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RECEIVED 

MAY ' < 1998 
Sou , H UAl(Q 
UTILITIES co•~~ Pusuc ...,,.,ss,0/f 

Rsr: Applic1don For A Ctrtiftcalt' or Authority To Tranucl Busintss As A Sl'·itcbless 
Rtst.lltr OfTtlttammuakalioas Stn ·kes 

To Whom It Muy Concern: 

Comcast Telecommunications. Inc. dJbfa Comcast Long Distance hereby respectfully 
submits one (I) original and ten ( I 0) copies or i1s abcwc-rcfcrcnced application. Also enclosed. 
please find a check in the amount of 1wo hundred and fifiy dollars (S250) for filing fees. 

Please date ~tamp the duplicate of this letter and rel um it in the cm elope pro,i ded , If you 
h:wc any questions regarding this ma!lcr. please con1ac.1 me 01 (2 15) 981- 413. 

Thank you for your assistance. 

Enclosures 

Smrcrcly. 

b_l,. u,i 
Esther H. Rosenthal 
S111ffCounscl 



BEFORETIIE 
PUBLIC UTILITIES COMMISSION 

Of T HE STATE OF SOUTH DAKOTA 

IN THE MA1TER OF: 

TIIE APPLICATION OF COMCAST 
TF.JI:COMMUNICATIONS. INC. D/8/A 
COMCAST I.ONG DISTANCE 

RECEIVED 

MAY 7,; 1998 
SOUTH DAKOT 
UT/llTIES COM!1~~,PJ~C 

FOR A CERTIFICATE OF AUTI IORITY 
TO TRANSACT TIIE BUSINESS 

DOCKET NO. 

OF A SWTTCII LESS RESELLER OF 
TELECOMMUNICATIONS SERVICES 
WITHIN DJE STATE Of SOUTH PAl:iOTA 

APPi !CATION B>B Al0:110BIZATION 

COMCAST TELECOMMUNICATIONS. INC. d/b/a COMCAST I.ONG DISTANCE 

(tk:rcinaflcr • Applicant') rtspe'Ctfully rcqucw; tha1 ihe Public Utilities Conunission or the Suite of South 

D11kw rconunissi<Xn grant Applk:am authori ty pursuam 10 SOCL 49-JJ .J and in accordance with 

ARSD 20: 10:24:02 10 provide intrastate tclcconuocnicadoos senoica 10 thc pubht wntun South Dak.W 

through the resale of similar services offered by other i11tcrcxcbangc carriers <· txcs·) in the SWc. 

Applicant further requests lhal the COO!m.issK)ll ap;lf'O\'e its initial propo5CU tariff. Applii.:a.nt. for purposes 

of vcrifica1ion. and in evidence or its fitness IO operuc and the public need for it!i 5ervices. offers the 

following informa1ion in suppon of this Applicatioo: 

I . Applicant maintains ils hc:ldqtwtt.rs .it 211 South Gulph Road. King of Prussia, 

PcMSylvania 19406. Applicant's telephone number is (610) 992-Ti77, and ITUIJ ht ~ached by facsimile 

at (610) 992-9Sn. 



2. Applicam is incorporated under the laws or the State or Pennsylvania . A copy or 

the Company's Aniclcs of lncorpora1ion is attaehcd hcre10 u fahibi1 A . AppUcant has au~riry 10 

trans.at! business ~·hhin the S1.a1e or South OakOUl as a foreign corporalioo. A copy of the qualifying 

documen1 is sci forth in Exhibit D hcrt10. 

3. The name or Applic.anl's Regis&crcd Agcm, and the address or the regislc:red ofT,cc of the 

coq,ora1iori in South OU0ta is: 

CT Corporalioo S)"StemS 
J 19 South C01Cau Sttcct 
Pierre. S057.501 

4. Corrcspondcnc:c rtgudmg this Appl ica1ion should be dirccced IO: 

Esthcr II. RO!ltnthal. S11ffCounsel 
ISOO Marke1Strccl 
Philadelphia. PA 19102 
(215)9111-8413 (voicc l 
(215) 981 -8593 I facsimile J 

Dacripe.ioa or Authority RfCJllt'itrd 

Applicam sccl.s authority w operasc as a reseller of inirastai.c ttlccornmJnications services 

IO 1hr public on a stafC'widc basis . Applit.an1 seeks authority 10 offer a full range or - 1 + M m~ 

ttlcoommunica1ions services on a rt:Ylc basd. Spt'c:ifially. Applic:uu sccks authority IO prO\lidc MTS. 

001-WATS. debi1card and calling care sen-ices. 

6. Applicant docs noc imro:110 prO\'idc operJIOr Xf'\'iccs. 900 or 700 ~ rviccs. 

7. Applan1 owns no uansmiwon faciliucs. Applicam will offer stf'\'icc to it.s subscribers 

using facilities or thc comnuNCltions oetVo'OC"b or Woddcom, other i:cnificall'd fac:ilirics•b.ued IXCs, and 

the local exchange ICkphone ~lies(· LECs· ). 



8. Applicant has no plans a1 this time to oonslNCI any 1m\Snllssion facilit ies of its own and 

seeks no comtruttion authority by means of this Application . Applican1 will opcra1e cxdusi~·c:ly as a 

reseller. 

9. Applicant will abide by all rules gO\·cming telccorrununications resellers which the 

Commission has promulgated or may promulgate m the furu rc , unless application of such rules is 

specif a lly wai\•cd by the Coounission. 

l'n>po,<d S...ica 

H>. Applicant intends to offer MTS. in·WATS. OUl·WATS, debit card and calling card 

services to sub5cribcrs within South lhkoca . Applicanl combines high quality 1ransmis.sion services with 

\ 'Cry compcti1ivc n11c:s. flexible' end user billing. profession.al C'U510fflCr services and exccUc:nl reporting to 

create a unique blc'nd "''hich meets the individualized DCCds of business and reside.mi.a.I customers. 

11 . Applican1 intends to engage in "switcMcss· resale . Applicant will arrang!: for the uamc 

of iis subscribers to be routed dirc,,..1ly over the nel\ll"OCb of Applicant',: undcrlyin; nccwork providers. 

12. Applicant is conunittcd to the we of ethical saks practicrs. All distributors of its products 

mus: commit to market Applicant's services in a ptofcssiooal manner, and 10 fairly and accurately portny 

Applicanl's SC1\liccs and the charges for them 

Da<rq,eloo ud f1uless or Appllcaat 

13. Applicant's officers have exicnsivc managerial . financlal Md cechnical experience with which 

10 executc the buSMS plan dacribcd herein. Applicant's management personnel represent a broad 

spectrum of business and tochnical disciplines, pos.~ing many years of individual and aggrcga1e 

telcconvnunications experience. In su.ppon of Applicanfs managerial and rechnical ability 10 provide the 

services for which authority is sought herein. Applicm submits a descriplion of the background and 

experience of ils current managcmem learn as Exhibit C. 



14. Applicant is a wholly owned subskliary of Comca.sc Tclq>hon)' Communica1ions, lnc. 

, -crc r ). a lkla\\'Jtc corporation. CTCl · s ullimarc parcn1 bi Sural Corpora1ion1
• which. controls 

approximately 78 St, of the \'oting righlS in Comcast Corponuion. a Ptnnsyl\·anaa corporation. Comtast 

Corpora1ion and ils subsidiaries arc di\'crsified communications companies principally engaged In the 

de\'clopmem. management and openuion of wired sen•ICCS including cable lele,•ision and rclephone 

service. wireless 1elccommunications including cellular. personal conununica1ions services and dircct-10-

homt "1elli1C tele\'ision. and comcnt. In support of Applicant 's financial ability 10 provide the scn•iccs 

con!Cmpla1ed herein. Applicant attaches hereio as ExhibilS O and E rcspccti,·ely the mo5l current Form 

10.K and Annual Repon ofComcasz Corporation. 

Initial Proposied Tariff 

15. Applicant proposes w offer service pu rsu:an1 10 the rules. regulations. rates and ulher 

lertn\ and conditions included in Applicant's initial proposed tanff which is auached hcn:10 as Exhibit F. 

Billing. paymenl. crcdil. deposit and colltttion terms arc set forth in Applicam·s proposed tariff. 

Vublic lnttffSt Cnnsidtnt.lon 

16. Applicant 's entry into the Soulh D:tkota markctpl.lcc is in the public intctesi ~ use 

Applicam intends to make a uniquely anracth'e blend of s,cn•ice quality, nct\\'ork managcmenl and 

rcponing, and low rates availabk. f'Jamcly. Applicant's offering ullimaicly will cmble rcsidems of South 

Dakota 10 obtain long distance sen• 1, 11 highly compclith·c rates. 

17. In addition ro the dim:t bencfiu dcli\'t'rtd ro Che pu.bl ic by its !itrviccs. Appiicant's e:n1ry 

in:o lhc South Dakota marketplace will benefit the public indirectly by increasing the competitive pressure 

felt by existing IXC:S. spurri111: them lO IO\ltu cosu and improve scrvm in rcsporuc. 

I T1at lhlra o(SilfM u-rcrantd by blph Robcru, "''ho foundcdCOfflUIIS Cotponhoe, m 1969, and h310t1 &.I 
RGbcns, who - as Ctwtman oflhc 8oMd aid Prmdml. tCSJl«(n·tly. ofCO!Tnll Coq,on,1-



Rrqub1td Rrgulatory Tnal!MPI 

18. Ai,plicam is a noo-OOminant rcsclk r of mtcruch:mge tclecomnrunx:auons scr.'~ . 

Ar,plicant requests to be regulated by lhc Conunissk>n in the saint: relaxed fastuon c.x1cndcd 10 other. 

1milarl)· Suun1L-d resellers, 

Compliantt "itb ARSO 20:10:24:02 

19. In accord3nc:e with ARSD 20: 10:24:02. Applicam provides the foUowmg information: 

(I ). 1'bc name. address. and tckphone number of Applicant: 

COM AST TELE O~IMUNICA TIONS. IN 
D/D/A COMCAST LONG DISTANCE 
211 South Gulph Rood 
King of Prussia. PA 19406 
(610) 992-9777 J\•oictJ 
(610) 992-9577 (facsimilcJ 
(888) 918.4357 (mll-frtt custorner scntoel 

(2). Applicant also shall provide scrvkcs under the name COMCAST LONG DISTA NCE. 

(3). (a) See paragraph 2 of this Apphca1ion. 

(b) Applicai11 has no principal oflke in Soulh Oakoca. Applkam's registered agent is 
set forth in pa1ai;raph 3 hereinabo\'c, 

{c) Applicant is ~·holly owned by Comcast 1'ckphony onunumcauons. Inc: .. a 
Dda\lo'arc corpor.mvn. 

(d) Applcam owns or cootrob no .subsid.a~ 

(4) Applicant is a corporation organiz.cd under lhe La~'S of Pennsylvania. 

( ) Sec pa.r.igraph 5 of the Application. 

(6) Sec: paragraph 7 and 8 of the Application. 

(7) Applk:ant shall offer scn·itcs on all equal access areas withm the Stair of South Dakota. 

Accordingly. Applicant does not anach a map describing service boundaries. 

(8) Sec Exrubils 0 , E and F attached hcrcio. 



(9) All complaints and regulatory matters should be directed 10: 

Esther Rosenthal, SiaffCoonscl 
Comcast Tclecommunk:a1k>ns. Inc. 
1500 Market Street 
Philadelphia. PA 19102 
(215) 98 1-8413 (,·oiccl 
(215) 981-8593 (racsimik) 

Cusiomcr billing and service: mancrs arc handled via Applicanfs wlHn:c CUSU>mer 

service line . Customer sco•ice rcprcscntath•cs arc available Monday through Friday 9am lO 6pm, with on 

call rcprcscntati\'CS a,•ailablc during a.II Olher hours. 

( 10) Applicant has never been denied registration or ccnifation in any stale. Applicant may 

pro\'idC' service in the following suies: Arizona. Arkansas. CaJiromia. Colorado, Connccticut. 

Delaware. Aonda, lcbho, Indiana. Iowa . Kcnrucl:y. Mlt}land. Mas.sachuscns. Michigan. Minncsoca. 

Missi~1. Montllna. New Hampshire. New Jersey. New York. Nolth Dakoca. Ohio. Permsylvania. 

Rhode lsllind. Tcus. Utah, Virginia. Wisconsin and Wyoming . 

(1 1) Applicant plans IO m.:arkct its scoiccs dirttlly, and m conjunction with th ird parties. via 

print act,·crtiscmcnl~ and during consumer-initiated (Inbound) calls Addi1Kmlll\y, Applicant will utilize its 

own in-house sales staff IO gencralC a commcrdal customer base. Applicant docs not pankipatc in nw.hi­

lcvcl uvrk:cting. Applican1 lS commiltl.-d to the use or ethical alts pracciccs. All distributors or its products 

must conuni1 to marke1 Applicant"s services in a pmfcssK>nal m:mncr and to rair ly and 11CCUnucly portray 

Applicant's scrvm and the charges for them. Marketing matcna.l.s have not )'Cf bttn developed for use in 

South Dakota . Applicant. ho\l.'eVCr. provides as Exhibit Ga 1.'.0ll)' of a markctlng brochure cu:-rcnlly used 

lO market Applicant 's 5Crviccs IO cuswmm or Applicant's affiliate Comcas1 Cellular Conunurtications, 

Inc. 



• 
( Il l pphc.Jnt prop:)(C<i to r~ll -<r"I WXS "Allhm ~'IUth Dal.oca m ,· , cc~~ of Applic;int"s cOSl of 

purc:hasmg sen tee~ from Applkam's untk rl~ing earner Applicant plans IO purcha....- Somh Dakota 

m1rasuuc ser, ices from Worldcom for nppro,:inutely SO 16 per mmutc.• and rcscll w the public for 

appro~un3tdy S0.1.1 a minutc. ,\ pph.:am also v.i\l uulizc the i,cr,.·icr-s of olhcr ccrtifica1c.-d urxkrl) mg 

earner~ v.hcn po-.s1hle to obc:1111 competith·c pricing . 

Condu~n 

20 A dec1st00 b) ilie Comnu.~ ion 10 gr.ant Apphcam a Ccrtific~m.· 01 1\ uthomy is plainly in 

thi.- pubhc mtc:f"(-.i Apphc"nt 1,1,111 introdu« 1mporunt ncv. prodoc1s and St:rn.:cs :11 ,ct)' conlpdlli\'C r.11ts 

a~ "'di as enh3ncc lhc= compc.1it l\'cnc:ss of the o, cr.&ll lons dismncc m.irkc."l m South Oal:uca. 

Wllli.REFOR E. CO~I AST TELECOMM UNICATIONS. INC dlbfa C'O~I CA~T LONG 

DISTANCE. l\.'S('«tfuil)' rcqu~ts that this Conunission gr.mt 11 :1utllimt) 10 1runs;ac1 the business of a 

n:sc\lcr of imcrc,changc 1d .. -c01nm1.inica1iorb l\Cr\'iccs "ithin the Swtc of South Da.k\ot.'l. th:11 the 

Conuni ion rci;ulat~· ii in a Strt'amlincd fasluon. an,J chm the Conu:11\sion appnwc Pfllicant"s initial 

propu5l"ll et riff cffi.-cll\"t' oo the date of the Order i;raming authority 

C01'1CAST TE.LEC01'11'1 UNICA HONS. INC. 

~ow~7'"", 

. · ~.:~~m~,L ~C,~n~I 
1500 Mukel Sll"C(I 
Philadelphia. PA 19102 
(:!15) 981 -tUIJ l,oiccJ 
(!15) 981 8593 lfoc-,muk l 



\\'dh:im (.1 Kmgsky, V1t'e Ples1dem ofl0\ICASTTtL1'C0~1Ml ~ ICA110'S, ISC. 0 DIA 

CO~IC AST I OSli DIS'\ ANCE. first ~mi; dul)• sv,om on o;i th. dq,oSC'• and s:l)' 1h.;a1 he has 1c:1d 1hc 

fo1e1;om, Apphc:1t10n :md \'tnfits th21 1hc si.ncnl(nts nude 1he1tm ate 11U\' and t'Oln"CI IO 1ht- best a flus 

I.no\\ lc:J£C, mfom\:l.llon and bthtf. 

\ '>QS. by W11\i;am G Kingsley 

COMCASTTELF. Q\l\1 • 'ICA1'10'S. J:,,:C. 
D1JI/\ COMCAST I OSCi l)IS1 ,\Sff 

:' /{ 
~""ltJl)' PubllC 
Fm the cou~t) '>r 
M) Comm, K>n e..:p11n; 





CO HH ONW[ALTH or PE NN S Y LVAN I A 

O[PART H(NT Of S TAlE 

APR l l 02 . 1998 

TO ALL WHOH THESE PRES ENT S SHALL COH(. GREETING . 

COHCAST lELECOHHUNI CAl ION S. INC . 

I . Yvette t ane. Sec retary of the Co1111on• ealth o f Pennsy l von 1a (IO 

her eby cert I fy t hat the f oregoing and annexed IS a true ana cor rec t 

pno t ocopy of Art icles of Ir.corporati on and all Aaendaents 

whi ch appear of r ecor d 1n t his depntaent 

IN T[STI HONY WH(REOr . I have 
hereunto set 11y hand and Cdused 
t he Sul of t he Sec r etary ' s 
Office to be affued. tht d11y 
and year above wri tt en 

'""'~~---
SSCH 
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STATE.MEN'T OF CHANGE OF AEGtSTERED OFACE 
osca1s-1,011411M,151501,.,.wem"""'«11 

PJo....dot ...... C..,...."'°"(ISl"LC..S.IIWJ) 

( I '••~C-,..don(ll,LC.l.kl'41) 

I J 0-.elN Non,nffl Co,poralioft (IS ,LC.S. MI0'7) 

I J ,.,..,,,..,,,.,_c-,.,..,..111,LC.l.k1'41) 

( J 0-.....l.ltraAN,--.Hp(ll,LC.S.t,l.l,DI) 

ln~~h~dlrM~~d1SPLC.S.(,11111ir1Qlooorpo,adoNWld 
~~-~~o,lmit.-J~~IOll!.aacr....,d~.taac., ---
2. The (IJ addrNa ot ll'lis co,porllllon"I Ot llrit,,d pa,tnlnhip'I o.mnt r.glltttlld *- In 1h11 COl'IYl'Cl"MMi 
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,. 1c-,._ ,-t I•>°' ct,)): 

IIJ n...,_,.1o....,,_~oac.o1hcorpol'llllon0tlrnledpn.nhipi'll'lb 
~-loNdw,igedll.: 
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PlAN OF IIIERGEJt 

Th,t Pt.AN OF MERGER WU M)Opte(I on Ifie I ~y ol Octotier 1991 Cy 
1t1e:BoMa ol Orettor1olComc,u!T~~:x,ns Ire, 1 0ell-....,• 
~ .ion. 11 Nialestwrel'IOk:,tt r SNrer,atdd'), olthel~ •~d 
~Te~ . lnc .1P~c.orl)Ot,1)onfGTr). ~ 
E."'ltffllmff COID ' a PenmytvatN corpol'illlOf'I ~EC,, QcolrTel l ong ~ance 
:5er,Qt. inc . .. PeM1yrv11111 c:ori,o,lltlOn ron.01. C1oOa1 Lq tnlanc.e s.mc.,, 
Inc . .. P.-yN" ......... co,po(MIOn rGLD1 al'ld 06oeal Entetp'IMU & h lKOm S.-..t. 
Inc. 1 Pennsytvan.1 c.o,i,orarw:,n rGEn . 
FIRST TheSl'IMenddet-,, -llofin.°'-U!~SNffl dGTI. GEC. GTLD 

CLO and GET 

SECOND lloofl~ ....c!~ ~pRl'#'.tionSol!ht&i-u 
~U-ol lNS ('ntle 15. P..-y,,,1rwConso'datlldS!II\.M'1) 
of"-yt,,...-.H~ •Kh ofGEC. Gn.D, GLDat-oGET 1l'I 
ti,,mfNlwoc:JlnloOTI. amon , ,ia1z,. rne1~c,o,porM1on CV1e 
·SuMwig eori,oration"), ancl lhl ICP»fil"t cn,terc:e ol eKfl ot GEC. 
cno. Gt.D ..a GET ~ thereupon "'.»e (the·~ 

TI'IRO The~ol~dltle:~~~W\tle 
~ Al';ides o, 1ncctpotwon of on 

FOURTli Tht 8}UWS ell 0... Slnflllng Cct;,orr.ion 11\a.1 De N DftWl"C By!¥"'1 ell 
GTI. 

FIFTH. The OredOrS ....0 Offl,:en ell N 51.iM,wlg Ccr:,ot~ ~ De ltle: 
ornent ()rnacn...,., Clf!lottl o1 on 

SIXTH Tlw ICP'OP"~ offic:en ell GEC. on.o. CLO a:'ICI GET &l'lal m,IQ ar4 
•QQAe,""'°"fll~Mallotthe~~ 
~~.-.d docun.-ib .... ,.....,Oeyh C,o,i,mor,-ll!n 
ol~IOl'fted:fllMarglt, -,dllllcaMNMIM10MQed. 
int,,.ll'IMWWprO\ltdied:t,J ..... and1od01'11tw,p~. ~ 
...,Ot.elCll.tl'le~o.;>~.,.i,IN)'t,e 
~91'1dpn,perlD9hctNllet;tr 

SE'VEN'Tk· The effed ollhl Mefver lhal bt .. follows· 

{a) l?'9 sepa,3U •.-.rw» ot Udl d GEC. Gl\D, GLD ....0 GET ltlall 
ce- -, on 1h11 oontir'A.-10 •mt .. N ~ Cotpcnbon. 



L 

ID) Tt-e n1111'd .lno:IO\.ln.ll"4-f'll1'"la!t~ te.atno! GEC GTlD GLO a na 
GET,n, ,1tCtt:eo <o,werte<10t e• .:angea in,:i,ma~1 0,.: u tl'I 
HC1"-;aie .. rtl$1~al'IOO\.t11 ,1na.ng ,1s of 1 ertt" .. •ei:,:e(ll 
tl'le ,.•e,ge, 1,!'l;li ~ ,,.m:ooerea ,1na e •1""91M~ TM ,uuea arc 
outs•.1nchrl9 sti.:aru of tne S\.11\'-'G COtl)Ofaticn , net te 
con~ertco er , ,CJ1.1n._e-o.,, any m.11nner, bu! eaC/1 u ,c Vtare · ...... cn , 
<l'llfll and QU11,1.~.rig ,n cl tr.c et'K1r.re a<1:e o! Ule Mt'f;er 1,r,al 
ecn:.."lt>CI 10 re1Wenn1 c,ne 1uueo ~n.11e Ol lhe SUl'V1V1f'lil Cor:,or,11,on 

EIGHiH Tne S1,1r,11ving C0twa11e1n 1nall oe gover1ea bv tne 1,1...., c l Ule 
Comm.on"'1!a:t11 ol Per.n,ytvarn The ,~ 11.1e1ec1 elf,~ cl tne Surv,ing 
Cor:,ol' a:ion sn .. be tS:-0 Marlo.el Sllffl. Phil.cc·~·,. , PA 19102 ltM L'le 
1eg sierei: .i;ent at suen ~c,en 1,1'1.1111 i:.e eomu,1 COIDO!Jt<On 

"' 
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OFFICE OF THE SECRETARY OF STATE 

CERTIFICATE OF AUTHORITY 

I, JOYCE HAZELTINE , Secretary or State o r the State 
of South Dakota , hereby certify that the Application ror 
I Certlricate or Authority or COMCAST TELECOMMUNICATIONS . 
JNC . (PA) to transact business in this state duly signed 
and verified pursuant to the provisions or the South 
Dakota Corporation Acts, have been received in this 
office and are found to conform to law . 

