)

does nol contain the word “corporstion®, “"company”, "Incorporated”
or or conlain sn abbrevistion of one of such words, then the name of the corporstion
with the welkd or which It elocts 10 80d thereto for use in this state is

(%) State where incorporated Louisiana Federal Texpayer ID# T2-1413931

{4) The date of its incorporation is Mazc™ 23, 1998 and the period of its
duration, which may bo perpetual, is Barparial

(5) The sodress of &s prncipal office in the stale or country under the laws of which It is incorporsied s

400 Captury Park Drive Mooros, Louisiana JdpCode_11203
malling addmss If different from asbove Is; __S2=e

Zp Code

®) The street sddress, of @ stafoment that thers is no simel address, of its proposed registered office in
e¢/o C T Corporation Systam, 319 §. Cotsan

the State of South Dakota is_Streat, Pisrrs. South Dakora Tp 37501
ad the name of s proposed registered agent in the Slate of South Dakola af that addross is
L T Corporation Systes

The puwposes which R proposes 10 pursue in the transaction of business in the State of South Dakota
2“”;.“} Telephone Cosmunications

@) The names and respective addresses of its direciors and officers are:
] Officer Title Sireet Address City State Zp

m attacted list of

L
L
L
L
L

) The sggregate number of shares wiich it has muthority 1o issue, Hemized by dasses, per vaiue of shares,
shaves withoul per value, and series, if any, within a dass is:

MNumber Par value per share or statomaend that shares ane
of sheres Class Sentes without par value

180 Common (Mo saries) fql‘: Day” -..rafub
I




(10) The aggregate number of its issued shares, itemized by classes, per value of shares, shams withouw
per valus, and s 8s, if any, within a class, is:

Megriar Par value per sham or statemment thal shares ane
of shemes Class Series without par velue

—_—lge =  Commog ___(Fo seris

(11) The amount of its stated capital is 3 |00 .00
Shares issued Bmus par welus equals siated capital. In 1he C2se of N0 par velu- SIOCK, Stated Capial is
the considenstion recaived for the ssusd shams.

(12) This appiication is accompanied by a CERTIFICATE OF FACT w u CERTIFICATE OF GOOD STANDING
cly acknowledged by the secretary of stale or other officer having cusiody of corporate reconds in the  stale or
country undir whosa laws It is incorporated.

(13) That such corporation shall not directly or indirectly combine or make any contract with any Incorporated

in such prices, production or transportation or 10 establish excessive pricas therefor,

(14) That such corporation, &s a consideration of s being permitted to begin or continue doing Dusiness
within the State of South Dakota, will comply with mll the lews of the said Stale with regard to foreign
The application must be signed, in the presence of a notary public, by the chairnan of the board of directors,
or Dy the presidant or by another officer.

| DIECLARE AND AFFIRM UNDER THE PENALTY OF PERJURY THAT THIS APPLICATION IS IN ALL THINGS,

:::TM-‘-‘}- ‘5’ w35 R St-“t-q
- (Signatur) . groward)!

Jica Prasidant
(Title)

Helen C. Greer

knGwn 10 me, or proved 1o me, 1o be
that in and that executed the

~Xigos Prasident
mmmwmnumm
My Commission Expires: Aca .
Motarisi Seal P

The Consant of Appeitment below must be signed by the regssterad agerd Ested in rumber six.

CONSENT OF APPOINTMENT BY THE REGISTERED AGENT
., hereby give my consent 1o senve as the

(name  ragistered agent)

mgistered agent for _CeaturyTel Looq Distance, Inc 7 I 4
Dateg JEonL ""‘. n?




Appendix to South Dakota
Appiication for Certificate of Authority

Directors and Officers of
CenturyTel Long Distance, inc.

1. Esonath R. Cols, President &£ CEO and Dirsctor
100 Century Park Drive
Monroa, Louisiana 71203

2. R. Stewart Ewing, Jr., Sr. Vice Frea, Controller & Treasurer and
Director

100 Century Park Drive
Monroe, Louisiana 71203

3. Harvey Perry, Sr., Sr. Vice Pres & Assat Secretary
100 Century Pazk Drive
Monros, Loulsiana 71203

4. Ross Johnson, Vice President and Director
100 Century Park Drive
Monroe, Louisiana 71203

5. [Kay Buchart, Secretary
100 Century Park Drive
Monroe, Louisiana 71203

6. Glen F. Post, III, Director
100 Century Park Drive
Monroe, Louisiana 71203

7. Bruce Hanks, Director
100 Century Park Drive
Monrce, Louisiana 7120)




STATEMENT

RE: Use of Fictitious Name in Business
The undersigned hereby state(s) that he/they will conduc: or operate a business in the state of
South Delota under the firm name and style of CenturyTel

that the main office of said business is 81100 Ceptucy Par" " ive, Mongoe, LA 71203

and that the name, post office address and residence address of each person owning or having an
interest in said business are as follows:

Name Post Office Address Residence Address

Cant ~yTeal Long Distance, Inc. P.0. Box 4043, Monroa, La 71211
| —

Dated this 7ep day of May AD 19 58 .
i Shst
R. Stewart Ewing, 'n: Vice Preaident

STATEOF Louisiana lss

SOTETI OF
]HQIHEHW OAlchth

See 1 in Addandum

being first duly swom, says that he/they has/have read the foregoi g statement and know(s) the
Subscribed and swomn to before me See 2 in

This statement was prepared by See 3 in Addendum , 81 1805 Tower Drive, Monroe,
1A 71201 +Tel(310) 380-4050

{(3.0. = 71 = 1/711/9%)







ATTACHMENT II

ARTICLES OF INCORPORATION
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AMENDAMENT TO THE
ARTICLES OF INCORPORATION
or
= " STATE OF LOUISIANA
CommyTel Sebuionn, hus.. & Lovisians corpurstion huving i %-.
beraby cerufies © e Secretary of Stse of Lommens_ Ger 1*‘“ rae

=l oo
FIRST. Tha:-hd‘mdhmnﬂa | theroof shall
rexd = foliows: 5

» Th-d'hmtt_ﬂdlq# l -\b
Fax McKeitheo

of State
o -6 98

SECOND Thet m beu « 5 mectng md oo of sharehoiders, the tharoholders have prven wrimies conr-— 10 saxd

amendmens = sccordance with te provisioes of RS, 1276, La, Rev Sam_ 1950,

IN WITNESS WHEREOF, thes mserrsment has boen sgaed on beball of Cestury Tel Solatioss, Inc. by in
Semcor Vies Presdent snd Secretary o thes Twenty-Fugiuh day of Apnd, 1998

l_:._— 1993 - 77270




STATE OF LOUTSIANA
PARISH OF QUACHITA

BE [T KNOWN tha cn thes “36h oy of April, * 798, before me the andermgned, a Notary Public 1 s for the
Comszy mad Stme sfresard, doly commesmoned sad qealified, thers came nd sppesrad R Stewart Ewag, k. knowa ©
e, Notary, sd knowa by me © be the Scmor Vice Presdest of Cammry Tel Solsnoms, lnc., wio mgeed the withn and
foregomng matrament hefore me 2nd who scknowdediged 1 m=, Nonery, thet be ngaad, cxecsied, snd deirverad amd
mtroment m b capacty s Semsor Vice President of CenturyTel Solutions, nc, for the tees snd parposss therein set
fords sad spparces.

IN WITNESS WHEREOF the smxd appesrer has ngaes! these prosenes and | heve herooneo affoed my ofScual

. ml sew, om the doy mexd dese firwt hevem above wrem, after dor resding of the whole

V-




- JUL- 8-98 WED 11:27 BOLES, BOLES & RYAN,ATTY FAX NO. 13183283150

\__.
SECRETARY OF STATE
A Pocrelary of Tats, of Uhs Pals of Lowisiona, F o hiroliy Corlify Uhat

a copy of the Articles of Incorporatiom and Initial Report
ﬂf

CENTURYTEL SOLUTIONS, INC.

Domiciled at MONROZ, LOUISIAHA,
Yas -fi1led and recorded in this Office cn March 23, 1998,

And all fees having been paid as required by law, the
corporation is authorized to transact business in this
State, subject to ths restrictions imposed by law, including
the provisions of R.5. Title 12, Chapter 1.
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JUL- 8-88 WED 11:28 BOLES,BOLES & RYAN,ATTY  FAX NO. 13183288150

PARISH OF OUACHITA
ARTICLES OF INCORFORATION OF
CENTURYTEL SOLUTIONS, INC.
The undersigned, acting pursuant to the Business Corporation Law of Lowisiana, adopts the
following Asticles of Incorporation.

The purpose of the Corporation is 10 engage in any lewful activity for which corporations
may be formed under the Business Corporation Law.
ARTICLE IV
Capital
This Corporation has suthority to issue an aggregate of 100 shares of capital stock, all of
whach are designated common stock having no par value per share.

L




JUL- 6-98 WED 11:29 BOLES, BOLES & RYAN.ATTY  FAX 0. 13183288130

ARTICLEV
Presrptive Foghts
Shercholders shall bave preamptive rights.
ARTICLE VI
Corporate Action of Sharebolders
If 2 shareholder sction or spproval is required by lew in conpection with the amendment of
these Articles or sy merger, consolidation, transfer of corpomss assens or dissolution of or involving
the Corporation, such actioa or approval shall be taken or given caly upon the affipmative vote of
not less than 65% of the sumber of shares entitled 10 votz on the particular question.
ARTICLE VII
Sharcholders' Conseny
Whenever the afficrnative vote of sharcholders is required to suthorize or constitute corporate
action, the consen: in writing W such ection signed oaly by sharcholders boiding that proportion of
the wotal votiag power on the question which is required by law or by these Articles of Incorporation,
whichever requirement is higher, shall be sufficient for the purpose withow necessity for 2 meeting
of sharsholder.
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JUL--6-98 WED 11:30 BOLES,BOLES & RYAN.ATTY  FAX NO. 13183298150

mayy be, sholl thereupon coase; provided that the Board of Direciors may, ot sy time, for sy resson
satisfactory 1o it, but need not, muthorize () peyment of the smoust of sy cesh or property dividene
or redemption price or (b) i=ssusnce of any shares, ownership of which has reverted o the
Cor, smtion perssant to this Article IX, to the entity who or which would be entitied thereto had

such roversion not ocowrred.
ARTICLEX
Incorporstor
~ The pane and post office address of the Incorporator is:
Century Telephone Enterpriscs, loc.
100 Century Park Drive
Moaoroe, LA 71203
— Century T :lephone Enterprises, Inc.

_ﬁ?_éﬂbf; o CLJode

Chief Executive Officer

e a




. JUL-.8-98 WED 11:30 BOLES, BOLES & RYAN, ATTY FAX NO. 13183288150

STATE OF LOUISIANA
PARISH OF OUACHITA

BEFORE ME, the undersigned authority, personally came and sppesred Glen F. Post, I,
who is duly suthorized 1o sign on behalf of the Corporation end to me Inown to be (he person who
signed the foregoing instrument &5 Incorporator, and who beirt duty sworn, did scknowledge and
declare, in the presence of the two withesses whose names are subscribed w smid instrument, that he
signed said instrument a3 his own fres act and doed for the purposes mentioned thersin.

IN WITNESS WHEREOF, the said sppesrers and witnesses and [ have hersunto affixed
our bands oo the /4 Ay of G Racal / 199, in Moaros, Ouachita Pacish, Lovisiana.

Century Tel Enterprises, Inc
J_%_M.,f__ CL_ 2ot
by: GienF.Post, I




FAX NO. 13183289150

BOLES, BOLES & RYAN, ATTY

. JUL-.8-98 WED 11:31
Secretary of State | - ' *
i .,.DOHESTIC-BUSiNESS mnmﬂmoﬂ lNﬂiALREFOH‘
A .'.F «--':_i_.'ﬂﬂ.:-tif?_{,. ;i .. L .

- e e
1. The nams of this corporstion is: __ CepturvTel Solutions. Inc.

2 The location and municipal address (nat 2 P.O. Box only) of this corporation's registersd offics

Monroe, Louisiana 71203
A T "8 name and municipal sddress (not a P.O. Box enly) of sach of this corporation’s
registered agent(s) is/are:
CT Corporation System
| 70809

4. The names and municipal addrasses (not a P.O. Box only) of the first directors are
Glen F. Post, III 100 C.nt Park Drive, Monroe., LA 71203
CIark H. Willlams 100 Cen Park Drive, Monroe, I.l 11 03
Bazvey P. Percy 100 c!ntug ark Drive. l.onro.,_],_l
R. Stevart Ewing, Je. 100 Centu Park Drive, !Iunroh t.l. 71203
WM:
CENTURY TELEPBOWE ENTERFRISES, INC

oyt Mo G- ine ;
na:::.‘nm \

o
~Aa
e
‘}

[ \”""

-

]
Y
g o
 —
B

&
': AGENT'S AFFIDAVIT AND ACKNOWLEDGEMENT OF ACCEPTANCE

lmmmwuwuwmhmmw
of the above named corpor. Sion.
Registered agent(s) signature(s);

V4 .

cayof __ March

,18_58

Swom 10 and subscribed belors me this

m‘? fa-r“::@




ATTACHMENT I

OFFICERS, DIRECTORS, STOCKHOLDERS




CENTURYTEL LONG DISTANCE, INC,

CORPORATE OFFICERS/DIRECTORS

Kenneth R. Cole Chief Executive Officer/ President/ Director

R. Stewart Ewing, Jr. Senior Vice President/ Controller and Treasurer/ Director
Harvey P. Perry Senior Vice President and Assistant Secretary

Arvil L. Fowler Vice President/ Director

Glen F. Post, Il Chairman of the Board of Directors
W. Bruce Hanks Director

STOCKHOLDERS
CenturyTel Long Distance, Inc. is owned 100% by Century Telephone Enterprises, Inc.






UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20349
FORM 10-K

[ X | Annusl Report Purseant to Sectioa 1) or 15(d) of the
Securities Exchange Act of 1934

For the fiscal year ended December .., (997
or

[ ] Tramsitica Report Pursmast to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Commission file number 1-T784

CENTURY TELEPHONE ENTERPRISES, INC.
(Exact name of Registrant as specified in its charter)

Louisiana 72-0651161
(State or other furizdiction of (TRS Employer
incorporation or organization) Identification No.)

100 Century Park Drive, -.onroe, Louisiana 71203
{Addrexs of principal execurive offices) (Zip Code)

Registrant's telepbone number, inclading area code - (318) 388-9000
Securities registered porsusnt to Sectior: 12(b) of the Act

Tithe of cach clags
Common Stock, per value $1.00
Preference Share Purchase Rights

Securities registered pursusnt to Section 12{g) of the Acc  Nooe

Indicate by check mark whether the Registrant (1) has filed all reports requir 1§ 1o be filed by Section 13 or
15(d) of the Secarities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that
the Registrant was required to file such reports), and (2) has been subject to such filing requirements for the
p0den Yes[X] Nol ]

Indicate by check mark if disclosure of delinquent filers porsumnt 1 hem 405 of Regulation S-K is not
cootained berein, md will not be contained, to the best of Registrant’s knowledge, in definitive proxy or
information statements incorporated by reference in Part 111 of this Form 10-K or any amendment to this Form
10-K [X]

As of February 28, 1993, the sggregate market value of voting stock beld by non-affiliates (affiliates being for
these parposes oaly directors, executive officers and holders of more than five percent of the Company's
outstmuding voting securities) was $3.7 billion. As of February 28, 1998, there were 60,989,911 shares of
common sock outstandig.

DOCUMENTS INCORPORATED BY REFERENCE:

Portions of the Registrant's Proxy Statement prepared in connection with the 1958 anoual mesting of
sharcholders are incorporsied in Part [11 of this Report.




subsidiaries (the “Company™). All n!_ni.._. telephone and celiular operations are conducted
withm the continental United States and Alaska.

- At December 31, 1997, the Company's local exchange telephooe subsidiaries operated over 1.2
milfion telephone access lines, primarily in rural, suburban and sinall urban areas in 21 states, with the
largest customer bases located in Wisconsin, Washingion, Alaska, Michigan, Louisiana, Colorado, Ohio,
Oregon and Montana. According to published sources, the Company is the tenth largest local exchange
telephone company in the United Stmes based on the number of access Iines served.

Eﬂcbﬂg EEEH_.E.J.E&!
Michigan, Louisiana, Arkansas, Mississippi, Wisconsin and Texas, and 23 Rural Service Areas (“RSAs™),
most of which are in Michigan, Mississippi, Wisconsin, Louisiana and Arkansas. The Company's

owneriyip imterest in these markets represented sppeotimately 8.1 million pops (the estinated population
of hicensed celluler iclephons markets multiplicd by the Company's proportionats equity interest in the
licensed operstors thereof). At December 31, 1997, the Company also owned minority equity interesss in
12 MSAs and 22 RSAs, representing approximately 2.2 million pops. Of the Company's 10.3 million
agpreEsic pops, spproximasely 65% are antributable w the Companry's MSA imteresss, with the balance
atribestable 10 its RSA imterests. Except for five MSAs and four ESAs, all of the cellular systems operated
by the Compery are operated under wireline licenses According to data derived from published sources,
the Compamry is the tenth larges: celluler telephone company in the United States based on the Company's
10.3 million pops. See "Wireless Opearations-Regulation and Competition-Cellular Licensing Process” for

The Compeny also provides long disance, call center, cable television and mteractive services in

Recemt acquisitions and dispositions. On December 1, 1997 the Company s<quired Pacific Telecom,
Inc. ("PT17) in exchange for $1.503 billion cash. As s -sult of the PT] acquisition, the Compeny scquired
(i) ower 641,000 welepbone access lines in four midwestern states, seven western states sod Alaska, (i) over
58,000 colinler customers i ten markets located in two midwestemn states and Alasis, along with minority




equity interests in 12 other cellular marikets, and (iii) various wireless, cabie television and other
communications sssets. PT1's aggiegmte celluler equity interesss represent 1.9 million pops. The operations
of PT1 have been included in the Company’s results of operations beginning December 1, 1997.

During late 1997 and carly 1998, the Company acquired two security alarm busi —sses that provide
services to spproximately 5,900 customers in north central Louisian themn Arkansas and northwestern
Mississioni

In December 1997 the Company scquired an sdditional 76% interest in Wisconsin RSA & which is
adjacent 1o the Company’s existing cellular operations in southwestern Wisconsin,

During 1997 the Company cxchanged its §9% interest in i3 competitive access subsidiary for
spprexcimatedy 4.3 million shares of publicly traded securitics. Approximately 3.8 million shares of such
5 <k were sold in November 1997 for 5203 million and the remaining shares were converted into
spproximately 1.0 million shares of WorkdCom. Inc. in early 1998,

In Janpuary 1997 the Comy ay scquired Pecoco, Inc., a provider of local exchange telephone service
in four countics in Wisconsin. As a remlt of the acquisition, the Company scquired (i) more than 7,600
telepbone access lines, (ii) a minority interest in two cellular partnerships serving Madison and Milwankee,
Wisconsm, representing approxmstely 35,000 pops and (1) cortain cable (elevision siscis.

For several years prior to 1997, the Company has expanded its operstions through sn cagoing
program of acquisitions.  Substantial scquisitions during the iast five years inchude (i) the 1993 acquisition
of San Marcos Telephone Company (22,000 telephone accens lines and 325,000 pops) =ad (i) the 1994
scquisition of Cehusel, Inc. (over 1.1 million pops). The Company continually evaliates the poasibility of
acquiring addiional welecommenications assets in exchange for cash, securities or both, and =t say given
time may be engaged in discussions or negotiations regarding additional acquisitions. Altsough the
Company's primary focus will continue to be on acquiring telephone and win 2ss interests that are
proximate 0 its properties or that serve a cusiomer base large enough for the Company 10 operste
efficicatly, other communications interests may also be scquired.

ia March 1998 the Company entered into a definitive agreement o acquire certain local exchangs and
direciory publishing assets from Ameritech for spproximately $225 million. Under such agreement, the
Company would scquire  =mong other things, 85,000 teicphone access lines in northern and central
Wisconsin. The transaction is expected o close in the fourth quarter of 1998 subject to, among other things,
regulsony spprovals




Ocher. As of December 31, 1997, the Company had spproximately 5,700 employees, spproximasely
1.100 of whom were members of cight different bargaining units represented by the International
Brotherhood [ Teamsters, the Inter. tional Brotherhood of Electrical Workers, Communications Workers
of America, or the NTS Employec Committce. Relations with employees continue 10 be generally good.

Century was incorporsted under Louisiana lxw in 1968 to serve as a holding compeny for several
telephone companics acquired over the previous 15 1o 20 years. Century's principal executive offices are
located st 100 Century Park Drive, Monroe, Louisians 71203 and its telephone number is (318) 338-2000.

TELEPHONE OPERATIONS

According o peblished sources, the Company is the tenth largest local exchange telepbone company
in the United States, based on the more than 1.2 million access lines it served at December 31, 1997. All of
the Company's access limes are digitally switched. Through its operating telephone subsidiaries, the
Company provides services o predominately rural, suburben and small urbsn markets in 21 states. The
table below setx forth certsin information with respect 1o the Compaay's acoess lines as of December 31,
1997 and 1996, and illustrates the substantial impact the PT] acquisition had on the Company’s telephone
operations:

Decomber 31,1997 December 31,1996
Witonsm 245,091 20% 105,252 21%
Washington 166,611 14 : =
Alasica 124,869 10 - -
Michigan 104,440 . 83.48) 13
Lowsasiana 94,432 B 92,671 18
Colorado 51206 7 T.420 1
Ohbio T1.987 7 75,103 15
Oregoa 71,544 6 5 _
hianana 515% 5 . -
Arkans 42,193 4 40,673 8
Texas 41,852 4 37 g
Mianesota 29,029 2 - -
Temnerece U5 2 23,507 5
Masissippi 17,839 2 16211 3
dedne 5,746 B 4,162 1
Mew Mexco 5559 - 5,168 1
Indama 4975 - 4577 1
Wyommng 4,447 . . =
lows 1801 - 189 .
Aduscas 1.624 - 1,563 =
Nevads 437 - : -
j —-_ - _I§




As indicsted in the following table, the Company has experienced growth in its telephone operations
over the past several years, a substantial portion of which was attributable to the scquisition of PT1 and

other tedephone companies and 10 the expansion of services:

Year ended or &5 of December 31
1997 1996 1995 1994 1993

(Dollars in thousands)

Access lines 1,203,650 503,562 480,7.; 454 963 434 591
% Residential T4% n 78 ™ 80
% Business 25% 23 sl 21 20

Operating revennes §$530597 451,538 419242 391,265 350330

i 47

Future growth in telephone operations is expected to be derived from (i) acquiring additional
teiephone companies, (i) providing service 10 new customers, (i) mcreasing petwork usage and (iv)
providing additional services made possible by advances m technology snd changes in regulation. For
¢ armatico on developing competitive trends, see “-Regulation snd Competition. ™

I conpecnon wich 113 acquesition of PT1, the Company has reorganized it telepicne operstons info
three opersting regions, includi § a new western region headquanered in Vancouver, Washingion.
Subscmtially all of the new western region is camprised of local exchange companies (*LECs™), located in
scven western seates and Alwks, which were scquired in the acquisition of PTL. As soon as practical, the
Compamry plaas 1o offer long distance, Internet and certain other services in most of the local exchange
markets acquired in the PT1 acquisition.

Services

The Compasry’s local exchange ielephone subsidiaries derive revenue from providing (i) local
selephone services, (i) network scoess services and (i) other related services. The following table reflects

the percentage of telephone operating revenues derived from these respective wervices:

1997 1996 1993

Local sexvice 26.6
Metwork access 602 61.7
Cxber 120 117

e 10 e 1000, 1000

Local service rever =3 are derfved from the provision of local exchange telephone services in the
Company's service areas. Intermal sccess line growth during 1997, 1996 snd 1995 was 4.4%, 4.3% and
4.4%, respectively. The Company belicves that acoess line growth in the fisture will benefir Fom
popsiation growth in 165 service arcs, scquiitions mad the increase i the pumber of howscholds







Fer farther mformation on the regulation of the Company's revenues, see “-Regulation and
c o

Federal Fancmg Programs

Certam of the Company': telephone subsidianes receive long-term finanemg fr . the Rural Unbioes
Service ("RUS™) and the Rural Telephone Bank ("RTB™). The RU™ ' made long-term Joans to telepbone
compaties since 949 for the purpose of improving telephone service in rur! aress. The RUS contimees 1o
make pew loans o inferest rates that rnge from 5% to 7% based oo bormower qualifications mnd the cost of
fimnds 10 the United States government. The RTB, established in 1971, makes long-term loans af interest
rates based on its average cost of funds as determined by stanmory formula (such rates rany=d from 5.98%
10 6.54% for the fiscal year ended September 30, 1997), and in some cases makes loans concurrently with
RUS losnz Most of the Compasry s telephone plant is pledged or mortgaged to secure obligations of the
Company's sclephone subsidiaries 1o the RUS and RTB, The Company's telephone subsidiaries which have
wurrowed from government agencies generally may not loan or advance any funds to Century, but may pay
ditvidends if certam fissncial covenants are met.

For additiona] imformatic: regarding the Company s financing, scc the Company's consolidated
(mancial mmements incladed in ltem § herein.

Samklen eud -

Traditionally, LECs have operated a3 regulsted monopolies. Coasequently, the majority of the
Compamy 's ielephone operations have raditionally been regulsted extensively by vanous state regulatory
agencies (pemenally called public service commiisions or public wtility commissions) and by the FCC. As
discussed in gremer deail below, passage of the Telecommunications Act of 1996 (the ~1996 Act™),
slimved the telephone indestry by reducing the regulstion of LECs and parmi=ing competition in each
sepment of the telephone imdustry. Although Century anticipates that these t ads towanrds reduced
regaistion and moreased competition will continue, it 13 difficukt 10 desrrm me the form or degree of furure
repsishon sad competinon in the Companry”s service arcas.

Shase regularion. The local service rates and mtrastate access charges of substantiaily all of the
Compeny s telephone subsidisries are regulated by state regulsiory commissions. Most of such
ocommemmnioes bave . onally regulsted pricing trovgh “rate of retom” reguiation that focuses on
stisorized levels of camings by LECs. Most of these comminsions also (i) regulate the purchase and sale
















Substantially all of the 21 states in which the Company provides telephone services have taken
legisiative or regulstory steps to further introduce competition into the LEC business. Largely 2 a result
thereof, several competitive access providers originally organized to provide redundancy or access services
Bave begun, during the past fow vears, 10 provide competitive local exchange services, principally in bager
wurban arcas. Moreover, several well-capitatized long distance, cable television and electnic utility
companics, along with several start-up compamies, have also begun 1o provide competitive local exchange
services or snnounced their miention to do 30, and wirek 3 companies and other emergmg tcchnology
companies are expecied to explore their opportumities in this market. While the Company is sware of caly a
few companies that bave requested suthorization to provide local exchange service in the Company’s
service aress, the Compeny expects to face additional competition in the future from competitive providers,
especially m 5 operating areas located near larger urban arcas.

In addition o receiving services directly from companies competing with incumbent LECs, long
distanc: companics and other users of toll service are expecied 1o increasingly seck other means ™ bypass
which allow wsers to drvert e raffic from LECs' ntage-sensitive services 1o their fla-rate services. in
addition, mwers of long diSEmce COmpamies My construct, modify or kease facilities to tranmmit traftic
directty from & wser 1o a long distance companry. Cabie teievizion compamics, m particuler, may be able to
modify thetr nstworks 1o partially or completely bypem the Compamy's local network. Moreover, users
may choose 10 ue wircless servioes 1o bypass LECs" swchmg services. Although certain of the
Comapany”s ielephone subsidiaries bave expenenced a loss of maffic to such bypess, the Compary belicves
thunt the imepact of such ots 08 revenues bas oot been significant.

Himaoncally, celluter telepbone services have complemented traditional LEC sexvices. However, the
=—vioes. Techaological sad reguissory developments m coliular welcphone, persosal commumications
wued A wrcks  echnolosees s expected to fur T permit the dovelopriant of itomatives to Uaditional
landime services. For further imformation on certain of these developments, see “Wire izss Operations -
Reguis.on md Competmion

To e cxzont i e ickphons adestry maessmgly experesoss competion, the size mnd resowroes
of each repecine compataor ey Boosagh nilemcs . puspecn. Masy companes curentdy
Froveding or plaseesg o provide compotitive ComEmmncaton rvices brve sobstantelly proster fmencl
ond macketing resowrces than the Compenry, sad scveral e mot sedject 10 fhe s regulsony comserains
= the Company.




The Company anticipates that the traditional operations of LECs wil! be increasing v impacted by
contineed technological developments as well as legislative and regulatory initiatives affecting the ability
of LECs 1o provide new services and the capability of cable television companies, long distance companies,
campetitive local exchange providers and others to provide competitive LEC services Competition relating
o services wraditicaally provided solely by LECs is expected to im0 - ) affect large urban areas to a greater
extent than rural, seburban end small urben areas such as those in which the Company operates. The
Compasny intends to actively monitor these developments, to observe the effect of emerging competitive
trends in initial competitive markets and to coatinu- to evaluate new business opportunitics that may ariss
out of future technological, leginlative and regulatory developments.

The Compary amtrcapat=s that regulatory changes and competitive pressures may result in future
revesue reductions in its trlephone operations. However, the Company anticipates that such reductions may
. mmimired by imcresses m revenues sttribatable to the contmoed demand for enhanced servicss and new
product offerings. While the Company expects its telephone revenues to continue to grow, its internal

WIRELESS OPERATIONS

Al Decamber 31, 1997, the Company's cellular holdings represented approximately 103 million
pops, of which 65% were applicable 1o M5As and 35% were RSA pops. According to data derived from
published sources, the Company is the tenth largest cellular telephone company in the United States based
on the Company’s 10.3 millics pops.

Immediately prior to the Company’s acquisition of PT1 in December 1997, the Company's ratio of
cwned cellutar pops to ielephone access lines was 15:1. As a resalt of the Company's acquisition of the PT1
properties, the Company's ratio of owned cellular pops to telephone scceas lin 1+ has decreased to £:1.
Certain of the Company's cellular markets overiap some of the Company's telepbone service aress.

Celintar Indusry

The cellular telephone industry has been in existence for spproximately |5 years in the United Stases.

The industry bas grown siznificantly during this persod and cellular service is now svailsble in substantially
all ereas of the United Staces According to the Cellular Telecommunications Industry Assocition, ot June

1997 there were estimated 10 be over 48 million cellular customers across the United States

Cellular telephone sorvice is capable of high-quality, high-capacity communicatioas to and from
vehicle-mounted and band-held telephones. Cellular systoms, if properly designed and equipped, are




capable of bandling thousands of calis st any given time and are capable of providing scrvice 1 tens of
thousands of subscnbers in a marke

Until recently, substantially all radio ransmissions of cellular systems were conducted on an snalog
basis. Technological developments mvolving the application of digital radio techaology offer cortam
advantages over analog technologies, including expanding the capacity of mobile communications systems,
thew operations. |n recent years mos! major celluler carmers huve instalied digital cellaler voice
transnsssion facilitics w certam of therr sysems. prncipally i lisger markets. Drgstal service 1 now
operational i ten of the Company's MSA markets end the Company plans 10 significantly expaed the
marketing of much servics danng 1998, Sex “-Regulaton 2nd Competition-Drvelomments A flocting
Wircless Competition.™

Coestructson snd Mamtcoancs

The comtrection end mamtenance of cellular systems o capgal tensive. Alhough all of the
Compuny ‘s MSA and RSA systems are operational, the Company has continued o add cell sites 1o increase
o erage, provice addiona) capac €y, expand srexs where haud-held cellalar phones nuzy be wied mnd
Emprove the qua’ily of these systems. In 1997 the Company completed construction of 49 cell sitss in
markets opersted by the Comspany and added 155 ce!! sites through acquisitions. At December 31, 1997,
the Compasy oparmed 553 cell utes m i majorty—owne | markets

Darimg the last frw years the Company upgraded certaim portions of its cellalar systems 1o be capabic
of providng digital service. Sach service became operational i certain markets daring 1996 mnd 1997
g the TDAVA dagatal sumdand and the Compay plas 1o st | digital vowce tramsmrmon (acilites i
ey markess o 1990 See “-Reguisnon and Compration-Developments Affecting Wircless Competition ™
Caguend exprendsanes relsted w0 magority ~ened and operascd ceilular 5ystems totaled spproxsmacty $39
sesibon @ 1997 Due partally w© previcesty planned prosecss carod over from 1997 and the PT1
scquimion sch copual cxpendires for 1998 are mticipated 1 be approxamately $90 million

Serategy

T Compemy s busmess deveiopment strmegy for 3 cellabar telephone oporaions © to secure
operatio:” control of service sreas st are prographically clostered Clustered celimisr systems aid the
Compes, 1 marketng offorts snd provide various op:  ting and service achvmntages. Approximagely 43% of
the Cosr wy’s pops m markets opersted by the Company are in 2 single, contiguous ciuster of eight MSAs










Cium rate (the average percentage of cellular customers that terminaie servi . cach month) is a0
industry-wide concern. A significant portion of the chum in the 7= any's markets is due to the Company
disconnecting service o cellular customers for nonpayment of their bills In addition, the Company faces
substantial competition from the other cellular provider Li certain of its markets 2nd has begun 1o face
competition from PCS providers in a few of its markets. The Company's chum rate was 2.31% in 1997 and
2.37% in 1996. The Company is sttempting to lower its chum rate by increasing its prosctive customer
service efforts and through the implementation of additional customer retention programs.

