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June 25, 1999

Mr. William Bullaxd, Jr.

State of South Dakota

500 East Capitol
Picrre, South Dakota 57501

Ref: SD5208-1.7
1998 Separations Study Access Filing

Dear Mr. Bullard:

On behalf of Sanborn Telephone Cooperative enclosed are five (5) copies of their Intrastate
Access Scparations Study pursuant to the rules established by the Commission. The following
documentation is included in the study:

1. Five (5) hard copies of the PUC Summary Forms

2. One (1) copy of the program disk

The enclosed Intrastate Access Separations Study revenue requirement has been forwarded to the
Local Exchange Carrier Association (LECA). The LECA Access Tariff, with which they concur,
will include the attached Intrastate Access revenue requirement in the development of the LECA
Access Tariff rates.

This study includes both the Sanbom Telephone Cooperative and Sancom, Inc. in a single study.
If you have any questions or comments, please feel free 10 contact me at 605-995-2573.

Z.7

CMT/dkk

Attachments: Access Study (5)
Program Disk (1)

cc: Gene Kroell, Manager

Ry

1515 NORTH SANBORN BOULEVARD * MITCHELL, SOUTH DAKOTA 57301-1021 « 605-996-0646 * FAX: 605-095-2577




1998 Cost Study
for
Sanborn Telephone Cooperative

and Sancom, Inc.
Woonsocket, South Dakota

Prepared by:
Martin and Associates, Inc.
1515 N. Sanborn Blvd.
Mitchell, SD 57301-1021

(665)996-9646




Martin and Associates, Inc.

CONSULTANTS « PROFESSIONAL ENGINEERS « COMPUTER SPECIALISTS
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1 am Don Lee. | hereby certify that | have overall responsibility for the preparation of all data in
the attached 1998 Intrastate Switched Access filing for

Sanborn Telephone Cocperative
Ssncom. Inc.

and that | am suthcrized 10 cxecute this certification. Based on information known to me or
provided to me by employees responsible for the preparation of the data in this submission, I
heseby contify that the data has been examined and reviewed and is complete, accurate, and
omsistent with the rles of the South Dakota Public Utilities Commission, to the best of my

S
Datc: -7 7
Nane: Don Lec
Tithe: —DircclorofScttloments

1515 NORYH SANBORN BOULEVARD * MITCHELL, SOUTH DAKOTA 57301-1021 « 605-996-9648 « FAX: 805-995-2577
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113 CAT 1.1 Inbal ATA PLANATS man ”n srea0m % » " 122,821 smmaat  OX
114 CAT 1.2 InarLATA PUWATS L 0 0 0 0 2 0 OxX
115 CAT 1.3 Joint Message 0.833.8¢0 an 7388470 0 2400 40C 0 0 2400400 OX
:g Oher CAT 1 Cawr 0 A L] ° 0 o 0 ? Ox
:: Tolal CAT 1 Cawr @08 D 2737438 ® £2.408 480 80 L30T ) °]ase  OX
190 CAT2Cawr 540,314 a2 HUe 311 [ 4 0 %0 w0 N ox
z CAY 2 CAWP, wadsband 0 R [ (] 9 0 0 oOx
:: Totl CAT & Cawr 849 111 40311 0 80 0 0 ® ox
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131 CAT4 1874742 a9 $1,307504 % 2887229 0 88728 OX
132 CATAWATS [] 81 [} [] [] 0 0 Ox
z CAY 4 Dinct 0 ve2 L] [ 0 [] 0 0 oOx
:: Totl CAT 4 Cawr 1874742 $1.2075% [ ] 847 229 [ ] ® 087208 OX
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rsen
Messegs Teolopncne Senvics Privais Line
sisesss POC PART 9§ *o= TOTAL Souce/ Fheriaia TOTAL
Opereting Expenses and Tarss COMPANY Alocetor ona Oher MSrLATA IPSLATA MaLATA IRLATA INTRASTATE
w ®) © ©) ® L] @ o L]
PLANT SPEC. CPER. EXPENSE:
Netwe. & Support, Alcc. 83,741 Hi4 82838 0 " 0 81 K2
Netwovs Bupport, Dirent 0 Vie 0 o ° 0 ° ¢
Totel Network Support Exp. 8741 8183 £ “n o =, ooz
Qerecsl Support, Adoc. 380,380 Hi4 900973 0 e %0 s $10.308
General Support, Direct o vis 0 ] 0 0 0 v
Toted General Suppont Exp. $£0.569 $80.973 80 712 w L 1¢ ] $19308
Canivsl Ofics Eq ., Aloc. $128.848 21 $101,788 80 4328 0 8434 824,780
Central Of2cs Eq.. Direct 150,180 V183 90,132 0 60,048 e 9 60 048
Totnl COE Exp. 2 $191.920 %0 884374 80 434 384 BOR
Cust. Premises Equip. =2e H24 08 20 $0 80 % |
Coinises Pay Phone 0 ais 0 0 o 0 0 0
Ofher 10T 0 H23 0 0 0 (] © 0
10T Dvect 0o vy 0 0 0 o i Q
Tots! 10T Exp. 326 328 0 0 0 to ®
Cabie & Wire, Alloc. 14877 M3 $120,143 80 844,509 0 $1.948 $48.534
Cadie & Wirs, Direct 0 vise o 0 0 o 0 0
Toll CaWrF Bxp. s/ 128,143 ® §44.589 ® $1.948 $48.8M
TOTAL PLT. SPEC. OPER. EXP. 838,831 $384,199 80 8140048 80 3,088 $181.831
TOTAL PLT. SPEC., ex SUPPORT 8.7 3320399 L 3128963 L 8237 $131542
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Opasating Expanses end Taxss COMPANY Aocator and Ohwr SLATA YRLATA INrLATA alATA INTRASTATR
(Y] ®) (=] © (L] L] (] 00 m