ACCORDINGLY and by virtue of the authority vested in 
ae by law , I hereby issue this Certificate or Authority 
and attach hereto a duplicate at the application to 
transact busines s in thi s state under the na•e or COMCAST 
TELECOMMUNICATIONS, lNC . 

IN TESTIMONY WHEREOF. I have 
hereunto set my hand and 
eft'ixed the Great Seal or the 
State or South Dakota, at 
Pierre, t he Capi tel , this 
March 2 , 1998~ 

~.~z:.; ..I 
~;: 





Ralph RotM'n1, C:hairm1n 

CO.\ICASTTELf:CO.\fMUNICA'flONS, INC 
EXF.CUTll'E AND MANAGERIAL R/OGRAIJJl/£S 

M, Robms 1J Qaunun of the Ow,d and ClucfE.\ccum·e Office, ofComca~, Corporauon. S1anmg v.11h 
lht purctwc ofa 1mgk cable tclr\•1s,on S)'Slcm m Tupc: lo, M1u 1rnpp1 m 19(>J, M, Robms 1umnt 
C'omcasl Coq,onoon in10 one ofW brges1 c-ablc tde\'IJIOn eompan1rs m thr world 1111 rnurprennarul 
cnd::-1\'0ff hl\'C brought him mmy n'lrds mdudtn; thr d11ungu1shrd Vanguard Award for Leadership 
frNn thr N;lltl(NJ.! Cable Tek\'IJK>n AJJOC111t0n and mductton 1n10 thr ll r0Jdc1J11ni; • Cable llall of Fame. 
R<*cru graduated from thr \\'h,utQn hool of the Un1\'efSII)' of Pcnnsyh.inu 

Hriln 1- Nobtn~ Vier Ch.11irm1n 
\fr Bran Robcru haJi ~ ·f'd IJ Pre:s1den1 and 1>1rrc1or ofConxas1 ~uon fOf mfll'c llun fhc )'ClfS. 
lk haJi ibo kf'"ni 11 Ch;umun oflhc N111on1l C,,blc Tclr\lJIOn Auoc1.;ioon .. \11ec Ow1r~n ofthr \\'allcr 
Kanz J,oundation .. oon-profit organiuuon v. hx'h 1111ns minonllt$ f~ emplo)•n1en1 tn the cable 1tlcvmon 
1ndu1U). and I d1rttllll' and u«ull\'e COfMUllt'C" mrmbct ofCablcLabJ, 1 non,profit org1n11.1t1on 
dtdlC"ltf'd 10 1tthnok>t1:y rnt"-arch and dc,dopmrnt fOf d1enblc 1cle,•1s,on industry Pnor 10 bt-tni; namrd 
Ptesadrnt. Roberu spent r1;ht yun in \'a110UJ 11WU1gffllffll posllionJ v. 1th Off'IC'asl lk is a g11dua1c of the 
\'llanon S.hool of Ftn.ancc at thr Un1,m11y of l'mnsyh·M111 

Lll .. r,ntt S. Smilh. F.u·c:,nhe \ In Prrsldrnl 
Mr Smllh ln'·cs u fu.«ull\"t: \111:e Prcs.&111 ofComc:ul Cotpor;aoon M r Sn111h ,u,nrJ Corneas! 1n 1988 
v.'1th ropocmb1hty foe fin.a.ocul admlfllJtralion .ind corpo111e atcounl:ng ll t ptM 1ously sc-nf'd as Cbef 
Fuancul OffK"er nf Ad\'IOU CO!l)Of1lt0fl., I fin,1nc11l kf'"Kn firm v.·1th UIC"IS of SI 28 billion. and V.'IS I 
tu panner 1n lhr rt11ladrlph11 olfK'l' of Arthur Andr:non o. v.•1th "'hich h: wu affthatrd for 18 ye;arc.. 
In add,uoa 10 btmg a tu panner at Anhur Andcn.on C(l . hr""'" rcsponJ1blr lor 1hc Ph1ladclph1a 
mtl"fflaUOnJI bu..Uk$l ptKIK'e "nd lhc rnnger .and 1cqu1s111on pnc11ce. Mr. Smith 111 1969 graduate of 
hhxaCollcie 

S tanko)' L Wini: , Mnior \'Ice l'rr .,idtnl and SN"r :.tt)' 

Mr Wang ltt\C"J H Scnl(N Vitt Prnidrn:, S«rC"U.f) Ind CK'Mr.11 Couf\k'I for ColDl.'1s1 Corponuion. llr 11 
1tspons1blc: for 1hr kgal afTatn ofComcu1 and lb Cable, Cdlubr and Tekpbonc. Satc:lhtc and 
ln1crn.auon.al 01\'IS)C'ol'.I Pnor 10,omll\i; Co111c:as1 m Janiwy 198 1. hr h.ld bttn an altOITIC")' and pannrr m 
lhrl't,c:v.-ar l.. NC'\11 Jersey Liv. firmofMeynet& Landiss1nre 196S Mr W1ns 1sa 1962gr3diu1eof 
R111gcr,Collcie , gnJu.akd 1n 1%S from Ne• \'Ofk tJn1,er~1tySchoolofLawv.hc1ehc scn·rd Han 
(1htoc of thr I.av. R~. c-onirlelt'd 1 Judic11.l dc1ksh1p m 'cv. JrrSC") m 1%o and k'n'\'d as 4 conltkt 
officer 1n WU S Arm)' dunn; the pc:nod 1966 to 1968 

William G. Klnc,le). Vk,.. PrHkltnt 
Mr Kmg1ky sc-n·rs u \' ice Prcudrnl. Telttonvnwt1e111,orn 8u11-. Comcu1 Cable Mr K,nplry 
JOIIK'd Comca11 Coq,on1ion m Junr 199J u Du«ior - Tel«ommunicatlOld Dus1nus« In Scplcmhn 
199S.hrusumrdhnCWTenl posmon Pnoc 10J0ming Come1st.. M1 Kmgsleyheld prud11ct 100bus1ncss 
dc\·clopmm1 posmons II GTE Mob1k Commun1e111oru and c,m1cl Corponuon Mr Kmvley rral\'cd a 
Ox.hrlor of Sc Knee m Ou.smcu A.!mun11n11on from Lynchburg College ind an MA m 
TckcommunK".auoas frcwn George Wafflmg1on Uni\ ny 



CO.\ICASTT£l£COMMl l,WCATJ0\'S INC 
£XF.CUTII'£ AND MANAGIZRlfL RIOGRAPJIIES 

/',11h11 nlrl R, Cohtn, PrHidtnl 
M1 Cohtn Kl" N u tht Prt11<k-nt ofComni.'il 'Jelr.:ommunica11om. Inc IMC'f r,. and l.'i ,nsuumcntal m 
Cl1 's s11 11 te111e pbrm1ni;, oprnmons and riruinc11I nuruignnm1 lie fonnnl) k!"td as Chaunun and O nef 
1:..,ttu11,e Off.ctr ofGl<>Nlrom Tcl«ommUnJC1hon\, Inc, .... hich w11s purchased b) .1 ,ubs1dury of 
Con1e11s1 Coiponmon ,n Oc1olxr 1997, and w;u mamcd (. omcu1 Tclccommun1u11om. lnc Mr o bcn u 
an .1cl1\C' ml'mlxr of 1n E ttull\C' M.1rl,.llgtn1n11 Committtt of1elcpbony kl"IC"C:S 11 Comcast Pno1 10 co­
founding Globakom 1n 1991, Mr Cohen .,.,.,_s \IJCt Prc:swlcnt ofhn.1nc,: for llomc l';i11en1 Cur Contp.inic1, 
II niltKIIUI pro,Kkr ofhoml' hcallhk'O JCC'S ~Ir Cohcnalw SC"Ocd Ill JJfOJ«ldJIC"I.WI for As~ll ,t: 
Auoc 11tes. 1 l'h1b1Xlr h11 bucd rtal ttutr d,, ·t1opmrn1 ~ny. anJ u .n ucounu111.,., ,1h Morns J 
Cohrn & Co Mr Cohcnrccr,,nl II llachtkx ofSc-trnetdtgitt from l>rcM·I Ln11crs11} 

Harr,, M . Edtblr in. \ ' it, l'rnldtnl 
Ai \I tee J>res1dcn1 of CTI, 1r Edtlsmn pla)'S a pnm;ary roll in !he m;ad,elln):. uks, C'UJ.IOl'lll' r k'f\'ICe, and 
Of)C'f11t1ons of 1hc Comp;lny Addmonally. Mr l::dd.Slcm xu u tht pnm11ry llllel'IKc for th ird p;i.r1y camcu 
ud \ mdon on tt"C'hnte1il and kl"'ICC•l(bted IUUC'i M, l:dtbltm co- founded Glob,;i.kom. :and k l"'td IS 
11.1 l'restdrnl and Couns.cl unul 11 \Oo"J.S run:huai Ill Octobc-1, 1991'. Btfoi,c his ""°'L .... uh (.,k.,Nku.m. Mr 
Edtls1t1n \Oo'll an 1llOC' i.atc :a1 the b.,., hrm Rubin, Shapiro&. WelU spc-:1:aluinr Ill cmpor,11, b.,.,. Mr. 
Edclsttlll bu bcrn I member oflht PeMSyh·1n1a 11 nd Nt .,.,. Jcn,:y ti.us tlf!CC' l?S.S .and h.u dtj;1C'd fr om 
lkla,\\"J.rt La"' School of Widtnn Un1,mJ1)•:and Drurl Um,·m11) 

~ll t hat l J . l\l anh. Co n1rollt r 
\Ir \l:l:,h .,01ncd tht c~ny m 1'>93 Ile IJ d1R'CII) rrsrons1blt for the J,:tntnll accounung funcuons of 

11, .u i... el l H m·s cost mnn11onng tl\d 1u11s11c1il 1r.11c.L1ng. pbnnin,and budgC"1111g. In aJd11,on. bt 
mon11ors Cn'1 crNln and C'Oll«llon acm•nics. ffl11Ugcs tht accounu r«tl\~bk dcp;nunmt, and ltnds his 
Lno-.ltdgt 10 cusiomcr b1lhng assun Mr Mmh's tground mdudQ ntnt 1e:a.n, oJf financu1l :inll)'Sb, 
tcnnal ltdgtr. gmeDI a.:-c.ounung :and flll)TOII uptnmce. lie J:"l\'cd ai ScnlOI Accoununt for All Conuol 
Sys1rms. Inc , 1 comJ'IUIC'I J)')lems m1r;r.11or. :and for A$bcll & Assoc111cs. 1 l•h1bdtlph1.:i buC"d 1u\ rstatc 
dt\'t' lopcr Mr Maf'lli r«cottl a ~ thdo1 of S..icncC' dq;1tt 1n F1nanc:r Acroanun; from l>rt..1,.cl 
l'nl\'C'HH)' 

Ul hrr II. M~cnlhai. M1rr C1.unM"I 
M~ Roscn1hJl ,omed CTI m January 1998, bnngmg UJlCficncc m lkyubtof) All ,Uf). Con>WUC'T Affai rs, 
and bus1nNs oprr.1tKJn\ ll rr pnnury rtspocm b1!11y 11 10 adnsc err, omm, ofall rtgub.tocy :md 
('()Mtlfllt'f lSIUCS rclnrd to tht company·, optnhOM , A~ tht company t.\p:anill mto nc .... IIUS, Ms. 
ROknthi l .,.,.,II pb y a kt )' rolt m tht devd opmcn1 and 1mplmlmtallon of opn1uona,I potcdurcs W1 ..... 11 

hdp to t Mut t rrgu\.a!Of)' <"ompha.ncc PrlOI to ,omrng en. Ms R~nlhil acitd aJ S!liffCoultitl foe 
Regul1i1ory Aff:a us at World., Ou.ngr Commu.rua.oons, an 1ntmuuonal f:ic,htics-blicd long du:Wk:e 
can1er. Sht also )C'f\"cd u 1nttm Ii• tht llonorabk Andu:,r,• C. Hane11. fonnn Commwionn of tht Ftdctt.l 
Conun:.in1c111ons Conun,u ion. M.> Rosendal t 1imtd ht1 lbc.htlot of Arts dtyr« m URNdcnL ablt from 
the Ptnruyh•1n11 St:a1e Unm:rsuy, and hC'I Juni. Doc1..,r from Califom~ WH1tm • hool of 1..:a.,., Ms 
Rosenthal h.u bttn a mcn\bc, of dic C.1.hfom111 1hr s1ncr 199J 

Ada n1 t-:. 1A,·1n, Senior Projttt ManaJtr 
As Semo, l'rOJ«I Managtt, Mr. Levin u responsible for 1hr o,·r r11ll u ks and cus1ornc1 gm.,., lh of CTI. M1. 
1.cvm \ends his bu11ncu e.,.-prr1uc 10 company fin.ancl,.ll l opcntiom. lluoui;h dt,·rlopr.ltnl of cos1mg and 
pncmg modcls upon -.·h,ch cn's opC'11Uons arr bu cd. Pnor 10,ammg lht con~ny 1n 1994. Mr l.c\•rn 
..., .. s cmplo)'til by NOC'op1 Ttthnologin, Inc. w1hc,c he ..... u rnporu1bk for uic: Ma,kcuni; l>t\·clopmcn.1. He 
prc,·iously k't\'td u Prrsidtn1 of Boulder ProdlJC'U Corponuon, " Comp:an) m, oh·rd m the Jc,·clopnll'nl of 
p,opnctary 1iu1omo1,,·e l CCHSOllH, and -.·u I p10J«I HS11t1n1 w1lh Ai MII A~Ultl, I l'h11Adtlpha 
bastd real t1Ulc ck\·d opa. Mr Lc,·1n rcct1,·cd I BKhck>r of Aru dtgrtt from Laf1~·c1tc College and a 
MUA in fwncc from DrtAd Un1 \·trsll)' 



COMCASTTF.I.ECOUMUNICATIONS, INC 
£XECUTII'£ AND MANAGERIAi 8/0G/Uf'IIIE.'i 

Lori l'alkin. Marktlinl Projttl Man1,:tr 
M.s P.11l 1n his been rfflJllo)'t"d ••mh en smcr 199S, v,. hen 11 ... ,., Of)('fll Ung as Glob.lkom. She lr nds ha 
btHITk',U acumen to the O\c.n.111,1\cs :and nw\:cun~ cffons of the CTI 1luough the tks1; n of1u11rgK' 
m:a1 1t:c11ng ca~ 1gll). sptti:altud produc:1 dc,·clopmcnt and related promouonal m:atrrnals Ms. 1'11\:m 
r1r\ 1ously Vt.'U crnp loycd b)· AT X Tdccommuntt:auons u :a Srnmr Mar\:rl An11yit She 1a:e1\'cd her 
Dachclor of Ans dci;rtt m Communicu wru from Tcmplr l 'm\'cmty, 1v,.-vdcd Mai;n:a Cum L:audr . Ms. 
P.i\:,n also rccr1\cd an Auoci:ate dt-grtt ofSp«1:ahzed Ttthnology 1n M:arkcnng from 1he l'hiladclphi:a 

lns1111.11e of An. 111i·11drd llonon 

~amlr J . l'a lt l, MIS/Oprradoni Coordinator 
Mr P:atd,01rle'dcn 1n 1993 11ihcn 11v,.-uopcnt1nguGlob1kom. !Ir is duccdy rcspons1blc for all 
ar m 1110. 1ncludmi; the progn,mmmg, numtc.nancc, uoublc-shoouni;, and upg11dmi;. 1d1tcd to the 
cu«omt't· rcbmt 1nfomution systtms of CTI. In addmon, M1. 1'11d p10\•1dn nc:111imk adrnmmration 
supri,. mon. rrpon ccncntt00. and m:an:agu and dcs1&fl) ,•1notu tbt:ab:as«. l'uor m JOllltn i,\ e n . Mr. Patel 
k'f\cd u I M,n:agrmmt Tr.111'1« for Pnffll' lln lth Group and lnfomu1wn Tcchnology 1'11un« fo1 Cttnrral 
& f1Nlll'e. both located U1 London. Engbnd. Mr P:alCI g,ad~tcd Uprt1 S«ond ~ SI. v,.11h I Oachclo, of 
Aru ,kgrtt 1n llonoun 1n 81mnt'fl Compuung from South Dank Um\ t:ISII)' m London. England. 





FORM 10-K 

SECURITIES AND EXCHA GE COMMISSION 
Wa.shin glon, D.C. 20S49 

(M art. Ont ) 
1./1 ANNUALRl:POMT PURS Af\i,.TO SECTI0:-0' IJ Ok IS(d) O~' Tllt: 

1 1 

SECURITlt:S t:..~CIIA 'Cl. ACT o.- 19J4 
t"OR l l l E FISCAL \ 'L\ R E.N UEO 

DECEMBER 31, 1997 
OR 

TKA NSITIO~ Rt:PO RT r URSUA/\'TTO SECTIOlli' l lO R IS(d)Of.' Tll t 
s t:CUJUT l£.S t:XCIIA;,.'C[ ACT Or l9J ,I -
t'OM. TIit TkA :,r;s m o ~ 1'£RIOD f RO~I TO 

Commiuion fi lt numhu0-6983 

COIVICAST 
CO APO RAT I ON 

@)* 
(En<t rwntorrf'll}trlnl as spctifit d in iu dwm) 

PE:-.'NSYLVANIA 
(SUIC orotlm jlllftl,4la- olmt1WpOrar- • ort-) 

?l-1'709202 
(l ll.S [ ~ W..,fog,i-No) 

IKU Mar,fl kffi.~PA 
IAJdrcu o/ pr..:,p-'c- ,,f off"'°J 

li lOJ.2141 
(7...,, CM ) 

SECURITIES REG ISTERED PURSUANT TO SECTION l l(b) OF TH E ACT: 
NONE 

SECURITI ES REGISTERED PURSUANT TO SECTION l l {t:)01-" THE ACT: 
Clau A Common Stock. SI.OOpi.r value 
CW~ A Sp«UII Common S1ock, Si.00 par v.ih.lC' 
1-1/8,~ OiSCOW\t Uln\-C.'1iblc Subordinated Debentures Due 2007 

Jnd,auc by chn:t. mafk \Ohtthcr the R~ il1ran1 ( I ) hu ri ltd 111 rrporu rrqulmt 10 bt filtd by Section 13 or IS(d) 
or 1hr Srcuridn Euhani:r Acl or 193"4 during thr pttttd ini: 11 mont hs (or for such shor1tr period 1h11 tbr 
RfV)t ru t "" rcquir«l to filr such rrporu) ind (l) h11 bNn 1ubj«11osuch fil ini: rcquirrmrnts for 1hr pul 90 
dl)I, 

No 

htddtt by rhttk mark if dbd Murr of dtlinqutnl filtn punu1nt 10 llrm "4 05 or Rei:uta t ion S.K is nol con11intd 
brrr in, ind ... m not bt co1111 intd, 10 11.t bat of Rei:bcranl's kn o111·1tdir. In drnnllln proxy or lnformallon 
s111rmrn tJ lncorpora1«1 by rtftrrntt In Pa rt Ill of this Form 10.K or 1ny 1mrndmrnts to lhis t·onn 10.K. I I 

Al or Jan 111ry JO, 1998. tbr •i:e rttitc ra1rkr : ,-. lur oft hr Cius A Common Stoc:'- i nd Clan A Spttl1I Common 
Stoc:k brld by non-1ffili11uofthr Rtt lstnot 111·11 S919.7 million ind S9.743 bUlio11, rupttlh·r ty. 

As of J1nu1ry JO, 1998, thrrr .. , , r Jl 7.5J0,008 1h1ru or Ct1u A Spttlal Common Stoc:k. J1 .79l.J25 shares of 
Cius A Common Stoc:k and 8.786,250 shlru o!Cbu 8 Common Sloc:k ou otanding. 

DOCUM ENTS INCORPORATED BY REFERENCE 
Part Ill • Thr Rei:iuni nl's drranilh r P11u y S111r1nrn1 for lls Annual Mttlini: of Shartholdrn prnrnlly schtdul«I 
10 br hdd in Junr 1998. 



COMCAST CORPORATION 
1997 FORM 10:K N:MJAL REPORT 

TAB! E OF CONTENTS 
MW 

•• I 

........ .. ...... .. n 

Item 4 SubmWion or Mancn to a Voce ofS«w,ty Holden • . . • • • . • • . . . • • • • • • · · · • · · • • · · · • • 
22 

hem4A EAecutiV'tOfficmofthtRcgisttan1 .•.•..• ••.. ................ ·•··•· · · ·::::: : 

t1cml 

'""'' 
""" ' 

Bwancu •... 

Properties 

L<pl-. . 

'""' ' 
J1cm 6 

l1cm7 

ltcml 

llan9 

Item 10 

hem 11 

Item 12 

Item 13 

= 
M1:~~:t:::i~~ ~~~-~-
~tctcd Financial D.ia .... 
M~'\lgm,tnf's Discussion and An.al),is of · • • · · • • • · 

Financb.1 Condition and Results of()pcntions . .••• 

Financ:ial Statcmenfs and Supplcmcnwy Dall. 

.•••• . •. 24 

. ..... ... .. 2S 

.• 26 

Ow!gcs in and Oisagrcanaits wim • · • • • • • 

Accounl.ants on Acc.ounting and Financill Disdon11c . 

mun 
Oirce1on and F.xccutivc0ff1Cenoflbc Registrant 

· ···•· ·· ···••·• · · · . 42 

....•..•..•...•. . • 71 

~=~:~.~:::::::::.:.······· ··· ·· ······ · ..... ........... ... .... 

78 

. . 71 

71 

71 ~in Relationships and Rcl&led TrwtSKrions • ... •.• .... .. .. ...... .. ........ .. 