During rocent years, the Company s cellular subsidiaries experienced strong subscriber growth m the
‘ourth quaner, peamarily due to holiday season sales.

The foliowing table summarizes, among other things, certain information sboet
the Compamy’s customens & ' market penetration:

Year ended or st December 31,
1997 1996 1595

Ra 4 33
558 M m
9,008,219 7.097.568 6,577,598

368,233 290,075 211,70

193,623 16337 139 236
Met sopistions/dizpesitions 123,600 4350
Duscounects, net of reconnects 115473 92,069
Al ead of period 569,983 368233
Market penctration st ead of period (Not= 4) 6.3% 52
Chaurn rate (Mote 5) 231% .37

Aversge monthly celiular service revenoe
PeT Customer 63
Conssrection expenditures (n thousands)

AJl operated MSA and RSA systems (Note 6)
30 £ ]
656 413
10,124,759 7,946 402
632,446 407,400
62% 5.1
233% 232




7. Represents the spproximsate pumber of revenuc-goneratng ocllular telephones served by the
Eiﬁ'.—!.!.ll'a

i!i'in&i the endd of the period by the total populstion
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Bilaxi-Gulfport, MS (Note 4) 230242 96.45 222,071 Cellutar South
l Jackson, MS (Note 4) 24152 3231 174,587 MCTA
Pmcagouls, MS (Noted) 129421 £9.05 115,248 Celhular South
Browpsvills-
l Harfingen, TX (Note 4) 321,534 7874 253,173 SBC
A len-Edinburg -
Missicn, TX (Note 4) 508,926 69.50 353,691 SBC
Applzton-Omhicosh- C-1 Southern Wisconsin
l Neensh, W1 498367 9335 492,624 and Nerthern Iliinois
Esm Claire, W1 143,834 5590 79,528 Price Cellular
LaCrome, W1 102,519 95.00 97,678 U. S. Celiular
l 5930,176 5,374,266
Mipority-gwned MSAs (Note 3)
' Li*%2 Rock, AR $52.830 36.00% 199,019
Latayene, LA 261,276 49.00 128,025
! Detroit, Ml 4618871 320 147,711
Flint, M1 509415 3120 16,291
l Rochemer, MN 113,681 293 3331
Austia, TX o17,525 35.00 345,634
Dallas-Ft. Worth, TX 1,548.203 0.50 22,741
' Sherman-Denison, TX 101,516 0.50 508
Green Bay tirown
County, W1 215,185 20.11 £
Madison, W1 700,610 9.78 68,513
l Mitwaukee, W1 1979672 17.96 355,608
: Wassam, W1 122436 1.00 1224
14711223 LIS
l “TomiMSAs 20661399 6706145
Operated RSAS
l Alasica | (Note 4) 128,044 100.00% 128,044 Mactel
Alssks 3 AT 100.00 74477 Mercov
Arkcesr 2 £6,426 22.00 70,869 SBC
l Arkansas 3 103,692 £200 85,027 SBC
Arianses 11 66,785 £9.00 59437 SBC
Arionsss 12 187,065 80.00 149,652 SBC
Lomisisna | 113,313 £7.00 98,582 ATAT
l Louisiama 2 116,256 $7.00 101,143 ATET
Louisiana 3 B2 95283 £7.00 2.89% Centennal
Louisiana 4 72,909 100.00 72509 Cersennm!
. Michigan | 198,058 100.00 198,058 Price Celuler
: Michigan 2 112,864 100.00 112,864 RFB
Michigan 3 161,448 4284 69,165 Uatsl
Michigas 4 133,783 100.00 153,70 RFB
l Michigan 5 159,061 o8 63,142 Untel
Michigan 6 139,515 98.00 136,725 Cotenmizi
Mickigm 7 240,993 56.07 135,126 Ceterninl
Besctigan € 100,094 97.00 97,091 Allegas Celinlar
Mickizam 9 298,548 4338 129,510 Centenmial
Mississippi 2 (Note 4) 247520 100.00 247,820 Bell South Mobility
Mizsizsigpi 6 (Note 4) 183,383 100.00 183383 Cellular South
l hfissixsgpesi 7 (Noge 4) 181,267 100.00 181267 MCTA
] =




[

Operpeed £5A3 (contimpad)
Texm 7 B6 57934 89.00 51561 ATET
Wisconsin | 111,767 4221 47,174 Price Cellukar
Wisconsia 2 £5.963 99.00 85,103 Price Cellalar
Wiscoosin § 95,526 . . Price Cellular
Wiscosin 6 116,043 5714 66,310 . Cellular
Wisconsia 7 290,190 20 65,878 US. Celluler
Wigcocsm 8 236,128 200 19365 S. Celiular
194,583 3125571
Nog-coorsted RSAs (Nete 3)
Arizoma 2 257,751 21.30% 54,591
Michigan 10 136216 2600 35416
Misnesota 7 17,922 293 5,037
Micoesota B 67,915 293 1,990
Mimncsots 9 134921 293 3,953
Minnesots 10 230358 19 6,750
Mimnesota 1§ 206,149 29 6,040
New Mexico 4W 139,598 i3 49,856
Orogon 2 T4 465 2200 16382
Omgoad = 151017 1597 24,111
Cregon 6 194,630 37.5%0 73,361
Texs 16 330,3%- 260 3,71
Waihicgton 5 59,476 847 5,039
Washingion 8 136337 736 10,023
Wscoesm 3 141,685 4186 60,72
Woconsind = 11951) 3003 35887
Winconsia 10 19653 230 ____DIR
2680906 43056
—Yotal RSAs 577509 357590
27518908 10252072
Notes:
1. Hased on 1997 independent third-party population estimates.
1 Information provided 1o the best of the Company's knowledge.
3. Markets not opersted by the Company.
4, Represents s non-wireline interest.
Operations
A substantial oumber of the cellular systems in MSAs operated by the Company are owned by limited
permerships in which the Company is a general partner ("MSA Partnerships™). Most of these partacrships
sre govarned by partnershin sgreements with similar terms, including, mmong other things, customary
Provises: conceming capital conmibuticns, shanng of profits and losses, and dissolution and tormination
of the parinership. Most of thess parinership agreements vest complete operational cootrol of the
parteershy; with the general partoer. The general pertacy typically has the power 0 masese, supervise and
condect ¢ affsirs of the parmership, make all decizions sppropriate in connection with the business




geacral partmer also may make decisions regarding the time and amount of cash contributions and
distributions, and the nature, timing and cxient of construction, without the consent of the other partners.
The Company owns mare than 50% of all of the MSA Parmerships.

A substantial number of the cellular systems in RSAs operatec ¢ Company are also owned
limised or general permerships in which the Company is cither the general or managing parmer (the "RSA
Pemoerships™). These permerships are governed by pertnership sgreements with varying terms and
provisiins. In many of these partnerships, the noncontrolling pertners have the right to vote on major issues
such as the asnusl budget and system design. In a few of these partnerships, the Company™: management
position is (or a limited term (similar t0 a management contract) and the other pariners in the partnership
bave the right 1 change managers, with or without csuse. The Company owns less than 50% of some of the
RSA Partmershaps.

The parmership sgreements for both the MSA Partnerships and RSA Parmerships generally contein
provisions granting all partoers a right of first refusal in the event a partner desires (o transfer a partnership
interest. This restriction o6 trass ey can under ceruin circumstances make these partnership interests more
cufficult to sedl to & third party







A substantial number of the cellular systems in RSAs operated by the Company are al»o owned by
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bave the nght wo change managers, with or without casuse. The Compeny owns less than 50% of some of the

For further mformatioa on these revesoe categories, see “-Services, Customers and System Usage.”
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regulstions. The licenses for the MSA maricets opernted by the Company were initially granted between
1984 =nd 1987, EEFEEEEEE 1989 and 1991, Thas far, the

Admmistration "ower height regulations concerning the siting and construction of celluler transmitter
Wwers and antornes

Ceilalar operstors are also subject to state and local regulation in some instances. Although the FCC
[E!EEEE the aress of EEEEE




END

OF

RETAKE







Receuily, several barge cellular providers have merged with other companies or formed joint ventures.
Several of these joist ventures pooied thewr resources to purchase PCS licenses and 1o develop the
associated markets. Many current or potential competitors of the Company have substantially grester

Although it is uncertain how PCS, SMR, ESMR, mobile satellites and other emerging technologies
will ultimately affect the Company, the Company asticipases that it will face incressed competition in some
of its markets in the near term. However, mmagement believes that providing digital sc . «ces and spplying
new microcelkslar technologies should permit its cellular systems to ; le sexvices comparable with the
emerging tzchnologies described above, akthough po assurances can be given that this will kappen or that
funare technological advances or legislative or regulatory charges will not create additional sources of
competition.

OTHER OPERATIONS

The Company provides long distance, call cester, cable television and interactive services in cortain
local and regional markets, as well as cerain printing and related services. The results of these operations,
which accounted for 7.0% and 2.4%, respectively, of the Company's consolidated revenues and operating
income during 1997, are reflected for financial reporting purposes in the “Other operations™ section in
OpeTRing Meome.

Long distance. In 1996 the Company began marketing long distance service in all of its equal scoess
telephone operating arcas. At December 31, 1997, the Company provided long distance services to
approximately 172,000 customers. Although the Company owns and operates long distance switches in
LaCrosse, Wisconsin and San Marcos, Texas, it anticipstes that most of its future long distance service
reveanes will be provided by reselling service purchased from other facilities-based long distance
providers. The Company intends 1o continue to expand its long distance business, principally through
reseliing mrrengements.

Call certer. The Company provides certain operator services for retail »nd wholesale markets. The
retail merket consists primarily of the hospitality and payphone industries, T & wholesale market consists
of other independent telephone companies and interexchange carriers.

PCS. In early 1997 the Company wes awarded 12 PCS licenses, |1 of which are in Michigan, in
connection with the FCC’s suctions of 10MHz PCS licenses. The licenses cover areas with a populatica of
approximately 4.0 million. As s result of the PTI acquisition, the Company acquired PCS licenses that
cover areas with a popu. ation of approximately 4.1 million. Such licenses should allow the Company to
provide PCS as a fixed wireless local loop alternative to the LEC's service in the sress covered by the PC”




licenses. Approximazely 520 million of the Company's | 998 capital expenditure budget is for development
of cermin of the Company’s PCS networiks.

Other. The Company, through ooe or more of its subsidiaries, provides audiotext services; printing.
Compasy also holds minority equity investnents in certain coMmUmICions COmpanies.

Certain service subsidisries of the company provide installation and maintenance services, materialy
and supplics, and managerial technical and accounting services to the telephone and wireless operating
subsidiaries_ In addition, Century provides and bills mamagemen: services 10 subsidianes and in certain
instances makes interest-bearing advances to finance construction of plant and purchases of equipment.
These ransactions are recorded by the Company's regulsied ielephone subsidiaries at their cost 1o the
exient permined by regulatory suthorities. Intercompany profit on transactions with reguiated affilistes is
lmited to a reasonable return on investeent and has not been eliminsted in connecthon with consobidating
the reselts of operanons of Century and its subndiaries. Such intercompany profit is reflected in operating
income in the “Other operations™ segment.

FORWARD-LOOKING STATEMENTS

This report on Form 10-K anw Jther documents filed by the Company under the federal securities
laws incinde, and future oral or written ststements of the Company snd it management may inclode,
certain forward-locking statements, including wichout limication statements with respect 10 the Company's
anticipated future operating and finencial performance (including the impact of pending acquisitions),
statements of expectations of objectives that are highlightad by works such 23 “expects,” “anticipates,”
“intends,” “plans,” “believes,” “projects,” “seeks,” “estimates,” “should,” and “may,” and varistions
thereof mnd similar expressions. Sech forward-looking ststements are subject to uncertainbies that could
cause the Company’s actual resuls to differ materially froe such statements. These uncerminties include
but are pot lmited to those set forth below:

* the effects of orgomg deregulation i the telecommanications mdustry 15 8 resalt of the 1996 Act
wid other similer feders! and state legilation and federal and state reguiations enacted thereunder,
including without limitation (i) grester than anticipated competition in the Compary’s predominasely raral
local exchange telephone markets resulting therefrom, (i) greater than anticipated reductions in revenues
received from the Universal Service Fund or other current or futere foderal and stage support funds
lesigned to compensste LECs that provide services in high-cost markets, (iii) the final outcome of




regulatory m  judicial proceedings with respect 10 interconnection agreements and access charge reforms
and (iv) future state regulsiory sctions taken in responsc to the 1996 Act

= the effects of greater than anticipated competition from PCS, SMR, ESMR, satellite or other
wireless companies, including without limitation competition requiring new pricing or marketing strategies
or new produoct offerings, and the sttendant risk that the Company will not be able to respond on & timely or
profitable basis.

* possible changes in the demand for the Company”s products a= - vices, including without
limitation (i) lower than anticipated demand for premium telephone services oc for additional access lines
per household, (i) Jower than anticipated demand for wireless telephone services, whether cansed by
changes in economic conditions, technology, competition, health concems or otherwise, and (i) redoced
demand for the Company”s access or billing and collection services.

+ the Company’s ability to successfully introduce new offerings on a timely and cost-effective basis,
inclnding without limitation the Company's ability to (i) expand successfully its long distsnce and Internes
offermgs 10 new markets (including thosc acquired in December 1997 in the PT1 acquisition or to be
acquired in connection with future acquisitions), (if) offer bundled service packages on terms anractive to
its customers and (iii) successfully initiate PCS serwices in its licensed markets.

* the risks inherent in rapid technological change, including without limitstion (f) the lack of
essurance that the Company's ongoing wireless nerwork improvements will be sufficient to meet or exceed
the capabilitics and quality of competing networks, (ii) technological developments that could make the
Compeny's analog and digital wircless networks uncompetitive or obsolete, such as the risk that the Time
Division Multiple Access technology used by the Company will be uncompetitive with Code Division
Multiple Access or other digital technologies, and (iii) the risk that technologies will not be developed by
the Company on a timely or cost-effective basis or perform according to expectations.

= regulatory limits on the Company's ability to change its prices for telephone services in response
0 competitive pressures.

= the Company's ability to effectively manage its growth, including without limitation the
Company's ability 1o (1) integrate the operations of PT1 acquired in December 1997 into the Company's
operations, (if) achicve projected economies of scabe and cost savings, (iii) meet pro forma cash flow
projections developed by mansgement in valuing newly-acquired businesses and (iv) implement necessary
internal controls and retain and sttract key personnel.




* mny difficulties in the Company's ability 10 expand through sdditional acquisitions, whether
caused by financing constraints, a decrease in the pool of attractive trget companies, or competition for

= higher than anticipsted wi~=less operating costs due to diarn or 10 frsudulent uses of the
Company's stworks.

+ the lack of sssurance that the Company can compets effectively against better-capitalized
competitors.

= the fubwre unaveilability of SFAS 71 to the Company's telephone subsidiaries.
= e effects of more general facton, inciuding without limitation:

. changes in general industry and market conditions and growth rates

. changes in interest rates or other peneral national, regional or local economic conditions

. changes in begisisnion, regulation or pubbc policy mcluding chasges in feoeral nural financing
PFograms

. unsntiérreted increases in capital, operating or administrative costs, or the impact of pew

. the continoed availsbility of fnencing in amouniz, and on terms and conditions, necessary to
support the Compeny's operstions

. changes w e Company = relabionships with vendors

changes in the Company”s semior debt rating..

. mnfavorable cuteomes of regulstory or legal proceedings, including rate proceedings

- changes in accounting policies or practices adopted voluntarily or as required by generally
&crepted accounting principles.

For sdditional mformation, see the deacription of the Company ‘s business included shove, as well as
leom 7 1o this report. Doe 1o these uncertainties, you arc cautioned not to place undoe reliance upon the
Cosapany's forward-looking statements, which speak only &3 of the date hereof. The Company undertakes
o obiigation 1o update or revise any of its forward-looking stxterments for any resson.




OTHER MATTERS

The Company has certain obligations based on federal, state and local laws relsting to the protoction
of the environment. Costs of complisnce through 1997 have not been matenal md the Company currently
has po resson to believe that such costs will become material

For additional information concerning the business and properties of the Company, see notes 2, 3, 6,
snd |8 of Notes to Consolidated Financial Statements set forth in Item 8 elsewhere herein

lem L. Properties

Tz Company's properties conist principally of (1) telephone lines, central office equipment,
telephone winuments and retated equipmen:, and Land 2nd buildmgs rebited to telephone ope 2tions, and
(if) switching snd cell site equipment relsted to celtular telephone operations. As of December 31, 1997 and
1994, the Compsny's gross property, plant and equipment of spproximately $3 % billion and $1.7 billion,
respectively comarsied of the followng

December 31,

1997 1996

Cable snd wire 47.9% 43.1

Central office equipment 219 231

General support 6.7 6.1

information ongmathon/termnation equipmen 1.7 1.6

Constrection in progress 1.4 23

—Oxher 2 -

&2 | 763

Wircless operations

Ceil site 74 12.1

3 General suppon 1.7 23

Coastrocion @ progress Jd ]

—Oher [ il
98 160

Ogber 44 15

“Cabie and wire™ facilities consist primarily of buried cable and acrial cable, poles, wire, conduit and
drops. “Central office equipment™ consists primas-ily of switching equipment, circuit equipment and relased
facilities. “General support™ consists primarily of land, taildings, tools, furnishings, fixtures, motor
vehicles and work ecuipment. " lnformation orgnation terminston equipment” consists pomartly of
Premine cquipment (privase branch exchanges and teicphones) for ofTicial company use. “Cell site™ consists
primarity of mdio frequency channel equipmest, switching equipment and towers. “Coastruction in

i
E




jrogress” includes property of the foregoing categories that has not been placed in service because it is still
under construction.

Most of I 1 properties of the Co oany's telephone subsidisries are subject to mortgages securing the
deixt of sach companies. The Company owns substantially all of the central office buildings, local
administrative buildings, warehouses, sod storage facilities used in its telephone operations. The Company
leases most of the offices used in its celiular operations; cenain of its transminer sites are leased while
otbers are owned by the Company. For further information on the location and type of the Compamy’s
properties, see the descriptions of the Company’s tedephone and wireless operations in Mem 1.

Mem 3. Legsl Proceedings.

From time 1 time, the Companry is involved in litigation incidental to its business, including
sdminstrasive bearings of state public etility commissions relsting primanly 1o rate making, actions
relating to employee claims, occations! grievence bearings before labor regulsiory agencies and
miscellanecws third party tor actioms. Currentty, there are no material legal proceedings.

em 4 Ssbesission of Matiers to a Vote of Security Holders.

Mot epplacable
Execetive Officers of the Reputrast

Information concerning Exccative Officers, sex forth af ltem 10 in Part 11 bereof, is incorporated in
Part | of this Report by reference.

PART I
e 5. Markst for Registrant's Commea Equity and Relsted Stockholder Matters.
Centery’s common stock s listed oo the New York Stock Exchange and is traded under the symbol

CTL. The following table scts forth the high and low sale prices, along with the quarterty dividends, for
each o the quarters indicated (adjusted to reflect the March 1998 three-for-two stock split):




Low common share
207178
20-1/4

20-373
19

19-3/16
19
22-1/16
77.%0!

Commeon stock dividends during 1996 mnd 1997 were paid each quarter. As of February 28, 1998, there
were approximstely 6,250 siockholders of record of Century's common siock.

frm 6 Selected Fimascizl Data.

The following tzble presents certain selocted consolidated financial data as of and for each of the yean
ended in the five-year period endea December 31, 1997:

Diduted esrmings per share *
Dividends per common share *

Averugs duluted sharc.
outztanching *

Year ended December 3],
1997 1596 1995 1994 1693

(Dollars, except per share amounts, and shares expressed in thousands)

$ 530597 451538 419242 391,265 350330
307,742 250,243 197,494 150,302 84,712
SLIE 47896  2BI04 22534 2061

$ 173285 155,183 143,527 137,992
£3,081 61914 57,009 31443
6,404 199 2383 3371

Year end d December 3
1957 199 1995 1554 1993
(Doliars, except per share amounts, and shares expressed in thousands)
SR 1200 JIAns IS, e 2008
s M
5 MM

BT, A1 BN 5. S .17 SN -

* Adjusted 1o reflect "he March 1998 three-for-two stock split

29




In the fourth quarter of 1997, the Company adopted Staz=ment of Financial Accounting Standards No.
128 (“SFAS 1287), “Eamings per Share.” Esmings per share amounts for prior periods have been reststed
o confform with SFAS 128,

Selocied Balance Sheet Data
December 31,
1997 1996 1995 1594 1993
{Dollars in thousands)

Nz proparty, plant 2nd

acapTnent $ 2258563 1,149,012 1,047,808 947,131 827,776
Excess cost of net assets

acquired, net 5 1L,7é7352 532410 493,655 441 436 297,158
Total assez 3 4709401 2028505 1,862,421 1,643,253 l.!ﬂ.ﬂl
Long-term debx S 2609541 625,930 612,904 518,603
Swockholdery’ equity s mm_LMML_mm

The following table presents cortain schecsed consolidated operating dam as of the end of esch of the
years in the five-year period ended December 31, 1997:

Year ended Decomber 31
1997 1996 1993 1994 1993
Telephome sccess e 1,203,650 500,562 480,757 454 963 434 891
Cellulnr writy in sorvice m majormy-
coemad markets ML__E%_M

Sex besmi | and 2 in Part | and notes 1, 2 and 6 of Notes to Consolidated Finsncial Statements set
forth in bem 8 elsewhere herein for additions) mformation.

hem 7. Masapement's Distucsion and Anslhynis of Fimancisl Conditioe snd Resalts of Operations
RESULTS OF OFERATIONS

OVERVIEW

Centuu y Telephone Enterprises, lac, is a regional diversified communications company engaged
prananily m providing bocal exchange telepbone services 2od celiular telephoos services Century
Telephoue Enterprises, Iac. and ity sabsidiarics (the "Company”) significantly expanded its operations by
scquiring Pacific Telecom, Inc. ("FT1™) on December |, 1997 in exchange for $1.503 billion cash. As s
result of the scquisition, the Compsany acquired (i) over 660,000 telephone access lines, (i) over 3,000
celluler subscribers snd (idi) various wireless, cable 1zlevision and other communications essets. The
operations of PT] are inchuded in the Company's resules of operations beginning December 1, 1997, See
M. . Acquisition and Note 2 of Notes to Consolidated Financial Statements for additional informaticn.
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opermions of the Compamy.

Ia May 1997 the Company sold its majority-owned competitive access subsidiary to Prooks Fiber
Properties, Inc. ("Brooks) in cxchange for spproximately 4.3 million sharcs of Brook: _ommon stock. In
Nowember 1997 the Company sold approximately 3.3 million share: A stock. See Gain on Sales of
Aszets fox sdditional mformation

= $11 :...Ill.l 1995. Eil!? 1997 increased 1o 5230 from $1.43 during
1996 sd §1 31 during 1995. Excluding gain on sales of assets, the Compesy's net income (and diksted
emrnings per share) for 1997, 1996 and 1995 was $149.6 million ($1.64), $128.6 million (7142 snd $112.2
million (31.25), respectively.

The Company's 1997 opersting mcosse was 5267 3 million, aa incresse of $44.5 million (19.9%) over
1996 operating scome of $123.3 millicn. Dwring 1997 the operating mcome of the Compsny's teispbone

iiltiliiﬂlﬂ. The Compay's opersting
mcome during 1995 was 52009 muilbos.

The Company's wirzless opensions reflect the operations of the celialar ensines in which the
Compasy las a wagority swasrship imtorest. For sdditional information conceming the minority intorest
cmners’ shere of the mcome of sach cexities snd the Compeny's share of carnings from celluler entities in




wiisich it bas less then 3 majority interest, see Cellular Operations and Income From Unconsolidated
Cellalar Entities.

Contributions o operating revenues and operating income by the Company’s telephone, wireless, and
other operat o for cach of the yes . in the three-yesr period ended December 31, 1997 wese &3 follows:

1997 1996 1993

S89% 602 65.0
34.0% 334 306
1% 64 44

64.7% 695 70.7
329% 304 28.1
14% al 12

As indicated by the chart sbove, the percentage of the Company’s total opersi‘ng revenues and
operating income consribuied by its wircless operstions has increased over the past few years. lmmedistely
pricr to the Company’s acquisition of PT1 in December 1997, the Company's ratio of owned cellular pops
(the population of licensed cellutar telephone markets multiplied by the Company’s proportionate equity
irterests in the liceased operators thereof) to telopbone acoess lines was 15:1. As a resalt of the Company's
acquisition of the PTI propertiss, 6. Company's ratio of owned eeliuler pops to telephone sccess fines has
decressed 1o §:1.

In addition to kistoricol information, monagement’s discusyion and analysiz includes certain forward-
looking sicsesserts regarding events and financicd irends thot may affect the Compary's fatere operating
resadey and fimancial pocition.  Such forward-looking siattments are subject to wiceriainties that coudd
cane the Company'’s actual reswlts to differ maserially from ruch statements, Such uncertainties include
but are not limited to- the effects of ongoing deregulation in the telecommunications industry; the potential
effects of greater than anticipated competition in the Compony's markets; passible changes in the demand
Jor the Compamy's products and services; the Company's abiiiy to seccessfully introdwee new product
offerings on a timely and cost-effective bazis; the risks inherent in rapid technological change; the
Company's ability to effectrvely manage 23 growth, including wicgrating the newly-acquired operations of
FTI into the Company's operations; and the effects of more general foctors such ax changes in peneral
market or economic conditions or in legisiation, regulation or public policy. These and other unceriainties
relased to the Compary's bnyinexs are described in detail in ftem |. You are coutioned not 1o place wndue
relicrce on thase forward-{ooking siatements, which speak anly a3 of the date om which they were mode.
Tieer Comparry wndertokes no obligation so update any of its forward-looking statemsersts for ary recon,




TELEPHONE OPERATIONS

Prior 1o December 1997 the Companry conducted its telephone operations in rural, suburban and small

provides local exchange telephone service in similar communities in 21 states. As of December 31, 1997,
sppecetimately 5% of the Company's ielephone sccess lines were in Wisconsie, Washington, Alsska,
Michigan, Lousians, Colorada, Ohio, Oregon sod Montana. The operating revenues, © -, <nses and income
of the Company’s telephone operations for 1997, 1996 and 1995 &re = arized below,

prowth daring 1997, 1996 mad 1995 was 4.4%, 43% snd 4.4%, respectively.

MNotwork Access Reveones

Nerwork scoess rrvenses are primarily derived from charges 1o long distance compenies and other

L
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Intrastate network acc-s revenues are based on access charges or are derived under revenoe sharmng
srrangements with other LECs.

Network access revenues increased $43.2 millios (15.6%) in 1997 and $17.7 million (6.8%) ia 1996
due 10 the following factors:

1997 1996

nCresse InCrese
(decromae) _ (decreage)
(Collars in thousands)

PTi acquisition § 26,040 -
Incressed recovery from the federal Unrversal Service Fund ("USFT) 11314 7532
Incressed miees of use 5,033 5432
Acquizitions, exchuding PT] 3,465 T26
Partial recovery of incressed opersting costs Gwough revenue shaning

arrsagement with other ielephone companies and recurn oo rate base 4,063
Other, net (92)
M

Included in "Other, net” in 1997 and 1996 were redactions of 53.8 million and $1.7 millicn,
respectively, in access revesues doe 1o the previously announced reductions in intrastate switched access
1995 trough Jaly 1997. As a result of the July 1997 rate reduction being in effect for a full twelve moaths
during 1998, such access revenues for 1998 will be reduced approximately $1.8 million from 1997 levels.
Inciaded in “Other, net” in 1996 was spproximatety 52.3 million of revenue increases associsted with a
change in the methodology spplied in the network scoess revenue billing process.

Other Nrvenmes

Orher reventes inchade revenues related o (i) lessing, slling, nstalling, maintaining end repairing
CoiomerT premise iciccommumnications equipment and wiring ("CPE services™), (ii) providing billing and
codioction services for long distance carricry, (idi) participating in the publication of local directories and
(iv) providing internet access. The PTI properties contribested 54 6 million to the $10.0 million increase in
oiber revemues in 1997, Exchusive of PTI, revenues from CPE services increased $3.5 miltion; 52.5 million
of the 1997 incresse was mtributable o the provision of Iaternet sccess (o a lerger number of customers,
Revesses from CPE services and the provision of Internet access contributed 53.2 million and $1.4 million,
respectively, 1o the $4.5 million increase in other revenues in 1996 Biiling and collection revenues
decreased §1.0 million md $606,000 i 1997 md 1996, respectively.




Operating Expenses

iﬂgii 1997 mnd 1996 incressed $20.| million (22.4%) and £3.3 million

plant in service. The composite depreciation mie for the Company’s regulated telephone properties,
including the additional depreciation charges, was 7.4% for 1997 and 7.5% fo 1996 and 1995,




CELLULAR OPERATIONS AND INCOME FROM UNCONSOLIDATED CELLULAR ENTITIES

Year ended December 31 1997 1996 1995
(Dollers in tousands)

§ 33081 67914 57.009
(6,916) (7,062) (8,084)
21,194 26982 20084

i 108959 57,804 69,009

The Company’s wireless operations reflect 100% of the results of operations of the cellular entities in
which the Company has 8 magoriry ownership isterest. The minority interest owners' share of the income
of such entities is reflected in the Compamry’s Consolidated Statements of Income as an expense in
“Minority isterest ™ See Minority Inwerest for additional information. The Company's thare of camnings
from the cellular entities in which it has less than a majority interest is accounted for using the equity
method and i3 reflecied in the Company’s Consolidated Stat-aents of Income in "Income from
unconsolidated celluler entities.” See income from Unconsolideed Cellular Entities for additional
information.

WIRELESS OPERATIONS
Swhstantially all of the Company’s cellular customers are located in Michigan, Louisisna Wiscoasin,
Mizsissippi, Texas snd Arkansss. The operating revenues, cxpenses and mcome of the Compamy’s wireless

operations for 1997, 1996 and 1995 are summanzed below.

Yest coded Decamber 31,




Operating Revenoes

and ol revenue. Cellulsr service revenues during 1997 increased to 53022 million from 5246.0 million in
1996 and $192.0 million in 1995.

The 1997 and 1996 incresses in celluler service revenues were primarily strribatable o the increases in
cellular customers duc 10 increased demand for wireless services and acquisitions. Cellu's: anits in service
in the Company's majority-owned markets increased to 569,983 a3 of Deccmber 31, 1997 from 368233 =8
of December 31, 1996 and 290,075 as of December 31, 1995. Included in the 1997 and 1996 incresses
were 123,600 and 4,850, respectively, of units added through scquisitions, including 88,245 scquired in the
PT1 scquisition in December 1997. Exclusive of acquisitions, accets and usage revenues increased $29.6
million (16.9%) i 1997 mnd $33.9 million (25.6%) in 1996 and maming 2nd toll revenues increased $16.6
million (25,1%) and $11.8 million (24.2%) in 1997 and 1996, respectively. Acquisitions contributed $11.8
million aad §7.5 million w the increase in cellular service revenoes in 1997 and 1996, respectively.

The sverage monthly cellular service revenne per customer declined to $51 in 1997 from $63 in 1996
and $66 in 1995. It has boen an indentry-wide trond thet early subscribers have pormally been the heaviest
users and that a higher perceatage of new subscnibers tend to be lower usage customers. The average
morahly service revenue per cusamer i3 expected 1o decline in 1998 23 a result of the PT1 acquisition (due
o PTT's historically lower sverage monthly service revenoe per customer) and may further decline (i) as
market penctration increases and additional lower usage customers are activated and (ii) as competitive
pressures from current and future wircless communications providers intensify. The Company is
responding to sach competitive pressures by, among other things, modifying certain of its price plans and
implementing certain other plans and promotions, all of which are likely to result in lower average revenue
per cusiomer. The Company will continue to focus on customer service and attempt 1o stimulate cellulsr
usage by promoting the svailsbility of certain enhanced services and by improving the quality of its service
through the construction of additional cell sites and other enhancements 1o its system.

Operating Expenses

The 51 1.3 million (31.0%) increase in system operations expenses in 1997 included a $4.7 million
incresse i the amounts paid 1o other carriers for cellular service provided o the Company's customers who
roam im the other camiers’ service mreas (pet of the amounts the Company bills its customers therefor), and &
$974,000 imcresse in expenses sssociated with cellular frand.  Expenses incurred by properties acquired
wers $2.8 million. The remainder of the increase in system operations expenses in 1997 resulted primarily
from the operation of m~e cell sites.




?giumuﬂu_nﬁhgur_ﬁw_%!s&;tr&-%
interest, compared to 354 st December 31, 1996 and 277 &t December 31, 1995, In 1997 and 1996, 13

cell sites and eight cell sites, respectively, were added thirough acquisitions.

Sysiem operations expenses increased $10.4 million (40,1%) in 1996 primarily due to 2 $4.0 million
increass in .ru!n_lﬂ_!n iﬂﬂimﬂﬂfﬂﬁ%gi the Company’s customers who

customer service cxpenses in 1997 was applicsble to operations scquired. Most of the remainder of
the 1997 increase was relaged to incressed expenses resulting from a larger customer base. Customer
service and retexstion costs increased $2.4 million and _.._.!ﬂnnluiﬂ_nnn..- EH!EEH.. Ofthe $13.4

Churn rate (the percentage of cellular castomers that terminai= service) is an industry-wide concern.
The Company faces substantial competition from the other cellulsr provider in certain of its markets and
has begun to face competition from 7S providers in a few of its markets. A significant portion of the
chum in the Company's cellular markets is due to the Company disconnecting service to customers for
nonpayment. The Compary’s average monthly chumn rate was 2.31% i 1997 and 2.37% in 1996.