= NON-SPECINC OPRR. EXP.:

0 On Pr and Bguip., Alloe. $1.000 3 e 0 a8 ® %9 8281 ox
g OR. PR and Bquip., Direct o win [} [] ° 0 0 Oox
: Totsl O PR & Bqup. $1,000 a0 80 s ® 19 281 OX
68 Nemork Operesions, Alloc. 1238 840 H) s 2z 30 sssate 0 $2,008 WA ox
: Nyawork Opersone, Dvect o vin 0 [ [} [} ° 0 ox
: Totl Network Oper. Exp. $238 540 s181.227 0 888818 0 $2.008 82 oX
: Totad Acoses Rxpenses $582 580 viee 8937 $0 $483,190 0 0 83190 OX
72 Oepr., A $170.940 H13 $129,708 80 908 0 149 a4 ox
79 Depr., Swiching M7 1S 4747 [] X.980 [ (] MW OX
74 Depr., Operame 0 Hie 0 ] (] 0 0 0 OK
78 Oupr., COR Tranamiseion T 20 227520 (] 7,111 ] 2000 019 OX
7 Dagr, IO7 154 s 184 ] 0 ] 0 0 oOx
77 Depr., CAW 508,000 K3 370534 [ 120992 ° 8.624 134588 OX
: Oupr., PHFY (] H38 ] ] 0 0 0 0 oOXx
: Totel Depreciation Expense $1.378.000 $1072.008 $0 204 5% 80 9,140 $03978 ox
02 Amort, Tanghle Aseet $0 He0 $0 %0 0 w | ox
83 Amont, inlangie Assots 1w (2] (K134 0 2500 o ”© 250 ox
[ Amorezation 0 vie 0 (] [ 0 ] 0 ox
= Owect Assigrnd Amoxt. 0 Vo ] [} (] (] 0 Ox
: Totel Amortzation Bxp. 10T 8,147 $0 $2.800 ] $90 2501 oxX
: Total Depr. and Amon. $1,387,384 81000818 $0 297, 0 2% 208588 OX
91 TOTAL HON-SPEC. OPER. XP. $2.209 882 $1.382.241 80 $848 390 ] $11248 8857841 ox
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Operating Evpansss and Taxss COMPANY Alocator and Other IMBLATA WBlATA MeLATA sLATA INTRASTATE
(L] ®) © 1] m () @ [ ] m