= 
Item 14 Exh~~i~7Kia~ ~~~-l~~u'.~.~~ 
SIGNATURES . . • . • . • . . • .. ' ·. '' · • • · • · • · • • · · · · · • 79 

... 15 

~MCAST CORPORA'IJON AND SURSIDIARIES 

NOTES TO CONSOLIDATED ANANClAL STATEMENTS 
YEARS ENDED DECEMBER 31. 1997. 1996 AND 199.S (Conlinutd) 

lncomrTa:tu . The Company f'OXlg7U2CI deferred wt USC'lS and liabilities for 1cmporvy diffmnccs t,rt,.·cen !he finan(;"aal reponing 
basis and the w bUis oflhc Company's uKts and liabilities and expected bcndiu or utilizinG nc1 openring km 
carryforwards. The irnpacl on dcrernd taxes or changes in tax n.tcs and la-.n, if any, applied to the yen during 
which 1emponry diffncncc:s arc c,:pccttd to be settled. arc rcfle:ttd in the consolidaltd fu,a."Kial swnncnts in tht 

pcriodoftnaCttnenl. 

()crrw1m~ Financial /,utnunrtlU The Company uses dcriYMivc financial insuumcnts. including interest ~te u.change aw cements {"Swaps' ). in1ercs1 
ralc cap 1.grc-cmcnts c-e.aps·), intcrest rate collar agrccmctlts {'Coitus'), foreign exclw\ge option conll",lcts rrx 
Op1ions'), and common stoek option contracts C-Equity ()piions') to manage its cxp1»ure to flucrua11ons in intcrest 
rates, foreign currency exchange Bl.CS and ptffl of its Cius A Special Common S~ pM value Sl .00 per sturc 

{thc ~ews A Sped~ Common Stock'). 

Sw.ps. Ca? and Colbrs arc matched with eilhn fixed Of van.able rate dcbl and periodic ca.sh p&)mcnl:1 arc UCNt'd 
on & settlcmCl"t basis as an adjustment to intcrcsl expe!lk'. Ally premiums auocwod with !hcsc insU\llncnts arc 
amortiud ova their tcnr1 and rcaliud pins or bsscs as I result oflhc tcrmin:.DM oflhe instru,'nents an dcfcncd 
and amortized ova the remaining tnm of the undettying debl. Unralir.cd pins and losses as a result of these 
inswmcnlS arc rccogniz.rd wncrt the underlying hcdgtd item is extinguished or olhnwise terminated. 

Writccn FX Options arc mancc:1-co-markct on & current bMis in the Company's consolid&lcd suumeat of operations. 
Gains and k>UCS rclaUd to qualifying hedges orforcii;n cunfflC)' dcnomin.w:d debt m olfsct &gainst the tran.slation 

adjustmenl incliaded in stockhokkn' equity. 

Proceeds from sales of Equity Options ..... ntten on the Company's CLw A Spccb.l Common Sl0clt arc recorded in 
11ock.holdm' equity and an amow\l equal to !he rcdcmpcion price or the common stoek is reclassified from 
permanent equity to temporal}' equity. Subscqutnl dwlgcs in thc m&rket value of tht Equity Options arc not 

"'°"'"'· Those msuuments 1h11 hive bc:cn entered U'lto by the CompMY to he.1ze exposure to interest me and foreign 
currcnc:y exchange ...re risks an periodically uamincd by lhe Company to enswe that the i,uuumen!S an cnaichcd 
with underlying liabilities. reduce the Company's risks re Wing 10 interest rates and foreign currency exchange rates, 
and, through nw1'et value and sensitivity analysis. maintaln a high corrtlation to the intercs1 expcnK or underlying 
value or thc hedged item. For !hose instNmffllS 1h11 do not meet lhc &bovc ai!Uia. variations in the ir fair value arc 
marbd.(0-fflltkct on I cumnt basis in the: Company's consolidated ~tor opcntions. 

The Company docs not hold or ls.sue any derivation fwnc W jnstrUmcnts for tradirlg purposcs and is not I pal1Y to 
kvcfaged instNfflCnt5 {see N$ S). The credit risks usocialed wilh !he Company's dcrivatiV't financial tnSU\lfflCI\IS 
are controlled throu&h lhc eva!UWOCI and monitoring of the utdir,,,,:,nhincu of the countcrpartics. Although the 
Company may be exposed ro kmCS in lhc event of nonpcrfonnance by the countcrpar1ies. lhe Cornp&DY docs not 

expoct such'°*', if any, to be siplficanL 

Sale ofStod. by a Si,bsldia')' or EqiliJy Mahod lnvart• Chan&CS In the CompM)"s pniporuon.atc share of the undalyin& equity or I consolidated IUl)sidlary or equity 
mdhod ~ vihich ruult &om Che muanoe of additional securities by 1\ath subsidiary or invcsuc are recognlud 
u plns or 1olSCS kl 1be Company's consol~ iwancnt or openlioo$ unla.s pin rc:aliz:ation is oot wured in 
lhc ~ -Gains for wt.kb rc.1.Hzadon b noc assind ll'C crcdRod diroaly to additional capilal. 

fl~A«'Oll'lrinlPrt,notutefflf'"" 
In June 199'7, lhc FASB bsuCd SFAS Ho. no. •R.cponin& Cornprchcnsivc Income.' This swemcnt. whkh 
establishes su.."ldards for rq,ortln& and disclosure of cocnprchctllivc income, b cff"octt\'t for interim and ll\l'IUl,I 

. ,0. 



COMCAST CORPORATION A.NP SUBSIPIABIF.S 

NOTES TO CONSOLIDATED FlNANCIAL STATEMEms 
YEARS ENDED DECCMBER 31, 1997, 1996 AND 1995 (Continued) 

periods beginning 1fta- Ocumbcr IS, 1997, ald'lotl&h urlitt adoption is permitted. Redwiflcadoo:orflnancial 
inform1don ro: Cll'her periods presented ro, complRlivc purposes is nquired Wider SFAS No, IJO. As this 
swemcn1 onty requires additional disclosures in lhe Company's consolidl:ed fitlllx:lal SWtmtnCS. its adoption will 
not have any impaca on the Comp,any's coruo1idaud rlflltlCial position ot results ofopetlrions. The Company will 
adopc SFAS No. IJO dfectlvc J1t1UII')' I , 1991. 

Jn June 1997, thc FASB issued SFAS No. Ill . ·Disclosures lbol.d Sq;mmts of 111 Enterprise Ind RelalrJ 
1nformaion, • This swanent. which csublishes standards for the rq,oning of infonnarion .tiout operating st&Jnffll.1 

and requires the rtpOfting of seloclcd information about opmtin& segments in lnltrim f1A111Cial swamnts, is 
effective for f1.5cal years beginning after Dec;:crnbct IS, 1997. although Cll'licr application is permitted. 
Reclus1fation of segment infomuidon ro, earlier periods ptestnted ro, ~ purposes is ~ undu 
SFAS No. 131 . The Comp&nydoa noe expect ldopcioncfd'lis sutemcnt to resuhjn siplific:ant changes to its 
prcscnwion offll'\ll'ICial dal.l by business ser;nmi (see Noce 10). The Company will adopt SFAS No. 131 effective 
JltlUll)' I , 1991. 

LouftxCommon StodhoJdus Pu Com1R011Shau 
Lou for common stockholdcn pa convnon shin is computed by dividing Mt loss Ind Jou before extnordWI')' 
l&e.,u. 1 ttu deduction cfprermcd stoclc dividaxls, by the wti&}l&td avenge number cf common Ibara QWWlding 
d,ring""p<riod. • 

In Febnwy 1997, the FA.SB islUC:d SFAS No. 121, •e..nin3s pa Share," Vliiic.h wu ldopted by the Company 
effective for the ye.vended Occanbct JI. 1997. as nquimt by the swanait. FOf the years mded Dec.tmber ll, 
1997, 1996 and 1995, the Company's potential common shares havt anantidihrtivtcfrectonthe lou fo1comm:m 
SlOCkholden prccmnon a.hare and, lherefott, have not hem used in ddmnining the total wti&hlcd •Yen&' numbu 
ofcocunon shares owtandmg. Diluted k>ss ro, eonnon stockholdm perc.ommonsharc: for 1997, 1996 and 1995 
ts antidilw,~ and, lhettforc. bu noc bttn ~ 

The following table summa.riz:d those securities tNII could potr.1tially dilute loss (camin&,s) for corrvnon 
siockbolden per eonvnon share in the fuo.n dial '*-crc not included ln ddcmining loss for common siockholdm 
per co,nrr.oo share as the effect was 111tiditutM (amounb In milUons). 

Deccmbcrl l, 
Po<entlal Common Shara ruult111g fuMn: J.22l. .Im w 
Stock op<ioN .. , •• 16.1 IB 14.9 
Shares under rcstricud stock program .. . . . . .. IJ ... I.I 
Col'IYCffl.'ble preferred sud 22.6 IJ 
Cotivcru'bk IUbocdiaalcd debt (Ke Nott 6) •• •.•• 10.S 20.7 20.7 
Writta> Eqw,y()pdon, 2.0 4.0 3.0 

SJ2 (2.9 )9.7 

= 
Reckwl/katlotu 
Ccruin rcclusiflCIUON have been made: to the priot ye,r( consolidated financial 1tl1mlenlS to confonn lO those 
d w ir.:auom med in 1997. 

· SI· 

COMCAST CORPORATION ANO SUBSIDIARIF.5 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEARS ENDED DECEMBER 31 , 1997. 1996 Afr,,'O 1995 (Coaticucd) 

J . ACQUISITIONS ANO OTHER SIGNIFICANT EVENTS 

Sale o/Comcmt UK Cable 
On Febnwy 4, 1991, Comcast UK Cable. • coruobd.al.od subsidW}' c f r.he Coaiiwiy,.cntercd into a def111iti\·e 
agreement to be ac.qu!ttd by NTL lncorpontod ("NTL· ). an altcm.1ti,·e tdtcemmUniw.iON c.ompa.'ly in the UK. 
~c to cenain conditions., the Comp&1y is eJ;ptffld to recei,1: 4.1 million ~.lies or NTL common stock in 
a.change fotall oflhcsharc:sofComcut UKCahk held bylhe Compl.'l)'(the "NTL Tl"ltlSICtion1, Bucd onlhe 
closing price of the NTL common stock on Febnu,:y , . 1991 of SJ2.00 ptt s.huc, the Company is expected IO 

recogniu • pre·tax g&111 of SI IA million upon dos111g of the r,.n Tr&nUeflon. Cutam cond1t10DS a;reec110 in the 
NTL Transaction m uict the ~ ·s abihty to sell the NTL common stoclr: to be ,ecmed for a period of 180 
day1 after the dosizl&oflhc NTL Tl'tZUK1ion. The: r,.n Tl'ltlSICUOII is expected to close 111 1991, subject to the 
receipt of ncccuary «gulalory and sharcbokk: lflrllOvais. the commt of the ~ldm of Coman UK C.lbk 
m:J l'lT1.., ~ M Daslhc ccnscntofc.auui NTL bank kndcn. As ofDeumbcr JI. 1997 L'Mi for the year thm ended, 
cbe as.sets and «v:nucs of Comcai;t UK Cable IOUlcd S7J6.0 mi!hon and S9l.l 1nillion, rcspccth·ety. 

AT&T Ac:qM&itioti o/TCGI 
On Jam.wy I . !PSI. AT&T Coq,ontion (9AT&r) auend IIIUt • dcfinin'YC main apmnent with Tek;,on 
Coma'.uiuclfions Groq,, lnc. (~CtW). Upon closing orthc mcrga- (the: ·AT&T Tl'W\SICtian"). lbe Company is 
u.peclCd toreccivc24.l million shares of AT&T commonstoclc in u:du.nge for all ofthc dwu ofTCGI held by 
1he~(w,eNcce4). Bucdootbc closingpriceoftheAT&T commonnc,clcco JanUll')'JO, l991crs62.62.5 
per share. oe Compa.iy is upectcd to tte0pittapre4X gtmofapproximatety SIJ90 billioft upon dosing or the 
AT&TTransaction. Cauin c.ondmons ag:rttd IO in the AT&.TTra.~ restrid the Company's a:iility to sell the 
AT&T «immon stock to be rcc.eiwd for • period or ~ttn 45 to I JS CUy: aJ'l..tr the closing of 1bc AT&T 
Trusar:tior. The AT&.TT~ is cxpecs.ed to closei:l 1991.subjeaw receiplof MCaW)'rtgubtory and 
shart.hclldc:rappn>nb. 

E./ bt:atai,u,rw 
On Mardi JI, 1997, the Compar.y, through Cornc.ut Entaui:nmmt Holdings LLC (lhc ·L.LC"), '*nicb is awned 
SO.I% by the Company and 49.9% by The Wah OISnC)' Company ("Disney"). puidwed • SU% inlttest in E! 
&icauinmc:nt &om Time Wa."nCf foe .U21 .9 million (lhe "El Ac.quisition•). The E! Acquisition was fiodcd by ca.sh 
cc ntn'butiom to the U.C by the Compmy and Disney of Sll2.I million Ind S119.1 million. respcctivety. In 
«inncction with the El Acquisinon, the Company contnbuled its 10.4% intmst in El Entcttainment to the LLC. 
To fund the cash concnbution to the LLC, the Company borTowed Sll2.I million from Disney in the form ofcwo 
10-year, 7%noces(the · OisncyNotcrt). 

In lkcembcr 1997, the LLC acquired the 10.4% intcrai 9\ E! Entenain.'nffll held by Cox Communicalion.s, Inc. 
("Ccx·) for S57.1 million. The acquisition was flmde.d by cuh contn'butioru to the LLC by die Company and 
DisneyofS21.6 mlllion and S21.S m!Won, rcspecth 'Cly. As ofDtcanba JI , 1997, the LLCowns a 79.lY, inlCf'CSI 
in E! Entav.inmmt. 

ThcCorr1),1n)'IIXlCU'llal forlhe aequisitioos under the purthl·e mtd'IOd and El Entfflair.mcn1 '*"IS c.onsolidaled Vlith 
lhe Company effective March l I, 1997. The alkicatioa of the ptrdwe price ttluing to the wm and liabilities of 
El Enlfflllmnml is preliminary pending I final appn.isa1. 

Mk:rOJo/llrNUlmenl 
OnJ\N 30, 1997 (the ·tssu.mce oau·). the Company and MlcrosoftCotpotation ("Microsoft") completed• Stock 
Purchase AgRlffl)ffll. Microsoft purchased lll'ld the Company Issued 24.6 m.illioo shares of the Company's Cius A 
Speclal Common SCOCk at $'20.29 pet share, for SSOO.O million and 500,000 shares of the~'• newty issued 
5.25% Series B Mandasorily RedeanabkCol'IYUtib~ Prefcm,d SU>Ck. par n!ue Sl ,000 pu 1NrC (!he •Series B 
Prefand Stock->, for SSOO.O million (1« Noce 6). 
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COMCAST CORPORATION AND SUBSIDIARIES 

NOTES TO CONSOLIDATED A NANCIAL Sl'ATEM ENTS 
YEARS ENDED DECEMBER 31. 1997. 1996 AND 199S (Continued) 

OJ!vuigt o{SubJldiary ~ bl •• • 
In M.ay 1997. Ccmcasl Cabk Commun1C11JOnS. Inc. ("'Comcasi Cablc:1 and Comcast Cellular Corporation (fonncrly 
Ccmcast CcUubr HoldWlp, Inc.) rComc.a.u CclluW,. bod\ wholly o""TICd wbswiwics ofdit ~. sold a 10C&l 
ofS2.7billionofnonrccowxpublic dcbC.,.,ith intcrcstratcsrancin&frwnl ltr.~ io9 tmfWrrwurity datc:s &om 
2004 to 2027. Comcast Cabk and Comcast CclluLv used the net proucds from dit otrmnp t:t rtpay existing 
borrowings by thcU' subsidiancs (s« Nole 5) . 

SaippsCobl, 
In Novem~r 1996, the Company acquired lhc cable: television oprntions (-scripps Cable1 of The E.W. Saipps 
Comp.Vl)'("E.W, ~1 lfl o:dwlgc for 93.041 million sh&ra of the Company's Clu.s A Special Common Stodc. 
\'Wed at SI .5S2 billion (the ·Scripps Ac.qubition1 . The Company ICCOWUtd for lhc Saipps Acquisition under lhe 
purcha.se method and Scripps Cable .. .u ~lmttd with the. Company etrcctive·.Novcmba 1. 1996. AJ 1M 
considcBtion given in adw,gc foe Saipps Cable was stwes of Clw A Special Convnon Stock. the Suipps 
Ac.quisition ~ r:o sig)'lificant impact on the Company's consolidated SU1cfflcnt or cash OoWl. 

o.mg the second q\Wtcr or 1997, the Company recorded the final purdwe price alklcation ttbtina; to tho: Scripps 
Ac.quis ition. The :mns of the Scripps Acquisition provide foe, amor\l ocbet chinp, the indcmnificalion of the 
Company by E.W. Scripps for cmain IW>ilities, inc!Uding tax !:abilities, relating 10 Scripps Cable: prior 10 lhe 
acquisition date. -

QVC 
In Febnwy 199S, the Company and Tdc-0:lmrmz.utions, Inc. c-TC11 acquirtd all of the 0 utmndl:n& nod: cf 
Q C Mt pte\' :CUSly o"'11Cd by them (approximtely 65% ofsuth stwes on a fullydilwd buts) for$46, in cash. 
per lhare (the ·QVC Acquisitioa•), rCJ>fcscnfin& 1 iocal cost ofapproximalely Sl .4 billion. TheQVC Acquisition, 
including the o:crcise or etttain warnni.s held by the Company, w» financed with cash contnl>udon.s &om the 
Cc,mpany and TO o(S296.3 ffllllion and S6.6 million., rcspcctively, boC"towinp oUI.I billioo UDdct I S l.l billicn 
QVC crcdh fac ility and existing c.ash and cuh eq,.IMlcnts held by QVC. Followift& the acquisition, the Company 
and TCI O'#l'ICd, through their respective subsidiaries, S7.4S% and 42.5S>-, respectively, o(QVC. The Company, 
through a mmagcment agreement. is rcponsibk for the day 10 day opentiom o(Q\IC. The Company ICICOUrMd 
for the QVC Ac.quisition under the purdla.se method and QVC was consolidA!ed with the Company etrec:civc 
February I, 199S. 

Cd/uiar Rd,11/l:J 
In 199S, the ~s cellular division purdwed Sl 72 O millM>n of~ and cell 1itc ~ which 
replaced the uisting switchu1g L"id cell site equipment (the ·ecJhllu Rebuild1. The Ccrnpr.ly substantially 
completed the Cellular Rebuild d~ 199S. Acc«di:ngly, dirin& 199S, lhe Company thqed $110.0 million lo 
dcpreciatioa upcnsc which rq>resented the d1ffcrenu between the net book vah.lc of the tq1.1ipmfflt rcplac.ed and 
the residual val1.1t rca.liwS upon iu disposal. 

Urtt111di1td Pro Fortffa l,fonrtalfo,, 
The folk.nwwtc!.Nlldiced pro bma W'omwion for the yw1 tndcd Otccmber JI, 1996 and 199S has been ptaaued 
as l(the SaippsAc.quisitionand theQVCAcqulsttion~ oocurrcdonJanuary I, 199S. This unaudited pro fonna 
in(omwk>n is bued en historical results of opawions adjinttd for ~ ubition costs and. in the opinion or 
management, is no1 ncces.5arily indlc.adve of what the results would have beffl had the Company opeBt,ed the 
ac,qufflcntitles sinceJanuary I, 199S(doll&rs inmillions,ac:cp1 pers.hattda11) • 
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NOTES TO CONSOLIDATED ANANCIAL STA'Jll.MENTS 
YEARS ENDED DECEMBER 31, 1997, 1996 AND 1995 (Ccntinued) 

........ 
Loubtforeanordinaryitffl'\S •• , •. 

NctJoss .... . . 

Ne1losspersh.are .. . •.. 

4. INVESTMENTS, PRJNCIPALL YIN AFFILIATES 

Equity m<lhod . . .. ..... . . . 

Fair value method .• 

Cost method ..•.••.•• . ••• 

£,p,Uy Mahod 

$4.290.6 

(79.J) 

(IOJ) 

( :?4) 

S1,772.0 

(U .l ) 

(196) 

(17) 

D«-cm~r l l, 
1221 . 1m 

(UolLin ui mllhons) 

SS67.6 S966. I 

The Co~pany records its proponiorw.c intc~ts in the net income (Ion) or subswnWJy all of its invcstocs three 
months in &n'e.ln, other than the UK lnvcsua (sec btk>w). The Compan.)"s recorded investmcr.15 exceed iu 
proportioaate in1erau in the book value c f the irl\'CStteS' ott aswu by ms.a million u or Otccmber J 1 1997 
(primuily related to !he invcstmenl.S in Comcasl,Spcctac.or and Sprint PCS). Such CXCC:$l Is being amorhal 10 
equity in net inoornc er lou. prinwily ova• period o(20 IO JO )'UI'$, .,.,.!lich is consistent ""ith CIC cstirNted lives 
or che mdatying as.KU. The original cost or investments accoun1Cd roe under the equity method to111ed SI .4S4 
billion and Sl.271 billion as ofI>e«mhcr JI, 1997 and 1996, respecti'"rly. Surrvrwiud rUWICial information for 
lheCompany's equity method investees for 1997, 1996 and 199S is as folio""" (dollan in millionsJ, 

. " . 



COMCAST CORPORATION AND SUBSIDIARIES 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEARS ENOED DECEMBER ll. 1997. 1996 AND 1995 (Continued) 

Y ur Ended Deccmbef ) I , 1997: 

f..9mbio94 Rnults of9PsAJjons 
Revenues, net •••• • •• • •• • • • 
Opentin&. sellin&, pm.I and 

adrnin!stnlivccxpema • ••.•••• . 
Dqwec:iltion and cnortltation . . • . • .• 
Clp<n!inglou ..... . 
Ntt: lou (a) ... . ..•. 

9!rnPIDYl EauitY io Net !&U 

.... 
ig 

$111 ..S 

959.4 
1942 

(1 ,042.1) 
(l ,117J) 

(S171.1) 

"" --
S431J $197..S 

)91.5 161.4 
lll.9 76.0 

(IOI.I) (46.9) 
(192.9) (922) 

(SJOJ) (Sl<.6) 

Co,-, -
$140.1 

117.9 
46j 

(2).6) 
(39.6) 

(S262) ~:-~-~~~::: (U) (02) (0.6) (H) 

g,:s; Qlm -
$755.0 $1,634.1 

Dl.l 2,475.4 
69.1 519.7 

(145.)) (l)l9.0) 
(1912) (1 .7032) 

(SSl .6) ($321 .0) 
(9.1) 

TocaJ equity in net loss . ... 