During 1997 and 1996, sales and marketing expenses increased $7.3 million (15.7%) and $7.3 million
(18.6%), _._uuﬂn.a_w. The 1997 incresse included a $4.9 million incresre in costs incurred in selling

Depreciation and amertization incressed §7.6 million (22.5%) in 1997 and 58.1 million (32.0%) in
1996 due primarily to higher levels of plant in service. In 1997 and 1996, $2.1 million and §1.7 millica,
respectively, of the increase was applicable 1o operations scquired.




Ocher

For additiona] information regarding cortain matiers that have impacted or may irapact the Company's
wircless operatons, see Regnistion and Competie

OTHER OPERATIONS

Other operations inclode the results of operations of subsidiaries of the Company which sre 5ot
includes’ i the telephone or wircleus segments mcludig. but not limited 10, the Cor y’s competitive
@ccess subsidiary (which was sold 10 Brooks in May [997) and the Comyo s nou-regulated loeg distance
=nd call center operations. The operating revennes, expenses mnd income of the Company's other
operations for 1997, 1996 and 1995 are summarized below.

Xewr ended December J1,

Operming revennes
Long dstasce
Cali censer 6,129
Competitive acomss 2499 634
—Osher 9,843 2361
AL 25104
Oncrating capemes

45,00
—Deprecation and smortization 245 P E—1") ) |
1T 767 27l
Opgees. wcome FELX. - SO - J—"

Of the $15.3 million (31.9%) increase in operating revenoes in 1997, $13.1 million was sppiicable ©
the long dissnce snd call comter operations. An incresse in opersting expenses of §11.7 million incurred
by the loag distance sad call center operstions i 1997 was partially offset by a decrease of $4.1 millica ia
opersting expenses incerred by the Company's competitive scoess subsidiary. The operating loss of the
Company's competitive arcess subsidiary in 1997 (prior o its sale) was $2.4 miilion compared t §56.2
million iz 1996

In 1996, $15.6 millicn of the $19.1 million incresse in operating revenmes was due to the long distance
and call comter operations. Of the $22.0 million increase in operating o) @ses in 1996, $13.8 million was
acmrred by e long distance and rall conter operatons aad $4 7 millio was spphcable o the Cormpany's

Commpetitive access sabsidiary.

Certzin of the Compsery's service subsidieries provide managenal, operational, technical and
scoponting sorvices, aloag with materials and suppiics, o the Company's telepbone subsidiaries. In accor-
damce with regaisicr sccounting, intcroompenry profit on Umnsactions with reguisted affilistes hes not been




eliminsted in comnection with coasolidating the results of operstions of the Company. When the regulsted
operanons of the Company o longer qualify for the spphcation of Suement of Financial Accounting
Saandards No. 71 ("SFAS 717), “Accounting for the Effecs of Cermin Types of Regulation,” such
imtercompany profit will be clininaed in subsequent financial ststenents. the primary result of which will
be a decrease tn operating expenses applicable to the Company's teiephone operations and mn incresse in
operating expenses spphicable to the Company's other operations segment. The amount of intercompany
ii%-ﬂlilﬂlgiiﬂb%ﬂu%l
$3.0r illion in 1997, 1996 s 1995, respectively. For additional information applicable 10 SFAS 71, see

For additional nformanion, sec Laquidity and Capatz] Resources - Financmg Activities and Note 6 of

Eiiﬁ[%&rﬂ.!ﬂﬂqlﬁénﬁii
increased S842,000 (3.1%) during, 1997 and $6.9 million (34.2%) during 1996. The improvement in
EI.!&IK'EEIEIE«EEE-!&
interest was substantially offset by a $2 4 million decrease in the Compeny's partion of the profits of a
partnership ka which the Company has a significant ownership interest.

GAIN ON SALES OF ASSETS

Daring 1997 the Company sold its majority-owned competitive access subsidizry to Brooks in
exchange for spprouamaichy 4.3 milkon shares of Brooks’ common stock. The Compeny recorded a pre-tax
g2in i the second quarter of 1997 of spproximately 571 miltion (346 million afier-tax; $.50 per diluted

share). ln November 1997, the Company sold spproximately 3.8 miilion shares of Brooks' stock and
recorded a pre-tax gain of approximately $108 million (366 million afier-tax; $.73 per dilmed share).




¥

$5.0 million in 1995. ??ﬂﬁlﬂ.i_aﬂ!r& ..n.nnﬂ!.lan.lun .1 million which

The Company's effective income tax rate was 37.3%, 36.6% and 373 . 1997, 1996 and 1995,
respectively. For additional information, see Note 10 of Notes to Consoliasted Financial Statements.




acdditional mformation, see Note 2 of Notes w0 Consolidated Fimsncial Statements.

ACCOUNTING PRONOUNCEMENTS

In December 1997 the Company adopted Staternent of Financial Accounting Standerds No. 128
("SFAS 1287), "Eamnings per Share * SFAS 128 established requirements for the computation of basic
eamings per share and dikated earnings per share. The Company previously reported primary esmings per
shure of $1.43 and 51.31 for 1996 and 1995, respectively, and fully diluted earnisgs per share of $1.43 and
$1.30 for 1996 and 1995, respectively, i accordance with the provisions of Accounting Priaciples Board
Opimion No. 15, "Earnings per Share."

INFLATION

The effects of increased costs historically heve been mitigated by the ability 1o recover cerzin costs
apphicable to Lic Company’s regulated telephone operations tirough the rate-making process. A3 operating
expenses in the Costpay's noarcgulsted lines of business increase as a result of mflation, the Compeny, to
the extent permitted by competition, recovers the costs by increasing prices for ity services and equipment.
While the rete-making process does not permit the Company to immediately recover the costs of replacing
fes physical plant, the Company has historically been able 1o recapture these costs over time. Possible
fisture regulstory changes may alter the Company’s ability to recover moreased costs in its reguisted
Competitasa.

YEAR 2000

The Company behicves that 11 bas ident:fied cach of 193 computer systems that will reqeire

modi. stiors 1© easbie it o perform satisfactorily on and aftcr Jemuary |, 2000. The fimancial impact of
making sech modifications 1 the Comrpenry’s systems i pot cxpeciod 1o be material to the Company's
consolideted fisancial position or results of operations. In addition, the Compeny is currently

- responding with vendors thet provide product snd systems o the Company in onder to determine if
sach products or systems will be required to be upgraded or replaced.  Althoogh mensgement believes the
Compe-y has a0 adequate program ia place to addr 5 the year 2000 issue, the costs of upgradss w, or
replace ents of, its purchased prodiscts or systems has ol been deterncined snd ther: —m be Do ssssrance
that the program will ultimasely be seccessful




LIQUIDITY AND CAFITAL RESOURCES

Exclading cash msed for acquintions, the Company relies on ca<h provided by operations to provide a
substantiel porbon of s cash needs.  The Company’s operations have hassoncally provided a stable soarce
of cash flow which has belped the Compay continue s long-term program of capsal mnprovements.

Net cash provided by operating activities was 32973 million, $264.7 million and $215.7 millioa in
1997, 1996 and 1995, respectively. The Company’s accompanying consoliduted statements of cash flows
identify major differences berween net moome and pet cash provided by operating activities for each of
operations of the Company, see Results of Operations.

Net cosh used in mvesting activities was $1.503 billion, $241.8 million and 5227.8 millioa in 1997,
1996 and 1995, respectively. Cash used for acquisitions was $1_544 billion during 1997, compared 1o
$463 million in 1996 and $22.| million in 1995. See Results of Operations - Major Acquisition for
additional information Capral expenditures for 1997 were 5115.9 million for telephone operations, $39.1
million for wircless operations and 5263 millioa for corporate and other operations. Capital expenditures
during 1996 snd 19935 were $222 9 millicn and §196.6 million, respectively. Proceeds from the sale of
Brooks’ common stock were $202.7 millicn in 1997. The 5241_8 million of net cash used in investing
activities m 1996 was net of the reimbursement of $18.9 millios relsted 1o the Company's withdrawal of ies
equily investment i an catity formed flor the purpose of participating i the FOC auction of 30MHz PCS
licenses.

Fi .

Net cash provided by fimsacing activities was $1.223 billion during 1 /7, of which $1.288 billion was
relssed 10 the acquisition of PTL Sce Resuits of Operations - Major Acguisition for additional information.
Net cash e o finsncing activitees was 523 0 milbon daring 1996 and net cash provided by fnancing
activities was $13 5 million during 1995. Exchmive of smounts borrowed 1o fund the PT1 aoquisition, net
payments of delt were £54.7 million doring 1997 compared 10 $11.6 million during 1996. In November
1995 the Compenry imsued $150 million of senior notes under s $400 million shelf registration statement.
The pet proceeds wers wsed 10 reduce the Compay's borrowings under s credit facilites.
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1996, snd the Compsary snticipetes that s aocess revesoes will be further reduced by spproximately 51.8
million in 1998, See Results of Operations - Telephone Oporations for sddrional mformation.

Certam long distnce carmiess coatinue 1o request thas the Company reduce intrastate acoess tariffied
rates for coriz . of its telephone subsudiaries. There is no assurance that these requests wili not resalt in
rechmced intrastatc access revennes in the fumore.

Otirer Mations

The Company's regulated telephone operations ane subject to the prvisions of SFAS 71, under which
the Company is required to accoust for the econcmic offects of the raic- naking process, incloding the
recognition of depreciation of plant and equipment over lives approved |+ regalators. The ongoing
spplicability of SFAS 71 1o the Company's reguluted telephbone operatiins is being monitored due 10 the
changing regulstory, compesitive and legislative environments. When the regulisted operstions of the
Company no lcager qualify for the applicstion of SFAS 71, the oot o justments resired will result in a
material, extracrdinery, ncncash charge sgainst carnings. 'While the ; mount of sach charge casmnot be
preciscly estimated & this tine, management believes thar “he nopcs 1, affer-tax, citraordinary chorge
womld be between $250 million snd 5300 milicn. Sec Note 11 of Nev— 2o Consolidased Finnmcial
Stumesmests for sdditiona) ivformotion

The Company bas certan obligations besed on federzl, seute snd locs! laws reisting to the protection of
the enviromment. Costs of comsplisnce through 1957 have not been material, and the Compary corrently
has #0 reason W believe that sach costs will bocome material.

oo TA. Quastitative sind Qezlitative Disclosures About Market Risk

Mot applicabis for 1997,




The Sharerolde
Century Telephone Enterprises, Inc.:

Management has prepared snd is responsibic for the Compeny's consclidated finansial statements. The
mﬁuwmmmmnmmmwm
comsideration given to mazeriality.

mmm—ummnﬂmg. and procedures designed to
provide reasomable assurance that the acoounting records accurately reflect b _siness transactions and thar
the ransactions @ i sccordance with menagement’s suthormation. The design, monitoring snd revision
of the systems of imternal control involve, among other things, our judgment with respect to the relative
cost and expected benefits of specific control measures. Additionally, the Company maint~‘as an internal
procedures snd formally reports on the adequacy and effectivencss thereof,

The Compeny's consolidated financial stastements have been sudited by KPMG Peat Marwick LLP,
muﬁum&wmmwmmmmuuﬁma
the comsolidated financizl sixtements. Their sudit was conducied in accordance with generally sccepted
anditing standards, which iov-luuss the consideration of the Company’s internal controks to the extent
otcezsary to form mdependent opinion on the consolidated financial statesnents prepared by
management.

mmmaumumamd&mmnmmu
employess of the Compsny. The Commitiee meess periodically with the independent ccrtified
rablic sccountunts, mtemal suditors and management, The Commities comsiders the mudit scope and
discummes insernal control, fisencial sed reparting mamers. Both the independent and iiernal suditors have
froe acoess o the Committor.

M R. Stewart Ewing, Jr.
R. Szzwart Ewing, Ir.
Senier Vice President and Chief Finsncial Officer
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Year epded December 3],
1997 1996 1995
(Doliars in thousands,
except per share smounts)

5 530597 451,538

307,742 250,243
6.82  478% 2RI
T TR 7 s BT

474256 394,360 328,151
159495 32,021 113.770
§33.731 526381 1Rl

260770 223296 200919

815 6,782
(44,662)

26,952 20,084

(6,675) (8,084)

3916 4582
(19,654)

203,642
152363 14,563 68292

S 1290m LI4T06

* Adjusted to reflect stock sphit. See Note 20.




CURRENT ASSETS
Camshand mh oquivalents
Accosmes recervable

Customers, less allowsnce of 55,954 and $3,327 143,613
Other 23,659
Maserials and supplics, &f avesage coxt 21,994
—Cther £197

— Yol coyent apsety

NET PROPERTY. PLANT AND EQUIPMENT

INVESTMENTS AND OTHER ASSETS
Excess cost of net assets acquired, less accumulated
smortization of 554,131 and 557,061 1.7673%2 532410
—Oxher 400006 237849
— Toul investments and ofher assets 2167358 700259

IQIAL ASSETY S0i3.387

19,919
60,548

20224
13913
5,581

EQUITY

Commod sock, $1.00 par value, suthorized

175,000,000 shares, issued sad cutstanding
91,103,674 and 59,858,540 shares 91,104 59,859
Paid-in capital 469,586 474,607
Unrealized bolding gain on investments, pet of toxes 11,893 -
Retsimed esrnngs 728,033 494,726
Unesrned ESOP sharcs (8.430) (11,080)
—Prefred sock - pon-redecmable 8106 10.04]
—_Tosal sockholdery’ comity 1,300 272 1028153

IQTAL LIABTLITIES AND EOUITY P 400001 ZOI8.507

* Adjest=d w0 reflect stock split. See Note 20.
See pooo:panying notes 1o consolideted financial sttements.
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CENTURY TELEPHONE ENTERPRISES, INC,
Consolidated Statements of Cash Flows

Year ended December 31,
1997 1996 1995

(Dollars in thousands)
OPERATING ACTIVITIES
Net income s 255,978 129,0M7 114,776
Adpsstments to reconcile net income (o pet
cazh provided by opersting activities:
Deprxiation end amortization 159,495 172,021 113,770
Income from unconsolidaiod celluler entities (27.,794) (26,952) (20.084)
Minors, micrest 5,498 6,675 8,084
Deferred income taxes 16230 7.935 9,563
Gain oo sales of assets {169.£40) (815) (6,782)
Changes in current assets and curront labalities:
Accounss receivable 7,649 (4,353) (8.,549)
Accounts payable (25,440) 5,103 2656
Ocber accrued taves 58205 1,288 {4,134)
(rdser current asscts and other curient labalities, net 7263 6,120 (4,413)
Incresse m other noncurment habilnes 2171 4305 5754
Oxber, et 102 4151 S49

Acguisitions, pet of cash soquared (1.543.814) 46,327 (22,130)
Payments for property, plant and equipment (181225) (222.885) (196592)
lovestment in unconsotidased personal

CORSDURICENONT SETVICEL Enfity - 18,900 (20,000)
lovestments m unconsolidete  orllular ennities (810) (744) (8,013)
Ditribunons from uaconsolidsted celluler entities 16,825 15648 4,957
Proceeds from sales of assets 202,705 - 19,953
Purchese of kife insursnce investnent (12.962) (5,944) (6418)
Note reccivable 22,500 1,667 £33

Proceeds from issusace of long-term debt 1312546 5609 203587
Prymenn of long-term delxt (79,203) (57.021) (I18377)
Notss payable, net . (14,199) (153,000)
Proceeds from ssance of comenoa stock 14,136 10.089 6512
Cash dividen s (12,671) @1,775)  (19,351)
—Other. pes {1408 21 (LD
Net cask TR TRy — i 122342" 22991 13,456

Met imcresss (decrense) n cash and cash equivalesny 17,613 (138) 1386

Sec socompaTying notes 10 consolidated financisl stasementy.




Balance t begammng of yoar

lsssance of comeeon sock for scquisitions

Cosrveruon of convertibde socurites o common Sk

lmance of common mock through dmdend
roSveRment. Bcemnve pad boncfit plua

—Three-for-ten sock golit
— el g mend of vesr

PAID-IN CAPTTAL
Balmnce st begmemg of vom
lesusece of comynon fiock for Equesbons
Converzon of comvertdsie sereritess isto commmon mock
Issemnce of comenon stock dwrouph drvidend

resvesmest, meenirve mnd benefit plam
Amcxuracon of escarncd comomator and other
—Ihree-for-two mock spiit
———[isisnce st ond of vew

UNREALIZED HOLINNG GAIN ON INVESTMENTS,
NET OF TAXES
Balence st begioning of year
— Delence st ond of your
RETAINED EARNINGS
Palamcr 2t beginning of vear IBTA 191,999
Met income 129,077 114,776
Cashy dividends declared
Common stock - $247, $.24 and $.22 per share® (21.359) (19.228)
o Dysforred mock (420 (b
— DBalence of end of vear

(13,560) (16,840
280 250
(11.080) _ {13.560)

1262 2,263
7975 -
{196}

10,041 2262

VS UM - 25
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CENTURY TELEFHONE ENTERPRISES, INC.
Notes 1o Consolidated Financial Staternents
December 31, 1997

() SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Principles of comsolidation - The consolidated financial stsements of Centery Telephone Enterprises, Inc.
mnd ity subsidiaries (the “Company”) iuchude the accounts of Century Telepbone Enterprises, Inc.
("Centiry™) and @3 majority-owned subsidinries and partnerships. The Company’s regulated izlephone
operations & subject 1o the provisions of Satement of Financial Accounting Standards No. 71,
“Accounting for the Effects of Cortain Types of Regulation.” Investments in cellular ent* 23 where the
Company docs not own a majority interest are accounted for esing the + 1y method of accounting.

Estimates - The preparation of financial statements in conforrity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of
exsers and labilities and disclosure of contingent assets and liabilities at the date of the financisl statemenis
and the reported amounts of revenues and expenses during the reporting period. Actual results may differ
from those estimates.

Reverme recogrition - Revenses are recognized when eamed. Certain of the Company’s ielephone
submidiaries participate in revenue sharing arrangements with other ielephone companies for intersiate
revenue md for certain imtrastate revenoe. Soch shaning armngements are funded by toll revenee and'or
sccess charges within state prucictions and by acoess charges in the mterstate market. Revenues camed
‘hrough the varous sharing srresgements are iniially recorded based on the Company's estimares,

Property, plant and equipment - Telepbooe plant is stated substantially at original cost of constraction.
Normal retirements of izlephone property are charged againz accumulated depreciation, along with the
costs of removal, less salvage, with no gain or loss recognized. Renewals and betierments of plant and
equipment arc capitalized while repain, as well as renewals of minor items, are charged to operating
expense. Depreciation of ielephone properties is provided on the straight line method, using class or
ovenall group rates acceptable 1o the reguiatory suthorities; such rates range from 1 .8% 1o 25%.
Non-telephone property is stated at cost and, when sold or retired, a grin or loss is recognized.
Depreciation of such property is provided on the straight line method over . timated service lives ranging

from three to 30 years.

Impairmend of iong-iived axsees and excess cost of net assets acguired (goodwill) - In 1996 the Company
adopted Ststement of Financial Accounting Standiards No. 121 ("SFAS 1217), *Accounting for the
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Iempsirmsent of Long-Lived Assets and for Long-Lived Assets to Be Disposed Of" SFAS 121 established
sccoumting standards for the impairment of long-lived assers, certaim identifiable intangibles, and goodwill
refated 10 those sssets = be beid and used, and for long-lrved ssets 3nd certaw identifiable intangibles o
be dimposed of. The carrying valoe of long-lived assets, including allocated goodwill, is reviewed for
impairment of least anmmily, or whenever events or changes in cirounstances indicate that such carrying
value may not be recoversble, by assessing the recoversbility of such carrying value through estimated
endiscoussed fumure net cash {lows expected o be gemerated by the assers or the acquired business. The
adoption of SFAS 121 did not affect the Company's consolidated financial position or results of operations.
The excess oo of met assats acquired of substantially all of the Company’s acquisitions accounted for as
purchases is being amortized over forty years.

Affioted romsactions - Certain service subsidianss of Century provide menallation and maintenance
services, muterials and supplies, sad managerial, technical snd sccounting services to subsidiaries. In
addition, Century provides and bills mansgement services 10 subsidianies and in certain instances makes
imterest bearing advances to finance construction of plant and purchases of equipment. These transactions
are recorded by the Company's telephone subsidisries at their cost to the exwent permitted by regulstory
suthorities. Istercompeny profit on ransactions with regulated affiliates is limited 1o a ressoaable return on
imrvestment and has not been eliminated in connection with consolidating the results of operations of
Century and its subsidiaries [ntercompany profit on transactions with nonregulated affilistes has been
chmmased.

Income tazes - Ceptary files a consobidated federal mcome tax retum with its eligible subsidiaries. The
Company uses the asset and Lability method of accounting for income taxes under which deferred tax
asscts and habilsties are established for the future tax consoquences sttributsble to differences between the
financial stxtement carying mnousts of swets and hiabilitics and their respective tax bases. Investment tax
credits relsied 1o tekephone plant have been deferred and sre being amortized 23 2 reduction of federal
mcome tax cxpense over the estimated maefal lives of the assets giving rise to the credity.

Derivatree financial inszraments - Beginoing in kate 1997, the Company entered into certain interest rate
bedge coatracts in snticipation of a public debt issuance, utilizing such bedge contracts to manage interest
rete expossre. The bedge comracts are tremed as of-balance sheet financial mstruments. Gains and losses
reixted 10 bedges of mticipated transactions src deferred and amortized as interest expense over the life of
the enderiying debst issusnce. The Compasry does pot utilize derivative financial instruments for trading or
other spoculative parposcs.

Ecomings per share - Durng 1997 the Company adoperd Statement of Fnancial Accounting Standards No.

128 ("SFAS 128%), “Esrnings per Share.* SFAS 128 established requirements for the compatation of basic
exmings pe share e dibsied camags por shars and was effective for finzncaa) saements msued for




periods ending after December 15, 1997. Esmings pér share smounts for prior periods have been restated
to confiorn . with SFAS 123,

Stock compenzation - During 1996 the Company asdoptzd Stztement of Financisl Accounting Standards No.
123 ("SFAS 123%), "Accounting for Stock-Based Compensation.” As allowed by SFAS 123, the Company
accounts for employece stock compensation plans in sccordance with Accounting Principles Bosrd Opimion
No. 25, “Accounting fior Stock lssued to Employees ™

Cash equivalenss - The Company cotsiders short-term investmenes with o matarity et ¢ of parchase of
faree months or ks to be cash oquivalonis.

Reciassifications - Certin amounts previcusly reporied for pior years have been recinssified w0 conform
with the 1997 presentation.

ri] MANOR ACQUISITION

On Decamber 1, 1997, Contary scquired Pacific Telecom, Inc. ("PT1”) in exchange for $1.503 billion
&.u To finmnce the acquisition, which was accoumted for as a purchase, Cestury borrowed $1.233 billion
smder its $1.6 brlhon sessor unsecored credit facility dated Augest 28, 1997 with NationsBank of Texas,
N_A. snd s syndicste of other lenders. This debt matures in five years and carries flosting-rate imterest
based spen Loadon InterBank ( Sered Rates for short-torm periods. The weighted sversge interest rate of
this delt 22 of December 31, 1997 was 6.1T%. Century paid the remainder of the PT1 scquisition price
with available cash.

As a resukt of the acquisition, the Company scquired (i) telephone nccess lines locazed in four
mideesiern Qates, scven western states and Alaska, (i) cellular subscribers in two midwesten states snd

The purchane price will be aliocased 1o the sxsets and lubilities of PT1 based oo their estimated fair
value. Ascf December 31, 1997, a preliminary allocation of the perchase price was made. Such
allocation will be refined and finalized, priecarily as it relates 1o noncurrent sseets and lsbilities, doring
1998,

The following pro forms information represents the cossolidsted results of operations of the Company
a8 if the PTY soqesition had been conmummmated a3 of Janmary 1, 1997 and 1996,




1997 1996
(Dollars in thousands, except
per share amounts)
(unaadited)

$ 1392268 1,245,036
256,992 120,632
Lbed caryrags pey shore 23| L34

The pro /| nma imformation is no secessarily indicative of the operatiag resalts that would have
occurred if the PT1 acquisition had born consummated xs of Jamusry | of each respective period, or is it
pecessarily indicative of futmyc operstmg results.  The aceal resaies of operations of PT1 are included in the
Compasy's comsolidated finamcial statements anly from the dote of acquisition.

Q) PROPERTY, PLANT AND EQUIFMENT

Net property, plant snd equipment o December 31, 1997 and 1996 was composed of the

5,535

23 664
350218
(133350




Depreciation expense was $142.6 million, $118.9 million and $102.1 million in 1997, 1996 and 1995,

respecuvely, The composiie depreciation rate for telephone propertices was 7.4% for 1997 ind 7.5% for
1996 and 1995.

(4)  INVESTMENTS AND OTHER ASSETS

investments and other zssets st December 31, 1997 and 1996 were composed of the following:

December 31 1997 1996
(Dollars in € usands)

Excess cont of net assets poquired, Jesz accumulated zmortization $ 1,767,352 332410
Investments in unconsolidsted  cellular entities 189363 212
Cash sarrender valoe of life insurance contracts, net T8658 61,750
Meriotable equity secumities 40,570 BATE
Caamx 91413 68,409
HIPAT A M— S

As s result of the purchase 7 PT1, the Company recorded spproximately $1.2 billion of excess cost of
Bt ssyets aogued

Goodwill amonization of $16.6 million, 512.8 million and $11.4 million for 1997, 1996 and 1993,
respectively, is incloded in “Depreciarion sad ssortization” in the Compery's Consolidated Statements of
Income.

The Company's invesnmests in marketable cquity securities are classified &s available for sale and sre
reporied ai fasr vakue with unrealized holding gains end losses reported, net of axes, as & separnse
component of mockbholders’ equity. As of December 31, 1997, gross unreslized holding paims of the
Company's marketable equirty securities were $18.3 million.

5 INVESTMENTS IN UNCONSOLIDATED CELLULAR ENTITIES
The Company’s share of esrnings from cellulsr entities in which it does not own a majority interest was

529 A millioa, $282 million and 5214 million in 1997, 1996 and 1995, respectively, snd i inchoded, oot of
$1.6 million, $1.3 millicn snd $1.3 million of smartization of goodwill anributable 10 soch investments, in




“Income from unconsoldated colluler extities™ m the Company ‘s Consotidated Staternents of locome
Orver 70% of the 1997 mxome from secopsobdmed orfluler extitees was sttribotabie 10 the following
mvementy

Altel Celbalar Amocuates of ' skansas Lamaed Pariaerhip

combaed resuln of cpermions, of e ceflobsr couzies w which the Company's isvestmonss (a5 of
Decomber 31, 1997 and 1996) wore sccomsted for by the equity method.

Decomber j | 1997 1996
{Doi 1 = thousamds )
{emmndited )
Asweny
Comvent asuets $ 32
—Pyooanry =~d other soncurrens mgre LIS 60208
i 10000 SO0

Cerress habxlioes
— 736312
NS JR V. .1 M— s X1

¥ ew ended December 51 1997 1996 199
(Dollars = tsousmds )
{ ko)
Remis of openoam
Furvemsicd S L2715 985,783 3T
Operstsg ~ <owns 5 419246 338554 266,355
__ Nt mcome § 393990 339040 263967

Al Decomsber 31, 1997, $52.6 sulleen of the Compasry's comobdated retamed cammgs represessed
underribeted earnonys of ancomsolulsted crllebar cotdus




December 1,

6.17%" Semior Credit Facility, doe 2002
825% senior notes, scries B, due 2024
7.2% senior notes, series D, due 2025
7.0%* notes peyable to banks, due 2000
7.75% senior notes, series A, doe 2004
6.55% senior potes, series C, due 2005
9.4% senior notes, due through 2003
6.9%* Employee Stock Ovwnership Pian commitment,
doe @ noalknents through 2004
—5.9%" potcs, duo in inxtallmenty through 2006
. Total Century
Sabsidiares
First morigage deix
6.0%* notes, paysbie 10 agencies of the Unieed Stases
govermment and cooperative lending mssocistions,
duc i istallments through 2007
7.97% motes, doe trough 2002
6.1% bonds
Other debt
7.5%" wsccured medium-torm notes, due through 2008
714%* potes, due in installments trough 2020
6.5% pote, due in installmenes through 2001
$.2%* capital } pligati e in 1998
T 0ta) subsidisrics

The spproximate smnsal debi maturities for the five years subsecuenst to December 31, 1997 me s
follows: 1998 - £552 million; 1999 - $44.8 million; 2000 - $52.9 millice; 2001 - $72.4 million; snd 2002 -
$702.5 million.

Short-torm borrowings of $30.0 muflion & December 31, 1997 were clamificd as long-term delt on the
sccompenying 'alance shect o< the Company had svailabile an sggregate of $351.0 millic:. wws long-trm
revolving facilities.

Certain of the Company's otn agrvements contain various restrictions, amoss which sre Emitations
reganding o of sdditional debt, payment of cash dividends, reacrusition of the Compesny's capital







Decemh £I1, 1997 1996
(Doliars in thowssnds)

Deferred federsl and state mncome taxes S I22%0 1Ll
Accreed postretirement benefit costs 99429 433515
Mimoriry mserest 47,653 32460
Regulstory sbiliry - income toes 2856 2573
Defermd imvestment tox credits 6355 i
Lo S R— N

PSR 20278

)  POSTRETIREMENT BENEFITS

The Compasry spossors defined benefi health care plans that provide postietirement medical, lifo and
destal bencfies w substantially all recired full-timse ~mployees.

Net periodic postretiresnent benefit cost for 1997, 1996 xad 1995 included the following componets:

Yoo endod December 31 1997 1996 1995
{Dotlars in thousants)

_ervice coat $ 257 2,354 1,769
Lsterest cost 5.047 4212 39m2
Actizal retern oo plas xosets (458) - -
Amortorstion of warecognieed actuarial losses (gass) p o 7] 475 (50)
Aworuogaa of wereccenizee 00r sernce coft 121 121 12l
bist penipdbe pomrvriremen benelit cont FI A AT Y 7

The following tabie sety forth the amousts recognized 25 bmbilities. for postretirement beoefits in the
Company's cossoladsted balence shoets st Decrmder 31, 1997 snd 1996,

Decomber 31, 1997 1996
({Dollers & thousands)
Accmssniseed pomretiremness benedic oblizarion
Rtirees > retwees’ dependonts 5 T, 25,105
Fully ¢ugrble actrve plan participants 2045 10512
—Osher active pisn peruicipens b %5 BT ]
Accorulstcd postrezstment bencfit obligaton s 2157
Phom easces, premanty fsted slocks sad bosds J4.618) -
Usrecogsized prior service cost (1.182) (1,303)
Usecconniped petloss (14.622) (6.995)
s oo e — IR L —- 7 .

For caiceistion perposes, the eitsnste health care cost rate was sszemed 1o range from 4 9% o 656 I
e pangmed heabdy care cost m8e o boen muicremed by ame porcesiage point m each year, the acoomuabeed
pestrtivoracct bemefls  ligation = of Doczmber 31, 1997 would beve acressed 59.0 miltion and e set
perindic postresirement benofit cost for the year ended Decessber 31, 1997 would heve incrensed 433,00




receive camolative drvidends, receive prefaential distributions equal 1o 129 per share plos unpesd
wpoa Cratury's hoguidstion and voie a0 2 single class with e bolders of common sock.




{10) INCOME TAXES

The tax effects of wemporary differences that gave nse to significas. portions of the deferred tx
assers and deferred tax labilities st Decamber 31, 1997 and 1996 were as follows:

December 31, 1997 1996
{Doll“rs inn thowsands)

$ 3558 16,790
15,631 -
2013 8387
8,000 7501

(3382)

8D G50
QA3 _ (145991)
jrafiencloate 1l DU S N 0 7%/ WL R 1L

Income tax cxpense for the years ended December 31, 1997, 1996 and 1995 was as follows:

Yonr cadied Decomber 31, 1997 199 1995
(Dollers in Shomsmds)

50,550 53554
73%0

6,100
345 349




Accomsiey Sunfesds Mo 71 CSFAS TT™L “Acoscsteng fiar the Effiecs of Costans Tupes of Sepabssen *
Actwms o > eyt oy preesds mesoo’i sansr of She conmery of @ amx, wedyr o chmge

woier of oo mmoee o wmpmer 0 ey o 2 veguised coTraee Sorh rep Ea. g ool Gedimes s
o e o b veopeded mnd, accorfiesis | oofieraed m e bulwee sheer of e ety seineorw SFAS TT

Ther Comrpaary’s cosce brbwied baleace sheet a1 of Decesdeey 51, 1997 scinss! mpeiaory oo of
appemanir . 570 sxlbe aed repuizen kabdery of sppracmaek £ % oediee cucioes of (1)




Property, Elulnﬂﬂaaﬁ. Eunaaﬁ! %Egﬁgvﬂwﬂniﬂi

Statement of Financial Accounring Standards No. 101 ("SFAS ..___um:mﬂrﬂ-ln..l!-
Accounting for the Discontinuance of Application of FASE Stztement MNo. 71, specifics the pccounting
.lir.lll Iu_—-.lnnnﬂﬂ meet the critena for application of SFAS 71. SFAS 1 iﬂﬁn

between recorded depreciation and the amount of depreciation that would have been recorded had the
Company’s teicphone operstions not been subject o raze regulation. SFAS 101 fizther provides that the

11
|
iy
%

carrying smounts of proparty, plant and equipment are to be adjusted only to the extent the assefs are
impaired and that impairment thall be judged in the tame manner 25 for enterprses in general. Deferred
tax [iabilities and deferred investment tax credits will be impacted based on the change in the temporary

- differences for property, plant and equipment and accumulsted depreciation

- The ongoing applicability of SFAS 71 to the Company's regulated telephone operations is being
monitored due to the changing regulatory, competitive and legislative environments, and it is possible that

- changes in regulancn, legislation of competition of in the demand for regulated services or products could
result in the Company's telephone operations no longer being subject o SFAS 71 in the near foture. When
the regulated operations of the Company no longer qualify for the application of SFAS 71, the net

- adjustments required will result in & material, poocash charge against earnings which will be reported as an

$300 millicn. Fi Ei?glaﬂi of the Company's telephone
subsidisries will not be affected by the discontinued spplication of FAS 71

(12) EARNINGS PER SHARE
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The following is a reconciliation of the numerstors and denominators of the basic and dikated camnings
per share computations:
Year ended December 31, 1997 1996 1995

{Doilars, except per shere amounts,
and shares in thousands)

$255978 129077 114,776
{450) (420 (123

155518 114,653
| ri}
Ti4

—Shares imuable under siock option piss
Number of shares &5 adjusted for porposes of compuring
=Silsd exming per share

Bultod comings per shre:
* Adjusted to reflect stock split.