g CUSTOMER OPERATIONS EXPENSE:
107 Martwng, Aiocadie $19,981 [ ) $13918 80 <448 0 0 85,448
: Martetng. Otoct ] vie 0 0 ] ] ° [}
::’ Total Mirtetrg Expente $19.381 $13.918 30 25,440 0 $0 $8,440
112  Opersior Bervice, Aoe. 0 G4 £ 0 B 30 W 80
:3 Oparstor Service, Direct ] vid 0 ° 0 0 0 ]
:2 Totd Operator Servics = 0 ®© w 0 Rl %0
117  Classiied Divectory s, vies $0.282 %0 80 80 %0 $0
110 Aiphabetionl Directory 10001 an 13,344 0 2887 0 0 2087
:g Foreign Disectory ] G468 (] (] (] (] 0 (]
z Total Dbeciory 2328 22,628 ] 287 30 & 2057
123 Oue. Ok BU 310482 as $6.008 % $1304 $0 %0 $3.504
124 Bus. Ok, BUMTS A WATS 30,010 a7 13,230 0 10790 0 0 16,780
125 Bus. Okc, BU Acoess, PA. & ol Oher 90543 a¥» $7.344 ] 3 ] 18N 2504
128 Ous. Ok, IXC Special Accoss 0 G» 0 0 [] 0 0 [
127 B, XC Swiched Access 0 G40 0 0 0 ] 0 0
128 Ous. Ok, IXC B & C Services 0 Q41 0 0 ) 0 0 0
z Cain Coflect & Admin. 0 a2 [] [] 0 (] 0 0
‘t: Total Business Ofice $140,360 17472 0 21007 bl $am 22578
133 Cust Svc., Dect 80 V208 0 0 L ® %0 %0
134 Cust Serv., Meg. Process 28,440 G43 39082 [] 2458 0 0 22458
138 Cust Serv., Ohwr BAC L4 344 2731 0 20,081 o ¥ 28,088
138 Cust Serv, CABS 117201 Q48 58,801 0 88,801 0 0 58,801
1‘: Cust. Serv.. EU Common Uine 4301 V209 4301 (] [ 0 0 0
z Towml Customer Service $229 050 1198158 80 $110,000 | [ ) $110044
‘12 Total Bus. Okc., Cust. Serv. $370.000 237,087 $0 $131018 80 $1.908 12
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Operaing Expenses and Taxes COMPANY
) ®

Other Cust. Berv., Alloe. [
Oer Cust. Serv., Direct [ 2]
Total Ofver Cusst. Borv., [y ]
TOTAL CUSTOMER OPER. EXP. $418.831
“B0-THAER" EXPENSES:
Totsl PR. Spec., ex Support 451,731
Totel Network . Exp. 33849
Totsl Custornes 418,501
TOTAL "G THRER" EXPENSES §1,108,111
CORPORATE OPERATIONS EXPENSE:
Enec. end ABoc. $194919
m-mmm L]
Total Exsc. and Planning $194,919
Admin. & General, Alocabie 237874
Agmin. & Genersl, Direct 118,127
Totsl Admin. and Gen. $362.801
TOTAL CORPORATE OPERATIONS $547,720
NON-INCOME TAXES:
Non-income Taxss, Alocsdis 841,680
Non-income Taxes, Direct 8,120
Total Non-income Taxee 47,800
TOTAL OPER. EXP. AND TAXES 3,758,784
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Movesge Tslechone Benvacs Ptveie L ToTAL
IMarLATA INFalATA MRLATA BlATA INTRASTATE
m L) (] 00 U]
30 ® ® 80 0
0 ° [ 4 ¢
139 ®0 80 80 "
12 8130120 L $1.908 $141,008
®© 820,983 ®0 237 $131,042
] 85410 0 2038 7622
0 139,120 L 15908 141,028
80 8323809 80 2w $329.990
80 287.042 0 $1,100 $88,161
[ 0 0 ° 0
0 857,042 L $1,100 858,181
0 849 524 0 $1322 $70,908
o 43,003 o ° 4803
0 sy L J 81352 $117,500
8 $173.200 » 62,481 $175,800
80 9,708 %0 £330 $10.068
] 413 0 0 4158
80 $12.843 0 $380 $14.193
® $1.321,104 £0 819,048 $1.340,102
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Common Silng and
Trenapont Collscton Other
" @ (] m
%0 $1.044. 804 | ) $129.900
10.00% 10.00% 10.00% 10.00%
0 8104 482 &0 $12.990
[ (348) [ (100
[ L) 0 0
0 (] ] [
80 $103.048 w $12500
0 32,854 0 404
0 0 ] 0
0 ] [ 0
0 (] ° 0
» 71,00 0 9653
0 0 0 0
0 0o 0 1282
3528 308,039 78,855 99,178
0 [} ] 0
(] 0 -] ]
3528 420,000 78,880 610,420
109 12007 24 18,548
834 $432.749 581,000
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ENDING DECEMBER 31, 196C
SANBCAN TELEPHONE COOPERATIVE & SANCOM, IMC.
Seesse FOC PART 09 "o Pert 38
IwalATA rveserent InPRLATA Common Looe! Common Bing and
Surenary Tolst Sowrce Une Swaching Inisewaion Tranaport Codection Other
W (] © © m L] (] on m
Land end Buppor: Aseets $842,087 28 $132.929 $60 234 80 $368.081 L 1
Centrad Ofics Equiprnent $1.310.224 L7 $448.808 $329 882 0 $5190.831 L 122
. Term JOrg. Equipment 0 L7 0 [] 0 o 0
Caidie anc Wire Faciites 3287070 (83} 2,408 490 ] ] Ti2AM 0 138,148
Tolal COR, 10T, CAwWrF 84,578,300 2857008 328 062 | ) 12078 L] $150.287
Tolat Tanglie Ascets %0 L $0 o 0 80 ®© 0
Total Tals. PR ox intang. 5,217,380 2,990,027 [ -84l ] $1.597,188 %0 $206 461
Tol engom Assets “an L4 08,549 am ] 4568 0 590
Total Pant in Service saxRare 2990576 $424.528 20 $1.801.723 $0 207,081
Totad PR Held Fubre Use ] L [ ] 1] 0 [} 0
Total 8T PUC o Les 0 o o L 1] L
Toli LY PUC 110,962 LI 63,809 20013 ] 0674 0 4362
Tota! Tel. PR Adgust. o L1 o 0 0 o o 0
TOTAL TELEPHONE PLANT 98,343,200 A\l ] 8433941 ® $1.538,007 ] 211448
os:
Acoum. Depr., PR In Serv. 3% M3 1210483 228870 [-] 804,480 [ 314
Accum. Depr. 0 war ] [] [} 0 0 ]
Acoum. Armont. Tangldis PR 0 "% ] ] 0 0 [} ] bl
Accum. Amort. intangiss sh82 [¥-.] 3944 559 0 2907 0 m
Acoum. Asmort. Other 0 <] 0 0 [] 0 ] 0
Accum. Del. inc. Taxes, Net 19,300 w7 11,081 1087 0 8,908 0 704
ORex Asvots 0 Direct o 0 0 0 [} )
NET TELEPHONE PLANT 3,199,291 s $208.245 0 s1.023222 30 s127 002
Class B ATS Stock (] Lun 0 0 (] 0 [ 0
Materials and Supples =t L 14228 201 0 7508 0 &2
Cash Working Capital “omn s 26,403 e 0 14,104 0 14
Equal ACOsSs Invesiment L] un 0 0 0 o o ]
NET INVESTMENT $3,264,174 NATTIN 212,002 L $1.044.824 w $120.908
Eaama s e el e ol
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South Dakota Public Utilities Commission