~) 
($179.6) (SJ0.7) (SlS2) ($31 .6) - ($'3.0) ($3)0.1) 

Y•Elldod.Docember ll, 1996: 

Cqphgd Rggtg p[OpgJrigns 
~net • • • •• •••• ••••••••• 

°""'""""llm&,s-,lond 

~:sa~;:··· ··· _ .... ...... 
Netloss(a) 

fr9rnRFr/J fAuisY io Nd b9n 
Equilyinancatperiodnetlou • • • ••• 
Amo'1imion income (expmR) 

TotalequitJ ianctlou . .. 

Year Endod December l I, 1995: 

frqnhjppd RpyJts 9C9PsociRN 
R.cveaur:t,.net .• . • •.••.• • • 

~ .. ~ .... --0,::::::.:::.;.;. ::::::: 
Opcnlmc(lou)- . . . 
Nec(Joa)inl:omc(a) .... • 

Cq;gpy) f9HMy ii Jicl Q,.qp} hPIDc _ .. __ ... (loa) -.................. .... . 
_(_) ....... ... . 

Toghqulry lo Dd (loa) '°"""' .. 
(1)soob:llcnolt(l)on.P11C.56, 
Cb)• t:iOCD* (2) Olli .... .56. 

SO.I 

201.0 
1.9 

(20U) 
(344.9) 

$192.9 

II0.9 
S12 

(45.l) 
(14J) 

$155.2 

140.9 
57.6 

(433) 
(722 ) 

(SSl .7) (Sil.I) (S21.6) 
~ (I.I) (OJ) 

($51.1) ($16.2) (SlU)-

2U 
02 

(ll.l) 
(312) 

SII0.5 $14).7 

167.1 .. , 
()1.7) 
(12.1) 

1'6.6 
'22 

(6S.l) 
(912) 

$'40.0 

416.0 
60.0 

(106.0) 
(140.1) 

S71i2 

1,015.8 
176.7 

l4CMJ) 
(642.7) 

(14>.9) ($141.l) 
____E __!!.:!) 

(141.6) ($14'.I) 

S425.9 $314.4 $1 ,064.5 

3S.U 
13.0 
Sl2 
21.l 

347.1 
57.6 

(91.0) 
(116.1) 

1,041.5 
167.4 

(151.4) 
(212.l) 

COMCAST CORPORATION AND SUBStDIARIES 

NOTES TO CONSOLIDATED FlNANClAL STATEMENTS 
YEARS ENDED DECEMBER 31. 1997, 1996 AND 1995 (Continued) 

Combios:sl F9'\1Mif.l Posidon 
As orl)ecanbcr J I, 1997: 

CutT'Cfll lSSdS •••••••••• 
NoncurTffll uscu . .. . ....... . 
Cumtit liabilities ............. . 
Noncurratt lii.bilitics 

Asof[)ccenlbcr ll . 1996: 
CUrrcnlasJets . •• 
Noncurreru.asscu •. 
Cum:ot IW)ilirics • ••.•. 
Noncurrcntliabditics •••• 

,,... 
is;, 

$lt7J 
S,41lJ 

440.2 
),)12.9 

S,477.5 
2,921.S 

1131 
632.S 

SJ.40.1 SJS.9 
t,67S.2 116.4 

)02.S 74.6 
1.061 6 SSl7 

S911.S Slli l 
1,037.1 711J 

20JJ 20J .I 
1,011.1 427.6 

SS4.9 S224.0 Sl. 102.9 
285.4 911.2 9,131.S 
107.7 7S0.4 l,67S.7 
1111.0 377.2 S,49S.4 

s:92,1 S1,197J 
1.262.2 S,932..S 

l&OJ SOt.O 
1.1 10.1 ).302.l 

( I) Ntl(loss) income also rcpcucnts (loss) income from continuingopcrauons before extDO«!irw y i'.ems and cumulative effect 

of chlcgcs in KCOUnring principle. 
(2) As• rauh of the E! Ac:quisition. lhc. CompMy recooiC'd • clwgc representing die cumawive amount th.al woukS have bttn 

rcconkd had the Company a,cc;ountcd ro, iu inVC1tmcn1 in E! Entcrtairunffll lmdcr the equity mahod since- the daLc of initW 
~ (the ·eumvt.th'C 0w-ge·). SM thc Compan)"s proportionate sh:&rc ofE! Entcrwnmmfs aunul&rive k>s.scs wu 
in exces.s of the Comp,ny's historica.l cost ~ is in E! En1UUinmcnt and .u thoe Company was undcf no contradlW obliplion 
to fund the losses ofE! EntcrQinmcnt. thc Cumulltivc Cbarge wu limitcd 10 !he Comp111)"1 h~ICO$t basis of S12.I 
mil!Klf\. Such ~ is included in equity in net losses of .dfilu!d in the Compm)"s comolidaud statcmmt of opcntion.s 
blhtyta"crdod Dcccmbcr 31. 1997 as rt is not signific:ant £or f"CSQlcmcntt,f thcCompan)"s priof year fuww:ial statements. 

Sprinl PCS The Company. TCI, Cox and Sprint Corponcion rsprint. • and together ...,ith the Company, TCI and 
Cox, the ·Parents·). and cCfWD subsidiaries of the Patents (the ·Pamer SubsM!iarics· ), engage in lbc Wl!'Clns 
~bJmess through Spnn!. PCS, • development Ja&e m:crprisc through Ju:-.c )0, 1997. The Cornpan)' 

made its ini1ial inYCS1fflCfll in 1994 an,d.asofDcfflnbct)I. 1997, J-,olds1 ~ and limited putncNhip intuat 
of IS% in Sprint PCS. The Company's im'C51mffll in Sprint PCS is accounted for under thc equity mc1hod ba.scd 
on the Company's gcncnl pumcnhip intc'm1 Ind its rqiracnution on the putnenhip's board. 

Spm PCSwathcsucc:essful bidder for 29 PCS liccrucs in the 1ucuon conduct.cd by the FCC from Occ:embcr 199J 
lhrough mid-March 1995. The purchase price for lbc ljc.mscs wu S2 11 billion.. all ofwhkh has been~ to the 
FCC. In addition. Sprint PCS hu invested. and may c.onlinuc 10 invest. in olh« entities that hold PCS liccnse:s, w y 
acquire PCS licenses in future FCC wctioM or &om ol:hcr license holden and mi.y affil iate with othef license 

holden. 

The Partner Subsidiaries have committed 10 contribute S4.J. billion in C&Sh 10 Sprint PCS through 1999, of which 
lhcCompan)"s lharc is S6)0.0 million. Of this flalding ~uiffmcnt. the Company has made IOW wb cootn11wonS 
to Sprint PCS or $60'2.0 million through January JO. 1991. The Coffl?MY anticipates that Sprint pCS' capiul 
rcquirffllcnts over the next scvcnl years will be Significlnl Requimncnts in uccss of commiUcd capital are 
p...,d to be funded by Sprint PCS ~ CXleffill financing. .neb::l ing. but not limited io, vendor fltlltlCin&, bank 

financing Md securities otrercd to the public. 

The proposed budget for 1991 for Sprint PCS has nol )'fl been approved by the~ board. which has 
rauW i'llhe oc:cumncc of• ·[)e.adlock E~ c of Jvwary I. 1991 undcrlhe pannenbipqrecmc:Dt. l(d>O 1991 
proposed budsct is not appcowd wouch resolution proc,c,dlnS s.et £onh in !he partn,mhip qreancnt. ca1&in 
specified buy/sell pcocedures may be triagcrcd -.1,,kt, may rcsuk in• rcstNCIUlinaoflhe panncn' intcn:StS, the WC 
oftheComplny'1llllffm.or, inlinwd~thcsakofSprin1PCS . 
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COMCAST CORPORATION AND SUBSIDIARIES 

NOTES TO CONSOLIDATED ANANClAL STATEMENTS 
YEARS ENDED DECEMBER JI , 1997. 1996 AND 1995 (Cocumucd) 

TCGI. Through JU!lc 1996, the Companyhdd Cwestmc:'.ts. inTCGI. TCG P1tmma:xi «t'Wll localjpint \ ' fflflUCI 

(the -rdq,on Joinl Vmtum1 m&nlt,.~ by TCCil a:xt TCG ~"tZ".cn. TCGI is ant or the Larccst compt~ 
altematM' accas providers in che. US in tmnS o(routt milts. The Corr-.pa."l)' had a ?0.0% iri,utmtn: ir. TCCil and 
dcl'eSu in theTdq,on Joim Vt1U1Jra IWl&llll 6'om 12.4% :o20J%. 0c J\:X: 27, 1996, kGI M>ld appn,ximalely 
27 millioa sh.ves o(its Clus A Common Stod:(CX -TCGI ClusA ·1, f« S16 per shAre, L"'! an in:tialpublic 
offering (die "TCGI IPO"). In conncction wia the TCGI IPO. TCCil, lhe Compa.-iy l:lid Sl.lbsidi.aries or Co,;. Ta 
and Continental c..blevisioa C-Conrinenta.r a.,d collecuwly Qb Coi:., Tct bi: the CornpAay, the: "c..ble 
Stockholdcrs1 entered into an a&reement pumll.'lC to v.-hich TCGl wu n:orpmm! (the ·R.eotpniwion, . The 
Reorganiurion consisted of. among other lhmgs: Ci) the acqwmon by TCGI orTCG Pannen; (ii) the acquisition 
by TCGI or adl!rtional interesu b lhe Tekport Joinl Vcmsres Cindudin& 100% or those imuesu held by th< 
Company); an1 (iii) the: contribution IO TCGI of S269.0 milboa a.urqa:e princ~ amount of inddKedness. plus 
Kaued intttesl thctton, ov.'N hy TCGI to LY Cabk Stockholden (exc.epc thac-:JCJ reuined a S'26 million 
subordinated noce ofTCGI), including SH.I nullion princip,11 amount and S4.1 million ofxaucd imcresl ov.ed 
'° the Company. In connection wil:h d:e Rrorpiimion. dw: Company recxiwd 2!i.6 minion sh.arcs ortCGl's Class 
B C'.ommoa Stock (the 1"CGI Cius B St.ock1. Each lhm"e ofTCGI Ow B Stoel: is ffllitkd to voting power 
equivalent to ten shares ofTCGJ Cl.us A Stock and ti coava'tibic., at the option crlhe holdtt. into oae lharc of 
TCGI Clw A Stock. AJ a rffllJt or d>.e TCGI !PO, the Company recorded a $40.6 millioo inau.se in ils 
pn:,portionm:share ofTCGfs rid UKtS as a pin from cquityotrmn&ofaffilwe in its 1996 consolidaiedsw.cmcnt 
of opmtlom (lhe 1"COI Gainj . 

ln Febnwy 1997, in connection with anacquisit:.«i. TOOi mucd 2.1 million wregistefed t~ora. TCGI Cius 
A Stock. As• result of lhe nod: iuuance. the Company ttCOrded • $7.7 million i:oacasc bits. proportionate:shltt 
ofTCGrs Dd useu asap.in from equil)' offcrin.gofaffiliuc in its 1997 consolidated swernc:nt oropentions. 

In March 1997, the Company recxived 2.76 millioa shares cfTCGI Clau A Stoek from TCCil in u:thiqe for the 
Company't shares or an ~ acc.w provida. ln May 1997, the Company sold aU o!its wra ofTCGI CluJ 
A S1ock for $61.9 million ai,d recognizrd a S61.9 millioo pre-tu: pin. \lohlth is includtd in in,utmtnt income in 
its 1997consolidaced1tatcrne:n1ofoperatiofls. 

In November 1997, TCGI fikd a ttciftrt.doa mtemem with 1he US Securities and Exchan&e Commwion 10 sell 
7.3 million lh.arcs ofTCOI Cla.u A Stock (lhc -Y-CGI Offering1. AJ aresuh ortbe TCGI Offering. the Compuiy 
will ro::ocniu a S59.6 million lnc:ruse In its proponionase lh&te. o(TCOl'1 oet wets as a pin frcm equity otrerin& 
of affillatt. Such pin will be RCOfded in the Company's Mardi J I, 1991 condensed c:onsolidl!ed SWCzDcQC of 
opcn:ions n:I accumulated dc:flci1 as the Company rtcOfd$ its propon:iona&t sh&rt orTCGl's net kmes ~ quana 
lnoman. 

AJ of Deumber JI . 1997, the Company owns 2!i.6 tniltion lhres ofTCGI Clw 8 Stock rrprccntin& a 20.1% 
YOtinc inCm::st and a 14.7% equity lntnai. The Compasy continues to accounc for its imaai in TCGI w'lder !he: 
oquicymclhodbatdon its ¥Odri& inla'atmaintained lhroQ&h cbeTCOI Class 8 Slock. its repramtation on lCGl's 
board of diredon and its participatioc In a TCOl ltodchokxr acrecmcnt lfUIWl& c:auin ri&hts u, a control VoUP 

UK /,rwstea, AJ ofOcc:anbcr JI . 1997, Comcast UK Cable (set Nocc J) holdsa 27.5% 1ntcre1t in Blnnin&lwn 
c:abk: Corpcndon United and a 50.0% inttral Wl Cable London PLC. In addition, Comcast UK Cabk hiltoricaJly 
held an invatmc:nt in Canbrid&e Holdina Company Limed (-cambridp: Cable, . In Mardi 1996, Comcast UK 
c:abk pn::hlsod lht: .SO.a% intcrat in Cambrid&e Cable INt it hid not pcniously owned f« cash and approximauly 
1.9 million of ks Ow A Connon Shares (dle ~ Acqwsition"). Followin& dle Cnbridcc: Acqubition. 
Comcut UK Cable OM1S lt0.0% of Clmbrid,e Cable and consoUdatcd lhe rinanclal position anci results cf 
operations orc.mbridp: Cable effective March JI . 1996. 



COMCAST CORPORA:00• AND SVBSJPIABIES 

NOTES TO CONSOUDATED FINANCIAL STATEMENTS 
YEARS ENDED DECEM BER JI, 1997, 1996 AND 1995 (Coo1inucd) 

On f ebnwy 6, 1991, thc Company cn1md illlo a Merger and Contribution Agrttfflffll (the .~crier and 
Camibwon Agmmnu·) with Primcstar and the affiliates ofexhofttx partnenofPrimc:sw, iflchading TC1 
Satellite Enknaimncnt. lnc. ("TSAr), a pub!lcly-tndcd company, pursuant to which the Company's OBS 
operations, the Complny's pattnenhlp in:.r:t:Sts in Primcstar and the Primcstar parcnm)ljp inlercsls and the OBS 
opcn:;om ofthcocha"pw,m of Primow will be consolidated imo a ~ -ly fomed COtnp,111)'(9}1/cw PrimestaJ•). 
Undcr"lhe ll:ffflSofthe Merger and ConuibutionAgr«mcDl. upon closin&oflhc: nnsact.lons, it is cxpo:ud that New 
Prime.SW, through a .series of U'INKtiocu, will p,y the Comiwiy approxirtwtb' Sil million (bucd upon the 
numb« oftbc Company's subi.cnlxrs IO lhc Primc:sw Scrvkc as ofDtcanber ll, 1997) and tbat 1bc Company 
"""Oll ld 0""11 approun&1cly 10% of New Prirnc:swcommoncquiry, both subject IO adjusanmt buedoa 1bc mm1bcr 

ofthc: Ccmpuy's sulncnl>cn: 10 the: Primcsw Smicc, inYa1IOl"yamounu and othc: lx!ors IS oflhc: cknin&ofdlc: 
lnNKtiorr... Su.bjm 10 Raipl of rqu!nory approval and ocher condi'lions. after t.lic: closin& of the: tr"IDSKtions. 
TSATw1IJ mcrgew:th and imo Nc:wPrimaw in auans.ao:ion in ""'hichTSATsOl4Standingcommoos.bara will 
be: con~·c:rud into common Ult."CS ofNcw Prir.Jaw. As ofDc:cc:mbc:r J I, 1997 and for the: yur· h'ft mdc:d, 1hc: 
ass~ and rc:vmLld ofthc: Company's OBS operauons 1otalc:d Sl62.I million and $114,1 million, rcspc,c:aw:ly. 

ln June 1997, Primesw- auend ir.roaoagrumem Wrth The Ne-ws Cotpontion Limited, MCI Tc:l«:OCDmUllicati 
Corpomion and Amc:rican Sky Broll!casting llC \ ASkyB·), pnuana to which Primemr (or, mda ccnain 
conditions., New Pri.'DCS'.ar) will acquire CCWtl &1KtS reJatin& to a bi&fl1>ower OBS busineas (die ·ASqe 
Tnnsac:tioa1. ln adwigc: for such IS.ICtS., ASkyB will rea-M non--vodft& securities of New Primemr cbal will be 
c:onVfftblt in:o non-votingcom:non stock of New Primesrar, and, accordin&lY, wtll rtducc thcComplll)''s common 
equity intercst in New Primcsiar io approdm.uc:ly 7% on a fwly diluted b&s:S, subjm to adji.suncnt. 

The Merger and Contn'bution Ag:rttmall and lhc: ASkyB Transli..1ion are nol conditioned on each odx:r md may 
dose: indcpcnc:cn11y. The: Mc:rctt and Contnbution Agttmen1 b apec:tcd to dose in 1998, subjcc1 to nuip1 or 
TSAT shanholdc:r l?P")val. The: ASkyH Trmsacrion is c:xpc:dc:d to dov in 1998, sub.)Cd: to the RCript of all 
necc:uary governmmtal and rqu1atory approvals, mcludina thc: approval oftht FCC. There can be: DO~ 
that such app«1va.ls will be: obcainc:d 

Tht Golf CliaN!d. The Golf Oianncl is a 24-hour nc:tworic: dc:votcd uclush·dy to golf pn>p"ammin&, The 
procrammin1 schcduk includes liYC golf covengr:, golf instrudion programs and golf news. ln additioo to the 
Company, lhc other partnen in Ibc: GolfOiar.nc:I inch.de: an affiliate of Fox. Inc., runes MirrorCorpJnrion and 
oda pmw matcn.. In Januaty and Ftbnw)' I I, the Com;,any c:ntcRd into agn:,cmcms to K,llfUft an adcfitiocal 
21.9% intetc:sl in The GolfCbw'icl for $76.2 million. Thc5c nmactions an c:xpcct£d to close in lhc fim quarter 
of 1991. After" completion of these nnsactiom, lhe ~·s ownmhip interest in The: Golf Channel will be 
.0.3%. 

The: Company doa DOC ha\·c: any additioMJ sigftifJCant COl'IU'XQlal commionmts wilh respect to my of its 
invc:stmaa. Ho-~. to the CJClenl the: Cffl,pany does no1 fund its investees' capital calls. ic expmcs itself to 
dilution of its ownenhip interests. 

Fizlr VolwJ,idltod 
The Company holds wvc:strictcd equity invauncnu in «nain publicly a.dcd c::ompmia.. iDdud.ift& an in..-escmmt 
dwified•lhon-tema IS ofOc:cembcr ]I , 1996 (.ee .,..llnt WamerfTBS• below), wilh III hbt.oric&lCOII of$1JO.O 
million and $212.7 million as of l)c(:anxr JI , 1997 and 1996, ra:pcc:tivdy. The Com;,any bas recorded these 
iavatmeats, 'lo'hic.h .e classified u ttailabk for ale. 11 chew f:lmllled fair values ofSl46..S million md $212.9 
millioo u ofDccanbc:r ll , 1997 and 1996, respccdvdy. The wnalmd p,HUpim a, ofOcocmberll , 1997 
( wb~ lnctuda cbc @Home UlftSlriaed Shares . NC below) and Decanb« 31 , 199tt ofS2l6.5 million and 
$200,000, rcspc:ctivc:ty, ha\-e bc:cn reponcd in the: Company's consolid.ud balaDcc sheet u • c:ornpoocnt of 
llod:ho.sc:n' oqu.iry, nr1 of~la:ed drfcrred income tu upcnscofS75.I million and SI00,000, rc:spoaiwly. 
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COMCAST CORPORATION AND SUBSIPIARlfS 

NOTES TO CONSOLIDATED ANANCIAL STATEMENTS 
YEARS ENDED DECEMBER )I , 1997. 1996 AND 1995 (Cocwnued} 

CGbl~Hola . 
11'1 May 1997, Comcasa Cable com.plel&d I!)( AX or 11.7 billion principal amouna or notes (the ·c.1>1e No&a1 
throush a private: otfaing with ~ rips. The Cable Notes were issued il'l four tnnchcs: SlOO.O million 
swincipal amount of l 111% Notes due: 200, (tbe ·SeYm-Year Noces1, S600.0 million Pf11!Cipal amouru of& 3/1% 
Noces due 2007 (d,e '"Tcn-Yw Notes· ). .SS50.0 million pnndp&l amow,c of I 7/1% Noces due 2017 (lhe 
'"Twcnry-Year Noces") and $250.0 mil lioa PfUKipal amounl ofl 112% Noi.es due 2027 (the 1'birt)'-Yut Noia 1 . 
Comcast Cable used ll.lbostamially all of lhe net proceeds from the offerinc of the Cable Noia 10 repay ccnain of 
its subsidiaries' oota ~le to banks wilh the baiaou uscd ro, lubsadiaty general purposes. CoU«tivdy, the 
offering ofd,e Cable NOlCS and the repayment of the lfomnentionod noin; p,iyablc wuh the n(I procftds from thc 

.(ltferi:n&ofthc Cable Notes arc refemd to hcnin u the-cable Refina."'Jtin&,. 

lnte:m-t on the Cable No«:s is payable iCfflWIDUIJ!y on Ml)' I and NO\"mlha" 1 of cKh yur, cornmcncing 
Novanbc' I, 1991. Tbc Seven-Year Notes. the Tm-Yw Notes and the Twmry-'reaf Notes we redeemable,. in 
whole or in part, at lhe optiOCI ofComcasi Cable at any time and die Thirty-Year Notes are rtdctmlble, izl whole 
or in pan. at the option ofComcut Cable at a:,y time after Ml)' I, 2009, in each case at a redemption pricc equal 
to the Vealer of(i} 100% of their princip&1 amcuit, plus aanied inurcsl lhem>n to thc da&e of redemption. or (ii) 
the sum oftbc presmtvalues or1he remainltllsc.beduled paymmuofprincipal and inlertst lhmoadiscounted to 
the dace of redemption on a Kmiannual basis at the Adjus&c:d Treasury Ible (u drJmed). plus KCNCd in:.m:st on 
the Cable Notes to the daie of redemption. Each bolder of the Thirty-Yea: Notes ffll)' requite Comcast Cable to 
~ all Of• ponion of the Thiny-Yar Noces owned by such holder on May I, 2009 at• purdwc price equal 
to 100% orlheprindpalamourrttha-eo( 

TheCableNotcsn unsecund ud unsubordina:ed oblipuons of Comcast Cable and ra.'1kpa,l pa.uv wi1h all CMCf 
unsecum1 and unsubordinate:d incSebctdness md ocher oblipbons of Comcm c.ble. The: Cable Notes arc 
dfa:tMl)'abordinated to all liabilitic:sofComcaRCable's S\lbsidiaric:s.. inetudingnkpayablcs. The Cable Notes 
are obliptiom only or Comcast Cable and are nae paranued by and do DOt Olbr:rwisc consUMe obliptioas of the 
Con,pony. 