The weighted sverage number of opticos to purchase shares of common stock that were exciaded

from the computation of diluted eamnings per share because the exercise price of the option was greater than
the average market price of the common stock was 732,000, 544,000, sad 616,000 for 1997, 1996 and
1995, respectively.

(13)  STOCK OPTION PROGRAM

Century has an incentive compensation program which allows the Board of Directors, through a
mmmmwmwmmhmhwmwn
combination of the following forms: incentive and non-qualified stock options; stock sppreciation rights;
restricted stock; and performance shares. As of December 31, 1997, Century had reserved 5.0 million
shres of common stock which may be issued under the mcentive compensation program.




Under the program, options have been granted to employees at a price cither equal to or exceeding the
then-current market price and afl of the options expire ten years after the date of grant,

During 1997 the Company granted 862,606 options (the *1997 Options®) at market price. The
weight | average fzir value of each of the 1997 Options was estimated as of the date of grant to be $8.52
using & option-pricing model with the following assumptions: dividend yield - B%; expected volatility -
25%, risk-free interest rate - 6.5%; and expected option life - eight years.

During 1995 the Company granted 951,047 options (the "19%5 Options”) above market price. The
weigined-average fair value of each of the 1995 Options was estimated as of the date of grant to be 56.62

using an opbion-pricing model with the following sssumptions: dividend yield - 1.1%; expeciad volatility -
25%,; risk-free interest rate - 6.5%; and expected option life - eight years.

Stock option transactions during 1997, 1996 end 1993 were as follows:

Number
of cptions

Outstanding December 31, 1994 3,410,200
Exercised (408.450)
Granted 95,047

Outstanding December 31, 1995 32
Exerroed (438,604)
Forfsited (18.826)

Outstanding December 31, 1996 3,495,367
Exercized (592,7%2)
Grarted 862,606
Forfrieed (25.904)

Qutrtming December 31,1997 113928

Eastsimble December 31,1996 1476617
Exsrsisable December 31,199 L141688

The following tables summarize certzin information about Century’s stock options at December 31,
1997.

5.50-10.67
12.50-18.45
20.00-26.44
5.90-26.46




_ )
Range of Number of Weighted average
A . ; ;
$ 5501067 27,681 $ 1056
12.50-18,45 2,004,660 16.45
20.25-26.46 L109347 2475
$90-26.46 141688 18.88

The Company applies Accounting Principles Board Opinicn No. 25, "Accounting for Stock Treued 10
Employees,” in accounting for its program.  Accordingly, no compensation cost has been recogaized for the
program | compensation cost & “ennury's program had been determined coasistent with SFAS 123 for
the 1997 Opoons and the 1995 Options, the Company’s net income and camings per share on a pro forma
basis for 1997, 1996 and 1995 would have been as follows:

Year ended December 31, 1997 1996 1995
{Doliars in thousands,
except per share smounts)

Net income

As reponied 525597 129,077 114,776

Pro forma 5252, 129,077 110,813
Diluted camings per share

As reporied § Im 143 131
—Fro forma $ 276 143 126

(14)  SALES OF ASSETS

In My 1997 the Company sold its majorify-cwned compettive access subsidiary to Brooks Fiber
Properties, Inc. ("Brooks”) in exchange for spproximately 4.3 million shares of Brooks' comman stock.
The Company recorded & pre-tax gon of approximazely $71 million ($46 million after-tax; §.50 per diluted
share). In November 1997 the Company sold approximately 3.8 million shares of Brooks’ commeon stock
for $202.7 million cash and recorded & pre-tax gain of approximately $ 108 million (566 million after-tax;
3.73 per dikued share).

In the first quarter of 1995 the Company sold, for an aggregate of $17.9 miilion cash, its ownership
imterssty in certain celiular Rural Service Arcas located primarily in western states and three Metropolitan
Statistical Arcas in the midwest These transactions resulted in a pre-tax gain of $5.9 million ($2.0 million
after-tax; $.02 per diluted share).




{I15) RETIREMENT AND SAVINGS PLANS

Century sponsors an Outzide Directors’ Retirement Plan snd a Suoolemental Executive Retirement
Plan to provide directors and officers, respectively, with supplemental retirement, death and disability
benmefits. In addition, the bargaining unit employees of a subsidiary are provided benefits under a defined
bemefit pension plan and substantially all of the employess of PT1 are coversd under a separate defined
besefit pension plan,

The following table sets forth the combined plans’ funded status snd smounts recogaized in the
Company's consolidated balance sheet st December 31, 1797 and 1996,

Unrecognized net Joss (gain) (37,731)
l.hmn._:tnlu(‘—-n}nhlinﬁmhﬁ;
—Iecosnized over 4-20 ver

(1.550)

) preg
Net periodic peasion coxt for 1997, 1996 and 1995 included the following components:
Year ended December 31 1997 1996

Service cost s M
Inserest comt

Assumptions used in sccounting for the pension plans as of December 1997 and 1996 were:
1997

Discount rases T0%
Expected long-torm rate of retum on sssets 8.0-10.0%

c—ymnwmmmmﬁ-wmmm
("ESIOP™). These ples cover most emsployees with one yeer of service with the Company mnd are finded
by Company contri:.ticas determined annually by the Board of Directors.




The Company contributed 52.8 million, $1.9 million and $1.6 million w the ESBP during 1997, 1996
and 1995, respectively. At December 31, 1997, the ESBF owned 5.1 million shares of Century common
stock.

The Company's contributions 1o the ESOP spproximate the ESOP's debt service less dividends
received b the ESOP applicable » umallocated shares. The ESOP shares initially were pledged as
collateral 100 ia debt. As the debt i3 repaid, shares are relcased from collateral based on the percentage of
princ_-al payment to outstanding debt before spplying the principal payment. As of each year end, such
relessed shares are allocated to active employees.

The ESOP had ouistanding debt of $2.0 million at December 31, 1997 which was spplicabie to shares
purchased prior to 1993. Interest incurred by the ESOP on debt applicable 1o such shares was $274,000,
$430,000 and $580,000 in 1997, 1996, and 1995, respectively. The Company contributed and expensed
$1.5 million, 52.1 million snd 52.3 million during 1997, 1996 and 1995, respectively, with respect to such
shares. Dividends on snallocated ESOP shares used for debt service by the ESOP were $126,000 in 1997,
$189,000 in 1996 and $170,000 in 1995. ESOP shares as of December 31, 1997 and 1996 which were
purchased prior to 1993 were 23 follows:

December 31,

Allocated shares
Unreleased sharey

The Compasy accounts for shares purchased subsequent o December 11, 1992 in accordance with
Statement of Position 93-6 ("SOP 93-6"). Accordingly, as shares are released from collateral, the Company
reporns compensation expense equal 1o the current market price of the shares and the shares become
outstanding for carmings per share computations. Dividends on allocated ESOP shares are recorded as a
redoction of retamed camings; drvidends on unallocaizd ESOP shaces are recorded a3 2 reduction of debt.
ESOP compensation expense apphicable to shares purchased subsequent to 1992 was $1.5 million for 1997,
$1.4 million for 1996 and $1.3 million for 1995. The fair value of unreleased ESOP shares accounted for
under SOP 93-6 was £13.5 millioa and $9.7 millico at December 31, 1997 and December 31, 1996,
respectively. ESOP shares purchased subsequent 1o 1992 totaled 625,275, of which 218,845 were allocated
and 408,430 were unrclessed a3 of December 31, 1997,

Century also sponsors a qualified profit sharing plan pursuant to Section 401(k) of the Internal
Revenue Code (the *401(k) Plan”) which is svailable to substantially all employees of the Company, The
Compeny's matching costribetions to the 401(k) Plan were $2.8 million in 1997, $2.3 million in 1996 snd
4 million in 1995.




{16§) SUPPLEMENTAL CASH FLOW DISCLOSURES

The Company paid interest of $48.8 million, $45.] million snd 545 8 million during 19597, 1996 and
1995, respectively. Income taxes paid were $79.3 million in 1997, $64.1 million in 1996 mnd $62.4 million
in 1995.

In sddition to the acquisition of PT], Century has consaommated the acquisiticos of various telepbone
and cellular operations, along with certain other assets, during the three years endod December 31, 1997.
In copaection with these acquisitions, the following asscts were acquired, lizbilities »ssumed, and common
and preferred stock issued:

1997 1996 1993
(Dollars m thousands)

$ 1,106,558 4,963 16,949
1,204 284 53220 70,124
119,356 - 2,504
(199.824) - (14,199)
(527.937) (327) (38.147)
(246,196) (171) (1,280)

90,889 8,021 3,037
(3,316) (3458)  (16558)
- (1975 -

In May 1997 the Company sold its majority-owned competitive access subsidiary in exchange for
mpproximanely 4.3 million shares of publicly-traded common stoci. In November 1997 approximaely 85%
of sach stock was sold. See Note 14 for additional information. 1n addition, Century has consummated the
dasposition of various celhuler operations, along with certain other zusets, during the three years ended
Decemsber 31, 1997. In connection with these dispositions, the following assets were sold, lisbilities
elimingind, mvsers received and gain recognized:

Xeor ended December 31, 1997 _19% 1995
{Dollars in tousands)

Property, plant and equipment $ (M8 S00 (4,399)
Excess cost of net aasets acquired (397 . (4,454)
Miacketable equiry securities 13,795 - .
Other as=ots and lisbilitics, excluding cash and

cash equivalonts (0,7182) (85) (4278)
Cain op sl of st (169 640) (315) (6.TED)
asTems i ema 5 0 depgagns 1 02.209) e 1295




In Februsry 1995 Century’s 3115.0 million of outstanding 6% convenible debentures were converted
indo Century common stock by the debenture holders at a conversion price of $16.89 per share.

(mn FAIR VALUE OF FINANCIAL INSTRUMENTS

The following table presents the carrying amounts and estimated fair values of certain of the
Company's financial instruments st December 31, 1997 and 1996,

Camying

40,570
24,036

2677348
24,213

{16,061}

Fiasncial maets

Investments
Note receivable {including current portion) $§ 22500 22,500 (1)
Merketable equity securitics 5 195% (2
Onber s l1&83& 16362 (1)

Finsncial lisbilits
Long-(erm debe (including current maturities) 645,849 #9756 (3)
15122 1312 (D

(1) Fair value was estimsted by the Company.
(2)  Fair value was based on quoted market prices.
(3)  Fair value wns estimated by discounting the scheduled payment stresns to present value based
tpen rates curreatly offered to the Company for similar debt.
(4)  Fair value: represents the estimated senounts the Company would have to pay to settle these
comtracts.
Carh and cash equivalents, aceounts receivable, notes payable, accounts payable and sccrued expenses -

The carrying smount spproximates the fair valoe due to the short maturity of these instruments.

From October 1997 through December 1997, the Company entered into nine interest rate hodge
contracs for = aggregate notional amount of $300 million in anticipation of a public debx issusace. In
early Jamaary 1958, the Company entered into two additional hedge contracts for notional amoanss of $100




million each. On Japuary 15, 1998, the Companry rssued a total of $765 million of semior notes and
debentures under its shelf registution stastements. See Note 20 for additional information.

(18)  BUSINESS SEGMENTS

The Company is engaged primarily in providing local exchange telephone services and cellular
telephone services.

The Company’s telephone operations are conducted in rural, suburbas and small orban communities in
2] states. Approximately 5% of the Company : telephone access lines are in Wisconsin, Washington,
Alaska, Michigan, Louisiana, Colorado, Ohio, Oregon and Montzna.

The Company's wireless operations reflect the operations of the ceilular entities in which the Company
has & majority ownership interest. The Company's cellular customers are located primasily in Michigan,
Louaisiana, Wisconsin, Mississippi, Texes and Arkansas,

- * .
Operanng ard Operating
revemues  smortizstion  income
(Dollars in thousands)

Year ended December 31, 1997
Telephone $ 530,597 115,722 173,285
Wireless 307,742 41,127 £3.021
Other 75,817 2,646 6,404
Eliminations (12,635 - .
Tcal FRT R I R— YN
Year ended December 31, 1996
Telephone $451538 95,793 155,183
Wireless 250243 33,5M 67914
Ocher 59,561 2,655 199
Elmmnstions (11.663) £ -
sl N ) 7 Y R} 7 X' | N 7% F ..
Year ended December 31, 1993
Telephons $419.242 86,324 143,527
Wielens 197 494 25,427 57,009
(ser 39,580 2,019 2383
Eliminations {11.476) - -
h :

75




Year ended December 31, 1997 199 1993
(Dollars in thousands)

Operating income $267, 70 223,29 202919
Gain on ¢ les of mssets, net 169,640 815 6,782
Iaterest c.pense (36.474) (44,662) (43,615)
Income from unconsolidated cellular entities 27,14 26,952 20,084
Minority mterest (5,498) (6.673) (8,084)
Quber jpcome gpd opense 2109 3916 4982

[0l 2 SR £.... o S . S— 1)

Year cpded December 31, 1997 1996 1993
(Dollars in thousands)
Capital expendinges
Telephone $ 115884 110,147 136,006
Wircless 39,102 83,679 41,990
—Comonse sad other 26200 20039 1839

M
Hentifiable ssets

Telephone $ 331376 L174317 1,114,827
Wireless 929,729 644,587 547,260
Generl corparate 181,413 95,345 109,096
—Oher ISRBED  1i4056 918
Ienlsnm SAIP 0 00 1562021

ATET, snd several barge local exchange operasling companics.

(19) COMMITMENTS AND CONTINGENCIES

Coastrection expendinzes and investments in vehicles, buildings and other work equipment during
1998 arc estimated 1o be 5220 million for telephone operstions, $90 million for wirtless operations snd $40
million for corporate and other operaticas.

The Compenry is invoived i verious claims and legal actions arising in the ordinary course of
business.  [n the opanion of mansgement, the altimate disposition of these maners will not have a material
wiverse effect on the Companry’s comsolidued fimamcial position of results of operations.

(20) SUBSEQUENT EVENTS

Deld izmmamce - O Janwary 15, 1998, Century issued §100 million of 7-year, 6.15% senior notes
(Seri=s E); 5240 million of 10-year, 6.3% senior notes (Series F); and 3425 million of 30-year, 6.375%
deoboames (Series G) under its shelf registration © sements. The net proceeds of spproximmtely $758
milli - (exciading payment obligations of spproximately $39 million related (o interest rate hedging

7%




effected ‘n comection with the offering) were used to reduce the Senior Credit Facility indebtodness
inczed by the Company in connection with the acquisition of PTL. In addition, the Senior Credit Facility's
commitied amount was reduced from $1.6 billion 1o $£20 million in accordance with its terms.

In mid-January 1992, the Company settled numerous bedge contracts that had been entered into in
maticipation of the debt issusnces. The amounts paid by the Company upon settiement of the hedge
contracts aggregated $39 million. Such payment obligations will be amortized as interest cxpense over the
life of the rndertying dei mstrumenss.  The effective weighted average imterest rute of 2 above-
mentioned debt (after giving considerstion to the peyment obligations) i1 7 1%

Swock split - On February 25, 1998, Century's Board of Directors declared a three-for-two common stock
split effected as & $0% stock drvidend i March 1998 All per share daca mchuded in this report has been
restated to reflect this stock split An smount equa. o the par valse of the additional common shares nssed
prarsant 1o the stock split has been reflect-4 as a transfer from paid-in-capital to common stock oo the
consolidatod financial staccments for 1997

CENTURY TELEPHONE ENTERPRISES, INC.
Consolidsted Quanerly Income Information

Fum Second Third Fourth

guarter quarter it guarter
(Dollars in thousands, except per share mmounts)

1997 _(unaudited)

Operating revenues S 198,985 210576 218351 273,609
Oyperating income $ 5769 62,405 69815 852
Net meome § 33135 83,176 41,433 98,234
[Dikuted eamnings per share® H 31 3| 43 1.06
1996

Opersting revenues 5 175814 186538 193,096 194,229
Operatmg inc o $ 55515 57,697 59,016 51,068
Net income § 29665 32,941 36,350 30,121
Diluted esmnings per share* H 23 26 A0 23

*  Adjusted to reflect stock split. See Note 20 of Notes to Consolidated Finr “cial Statements.

Diluted carnings per share for the second quarter and fourth quarter of 1997 included $.50 and $.66
per share, respectively, of gain on sales of mssets. The fourth quarier of 1997 includes one moath of results
of operstions of Pacific Telecom, Inc.

In the fourth quarter of 1997, the Company adopted Statement of Financial Accounting Standards No.
128 ("SFAS 1287), "Earvings per Share " Earnings per share amounts for prior periods have been restated




to conform with SFAS 128. The Company previously reported fully diluted esmings per share in
accordance with the provisions of Accounting Principles Board Opinion No. |5, "Eamings per Share,”
s follows:

First Second Third Foarth

quanier quarner Quaner  QUATIST
(unsudined)

197 7 91 AS NA
199¢6° 3 26 A0 23

*  Adjusted to reflect stock split. See Note 20 of Notes to Consolidated Financiz] Statements.
Toem 5. Changes in aud Disagreemeats With Accountants oa Accoanting
nad Finzacial Disclosure,
None.

PART

Item 10. Directors and Executive Officers of the Registrant.

The name, age and office(s) held by each of the Registraat's executive officers are shown below. Each
off the executive officers listed below serves o the plessure of the Board of Directors, except Mr. Willisms
who has entered into an employment sgreement with the Registrant. The agreement’s initial term has
lapsed, but the agreement remains in wifect from year 1o year, subject to the right of Mr. Willisms or the
Compemy to tenninate soch agreement.

Name Office(s) beld with Ceotury
Clarke M. Williarns
of Directors
Directon, President and Chief
Executive Officer
Presidest - Wireless Growp




Each of the Registran{'s exccutive olficers has served a3 an officer of the Registrant and/or one or mone
of its subsidianics in varying capacitics for more than the past five years. Mr. David D. Cole has served as
President - Wireless Group since October 1996 and a2 Vice President from 1990 1o 1996. Mr. Kenneth R
Cole has served &3 President - Telephone Group since January 1955 and as Vice President from 1983 1o
1994. Mr. Hanks has served as Senior Vice President - Corporste Development and Strategy since October
15996 and as President - Telecommunications Services or & comparable position from 1973 1o 1996.

The balance of the information required by Item 10 is incorporated by reference to the Registrant's
definitive proxy statement relating to its 1998 annual meeting of stockholders (the "Proxy Statement”),
which Proxy Statement will be filed pursuant to Regulation 14A within 120 days after the end of the last
fiscal year.
ltem 11. Executive Compensation.

The information required by Item 11 is incorporated by reference to the Proxy Statement.

Item 11 Security Ownership of Certain Beneficial Owners and Mansgemenat

The information required by Item 12 is incorporated by reference to the Proxy Statement.

Item 13. Certain Relationships and Related Transactions.

The information required by ltem 13 is incorporated by reference io the Proxy Statement.

PART IV

Exhibits, Finsacia] Statement Schedules, and Reports oo Form 8K

Financiz] Statements

(i) Consolidated Fmancial Stuements:

Independent Auditors’ Report on Consolidated Financial
Stxtements and Financil Stat=ment Schedules




Consolidsted Statements of Income for the years ended
December 31, 1997, 1996 and 1995

Comsolidaied Balance Sheets - December 31, 1997 and 1996

Consolucuted Statemnents of Cash Flows for the years
ended December 31, 1997, 1996 and 1995

Comsolidated Statements of Stockholder:” Equity for the
years ended December 31, 1997, 1996 and 1995

Notes 1o Consolidated Financial Seatements
Consolxduted Quarterty lacame Lnformation (unsmdis
(i) Schedules:*
I Cosdensed Financial Information of Registrant
I Vakuation and Qualifying Accounts

5 Those schedules not ied sbove are omimeed 23 pot
apphicable or not required,

Reports oo Form 8-K
() The following item was reported in a Form 8-K filed December 1, 1997,

Iem 5. ME‘-MM%%JHWH
Pacific Telecom. Inc.

(i) The following items were reported ia a Form 8-K filed December 11, 1997,

bem 2 Aogeission or Disposition of Asses - Acquizition of Pacific Tolecom,
I







Consolidated Statements of Income for the years ended
December 31, 1997, 1996 and 1995

Consolidated Balance Sheets - Decomber 31, 1997 and 1996

Consolidated Stazements of Cash Flows for the years
ended December 31, 1997, 1996 and 1995

Consolidated Statements of Stockholders’ Equity for the
years ended December 71, 1997, 1996 and 1993

Notes to Consolidated Financial Statrments

Consobdated Qusnierly Income Information (unandised)

(i) Schedales:*

| Condersed Financial information of Registrant

I Valuation and Qualifying Accounts

y Those schedules not lsted above arc omiticd a5 not
appbcable or not requared.
Reports on Form 8-
() The following kem was reported m a Form 8K filed December 1, 1997

licm 5.  Other Events - News relesse snnouncing completion of the acquisition of
Pacific Telecom, Inc.

(i) The following tems were cported in @ Form B-K filed December 11, 1997.

bem 2  Acquisition or Disposition of Assets - Acquisition of Pacific Telecom,
Inc,




hem5.  Other Events
(2) Rating assigned to Century’s $1.6 billion unsecured credit facility
by Moody's Invesiors Service and confirmation of rating of Century”s
senior unsecured debt securities.

(b) Filing of a shelf registration statement on December 11, 1997 with

ltem 7. Financial Satements and Exhibits

(s) Financial steiements of Pacific Telecom, Inc.

{b) Pro forma consolidated condensed financial information.

() Exhibis
(i) Stock Purchase Agreement, dated as of June 11, 1997, by snd
among PacifiCorp Holdings, Inc., Pacific Telecom, Inc., Century
Telephone Enterprises, Inc. and Century Cellunet, Inc.
(incorporsted by reference to Exhibit 2.! to Century”s Current
Report on Form 8-K dated June 11, 1997 and filed June 24, 1997)

(i} Amendment, dsed November 5, 1997 10 Stock Purchase
Agreement by and among PacifiCorp Holdings, Inc., Pacific
Telecom, Inc., Century Telephone Enterprises, Inc. and Century
Cellunet, Inc.

(i) Press relesse dated December 11, 1997 relating to Century’s
filing of a shelf registration statement.

) Amended and Restated Articles of Incorporation of Registract, dated as of
December 2, 1996, (incorporated by reference to Exhibit 3() 1 Registrant's
Annual Report on Form 10-K for the year ¢ ded December 31, 1996).

£ 1]







3(u)

4.1

42

43

44

4.5

456

47

Registrant's Bylaws, &3 amended through November 21, 1996 (incorporated
by reference to Exhibit 3.2 of the Company’s Registration Statement oo
Form S-4, Registration No. 333-17015).

Note Purchase Agreement, dated September 1, 1989, between Registrant,
Teachers Insurance and Ansuity Association of America and the Lincoln
National Life Insurance Company (incorporated by refc cnce to Exhibit 4.23
to Registrant's Quarterly Report en | o 104Q for the quarter ended
September 30, 1989).

Rights Agreement, Jated as of August 27, 1996, between Century Telephooe
Enterprises, Inc. and Society Naticoal Bank, as Rights Ageis, including the
form of Rights Certificate (incorporated by reference to Exhibit 1 of
RM':CMMMFMI—KMAUM}QIM

Form of common stock certificate of the Registrant (incorporated by
reference to Exhibit 4.1 to Registrant's Quarterly Report on Form 10-Q for
the quarter ended June 30, 1993).

Indenture dated as of March 31, 1994 between the Compeny snd Regions
Bank of Louisizna {formerly First American Bank & Trust of Louisiana), &s
Trustes (incorporated by reference to Exhibit 4.1 of the Company's
Registration Staternent on Form S-3, Registration No. 33-52915).

Resolutions designating the terms and conditions of the Company’s 7-3/4%
Senior Notes, Series A, due 2004 and B-1/4% Seaior Notes. Series B, due
2024 (incorporated by reference to Exhibit 4.1 to Registrant”s Quareerly
Report on Form 10-Q for the quarter ender’ March 31, 1994).

mmumumdnwsm
Semior Notes, Series C, doe 2005 snd 7.2% Semior Notes, Series D, doe 2005
(“Semior Notes™) (incorporated by reference to Exhibit 4.27 o Registrant®s
Annual Report on Form 10-K for the year ended December 31, 1993).

Form of Seaior Notes (incorporated by reference to Exhibit 43 of the
Company’s Registration Statement on Form 5-3, Registration No. 33-5915).



Form of Senbor Debt Security (incorporsted by referonce to Exhibit 4.4 of
the Company's Registraticn: Statement on Form S-3, Registratios No. 333-
42013).

Empiloyee Benefit Plans
(a) Registrant's Employee Stock Ownership Plan and Trust, x5 smendied
and restated December 30, 1994 (incorporsted by reference 1o Exhibit

10.1 10 Registrant’ s Quarterly Report on Form 10-Q flor the quarter
ended March 31, 1993), smendment thereto dsted January 26, 1996

Exhibit 10.2 to Registrant's Quarterly Report on Form 10-Q for the

Q for the quarter ended March 31, 1997), ind amendments thereto
dated Jasuary 1, 1997 (mcorporated by reference to Exhibit 103 1o

b 2]




Registrant's Quarterly Report on Form 10-Q for the quarter ended June
30, 1997).

Registrant's Stock Bonus Plan, PAYSOF and Trust, as smended and
restated December 30, 1994 (incorporated by reference to Exhibit 10.2
to Registrant’s Quanterly Report on Form 10-Q for the quarter ended
March 31, 1995), amendment thereto dated July ! ', 1995 (incorporsted
by reference to Exhibit 104 0 7 arent’s Quarterly Report on Form
10-Q for the quarter ended June 30, 1995), amendment thereto dated
January 26, 1996 (incorporated by reference to Exhibit 10.1(b) to
Registrant’s Amnual Report on Form 10-K for the year ended
December 31, 1995) and amendment thereto dated Ju'y 15, 1996
(incorporated by reference to Exhibit 10.1 to Registrant’s Quarterly
Report on Form 10-Q for the quarter ended June 30, 1996), and
amendment thereto dated December 31, 1996 (incorporsted by
reference to Exhibit 10.4 to Registrant”s Quanerty Report ca Farm 10-
( for the quarter ended March 31, 1997), and amendments thereto
dated Jamuary |, 1997 (incorporsied by reforence to Exhibit 102 0
Registrant’s Quarterty Report on Form 10-Q for the quarter ended June
30, 1997).

Registrant's Doilars & Sensc Plan and Trust, as amended and restated,
geaerelly effective April 1, 1992 (incorporated by reference to Exhilsit
10.7 1o Registrant™s Ansual Report on Form 10-K for the year ended
December 31, 1994) and amendmest thereto dated July 15, 1996
{incorporated by reference to Exhibit 103 o Registrant”s Quanterly
Report on Form 10-Q for the quarter ended June 50, 1596), and
smnendment thereto dated June 26, 1997 (incorporsisd by reforence to
Exhibit 10.1 to Registrant’s Quarterly Report on Form 10-Q for the
quarter ended June 30, 1997), and smendment thereto dated June 26,
1997 (incorporazed by refierence to Exhibit 10.1 to Registrant’s
Quarterty Report on Form 10-0) for the quaner endod Sepéember 30,
197).

Registrant’s Restzted Supplemental Executive Retinament Plan,
geaenally effective as of November 16, 1995 (incorporated by reforence
to Exhibit 10.1(d) 1o Registrant's Annual Report on Form 10-K for the




year ended December 31, 1995) and amendment thereto dated
Nowember 21, 1996 (imcorporated by reference to Exhibit 10.1(d)
Registrant's Annual Report on Form 10-K for the year ended
December 31, 1996).

Registrant's 1983 Restricted Stock Plan, dated February 21, 1984, s
smended and restated as of November 16, 1795 (ncorporated by
reference to Exhibit 10.1(e) to Registrant’s Annual Report on Form 10-
K for the year ended December 31, 1995) and amendment thereto dated
November 21, 1996, (incorporated by refereace to Exhibit 10.1(¢) to
Registrant’s Annual Report on Form 10-K for the year ended
December 31, 1996), and amendkment thereto dated February 25, 1997
(incorporsted by reference to Exhibit 10.3 w0 Registrant’s Quarnterly
Report on Form 100 for the quarier ended March 31, 1997).

Registrant’s Key Employee Incentive Compensation Plan, dated
January 1, 1984, as nmended and restated a5 of November 16, 1995
(ncorporated by reference to Exhibit 10.1(f) to Registrant”s Anoual
Report on Form 10-K for the year ended December 31, 1995) snd
amendment thereto dated November 21, 1996 (incorporated by
reference to Exhibit 10.1 (f) to Registrant’s Annual Report oo Form 10-
K for the year ended December 31, 1996), and amendment thereto
dated February 25, 1997 (incorporated by reference to Exhibit 102 o
Registrant’s Quarterly Report on Form 10-0 for the quarter ended
March 31, 1997).

Registrant's 1988 Incentive Compensation Program as amended snd
restated August 27, 1989 (mcorporated by reference to Exhibit 19.8 to
Registrant's Quarterly Report on Form 10-Q for the quarter ended
September 30, 1989) and amendment thereto dated November 21, 1996
(incorporated by reference to Exhibit 10.1(g) to Registrant's Annual
Report on Form 10-K for the year ended December 31, 1996).

Form of Stock Option Agreement entered into in 1988 by the
Registrant, pursuant to 1988 Incentive Compensation Program, with
certain of its officers (incorporated by reference to Exhibit 10.10 o
Registrant’s Annual Report on Form 10-K for the year ended

83




(i) Registrant’s 1990 Incentive Compensation Program, dated March 15,

1994 (incorporated by reference 1o Lahibit 19.1 to Registrant's
Quarterly Report on Form 10-Q for the quarter ended June 20, 1990)
and amendment thereto dated November 21, 1996 (incorporated by
reference to Exhibit 10.1(1) to Registrant’s Annual Report oa Form 10-
K for the year ended December 31, 1996)

Form of Stock Option Agreement encred into in 1990 by the
Registrant, pursuant to 1990 Incentive Compensation Program, with
certain of its officers (incorporated by reference o Exhibiz 19.3 to
Registrant's Quarterty Report on Form 10-Q for the Juarter ended Jupe
30, 1990) and amendment thereto dated as of May 22, 1995
(incorporated by reflerence to Exhibit 10.1 to Registrant’s Quarterly
Report on Form 10-Q for the quarter ended September 30, 1995).

{t) Form of Stock Option Agreement entered into in 1992 by the

1993 (incorporated by reference to Exhibit 10.2 to Registrant's
Quarterly Report on Form 10-0) for the quarter ended September 30,
19935).

Regrsrant’s 1994 Incentive Compensatics: Plan approved by
Registrant’s sharcholders on May 11, 1995 (incorporated by reference
to Exhibit 4.4 1o Registration No. ~1-6006 1) and amendment thereto
dated November 21, 1996 (incorpy ;ated by Reference to Exhibit 10.1
() o Registrant's Annual Report on Form 10-K for the year ended

Report on Form 10-0 for the quarter ended March 31, 19971

85




{m) Form of Stock Option Agreement, pursuant to 1995 Incentive
Compensation Plan and dated as of Mav 22, 1995, entered into by
Registrant and its officers (incorporated by reference to Exhibit 10.5 1o
Registrant's Quarterly Report on Form 10-Q for the quarter ended June
30, 1995).

Form of Stock Option Agreement, pursuant 10 1995 Incentive
Compensation Plan and dated as of June 23, 1995, entered into by
Registrant and certain key employees (incorporated by reference to
Exhibit 10.6 to Registrant’s Quarterly Report on Form 10-Q for the
quarter ended June 30, 1995),

Form of Performance Share Agreement Under the 1990 Incentive
Compensation Program, entered into in 1993 with certain of its officers
and employees (incorporated by reference to Exhibit 28.1 w0
Registrant's Quarierly Report on Form 10-Q for the quarter ended
March 31, 1993) and amendment thereto dated as of May 22, 1995
(incorporated by r=ference to Exhidit 103 w0 Registrant’s Quanerty
Report on Form 10-Q for the quarter ended September 30, 1995).