WEEKLY FILINGS
For the Period of June 24, 1999 through June 30, 1999

if you need a complete copy of & filing faxed, overnight expressed, or mailed to you, please contact
Delaine Koibo within five business days of this filing.
Phone: 605-773-3705 Fax: 605-773-3809

ELECTRIC

EL99-012 In the Matter of the Filing by Otter Tail Power Company for Approval of Electric
Service Agreement for the Supply of Bulk Interruptible Power between Otter Tail
Power Company and Valley Queen Cheese Factory, Inc.

On June 25, 1999, the Commission received a filing from Otter Tail Power Company in accordance
with South Dakota Codified Law Section 49-34A and the Commission’s previous Order Approving
Agreemerit dated October 23, 1989, Docket F-3837 for an Electric Service Agreement for the Supply
of Bulk Interruptible Power between Otter Tail Power Company and Valley Queen Cheese Factory,

intervention deadline: 07/16/99
TELECOMMUNICATIONS

TC99-067 In the Matter of the Establishment of Switched Access Rates for the Local
Exchange Carriers Association.

The Local Exchange Carrier Association filed tariff sheets implementing the switched access rates
necessitated by revisions to its member companies’ revenue requirements and switched access
minutes of use. There is also one textual correction included in this filing.

Staff Analyst: Harlan Best/Keith Senger
Staff Attomey: Karen Cremer

Date Filed: 06/28/99

intervention Deadline: 07/16/99

TC99-068 In the Matter of the Establishment of Switched Access Revenue Requirement for
Stateline Telecommunications, Inc.

Stateline Telecommunications, Inc. filed a switched access cost study developing a revenue
requirement that is included in the revenue requirement used to determine the switched access rates




Date Filed: 06/28/99
intervention Deadline: 07/16/99

TC99-069 In the Matter of the Establishment of Switched Access Revenue Requirement for
Brookings Municipal Telephone Company.

Brookings City Municipal Telephone Department filed a switched access cost study developing a
revenue requirement that is included in the revenue requirement used to determine the switched
access rates for the Local Exchange Carrier Association.

TC99-070 In the Matter of the Establishment of Switched Access Revenue Requirement for
McCook Cooperative Telephone Company.

McCook Cooperative Telephone Company filed a switched access cost study developing a revenue
requirement that is included in the revenue requirement used to determine the switched access rates

for the Local Exchange Carrier Association.

Intervention Deadline: 07/16/99
TE071  In the Matter of the Establishment of Switched Access Revenue Requirement for
Sanbom Telephone Cooperative and Sancom, Inc.

Sanbomn Telephone Cooperative filed a switched access cost study developing a revenue
requirement that is included in the revenue requirement used to determine the switched access rates

Intervention Deadline: 07/16/99

TC99-072 in the Matter of the Establishment of Switched Access Revenue Requirement for
Golden West Telecommunications Cooperative, Inc.