The indenture ror the Cable Notes. arnoo1 ocher lhings. contains re:strictions (with certain c:xctpdons) oa tbe ability 
of Comcast Cable md its Resuit1Ed Subsidmies (u defined) to: (i) make dmdmd pl)'ttlffltS or ocher ratrictcd 
pa~ (U) cnae liens or emcr into sale and leuebadt U'lnlaCtions; and (iii) enter into meq:as. comolidations, 
crsalcsofallorsubstantialty all or their usm.. 

In Oct.obcr 1997, Comcast Cable com;,lctcd an ClCbqc or 100% or the C&ble Notes for new noccs (having the 
terms descrixd lbow) rqistmd under the~ At:tof 19)), as amended. 

CdhdarNola 
la Ml)' 1997, Comcast CtUWar compktcd lbe wt ofSI .O billion Pffl'ipal amount of9 112% Senior Notes due 
2007 (tbe -c.etJuJar Noca1 *ouch a priVIIC oflml& with rqisnticm righa. Comcast Cellular IDCd the net 
proceeds him die of&rio& or the Ctllulat Notcl to redeem its tmiot pll1iciplaQ& redeariablc zero coupon. oota 
(set ~ or Zero Coupon Noca· bdow) and 12 repay cenabl subsidiary indebc.edncu. ColJecdvely, the 
off'erin& of the CdJu.lar Noca and the ~ and cht rq,aym,ma;. of !he lfon:mauinod noccs with !he net 
proceeds tom the ofrerinc of1he Ctllulat NOia b memd 12 bcmn u the -CCilulw Rc6naodDc, • 

t...onb;Cdulal'NOleS bpqable incuhsani-unualtyoaMay I andNowmber I oreachya,, commencin& 
on Nowmbu I, 1997. The Cdlwat Noces arc tedeanabk. WI whole o, WI part, al the opCioG ofComcat Ccllula, 
•any time on or after May I, 2002 • • RdaapdoD price, lilitially of 104.75% ofcht principal amount orcht 
CclullrNoca md decliul&ano.aally to 100% oa May I, 2005, pNI ICCnled and unpaid lnlerell. lfmy, to ched.llc 
ofredempCion. la addiioo. prior to May I, 2000, Comcaledlullr may redcmltheCcllularNoca ••price equal 
12 JOI.$% fib; pnq,al---. plus acawd and tmpdd ...... iflll)', IO tbl: redcmpdoa date, wilb die net cash 
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proceeds from one or more Public Equity Offmrlgs (as defined}, provided, however, UW 11 ICI.Sl_ 6S% of thc 
originally issued princ:ipal amount of the Cellular NotcS ~'OUld ttmlin outstandin& afttt Jiving effect to any sud\ 
rtdcmption. Upon the oa:urrenc.e of a Change of Control Triggering Event (as defined), c.Kh holder of the Cellular 

oles will have the right to require Comcast Cc\lulu to rcpwdwe 1uch holdcr'1 CcUWI/ Notes c 101% oflhc 
principi,1 amount, plus accrued and unJW(1 i.,tcresl, if any, 1othc rq,urdwe d.ite. 

The Cellular Nold arc g:::ncral unsecured obligallons of Comcut Ccllullt ranking senior 10 all subordinated 
fndcbtcdncss (as defined) of Comcast CcUular and pa,i pas.,11 in right of payment with all other aistin& and future 
unsecured unsubordinatcd Jndcbttdncs.s (as defined) and olha liahililx:S of Comcast Cellular. The CctluJarNotes 
11e subordinate to all liabilities, including trwtc p1yables, ofCMKasl Cdlular's 1ubsldiarics. 

The indmoJrc for the Cellular Notes impos,cs Cffllin limitations on the abilityof~tCcllular and its Restricttd 
Subsidiaries (u defined) to. among ocher lhinp, incur Indebtedness (as defined). nuli:e Resaicted Payments (u 
defined), including the p1ymcn1 or cash dividmm on Comcast Ccllular's Series A Preferred Stod:, cOcd ccrtaln 
Assc1 Sales (as defined), mtcr inlo ctrtain transactions with afflli3'CS, merge Of c.onsolidlle \llith any other person 
ortnn.sfcrallorsubitll'.tiaflyallof thcirpropcrticsa.,dasseu. 

In October 1997. Comcut Cellular compleltd an cxchan.&e of 100% of the Cellular Notes for new no:.es (having 
the terms dcscnbcd 1bcwe) which were rrgisecrcd l.lndcr the Sccuritics Act of19)), as amcndccfi 

R~dttnpdor. ofluo ~Nou,1 
In May 1997, Comcasc Cellular used the nctprocc,cds froa, the sakofthcCcllularNotcs to redeem all of its Series 
A Senior Participating Rcdccmlble Zero Coupon Noles Due 2000 and Series B Sffliot Participarinl Rcdetmable 
Zero Coupon Notes Due 2000 (logcthcr, the ·Zero Coupon Notes"). Unamoniz.cd d~bt acquisition costs related to 
the Zero Coupon Notes were nol significant. 

Red01tptlon of I JIB% Dtbmhuu 
On Fcbnw)'26, 1991, lhcCompanyannounccd its inlmrion1oredttm iu SS41.9million~ipalamount 11/1% 
discounl conffl'tiblc subordinated debmrurcs due 2007 (lhe •1 1/1% Octicnrurcs•) on March JO. 1991 a1 a 
redemption price of67.11 2% of the principal amount, togethcrwilh attNCd U\1tm1 thttton. Each Sl,000 principal 
lfflOl.ftofl 111%0ebc:nturcs isc.oavutiblcinto 19J12Sshareso£lhcCompany'10wA Sp«WCommonSIOCk. 
The Company andcipalcs using anitable bon'owings under a subsidiary acdit facility to fund amounts redeemed 
(cw cuh. ihny. ln lhc first quarttt of 1998, stockholders' ,equity will be incrcaKd bylhc full amoun! oflhc I 11'8% 
Oebentures convmcd(sce Note 6), if any. plusaccNed inlet'cst, !cu unamortlud debt acquisition costs. 

UK Hold~1 Cudil Fadllty 
lnOeccmbcr 1997,Qmcasl UK Holdings Ll.d. (•UK HoldU\gs•), 1 wholly owned 1ubsidW)' of Comcast UK.Cable. 
mtercd into a k>an qrc,cmcnt with• consonium ofbanb to provide (VWICUI& under a revolvin& aedlt fxility (the 
·uK Holdings ~it Facility") up to a muirrun o! £200.0 million. Thffl; wen: no borrowinp lmdcr lhc UK 
Holdinp Credit Faeiliry al Dcc.cmbcr JI, 19Q7. In January 1991, UK Holdings bonowcd £7S.O million under the 
UK Holdinp Crcdil Facility. The UK Ho~ Credit Facility bean intcres1 at I rate per annum equal to lhc 
LondcmllUrbankOfl'cnd Ratc.(·UBOR")plus 112% to l l/4%. Amounts availabk undertbe UK Hokfin&s Oedit 
Faeiliry .;n be reduecd each quarter In vvyina 11nounts bqiMina March l 1, 2000 Ind continuin& tbrouah 
Dccembcr JI, 2000. firlal mawrity oflhc UK Holdings Credit Facility b JlfflW}' JI, 2001 . Bonowinp under the 
UK Holdinp Credit Facility are pamuecd bycauinofC.omcast UK Cable's whollyo\llTied subsldiaics-

1007 DtseotW lhbotlllra 
In Novanba" 199S, Comwt UK Cable rcui~..:d net proceeds ofS291.I million lrom the I.ale ofU17J million 
principal M'IOWII at macuricyofits 11.20%seniotdbeount debcnrwa due 2007 (lhc 92007 Discount DdJcabRS"). 
lotercs1 accma on 1hc 2007 Dlscoum Dcbcnbra 11 11.20% per amW"D. compounded scmtoCIOJ&lly &om 

. 6) . 
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November I .S. 199S lo NoVffTlbcr IS, 2000. 1!\tt "' !ueh dJt.c inlc:rdl ~di be p,ud L, c.uh on e.ich ~1ay I.S and 
Ncvcmbcr 15, Wou&h Novm1ba IS. 2007 

lhblRtJHlYfflUIU 
In Oc1obcr 1997. the Company completed the rcdcmpoon of its n~ O million pnnc!JWL'nOU.it J )'1•\/ .S Ill~\ 
s&epupoomfflibksubordiru:cd debentures due 200.S (the ~ln'I p Ocbcn:urci•) The Comp.any issued 14 m1llt0n 
llwcs of iu Clw A Special Commoo Stade upon con\·m ion of $106.4 nullion prv,ctpal amoun, of S1ep Up 
l)cbcnn,.rcs \ll·hilc S4 J.6 million princ~ amount of S1q> Up Dcbcntu:d ~:u redeemed for ash a.t a rcdemp1t0n 
pioe or IGS..S1%ofi:he principal~ togtthc:r ~·1t!i accrued inu.rcst lhcn:on. Stod.boldcn' cqult) "".t.5 inc:iascd 
by the full amount of Step Up Dcbcmure:s con~·en.cd plus KCNCd interest. icu ~'nC'.lftlUd debt acquisition'°'()· 
The issuaoce of the Compi.,y's Cius A Spcd 1J Conunon Stock upon eon1tmt0n of the S1ep Up Debentures tuw: 
ao im;,aa on the Co.~'s COf1SOlida:cd sw.erntN or cash nc,...., do.JC to i<.s oonc::uh cwure 

In October 1997, a ...,·hollyo...,Tied subsidW)'ofComa.st Cellular refwnc:.cd ill u.isung m '1>\w1g credit facility 
with !he proceeds fr\'lffl borrowings Wida a DC,.. S400.0 m.tllion aedll lgl'eeocnt (lh.: ~cw Bank Facility·) wilh 
cutain blab.. lnrtial borrowinp undc: thc New Bank FKility were used pmdpilly lo repay u411ng debt 
Bonowings tnder the New Bank Fact,,ty an: JCr.JOJ rotbe Ccllulv Notes a.'ld a:e lffl:"cd by a pledge of the cap,111 
itodc of Comcasi Ce:llular's subsidwics. The New 81.".k fac1hl)· cont.aw 'tl.'"IOUS t0\·crw1t1. including fuundal 
cownaats restricting d-.m&a iti cocu:ol (ot nwcir-& Neb an C\'CN of de!aub) a:1d rcstna:nc d:c payment of 
dMdcnd.s.. distributions lod k,&ns or advances 1o Comcast Ccllu!M 

I.a JW'IC 1997, lhc Company redeemed fOfeasb all ofttsouuta.'\d.111& IO".Suborduwcd Dcbcn~ due 2003 (the: 
·10% Dcbmtures·). An aggrrptc princ:ip,Al amountof S1)9J mtlbonol dw 10,.. Debentures ""'U redeemed at a 
f"Nm1p1ion price of 100% or tbc ~ amouru thereof; u,gnhet 11o1lh a.::aucd u11.c,'"Clt thereon. On the dJte of 
~thc 10%Debmnnshadan~valuc o£S127.7 nu1110r1. 

E:rtraordinary lttm1 
Exttaordirwy items few tbc year coded Dca:mber JI , 1997 of SJ0.2 null.na or S 09 pa common share cotuist of 
unamoniz:rd deb! acquisition c:osu and dcbc extlff.CIW,hmc: cosu of S..7.9 million, DCtoftbc rewed w,, benefit 01 

S17.7 million.. tXpCnSCd iD coan«tiotl Wrtb the Cable llefu:u.'1C1ffl. the Cclluw Retir.a.'Xlll.&, the rtdnnpbOn oflhe 
10% Oebcnturc:s, the rcdrmpdoo o£thc Step Up DcbcnluJes and ~nu made ""'rth the proc«dJ from the New 
Bankfaeiliry. 

Exnorditwy iifflls for the year ended December )I, 1996 of SI.O milhon comis: ofwu:noruud debt :acquis11ions 
cosu of SI .I million, nd of the ~lated tu benefit of SI00.000. CJ.pt'IUCd in eonn«tlOII 11o'tth the prepa)'men1 of a 
portion ofa subsadW)''s owtanding: debt. 

~llambtbcyearcodcd Dcamberll, 199SofS6.I millionorS.02 pcrc.ommonsha.re coruistofdcbt 
~c:osuofS9.4 millK)Q, nct of thc rclalcd Wtbcncfit of $JJ million,apc.nsed inconncc:tioo with the: 
m'lftl:Dcincofcertainlndcbcedneu.. 

lttt.-.:uRatu 
Fbcd intaul raics on DOIC:S payable to banks Md insuR.'KC -~ ran.;c from u,~ to IO.S7%. Bank debc 
inlcn:st races vwy based upon ooe or more oflhc foUowin& ntcs at the optioo of the ~ y 

Prime rme to prime plus o. 7.5%; 
FcdcnJ FUDdt rmeplus 0.5% 10 1.5%: and 
UBOR pkDO.J%1o l .17S%, 

AJofDoc:anber 31 , 1997 and 1996, the Compa:a)"1 dfectivc wci&h:cd •VU'al'C in:aest ...it: on 111 ,·a.ruble rate bank 
and lmunnc:e comptn)' dd:,( outstandin& WU 6.Jffl and 6.SJ%, rCSpec:tl\'ely . 

. ... 
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lnurutRauONJ FareignCwrretK)' RiJtMa,wgtJJtOll .: 
The Company G exposed u, marut risk includirlg changes in intercSt rsteS and fore~ curTtntY uchm&'e: mes. To 

manage- tht vob.ri ld)' rcla1in& u, thesC" cxposuro. the :'rJ ensen into va."lOUS dtrivlth't nnSK1ions ~ 
to tht eompan)'s policks in areas Nth u c:oun:CJPll1Y opo5lft and bedim& pnc:ticcs. Positions an monitored 

mini t«hruques includin& mart.et valu.c and smsiuvttY L"ialySeS-

The use of inten:st nk ruk l1W\,lg«nffll ~ sud! u Swaps. Caps &.-,d Colian. is required undC'f d'ic mms 
of ccn:&1fl of the eompm:(1 ouUW'!Cin& dC"bl agreements The Compa:l)"s policy is u, ffW\,lgt' mtnSl cmts \LUng 
a mix of fu:td and ,-mabk n.tc dtbt. Using Sv.-.ps.. the Compan)' agrees to o:chanlt, 11 1pc,cified ~ the 
dtfTC'fdl« ~-ecn fu:td and vanahk 11\tdcst a:nounu c;akula1cd by rdctffll.C' to a:i agttd~ noooaal principal 
amoun1. ~ aic-.uscdtolodcinamaximumin:d'cSt n:tshould-nriabk..-esnsc..butcnlblcthc~10 

0

tl,er,Nue pay ~ cia.-'a:l l'!tS- eotun limil ae c«npany's exposure: to an4 • .t,t.aefits 6'0m imcnst r*t 

n~onva:nabk~dcbtio "'T.tunaccnainranltoff'l!C'.S. 

The followln& llbk: ~ t!x tttmS oftht. Compan)"s exisiin& s...,.. Caps and Colian u of()eccmber 3 \ , 

1997 &.'¥11996 (dolla:'5 l!l nulbonl) 

AJ of Qs:Wuffl ll I 991 
variabktoFP:tdSwaps .. 
ea;,, . .. 
Co\\&I •.• 

~fQrrnDhg ll )99§ 
VariabktoFixedS~ ... 
ea;,, . . .. . 

Noticml Avcntt' EsmmUd 

- ~ !D!<m!JIS ElitYlh& 

!600.0 
1so.o 
,00 

s1.oso.o 
lS0.0 .,. .. 

199&-2000 .... . ... 
1997-2000 

1991 
1997-1991 

S.1S% 
1.5S'4 

6.91% / S.16% 

S<J 

02 

ti.• 

0.1 

Colian . ..•....•.. 

The- no1ioral amounts of intctt.St rate instr\lU'lffl1S u presa=d in mt .t,o,'t ~k. are used IO meaun: intctCSt IO 
bt paid« rcctiwd and do not ~ t the anDff of a::posl2'C' IO aedll km- lbc e:stimaUd &it val\le: appro:timllcS 
the- proc«ds (cosa) '° idlk the c,uUU,ndCC cc:orxa. Wbi1c Sv.-.ps. Caps and Colian ~ an iD&rpal pan 
or the- Company's in1tfc:st n!t ril,.k managemecl procrwn. lheir inaC'fflCnW e:rftel on intfflS1 ~ f'of tbc rm1 
ended [)ecen';bcf 31 . 1997. 1996 and 199S ""-u flCIC SignificanL 

The Comfa,."IY tw aucrcd into c.eruin FX Opcioas as a normal pan of a fllffiF ancntY risk~ e:fforu. 
[):n1g 199S. (omCaSt UK Cabk aitcnd into ccrta= fllffi"1u;:change p.toption ooctracu (*FX Nii which 1MY 
be ,enlt.d only on Novcmba 16.1000. Tbc:K FX Puts lll't used IO timn.Comtasl UK Cabk'l o:poUl' to the risk 
tMtlhtevcntualcashoutflowsttlakd!Onetmone:ar,'liabtlmdenofflinatedSlcumncksal:br!'thaDin~ 
OJffffl:'/ (dw:UK Poin1 Sltt\in&or · v K ~(principaltydlcl007 DisCiCMd ()ebmU'tl}lll't ldvenety af£edcd 
by changes inuchl,n&C" Blt5. AJ ofOeccmba 31 , 1991 and 1996. Comcul UK Cabkbad QSO.Omillioa oc,tiooa1 
am::utofFX Mtop..-dmc US dollan as an~ Bit ofSt .3S pa U .00 (die 9Rado'"). Tbc:FX PID pro"* 
I htd&C, to lhc cxttfll !he o:chanet flU'. falls t,c\ow !ht Ra6o. apinst QxncaSl lJ1C. c.ble:'1 DCl moocmY liabilities 
dtnOfflinllCd in US dol~ si;ncc pins and '°5$es realiud OCI !ht fX Ptas lll't otlid apim!: forcip cxchanF pml 
or louts rtalmd on dlc undutyin& net liabiliba. Pmftimls paid fu !ht FX Pl.a. of Sl 1., mi(lioG. haw: bc,e:o. 
na,rdad III mm in nCompln)"• conso~ ~ lbctt. nae~ attbriti&~ow::r 1bc 1ams 
of1he: rclllcd coneracu. AJ of[)cambcr 31 , 1991 -S 1996, 1ht FX Ptas bad carT)'SII values ofS13.I miJUc,oC'ld 
S\1.4 million. l'especDYel)'. and estirnlted &it vatuesofSS.l million and SS.5 million. rapec:IMly. 'Tbcdiffa'mee 
bttweffl 1he cmyinc lfflOU!ll. and the cstiml1cd fair vaNt of dw: FX Pw WU not •i&JliftcU' u of [)ecemlla ] 1, 

199S. 
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YEARS ENDED DECEMBER )I. 1997. 1996 AND 1995 (Conl:inucd) 

6 STOCKHOLDERS" EQUITY (DEFICIENCY) 

PrefurtdSlod. 
The Compa.ny b alllhorittd 10 issue. in one c: more. Krics,. up io a maximu:n of20.0 milrion shares or pn(cmid 
stock. The ~.am can be b.sued with AJCh desiplllioN.. prdttffle.U. qualificarlons, ptiviltr-s. limi:anons. 
rutrictions. optkw,, conversion ria,'lll and OChcJ ,ped al or N:Lctd richU u thc Company's Board ofOireaon (lhc 
· Boa:d·) wn from ri.-nc to time fut by resolution. 

In Ji.me 1997, ... , connection with Mic:rosoft's irwestmmt in the Compmy (1« Nott l), the Comp.any ~ the 
Series B Preferred Stoc:lt. The Saia B Prr:fmcd Suxk has a S.2l% pay,irt-1:ind antlUI.I dividend. Oiv.icnds will 
be paid quanerly ihrough the iumnt.c of additional shata ofSaies B Prtfc:Tat Slock (~ •Additional Sbara1 
and will be cumulative from the lmwu Om (cxc.q,c that dividends on the AdditionaJ.Shares will accrue lrom the 
date si,ch Additional Shares ate issued). The Series B Prtfmcd Stock, including lhc Additional Shares. is 
c.onvutibk, • thc optioa ofMic:r'Oloft. into 21.2 million shares of the Company's Om A Spc:cwCommonStock. 
wbjecs to adjllSlmCftt in c.auin limitat eiraamsanccs. "tiich equals an initia! c.orw~rsion price ofSll.54 pa sbarc, 
increasing as a f'Olllll of the Addition&! Shara to Dl.91 pa share on June JO, 2004. Tbe Series B Prefmed Stock 
is mandatorifynidecnw>k on J1SJC lO, 2017, or, at the option of the Companybcginnmgon JUDC )0, 2004 or at lhc 
op1ion of Microsoft on June JO. 2004 « oa Jw,c JO, 2012. Upon rcdnnptioa. lhc Company, at its option. ffll)' 

redeem the Series B Preferred Stock with cash. Class A Special Commor: Stock or a combination ihmot N lhc 
Company cummJy intam to rcdec:m the Series 8 Prefencd Swc.k. wich Ctau A Special Commcxl Stock upon 
redemption. the Series 8 Prcfe:Tcd Stock h.u been clwified as a component of noclcholdcn.., equity u of 
Occember l 1, 1997. The Series 'B Prcfcrnd St0tk is gcnera1ty non.,uing. 

In July 1996, in connection with the Sporu Vmarc Acq'.Jisition ( Noet4), the Company wutd 6,)70 lhata of 
Scries A Prdnn:d S&od:. Each holderofshata of the Series A Prcfemd S;ock is mtitJed io m:eivt cumularive cub 
dividends II the annal me of S:UO per shatt,, payable quarterly in anan. The Series A Prcfcmd Su>ck is 
redeemable. at the option of the Company, btgimia& in July 1999 at a redcmptioo priu of U ,000 per s.hare pk:s. 
acaucd and unpud dhidcnds. S\lbject co unain conditions and conwnion adjustmcntl. The Series A Preferred 
S1oe:k is convcrti"bk, at the oplion of the bolder, into shares oflhc Company's Ow A Special Common Stock at 
a tlbO of209.l 17S shares ofClau A Special Commoa Slod: for uch share of Series A Preferred Siock, subject 
10 certain coDditioN. The holden of th: Series A Prefencd SIOd; ft DOC entitled lo any YOtin.& ricfiU cxcepc as 
Olhawise: provided by the Company's A.rtick:s oflnc:orpontion or by 1pplicabk law. 

eo.imon Slod 
The C,omplny'1 Cius A Special Common Stoa is ccnerally oonvoting and each share of Clau A Commoa Stock 
ti maitkd ioonc YOCC. EKb lharc oraas. B Commoa Stock is en1itkd to fifteen voiesand is convertible, share for 
~. imo Class A or Clw, A Special C.ommon SIOCk, subject to cauin restrictions. 