Regisrant's Restated Supplemental Defined Contribation Plan, dated
as of November 16, 1995 (incorporated by reference to Exhibit 10.1(q)
to Registrant's Annual Report oa Form 10-K for the year ended
December 31, 1995), amendment thereto dated July 15, 1996
(incorporated by reference to Exhibit 10 4 to Registrant’s Quarterly
Repart oa Form 10-Q for the quarter ended June 30, 1996) and
amendment thereto dated November 21, 1996 (incorporated by
reference 1o Exhibit 10.1 (p) to Registrant’s Annual Report on Form
10-K for the year ended December 31, 1996).

Registrant’s Amended and Restated Supplemental Dollars & Sense
Plan, effective as of January 1, 1995 (incorporated by reference to
Exhibit 10.22 to Registrant's Annual Report on Form 10-K for the year
ended December 31, 1594), amendment thereto dated July 18, 1995
(incorporated by reference to Exhibit 10.5 to Registrant’s Quanerty
Report on Form 10-Q for the quarter ended June 30, 1996) and
emendment thereto dated November 21, 1996 (incorporated by

&7




reference to Exhibit 10.1(q) of Registrant's Annua! Report oa Form 10-
K for the year ended December 31, 1996)

Registrant's Amended and Restated Salary Con: sustion (Dissbility)
Plan for Officers, dated Nove:ici 26, 1991 (incorporated by reference
1o Exhibit 10.16 of Registrant's Annuaj Report on Form 10-K for the
year ended December 31, 1991)

Registrant's Restated Outside Directors’ Retirement Plan, dated as of
November 16, 1995 (incorporated by reference to Exhibit 10.1(t) o
Registrant’s Annual Report on Form 10-K for the year ended
December 31, 1995).

Registrant’s Restated Deferred Compensation Plan for Outside
Directors, dated as of November 16, 1995 (incorporated by reference to
Exhibit 10.1(u) 1o Registrant’s Annual Report on Form 10-K for the
year ended December 31, 1995).

Form of Stock Option Agreement, pursuant to 1995 Incentive

Compensation Plan and dsted a5 of February 24, 1997 (incorporated by
reference to Exhibit 10.4 to Registrant’s Quarnterly Report oo Form 10-
Q for the quarter ended June 30, 1997).

Form of Restricted Stock and Performance Share Agreement, pursuant
to Registrant's 1995 Incentive Compe -ation Program snd dated as of
February 24, 1997 (incorporated by relerence to Exhibit 105 to
Registrant’s Quarterly Report on Form 10-0) for the quarter ended June
30, 1997).

Registrant’s Chairman/Chief Executive Officer Short-Term Incentive
Program (incorporated by reference to Exhibit 10.6 to Registrant's
Quarterly Report on Form 10-Q for the quarter ended June 30, 199

Employment, Severance and Related Agreements

{a) Employment Agreement, dated May 24, 1993, by and between Clarke
M. Williaens and Registrant (incorporated by reference to Exhibit 19.1




10.3

(b)

(<)

@

(e)

to Registrant’s Quarterly Repost on Form 10-Q for the quarter ended

June 30, 1993) and amendment thereto dated as of Febroary 27, 1996
(incorporated by reference to Exhibit 10.2(s) to Registrant’s Annual

Report on Form 10-K ifor the year ended December 31, 1995).

Form of Amended and Restated Severance Agreement, by and between
Registrant and cach of its executive officers other than Clarke M.
Williams, dated as of November 16, 1995 (incorporated by reference to
Exhibit 10.2(b) to Registrant’s Annual Report on Form 10-K for the
year ended December 31, 1995).

Form of Amended and Restated Severance Agreement, by and between
Registrant and four of its officers who are not executive officers, dated
a3 of November 16, | 995 (incorporated by reference to Exhibit 10.2(c)
to Registrant’s Annual Report on Form 10-K for the year ended
December 31, 1995).

Agreement, dated December 31, 1994, by and between Jim D,
Reppond and Registrant (incorporated by reference to Exhibit 1024 10
Registrant’s Annual Report on Form 10-K for the year ended
December 31, 1994).

Consulting Agreement, dated &s of July 2, 1996, by and between
Century Telephone Enterprises, Inc. and Jim D. Reppond (incorporated
by reference to Exhibit 10 w Registrant’s Quarterly Report on Form
10-Q for the quarter ended September 30, 1996).

Other Agreement

(a)

Stock Purchase Agreement, dated 23 of June 11, 1997, by and among
PacifiCorp Holdings, Inc, Pacific Telecom, Inc., Century Telepbone
Enterprises, Inc. and Century Cellunet, Inc. (incorporated by reference
to Exhibit 2.1 to Registrant’s Current Report oa Form 8-K filed June
24, 1997) and smendment thereto, dated November 5, 1997
(incorporated by reference to Exhibit 2.2 to Registrant’s Current Report
on Form 8-K dated December 1, 1997 and filed December 11, 1997).
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Subsidiaries of the Registrant, included elsewbere herei.

Independent Auditors' Consent, i |.o.od elsewhere herein.

Financial Data Schedule, imcluded elsewhere herein.




SIGNATURES

Pursumnt to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the
Registrunt has duly cassed this report to be signed on its behalf by the undersigned, thereunto duly
suthorized.

CENTURY TELEPHONE ENTERPRISES, INC,

By, Lo
Clarke M. Willizms
Chairman of the Board

Pursusst to the requirements of the Securities Exchange Act of 1934, this report has been signed
below by the following porsons on behalf of the Registrant and in the capacities and on the date indicated.

ECharke M Willisms  Chairman of the Board
Clarke M. Williams of Directors

Vice Chairman of the
Board of Directors,
President, and Chie!
Executive Officer

Senior Vice President
and Chief Financial
Officer March 16, 1990







SCHEDULE | - CONDENSED FINANCIAL INFORMATION OF REGISTRANT
CENTURY TELEPHONE ENTERPRISES, INC.

(Parent Company)
STATEMENTS OF INCOME

(36,709)
28584 20930
(1.223) 16.337)

(15,762) (12,954)
4467 1769

§rom (11,295) (5,185)
RN o =+ .11 WOy - 71 1 | L 1.

Sec (ooompEnying Botes to condonred fimsncial information of registrant




SCHEDULE 1 - CONDENSED FINANCIAL INFORMATION OF REGISTRANT

(continued)
CENTURY TELEPHONE ENTERPRISES, INC.
(Parent Company)
BALANCE SHEETS

STOCKHOLDERS' EQUITY
Common stock, $1.00 par valus, suthorized
175,000,000 shares, issuned and outstanding
'l'l 103,674" and 59 858,540 shares 91,104

469536
Unrealized bolding gam on investments,

et of taxes 11,893

I-ﬂ-l“ 728,033

(8,450)

e Druficrred mock - non-redecmable £.106

p— T - d 1300272

TOTALLARLINES ANDEQUITY 3 3564

* Adprmed o refles ok sl

Sec sccorspamying notes 5 condensed financial information of registrant




SCHEDULE | - CONDENSED FINANCIAL INFORMATION OF REGISTRANT

{Continued)
CENTURY TELEPHONE ENTERPRISES, INC.

(Parent Company)
STATEMENTS OF CASH FLOWS

Yeur ended Decomber 31,
1997 1996 1993
(Dollzrs in thousands)

GPFERATING ACTIVITIES
et e $ 2559 129077 114,776
Adpmaments to reconcile BEt BComE 1D et cash

provided by (used i) operatmg activities:
Deprecaanion mnd smortizahon 9,401 7286 6,360
Defierred iacome taxes 8,068 2934 4241
Esrnimgs of subsidianes (168.895) (140372) {123,961)
Gain on sales of asects (172,537 . 5
Changes in curent sasets snd carrent Liabilities:
Ocher receivebles 11,615 (2,639
Jetser acorued bmbilites 35754
BAI2
935

(1,283.291)
(16,634)
117499

@35,1m)
9,738
202,705

22,500
{14.959)

1,297,435 47,500 171,046
(52214) 42357) {(4.501)
- = (153,000)
14,156 10,089 6512
Q2671 QLTS (933D

Nt oo previed b~ (eed B 6 — £%

(361) (1.481)

Sar socompanying notes & condcased fancial information of registrant.




SCHEDULE | - CONDENSED FINANCIAL INFORMATION OF REGISTRANT
{contimoed)
CENTURY TELEPHONE ENTERPRISES, INC.

(Parest Compasyy)
NOTES TO CONDENSED FINANCIAL INFORMATION OF REGISTRANT

{(A) LONG-TERM DEBT
The approxames: mmus| delt maserities for the five year mibsequent 1o L comber 31, 1997 e s

1998 - § 115 milion
1999 - $ 314 milon
2000 - 3 39.1 million
2001 - 3 592 million
2002 - 3 691.0million

() GUARANTEES

As of December 31, 1997, Contary has guarsmtesd a promissory note for & subsidiary of 2.2
mnlison, i well 23 e spplcable mterest s premasm. Centory has abso guarsnteed $575,000 in Indrstrial
Development Revenue Bongs originaBy ssued by a ssbadiary; sech bonds were assuumed by the parchessr
of i smbeadoa s peacty

(C) DAVIDENDS FROM SUBSIDIARIES

Dividends paidd to Centary by comsolichaed subsidisries were $117.5 million, $472,800 and £52.4
emidices durvaz 1997, 1596 2nd 1995, respectively.

(D) INCOME TAXES AND INTEREST PAID

Incomme s pad b, Comtary (mchdag smounts regnbursed from subsadianes) were $71.5 muilion,
3$56.0 million mad $56.9 million daring 1997, 1996 and 1995, respectively.

Isterest paid by Costery was $42.4 million, $37.3 million and $40.4 millicn during 1997, 1996 and
1993, respectively.

(E) AFFILIATED TRANSACTIONS

Comury providos sad bills mamsgerrent servicrs 10 wsbasdmres sd 1 Cortie, srtanocs mek=y
msevest bearing advance, to fisence construction of plent =4 purchencs of equipnont. Contary recorded
E imerent incosee of 526.6 millice, $26 4 milhon and 782 millicn i 1997, 1996 and 1995,
respectovely.




SCHEDULE Il - VALUATION AND QUALIFTNG ACCOUNTS

CENTURY TELEPHONE ENTERPRISES, INC.

For the years ended December 31, 1997, 1996 and 1995

Ackditoms
Balbce st charged o Deductions
beginming  costs and from
Poxrzton ofperiod  cxpemges
(Dolisrs in thousands)
Year eaded Deceamber 31, 1997
ABowance for doubtfal acoounts s 33 11,538 (9.5973)
Y ear endled Decomber 31, 1996
Allowsnce for dosbtful accomses § 2763 10,155 (9.682)
Year endied Decessber 31, 19945
ABcemace for dosiefol r o $ 580 7.200 (6,546)

(1) Cusomers’ sccousts writien-off, aet of recovenes.

{2) Allowance for doubtfol accomnts & the date of scquisstion of purchesed subadiaries, net of
allowance for doubxfol sccounty ot tee dmte of drposition of subudiaries sold

764

154
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CENTURY TELEPHONE ENTERPRISES, INC.
SUBSIDIARIES OF THE REGISTRANT
AS OF DECEMBER 31, 1997

(continued)

FT1 Cossmunications of Alaska Inc.

PTI Comemmications of Mickizan, Inc.
PT] Entertaimnent, Inc.

Remote Access Cellolar Telecommumicasions, Inc.
Tele-Max, Inc.
Telephone Utilities of Alssia, Inc.
Telephone Unilities of Eastern Oregon, Inc.
Telephone Utilities of Oregon, Inc.
Telephone Utilities of the Northland, Inc.
Telephone Utilities of Washington, Inc.
Telephone Utilities of Wyoming, Inc.

The McAllen Cellular Telephone Co., Inc. *
Thayp Celiuler, Inc.

Universal Telephoae, Inc.

WORLDVOX Corporation

* Conduct business in L3¢ name of Century Cellunet

Certsin of the Company’s smalicy subsidizrics have been intentionally cmitied from this exhibit
persemt 1o reles and regulations of the Securities snd Exchange Commission.




The Board of Directors
Centery Telephone Enterprises, Inc.:

We cesent 10 moorporaton by reforesce m the Registranon Stasements (No. 33327165 and No. 333-
42013) cu Form 5-3, the Registration Staternents (No. 33-5836, No. 33-17113, Na. 13-46562, No. 33-
423554 and No. 33-60061) oo Form S-8, the Registration Statements (No. 33-31314 snd No. 33-46473) on
combined Form S-8 sad Form 5-3, ad the Regisration Seatements (No. 33-48956 and No. 333-17015) aa
Form 54 of Century Teiephone Esterprises, lnc. of cur roport deted Janeary 28, 1998, cxcopt o o the
third paragraph of Note 20 which is a3 of Febraary 25, 1998, relating to the consolidated halance sheets of
Ceatary Telepbone Enserprines, Inc. and subsidiaries as of December 31, 1997 and 19596, md the relsted
comsolidate! stt=ments of mcome, sockholdery’ equuty, and cash flows snd relsted financial stesement
schedules fior each of the years in the three-year period ended December 31, 1997, which report sppears in
e December 31, 1997 smmmse! report oo Form 10-K of Centary Telephone Enterprises, lac.

fs/ KPMG Pest Marwick L1P

KPMG PEAT MARWICK LLP

March 16, 1998
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CenturyTel Long Distance, Inc.

SOUTH DAKOTA

INTEREXCHANGE TELECOMMUNICATIONS TARIFF
OF

CENTURYTEL LONG DISTANCE, INC.

This terif contsins the descriptions, regulations and rates applicable to the provision of
intcrexchange telecommunications by CenturyTel Long Distance, Inc. within the State of
Sowrh Dekota. This tariff is on file with the South Dakota Public Utilities Commission and
copics may be inspected, during normal business hours, st the Company’s principal place of

Dated: Effective:

Issued b Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Moaroe, Louisiana 71203



CeataryTel Long Distance, Inc. South Dakota Tariff Ne. |
Original Sheet 2

CHECK SHEET

This tariff contains the sheets listed below, each of which is effective as of the dat= shown on each
sheet. Original and revised pages as named below comprise 2!l changes from the original tariff.

SHEET REVISION SHEET REVISION

1 Original * 29 Original *
2 Original * 30 Orig al *
3 Original * 31 Original *
4 Original * 32 Original *
5 Original * 33 Original *
6 Original * 34 Original *
7 Original * 35 Original *
& Original * 36 Original *
9 Original * 37 Original *
10 Original * 38 Original *
1 Original * 39 Original *
12 Original * 40 Original *
15 Original * 41 Original *
14 Original * 42 Original *
15 Original * 42 Original *
16 Original * 43 Original *
17 Original * 44 Original *
2 Original * 45 Original *
19 Original * 46 Original *
20 Original * 47 Original *
21 Original * 43 Original *
n Original * 19 Original *
B Original * 50 Original *
24 Original * 51 Original *
b Original * 52 Original *
26 Original * 53 Original *
27 Original * 54 Original *
2% Original * 55 Original *

* Indicates new or revised sheet with this filing.




...........................................................

....................................................

--------------------------------------------------

.............................................................

...........................................................

SECTION 1 - Technical Terms and Abbreviations ...........ccccvvvninnnrannns

SECTION 2 - Rules and Regulstions . ... .........ccceeiseeeerneeeernneinens 13
SECTION 3 - Description of S&rvices .........cccenvinnesccanarsssnnnsancss 29
SPCTION SR ....coovsiosaimnminnss o mismnsms s esme b s s das s 48
SECTION S -Promotions ........ccccnctvasnncassasssssssssasnsnsnnansnens 54
SECTIONG-Contract SETvICEs ... .....ccviiveccscssassnanneanansnnrrensns 55

Deted: Effective:
Lssued by Mr. Charles Hamm, Manager - Tariffs & Compliance

100 Century Park Drive

Monroe, Louisiana 71203




APPLICATION OF TARIFF

The regulations, rules and conditions set forth in this Tarifl apply to the provision of
intrastate public telecommunications services furnished within the State of South
Dakota by CenturyTel Long Distance, Inc. subject to the jurisdiction of the South




CenturyTel Loag Distance, Inc.

South Dakota Tariff No. 1
Original Sheet 5

SYMBOLS
The following are the only symbols used for the purposes indicated below:
(C)- To signify a changed listing, rule or condition which may affect rates or charges.
(D)- To signify discontinued material, including a listing, rate, rule or condition.
To signify an increase in rates or charges,

m
(M)- To signify material relocated from or to another part of this Tariff with no change in
text, rate, rule or condition.

(N) - To signify new material, including a listing, rate, rule or condition.
(R)- To signify a reduction in rates or charges.

(T)- To signify a change in the wording of the text, but no change in rate, rule or
condition.

To signify a comrection or reissued matter.




CenturyTel Long Distance, Inc. South Dakota Tariff No. 1
Original Sheet 6

TARIFF FORMAT

A. Page Numbering - Page numbers appear in the upper right comer of the page. Pages are
nunibered sequentially. However, new sheets are occasionally added to the tarifl. When anew sheet
is added between sheets already in effect, a decimal is added. For example, a new sheet added
between sheets 14 and 15 would be 14.1.

B. Page Revision Numbers - Revision numbers also appear in the upper right comer of each page.
These pumbers are used to determine the most current sheet version on file with the SDPUC. For
example, the 4th revised Page 14 cancels the 3rd revised Page 14.

C. Paragraph Numbering Sequence - There are nine levels of pa: (graph coding. Each level of
coding is subservient to its next higher level;

2

21.

2.1.1.
21.1.A
2L1AL
21.1.A.1(a).
21L1A L (a) L

D. Check Sheets - When a tariff filing is made with the SDPUC, an updated Check Sheet
sccompanics the aniff filing. The Check Sheet lists the sheets contained in the tariff, with a cross
reference to the current revision number. 'When new sheets are added, the Check Sheet is changed
1o reflect the revision. All revisions made in a given filing are designated by an asterisk (®). There
will be no other symbols used on this sheet if these are the only changes made to it (i.e., the format,
ctc. remain the same, just revised revision levels on some sheets.)

Dated: Effective:

lssued by: Mr. Charles Hamsn, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisisna 71203



South Dakota Tariff No. 1
Original Sheet 7

SECTION 1 - TECHNICAL TERMS AND ABBREVIATIONS

communication channels furnished by the Company over its facilities are defined below:

Access - Access to CenturyTel's services are provided by one or more or a combination of the

following methods: presubscription in equal access arcas, direct access, 800, 950 and 10XXX dialing
SEQUENCES,

Access Celde - A sequence of numbers that, when dialed, connect the caller 0 the provider of

Authorization Code - A numerical code, one or more of which may be assigned to a Customer, to
enable the Company to identify the origin of the Service User so the Company imay rate and bill the
call. All Authorization Codes shall be the sole property of the Company and no Customer shall have
any property or other right or interest in the use of any particular Authorization Code. Automatic
Numbering Identification ("ANI") may be usad as or in connection with the Authorization Code.

Awthorized User - A person or entity that accesses the Company's services. An Authorized User is

ANI) - A type of signaling provided by a local exchange

ﬂqﬁnmﬂm mnlty identifies the local exchange line from which a call originates.

Mr. Charles Hamm, Manager - Tariffs £ Compliance
100 Century Park Drive
Monroe, Louisiana 71203




CenturyTel Long Distance, Inc. South Dakota Taniff No. |
Original Sheet 8

SECTION 1 - TECHNICAL TERMS AND ABBREVIATIONS, (CONT'D.)

Billed Party - The person or entity responsible for payment of the Company's Service(s): Fora Direct
Dialed Call, the person or entity responsible for payment is the Customer responsible for payment
for local relephone service at the telephone used to originate an intrastate call In the case of a
Traveler Card call or Phone Home Card call, the person or entity respoasible for payment is the
Customer of record of the Traveler Card or Phone Home 7 | used.

Calling Card Call - A Direct Dialed call for which charges are billed not to the originating telepbone
number, but 10 a LEC or interexchange carrier calling card.

Central Office - A Local Exchange Carrier switching system where Local Exchange Carr ¢
customer station loops are terminated for purposes of interconnection to each other and to trunks.

Channel - The term "Channel” denotes a path for clectrical transmission between two or more points,
th=~ path having a band width designed to carry voice grade transmission.

Commeon Carrier - A company or entity providing telecommunications services to the public.

Effective:

Issued by: Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203
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SECTION 1 - TECHNICAL TERMS AND ABBREVIATIONS, (CONT'D.)

Customer - The term "Cust-mer” denotes the person, partnership, association, joint stock compeny,
trust, o poration, or governmental entity or any other entity that is responsible for payment of

Customer - Provided Facilitics - The term “Customer - Provided Facilities™ denotes all
communications facilities provided by the Customer and/or Authorized User other than those
provided by the Company.

Debit Card - A pre-established account number (typically associsted with a card), issued by the
Compeny and purchased by & Customer for access to the Company’s network for the purpose of
placing long distance telephone calls.

Direct Disled Call - An intrastate telephone call that is smtomatica' iy completed and billed 1o the
telephone number from which the call originated without the automatic or live assistance of an
operator.

w Hnumpmmnmmw;ﬂofhm

i Disttict of Colombia), as amended by the Court in its onders imsued
piwhOmber‘l? 1990.

Equal Access Code - An access code that allows the public to obtain an equal access connection to

Exchaggc - The term "Exchange” denotes a unit established by the Local Exchange Carrier for the
administrauon of communications service in a specified area that osually embraces a city, town or
village and its environs. It consists of one or more Central Offices together with the associsted




South Dakota Tariff No. |
Original Sheet 10

SECTION 1 - TECHNICAL TERMS AND ABBREVIATIONS, (CONT'D.)

Tww dmuthhmﬂuofdmddﬂdmswmm
the Customer for the completion of long distance voice and dial-up lov speed data transmissions
over voice grade channels between points wholly within the Staic of South Dakota.

company that provides local telephone service to Customers within a defined area.
Measured Chagge - A charpe assessed on a per minute or incremental basis in calculating a portian
of the charges due for a completed call.

Other Common Cagricr - The term "Other Common Carrier” denoles a commaon carrier, other than
the Company, providing domestic and/or intemational communications service 1o the public.

Personal Identification Numbers (PINS) - Code numbers used in connection with designated
telephone numbers which allow intrastate calls to be categorized for various applications.

Mr, Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203
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SECTION 1 - TECHNICAL TERMS AND ABBREVIATIONS, (CONT'D.)

Point(s) of Prescnce - The term "Point(s) of Presence” denotes the site(s) where the Company
provides 1 network interfac. with facilities provided by Other Common Carriers, Local Exchange
Cariers ur Customers for access to the Company network configuration.

Premiss - The term "Premise” denotes a building or buildings on contiguous property (except
railroad rights-of-way, eic.) not separated by a public highway.

SDPUC - South Dakota Public Utilities Commission.

Sexvice - Intrastate telecommunications service provided to a Customer or Authorized User by the
Company.

Special Access Scrvice - All exchange access not utilizing telephone company end office switches.
This service includes dedicated access that connects end user to end user, end user to carmier, or
carrier to carrier and may include analog or digital channels for voice, data or video transmissions.

Dated: Effective:

Issued by: Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203
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SECTION 1 - TECHNICAL TERMS AND ABBREVIATIONS, (CONT'D.)

Subscriber - Any person, firm, partnership, corporation, governmental agency or other entity that
orders service from the Company on behalf of itself or on behalf of others. A Subscriber may, in
the ordinary course of its operations, makes telephones available to t—:isient users of its premises
for placing of intrastate calls. The Subscriber has a pre-existing business arrangement with the
Company and may also be a Customer.

Telecommunications - The transmission of voice communications or, subject to the transmission
capabilitics of the Service, the transmission of data, facsimile, signaling, metering, or any other form
of intelligence.

Issued by: Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203




CenturyTel Long Distance, Inc.

2.1

SECTION 2 - RULES AND REGULATIONS
U dertaking of the _ompany

Service is offered 1o residential and business Customers of the Company to provide direct
dialed calls originating and terminating partially or wholly within the State of South Dakota,
using the Company's network configuration. The Company provides switched long distance
network services for voice gmde and low speed dial-up data transmission services. The
Company does not undertake (o transmit messages but furnishes the use of its facilities to its
Customers for communications. All services are provided subject to the terms and conditions
set forth in this tariff. In the event of a conflict between a contract entered into by the
Company and this tariff, the terms of this tariff shall prevail,

The Company’s services and facilities are provided on &8 monthly basis unless otherwise
provided, and are available twenty-four hours per day, seven days per week.
Limitations

2.2.1 Service is offered subject to the availability of the necessary facilities and equipment,
or both facilitic. and equipment, and subject to the provisions of this tariff.

222 CenturyTel reserves the right to discontinue or limit service when necessitated by
conditions beyond its control, or when the Customer is using service in violation of
provisions of this tariff, or in violation of the law.

Mr. Charles Hamm, }"mnager - Tarifls & Compliance
100 Century Park Drive
Monroe, Louisiana 71203
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Original Sheet 14

SECTION 2 - RULES AND REGULATIONS, (CONT'D.)

Limitations, (Cont'd.)

223 The Company doecs not undertake to transmit messages, but offers the use of its

224

facilitics when available, and will not be liable for errors in transmission or for
failure to establish connections.

All services and facilities provided under this tarifl are directly or indirectly
controlled by CenturyTel and the Customer may not tran=cr or assign the use of
service or facilities without the express written consent of the Company, Such
transfer or assignment shall only apply wiicic there is no interruption of the use or
location of the service or facilities.

Prior written permission from the Company is required before any assignment or
transfer. All regulations and conditions contained in this tariff shall apply to all sv-%
permiticd assignees or transferees, as well as all conditions of service.

Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203
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SECTION 2 - RULES AND REGULATIONS, (CONT'D.)
13 Use

Services provided under this tariff may be used for any lawful purpose for which the service
i techinically suited

24 Liabilities of Company

241 Except as stated in this scction, the Company shall have no liability for damages of
any kind arising out of or related 10 events, acts, rights or privileges contempiated in
this tariff. This tariff does not limit the lisbility of the Company for willfil
misconduct.

242 The lisbility of the Company, if any, for damages resuiting in whole or in part from
or arising in connection with the fumishing of service under this tariff, including but
not limited to mistakes, omissions, interruptions, delays, errors, or other defects in
transmission, or failures or defects in facilities furnihed by the Company in the
course of funishing service or arising out of any failure to furnish service shall inno
event exceed an amount of money equivalent to the proportionate charge 1o the
Customer for the period of service during which soch mistakes, omissions,
interruptions, delays or ermors or defects in transmission occur and continue.
However any such mistakes, omissions, interruptions, delays, errors, or defects in
transmission or service that are caused by or contributed to by the negligence or
willful act of Customer, or which arise from the use of Customer-Provided Facilities
or equipment thall not result in the imposition of any lisbility whatsoever upon the

Company.
Dated: Effective
Issued by: Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive

Monroe, Louisiana 71203
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Original Sheet 16

SECTION 2 - RULES AND REGULATIONS, (CONT'D.)

2.4 Liabilities of Company, (Cont'd.)

243

CenturyTel shall not be liable for any failure of performance hercunder due to causes
beyond its control, including but mot limited 1o Acts of God. fires, flood or other
catastrophes; atmospheric conditions or other phenom: s of nature, such as
radiation; any law, order, regulation, directi= clion or request of the United States
Govnmmme)ndnrguvumnmmeludmgsm:mdlou]gummh:nng
jurisdiction over CenturyTel or the services provided hercunder; national
emergencics; civil disorder, insurrections, riots, wars, strikes, lockouts, work
stoppages, or other labor problems or regulations established or actions taken by any
court or government agency having jurisdiction over the Compzny or the acts of ar
party not directly under the control of the Company.

CenturyTel is not liable for any act, omission or negligence of any Local Exchange
Carrier or other provider whose facilities are used concurrently in fumishing any
portion of the services received by Customer, or for the unavailability of or any
delays in the furnishing of any services or facilities that are provided by any Local
Exchange Camicr. Should the Company employ the service of any Other Common
Carmier in finishing the service provided to Customer, the Company’s liability shall
be limited according to the provisions stated above.

CenturyTel shall be indemnified and held harmless by the Customer and Authorized
User from and against all loss, liability, damage, and expense, including reasonable
attomney’s fees, due to claims for libel, slander, or infringement of copyright or
trademark in connection with any material transmitted by any person using the
Company's services and any other claim resulting from any act or omission of the
Customer or Authorized User relating to the use of the Company’s facilities.

Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203
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SECTION 2 - RULES AND REGULATIONS, (CONT'D.)

Liabilities of Company, (Cont’d.)

244 The Company shall not be liable for any act or omission of any other entity
furnishing to the Customer facilities or equipment used with the service fumished
hereunder; nor shall the Company be liable for any damages or losses due in whole
or in part to the failure of Customer-provided service, equipment or facilities.

Under no circumstances whatever shall the Company or its officers, directors, agents,
or employees be liable for indirect, incidental, special or consequential damages.

Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 7'203




SECTION 2 - RULES AND REGULATIONS, (CONT'D.)

15 Deposits
The Company doces not normally require deposits from customers, however deposits may be
required of customers who do not meet the company's credit requircments, or for whom no
credit history is available.

Advance Payments

The Company does not normally require advance payments from customers, however it
reserves the right to collect an advance payment of one month's estinuated charges. TE
advance paymet is applied to the following month's bill for service.

Taxes
mmmmmmmmwmm.mmmmbmeﬂum
line items and are not included in the quoted rates, unless otherwise provided in Section 4
of this tariff.

Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisizna 71203




SECTION 2 - RULES AND REGULATIONS, (CONT'D.)

28 Faymertand Credit Reg lations

Billing and Credit Regulations

The charges for service are due when billed and are billed and collected by the
Company or its authorized agent, or the connecting company from whose service
point the messages were sent paid or al whose service point the messages were
received collect.

Psyment for Service

The Customer is responsible for payment of all charges for services, including
charges for service originated or charges accepted at the Customer’s service point.

281

(A)

Charges for direct dinled calls will be included on the originating party's bill
pursuant to billing and collection agreements established by the Company or
its intermediary with the applicable iclephone compeny.

Any applicahle federal, state and local use, excise, sales or privileges taxes
or similar liabilities chargeable to or against the Compeny as a result of the
provision or the Company's service hereunder 10 the Customer shall be
charged to and payable by the Customer in addition to the rates indicated in
this tarifl.

The Customer shall remit payment of all charges to any agency authorized by
the Company 1o receive such payment.

If the bill is not paid within thirty calendar days following the mailing of the
bill, the account will be comsidered delinquent.

Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203
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SECTION 2 - RULES AND REGULATIONS, (CONT'D.)

28 Payment and Credit Regulations, (Cont’d.)
252 Payment for Service, (cont’d.)

(E)

A delinquent account may subject the Customer's service to temporary
disconnection. The Company is responsible for notif)ing the Customer at
lcast five calendar days before service *« ' sconnected. The Company does
not charge a late charge for unpaid bills.

Failure to receive a bill will not exempt a Customer from prompt payment of
any sum or sums due the Company.

In the event the Company must employ the services of attomeys for
collection of charges due under this tariff or any contract for special services,
Customer shall be liable for all costs of collection including reasonable
attorney's fees and court costs.

CenturyTel will not bill for unanswered calls in arcas where Equal Access is
available, nor will CenturyTel kmowingly bill for unanswered telephone calls
where 'qual Access is not available. In the event that an unanswered call is
inadvertently billed due to the unavailability of Equal Access, CenturyTel
will cancel all such charges upon request or may credit the account of the
Billed Party. Any call for which the billed duration exceeds one minute shall
be presumed to have been answered.

In the event the Customer is overbilled, an adjustment will be made to the
Customer’s account and the Customer will be deemed to not owe overbilled
amount. If the Customer is underbilled, the Customer is allowed to cither pay
in lump sum or in installments.

Effective:

M. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203
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SECTION 2 - RULES AND REGULATIONS, (CONT'D.)
Right to Backbill for Improper Use of the Company's Service

Any person or entity that v+es, appropriates or secures the use of service from the Company,
whethy  directly or indirectly, in any unlawful manner or through the providing of any
misleading or false information to the Company and which uses, appropriation, or securing
of services is inconsistent with the stated uses, intents, and purposes of this tariff or any
restrictions, conditions, and limitations stated herein, shall be liable for an amount equal to
the accrued and unpaid charges that would have been applicable to the use of the Company's
service actually made by Customer.

Billing Eatity Conditions

When billing functions on behalf of CenturyTel are performed by local exchange telephone
companies, credit card companies or others, the payment conditions and regulations of such
companies apply, including any applicable interest and/or late payment charges. In case of
any disputed charges that cannot be resolved by the billing company, the Billed Party may
contact CenturyTel directly. If there is still a disagreement about the disputed amount after
investigation and review by CenturyTel or other service provider, the Billed Party has the
option to pursue the matter with the appropriate stale commission and/or the Federal
Communications Commission.

Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Moaroe, Louisiana 71203
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SECTION 1 - RULES AND REGULATIONS, (CONT'D.)

Compliance with Reruistsry Requirements

The Company reserves the right to discontinue service, limit service, or to impose

requirements on Customers as required to meet changing regulatory rules and standards of
the SDPUC.

Iziercoanection

The Company reserves the right to interconnect its services with those of any Other Common
Carmier, Local Exchange Carrier, or slternate sccess provider of its election, and 10 utilize
such services for the provision of services offered herein.

Denial of Access or Disconnect of Service by the Company

The Company cxpressly retains the right to deny access or disconnect service without
incurring any liability for any of the following reasons.