Golden West Telecommunications Cooperative, Inc. filed a switched access cost study developing a
revenue requirement that is included in the revenue requirement used to determine the switched
access rates for the Local Exchange Carrier Association.

Staff Analyst: Harlan Best/Keith Senger
Staff Attorney: Karen Cremer




Date Filed: 06/28/99
Intervention Deadline: 07/16/99

TC99-073 In the Matter of the Establishment of Switched Access Rates for U S WEST
Communications, Inc.

U S WEST Communications filed a switched access cost study "specifically in compliance with
ARSD 20:10:27:07....U S WEST Communications is not asking for the Commission to change the
switched access rate schedules at this time."

TC99074 In the Matter of the Establishment of Switched Access Revenue Requirement for
Cheyenne River Sioux Tribe Telephone Authority.

Cheyenne River Sioux Tribe Telephone Authority filed a switched access cost study developing a
reverue requirement that is included in the revenue requirement used to determine the switched

access rates for the Local Exchange Carrier Association.

Staff Analyst: Harlan Best/Keith Senger
Staff Attorney: Karen Cremer

Date Filed: 06/29/99

intervention Deadline: 07/16/99

TC99-075 In the Matter of the Establishment of Switched Access Revenue Requirement for
Mobridge Telecommunications Company.

Mobridge Telecommunications Company filed a switched access cor * study developing a revenue
requirement that is included in the revenue requirement used to dete mine the switched access rates
for the Local Exchange Carrigr Association. Mobridge Telecommunications Company requests that
the Commission allow the use of GVNW's cost study model as opposed to the Commission model for
determining Mobridge Telecommunications Company’s revenue requirement.

m'tion Deadline: 07/16/99

TC99076 In the Matter of the Application of CallManage, inc. for a Certificate of Autherity to
Provide Telecommunications Services in South Dakota.

Application by CallManage, Inc. for a Certificate of Authority to provide intrastate, interexchange
telecommunications services in the State of South Dakota . CallManage is proposing to offer 1+ and
101X00¢X direct outbound dialing, 800/888 toll free inbound dialing and travel card service.




TC89-077 In the Matter of the Application of JATO Operating Two Corp. for a Certificate of
Authority to Provide Local Exchange Services in South Dakota.

JATO Operating Two Corp.'s (JATO) intends to provide facilities-based and resoid competitive local
exchange services. JATO requests authority to provide services throughout U S WEST territories.

Staff Analyst: Keith Senger
Staff Attomey: Karen Cremer
Date Filed: 06/30/99
intervention Date: 07/16/99

You may receive this listing and other PUC publications via our website or via internet e-mail.
You may subscribe or unsubscribe to the PUC mailing lists at http://www.state.sd.us/puc/



BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE ESTABLISHMENT ) ORDER ASSESSING FILING

OF SWITCHED ACCESS REVENUE ) FEE
REQUIREMENT FOR SANBORN TELEPHONE )
COOPERATIVE AND SANCOM, INC. ) TC99-071

On June 28, 1999, Sanbomn Telephone Cooperative and Sancom, Inc
(Sanbomy/Sancom) filed for approval by the Public Utilities Commission (Commission) its
1998 Intrastate Switched Access Cost Study.

On July 1, 1999, the Commission electronically transmitted notice of the filing and
the intervention deadline of July 16, 1999, to interested individuals and entities.

SDCL 49-31-12.6 authorizes the Commission to require a deposit of up to one
hundred thousand dollars ($100,000) in the South Dakota Public Utilities Commission's
(SDPUC) regulatory assessment fee fund to defray Commission expenses incident to
analyzing and ruling upon this type of filing.

The Commission has jurisdiction over this matter pursuant to SDCL 1-26-17.1, 49-
1A-9, 49-31-12.6, 49-31-18, 49-31-19 and ARSD 20:10:01:15.02, 20:10:01:15.05,
20:10:27:07 and 20:10:27:08.

On July 13, 1999, at its regularly scheduled meeting, the Commission, pursuant to
SDCL 49-31-12.6, unanimously voted to assess Sanbom/Sancom a filing fee as requested
by the Executive Director up to the statutory limit of $100,000. It is therefore

ORDERED that Sanbom/Sancom shall deposit in the SDPUC regulatory
assessment fee fund an amount as requested by the Executive Director up to the statutory
limit of $100,000.

Dated at Pierre, South Dakota, this /4 A day of July, 1999,

BY ORDER OF THE COMMISSION:

service list, by facsimile or by first class madl, in
properly addressed envelopes, with charges

By.