NofDcc:cmbc:r J I. 1997, 10..S mlllioasharcsofClauA SptcW CommonS1ockwm rCSffl'cd for issuance upon 
oonYa1k1n o(the Company'1 I l/1%Dcbcntlns(1CCN01CS). 

RqNrdw, Pro,ram 
Concul'TCIII. wilh thc amaunccma,1 oflhc Scripps Acquisition in Oraoba 199S, thc Company announced that ks 
Board a&llbOfmd a martrl rcprchasc propwn (lhe •Rq,urdwc Propm•) punulnl 10 which the Company cowd 
~• IUChdmes ll'ld on MICh terms• k deaned appropriltc, uptoSSOO.O million ofill Olllltandin&common 
~ secuti:&, subject lo catain remictkins Ind innd c.ondilions. 8acd on thc crack date for 1u,dc rq,urdwcs. 
dw-iac the )'W'I ended Oeccml:lc:r ll , 1997, 1996 Ind 199S, 1hc Company rq,wdwcd 2.3 million shares, 10..S 
million sblra Ind 610,000shara, rcspectiwly, of its COffffl:ln ltod.: for llrP'C consideralion o(Sl62 million, 
SIIO.O millioa Ind SIU million, rcspocdvcly, pumanl io lbc R.epftbas,t Propwn. Ow-. the tam or the 
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A sumnwY of the activity ofthc Coma.st Opcion Plan u of and for the )'Un mdcd Dcccmbcr 31, 199t" 1996 and 

199S is prc:scntcd below (opdons in lhousands): 

Qn1 6 :i2":i•l Common Sl!?S:k 
Quuundinga1btginningofycar . 
GD--tted 
Exercised •. 
Canc.c.lcd .. .. .. . .. 
Owtanding at md of year 

Exercisable at end ofyc» . 

tl!H 6 Common ~!S 
()u!sWlding at bcgiMin& of yur 
Exm:aed . .• . ••..••. . •• 
C-,led . 
()utstandinJ atmd of~ 

Ea:c:ri:isabk aicnd of year 

gap 8 CTYJJ99 S&ock 
C)ulsZandin& a&bcginning 

midcndof)"W .•. .. 

... 

.lfil 
Weighted· 
Avenge 
EurciK 

lffl 
Weighted· ·­Exm:iK 

!'.Ii« 2mH>m fli« 

14,SSI $14 .5' 14,208 S1 41S 

2)99 19.47 1308 17.41 

(79>) 9.9S (199) s.n . 
~ 1640 ~ 16.01 

~ 
,,.,. l•JS1 

,..,. 
769] Sll.91 ~ St l.40 

229 S4.11 
(229) ... 

.1.22.1 
Wci&hted· ....... , 
ExcrciK 

2o!ioDI fw 

11,861 S1 l .7l 
2.199 IS.IS 
(267) 9.1) 

____Q!D IS.42 

1,,291 141S 

Sill Sl l .13 

362 - $4.74 
(1 29) • U2 

_J!)- 02 

229 4.17 

m "'·" 
SS.70 ~ SS.70 6SI SS.70 

Exctmabk a m:1 of year • • • • . 6SI SS.70 6SI SS.70 SS7 

Tbc following tabk wmmarius infonnatioo about lhe Cw.s A Special Common SIOCk op6oN ~in& undcr 
the Comcasl()plion Plan u ofDccanba 31, 1997 (options in lbousands)' 

.....,., 
E=<"' 
l!s1 
S6.l210 S1 0.n 
SIO.U 10 S14.6l 
S1S,OOIO Sl9.00 
s 19.D 10 m .11 

N"""'"' 
°""""""' 11..ll!llfil 

2.493 
l,lSl 
A.661 

--1m 
~ 

Opli£t,1 0,.."1St1.'4int 
'Ncig.hlt:d· ·­""""""' ~ 2..0Vcan 
4.4Yc&t1 
UYews 
4.9 Yean 

Wt1tb&ed,· ·-~ .,.,. 
11.71 
16.96 
20.16 

N""""' -11..ll!llfil , .... 
22}6 

m 
---1!!! , .. , 

w­·-~ S1.II 
11.lO 
IS.91 
19.ll 

The wd&h1c:d-a~ fair value: 11 date of pMt of a C1w A Special CorNnon Stodc: oplioo palllld under ~ 
CancastOpciocPllndiaq l997, 1996and 199Swu SIO.ll, S9.71 and $9.67,rapecciw:ly. Thcfu"w.lucof edi 
option pVll b atiml&ed on the date of pw.,. um& lhc B\act.scbola ~ model wida 1M followin& 
welptcd-ntnp IISll,lll'lpdoo: dividend yicki of .S2%. .SJ% and .6S% for 1997, 1996 and 199S. rapeclhtely; 
cxpecUd voladlity o00.1%. )4,9% and 40.7% few 1997, 1996 Sid 1995. ra:pocdwty; rbk·he ...- rw of 
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6.5%. 6.S%and 1.6"• for 1997, 1996 and 199S, rapccti\·cly: exp«:tcd opuon li\·es of9.9 )'c.lno for 1gg1 and 1996 
and 10.2 yurs for \99S; and a forfeiture rate ofl,0% for all ) 'C.UI.. •• 

QYC Tandem Pla11. QVC establ ished a quahficd and nonqualificd combina11on i tock o~M>l\'Stock Appreci11.ion 
Rights (·SAR·) plan (colkcti~ly, the ·ovc Tandem Plar.-) during 199S for employees, officers, rlitecton and 
01her person, designated by the Compcr.s:ition Commiu« ofQVCs Bcwd of Dutctors Undtr the QVC Tand 
Plan. the opl~n price is generally no1 less than the fair value. M determined by an mdC"pcndtnt app~is.tl. of as~ 
ofthcundcrlyU1gcommon 11ock ofQVC(lhe ·ovc Convnon S10elc") at lhc <Ute ofgn.nl Ju of the latest ,-aiua1ion 
'!lie, 1he fair value oh slwe ofQVC Common SIOCk was $688.14 lflhe SAR feature of the QVC Tandem Plan 
.is clect.ed by the eligible participant. the participant receives 7S% of 1he excess oflhc fair value of a shue ofQVC 
CcmnonStockovcr the exercise price oflhe option to whkh it is anachcd al the eXC"rcik dale. Option boldm tuve 
Slated~ intention not 10 CJCtteise the SAR fcatun:: of the QVC Tandem Plan. D~ the CJCcrcise of ttl~ option 
component is more likcly than the cxtteisc ofthc SAR fcanuc, compcnsai:ion cxpmic is measured bued on the 
stock option componenl Under the QVC Tandem Plan. opcion/SAR ltmlS arc lcn years fron1 lhc date of grant, with 
oplions/SARs generally becoming excrcis.iblc oVct four ycar1 from thc dAlc or granL As of December l I. 1997, 
236,000 shares of QVCCocnmon Stoc:k were racrvtd under the pWI. Compcnsalion CJCpens,c or s l.4 million and 
$4 .0 million wu recorded imdtt lhe QVC Tandem Plan during the ) 'eal"S cndcd December JI, 1997 and 1996, 
respectively. No compmsarion expcnsc was rccognittd under the QVC Tandem PW\ dwing the ) 'e:i.t ended 
Dcccmber31 , 199S. 

A sumnwyofthc activity of the QVC Tandem Pl.an u of and for the ye.an cndrd December 31, 1997, 1996 and 
199S is p,cs,enlCd below (OplioM'SAR.J in thous.ands): 

Outstanding at 
bcginningof)'CV 

Or.ntcd • ..... 
"Exercised . • 
"C.-led 
'OulsW\ding 11 end ofyur . 

164 $192.16 
74 601.lS 

(SS) 177.0S 
__ill 26210 

ISO 163.99 

Im 
Wtighttd· 
A\'Cfllg C' 

Option.st F..xcrcisc 
WI.I fa« 

1'2 $1 77.0S 
26 271.23 

_J!) 177.0S 

164 192.16 

)6 $111.0S 

.1.22.1 
Wcig.htcd· 
A,'1:D&C 

Options/ Exm:isc 
MB, fli« 

142 $177.0S 

142 177.05 

The following !able surnmarius information about the optionslSARs outstlnding under lhc QVC Tandem Plan as 
of Dccembcr l I , 1997 (opdoru/SARs in tho\ls&nds): 

Ex~be -s1n.o.s 
S22.ll 
Sl$.19 
634.2S 
611.14 

IOl 
) 

l .. 
-1 
IIO 

7.7Yun 
&.sYcan 
9.0Yea 
9.7 Ycan 
9.I Yem 

Numbcr 
Excrcisable 
ll.l1!ll!21 

" I 
1 
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The weightcd-aven.,c fair value: at date ofgran1 ora QVC Conunon Stock oprionlSA.Rgrwcd dll'ing-1997, 1996 
and 199S wu SJJ 1.9) , SJ&S.ll and S96.0S, rapectivt ly. The fair value of each option grant is cstmwed oo 1bc 
dale of grant us in1 the Black-scholcs option-pricina modd wilh the following wtiJbted-~vcnae wumpcions: no 
dividend yickl for all ycat1; expected volalllky or20% for all )'Cll"I; risk-Inc interes1 rate of62%. 6.1%and 7.5% 
ror 1997, 1996 and 199S, resptttiYCty.upededopeion liva of 10 ya,s for al l years; and a forfribn rate ofl.0% 
fora.l l yean. 

Had~ apcnse for lhc Company'• two.,~ aiock-bued compensation plans been dmrmiocd 
based on the fair value: al lhc pwitdalcs for awanit: underlhosc: plant tmd«lhcpcovisffl of SF AS No. 123, the 
Company's nee kin and nee lou pcr shn would have been UICl'eased IO the pro fonna amounb lndic:aud below 
(doll&n in mill lon.s.. aoepl per atw'e daia): 

mz .im·· lW 
Netlou-Asrq>Orled . ... .... ($231.7) (SS;.S) (S<l.9) 
Netlou-Pro forma .• (lll.O) (61.0) (!0.7) 

Nei lou for commctn stodchoktm -Al rcpont.d , . , (SlS)J) (SlUJ (S<l.9) 
Nei lou for corrmon l'.lockholdcn - Pro ronna . . . •• (166.7) (61.7) (!0.7) 

Net lou for common nockboldcn 
percommonshare - Asrepocted .... .. . .. .. (S.7S) (Ul) (S.11) 

Net loss for common SIOCkhokten 
(11) per common sharo- Proforma • : • . .•• . ••. (.79) (1') 

The po foona eff'CCl on net Jou ar.d nc1 lou per share forlhc ya,s ended Dec.ember JI , 1997, 1996 and 199S by 
applyin& SFAS No. Ill may not be indicatiYc of the pco fonna etrcct on net inoomc « 1ou In filan years since 
SFAS No. 12) docs DOI like in&o consideration proforma compensation expense rclak:d IO awards made prior lo 

Jnaa,y I, 199S and since additiona.l awwds in filbftyan: are anticip&ted. 

Odtu S,od,BasffCo,,q,olsatiofl PION 
The c.on,pany mairaim • rmricccd stock propm undo' which matllFnml employea may be plC&ld rcsuided 
thaaoflbeC,orapeny's Class A Special Commoo Scock. The &hara awned Yell annually, pcrally over a period 
DOC 10 exceed ftwycm,; &om the date oflhe awwd., and do not hive voting or dividend ri&flb mil vacia&ocan. 
Al Decaaba' l I, 1997. lhcft were IJ millioa wnaicd W,CS panced Wida' the p...-. ofwbich 327,000 va:cd 
il.lanay 1991. Dini& the yan mdcd Doccmber ll , 1997, 1996 and 199S, 201,000, 9SI ,000 md IJS,000 .a.res 
were cnntcd unda'tbe proparn. nsp«:1ively, with a weia,hted ... wnge .,._ dale martd value ofS17J 6, $19.16 
and Sl0.61 per share, rcspecdvely. Compmmioo cq,ense recopimd dw'ir'I tbe yars aided Dc,canbcr l I, 1997, 
1996 and 199S andcr d'lis propmn wa S7.I million. SS.S minim. and $.4.6 rnillicc, taf)OCtiwly. There WU flO 

sipliftcanl diffa'cnce becwem the amount of compensalion expmsc ~mid by the Company dwing lhc yan 
ended December JI , 1997, 1996 IDd 199S and tht amount dial would haw bom ~ had compamtioo 
expense becnddmmncd undcrthcprovisions orSFAS No. 123, 

Thc~and QVCatablilhod SAR plans dwiac 1996 and 199S forcenamcnaployeea, offlcen. dnc&onand 
Ohrpenma(h-QVC SAA Plamj. Under lhc QVC SAR Plans, dicible participants .e aided IO receive a c:uh 
payment &om fie Company or QVC oqua1 10 IOO'k .l( the acm., if my, of the fu' WM of a sbarc of QVC 
Common Stock at the aen:isc dltc O"W the lair vakl,, <,f such a share• the pant~ Tbe SAib haw a tam of 
lal ycan hom thc dl&c of pan1 tnd become aaduble o¥Cr fow IO ftve yeati from the dale or pa. Dwtnc the 
,._, ended o-nblr J I, 1997, 1996 and 199S, 4,000, 11,000.t 11,000 SARI were awwded, NlpCICdwly,and 
20,000 SARI wercoutstlndioa• December JI, 1991, ofwtaic:h 4,000werce:acrclaable. ~apeme 
rtla&ed to the QVC SAA Pin ofSJ.4 millkin., ;4.S mUlioa and SI .I mWloa wareocwdod durin& the )'llltl ended 
December J I, 1997, 1996 and 1995, ,apectiwly. ti.n nt no alpiflcmt dlffwenoe bctwoen the amow1l of 
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~ apense rccopiud and the amouni dw ¥r1ould have been 1ecognized h&d con1pens.ation expense bt,m 
dclcrrnincd unda' the pcovisions of SF AS No. 121. . 

E! Entertalnmtm established a SAR plan in 199S for wuin of its employees and offif tn (the "E! SAR Plan"). 
Approximately 7.1 million SAR units were resffl'ed under the E! SAR Pl.a.., and wueoutstandins. ll of December JI. 
1997. SAR units granled unda the El SAR Plan will be: IOOV. vatcd al December J I, 1991, or utile: upon dulh 
or disabiliry or the occWTm« or uruin transactions or e\·enu.. The value or a SAR unii gran1ed purilWlt IO the Et 
SAR Plan will be based on 11K apptteiation oflhc value of El Enltnainmmt. determined byan independcn1 appnr,isal, 
bct¥rfttn Jamwy I, 199S and D«cmbet JI, 1991, or December JI , 1999 shcM.ild the panicipanu holding the majoril)' 
of SAR units e1cd: IO extend thc valuation dale. Paym<ntS may be: defnud by E! Enlffllinmcr.1 under cnwn 
circunutanca and ""'111 not Mgin earlier than 1999. Compenwion expense re l&!ed 10 the El SAR Plan wu S7.0 
million during the year ended Octtmbcr J I, 1997. Theft was no significant diff«rnu bctwmi lhc amown or 
~ apcnsc recognized and the amounts dw would ha\'C been 1rcogniud had com;,enwion upcnsc bttn 
dttcnnineo under the provisions or SF AS No. 12). 

7 l'NCOMETAXES 

The Campany joins wilh its 10% or more cr,.ned subsidiaries (the "Consolkl.ucd Group") in tilin& coruolidalcd 
fedcn.l income w. mums. Bolh QVC and Comca.n Communications Ptopenies, Inc., an indircd majorily owned 
subsidiary of the Company, file sc-puate coiu.olichtcd fedml income laX mums. 

Income w: n:pcnsc consists ofthc follwin&componma: 

CUmni c.xpmse: 
F~ ••. . •.. . .... . .. .. ...•.... 
Su:< . ..•.•.• ..... . .. • . ..• . . . •.. ••.... 

Deferred expense (bmcJrt} 
Federal •• .• . • . • ••• . .. .•• .•.• . • •• . 
Swc .. .•.•.•.. . . .. .. . •.. . ..• . .... . ..•. 

lncomctallle:q,trllC ••• • • • •• • , 

. n . 

Yw Ended Dt«mbe:r 3 I. 

J.ru ~ 

S94.4 
---1!:! 

(61 .l) 
_ill) 

__Jill) 

(Dollaninmillions) 

S12.0 
___ill, 

_J.Qg 

(lO,) 
_.(Q1) 

__Qil) 

Sl4.4 

S4S.2 
~ 

__fil 

(22.0) 
_!:! 

___ill:!) 

$42.1 
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The effective income w: UPfflK of the Company diffcn from the sWUlory a,nount bouusc or lhe effect ofehc 
followln1 ittmJ· • 

FcdcBlta1atsututorytat.c •••••.•. ..• ••.....• ••• •.. 
NOIMkduc:t11llc depred ation and amortization . •••••• , . •• 
SWC income WCS. net of fedenl bcncfic . .••••• 
Non-deductible forci&n loud and equity in 

nc1los.sesofaffiliascs .••• . •.•..•.. 
Additions IO valuadon allowance: . . • • • . . .••.•••• , • .. • 

"""' ······ ········ ········ ··· ······· ········ · 

lnc.omctaxcxpcnsc: ••• 

Y ut Ended Occanber ) I , 
lW Jm Im 

(Dollaninm.illloas) 

(SIOl) (Ss.6) (SIS.9) 
42.6 )2.0 2).7 ,.~ IU 12J 

SJ.I ZB 17J 
16J IIJ 1.4 

~ _fill --------1d 

ssu $14.-i $42.1 

Ocfened income cu bmcfit rcsuh.cd lrom Cle: rono.:m& ditfmnca berwecn finlDaa! and income tax .rtp(lrting: 

y UI' Ended Dccanbcr .l l , -

Depredation am:t amonh:ation • . ••.•• . •• •• ••...• . 
Accrued expemcs not currmtly deductible •• 
N~le racrva for bad debts. 

obsol=-in¥allOl')'and&alcsn:ans ............ . 
N....wablo........,.cllffaaxa"'°"""' 

with WC or excbqc of seanic:s •.. . ....... •.. 
Lou<s(""""")---- ········ 
Utilizalion of net opcntin& Jou eanyfotwvds •••••• 
Ocfemd tu wets arisir,& from cum:nt 

pmodlouel · ·· · · ·· ···· · · · ·· · · · ······ ·· ··· 
Qqe in valultioa aUowancund ocher . • ••••• , ••• 

Ocfcm:d income tu bcndi1 .. .•........ 

• 7l . 

lW Jm Im 

($95.-1) 
(ll.l) 

(10.9) . .. 
0 .9 

(16.6) 

~ 

(S6l.7) 

(Dollan in m.ilUocu) 

($60.l) 
(6J) 

(11.0) 

)0.9 
2.1.6 

(ll.O) 

~ 

(S61J) 
(2.7) 

(1-1.2) 

ll.7 
(2.4) 
-11.0 

{10.0) 

~ 

~ 
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Signif)Caftlcomponmts oflhe Company'i net dermed w: liability arc u fo l\owi: 

Ocfcrrtd w: a.uets: 
Net operating lou Cll'T)'forw:uds 
Differences between book and 

_ w: basis of property and cquipmcnl 
:and defmed dw'ges •. • . 

ResttVa for bad debts, obsolete in\'ffllOI')' 
and Sl)cs rctumS • •••••• 

°""' ····· ····· ····· 
l..c$s: ValullM>n 1llowance . 

Ocfcmd tu liabilities, principally 
diff'CfflK.d becwttn book and tu 
buis or propeny and equipment and 

<kfcmddmta · ·· · · ·· · ···· · · · ····· 
Net def med wt liability . . 

Dcccmb« l l, 
1221 Jm 

(Oollan inmillKK\5) 

Sl 0 .8 

au 
629 

(279.S) 

_illJ 

5'280.9 

24.S 

73.9 
49.7 

~ 
_!ill 

'The deferred tu liability isnctofdefened wwcuorS92.S mill ionand S7S.O million as ofDcumbcr 31 . 1997 
and 1996, resp«tiwly, which are incNded in othercurrenl wcu in the Company's consolidaud babnce s.hccL The 
Company'1 v1IIMltion allowance against defmed tu WttS inclixles appro,dmatcly S120.0 miUion for which any 
sublcquent wt benefits fl'COIR~ will be 11\ocaled to rcduc.e goodwill and other nooa.irrent intangible as.sets. For 
income tax rcpcxting purposes, the Consolidated Group and Comcast Communic:arlons Properties, Inc. h&ve nc1 
operating lc,u canyf'ONrVCb for which dcfmed tilt USN haYC been recorded of approJ.imatcly SISO.O mill ion and 
$30.0 million. respectively, whkh expire primarily in 2010 and 2011 . R.mwningnc1opeming km anyfocwuds, 
ror which valuationalk>wanccs have been estab\ished, CXJ!ire in periods through 2012. 

8. STATEMENT OF CASH FLOWS · SUPPLEMENTAL rNFORMA TION 

The Company made cub payments for interest of $494.-i million. S4S6.I millioo and S4S9.I million during the 
yan ended Deccmba' 31, 1997, 1996 and 199S, rapc,c:tiwly. 

Tht~rnadecash payments for income wes oUI 1-1.2 million. s 101., millK>n and SJS.4 million durinc the 

yanendcd0ecanberll.1997, 1996and 199S,rapectivcly. 