1.13.1 Noopayment of any sum due for service provided hereunder, where the Customer’s
charges remain unpaid more than ten (10) days following notice of nonpayment and
notice of ittention to disconnect from the Company. Notice shall be deemed to be
effective upon mailing of written notice, postage prepaid, to the Customer’s last
known address;

2132 Customer’s acts or omissions that constitute a violation of, or a failure to comply
with, any regulstion stated in this tariff governing the furnishing of service, but
which violstion or failure to comply does not constitute a material breach or does not
pose any actual threatened interference to CenturyTel operations or its furmnishing of
service. The Company agrees to give Customer ten (10) days notice of such violation
or failure to comply prior o disconnection of service; or

Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203




SECTION 2 - RULES AND REGULATIONS, (CONT'D.)
213  Denial of Access to Service by the Comapany, (Cont'd.)
2133 The implementatic + of any order of a court of competent jurisdiction, or federal or

state reguletory authority of competent jurisdiction, prohibiting the Company from
furnishing such service; or

2.13.4 Failure to pay a previously owed bill by the same Customer at another location.

Customer’s Lisbility in the Eveat of Denial of Access to Service by the Company

In the event a Customer's service is disconnected by the Company for any of the reasons
stated in Section 2.13, the Customer shall be liable for all unpaid charges due and owing to

Reinstitution of Service

The Company will reconnect service upon Customer request as soon as the reason for the
Customer’s lermination is removed. If the Cus*omer secks reinstitution of Service following
denial of service by the Company, the Customer shall pay to the Company prior to the time
service is reinstituted (1) all accrued and unpaid charges, but there will be no charge for the
service restoration.

M. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203
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216

1

213

SECTION 2 - RULES AND RECULATIONS, (CONT'D.)
Credit Allowances for Interruption of Service

Cradit allowances for interruptions of service are limited the initial minimum period charge
incurred to re-cstablish the interrupted call.

Imspection, Testing and Adjustment

Upon reasonable notice, the facilities provided by the Company shall be made available to
the Company for tests and adjustments as may be deemed necessary by the Company for
maintenance. No interruption allowance will be granted for the time during which such tests
snd adjustments are made when the interruption is less than twenty-four consecutive hours,

Tell Free Nambers

CenturyTel will make every effort to reserve "vanity ™ ' || free numbers on the Customer’s
behalf, but makes no warranty or guarantee that the "vanity® number(s) will be available for
usc by the Customer.

Ifa Customer accumulates undisputed past-due charges, the Company reserves the right not
to honor the Customer’s request for a change in toll free service to another carrier (i.e
“porting” of the toll free number), including a request for a Responsible Organization (Resp
Org) change, until such charges are paid in full.

Issued by: Mr. Charles Hamm, Manager - Tariffs & Co 1pliance
100 Century Park Drive
Monroe, Louisiana 71203
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19

SECTION 2 - RULES AND REGULATIONS, (CONT'D.)
Responsibilities of the Sabscriber

2.19.1 The Subscriber is responsible for placing any necessary orders, for complying with
tariff regulations, and for ensuring that Authorized Users comply with tariff
reguletions. The Subscriber is also responsible for the payment of charges for calls
originated at the Subscriber's premiscs that are not collect, third party, calling card,
or credit card calls.

2.19.2 The Subscriber is responsible for charges incurred for special construction and/or
special facilities that the Subscriber requests and which are ordered by CenturyTel
on the Subscriber's behalf.

1193 If required for the provision of CenturyTel's Services, the Subscriber must provide
any equipment space, supporting structure, conduit, and electrical power without
charge to CenturyTel.

2.19.4 The Subscriber is responsible for arranging ingress to its premises at times mutually
agreeable to it and CenturyTel when required for CenturyTel personnel to install,
provision of Century Tel's Services.

2.19.5 The Subscriber shall ensure that its terminal equipment and/or system is properly
interfaced with CenturyTel's facilities or services, that the signals emitted into
CenturyTel's network configuration are of the proper moc! &, bandwidth, power, and
signal level for the intended use of the Subscriber and in compliance with the criteria
set forth in Part 68 of the Code of Federal Regulations, and that the signals do not
damage equipment, injure personnel, or degrade service W other Subscribers.

Effective:

Issued by: Mr. Charles Hamm, Manager - Tariffs & Compliance

100 Century Park Drive
Monroe, Louisiana 71203
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SECTION 2 - RULES AND REGULATIONS, (CONT'D.)
2.19 Respoansibilities of the Subseriber, (Cont'd.)

2.19.6 If the Subscriber fails to maintain the equipment and/or the system properly, with
resulting imminent harm to CenturyTel's equipment, personnel, or the quality of
Service to other Subscribers or Customers, CenturyTel may, upon written notice,
require the use of protective equipment at the Subscriber’s expense. If this fails to
produce satisfactory quality and safety, CenturyTel may, upon written notification,
terminate the Subscriber’s service.

2.19.7 The Subscriber must pay CenturyTel for replacement or repair of damage to the
equipment or facilities of CenturyTel caused by negligence or willful act of the
Subscriber, its Authorized Users, or others, or by improper use of equipment
provided by the Subscriber, Authorized Users, or others.

2.19.8 The Subscriber must pay for the loss through theft or fire of any of CenturyTel's
equipment installed at Subscriber's premises.

Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203
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SECTION 2 - RULES AND REGULATIONS, (CONT'D.)

120 Responsitilities of Antherized Users

220.1 The Authorized User is respoasible for compliance with the applicable regulations
sct forth in this tariff as well a5 all rules and regulations of the state utility

2.20.2 The Authorized User is responsible for identifying the station, party, or person with
whom communication is desired and/or made at the called number.

2203 The Authorized User is responsible for providing Century Tel with a valid method of
billing for each call. CenturyTel reserves the right to validate the credit worthiness
of users through available credit card, calling card, called number, third party
telephone number, and room number verification procedures. Where a requested
billing method cannot by validated, the user may be required to provide an acceptable
alternate billing method or CenturyTel may refuse to place the call.

Effective:

Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203
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SECTION 2 - RULES AND REGULATIONS, (CONT'D.)

221 Cuastomer Inquiries or Complaints

Customer inquiries or complaints regarding se~*~  or billings may be made in writing or
phone to:

Customer Service Manager
CenturyTel Long Distance, Inc.
206 Fifth Avenue South
LaCrosse, Wisconsin 54601
(B00) 658-9028

Customers may contact the South Dakota Public Utilities Commission if he or she is
dissatisfied with the Company's response. The Commission can be reached at:

South Dakota Public Utilities Commission
500 East Capitol

Pierre, SD  57501-5070

(605) T73-3201

(800) 332-17%2

Issued by: Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Mounroe, Loutsiana 71203
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SECTION 3 - DESCRIPTION OF SERVICES
31 Geueral
CenturyTel Long Distance, Inc. offers outbound long distance, in-bound toll free and travel

card services 1o its customers. Rates for these services vary by product. All CenturyTel
services are available 24 hours a day, seven days a week,

Issoed b - Mr. Charles Hamm, M .sager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203
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SECTION 3 - DESCRIPTION OF SERVICES, (CONT'D.)
32 Determination of Call Duration and Timing of Calls
321 For Direct Dialed Calls, chargeable time begins when the connection is established
between the calling station and the desired telephone, attendant board, or private
branch exchange console.
Chargeable time ends when the connection is terminate:’

Chargeable time does not include the 1. .ost because of known faults or defects in
the service.

The initial and additional timing periods for billing purposes vary by product and are
specified in Section 4 of this tariff.

E & EE

The Company will not bill for unanswered calls. When a Customer indicates that
he/she was billed for an incompilete call, CenturyTel will reasonably issue credit for
the call.

Issued by: Mr. Charies Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203
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SECTION 3 - DESCRIPTION OF SERVICES, (CONT'D.)

33 Time of Day Rate Periods

For time of day sensitive services, the appropriate rates apply for day, evening and
night/weckend calls based on the following chart:

DAYTIME RATE PERIOD
or
PEAK RATE PERIOD
00 PM EVENING RATE PERIOD
T oR EVE
10:5% PM l OFF PEAK RATE PERIOD
11:00 PM NIGHT/WEEKEND RA1 £ PERIOD
TO OoR
7:59 AM I OFF PEAK RATE PERIOD

Day, Evening, and Night/Weekend times are determine by the local time of the
location of the calling service point. Chargeable time for a rate period (e.g. BAM-
SPM) begins wi.a the first stated hour (8AM) and continues to, but does not include,
the second stated hour (SPM). The rate applicable at the start of chargeabie time at
the calling station applics to the call during the duration of the call that is applicable
to that time period. If a call begins in one discount period and ends in another, the
initial period discount spplied is the discount in effect at the time the call is
established. The charge for cach additional minute of usage is the additional minute
billing rate of the rate period in which the beginning of each minute occurs.
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SECTION 3 - DESCRIFTION OF SERVICES, (CONT'D.)

35 Time of Day Rate Periods, (Cont'd)

332 The time when connection i« established is determined in accordance with the time -

standard or daylight savings -legally or cormmonly in use at the location of the calling
service point and determines whether Day, Evening, Night or Weekend rates apply.
This rule applics to all intrastate direct dialed calls.

333 The Evening rate applies to the holidays listed below unlcss a lower rate period is in
effect.

New Year's Day -

Martin Luther King Day .

President's Day .

Mecmonal Day .

Independence Day o

Labor Day .

Columbus Day $

Veterans Day -

Thanksgiving Day .

Chrristmas Day i

. = Applies 10 Federally recognized days only.

il = If the holiday falls on a Sunday, the holiday rates are applied to the
following Monday. If the holiday falls on a Saturday, the holiday
rates are applied to the preceding Friday.

Dated: Effective
Issued by: Mr. Charles Hamm, Manager - Tariffs & Compliance

100 Century Park Drive
Monroe, Louisiana 71203



CeaturyTel Long Distance, Inc. South Dakota Tariff No. |
Original Sheet 33

SECTION 3 - DESCRIPTION OF SERVICES, (CONT'D.)
34  Calculation of Distance
For services which are distance sensitive, usage charges arc based on the airfine distance
points of the call.
The distance between the originating and terminating points is calculated by using the “V™

m | "H" coordinste. of the serving wire centers as defined by BeliCore (Bell
Commmunications Resecarch), in the following manner:

Siep 1: Obtain the "V™ and "H" coondinates for the serving wire cender of the

Stcp2: Obtain the difference between the “V* coondinates of each of the serving wire
centers. Obtain the difference between the "H”™ coordinates.

Step 3: Square the differences obtained in Step 2.
Siep4: Add the squares of the "V™ difference and "H" difference obtained in Step 3.
Step §5: Divide the sum of the square obtained in Step 4 by ten (10). Round to the

next higher whole number if any fraction results from the division.
Step 6: Obtain the square root of the whole pumber obtained in Step 5. Round to the
next higher whole number if any fraction is obtained. This is the distance

Formula:
(V,-V,)+(H -H)?
10
Dated: Effective:
Issued by: Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive

Monroe, Louisiana 71203



CentaryTel Loag Distance, Inc. South Dakota Tariff No. 1
Original Sheet 34

SECTION 3 - DESCRIPTION OF SERVICES, (CONT'D.)

35 Travel Card Services

Card Service(s) allows a Customer to place a long distance call to any geographical area m
the United States from an access line and receive the bill for said call(s) placed on an
351 Treveler's Card

Traveler's Card is used for calling from any touchtone telephone 10 any valid
telephone number in the United States. Call charges are bi'!«d to the Customer. Calls
are billed in full minute increments.

352 Phene Home Card

Phone Home Card is available for calling from any touchtone telephone to a pre-
detcrmined list of up to tex: valid telephone numbers. Calls are billed in full minute
increments.

36 CenturyTel Simple

CenturyTel Simple is an outbound direct dial product designed for Residential Customers.
Calls for this service are billed in one (1) minute increments after an initial period, for billing
purposes, of one (1) minute. This service is only offered in conjunction with interstate
service. Customers can choose one of the two options listed below depending on their
calling needs.

Issued by: Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Moanroe, Louisiana 71203




CenturyTel Long Distasce, Inc. South Dakota Tariff No. |
Original Sheet 35

SECTION 3 - DESCRIPTION OF SERVICES, (CONT'D.)

CenturyTel Preferred

CenturyTel Preferred is a basic switched 1+ toll service for residential and small business
users billing between $ 50.00 and $ 2500.00 per month in inbound and outbound services.
Traveler Card Service is available to CenturyTel Preferred subscribers. This service is only
offered in conjunction with interstate service and an interstate monthly recurring charge docs
apply.

1 L1 Velume Discounts

Volume Discounts apply back to the first dollar of billing, once the monthly volume
level has been met as specified below.

$100.00 - $499.99
$500.00 - $1,499.99

SN E

372 Aggregation of Discount

The following services may be aggregated for application to the volume discount:
(i) all domestic 1+ toll incurred by the Customer via the Company, (i) Traveler Card
toll including the surcharge and usage charge, (iii) 800 Service, including both
monthly service charge and applicable usage. Operator handled and international
calls will not by aggregated for discount purposes.

Issued by: Mr. Charies Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203




CeaturyTel Long Distance, Inc. South Dakota Tariff No. |
Original §' st 36

SECTION 3 - DESCRIPTION OF SERVICES, (CONT'D.)
37  CenturyTel Preferred, (Cont'd.)

3.73 Billing Reports
Customer may (i) receive the bill with standard reporting at no cost; (ii) or through
the company with customized reports.

3.74 Minimum Billing

Minimum billing is $ 50.00 per month. In the event a Customer bills less than $50.00
per month, the Customer will still be billed for $ 50.00 worth of usage. The minimum

billing requirement applics to usage only and does not include taxes or monthly
recurring charges.

375 Mouitiple Locations

The Customer may add billing from multiple locations together to apply toveards the
Volume Discount as long as the other locations subscribe 10 and wtilize Century Tel

Preferred Service.
l
Dated: Effective:
Issued by: Mr. Charles Hamm Manager - Tariffs & Compliance
100 Century Park Drive

Monroe, Louisiana 71203




South Dakota Tariff No. 1
Original Sheet 37

SECTION 3 - DESCRIPTION OF SERVICES, (CONT'D.)
38 CeaturyTel Metro

CenturyTel Metro is a direct dial outbound calling plan designed for medium to large size
business customers. Calls are placed over switched access facilities. This service is only
offiered as an addition to CenturyTel Metro interstate service. All calls are billed in six (6)
second increments sfier an initial period, for billing purposes, of six (6) seconds. All calls
are billed in arrears.

381 Veolume Discounts

Mﬂ-)dh-m Discount

- $249. %

| $250.00 - $499.99 10%
| $500.00 - $749.99 | 15%

SRR, A= 2004

Aggregation of Discount

The following services may be aggregated for application to the volume discount: (i)
all domestic 1+ toll incurred by the Customer via the Company, (ii) Traveler Card
toll including the surcharge and usage charge, (iii) 800 Service, including both
be aggregated for discount purposes.

Minimum Billing
No mini billi i

Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203




South Dakota Tariff No. 1
Original Sheet 18

SECTION 3 - DESCRIPTION OF SERVICES, (CONT'D.)
38 CeataryTel Metro, (Cont'd.)
384 Multiple Locations
The Customer may add billing from multiple locations together to apply towards the
Volume Discount as long as the other locations subscribe to and utilize CenturyTel
Metro Service.
385 Monthly Recurring Fee

This monthly recurring charge will be waived for all Customers with combined
outbound and inbound usage of over $250.00 per month.

Issued by: Mr. Charies Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Lowsiana 71203




CenturyTel Long Distance, Inc. South Dakota Tariff No. |
Original Sheet 39

SECTIO! 3 - DESCRIPTION OF SERVICES, (CONT'D.)
39  CenturyTel Direct

CenturyTel Direct is an outbound service designed for medium to large business Customers
utilizing dedicated or special access facilities to reach a CenturyTel point of presence. This
service is only offered as an addition to CenturyTel Direct interstate service. All calls are
billed in six (6) second increments afler an initial period, for billing purposes, of six (6)
scconds. All calls are billed in amrears.

39.1 Volume Discounts

- " .99 m‘
$10,000.00 - $24,999.99 5% t
e 22,000 | 10% ]
Dt Effective:
Issued by: Mr. Charles Hamm, Mansger - Tariffs & Compliance
100 Century Park Drive

Mooroe, Louisisna 71203




CenturyTel Loag Distance, Inc. South Dakota Taniff o. 1

Original Sheet 40

SECTION 3 - DESCRIPTION OF SERVICES, (CONT'D.)

310 CenturyTel Classic Toll Free
CenturyTel Classic Toll Free Inbound Service (8xx) is an inward calling service. It permits
i=rmination of inirastate calls from diverse geographic locations 1o the Customer’s local
exchange lines. With CenturyTel Classic Toll Free Service, the Customer is billed for the
call rather than the call originator. Calls are bill>" @ six (6) second increments with an
initial period, for billing purposes, of third (30) seconds.
3.10.1 Velume Discounts
Monthly Dollar Amount Discount
.00 - 324, 0%
$25.00 - $99.99 5% '
1 $100.00 + 10%
3162 Aggregation of Discount
The following services may be aggregated for application to the volume discount- (i)
all doresiic 1+ toll incurred by the Customer via the Company, (ii) Traveler Card
toll including the surcharge and usage charge, (iii) 800 Service, including both
be aggregated for discount purposcs.
3163 Minimum Billing
3.10.4 Multiple Locstions
The Customer msy add billing from multiple locations together to apply towards the
Volume Discount as long as the other locations subscribe to and utilize CenturyTel
Classic Toll Free Service.
lssned by: Mr. Charles Hamen Masager - Tariffs & Compliance
100 Century Park Drive

Monroc, Lowisiana 71203




South Dakota Tariff No. 1
Original Sheet 41

SECTION 3 - DESCRIPTION OF SERVICES, (CONT'D.)

311 CenturyTel Preferred Toll Free

Cer uryTel Preferred “oll Free Inbound Service (8xx) is an inward calling service. It
permits termination of intrastate calls from diverse geographic locations to the Customer’s
local exchange lines. With CenturyTel Preferred Toll Free Service, the Customer is billed
for the call rather than the call originator. Calls are billed in six (6) second increments with
an initial period, for billing purposes, of eighteen (18) seconds.

3111 Velmme Discounts

The following services may be aggregated for application to the volume discount: (i)
all domestic 1+ *oll incurred by the Customer via the Company, (ii) Traveler Card
toll including the surcharge and usage charge, (iii) 800 Service, including both
be aggregated for discount purposes.

3.113 Minissum Billing
No minimum billing applics.
3.11.4 Muitiple Locations
The Customer may add billing from multiple locations together to apply towards the

Volume Discount as long as the other locations subscribe to and utilize CenturyTel
Preferred Toll Free Service.

Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203




CenturyTel Long Distance, Inc. South Dakota Tariff No. |
Original Shect 42

SECTION 3 - DESCRIPTION OF SERVICES, (CONT'D.)
3.12 CenturyTel Metro Toll Free

CenturyTel Metro Toll Free Inbound Service (8xx) is an inward calling service. It permits
termination of intrastate calls from diverse geographic locations to the Customer’s local
exchange lines. With CenturyTel Metro Toll Free Service, the Customer is billed for the call
rather than the call originator. Calls are billed in six (6) second increments with an initial
period, for billing purposes, of six (6) seconds.

3121 Velume Discounts

| $500.00 - $749.99 15% |

The following services may be aggregated for application o the volume discount: (i)
all domestic 1+ toll incurred by the Customer via the Company, (ii) Traveler Card
toll including the surcharge and usage charge, (iii) 800 Service, including both
monthly serv ce charge and usage. Operator handled and international calls will not

be aggregated for discount purposes.
3123 Minimam Billing
&
Dated: Effective:
Issued by: Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive

Monroe, Louisiana 71203




SECTION 3 - DESCRIPTION OF SERVICES, (CONT'D.)
312 CenturyTel Metro Toll Free, (Cont'd.)
3.12.4 Muitiple Locations
The Customer ~ay add billing from multiple locations together to spply towards the

Volume Discount as long as the other locations subscribe to and utilize CenturyTel
Preferred Metro Service.

1.12.5 Monthly Recurriag Charge

This monthly recurring charge will be waived for all Customers with combined
outbound and inbound usage of over $250.00 per month.

Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisisns 71203




SECTION 3 - DESCRIPTION OF SERVICES, (CONT'D.)
3.13 CeaturyTel Direct Toll Free Service

CenturyTel Direct Toll Free Service (8xx) is an inward calling service. It permits
termination of intrastate calls from diverse geographic locations to the Customer’s dedicated
access facilities. With CenturyTel Direct Toll Free Service, the Customer is billed for ¢ -
call rather than the call originator. Calls are billed in six (6) second increments with an
initial period, for billing purposes, of six (6) seconds.

1.13.1 Volame Discounts

Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203




South Dakota Tariff No. |
Original Sheet 45

SECTION 3 - DESCRIPTION OF SERVICES, (CONT'D.)
314 Debit Cerd Service
3.14.1 General

CenturyTel Debit Card Service is a prepaid travel card account service that provides
access for outbound voice grade telecommunications.

Exclusions. The following call types may not be compieted with CenturyTel's Debit

Card service:

Calls to 700 numbers - All Operator Services Calls
Calls 1o 300 numbers - Confesence Calls

Calls to 900 numbers - Diirectory Assistance Calls
Busy Line Verify and Busy Line Interrupt

- Calls requiring the juotation of time and charges

Except as may be specifically referenced therein, calls made wtilizing Century Tel's

promotions.
Availability of Service

Service is available twenty-four hours a day, seven days a week. The number of
available Debit Card account numbers is subject to technical limitations. Such card
sccounts will be offered to Customers on a first come first serviced basis. Printed
material associated with Debit Card Service will include the name of CenturyTel
Telecommunications, Inc. and the 800 Customer Service number.

Mr. Chuarles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203




South Dakota Tariff Ne. |
Original Shect 46

SECTION 3 - DESCRIFTION OF SERVICES, (CONT'D.)
314 Debit Card Service, (Cont'd.)

3.143 Reguistions

In addition to the general rules and regulations sct furth in this tariff, the following
regulations also apply:

(A) Debit Card Service is accessed using the 800 number printed on the card;

(B)  All calls must be charged against a Debit Card that has a sufficient available
balance;

A Customer's call will be interrupted with an announcement when the
balance is about to be depicted; such announcements will occur five minutes
and two minutes befor: the balance will be depleted, based on the termination
location of the call;

Calls in progress will be terminsied by the Compeny if the balance on the
card is insufficient 1o continue the call.




South Dakota Tariff No. 1
Original Sheet 47

SECTION 3 - DESCRIPTION OF SERVICES, (CONT’D.)
3.15 Directory Assistance

Directory Assistance is available to Customers of CenturyTel Service. A Directory
Assistance charge applies to each call to the Directory Assistance Burean. Up to two
requests may be made on cach call to Directory Assistance. The Directory Assistance charge
spplies to each call regardless of whether the Directory Assistance Burean is able to furnish
the roquested telephone number.




SECTION 4 - RATES
4.1 General

Each Customer is charged individually for each call placed through the Company. Charges
may vary by product type, time of day, day of week and call duration.

Mr. Charies Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Mooroe, Louisiana 71203




SECTION 4 - RATES, (CONT'D.)
Travel Card Services
421 Traveler's Card
(A) Per Call Surcharge:
(B) Per Mimute Rates:
422 Phone Home Card
(A) Per Call Surcharge:
(B) Per Minute Rates:

CeaturyTd Simple

431 CenturyTel Simpie Basic
Der Minute Rate:
Monthly Recurring Charge
CenturyTel Simple 10¢
Customers that choose the CenturyTel Simple 10¢ option will be charged an

i monthly recurring charge in exchange for the reduced per minute rate listed
below.,

Per Minute Rate: 50.10

Mr. Charles Hamm, Manager - Tariffs & Compliznce
100 Century Park Drive
Monroe, Louisiana 71203




CenaturyT d Long Distance, Inc. South Dakota Tariff No, |

Original Sheet 50
SECTION 4 - RATES, (CONT'D.)
44 CeaturyTel Preferred
44.1 Per Period Rates
(A) CenturyTel Preferred -Switched
Day Evening Night/Weekend
Mileage | Ist Add. Ist Add'l. Ist Add1.

Band | Minute | Minute | Minute | Minute | Mimte | Mipue
All $0.2000 | $0.2000 § $0.2000 | $0.2000 § $0.2000 | $0.2000

The monthly interstate monthly service charge applicable to this product will be
waived if the Customers combined monthly usage for both inbound and outbound
services is over $250 for the month.

442 Account Codus

Set-up Fee: $10.00

Monthly Service Charge: $ 5.00
(for each 50 account codes)

Moves and Changes: § 5.00 (Business)
{per occurence) § 1.00 {(Residential)

Account code recurring and/or nonrecurring charges may be waive! for a Customer
when the combined billing on all accounts billed by the Company to the Customer

cxceeds $500.00 per month.
Dated: Effective:
Essoed by: Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive

Monroe, Louisisna 71203




CesteryTel Loug Dic-ance, Inc. South Dakota Tariff No. |
Original Sheet 51
SECTION 4 - RATES, (CONT'D,)
45 Cemtar Tel Metro
451 Per Period Rates $0.1700
452 Meathly Recurring Fee $50.00

This monthly recurring charge will be waived for all Customers with combined
outbound and inbound usage of over $250.00 per month.

45 CenturyTe Direct
446.1 Per Period Rates

4000 - $9.999 99 0% I
$10,000.00 - $24,999.99 5% |
+ 10% ]
Duatoa. Effective:
Issued by: Mr. Charles Hamm, Mane~er - Tariffs & Compliance

100 Century Park Drive
Monroe, Louisiana 71203




CentaryTed Long Distance, Inc.

SECTION 4 - RATES, (CONT'D.)

47  CenturyTel Classic Toll Free

4.7.1 Per Period Rates $0.2500
4.72 Moenthly Recurring Charge $ 5.0
4.73 Set Up Charge $10.00

48  CenturyTel Preferred Toll Free

48.1 Per Period Rates $0.2000
482 Moathly Recurring Charge $15.00
483 Noa-Rocurring Charge $10.00

49 CenturyTel Metro Toll Free
49.1 Per Period Rates $0.1900

491 Monthly Recurring Charge $25.00

This monthly recurring charge will be waived for all Customers with combined
outbound and inbound usage of over $250.00 per mo th

lssued by: Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Moaroe, Louisiana 71203



CeaturyTel Long Distance, lnc. South Dakota Taniff No. 1
Original Sheet 53

SECTION 4 - RATES, (CONT'D.)
438 CentaryTel Direct Toll Free Service

4.10.1 Per Pericd Rates

30.0]20 SD.OIID Sﬂ.DlIﬂ Sﬂﬂllﬂ $0.0105

411 Debit Card Service

4.11L.1 Rates

Calis are charged in full minute increments for the first minute and all subsequent
minates.

Per Minute Charge: 5045
Direclory Assistance




CeaturyTel Long Distance, Inc. South Dakota Tariff No. |
Original Sheet 53

SECTION 4 - RATES, (CONT'D.)
413 Late Payment Charge
A late fee of the grester of 1.5% or $1.00 per month will be charged on any past due balance.
414 Return Check Charge
A resurn check charge of $20.00 will be assessed for checks returned * . insufficient funds.

Any appbicable return check charges will be assessed accnnding 10 the terms and conditions
of this tariff end pursuant to South Dakota lsw and Conunission regulations.

Issued by: Mr. Charles Hamm, Manager - Tariffs & Compliance
+30 Century Park Drive
Monroc, Losisisna 71203




Promotions - General

From time 1o time the Company shall, at its option, promote subscription or stimulate
network usage by offering to waive some of all of the noarecurring or recurring charges for
the Customer (if eligible) of target services for a limited duration, not to exceed 90 days, or
by fiering premiums or refunds of equivalent value. Such promotions shall be made
available 10 all similarly situated Customers in the target market area. The Company will
provide thirty (30) days notification to the Commission of the availability and durstion of
such offers.

521 Demoustration of Calls

From time to time the Company shall demonstrate service by providing firee test calls of up
to four minutes duration over its network.

Issmaed by Mr. Charics Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisisna 71203



South Dakota Tariff No. 1
Original Sheet 55

SECTION 6 - CONTRACT SERVICES
General

At the option of the Company, service may be offered on » contiact basis to meet specialized
requirements of the Customer not contemplated in thus tariff. The terms of each contract
shall be mutually agreed upon between the Customer and Company and may include
discounts off of rates contained herein, waiver of recurring or nonrecurring charges, charges
for specially designed and constructed services not contained in the Company's general
service offerings, or other customized features. The terms of the contract may be based
partially or completely on the term and volume commitment, type of originating or
lerminating access, mixture of services or other distinguishing features. Service shall be
available to all similarly situated Customers for six months after the initial offering 1o the
first contract Customer for any given set of terms.

Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203




ATTACHMENT VI
CERTIFICATED CENTURYTEL STATES

The&mpmyi:iulheilﬁd:lﬂgmofhﬂﬂhgumﬂﬂﬁﬁnﬁh

They plan on filing for certification in all states by the end of the 1*
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South Dakota Public Utililes Commisasion
WEEKLY FILINGS
For the Period of January 28, 1989 through February 3, 1599

If you need a complete copy of a filing faxed, ovemight expressed, or mailed to you,

NG©9-001

TC8-012

please contact Delaine Kolbo within five business days of this filing

Phone: 605-773-3705. Fax: 605-773-3809.
NATURAL GAS

in the Matter of the Filing by Montana-Dakota Utilities Co., a Division of

MDU Resources Group, Inc. for Approval of Gas Extension Policy Rate
120.

Montana-Dakota Utilities is proposing to revise the Gas Extension Policy
Rate 120 schedule in order to provide for the use of an Incremental
Expansion Surcharge (Surcharge) for certain gas main extension projects.
The praposed Surcharge provides for a payment option that may make
the required contribution more palatable to the new customers while still
ensuring that existing customers are not subsidizing the extension
required for serving the new customers.

Staff Attorney: Karen Cremer
Staff Analyst: Keith Senger
Date Filed: 02/1/99
Intervention Deadline: 02/19/99

TELECOMMUNICATIONS

In the Matier of the Application of CenturyTel Long Distance, Inc. fora
Certificate of Authority to Provide Telecommunications Services in South
Dakota.

CenturyTel Long Distance, Inc. (CenturyTel) is a switchless reseller of
interexchange telecommunications sarvices. CenturyTel will offer
outbound presubscribed and casual calling service, toll free inbound
service and travel card service.

Staff Aomey: Karen Cremer

Staff Analyst: Michele Farris

Date Filed: 01/28/99

Intervention Deadiine: 02/19/99

In the Matter of the Application of Atlantic Telephone Company, Inc. for a
Certificate of Authority to Provide Telecommunications Services in South
Dakota

Atiantic Telephone Company, Inc. (Atlantic) is a reseller which intends to



offer 1+ and 101)00(X direct outbound dialing, B00/888 toll-free inbound
dialing, and travel card service on a stalewide basis. Atlantic intends to
market its services primarily to small to mid-sized businesses and
residential customers.

Staff Atiorney: Camvon Hoseck
Staff Analyst Hartan Best
Date Fled: 02/02/99
intervention Deadine: 02/19/89

in the Matter of the Application of TRIHM Communications, Inc. dba TMC
Communications for a Certificate of Authority to Provide
Telecommunications Services in South Dakota.

TRI-M Communications, Inc. dba TMC Communications (TMC) proposes
to provide intrastate long distance telecommunications service, including
debit cards, over resold transmission facilities. TMC will also provide
South Dakota customers with service to foreign countries.

Staff Atomey: Camron Hoseck
Staff Analyst: Michele Farris
Date Filed: 02/3/99
Intervention Deadline: 02/18/99

You may receive this listing and other PUC publications via our website or via internet e-mail
You may subscribe to the PUC mailing list at hitp:/Mwww.state.sd.us/puc/
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March 5, 1999
Via Overnight Delivery
4
Gepe®
20N PwkAwe  Mr. William Bullard, Jr. RECEIVED
Winter Park, L Executive Director
32789 South Dakota Public Utilities Commission MAR 10 1399
500 East Capitol
: SOUTH DAKOTA PUBLIC
50 Diower 200 PiCTTE, South Dakota 57501 UTILITIES COMMISSION
Wirter Park, 1L RE: Data Request Response for CenturyTel Long Distance, Inc.
e o Docket TC39-017 /

Tel 407-7408575 Dear Mr. Bullard:

Fax 44 )-TRDD613

imi@iminc com Pursuant to a data request from Michele M. Farris, P.E., Utility Analyst with the
South Dakota Commission, caclosed for filing are the original and two (2) copies
of the data request response of CenturyTel Long Distance, inc. regarding their

lppli:ninnfmmﬁﬁmeorushnﬁtyw

Please acknowledge receipt of this filing by date stamping the extra copy of this
cover letter and returning it 1o me in the self-addressed stamped envelope.

Questions regarding this filing may be directed to me at (407) 740-8575. Thank you

for your
Thomas M. Forte

Consultant to CenturyTel Long Distance, Inc.
Enclosures

TMF/sbm

ec:  C. Hamm - CenturyTel (w/ enclosures)
file: CenturyTel-SD
TMS: SDi9900




If the applicant is a corporation (continued):

(d)  Alist of the names and addresses of the current corporate officers and members
of the board of directors.
See Attachment [IL

(¢)  Thenames and addresses of the ten common stockholders who own the greatest
pumber of shares of common stock and the number of shares owned by each.
Sec Attachment II1.