. 7,/ 19)97




MEMORANDUM TO COMMISSIONERS BURG, NELSON AND SCHOENFELDER
FROM: Harlan Best

RE: Sanbom Telephone Cooperative and SANCOM, Inc., Woonsocket, SD
Switched Access Revenue Requirement, TC99-071

DATE: October 12, 1999

Sanborn Telephone Cooperative and SANCOM, Inc. (Sanborn/SANCOM) filed an Intrastate
Switched Access Cost Study pursuant to the administrative rules on June 28, 1999, based on the
twelve months ended December 31, 1998. The cost study submitted by Sanbom/SANCOM
developed a revenue requirement of $1,037,450. SANCOM purchased the Parkston, Tripp, and
Woisey exchanges from U S WEST Communications on June 22, 1996. Sanborn/SANCOM's
minutes of use for 1998 was 10,412,650. Sanborn/SANCOM is a member of the Local
Exchange Carrier Association (LECA). As a member of LECA, Sanborn/SANCOM's revenue
requirement and minutes of use are part of the total revenue requirement and total minutes of use
used in the determination of the Carrier Common Line, Local Switching, and Common Transport
rate elements for LECA.

On July 1, 1999, the Commission electronically transmitted notice of the filing and the
intervention deadline of July 16, 1999, to interested individuals and entities. No interventions
were received by the Commission.

On July 16, 1999, the Commission ordered Sanborn/SANCOM to deposit an initial assessment
in the SDPUC regulatory fee fund and to deposit any additional amounts as required by the
executive director. (Sue Cichos should be contacted with any questions regarding the
assessments.)

Staff requested supporting information from Sanborn/SANCOM on July 2, July 12, and August
5, 1999. Staff data requests were responded to by Sanbom/SANCOM in a timely manner. Staff
reviewed external auditor reports for 1997 and 1998, supporting documentation for adjustments
that were proposed by Sanborn/SANCOM in the cost study, long term debt, the 1998 general
ledger, minutes of use, and traffic factor support.

Staff has reviewed Sanborn/SANCOM's cost study filing and all of the data responses submitted
by Sanborn/SANCOM and would recommend that the Intrastate Switched Access Cost Study for
Sanborn/SANCOM be adjusted for the exclusion of contributions/donations and customer
premise equipment in the amount of $10,733. If this recommendation is accepted by the
Commissioners the Intrastate Switched Access Cost Study revenue requirement for
Sanborn/SANCOM is reduced by $1,057, to $1,036,393. Sanborn/SANCOM has agreed to
Staff's recommendations.

Respectively submitted: Harlan W

cc Don Lee, Martin and Associates




Soutt Dakota
Public Utilities Commission

State Capitol Building, 500 East Capitol Avenue, Pierre, South Dakota 57501-5070

December 15, 1999

Karen Cremer, Staff Attomey
South Dakota Public Utilities Commission

500 E. Capitol
Pierre SD 57501

RE: INTRASTATE SWITCHED ACCESS DOCKETS
Dear Ms. Cremer:

| hereby request a copy of all staff requests for data and company responses in
the following dockets:

TC98-049, TC99-050, TC99-054, TC99-058, TC99-063, TCO8-064, TCOS-
065, TC99-066, TC98-067, TC99-068, TCH9-069, T%
TC88-072, TC98-073, TC88-074, TC98-075, TCH8-078, ;

080, and TC98-081.

| understand that an extra copy has been provided and is available at the
Commission offices.

£t

Greg Commission Advisor
Public Utilities Commission

c telecommunications companies




Soutt Dakota
Public Utilities Commission

State Capitol Building, 500 East Capitol Avenue, Pierre, South Dakota 57501-5070

December 22, 1999

Don Lee,Consultant

Martin & Asscciates

Sanbom Telephone Cooperative

SANCOM, Inc.

RE: DOCKET TC99-071, INTRASTATE SWITCHED ACCESS COST STUDY

Dear Mr. Lee:

The Public Utilities Commission's December 28, 1999 meeting agenda
includes consideration of the above-named docket. Although it appears
Commission Staff and the company have reached a settiement, the
Commissioners must still approve the settlement. |, as an advisor to the
Commissioners, have reviewed the filing and have questions that may be
answered in writing before the meeting, or verbally during the meeting.

The questions are:

1. Have all post-test year plant additions - reflected in the known
change adjusiments and included in the cost study - been placed
into service?

2. if the answer to (1) is no, please explain any deviation.

3. Do the known-change adjustments to pl int, to the extent they were
estimated for cost study purposes, exceed the eventual booked
amounts?

4. if the answer to (3) is yes, is this difference greater than 1%7?

§. With regard to the FRRPA Lease Expense Adjustment:

a. What is the purpose for expending these funds?

b. Does the cost study reflect any offsetting benefits of this
expenditure?

c. if the answer to (b) is no, explain why.