9. COMMITMENT'S AND CONTINGENCIES 

c-,,,,.._ 
8cpm'CSIJanual'y 1991, lhc C,ompany his the ri&hl to purdiue lhc minority irurests in Comcut.SpcclKO'" from 
the Minork)' Group b the Minority Group'1 pro tl&I por1ion of the WI' market value (oo • eoina conccm basis as 
detcmiined by ID appnbal procas) o(Comcat.spectac.or. n: Minority Group also has the richt (together" with 
the Company's ript, «he ·Eak IU&hb .. ) to require the Corftl,an)' to purchase. iu wcrcsts Wider lhc same tamS, lbc 
Company may pay die Minority Group for such ineaats In sbara or the Company's Clus A special eommon 
Stock. 1ubja::t to cenala restricdons. lfthe Minority Oroup exercises its Exit Ri&tm aod the Companyelectl not to 
purdwe their in&erat. the c.ompany and the Minority Group w;u use their best d'l'oru IO sci! Corncul-Spe,c*Or, 
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Beginning in Oelobcr 1991, Du.ncy, in certain circumstanCCS, is entitled to a ':"1e the LLC tn purdu.Sc Disney's 
cmirc intetcst in the 1..LC at iu then f1 !f nwio:tt valuc {u dcmmlncd by an appnJSII pcoccu). lf!ht: LLC elects no1 

1o purchuc Di1nc)'s intcresu. Disney has the rignt. ai its op1ion. to purdwc either the ~pany'1 entire in1ttes: 
in the I.LC or 111 of the UWcs of !itod of E! En1cnauuntr.1 htki by the LLC. in CKh we '1 fair nwtc1 value. In 
the c\·tnt thJ,1 Oiincy ucrcisc.s iu righu. as described above,• ponion or 111 of the Disney Notes (sec Notes J and 
.S) may be replaced v.ith • three yar note due to Disney. 

La'bmy Mtdil Corpon.1km ("Libcny"). 1 majoril)' owned 1ubsidwy of TCI. r:u.y, ai ceruin limes following 
febn.111')'9. 2000, trigger the exercise of certain cxil righlS wilh respect 10 1u investment in QVC. lfthc exit rights 
ce cngatd. the CompAnr hu ftm right to pwchllc Libcny'sitock in QVC II Libcttys pronll ponionoflhc fair 
mcl;rt value (on a goin& concern or liquidation lwis. whichcvcr is higher, u dctmnincd byanappni.sal proceu) 
of QVC. The Company may piy Liberty ror such stock. 1ubj«t to ccnain ricJits or libc:ny to a:,nsummatt ~ 
prd\,lSC si 'lhc most w-cff,dcnl method 1vailahk, in c;u;'l. thc Company's promiuofY noie fflllllring nol more thin 
th,rt yean 11\cr biumcc. !ht Company's equity securities or any combinatioa thercof. lfthc Compa."I)' ekds nol 

10 purdwc 'lhc StocS ofQYC held by l.,l>Crty, then Ubeny will h.iff • similar righl topurdwc:lhc ltOCk:ofQVC 
held by !ht Company l(Ubcny ckffl nol 1o purchase: 'lhc stock ofQVChtld bythcComJWl)'. then Libtny and 
'lhc Company will use their best efforts lo sell QYC. 

At anytime af!cf Dtttmber II, 200 1, the California Public Employees Rctiraocn1SystemC-C.alPERS"')tn1Yck:d 
10 hquidlle iu tn!crcst in MHCP Holdinp, LLC. ("MJICP Holdings"). 1 .S.S% o,,,.'t'ltd indirect ~~id.i.a? or~ 
Company (which holds !ht US able tekvision opentions fonncrly UIO'tll'TI as M1dcan Humrr Limited) in whkh 
CalPERS owm the remaining 4S% interest, 11 1 price hued upon the fair value of CaIPERS' iNcrcsl in MHCP 
Holdinp.ldjUSlcd. under ctftlin circumswicu. (CM" CfflUI pcrformanccaiteril rclltincto the f&ir vaJ11e ~fM~CP 
Holdings or to the Company's common s1oclc. Exupc en ccnain limned ciralmltanecS. the~, 11 IU opuon. 
may sa1isfy this liquidil)' amngcrncnt by purchasing CalPERS' uitcrcsl for cub. ditough the IUUll'ICC of the 
company, common stock (subject 10 ct1Uin limitlrions) or by selling MHCP Holdinp. 

Minimum I M~I rmlll commitmmu for office space. cquipmtnt and tranSpondtt UTYicc agJttmtnts under 
nonQl'ICCllabkopcn.1ing lases as of December JI, 1997 ve: as follows: 

199S • SSI.O 
1999 . . . ••••••.• .. ..•• • .. .• S2.4 

2000 ··•·••·•···•••··· · ••· · ··· ··•• · 4).J 
2001 ·• ·•··••·· · · • ·•• ·· · • · •·• •• . . .. 17.7 
2002 .• ••••. . •· ··· 36.4 
Thttu.ftcr . . . • . . . . .. • • . . .. I SI.I 

Rental tJlflCNCOfS77J million., U '-7 million and S44.6 million for 1997, 1996 and 199.S, rapcctiw:ly, bu been 