(n The names, sddress of any corporation, association, partnership, cooperative
er individual helding a five percent or greater ownership or management
interest in the applicant corporation. The amcunt and character of the

ownership interest shall be indicated. A copy of any mansgement agreement
shall be attached.

See Attachment [11.
(g2 Thenames and addresses of subsidiaries owned or controlled by the applicant.
None.

I the applicant is a partnership, the name, title and businecss address of each partner,
boths general and limited.

Not applicable.
A specific description of the telecommunications services the applicant intends to offer.

CenwuryTel's long distance operations in South Dakota will be provided as a switchless
telecommunications reseller. Calls will originate, be switched and terminated over the
facilities of other carriers. For direct dialed and toll free long distance services, CenturyTel
currently uses the network of Wiltel and other certificated carriers. For travel card services
CenturyTel currently uses the network of MCL.  CenturyTel will utilize the network of
Pacific Applications International Corporation for its debit card services.

Resold telecommunications services offered by CenturyTel include outbound presubscribed
and casual calling service, toll free inbound service and travel card service. Services are
provided to both residential and business customers. Intrastate service is offered as an add-
on to Century’s interstate service.

South Dakota Application of
CenturyTel Long Distance, Inc.
Page 2




EXHIBIT V

CENTURYTEL LONG DIST, ANCE, INC.

TC99-013

LIABILITY LANGUAGE CHANGES




CentaryTel Long Distance, Inc. South Dakota Tariff No. 1
Original Sheet 15

SECTION 2 - RULES AND REGULATIONS, (CONT'D.)
23  Use

Services provided under this tariff may be used for any lawfil purpose for which the service
is techaically suited.

24  Liabilities of Company

241 CenturyTel's liability for damages arising out of mistakes, interruptions, omissions,
delays, errors, or defects in transmission which occur in the course of furnishing
service or facilities, shall be determined in accordance with SDCL 49-13-1 and 49-
13-1.1 and any other applicable law.

242 The Company shall not be liable for claim or loss, expease or damage (including
indirect, special or consequential damage), for any interruption, delay, emor,
omission, or defect in any service, facility or transmission provided under this tarifF,
if caused by any person or entity other than the Company, by any malfunction of any
service or facility provided by any other camier, by an act of God, fire, war, civil

disturbance, or act of government, or by any other cause beyond the Company’s
direct control.

Issued by: Mir. Charles Hamm, Manager - Tanfls & Compliance
100 Century Park Drive
Monroe, Louisiana 71203




Ceatury Long Distance, Inc. South Dakota Tariff No. 1
Original Sheet 17

SECTION 1 - RULES AND REGULATIONS, (CCNT'D.)

24  Lisbilities of Company, (Cont'd.)

2456 The Company shall not be liabie for any act or omission of any other entity
furnishing to the Customer facilities or equipment used with the service furnished
hereunder; nor shall the Company be lisble for any damages or losses due in vhole
or in pert to the failure of Customer-provided service, equipment or facilities.

Effective:

Issued by: Mir. Charles Hamun, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203




EXHIBIT VI

CENTURYTEL LONG DISTANCE, INC.

TC9-013

DEPOSITS LANGUAGE CHANGE




CeaturyTel Long Distance, Inc. South Dakota Tariff No. 1
Original Sheet 18

SECTION 2 - RULES AND REGULATIONS, (CONT'D.)
15 Deponits
The Company does not require deposits from customers.
16  Advance Pryments
The Company does not normally require advance payments from customers, however it
reserves the right 1o collect an advance payment of onc month's estimated charges. The
advance payment is applied to the following month’s bill for service.
17 Taxes

All federal excise taxes, and state and local sales, use, and similar taxes, are billed as separate
line items and are not included in the quoted rates, unless otherwise provided in Section 4
of this tariff.

Issued by: Mr. Charles Hamm, Masager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203



EXHIBIT VI
CENTURYTEL LONG DISTANCE, INC.

TC99-013

DISPUTED AMOUNTS LANGUAGE CHANGE




CenturyTel Loag Distance, Inc. South Dakota Tariff No. 1

Original Sheet 20

SECTION 2 - RULES AND REGULATIONS, (CONT'D.)

28 Payment and Credit Regulations, (Coat'd.)
282 Payment {or Service, (cont'd.)

(E)

(G)

(H)

0

A delinguent account may subject the Customer's service to
disconnection. The Company is respoasible I~ notifying the Customer a1
least five calendar days before service is disconnected. The Company does
not charge a late charge for unpac bills.

Failure to receive a bill will not exempt a Customer from prompt payment of
any sum or sums due the Company.

In the event the Company must employ the services of attomeys for
collection of charges due under this tariff or any contract for special services,
Customer shall be liable for all costs of collection including reasonable
attorney’s fees and court costs.

CenturyTel will not bill for unanswered calls in arcas where Equal Access is
available, nor will Century Tel knowingly bill for unanswered telephone calls
where Equal Access is nol available. In the event that an unanswered call is
inadvertently billed due to the unavailability of Equal Access, CenturyTel
will cancel all such charges upon request or may credit the account of the
Billed Party. Any call for which the billed duration exceeds one minute shall
be presumed to have been answered.

In the event the Customer is overbilled, an adjustment will be made to the
Customer’s account and the Customer will be deemed to not owe overbilled
amount. If the Customer is underbilled, the Customer is allowed to either pay
in lump sum or in installments.

A Customer has 180 days from the date of 2 bill ic dispute 2 portion of their
bill, notwithstanding Section 2.8.2 (A) through (1) above. While the charge
is in dispute, the Customer shall oaly ™= required to pay the undisputed
portion of their bill in full.

Mr. Charles Hamm, Manager - Terniffs & Compliance
100 Century Park Drive
Monroc, Louisiana 71203






CeaturyTel Long Distance, Inc. South Dakota Tariff Ne. 1
Original Sheet 28

SECTION 2 - RULES AND REGULATIONS, (CONT'D.)
221 Customer Inquiries or Complaints

Customer inquiries or complaints regarding service or billings may be made in writing or
phone to:

Customer Service Manager
CenturyTe! Long Distance, Inc.
206 Fifth Avenuoe South
LaCrosse, Wisconsin 54601
(800) 658-9028

Customers may contact the South Dakota Public Utilities Commission if he or she is
dissatisfied with the Company’s response. The Commission can be reached at:

South Dakota Public Utilities Commission

500 East Capitol

Pierre, SD  57501-5070

(605) 773-3201

(800) 332-1782

TTY Through Relay South Dakota (800) 877-1113

lssued by: Mr. Charies Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Moaroe, Louisiana 71203







CenturyTel Loag Distance, Inc. SMML'_‘I-TIIiﬂNi !

Original Sheet 34

SECTION 3 - DESCRIPTION OF SERVICES, (CONT'D.)

35 Travel Card Servicas

Card Service(s) allows a Customer to place a long distance call to any geographical area in
tkz United States from an access line and receive the bill for “ud call(s) placed on an

351 Traveler's Cand

Traveler's Card is used for calling from any touchtone telepbone 1o any valid
telephone number in the Uniied States. Call charges are billed t the Customer. C "'s
are billed in full minute increments.

352 Phone Home Card

Phone Home Card is available for calling from any toschtone telephone 10 a pre-
determined list of up 10 ten valid ielephone numbers. Calls are billed in full minute
increments.

CenturyTel Simol.

CenturyTel Simple is an outbound direct dial product designed for Residential Customers.
Calis for this service are billed in one (1) minute increments after an initial period, for billing
puarposcs, of one (1) minute. This service is only offered in conjunction with interstate
service. Customers can choose anc of the two options listed below depending on their
calling needs.

361 CesturyTel Simple Basic
Century Tcl Simple Basic provides outbound direct dial for F.osidential customers at

a fiat rate of 1 5¢ a mimute This service is only offered in conjunction with interstate
service,

3462 CenturyTd Simple 10¢
CenturyTel Simple 10¢ provides outbound direct dial for Residential customers at

a reduced rate of 10¢ a minute. This service requires an interstate monthly recurving
charge in exchange for the reduced rate.

Effective:

Lssued by Mr. Charles Hamm, Manager - Tariffs & Compliance

100 Century Park Drive
Monroe, Louvisiana 71203




Soath Dakota
Public Utilities Commission

Suse Capitol Bailding, 500 East Capitol Avenuc, Pierre, South Dakota 57501-5070

Mr. Charies Hamm

Marager
e o Tariffs and Compliance
FAX ([05TT3-200% CenturyTel Long Disiance, Inc.
5 w8 100 Century Park Drive
Wareheso Pt e Monroe, LA 71203
H;“l—m—
Re: CenluryTel Long Distance, inc.
aite.  DearMr. Hamm
LT
o - SIS Enclosed you will find a copy of the Order Granting Certificate of Authority with
T Corpry— reference to CenturyTel Long Distance Inc. As soon as we receive your surety
-:- bond, we will send you your Certificate of Authority.

Very truly yours,



BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE APPLICATION OF ) ORDER GRANTING
CENTURYTEL LONG DISTANCE, INC. FORA ) CERTIFICATE OF
CERTIFICATE OF AUTHORITY TO PROVIDE ) AUTHORITY
TELECOMMUNICATIONS SERVICES IN )

SOUTH DAKOTA )

On January 29, 1999, the Public Utilities Commussicn (Commussion), in accordance with
SDCL 49-31-3 and ARSD 20:10:24:02, received an apphcation for a certificate of authority from
CenturyTel Long Distance, Inc. (CenturyTel).

CenturyTel proposes to offer rescld telecommunications services such as outbound
presubscribed and casual calling senvice, loll free inbound service and trevel card service A
proposed tarilf was fied by CenturyTel. The Commission has cassified long distance service as fuly

~

On February 4, 1989, the Commission electronically transmitted notice of the filing and the
¥ srvention deadline of February 19, 1969, to interested individuals and entiies. No petitions to
intervene or comments were filed and al is Apnl B, 1999, meeting, the Commission considered
CenturyTel's request for a cerlificate of authonty. Commission Stafl recommended granting a
certificate of authonty, subjeci to CenturyTel fumishing the Commission with a surety bond.
CenturyTel requested that the amount of the bond be $5,000,

The Commession finds that # has jurischction over this matier pursuant lo Chapler 49-31,
specificaly 49-31-3 and ARSD 20:10:24:02 and 20:10:24.03. The Commission finds thal CenturyTel
has met the legal requirements established for the granting of a certificate of authority. CenturyTel
has, in accordance with SDCL 49-31-3, demonstrated sufficient technical, financial and managerial

TS99-011

capabides 1o offer lelecommunications services in South Dakota. The Commission approves
CenturyTel's application for a certificate of authority, subject to CenturyTel fumishing the
Commission with a $25,000 surety bond. As the Commission's final decision in this matier, it is
therefore

ORDERED, that CenturyTel's application for a certificate of authority is hersby granted,
subject to CenturyTel fumishing the Commission with a $25,000 surety bond. Itis

FURTHER ORDERED, that CenturyTe! shall file informational copies of taniff changes with
the Commission as the changes occur.

Dated at Pierre, South Dakota, this gi’da,dm, 1999,

CERTIFICATE OF SERVICE BY ORDER OF THE COMMISSION:

The underupred hesby certfes Tt T
docusnent has beon served lodey upon o pErtes of
record i T dockel, & Esied on e docked servoe
-l Il; frel cians lld. N properly  soid-eseed




Winter Fark, 7L
317300100

Tel 407-740-8575
Fax &07-7400613
tmi@tming com

April 21, 1999

Via Overnight Delivery
Mr. William Bullard, Jr.
Executive Dircctor RECEIVED
South Dekota Public Utilities Commission on 11 100
500 East Capitol ﬂl.l!"g..g
Pierre, South Dekota 57501 SCUTH DAXOTA PUBLIC

UTILITIES COMMISSION

RE: Replacement Tarifl for CenturyTel Long Distance, Inc.
Deoclet TCYSD4X 0 | |

Dear Mr. Bullard:

Enclosed are an original and ten (10) copies of a replacement tariff for CenturyTel
Long Distance, Inc. for the above referenced Docket. The purpose of the
replacement tanifY is to remove the language involving debit cards throughout the
tariff. The change was necessitated by the $25,000 Bond Requirement for debit
cards in South Dakota. CenturyTel Long Distance, Inc. petitioned the Commission
1o reduce the requirement to $5,000, however, the Commission did not approve the
reduction in bond requirements. Accordingly CenturyTel has removed debit card
service from its proposed tarifl and will not market debit card service in South
Dakota es requesied by Commission staff.

Please acknowledge receipt of this filing by retuming, date-stamped, the extra copy
of this cover letter in the stamped self-addressed envelope which is provided for that

purpose.

Questions regarding this filing may be directed 1o me at (407) 740-8575. Thank you
for your 1

Thomas M. Forte
Consultant to CenturyTel Long Distance, Inc.

Enclosures

TMF/sbm

(- < C. Hamm - CeaturyTel (w/ enclosures)
file: CenturyTel - 5D (w/enclosure.
T™S: SDi9900d




South Dakota Tariff o. |
Oviginal Sheet |

SOUTH DAKOTA

INTEREXCHANGE TELECOMMUNICATIONS TA"IFF

OF

This tariff contains the descriptions, regulations and rates appliczbie to the provision of
interexchange telecommunications by CemturyTel Long Distance, Inc. within the State of
South Dakota. This tariff is on file with the South Dakota Public Utilitics Commnission snd
copics may be inspected, during normal business hours, at the Compeny's principal piace of
business.




CenturyTel Long Distance, Inc.

CHECK SHEET

This tariff contains the sheets listed below, each of which is effective as of the date shown on each
sheet. Original and revised pages as named below comprise all changes from the original tariff.

SHEET  REVISION SHEET REVISION

1 Original * 29 Original *
2 Original * 30 Original *
3 Original * 3 Original *
4 Original * 2 Original *
5 Original * 33 Original *
6 Origina! * 34 Original *
7 Origina! * 35 Original *
8 Original * 36 Original *
9 Original * 37 Original *
10 Original * 32 Original *
1 Original * 19 Original *
12 Original * 40 Original *
13 Original * 41 Original *
14 Original * 42 Original *
IS Original * 42 Original *
16 Original * 43 Original *
17 Original * 44 Original *
18 Original * 45 Original *
19 Original * 46 Original *
20 Original * 47 Original *
21 Original * 48 Original *
S Original * 49 Original *
2 Original * 50 Original *
&% Ociatanl * e s
25 Original * s2 Original *
26 Original * 53 Original *
27 Original *

28 Original *

* Indicates new or revised sheet with this filing.




Issued by: Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Moaroe, Louisiana 71203 g —"




APPLICATION OF TARIFF
The regulations, rules and conditions set forth in this Tariff apply to the provision of
intrastate public telecommunications services fumished within the State of South
Dakota by CenturyTel Long Distance, Inc. subject to the jurisdiction of the South

Dakota Public Utilities Commission.
Disted: Effective:
Issued by: Mr. Charles Homm, Manager - Tariffs & Complisnce
100 Century Park Drive

Moaoroe, Louisiana 71203



CeataryTel Long Distance, Inc. South Dakota Tariff No. 1
Original Sheet 5

SYMBOLS
The following are the only symbols used for the purposes indicated below:
(C)- To signify a changed listing, rule or condition which may affect rates or charges.
(D)- To signify discontinued material, including » - g, rate, rule or condition.
(T)- To signify an increase in rates or charges.

(M)- To signify material relocated from or to another part of this Tariff with no change in
text, rate, rale or condition.

(N)- To signify new material, including a listing, rate, rule or condition.
(R)- To signify a reduction in rates or charges.

() - To signify a change in the wording of the text, but no change in rate, rule or
fit

(X)- To signify a correction or reissued matter,

Dated: Effective:

Issued by: M. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203 TME: SDOS00d




CenturyTel Long Distance, Inc.

TARIFF FORMAT

A. Page Numbering - Page numbers appear in the upper right comer of the page. Pages are
numbered seq entially. However, new sheets are occasionally added to the tariff. When a new sheet
is added between sheets already in effect, a decimal is added. For example, a new sheet added
between sheets 14 and 15 would be 14.1.

B. Page Revision Numbers - Revision numbers also appear in the upper right comer of each page.
These numbers are used to determine the most current sheet version on file with the SDPUC. For
example, the 4th revised Page 14 cancels the 3rd revised Page 14.

C. Parsgraph Numbering Sequence - There are nine levels of paragraph coding. Each level of
coding is subservient to its next higher level:

2.

i

2.1.1.
2L1LA.
2L1LALL
2.1.1A.14a).
2.1.1LA.L(a)lL.

D. Chock Sheets - When a tariff filing is made with the SDPUC, an updated Check Sheet
sccompanics the *ariff filing. The Check Sheet lists the sheets contained in the tariff, with a cross
reference to the current revision number. When new sheets are added, the Check Sheet is changed
to reflect the revision. All revisions made in a given filing are designated by an asterisk (*). There
will be no other symbols used on this sheet if these are the only changes made 1o it (i.c., the format,
etc. remain the same, just revised revision levels on some sheets.)

lssned by: Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203



South Dakota Tariff No. !
Original Sheet 7

SECTION 1 - TECHNICAL TERMS AND ABBREVIATIONS

Certain terms used generally throughout this tariff, particularly those for specialized common carrier
communication channels furnished by the Company over its facilities are defined below:

Access - Access to CenturyTel's services are provided by one or more or » combination of the

following methods: presubscription in equal access arcas, direct access, 800, 950 and 10XXX dialing
UGS,

Access Code - A sequence of numbers that, when dialed, connect the caller to the provider of

Authorization Code - A numerical code, one or more of which may be assigned to a Customer,
enable the Company to identify the origin of the Service User so the Company may rate and bill the
call. All Authorization Codes shall be the sole property of the Company and no Customer shall have
any ~woperty or other right or interest in the use of any particular Authorization Code. Automatic
Numbering Identification ("ANI") may be used as or in connection with the Authorization Code.

Authorized User - A person or entity that accesses the Company's services. An Authorized User is
responsible for compliance vith this tariff.

ANI) - A type of signaling provided by a local exchange

quh:nconmmy Eutm.rr.umlhallyid:mﬁeu the focal exchange line from which a call originates.

Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203




South Dakota Tariff No. 1
Original Sheet 8

SECTION 1 - TECHNICAL TERMS AND ABBREVIATIONS, (CONT'D.)

Billesd Party - The person or entity responsible for payment of the Company’s Service(s): For a Direct
Dialed Call, the person or entity responsible for payment is the Customer responsible for payment
for local teler” one service at the ‘elephone used 1o originate an intrastate call. In the case of a
Traveler Card call or Phone Home Card call, the person or entity responsible for payment is the
Customer of record of the Traveler Card or Phone Home Card used.

Calling Card Call - A Direct Dialed call for which charges are billed not to the originating telephone
number, but to a LEC or interexchange carrier calling card.

Central Office - A Local Exchange Carrier swilching system where Local Exchange Carrier
customer station loops are terminated for purposes of interconnection to each other and to trunks.

Chagnel - The term "Channel® denotes a path for electrical transmission between two or more points,
the path having & band width designed 1o camry voice grade transmission.

Commen Carrier - A company or entity providing telecommunications services 1o the public.

Mr. Charles Haram, Manager - Tariffs & Compliance
100 Century Park Drive
Moaroe, Louisiana 71203




CeutaryTel Loag Distance, Inc. South Dakota Tariff No. 1
Original Sheet 9

SECTION 1 - TECHNICAL TERMS AND ABBREVIATIONS, (CONT'D.)

Customes - The term "Customer” denotes the person, partnership, association, joint stock company,
trust, corporation, or governmental cntity or any other entity that is responsible for payment of
charges and for compliance with this tariff.

Customer - Provided Facilitics - The term "Customer - Provided Facilities™ denotes all
communications facilities provided by the Customer and/or Authorized User other than those
provided by the Company.

Dirgct Dialed Call - An intrastate telephone call that is automatically compicted and billed to the
telephone number from which the call originated withou: (! sutomatic or live assistance of an
operator.

Enl_m Huummmmwmmhwuﬂuﬂofmw

Egual Access Code - An access code that allows the public to obtain an equal access connection to

Exchange - The term "Exchange” denotes a unit established by the Local Exchange Carrier for the
uhinilu-imofmmmiuﬁommiminupeciﬁedmﬂmumﬂlymbrmuity town or
village and its environs. It consists of one or more Central Offices together with the associated
facilities used in fumishing communications service within that area.

Lesued by: Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203



CenturyTel Loag Distance, Inc. South Dakota Tariff No. |
Original Sheet 10

SECTION 1 - TECHNICAL TERMS AND ABBREVIATIONS, (CONT'D.)

- The term “Intrastate Message
Tmmmwm&hm&wmkdmm“m
the Customer for the completion of long distance voice and dial-up low speed data transmissions
over voice grade channels between points wholly within the State of South Dakota.

Local Exchanee Camier CLEC™ - The term "Local Exchange Carrier” denotes any telephone
company that _rovides local teleptone service to Customers within a defined area.

Measured Charge - A charge asscssed on a per minute or incremental besis in calculating a portion
of the charges due for a completed call.

Oeher Common Cammier - The term "Other Common Carrier”™ denotes a common carrier, other than
the Company, providing domestic and/or interational communications service to the public.

Pemsopal Identification Numbers (PINS) - Code numbers used in connection with designated
telephone numbers which allow intrastate calls to be categorized for various applications.

Issued by- Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Moaroe, Louisiana 71203



South Dakota Tariff Mo. 1
Original Sheet 11

SECTION 1 - TECHNICAL TERMS AND ABBREVIATIONS, (CONT'D.)
Poini(s) o Presence - The term "Point(s) of Presence”™ denotes the site(s) where the Company
provides a network interface with facilities provided by Other Common Carriers, Local Exchange
Carriers or Customers for access to the Company network coafiguration.

Premise - The term "Premise™ denotes a building or buildings on contiguous property (except
railroad rights-of-way, cic.) not scparated by a public highway.

Sarvice - Intrastate telecommunications service provided to a Customer or ‘\uthorized User by the
Company.
jce - All exchange access not utilizing telephone company end office switches.

This service includes dedicated access that connects end user (o end user, end user to carrier, or
carrier to carmier and mayv include analog or digital channels for voice, data or video transmissions.




CeaturyTel Loag Distaace, Inc. South Dakota Tenff No. |

Original Sheet 12

SECTION 1 - TECHNICAL TERMS AND ABBREVIATIONS, (CONT"D.)

Sobecriber - Any person, firm, partnership, corporation, governmental agency or other entity thet
onders sexvice from the Company on behalf of itself or on behalf of others. A Subscriber may, in
the ordinary course of its operations, makes telephones available to transient users of its premises
for placing of intrastate calls. The Subscriber has a pre-existing business armrangement with the
Companry and mzy also be a Customer.

Tcleconununications - The transmission of voice communications or, subject (o0 the transmission
capabilitics of the Service, the trensmission of data, facsimile, signaling, metering, or any other form
of imelligenc ..

Lssed by: Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Moaroe, Louisiana 71203
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SECTION 1 - RULES AND REGULATIONS

Undertaking of the Company

Service is offered to residential and business Customers of the Company to provide direct
dialed calls originating and terminating partially or wholly within the State of South Dakota,
using the Company’s network configuration. The Company provides switched long distance
network services for voice grade and low speed dial-up data transmission services. The
Company docs not undertake (o transmit messages but furnishes the use « [its facilities lo its
Customers for communications. All services are provided subject 1o the terms and conditions
21 forth in this tarifT. In the event of a conflict betvicen a contract entered into by the
Company and this tariff, the terms of this tarifT shall prevail.

The Company’s services and facilitics are provided on a monthly basis unless otherwise
provided, and are available twenty-four hours per day, seven days per week,
Limitetions

221 Service isoffered subject to the availability of the necessary facilities and equipment,
or both facilitics and equipment, and subject to the provisions of this tariff,

222 CenturyTel reserves the right to discontinue or limit service when necessitated by
conditions bevoud its control, or when the Customer is using service in violation of
provisions of this tanfl, or in violation of the law.

Mr. Charles Hamm, Manager - Tarifls & Compliance
109 Century Park Drive
Monroe, Louisiana 71203




CentsryTel Long Distance, Inc. South Dakota Tariff No. |
Original Sheet 14

SECTION 2 - RULES AND REGULATIONS, (CONT'D.)
12 Limitstioss (Cont’d.)

223 The Company docs not undertake to transmit messages, but offers the use of its
facilities when availsble, and will not be liable for errors in transmission or for
failure to establish connections.

controiled by CenturyTel and the Customer may pot transfer or assign the use of
service or facilities without the express writien consent of the Company. Suoch
transfer or assignment shall only apply where there is no interruption of the use or
location of the service or facilities.

224 Prior written permission from the Company is required before any assignment or
transfer. All regnlations and conditions contained in this tariff shall apply to all such
permitted assignees or transferees, as well as all conditions of service,

Issued by Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Moaroe, Louisiana 71203 TS SDevo0Rd




South Dakota Tariff No. 1
Original Sheet 15

23 Us

SECTION 2 - RULES AND REGULATIONS, (CONT'D.)

Services
is technically suited.

14  Linbilities of Company

241 CenturyTel's linbility for damages arising out of mistakes, interruptions, omissions,

delays, errors, or defects in transmission which occur in the course of fornishing
service or facilitics, shall be determined in accordance with SDCL 49-13-1 and 49-
13-1.1 and any other spplicable law.

The Company shall not be liable for claim or loss, expense o damage (including
indirect, special or consequential damage) for any inlerruption, delay, emrer,
omission, or defect in any service, facility or vansmission provided under this tariff,
if cansed by any persoa or entity other than the Company, by any malfenction of any
service or facility provided by any other carrier, by an act of God, fire, war, civil
disturbunce, or act of government, or by any cther cause beyond the Company's
direct control.

Issoed by:

Mr. Charles Hamm, Manager - Tariffs & Cor pliance
100 Century Park Drive
Monroe, Louisiana 71203




CeataryTd Leag Distance, Inc. South Dakota Tariff No. 1

Original Sheet 16

SECTION 2 - RULES AND REGULATIONS, (CONT'D.)

24  Lisbilities of Company, (Cont'd.)

243 CenturyTel shall not be liable for any failure of performance hereunder due to causes

beyond its control, including but not limited 1o Acts of God, fires, flood or other
catastrophes; atmospheric conditions or other phenomena of nature, such as
radiation; any law, order, regulstion, directive, action or request of the United States
Government, or any other government, including state and local governments having
jurisdiction over CenturyTel or the services provided hercunder; national
stoppages, or other labor probiems or regulations established or actions taken by any
court or governm 3 agency having junisdiction over the Company or the acts of any
party not directly under the control of the Company.

CenturyTel is not liable for any act, omission or negligence of any Local Exchange
Carrier or other provider whose facilities are used concurrently in fumishing any
portion of the services received by Customer, or for the unavailability of or any
delsys in the furnishing of any services or facilities that are provided by any Local
Exchange Carvier. Should the Company employ the service of any Other Common
Carrier in fumnishing the service provided to Customer, the Company’s Liability shall
be limited according to the provisions stated above.

CenturyTel shall be indemnified and held harmless by the Customer and Authorized
attorney’s fiees, due to claims for libel, slander, or infringement of copyright or
trademark in connection with any material transmitted by any person using the
Compeny’s services and any other claum resulting from any act or omission of the
Customer or Authorized User relating to the use of the Company's facilities.

tssued by:

Effective:

Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Momroe, Loussiana 71203 TAS: SDoPed




Century Leag Distance, Inc. South Dakota Tariff Mo, |

Original Sheet 17

SECTION 1 - RULES AND REGULATIONS, (CONT'D.)
14 Lishiities of Company, (Cent’d)

216 The Company shall not be lisble for any act or omission of any other entity

furnishing %0 the Customer facilities or equipment used with the service fumished
bereander; nor shall the Compaery be Hable for sny damages or losses due in whole
or in part to the fshwre of Customer-provided service, equipment or facilities.




CesnturyTel Loag Distance, Inc.

SECTION 2 - RULES AND REGULATIONS, (CONT'D.)
25  Depeosits
The Comp: 1y docs not require deposits from customers.
16 Advasce Payments

The Compasy does not normally require advance payments from customess, however it
reserves the right o collect an advance payment of one month's estimated charges. The
advance peyment is spplied o the following month's bill for service.

27 Taxes

All federal exciss taxes, and state snd local sales, use, and similar taxes, are billed o3 scparate
line itemns and are not included in the quoted rates, imless otherwise provided in Section 4
of this tariff.

Issued by Mr. Charles Hamen, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203



CentaryTd Leag Distmnce, et South Dakota Tariff No. |
Original Sheet 19

SECTION 2 - RULES AND REGULATIONS, (CONT'D.)
13 Paymeat and Credit Regelntions

111 EilSag sad Credit Regulotions
The charges for service are duc when bi''~’ .nd are billed and collected by the
Company or its authorized agent, or the connecting company from whose service
point the messages were sent paid or at whose service point the messages were
received collect.
Payment for Service

The Customer is responsible for psyment of all charges for services, incloding
charges for service originated or charges accepted at the Customer’s service point.

(A)

©

)

Charges for direct dizled calls will be included on the originating party’s bill
pursuant to billing and collection agreements established by the Compeny or
its intermediary with the applicable telepbone company.

Any spplicable fedcral, state and local use, excise, sales or privileges taxes
or similar lisbilities chargeable to or against the Company as a result of the
provision or the Company's service hereunder to the Customer shall be
charged 1o and payabie by the Customer in addition to the rates indicated in
this tariff.

The Customer shall remit payment of all charges to any sgency suthorized by
the Company to reccive such payment

If the bill is not paid within thirty calendar days following the mailing of the
bill, the account will be considered delinguent.

Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203 TAS: SDeP90Gd




CenturyTedl 1 sag Distance, Inc. South Dakota Tariff No. 1
Original Sheet 20

SECTION 2 - RULES AND REGULATIONS, (CONT'D.)

13 Pgyment and Crec.t Reguistions, (Coat’d)
182 Paymest for Service, (cont'd)

®)

G)

A delinquent account may subject the Customer’s service to temporary
disconnection. The Company is responsible for notifying the Customer at
least five calendar days before service is disconnected. The Compeny does

Failure to receive a bill will not exempt a Customer from prompt payment of
any sum or sums due the Company.

In the event the Company must smploy the services of attomeys for
collection of charges due under this taniff or any contract for special services,
Customer shall be liable for all costs of collection including reasonable
attorney’s fees and court costs.

CenturyTel will not bill for unanswered calls in areas where Equal Accessis
availabl, , nor will CenturyTel knowingly bill for unanswered telephone calls
where Equal Access is not svailable. In the event that an unanswered call is
inadvertently billed due to the unavailability of Equal Access, Century Tel
will cancel all such charges upon request or may credit the account of the
Billed Party. Any call for which the billed duration exceeds one minute shall
be presumed to have been answered.

In the event the Customer is overbilled, an adjustment will be made 10 the
Customer’s account and the Customer will be deemed to not owe overbilled
smount. [fthe Customer is underbilled, the Customer is allowed to cither pay
in lump sum or in installments.

A Customer has 180 days from the date of a bill to dispute 2 portion of their
bill, notwithstanding Section 2.8.2 (A) through () above. While the charpe
is in dispute, the Customer shall cnly be required to pay the undisputed
portion of their bill in full.

Mr. Charies Hamm, Man~ger - Tariffs & Compliance
100 Century Park Drive
Moaroe, Louisisna 71203 TMS Shevsond




South Dakota Tariff No. |
Original She=t 21

SECTION 2 - RULES AND REGULATIONS, (CONT'D.)

Right te Backbill for Improper Use of the Company's Service

Ax s person or entily that uses, approprisics or secures the use of service from the Company,
whether directly or indirectly. in any unlawful manner or through the providing of any
misleading or false information to the Company and which uses, appropriation, or securing
of services is inconsistent with the stated uses, intents, and purposes of this tariff or any
restrictions, conditions, and limitations stated herein, shall be lisble for an amount equai to
the accrued and unpasd charges that would have been applicable to the use of the Company's
service actually made by Customer.

Billiug Estity Conditioas

When billing functions on behzlf of Century Tel are periormed by local exchange telephone
companies, credit card companies or others, the payment couditions and regulations of such
companics apply, including any applicable interest and/or late psyment charges. In case of
any disputed charges that cannot be resolved by the billing company, the Billed Party may
contact CenturyTel directly. If there is still a disagreement about the disputed amount after
investigation and review by CenturyTel or other service provider, the Billed Party has the
option to pursue the matter with the appropriate state commission and/or the Federal
Communications Commission.

Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroc, Louisiana 71203
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SECTION 2 - RULES AND REGULATIONS, (CONT'D.)

213 Denial of Access to Serviee by the Company, {(Cont’d.)

PA L

115

2133 The implementation of any order of a court of competent jurisdiction, or federal or
state regulaiory suthority of competent jurisdiction, prohibiting the Compary from
furnishing such service; or

2.13.4 Failure to pay & previously owed bill by the same Customer = another location.
Customer’s Liability in the Event of Denial of Ac. <. to Service by the Company

In the event a Customer's service is disconnected by the Company for any of the reasons

stated in Section 2.13, the Customer shall be liable for ail unpaid charges due and owing to
the Company associsted with the service.

Reinstitution of Service

The Company will reconnect service upon Customer request as soon as the reason for the
Customer’s termination is removed. If the Customer seeks reinstitution of Service following
denial of service by the Company, the Customer shall pay to the Company prior to the time

service is reinstituted (1) all accrued and unpaid charges, but there will be no charge for the
service restoration.