Staff and the filing company may wish to discuss how best to respond. |
understand time is short between now and the Commission meeting and | am not
concemed about which one of you answer.




e
Rislov, Greg

From:

Sent: , December 27, 1999 10:31 AM

To: m-

Sudject: FW. Docket TC99-071 - Sanbom Tel. Coop & SANCOM, inc. Cost Study

wiest@state.sd.us’, . .sd.us’, Christi
. Docket TC998-071 - Sanbomn Tel. Coop & SANCOM, IBI:UCO&

{40

g"w.l:lmbmmmanCMH foliows.
Martin and Associates

Phone 605-995-2573

>

>-—mm—

> Sent Thursday, December 23, 1999 11:50 AM

>To: Donlee

>W Docket TC99-071 - Sanbom Tel. Coop & SANCOM, Inc. Cost
>

>

> Mr. Greg Rislov,
>
> Per your letter dated December 22, 1999, we have

3 reginses o You nuiesreguring ha S Toiephone Cooparns
#TC09-071).

>

>
> 1. Have all post-test year plant additions - reflected in the known
>rmmmnninneum-bmmmm
> All post-test year additions - reflected in the known change
> adjustments and in the cost study - will be placed into service
> by the end of 1999, with the exception of one project.
>
> 2. if the answer to (1) is no, explain any deviation.
> As a result of a technology with the vendor, some AFC lightwave
> terminals will not Le in service until early 2000.
>

were

> 3. Do the known adjustments to plant, to the extent
> estimaled for cost purposes, exceed the eventual amounts?

> The known to piant, in total, to the extent they were
>mmﬂmumumwm
>

>4. ifthe answer t0 (3) is is the difference greater than 1%?
m&:gamdvlrm‘l%.

> The total

>

> 5. With fo the FRRPA Lease Expense Adjustment:
> a Whatis the purpose for these funds?

> hooutu;wdmmdq benefits of this

> c.lhmb(b)isno.wﬂnm

>a. The uw\?m is to create redundancy via Sonet
>ring hw ransport to the entire state. Statutory

> rules aiso Band capabiiities.

> b. The cost does reflect some offsetting benefits of this

> expenditure with the additional Sonet ring transport miles between the LEC

1

v




>-u-anum This generates additional transport revenues.
>c
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Martin &
Associates, inc

Vo: _Haran Best
Company: _SD Public Utilities Commission
Date/Time: _January 4, 2000

Fax Number: _605-773-3800
Number of Pages including Cover Page: 9

From: _Christi Berg

MSA Office Phone: 605-006-9646
MEA Fax: 605-906-2577

HNotice
This tacaimile 12 nterviad only ‘or the use of # peveon 10 wisch & » edbeesed, and contain infcrmation that [ ]
canfidendal. I&”&uzhdbuﬂ:ﬁ.p-bﬂr‘uuq%d

i Coeramication is # you hawve recsived the facsenis in A -
wm you emor, plsese nollly us inenediaeily by wslephone

Comments:

Attached is the revised cost study for the Sanbom Telephone Coopevative and
inc. The cost revised 10 reflect an to the invesiment
_included in the known and measurable changes. | have inciuded a copy of Sheet A

and Sheet V of the summary forms and a copy of the new joumal entry (entry #17).
if you have not recelvad compiets or legibie copies, please call 605-008-0648
1515 North Sanbom Bivd ¢« Mitchell, SD 57301-1021 ¢ www.martin-associaies.com
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SANBORN TELEPHONE COOP & SANCOM, INC.
KNOWN AND MEASURABLE CHANGE ENTRIES