Issucd by:

Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Mearoe, Louisiana 71203
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SECTION 2 - RULES AND REGULATIONS, (CONT'D.)
Credit Allowances for Interruption of Service

incurred 10 re-establish the interrupted call.

Imsp~ction, Testing a5 Adjustment

Upon reasonable notice, the facilities provided by the Company shall be made availabie to
the Company for tests and adjustments as may be deemed necessary by the Company for
maintenance. No interruption allowance will be granted for the time during which such tests
and adjustments arc made when the interruption is less than twenty-four consecutive hours.

Teoll Free Numbers

CentnuryTel will make every effort 1o reserve “vanity™ toll free numbers on the Cusiomer's
behalf, but makes 20 warranty or guarantee that the “vanity” numbez(s) will be available for
use by the Customer.

If a Customer accumulates undisputed past-due charges, the Company reserves the right not
o bonor the Customer’s reguest for a change in toll free service to another carrier (ie.
=porting” of the 1ol free number), including « request for a Responsibie Organization (Resp
Org) change, until such charges are paid m full.

Issoed b Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Moaroe, | ouisisna 71203 TAS Shessoad
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SECTION 2 - RULES AND REGULATIONS, (CONT'D.)

1.19 Respoasibilities of the Subscriber

2.19.1 The Subscriber is responsible for placing any necessary orders, for complying with
tariff regulations, and for ensuring that Authorized Users comply with tariff
regulations. The Subscriber is also responsible for the 1 yment of charges for calls
originated at the Subscriber’s premises that »re not collect, third party, calling card,
or credit card calls.

2.192 The Subscriber is responsible for charges incurred for special construction and/or
special facilities that the Subscriber requests and which are ordered by CenturyTel
on the Subscriber’s behalf.

2.19.3 If required for the provision of CenturyTel's Services, the Subscriber must provide
any equipment space, supporting structure, conduit, and clectrical power without
charge to CenturyTel.

2.19.4 The Subscriber is responsible for arranging ingress to its premises at times mutually
agreeable to it and CenturyTel when required for CenturyTel personnel to install,
rcpair, mainiain, program, inspect, of remove equipment associated with the
provision 0" CenturyTel's Services.

2.19.5 The Subscriber shall ensure that its terminal equipment and/or system is properly
interfaced with CenturyTel's facilities or services, that the signals emitted into
Century Tel's network configuration are of the proper mode, bandwidth, power, and
signal level for the intended use of the Subscriber and in compliance with the criteria
sct forth in Part 68 of the Code of Federal Regulations, and that the signals do not
damage equipment, injure persoancl, or degrade service 1o other Subscribers.

lssued by: ioir. Charles Hamen Mansger - Tariffs & Compliance
100 Century Park Drive
Monoros, Lowisizaa 71203 TS SDevsand
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SECTION 2 - RULES AND REGULATIONS, (CONT'D.)
119 Responsibilitics of the Subscriber, (Cont'd.)

2. 06 [f the Subscriber fails to maintain the equipment and/or the system properly, with
resuiting imminent harm to CenturyTel's equipment, personnel, or the quality of
Service 1o other Subscribers or Customers, CenturyTel may, upon written notice,
require the use of protective cquipment at the Subscriber’s expense. If this fails to
produce satisfactory quality and safety, CenturyTel may, upon writien notification,
terminate the Subscriber’s service.

2.19.7 The Subscriber must pay CenturyTel for replacement or repair of damage 1o the
equipment or facilities of CenturyTel caused by negligence or willful act of the
Subscriber, its Authorized Users, or others, or by improper use of equipment
provided by the Subscriber, Authorized Users, or others.

2193 The Subscriber must pay for the loss through theft or fire of any of CenturyTel's
equipment installed a1 Subscniber’s premises.

I=sscu by: Mr. Charies Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203
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SECTION 2 - RULES AND REGULATIONS, (CONT'D.)

220 Respoasibilities of Authorired Users

2.20.1 The Authorized User is responsible for compliance with the applicable regulations
set forth in this tariff as well as all rules and regulations of the state utility
commission and the FCC.

2.20.2 The Authorized User is responsible for identifyin the station, party, or person with
whom communication is desired and/or made at the called number,

2.20.3 The Authorized User is responsible for providing Century Tel with a valid method of
billing for each call. CenturyTe! reserves the right to validate the credit worthiness
of users through available credit card, calling card, called number, third party
iclephone number, and room number verification procedures. Where a requested
billing method cannot by validated, the user may be required 1o provide an acceptable
alternate billing method or CenturyTel may refuse to place the call.

Issued by: M . Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203
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SECTION 2 - RULES AND REGULATIONS, (CONT'D.)
Customer Inquiries or Complaints

Customer inquiries or complaints regarding service or billings may be made in writing or
phom 10:

Cusiomer Service Manager
Century Tel Long Distance, Inc.
206 Fifth Avenue South
LaCrosse, Wisconsin 54601
(800) 658-9028

Customers may contact the South Dakota Public Utilities Commission if he or she is
dissatisfied with the Company’s response. The Commission can be reached at:

South Dakota Public Utilities Commission

500 East Capitol

Pierre, SD  57501-5070

(605) 773-3201

(800) 332-1782

TTY Through Relay South Dakota (800) 877-1113

Mr. Charles Hamm, Mzanager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203




Contury (el Long Distance, Inc. South Dakota Tariff No. 1
Original Shee: 29

3.1

SECTION 13 - DESCRIPTION OF SERVICES
General
CenturyTel Long Distance, Inc. offers outbound long distance, in-hound toll free and travel

card services 1o its customers. Rates for these services vary by product. All CenturyTel
scrvices are available 24 hours a day, seven days a weck,
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SECTION 3 - DESCRIPTION OF SERVICES, (CONT'D.)
32 Determination of Call Duration and Timing of Calls

321 For Direct Dialed Calls, chargeable time begins when the connection is established
between the cal' ag station and the desired telephone, attendant board, or private

branch exchange console.

322 Chargesable time ends when the connection is terminated.

323 Chargeable time does not include the time lost because of known faults or defects in
the service.
specified in Section 4 of this tarifl.

325 The Company will not bill for unanswered calls. When a Customer indicates that
he/she was billed for an incomplete call, Century Tel wil! reasonably issue credit for
the call.

Dated: Effective
Issued by: Mr. Charles Hamm, Manager - Tariffs & Compliance

100 Century Park Drive
Monroe, Louisiana 71203 A SDeP00d
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SECTION 3 - DESCRIPTION OF SERVICES, (CONT’D.)
33  Time of Day Rate Periods

For time of day sensitive services, the appropriste rates apply for day, evening and
night/weekend calls based on the following chert:

e —— =W Y

33.1 Day, Evening, and Night/Weckend times are determine by the local time of the
location of the calling service point. Chargeable time for a rate period (c.g. 8AM-
5PM) begins with the first stated hour (8AM) and continues to, but does not include,
the second stated hour (SPM). The rate applicable at the start of chargeable time at
the calling station applies to tic call during the duration of the call that is applicable
to that time period. If a call begins in one discount period and ends in another, the
initial period discount applied is the discount in effect at the time the cail is
established. The charge for each additional minute of usage is the additional minute
billing rate of the rate period in which the beginning of each minute occurs.

lzsued by Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203
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SECTION 3 - DESCRIPTION OF SERVICES, (CONT’D.)

33  Time of Day Rate Periods, (Cont'd.)

332 Thetime when connection is established is determined in accordance with the time -

standard or daylight savings -legally or commonly in use at the location of the calling
service point and determines whether Day, Evening, Night or Weekend rates apply.
This rule applies to all intrastate direct dialed calls.

The Evening rate applies to the holidays listed below unless a lower rate period is in
effect.

hew Year's Day o
Martin Luther King Day »
President's Day .
Memorial Day ~
Independence Day .
Labor Day -
Columbus Day .
Veterans Day .-
Thanksgiving Day .
mm]h Ll
. - Applies to Federally recognized days only.

Ll =

If the holiday falls on a Sunday, the holiday rates are applied to the
following Monday. If the holiday falls on a Saturday, the holiday
rates are applied to the preceding Friday.
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SECTION 3 - DESCRIPTION OF SERVICES, (CONT'D.)

Calculation of Distance

For services which are distance sensitive, usage charges are based on the airline distance
between the serving wire center locations associated with the originating and terminating
points of the call.

The distance between the originating and terminating points is calculated by using the "V*

and "H® coordinates of the scrving wire centers as defined by BeliCore (Bell
Commumications Research), in the following manner:

Step 1: Obtain the "V" and "H" coordinates for ibe serving wire center of the
Customer’s switch and the destination point.

Step2: Obtain the difference between the V™ coordinates of each of the serving wire
centers. Obtain the difference between the "H™ coondinates.

Step 3: Square the differences obtained in Step 2.

Step4: Add the squares of the *V™ difference and "H" difference obtained in Step 3.

Step 5: Divide the sum of the square obtained in Step 4 by ten (10). Round to the

next higher whole number if any fraction results from the division.

Step 6: Obtain the square root of the whole number obtained in Step 5. Round to the
next ligher whole number if any fraction is obtained. This is the distance
between the originating and terminating serving wire centers of the call.

Formula:

- 2, il 2
J (V,~V,)2+ (B -H,)

10




South Dakota Tariff No. 1
Original Sheet 34

SECTION 3 - DESCRIPTION OF SERVICES, (CONT'D.)

Travel Card Services

Card Service(s) allows a Customer (o place a long distance call to any geographical area in
the United States from an access line and receive the bill for said call(s) placed on an
assigned calling card billing number.

35.1 Traveler's Card

Traveler's Card is used for calling from any touchtone telephone to any valid
telephone number in the United States. Call charges are billed to the Customer. Calls
are billed in full minute increments.

352 Phope Home Card

Phone Home Card is available for calling from any touchtone telephone 1o a pre-
determined list of up to ten valid telephone numbers. Calls are billed in full minute
increments.

CenturyTel Simuple

CenturyTel Simple is an outbound direct dial product designed ior Residential Customers.
Calls for this service are billed in one (1) minute increments afier an initial period, for billing
purposes, of one (1) minute. This service is only offered in conjunction with interstate
service. Customers can choose one of the two options listed below depending on their
calling needs.

36.1 CenturyTel Simpls Basic
CenturyTel Simple Basic provides outbound direct dial for Residential customers at

a flat rate of 15¢ & minute. This service is only offered in conjunction with interstate
service.

362 CeaturyTel Simple 10¢
CenturyTel Simple 10¢ provides outbound direct dial for Residential customers at

e reduced mate of 10¢ a minute. This service requires an interstate monthly recurring
charge in exchange for the reduced rate.

Effective;

Issved by: Mr. Charles Hamm, Manager - Tariffs & Compliance

100 Century Park Drive
Monroc, Louisiana 71203
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SECTION 3 - DESCRIPTION OF SERVICES, (CONT'D,)
CeaturyTel Preferred

CenturyTel Preferred is a basic switched |+ toll service for residential and small busiress
use_s billing between $ 50.00 and § 2500.00 per month in inbound and outbound services.
Traveler Card Service is available to CenturyTel Preferred subscribers. This service is only
offered in conjunction with interstate service and an interstate monthly recurring charge does
spply.

17.1 Velume Discounts

Volume Discounts apply back to the first dollar of billing, once the monthly volume
level has been met as specified below.

Monthly Dollar Amount . Discount

.00 - $99.99
$100.00 - $499.99 5%
$500.00 - §1,499.99 10%

MW'W*- M
Aggregation of Discount

The following services may be aggregated for application to the volume discount:
(i) all domestic 1+ toll incurred by the Customer via the Company, (ii) Traveler Card
toll including the surcharge and usage charge, (iii) 800 Service, including both
monthly service charge and applicable usage. Operator handled and international
calls will not "= aggregated for discount purposes.

Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203




CenturyTel Loag Distance, Inc. South Dakota Teriff No. 1

Original Sheet 36

3.7

SECTION 3 - DESCRIPTION OF SERVICES, (CONT'D.)

CenturyTel Preferred, (Cont'd.)

73

374

375

Billing Reports

Customer may (i) receive the bill with standard reporting at no cost; (ii) or through
the company with customized reports.

Minimum Billing

Minimum billin, is$ 50.00 per month. In the event a Customer bills less than $50.00
per month, the Customer will still be billed for $ 50.00 worth of usage. The minimum

billing requirement applies to usage only and does vot include taxes or monthly
recurring charges.
Maltiple Locations

The Customer may add billing from multiple locations together to apply towards the
Volume Discount as long as the other locations subscribe to and utilize CenturyTel
Preferred Service,

Mr. Charles Humm, Manager - Tariffs & Complinnce
100 Century Park Drive
Monroe, Lovisiana 71203 TAL: SDISP00S
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SECTION 3 - DESCRIPTION OF SERVICES, (CONT'D.)

CenturyTel Metro

CenturyTel Metro is a direct dial outbound calling plsn designed for medium to large size
offered as an addition to Century Tel Metro interstate service. All cails are billed in six (6)
second increments afier an initial period, for billing purposes, of six (6) seconds. All calls
arc billed in arrcars.

381 Volume Discounts

$250.00 - $499.99
5500.00 - $749.99

332 Aggregation of Discount

The following servioes may be aggregated for application 1o the volume discount: (i)
all domestic 1+ toll incurred by the Customer via the Company, (ii) Traveler Card
toll including the surcharge and usage charge, (iii) 800 Service, including both
be sggregated for discount purposes.

383 Minimum Billing
No mini billi y

lesoed by: Mr. Charies Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203 TAG SDesere
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SECTION 3 - DESCRIPTION OF SERVICES, (CONT'D.)
38 CeaturyTel Metro, (Cont'd.)
354 Mauitiple Locations
The Custor: + may add billing from multiple locations together (o apply towards the
Volume Discount as long as the other locations subscribe o and utilize CenturyTel
Metro Service.
385 Moathly Recurring Fee

This monthly recurring charge will be waived for 2ll Customers with combined
outbound and inbound usage of over $250.00 per month.
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SECTION 3 - DESCRIPTION OF SERVICES, (CONT'D.)
39 CenturyTel Direct
CenturyTel Direct is an outbound service designed for medium to [arge business Customers
utilizing dedicated or special access fucilities to reach a CenturyTel point of presence, This
service is only offered ac an addition to CenturyTel Direct interstate service. All calls are
billed in six (6) s2cond increments after an initial period, for billing purposes, of six (6)
seconds. All calls are billed in arrears.

39.1 Volume Discounts

%4%.:“1

$10,000.00 - $24,999.99 5% i
I _$25.000 + i 10% )
e
]
Dated: Effiective:
Issed by: Mr. Charles Hamm, Manager - Tariffs £ Compliance
100 Century Park Drive

Monroe, Louisiana 71203 TALE STwosand
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SECTION 3 - DESCRIPTION OF SERVICES, (CONT'D.)

310 CeaturyTel Clascic Toll Free

CenturyTel Classic Toll Free Inbound Service (8xx) is an inward calling service. It permits
termination of intrastats calls from diverse geographic locations to the Customer’s local
exchange lines. With CenturyTel Classic Toll Free Service, the Customer is billed for the
ca" rather than the caul originator. Calls are billed in six (6) second increments with an
inidal period, for billing purposes, of third {30) seconds.

3.10.1 Volume Discounts

3.10.2 Aggregation of Discount

The following services may be aggregated for application to the volume discount: (i)
all domestic 1+ toll incurred by the Customer via the Company, (ii) Traveler Card
toll including the surcharge and usage charge, (iii) 800 Service, including both
be aggregated for discount purposes.

3103 Minimum Billing
No minimum billing applics.
3.10.4 Multiple Locations
The Customer may add billing from multiple locations together to apply towards the

Volume Discount es long as the other locations subseribe to and utilize CenturyTel
Classic Toll Free Service.

Effective:

lssued by: Mir. Coarles Haman Manager - Tarifls & Compliance
100 Century Park Drive
Moarce, Louisiana 71203 TAS SOesond
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SECTION 3 - DESCRIPTION OF SERVICES, (CONT'D.)
311 CenturyTel Preferred Toli Free
CenturyTel Preferred Toli Free Inbound Service (Bxx) is an inward celling servics. It
permits termination of intrastate calls from diverse geographic locations to the Customer's
local exchange lines. With CenturyTel Preferred Toll Free Service, the Customer is billed

for the call rather than the call originator. Calls are billed in six (6) second increments with
an initial period, for bitling purposes, of eighteen (18) seconds.

3.11.1 Volume Discounts

T

i $100.00 - $499.99 y 5% |
| $500.00 - $1.499.99 R 10% i
M

3.11.2 Aggregstion of Discouat

The following services may be aggregated for application to the volume discount: (i)
all domestic 1+ toll incurred by the Customer via the Company, (i) Traveler Card
toll including the surcharge end usage charge, (iii) 800 Service, including both

monthly service charge and usage. Operator handled and international calls will not
be aggregated for discount purposes.

3.113 Minimum Billing
No minimum billing applies.

3.11.4 Multiple Locations

The Customer may add billing from multiple locations together to apply towands the
Volume Discount as long as the other locations subscribe 10 and utilize CenturyTel

Preferred Toll Free Service.
Dated: Effective
Issued by: Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive

Monroe, Louisiana 71203 TAT: D004
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SECTION 3 - DESCRIPTION OF SERVICES, (CONT'D.)

J 3.2 CenturyTel Metro Toll Free

CenturyTel Metro Toll Free Inbound Service (8xx) is an inward calling service. It permits
termination of intrastate calls from diverse geographic locations to the Customer’s local
exchange lines. With CenturyTel Metro Toll Free Service, the Customer is billed for the call

rather than the call origic «tor. Calls are billed in six (6) second increments with an initial
period, for billing purposes, of six (6) seconds.

3.12.1 Volume Discounts

3.122 Aggregation of Discount

The following services may be aggregated for application to the volume discount: (i)
all domestic 1+ toll incurred by the Customer via the Company, (ii) Traveler Card
toll including the surcharge and usage charge, (iii) 800 Service, including both
monthly service charge and usage. Operator handled and international calls will not
be aggregated for discount purposes.

3.123 Minimum Biiling

No minimum billing applies.
Dated Effective:
Issued by: Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive

Monroe, Louisiana 71203
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SECTION 3 - DESCRIPTION OF SERVICES, (CONT'D.)

312 CeaturyTel Metro Toll Free, (Cont'd.)

3.12.4 Multiple Locations
The Customer may add billing from multiple locations together 10 apply towards the
Volume Discount as long as the other locations subscribe to «d utilize CenturyTel
Preferred Metro Service.

3.12.5 Monthly Recurring Charge

This monthly recurring charge will be waived for all Customers with combined
outbound and inbound usage of over $250.00 per month.

Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Ceatury Park Drive
Monroe, Louisiana 71203
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SECTION 3 - DESCRIPTION OF SERVICES, (CONT'D.)
313 CenturyTel Direct Toll Free Service
CenturyTel Direct Toll Free Service (8xx) is an inward calling service. It permits
termination of intrastate “alle from diverse geographic locations to the Customer's dedicated
acces ., facilities. With CenturyTel Direct Toll Free Service, the Customer is billed for the

call rather than the call originator. Calle are billed in six (6) second increments with an
initial period, for billing purposes, of six {6) seconds.

3.13.1 Velume Discounts

Issued by: Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203 TAGS: SDev900d
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SECTION 3 - DESCRIPTION OF SERVICES, (CONT'D.)
3.14 Directory Assistance

Dire.tory Assistance is available to Customers of CenturyTel Service. A Directory
Assistance charge applies to each call to the Directory Assistance Bureau. Up 10 two
requests may be made on each call to Directory Assistance. The Directory Assistance charge
applies to cach call regardless of whether the Directory Assistance Bureau is able to fumish

the requested telephone number.
Dated: Effective:
Issued by: Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive

Maonroe, Louisiana 71203 A5 STussoad




SECTION 4 - RATES
4.1 General

Each Customer is charged individually for each call placed through the Company. Charges
may vary by product type, time of day, day of week and call duration.

Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203
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SECTION 4 - RATES, (CONTD.)
42 Travel Card Services
42.1 Traveler's Card
(A) Per Call Surcharge: 50.6000
(B) Per Minute Rates: $0.2100
422 Phone Home Card
(A) Per Call Surchange: $0.7500
(B) Per Minute Rates:
Day Evening Night'Weekend
$0.20 $0.13 £0.16
43 CeaturyTel Simpie
43.1 CesturyTel Simple Basic
Per Minutc Rate: $0.15
; Monthly Recurring Charge $0.00

432 CenturyTel Simple 10¢

Customers that choose the CenturyTel Simple 10¢ option will be charged
interstste monthly recurring charge in exchange for the reduced per minute rate listad

below.
Per Minute Rate: $0.10 x
Deated: Effective:
lssued by: Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive

Moaroe, Lousiana 71203 TS SDeo00d




SECTION 4 - RATES, (CONT'D.)
44 CenturyTel Preferred
44.1 Per Period Rates

(A)

The monthly interstate monthly service charge applicable to this product will be
waived if the Customers combined monthly usage for both inbound and outbound
services is over $250 for the month.

Account TCodes

Account codes are avaiiable with the following charges:

Set-up Fee: $10.00

Monthly Service Charge: $ 5.00
(for each 50 sccount codes)

Moves and Changes: § 5.00 (Business)
(per occurrence) § 1.00 (Residential)

Account code recurring and/or nonrecurring charges may be waived for a Customer
when the combined billing on all accounts billed by the Company to the Customer
exceeds $500.00 per month.




SECTION 4 - RATES, (CONT'D.)

CenturyTel Metro
45.1 Per Period Raten $0.1700

452 Monthly Recurring Fee £50.00

This monthly recurring charge will be waived for all Customers with combined
outbound and inbound usage of over $250.00 per month.

CenturyTel Direct

$10,000.00 - $24,999.99

Mr. Charles Hamm, Manager - Tariffs & Comp ance
100 Century Park Drive
Moaroe, Louisiana 71203
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SECTION 4 - RATES, (CONT'D.)
47  CesturyTel Classic Toll Free
47.1 Per Period Rates $0.2500
472 Mesthly Recurring Charge $ 5.00
473 SetUp Charge $10.00
43  CenturyTel Preferred Toll Free
481 Per Period Rates $0.2000
482 Monthly Recurring Charge $15.00
433 Nen-Recurring Charge $10.00
49  CenturyTel Metro Toll Free
49.1 Per Period Rates $0.1900
492 Monthly Recosring Charge $25.00

This monthly recurring charge will be waived for all Cusnmers with combined
outbound snd inbound usage of over $250.00 per month.

fssued by: Mr. Charles Hamm, Manager - Teriffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203 MG SDNPROR




CeataryTel Long Distance, Inc. South Dakota Tariff No. 1
Original Shees 51

SECTION 4 - RATES, (CONT'D.)
410 CenturyTel Direct Toll Free Service

410.1 Per Period Rates

411 Directory Assistance

4.11.1 Rates
Directory Assistance, per call
InterL ATA Directory Assistance $0.95
Intral ATA Directory Assistance $0 40
Dated: Effective:
Isswed by: Mr. Charles Hamm, Manager - Taniffs & Compliance
100 Century Park Drive

Monroe, Louisiana 71203 TME: SDeP900d




SECTION 4 - RATES, (CONT'D.)

412 Late Psyment Charge
A late fee of the greater of 1.5% or $1.00 per month will be cherged on any past due balance.

413 Return Check Charge

A return check charge of $20.00 will be assessed for cheeks retumed for insufficient funds.
Any spplicable return check charges will be assessed according 10 the terms and conditions
of this tariffl and pr~suant to South Dakota law and Commission regulstions.

Isswed by: Mr. Charles Hamm, Manager - Taniffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203 A SDRe0d




CeaturyTel Long Distance, Inc. South Dakota Tariff No. |
Original Sheet 53

51 Prometiess - General

i rom time to time the Compeny shall, at its option, promote subscription or stimulate
network usage by offiering to waive some of all of the nomrecurring or recarring charges for
the Customer (if cligible) of target servic=s for a limited duration, not to exceed 90 days, or
by offering premiums or refunds of equivalent value.  Such promoticns shall be made
available to all similarly situsted Customers in the target market area. The Compeny will
provide thirty (30) days notification to the Commission of the availsbility and duration of
such offers.

52 Demonstration of Calls

From time to time the Company shall demonstrate scrvice by providing free test calls of up
to four minutes duration over its network.

Issued by: Mr. Charles Hamm Manager - Tariffs & Compliance
100 Centuxry Park Drive
Moaroe, Louisiana 71203 NS, SDesond




SECTION 6 - CONTRACT SERVICES
General

At the option of the Company, service may be offered on a contract basis to meet specialized
requirements of the Customer not contemplated in this tariff. The terms of cach contract
shall be mutually agreed upon between the Customer and Company and may include
discounts off of rates contained herein, waiver of recurring or nonrecurring charges, charges
for specially designed and constructed services not contained in the Company's general
moﬁningx.uothnm&mm The terms of the contract may be based

partia’y or completely o the term and volume commitment, type of originating or
mmmofmumwmm Service shall be
available to all similarly situated Customers for six months after the initial offering to the
first contract Customer for any given set of terms.

Mr. Charles Hamm, Manager - Tariffs & Compliance
100 Century Park Drive
Monroe, Louisiana 71203




Mr. William Bullard, Jr RECEIVED

210 N Park Aee Executive Director

Woter k. R South Dakota Public Utilitics Commission MAY 10 1999
17T 500 East Capitol SOUTHDAKDT
i A PUBUC
Picrre, South Dakota 57501 UTILITIES &
PO Drawer 100

WPl RE:  Petition for Reconsideration of CenturyTel Lon, Uistance, Inc.
P Decket TCY9-013/

Tel 407-740-8575 Dear Mr. Bullard:

Fax: #07-740-0613

tmi§tming com Enclosed sre an original and ten (10) copies of a Petition of Reconsideration for
CenturyTel Long Distance, inc. for the above referenced Dock=t. The company b
due to the $25,000 surcty bond.

As such, the company is requesting that the order but amended to remove the
reference 1 the surety bond and allow the tariff filed oa April 22 to becoms the
effective tarifT of the company.

Please acknowiedge receipt of this filing by retuming, date-stamped, the extra copy
of this cover .ctier in the stamped scif-addressed envelope which is provided for that
purposc.

Questions regarding this filing may be directed io me at (407) 740-8575. Thank you
for your assistance.

L a

CenturyTel Long Distance, Inc.
Eaclomwres

o C. Hamm - Century Teel (w/ uaclosures)
e CenteryTel - SD (wienclosares)
T™MS: SDE00c



BEFORE THE PUBLIC UTILITIES COMMISSION RECEIVED
OF THE STATE OF SOUTH DAKOTA

MAY 10 1939
Re: Registration Request of CenturyTd ) SOUTH
Long Distance, Ine. for suthority to ) Docket TC99-011 UTILIT] %@mﬂ
provide intrastate telecommunications )
services within South Dakota )

PE(TTION FOR RECONSIDERATION BY
CENTURYTEL LONG DISTANCE. INC.

I. PARTIES AND INTERESTS

COMES NOW CENTURYTEL LONG DISTANCE, INC. AND PURSUANT TO South
Dakota Commission Order issued in TC99-011 on April 14, 1999 was issued a Certificate of Public
Convenience and Necessity for the purpose of providing telecommunications services, presiding at:
100 Century Park Drive, Monroe, Louisiana 71203, does hereby file this Petition for Reconsideration
with the South Dakota Commission regarding the stipulation of a $25,000.00 surety bond.

L FACTS

On January 29, 1999, CenturyTel Long Distance, Inc. ("CenturyTel") filed a registration
request for authority o provide intrastate telecommunications within South Dakota in accordance
with SDL 49-31-3 and ARSD 20:10:24:02. On February 26, 1999, the Oklahoma Commission Staff
information. On March 5, 1999, CenturyTel responded 1o the Data Request via mail. The
Commission Staff then guestioned whether Century Tel would be willing to post 2 $25,000.00 bond
in arder to offer debit card service within South Dakota. Staff requested that if the Company was
unwilling to post a $25,000.00 bond that the tariff be revised 1o remove all deposit and advance
payment language.

On April 7, 1999 CenturyTel filed a request with Commission staff 1o reduce the bond
recuirement for offering debit card services in South Dakota to $5,000.00. The Commission did not
approve CenturyTel's request for a reduction in bond requirements at the April 8, 1999 agenda
meeting. On April 15, 1999 the Commission issued sa order granting a Certificaie of Authority
pending resolution of the payment of the $25,000 surety bond. The company filed a replacement
tarifT with the Commission, ca April 22, 1999, removing all debit card language afier the Company
muade the determination not to offer debit card service within the state because of the $25,000 bond.




COMES NOW, CenturyTel Long Distance, Inc., Applicant herein, and respectfully requests
that the Public Service Commission of South Dakota grant a this Petition for Reconsideration to
CenturyTel Long Distance, Inc. and allow them to withdraw the provision of debit card services in
South Dekota. Specifically, Applicant requests that the Public Service Commission of South Dakota
substitute the Replacement Tariff pages submitied on April 22, 1999 for the original corresponding
pages.

3. LEGAL AUTHORITY

Jurisdiction over the subject matier of this Notice and Filing exist« with the South Dakota
Public Service Commission pursuant to Chapter 49-31-3 and ARSD 20:10:24:02 and 20:10:24:03.

4. RELIEF REQUESTED

WHEREFORE, Applicant respectfully requests that the Commission permit this

reconsideration, remove the stipulation in the order regarding the payment of a $25,000 bond and
accept the tariff filed on April 22, 1999 as the effective tanifT of the company.

ly submitted,

Thomas M. Forte

Consultant to CenturyTel Long Distance, Inc.
P.O. Drawer 200

Winter Park, FL 32790-0200

Telephons:  (407) 740-8575

Facsimile: (407) 740-0613




SOUTH DAKOTA PUBLIC UTILITIES
COMMISSION

AMENDED CERTIFICATE OF AUTHORITY

To Conduct Business As A Telecommunications Company
Wit iin The State Of South Dakota

Authorily was Granted June 8, 1999
Docket No. TC99-011

This is lo certify that
CENTURYTEL LONG DISTANCE, INC.

is authonzed to provide telecommunications services in South Dakota.

This cerifficate is issued n accordance with SDCL 49-31-3 and ARSD
20:10:24.02, and is subject to all of the conditions and limitations contained in

the rules and statutes governing its conduct of offering telecommunications
services.

" 4
Dated at Pierre, South Dakota, this ZZx4 day of E:{m , 1999,

SOUTH DAKOTA PUBLIC
UTILITIES COMMISSION:

o~ !
i /7‘? 31 71{' ‘{..LJ:? s U

PAM NELSON, Commissioner
o |

e |




BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE APPLICATION OF ) ORDER GRANTING
CENTURYTEL LONG DISTANCE, INC. FORA ) AMENDED CERTIFICATE OF
CERTIFICATE OF AUTHORITY TO PROVIDE ) AUTHORITY
TELECOMMUNICATIONS SERVICES IN )

SOU" H DAKOTA ) TC99-011

On January 29, 1899, the Public Utilties Commission (Commission), in accordance
with SDCL 49-31-3 and ARSD 20:10:24:02, received an application for a certificate of
authority from CenturyTel Long Distance, Inc. (CenturyTe!) CenturyTel proposed to offer
resold telecommunications services such as outbound presubscribed and casual calling
sarvice, toll free inbound service and travel card service. A proposed tariff was filed by
CenturyTel. The Commission has classified long distance service as fully competitive. On
February 4, 1999, the Commission electronically transmitted noti~2 of the filing and the
intervention deadline of February 19, 1999, to interested individuals and entities. No
petitions to intervene or comments were filed and at its April 8, 1999, meeting, the
Commission considered CenturyTel's request for a certificate of authority. Commission
Staff recommended granting a certificate of authority, subject to CenturyTel furnishing the
Commission with a surety bond. CenturyTel requested that the amount of the bond be
$5,000. The Commission granted CenturyTel a certificate of authority, subject to
CenturyTel fumishing the Commission with a $25,000 surety bond

On May 10, 1999, CenturyTel filed a petition for reconsideration. CenturyTel staled
that it had removed debit card service from its proposed tariff and stated that it will not
market debit card service in South Dakota.

On June B, 1999, at it regularly scheduled meeting, the Commission considered this
matter. Commission Staff recommended the granting of an amended certificate of
authority, subject to restrictions on collecting advance payments, deposits, or marketing
debit cards.

The Commission finds that it has jurisdiction over this matter pursuant to Chapter
49-31, specifically 49-31-3 and ARSD 20:10:24:02 and 20:10:24.03. The Commission
voted to grant the petition 1o reconsider the matter. it further voted to grant CenturyTel an
amended order granting a certificate of authority, subject to the conditions seat forth by
Commission Staff. As the Commission’s final decision in this matter, il is therefore

ORDERED, that CenturyTel's petition for reconsideration is hereby granted. I is
FURTHER ORDERED, that CenturyTel shall be granted an amended certificate of

authority, subject to the condition that CenturyTel not offer a prepaid calling card or require
deposits or advance payments without prior approval of thh Commission. It is



FURTHER ORDERED, the' CenturyTel shall file informational copies of tariff
changas with the Commission as the changes occur.

Dated at Pierre, South Dakota, this ﬂag‘day of June, 1999.

e BY ORDER OF THE COMMISSION:

The undersigned hersby certfes Dat Tws
docunent has been sarved lodey upon sl parbes of

recond i P dockst, s ksted on T ooCkR Bervice
liat, by lecatmde o by frel cless mad in properly

Eirame Wil Charpoa proysied Tareon
v Allbaiate

- 4,;/.,?-?/94’

{OFFICIAL BEAL)