YEAR ENDING 1273108
[Baydel —  Descripion | PisaAmt [Dspritete] o [Pom] O | o ]
10 Depr Exp-Trans Equip-Lightwave 98407 14.00% 666022323 X 1377
Depr Exp-Buried Cable 20038131 400% 6560.2423 X 1 1197445
Depr Exp-Buried Cable-Fider 122148 400% 656024231 £ 3.240.88
Oepr Exp-Buried Cable-FITL TRAGETS 400% 656024238 | x | 3,138.63
Depr Ree-Trans. Equip.-Lighewave 310022323 | x | 19777
Oepe Reo-Dighal Carmier 31002423 | x | 11.974.45
Depr Ras-8ubecriber Camor 31002423, | x | 324888
Depr Res-Buried Cablo-Copper 310024238 | x 3,138.83
To accumulsse dopreciasion expanse on TPUC at 12/31/98 that will be closed 1o TPIS in 1968.
17 Depr Exp-Vehicios 2945474 1688% 68802112 g 4,913.08
Depr Exp-Other Work Equipment 4483726 10.00% 6880.2116.1 = 448373
Degr Exp-Buldinge-Contral Office  115,544.44 3.00%  8860.2121.1 | x | 3,468.23
Exp-Fumiture 623023 1430% esso1221 | x | 889.68
Depr Exp-Ofifice Equipment 7279998 1428% 688021281 | x| 10368
1837826 20.00% 65802124 g 3,675.656
ng Equipment 23345624 10.00% 65002212 x| 2334862
Depr Exp-Trans Equiplighwave  179.88455 14.00% 658022323 x 25,197.64
Depr Exp-Circult Equipment-AFC §8,600.38 1400% 0656022324 | x | 8.208.17
Ospr Exp-Buried Catle 2192828 400% 6660.2423 B 877.13
Depr Exp-Burtad Cablo-FiTL 108877747 400% 656024288 | x | 4276110
2 x| 2945474
Other Work Equipment 2116.1 r_g_ 44,837.26
Buildings - Central Offices 2111 [ X 1 1554444
Fumiture 21229 X 6.230.23
Offfice Equipment 2123.1 | X ]  T2790.96
General Purposs Computacs 2124 X 10.578.26
Digisai Swilching Equipment 2212 X 23345624
Clreust Equipment - Lightwave 22323 L X | 79,584.56
Circuit Equipment - AFC LW, 22324 x| 5860838
Buries Cable 2423 LX) 252828
Buried Cabie - Fiber in the Loop 2423.8 | X 1 1,088,777.47
Accouvs Payable 4010 BT 1,640,560.81
Depr Res-Vehicies s1002112 | x | 40308
Depr Res-Other Work Equip 310021181 | x | 448373
Oepr Res-Buliings-Central Officos 310021211 | x 340832
Depr Res-Fumiture $100.2122.1 (X 689.63
Dspr Ras-Office Equip 310021231 X 10,396.83
Depr Res-Computer Equip 31002124 | x | 3,675.65
Depr Res-Digtal Swilching ooe22 | x | 23.345.02
Dapr Res-Circut 310022723 | x | 26,137.64
Depr Res-Circult Equip.-AFC LW. 310022 24 | x | 8,206.17
Dept Res-Buriaq Cable 3100363 | x | 877.13
Depr Res-Buried Cable-FITL $100.24236 | x | 42,751.10

To set up the 1980 known & measurable change invesiment as a payabie at 12/31/98 and 1o accumuiate

depreciaion axponse.

Page \



BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE ESTABLISHMENT ) ORDER APPROVING

OF SVATCHED ACCESS REVENUE ) REVENUE REQUIREMENT
REQUIREMENT FOR SANBORN TELEPHONE )
COOPERATIVE AND SANCOM, INC. ) TC99-071

On June 28, 1999, Sanbom Telephone Cooperative and Sancom, Inc.
(Sanbom/Sancom) filed for approval by the Public Utilities Commission (Commission) its
1998 Intrastate Switched Access Cost Study. On January 4, 2000, Sanborn/Sancom filed
its revised Cost Study.

On July 1, 1999, the Commission electronically transmitted notice of the filing and
the intervention deadline of July 16, 1999, to interested individuals and entities. On July
13, 1999, the Commisgsion voted to assess a filing fee as requested by the Executive
Director up to the statutory limit of $100,000. Staff filed a memorandum on October 12,
1999, with the concurrence of the company, setting forth a recommended revenue
requirement and minutes of use. The Commission considered this matter at its December
28, 1999, meeting. The matter was deferred so that the company could respond to
questions raised by the Commission. The company subsequently amended its revenue
requirement consistent with the Commission's concemns. The Commission again
considered this matter at its January 6, 2000, meeting.

The Commission has jurisdiction over this matter pursuant to SDCL 1-26-17.1, 49-
1A-9, 49-31-124, 49-31-126, 49-31-18, 49-31-19 and ARSD 20:10.01:15.02,
20:10:01:15.05, 20:10:27:07 and 20:10:27:08. Upon review of Sanborm/Sancom's filing,
the Commission found that the revenue requirement, as amended, and minutes of use
were fair and reasonable and should be approved. As the Commission's final decision in
this matter, it is therefore

ORDERED that Sanbom/Sancom'’s revenue requirement, as amended, and minutes
of use are hereby approved and shall be incorporated in the Local Exchange Carriers
Association’s determination of switched access rates. (See TC99-067.)

Dated at Pierre, South Dakota, this gﬁzddayof.:muary.zooo.

CERTIFICATE OF SERVICE BY ORDER OF THE COMMISSION:
The unGersigned hereby certfies that this
Gocurmnent hos been served todzy upon 4 parbes of 7

record in fhus docket, as listed on the docket service
s, by facsimile or by first class mad, in properly

adsressad with charges thereon
.,M

b Lam L lglamn

(OFFICIAL SEAL)