dlltpdtoopcntions. 

~~~= apancm with an urvclAttd lhird patty (!ht "Bank"') 'Nhtrcby the Bank provides rcvolvin& aedil 
directly to QVC Qll&Omen. The revolving aedil card is.wed by the Bank may be used solely for the~ of 

1
oocb and scmca 6-om QVC. The Bank may advar!CC a portion ofdlt purctia..ce price to QVC. QVC is obligl&ed 

to purchut from thc Bink any uncollected amorncn' accounts. The 1X1COUocted b&lanccs or rnolvin& crcidit 
atendcd by the Bank uodct this agttmenl ate 1140.0 million and Sl17.7 million u ofDecanbcr JI, 1997 and 
1996, rupcctivdy, ofwhkh SJ09.6 million and $214.S mlllion rq,racnt lnlcrcst bearinc deposiu due &om lhc 
unnl11cd third party. The IOCal maw bl\lnc.es ma1ntalnCld fot" d,t pun:Jwc ofunoollcctlble accounts arc S16 • .S 
mlllkln and m.2 mlllkln u ofD«:crnber JI, 1997 and 1996, rapecttwty. The c:omp.ny·, potaltlal oblipllons 
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wldcrlht programncomldercd., for fin&ncu.l rcporung pi:rpoK$. be fin.anc: ial U'..str\lmffltS wtlh off-balance sheet 
risk. The anying valut of accounts rttc1\-ibk. adjusltd for the tutTVICS described abo\·c. approxinwcs fair value 
uof DcttmbcrJl .1997and 1996. 

The Company is subject 10 k g.al proc«dinp and d1in'.1 which I/UC in mt OrdU'.1l)' ~ of its business. In the 
opink>n ofmm:tgmlffll. lh< amount ofultinwc liability with resp«t to thest &.."UOru "' Ill not ,ru.:cria!ly 1ffce1 the 
fwncial position. results o(opcmk>ru or hquid1tyoftht Compan) 

10. Fl ANClAL DATA BY BUSINESS SEGMENT 

The following rcpracn:S the Company'1 1tgnlfsan1 business icgmcna, i."'lC:ludi."!i "Dornatic C..bk 
~ ,"' the moSI 1ignifia.n1 of the ~'/I cabk commun.JQDOl\l~, "Electror:K Retailing.• 
the most 11&Jl,1ficant of the Compan)'s conlffll busincucs; and "Ccllubr Comnn:n!ClbOns; the mos! sigrjfiunt of 
the Compan)"s cclluw/PCS tckcommunkations operations The remlinin& wmpor.cnts of lhc Company's 
opmtions n noc nicpcndently signif.cant to the Comp.any', ~lidi!cd financW po:sition or results of opcn!ions 
and arc: included undtt the caption~ (dolW1 m rrulliom). 

ili!1 

= ~ ·~·~ ::::::::::. 
Opmrlng""""'("") . .... .. 
lnracst CXpcnst ...... .. 
AJ.scts ... . ....... ...... . ..... . . .. . 
Long.fffln dcbt .. . ••.. 
Capital expenditures ... ............. . 
Eq,.iityinnet los.sesofaffili41es .... . . • 

J.22§ 
Re\·coucs •• . • . •.•..•.. 
Dcprcciarion and 1morriuuon . • . •• . • , • 
(lp<nting """"' (Jou) 
lmaest cxpcnsc •.• 
Alscts • . •...•.• • •• . .• . ••••••. 
Loog-ccnndcbt . • . •• . . • 
Calliw cxpcndituta . ... .. . . 
Equity in ne1 (k,uc:s) income of 

affih.11c:s • . • . • . •• .• •. •• . •.• 

J.22.\ 
~~-~·~ :::::::: :: 
Opa,onc-(lou) ......... . . .. . . 
lrmatcxpcDlt: . ..... .. .. ..... . . • . .•. 
ASlctl ..... . ....... ... . . . ... . 
1...oa&-tcrmdcbt •.•.••. .•.• .. •..• . •••• 
Cap .............. .. . ....... . ...... . 
EquiCy ia Del (Iossa) income of 

- ···· ···· ···· 

-.... .,.._ 

"""""""' ""'1:i 

$2,0730 Sl.082.5 
6261 IIS.O 
16 16 222 7 
227 9 S6l 

6,057 8 2,26SJ 
2.SS4.9 76SS 

,197.1 97.l 

11,6409 SI .SHI 
416.2 107.7 
)9).1 1926 
l21J 6!1 

6.9)1.J 2.162.7 
J.071.1 142.6 

290.9 6)6 

(22.1) 01 

Sl ,04.9 Sl.'17.7 
372.S 16.1 
146.0 10.1 
20.6 7SJ 

4,SJI.I 2,096.4 
2.91,,(.2 911.l 

237.1 21.1 

( 17.6) OJ 

C 
~ 

....... 
109.8 

6.S.6 
IIIJ 

1,,10.1 
1,224.S 

130.0 

$426.1 
1172 
,i o 
92.4 

1.361.J 
1,1 (),1.4 

116.0 

074.9 
20S.7 
(67.9) 
74.7 

1.)49.4 
921.9 
221.7 

c.,..,. 
""-2!!,nJJ 

Sl 12.l 
IS . .S 

(117.1) 
169.4 

2,997.J 
2,010.4 

200.4 
(JJO. I) 

SIJS.6 
SU 

(120.S) 
1S4.9 

1,619.J 
2,077.6 

199.9 

(122.9) 

$4.S.4 
24.7 

(94.l) 
129.1 

1.601.4 
2.119.4 

121.4 

(693) 

Ill!!! 

$4,912.6 
9J6.4 
.SJ2.I 
564.9 

12,104.l 
6,SSl .6 

92.S.S 
(JJO.I ) 

S4,0Jl.4 
698 ) 
.SOl.9 
S40.I 

12,011.6 
7,102.7 

670.4 

(14U) 

SJ,362.9 
619.0 
129.I 
S24.7 

9)IOJ 
6,94J.I 

62] .0 

(16.6) 



OOMCASI CORPORAD<lli AND SUBSIPlARJES 

NOTES TO CONSOU DA TEO FtNANCIAl STATEMENTS 
YEARS ENDE0 0 ECE.\1BER J I. 1997. 1996L"ld 199S (Concludtd) 

11. QUARTERLY FtNANC1AL fNFORMA TION (UNAUOITEO) 

Fnl Second Third Fourth 

lW. 
Revenuei •. . .••.••..•••• . •• ••.••.. 
Opcratina U'l'ome lxfor.: 

depred ation and amonimkln (I) . , .• 
Opcranns income . . , ••• , . , . • . . • 
Lou before unonfinaty items (2l • , , .. 
~batyi'.ffll5 (6) .•••• . • 
Nctlos.s(2) • . . .. •..•••••.. • •• .. . . 
Lou ptt share: before cxnord:1'111)' ,terns 
Exnordinaty hems pct share . • . •• ' •.• 
Ncclos.spashate .• . .•. . •••• . •• . ••. 
Cashdividffldipcr~s.hare •.•. . . 

ll2f 
ReYenucs .... . .•• •• ' .. • . • .• . . •. ••• 
Opttatin& ancomc befou 

dcptteiation and amortiDtioa ( I) .•. . 

"""'""'""""" ·· ··· ······· ···· (Lou) income bcfcn wraon:lirwy 
itan(l) .. •.. . .. . .... . 

Eittraotdinaryilcin .. . • . •• . • . • •• •· • •· 
Nct(lou)inc:ome(l) 

(~~wJ°"~~~~~-- ·· 
Exnordlnary iCem per share • 
Nct(klu)incomcpcr lharc . . . .•.•. 
Cash dividends per common share • , . 

lllam! lllam!ill 211111n lhamilll 
(Dollln an millions, accp1 pa;_wrt'daia) 

$1,llO.I Sl .114.S $1,204.2 $1 ,393 .1 

l)J .7 )67.4 J6S.0 402.4 
lll.J 117.4 123.7 169.7 
(6'.7) (1 4.6) (52. 1) (77.1 ) 

(22.1) (JI) (43) 
(6'.7) (37.4) (lS2) (11 .4) 
(20) (.Ol) (.17) . (24) 

(.07) (.01 ) . (.01) 
(20) (.12) (.II) (2l) 

.02Jl .02)) .02)] .0233 

S9S0.7 S94S.6 S97'.6 $1 ,167.5 

270.1 296.l 29S.I l4S2 
lllJ lll.7 129.1 137.1 

()4.6) 17.1 (10.0) (2>.7) 
(1 .0) 

(lU) 16.1 ( 10.0) (2l.7) 

(.14) .07 (.04) (.09) 

(. 14) .0 7 (.04) (.09) 
.0233 .02)3 .013] .02ll 

$4.912.6 

1,461.5 
Sll.1 

(201~) 
(302) 

(231.7) 
(.66) 
(.09) 
(.75) 

.09ll 

S4,03U 

1.207.2 
50&.9 

(ll~) 
(1.0) 

('3~) 

( 2 1) 

(21) 
.0933 

(I) Opcralin& income before depreciation and amonizaion is commonly rcfcmd IO in the Comp,ny'I busincsus u 
·~c:asti &w.• Opcratinc cash flow b a mcasi.n ofa compant1 lbility to smaaic cash to MmCC its oblipDons. 
lnclltd in& debt savioc obliptions. and to financt capital and otha expendil.i.n:s. In pan due to the capital iatemM 
nlDft offt~ busineuci and the rcsultinc iipif'ICMI. lcwl ofnort<ash dc:precil&ion and amortmtion c:xpc:asc. 
opuatifl& cah flow is fi"cqumty used IS one of lhe bases for complrinc busiocsscs in the Compley's iDdmtries. 
ahhou&h the Company'• measure of openlin& c;a5b Dow may DO( be comparable to 1imit.ly titlod ~ of ocher" 
companies. Opa1dn& cash flow does not pwpon to rqnsmc on income or oet cash provided by opemin& activities, 
• ilOK 11:nm an: defined under scncrallY acc:q,ced KCOlll1lmC prindpla, and lhou.ld not be coasidercd IS an alla'1llllM 
to IUCh meauanenb as an mdicllor of lbe c.oa,p.ny"s pcrfonnlnce. 

(2) Results ofopendons WU"e aft'cd£d by the pinoalheakofTCOI Cius A ltOCk. Sl1hesecondqua,taof 1997 and the 
pin on chc Nie of Nextel common scod: in 1he 1hird qmr11r of 1997 (set Note 4). 

(l) Ruulu ofopenbOflS weft a.tfcc&cd by tbe TCOl lPO Oain and thelalc or Nm.cl shara in tbesccond quarter of 1996 
(seeNocc4). 

(4) Resulu of opentiom for tbe IClCOnd quancr of 1997 include chc results of El Emrtainment, ""'tlkh have boc:n 
consolidaUdc:trectivcMardl31, 1997(seeNoteJ). 

(S) Resuhl ofopendons for chc: founbqu.ancr or 1996 inckadc lheresWU ofopcntions nfSaippsCablc:. whkh havtboc:n 
consolldlled df'ecdvt NOvtfflbct I, 1996, and chc: p.la on the Ex.chance (see Noca 3 and 4), The Company's 
consolidated raults of openlions for the fCU1h quana, or 1997 and 1996 arc alto atrc:ded by the sc:asonallty or the 
Compan)"l 11edronk fflallin& opcndom. 

(6) Exnordinlry kc:fnl COl'ISlst ofmamortmd dc:t,c acqubtuonand dc:t,tating\lbhmml costs c:xpemod lnconnec:tion with 
lhc: Cable Rd'nnc-., lhe CcHuim' Reflnandn& and chc: ~ ofehc 10% dtbalCllra in ctic: second quaner of 1997. 
the: redc:mptio,I oflhc Step Up Debmua in lhe durd ~ or 1997 and the: repaymcna made: wich cbe proceeds &om 
the Ntw Bank Fldllcy In the founb qmi,r. of 1997 <-NOii S). 

CHANGFS IN ANP DISAGREEMENTS WJJH ACCOUNTANTS ON ACCOUNTING AND 
FIWANAAL PISO.OSURE 

Noc applicable. 

The: infonna1ion called for by Item 10, Oinctonand Elecutive Officc:n ofW Registrant (ucq)t for~ infonnation 
regu din& uecutivt off\Cffl called for by ltan401 of Regulation S·K which is included in Part I hereof as Item 4A in 
accordance with General lnsttue1ion G{))), ltm1 11 , Elcc:utivc Compensation, Item 12. S«Ufity O-A11mhip of Cenain 
Bcncfidal Ownm and Management. and Item l l, Certain Relationships and Related ' l l"lW6Ctlons, is hereby 
ncorporascdbyrdcrmcc 10 lhc Rcgisuanl"s definitive Pro,cy St11erncnt for iu Annu.a.l M~1ing nfShucholdcn prCKnll)' 
SLheduled 1obc held in Jw-ie 1991, whkhshall be filed with the s«wilics Ind Exchange Convnission within 120d1ys 
ofthe end ohhe Registrant'• latest fiscal yur. 



~ EX UJDITS [)NA.NClAJ STATEMENT SCHEDULES AND REPORTS ON FORM l·K 

(a) The following consolidated fmancial statcmma of the Company are includcd in Part 11, llffl\ 8: 

Independent Auditors' Report , • . . . . . . . . . • . . . • . · · · · , · · · · · · · · · · · · · .• il 
Consolidatod Balance Shtt1-Dttembcr )I , 1997 and 1996 . , • 4) 
Consolidated Statement of()pcnlions-Ycars 

Ended December l I. 1997. 1996 and \99S , ...... 44 
Consolidated Statement ofCuh Flows-Years 

EndcdDcccmbcr)l, 1997, 1996and 199S .... . . ..... 4S 
Consolidated Statement ofStod:ho\dcn' e.:iwty 
(Dcficicncy}-Ycan F.ndcd tkccmba 31, 1997, 1996 and 199S .. • • •6 

N01cit0ComotidatcdFinancial Sta1cmfflts .•.• . ..... 47 

(b) (i) Thcfol!c,,,1,'ir.gflfW'ICial Sl.ll.Cmcntschcdu}cjrcqultcd tobc fikdbyltcms8and 14(d)ofFomi 10-Kare 
included in Part IV: 

Schedule I - Condensed Financial Information of Registrant Unconsolidated (P&rffll Only) 
Schedule II - Valuation and ()ultf'yin& A:.counts 

All other schcdulcs au omitted bcauk they arc not applkablc, not required or the required information is 
1ncludct in the consolidated financial 5UkmCetS or notcS thttcto. 

(c) Reports on form l·K . 
(i) Comcasl Corporation tiled I Cunrnt Report on Form 8-K under Item I on Octobtt27, 1997 relating to the 

change in conuol of the R;egistranL 

(d) Wibiu required to be filed by llffll 601 ofRcgutation S-K: 

l .l(a) 

) . l(b} 

l .l(c) 

l . l (d) 

l .l(c) 

) . l (Q 

l .2 

,., 

Nncnded and Rc:swod Articles oflncorpcn1ion tiled on Jilly 24, 1990(V'ICOrporaled by reference 
to Exhibit J .1(1) to the Compan)'s Mnual Rcponon Fonn 10-K for the year ended Deccmbcr l l , 

199S). 

Amendment 10 Re:Nted Articles of lnc.orponidon filed on July 14, 1994 (inc:ocpora&cd by R"fc:rcoce 
to El;hibit ) . l(b)to the Compan)'1 AMLlli Rcpon on form 10-K fortbc year ended Dccernbcr ll, 
199S). 

Amffldmmt to Ruta1cd Artic lc:s oflncorporation filed on July ll, 199S (incorpoc'a1cd by rt"fercncc. 
to Euiibit J .l(c) to the Compan)"s Annual Rq,onon Form 10-K forlbeyearcnded Oec:embcr ll , 
199S). 

Amendment to Rcsllkd Articlcsof lncoq,cntion filed on June 24, 1996 (incorporeed by 
re rcrcnc.e to Exlul>it -4 .l(d) t0 die Compa:it s Rqisuw.ion Swcmcnt on Fonn S.l, as amended. 
ftkd on Ju.ly 16, 1996). 

fonn of Sta1:cmcn1 ofDcsigr.alioru.. Prderenc:a and Rig.ha ofS% Series A Corwuulile Prcfcmd 
Stoek of the Company(incorponicd by nfcrcnce to Ealu'bit -4 .l(e) to the Compcty'• R.tgisndon 
Statement on form S.l filed oo July 16, 1996). 

form ofSCatcmcnlorDcs1~ions. rcrcncc:s and Rig.bu ofSe.-ics B Convau'blc Preferred 
Stockoftbc Company(incorpoRl.cd by Rfcrenct to Ewbit ) . I to die Company's Quancrly 
Report on Form 10-0 for thequana m!ed h1ndO, 1997). 

Amended and Rcsta.ted By-1.Aws (ineorporalcd by ref«cnce to Exluliit l(li) to the Comf)111)'• 
Annual Repon on Form 10-K f«th: ye.a, fflded December ll , 1993). 

Specimen Clu1 A Com.marl Stock CffliflClle (i:ncorpofud by reference to Exhlbh 2(1) to the: 
Company's Rt&isntion Slattmmt on Form 5.7 filed on Sq,tcmber 17, 1980, Fite No. 249171). 

4 .4 

'·' 

4.6 

... 

..• 

Spcdmcn Cl.w A Spccia.l Common Srock Ccn:ifKa!c (inc.ol'poBlcd by rcfamcc to Exhibit 4(2) to 
theCompany's AMual Report on Form 10-K for the )'\.:lfcndedDcc.cmbcr ) I, 1916). 

Indenture, dated u of October 17, 1991, b(t,,,,·ccn Com~)' and Bank of Montrnl/Hams Tnut 
(succcuorto MorpnG1WMtyTrus1Comp,.,yofNcw Yorlc). as Trusttc (~ by 
rc.f«mce 10 Exhibi1 2 tothc Cornpan)'1 Currtfd Rcpor1 on Fonn 8·K fikd on October l I, 1991). 

Form of Dcbcarun: rcl.trini to th,Comp,an)'s 10-l /4n Senior Subordinated Dcbcnrun:s due 2001 
(incorporated rcfmnce to & 'Ji1 4(19)tothe Compan)'s Annual Report on FOffll 10-K for the 
yur ended December l I • 1991 ). 

Form of Debenture rela!ins 10 the Company's Sl00,000,000 10-S/1~ Se:n lOI' St.1bordinat.ed 
Dcbcntutcs due 2012 (incofpon.l:cd byrefcrcnu to Exhlbn 4(17) to the Compan)'s AMUAI Repo,1 
on fonn 10-K for thcyur ended Deccmbff l I. 190?) 

form of Dcbcnturt relating to the Compan)'s S200,000.0009-lm• Sctnor Subordinal.cd 
Debentures due 2001 (incor'pc>Bled by rcfcrmce to &.hl1.,! 4( 18}10 the Cornpmy'1 AMu.il Report 
on Form 10-K for the year mdcd December ll , 1992) 

Indenture, dated as ofFcbnwylO, 1991. between the Compa.'1)' and ewers Trust Company, as 
TnAtee (incorporated by rcfc:rmcc IO Exlu'bil 4J IO the ~I Rcgim:mon Swemcnt on 
Fomi S•l (Fik No )).)2830), filed on J&mW'y 11, 1990) 

Form ofI>cbcnt\n relating to the Company's 1·115% Distounl Con'-'d'tible SubotdL~ 
Debentures Due 2007 (~ by rcfrrmcc to &hib114 to me C~s Cumnt Repon on 
Form 8-K fikdonNo,'ffllbcr IS, 199)). 

FonnofDcbcnture rcwinc lo i:hc Compan)'1 S2SO.O million 9-l/1% Senior Subordir~ 
Dcbmrurcs due 200S (~ by rcfercnu to El.h.t'bn .11 . I IO i:hc Comp.111)'1 Quancrly Rtpor1 
on Form 10-Q for the quarttrcndcd June JO, 199S) 

, .10 Form ofDcbcntm'c tt la!in&to the Company's nso.o rrullion 9-lll"~Scmor Subonfowcd 
Debentures due 2006 (inc.orf,ora:.ed by rcfermcc to &hibit 4.1 l to rhe Compa.-,)'s Annual Report 
on Form 10-K for the YUJ ended Dcccmbcr JI. 199S) 

4.11 ltldcnn.ittdatedas ofNo,'ffllbcr IS, 199S, bd\ottnComc:&stUK ~k Partncn Lin'U".cd and Bank 
of Montreal TN.St Company, as Tl'\UlC'C. in rap«1 ofComca.n UK Cabk PilttnnS Lurutcd's 
11 .20% Scnk>f Dis.count Dcbcn:urcs due 2007 (inc.orpon:.ed by reference co E.t.tul>it 4,1 to the 
R~ Sutcmcnt on Fonn S-1 (File No. ll·969l2) of Comcast UK Cabk ~m Lim.itcd). 

4.11(•) Form ofDcbmturt rci.ing toComeast UK C.bic Panncn Limr.ed's 11 .10% Scruor DIKount 
Dcbc:murcs due 2007 (inoorpcntcd by rc.ferencc to E.t.tul>11 • .2 to thc Rtgisrnnon Sta:nncnt on 
form S. I (fik No. )J..969)2) of Comcast UK Cable PL'tltn Limited). 

10.1• Cornea.st Corpontioa 1916 Non-Qualified StockOpcion Pwi. as a.-ncndcd and restated. eff'eah~ 
Dcccmbct 10, 1996 (incotpon:cd by rcfumc.e to uhibit 10.l to the Company's Antlual Rtpon on 
Form 10-K ro, dle)Ul"mdcd Dcccmbcr )I, 1996). 

10.2' Comcast Corponcion 1917 Stod:Optiaa Plan. u amended and ttsWtd. eff'cdiw Occcmbcr 10, 
1996 (inootponred by R"fCffllCC to E.dlibit 10.4 to the Company's Annual Report on form 10-K 
r« lhe year ended Decanbu 1 1. 1996). 

IOJ • c:omcastCorpcnoon 1996 Stod::Option f'll:n, u amended and rcswcd, efrecdw: May 1. 1997 
(incorporated by R"fa'fflUto uhibit 10.1 to die Company's Quanaty R.cpon on Form 10-Q for 
the quaria ended Sepcauber )0, 1997). 



10,• 

1oi.• 

101 ' 

10 9• 

10.10 

10.11 

10.12 

10.n • 

10.1, 

10.IS 

10.16 

Comc.astQwponticm 1996 Dtfmed~ Plan,,asamendcda:I reswed.el'f"rctivc 
Janu:&."Y9, 1991. 

Comcasi Corpon,uon 1990 Rrstnctcd Stock Plan, u ammdrd and rcsta!Cd. etrtctivc: 
Scpcc:mbc:r 16, 1991 (inoorponted byrcfcrmce: to Ex:hibi1 10.l 10 the Company"s Ou,artaly Rq,on 
on Fonn 10-Q for the qu.,nacndcd Scptcmbcr JO, 1997). 

1992 EA 1.rll"'t Spin DolW IMUJUCe Plan (incorpontcd by refermcc: IO Exhibh IO(fi) to the 
Q.r.lpany's AMJ.11 Rcpon onForm 10.K for thc )'tlfcndcdOcambtt ll . Im). 

Comc&SI Corporation 1996 Cub Bonus Plan. as amended and rrsWcd. eftcctiw May J O, 1997 
fincorpcntcd by reference to E.dlibit 10., 10 thcCompany"s Quancrly R,vorton Fonn 10-Q for 
the qlJll1n mkd Scptcmba JO. 1997) 

Come&u Corporation 1996 E>.ecutivt C&sh Bonus Plan, da1td Aup IS, 1996 (ancorpontcd b> 
rcfermc:c: to E.,.hibit JO JO 10 thcCompany"s Annual Report on Fonn 10.K for lhc yu.r ended 
D«embet J I • 1996). 

~ and Def and Compc:ns.uion Ap canm1 by and ~ Conx:ui Corponrion and 
lb1pb J Robcns. dated Dcccmbff 16, 1997. 

Thc Comaw Coq,orahon Rdimncnl·lnYHtment Plan. u amended and rawed effective Janij,U)' 
I, 1993 (miscd chroul,h Scptanbcr 30, 199S) (inc:orporwlcd by nfmncclO Exhibit 10.I IO lhe 
Company's Retiffi'ationSta:anenron Form 5-1 filed on Oaobcr S, 199S). 

Defiocd Contriburioa Pbns Masitt Trust ~ bdween c.omcass Corporation and Stale 
Stt«t Danlit and TNSt Company (ior.orpc)l"lle by ttferaice IO &tuliit 10.2 to the Company's 
RcgiuBtion Statemtnl on Form s-& fllrd on October S, 199S). 

Tu. Shlrinc Agccmc:nl. daud u of Oocc:mbcr 2. 1992. cnon& Siorcr Communications. Inc.., TKR 
Cable I. Inc.. TKR C&blc II. Inc:.. TKR ~lc Ill, Inc.., Tele-Conwnunicati, Joc..,thc Company 
and uch of the Dep&ninc Slabsidiaries dw. arc sigNtories thcfflo (incorporated by ttfcrm.e to 
Exhibit, to the Company'• Currmt Rtpon on Form l ·K filed on Dcumbcr 17, 1992, u amended 
by Form I filed Jmwy I, 1991). 

Comcut Corpontion 1997 Od and Stoek Option Plan, u a.-ncnded and ttSll!Cd. effecth't 
Dc:canbcr 11. 1997. 

Note Purthu< Agrcc:mcnt, dltcd u ofNo,ffllba IS. 1992, amon1 Comcast Stora, Inc.., Stoett 
Commurucations. lnc .. ComcastStora Finance Sub, Inc:. and cachoflbcrcspe:tr.~ purchasa1 
named !herein (incorponlcd by ttfcrmcc 10 uhibit 610 lbc Cocn;,lny's CUm:nt Report on Fetm 
1-K filed on Dcccmbcr 17, 1991, as amended by Form I filed January I , 1991). 

Paymc:nl Apecment, cwed Decauber 2. 1992. &lnofl& lbeC,omplny,Comcat Storer, Inc.. SCI 
Hoktinp. t.nc.. Scorer Cocnrnuniations. Inc:. and each oflhe Remmi:11& Subsidiaries lhal 1tC 

1ignatories thereto(~ by ttfcrcnce 10 Elhibit 7 to lhe Company's Onenl Report on 
Form l ·K likd on Dcambcr 17, 1992, as amended by Form I filed January I . 1993). 

ln&crcrcditor and Col~ AF'fCY ~ dated as ofOecaabcr l. 1992, snongComcut 
siora, t.nc..Comc:astCab\e~IIIC.,Scom~ lnc..,lbeblnbparty 
to the Credit Apumcnidaa.ed as of December 2, 1992, 1he prdmcnofL°'W: Seniot Notes under 
theseparase Noc.c Purch&sc Apt,cmalls eachdaacd • ofNovanbcr IS, 1992, chc Sc:nk>r Lc:ndm 
(as dc(mcd lhcrcln) and The BankofN.cw Yottascollaleral&F'II for lbc Semo,, Lc:nden 
(incotporlwd by rd'crmce IO Exhi>a I to lhe Compmy'I a.nm Rq,on on Fenn 1-K filed on 
December 17, 1992, asammdcd by Form I (lied Jmua,yl. 1991). 

10.17 

10.11 

10.19 

10.20 

10.21 

1012 

10.23 

10.24 

10.lS(a) 

Tu Sharin&Agrccmcnt. dAled Dtccmbcr 2. 1992. between the Compa.'ly.and Comcasi Storer, Inc. 
(incotporatcd by ttfermce 10 E,.hib11 910 the Company's Cumot Repon on Form l·K filed on 
December 17, 1992. u ammded b)' Form I filed January I . 199)). 

Pledge Agreement. cbtcd as ofDettmbcr 2, 1992, between Comca.rt Cable Communkauons, Inc. 
and The Bank of New York (incorporated by ttfcrcnt.e to £>.habit 10 tolhe CompL'ly's Cunent 
Repon on Form 1-K filed on D«cmba 17. 1992. u a:nended by Form I fikJ January I. 199)) 

Plcd&c Agreement. d.llcd as ofOcccmb<r 2. 1992. bctl.liccnComc:a.st SUir«, IIK' and The Bank of 
New York (incorponled by refcrrnu 10 &hibat I I to die Com!W\)"S CUJTen! Report on Fonn S·K 
filed on Dcccmbct 17, 1992. as ammded by Form I filed Jl:nwy I , 199)) 

Pledge A gr cement. d.ttd as of~ 2. 1992. bc'tv>'ttn S:orer Commur.lC.llk.m:, Inc. and Tht 
OW of New Yori.: (incorp«aled b)' refamce 10 E,.M:111210 the Comp.Li)'s Current Report on 
Form 1-K filtd on December 17. 1992, as L~.cndod by Form I filed Jamwy I , 199)) 

Note Pledge Agreement. dattd as ofO«embcr 2, 1992. bctwem Comc.t.sl S1orer, Inc. and The 
Bank of New York (tneorporaicd b) rcfacncc to &h1b11 ll 10 the ComJWl)'S Cunent Report on 
Fonn 1-K filed on Oca:mbcr 17, 1992, u L-ncndcd by Form I filed Januuy I , 199)) 

Guannty Agreement. dattd u ofo«emba 2, 1992. bc"'un S:ora Comm'.1t11callOfU, inc. and 
The Bank of New York(lncorpon.tcd byrefcttnCC 10 E.rJu.1,il II to the Conip.viy's Curren! Repon 
on Fonn l •K filed on Ott;cmbct 17. 1992, u L-ner.dcd by Form I filed JcnUlt)' 8. 1993). 

Guaranty Agecmtnt, d.ucc as ofD«cmbct 2. 1992. btt,.·ccn Comeau Stora Firwicc Sub, Inc 
and The BankofN Yott(w.orpontcJ by refam« to Exhll,h IS to the Company's Cumnt 
Report on Form 1-K filed on December 17, 1992. as amended by Form I filed January I , 1991). 

Amended and RcsUted Stoc klmAgrccmcnt.dateduof Febn:..:uy9, 199S.amongComcasl 
Co,poration. Comcast QVC, Inc.. QVC Programming Holdings, Inc .• Libcny Medi.a Corpon.tion. 
QVC Investment. Inc. and Liberty QVC. Inc. (incorporated by refc:rmcc IO &hibit 10.S ro the 
Compan)"s Quarterly Report on Form 10-Q (Of lhc q\WtCI' mdcd Marth JI, 199S). 

CrcditAgrccmcnt,dalcd asof Fthnwy IS, 199S, amongQVC. lnc. and the Banks li.ttodeherein 
(incorporated by refcrmce to Exhibit(bX6) 10 Amcndmrn1 No. 21 to the Tender Offer Statement 
on Schedule 14D-I filed on Fthnwy 17. 199S byQVC Progranvning Holdings. Inc., r:omcast 
Corporation and Tele.Comm~ lne. with rcsp«1 IO the ltndu offer for all OUUW'lding 
sharcso(QVC. lnc.). 

10.2S(bY9/ Amcndmcnl No. ) . datcduo(July 19. 1996,to thc Crcdi1Agccmcnt.datcd u of Februasy IS, 
. 199S, among QVC. Inc. and the Banks listtd thcttin. 

10.26 

10.27 

r 1 

Comcast MHCP Holdings, LL.C. Amended and Rrsw cd Limittd Liability Company Agrwncnt, 
dazcduofOecanbtt II. 1994, among Comcast Cab\e Comruunications. Inc., The c:alifomia 
Public f.rnployus' Rttimncnl System and. for ctttain limited purposes, Comcast Corpor.tion 
(inc:orporsled by ttfcrenu to E.d\11, it 10.1 to lhc Comp&ny'1 Current Repon on Form l·K filed on 
JMUary6, 199S). 

Oedit Agreement. dated as of0ccembu 22. 1994, among Corncan MH Holdinp, Inc.. lhc banks 
lis&ed thcRin. The Owe Man.tww:i Bank (National Association). Nll ionsBank ofTCUS. N.A. 
and1heToronto-Oomiruon Bank,uA.mngingAg,cnts. ThcBankofNcwYMC, The Bank of 
Nova Scotia, Canadian Imperial Bankof Cornmnu and Morpn GU&l'Vlty Trust CompanyofNcw 
YOft, u Managin&A(UIU and NllionsBUl ofTcxas. N.A., u Adminlstr&livc Agml 
(incorpora&ed by ttrcrmcc 1o &hibil 10.2 10 the Company'• C\amn! Report on Fonn l ·K filod on 
llb&W'Y6, 199S). 

Pursuant IO ltem 601(bX4Xiii)(A) of Regulation S-K, the Registn.nl a&J«s lo furnish• cop)' of the 
ttfmnc:cd ll'eernent lo lbe Convnlsslon upon rtqUHL 



10.28 

10.29 

10.30 

Pledge Agrccmmt. c!atcd as ofDe«mbcr 22, 1994, between Comcast MH Holdings, Inc. and 
NatioruB&nk ofTexas, N.A., as the KCW'td pany(incorporaud b)' ~fcrmcc to Exhibit 10.J to the 
Com~)"s Cwrmt Report on Form 1-K fikd on January 6, 199S). 

Pledge Agr«mml. dated as of December 22. 1994, between Comcast Communica!ioru Properties. 
Inc. and NatioruB&nkofTcxas, N.A., as thc Secured Party (incorporaied by reference 10 
Exhibil 10.4 10 lhc Com~)"s CUJTcnt Repon on Fonn l·K filed on January 6, 199S). 

Affi liate Subordination Agreement (e the same may be amended, modified, supplemnited. 
•,11aiYcd, extended or restated from tune to 1ime, th is "Agreement"), dated u of Dcccmbcr 22, 1994, 
among Comcast Corporation, Corneas, MH Holdings. Inc., (the "Borrower":). In)' affiliale of the 
Borrown 1h11 shall have become a part)' thcrclo and NatioruBank of Texas, N.A., u 
Administrative Agent under the Credi! Agreementdaied u ofDe«mber 22, 1994, amoni lhe 
80l'Tnwer, the Danks fated therein, The Chase Manhattan Danie (National Anociation). 
NaltoruBank ofTcxas, N.A. and The Toron10-Dominion Bani., as Amnging Agena , ll1e' Bank of 
New York, The Danie of Nova Scotia. Canadian lmp-:rial Bank of Commerce and Morp.o 
Guannt)' Trust Company of New Yoric. as M1n1gingAgcnts, and the Adminhtra!i\'C Agent 
(incorporated by reference 10 uhibil 10.S l'l the Compm)"s Cumnt Report on Form 1-K filed on 
Janu.vy6, 199S). 

10.31 Registration Rights and Price Prolcction Agrttmcnt, dated as off>eumbcr 22, 1994, by and 
bctwttn Comcast Corpo™ion and The Califomi.a Public Employees' Retirement Sys1cm 
(incorporated b)• rcfcrenc.e: to Exhibit 10,l to the Cornpan)"s Curran Rrponon Form 1-K filed on 
Jamwy6, 1995). 

10.32 Amended and Restated Agrccmentof l.imiled Panntrship ofMajoiCo, L.P .. a lklawan: Limited 
VartntBhip, daltd as of January J I, 1996, among Sprint Spectrum. L.P., TC! NctWOri:: 5CfvKeS, 
Comcast Telephony Services and Cox Telephony Pannmhip (incorpotated b)' rcrcrmce to Exhibit 
I 1othcCrunpan)'sCwTm1Rq,onon Form l-K filed on February 12, 1996). 

10.JJ Parmu Agreement, d~asof Janmry l l, 1996, bctwttnComas1Corpor.uion and Sprir11 
Corporation (incorporated by n:fcnnce to Exhibu J lo the Compan)"s Currm1 Rieport on Form l ·K 
fi led on February 12. 1996). 

10.)4 Voc1118 Agreement by and amongComcas1 Corporation. The E.W. Scripps Comp,ny, Sura1 
Corporation and The Edward W. Scripps Tnnt, dated as of October 21, 199S (incorponied by 
refcrcnce to Exhibi1 2.2 10 thc Compan)"s Rcgis1ntion Swcment on Form S-4 filed, u amended, 
on November IJ, 1996). 

10.JS/ •/ Credi! Agreement. da1cd a.s ofNovanber IS, 1996, unon.g Comcas1 SCH Holdings, Inc; •• the banks 
listed therein, Nadonsbank ofTexas., N.A., as Documcnwioa Agenl. The awe Manh&Ua.nBank, 
u Syndication Agent. TheBankofNcwYork., ThcChucManhattanBanlcandNatiorub&nkof 
Texas, N.A., as ManagingA&-=ts, and The BanlcofNcw Yoric. as Adminislrative AgcnL 

10.36 Indenture dated as of May I, 1997, bctwttn Comc:ul Cable Communicalioru, Inc. and Bank of 
Moncreal TtuSI Company, as Tl'\ISlte, in R:5pfflo(Comcm1 Cable Communiations, lnc.'s 8-118% 
Noccs due 2004. 1-l/'r,i Notes due 2007, 1•7/1% Note$ due 2017 and 1-1'2% Notes due2027 
(incofpontcd by reference IO EM.ibit 4. 1(1) IO the Rcptmion Swcmc:nt on Form S-4 (File No. 
J ]).J074S) of Comcast Cable Convnwucations, Inc.). 

10.37 lnda!nare dated as of May I . 1997. betwccnComc&st Cellular Corporation (formerly Comcast 
Cellular Hok!inp, Inc.) and The BW ofNcw Yott. as Trustee, in respect ofComcasl Cellular 
1loldings. lnc.'19°l/2%SeniorNotts d1.1e2007(incorpcn&ed by ~ferencctoExhlblt4. I to the 
Repcntion Statcmcnl on Form~ (File No. lll-11009) ofComcas1 Cellular Holdings. Inc.). 

rt Pursuanc to ltan 601(b)(4)(iiiXA) ofRcpilali,on S-K., the R.eptnni acrca to fumlsha copy of the 
n:fctcnccd lptlemall lO chc (".ommluloa ~ request. 

· 13. 

21 

23.l(a) 

23 .l(b) 

2)2 

27.I 

99.1 

992 

List of Subsidiaries. 

Consent ofOdoiuc &: Toucbc LI.P. 

Consent ofOekl iuc &; Toudle U P. 

Consent of KPMG PcatMarwick: LLP. 

Finaneial OataSchedule-
QVC ,~ as of ud for UJc )'U:S ended 

~oflndepcndffllPublJt A(.Q)UW.ZlUto ~~endcd lh'U\00 JJ, \99S. 
December JI , 1997 and 1996 a.'ld for tbcdc, . .. 

Hokiinp Coen.pan) , LP. and subs1dlll1C1 for 
Con.solidatcd fir.»eW~ofSpn:u S~Jl, 1997. 
cxhofdxlh:ec yQJ1 mdlepcriodmdcd Dcccm 

.... 



Pursuant to the requirements of Section 13 or 15(d) of lhc Sccvrities Exthangc Act of 1934, lhc Repsnnc bu duJy caused 
dm: n:pon to be signed on its bch&Jfbythc undmigncd. dicmJmo duly authorized in Philadelphia, Pcmsyt....ni, on Much), 
1991. 

By:h/ Bria.'IL Robctts 
Bria.'11...Robffls 
President and Director 

Pursuant to the requirements of the Securities Exch&ngc Act of 1914, this rq,on has bttn signed below by the follcN.ing 
persons on behalfofUIC Rcpstnnt a.nd in C1C capaciucl a.'ld or. thc d.atcs indQltd. 

filllli6Il1JII; = ··= 
Js/ !!!l!!!J. Robcrts 

RllphJ. Robau Owrmaa of the 8olrd of Mardi), 1991 
Dinaon;Oi:ect« 

h/ Ju.lianA.B~ 

Juliln A. Brnd.lky Vice Ownnan of the 8olrd of Mvch ) , 1991 
D:rt'Clorr, Dirfflor 

Js/ Briln LRoberts 

Briln LR.oberts Presidcnl: lJircc&or(Princip&J 
Eucutivc OfflCCr) 

Marchl, 1991 

Isl Lawrmcc S. Smith 
Lawrence s. Smith ExfflltM:Vicc Presidcnt 

(PrinripalAccountin&Off,ccr) 
March l , 1991 

It/ John R. Akhin 
JOMR. Akhin ScniorVicc Presidalt. Treasurer 

(Prin<;p.! FNnci,JQffi<a) 
Mvchl.1 991 

"' Daniel Aaron 

"""""'""' o"""' March ) , 1991 

hi O\llalve 0 . Amltcrdam 
GUltl\'C 0 . Amscerdam O..ao, March l , 1991 

hi~ M. Bonovitz 
Slddofi M. Bonovia o"""' Mardi), 1991 

!J!.!s!!l?!! b eudell 
JOICph L Catie II Director Marchl, 1991 

:on.~ ll.fil 
~ 
w~c.wauon 

Director 
March), 1998 

Bernard c. wauon 

/s/ lrv!!!!,A. Wechsltt 
Oirtttor 

Marchl, 19?8 
trving A. Wcchsler 

fsJ AnneWCXltt 
Ouecior March). 1998 

Anne Wexler 
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eornca.u ~n and its subsidiaries (the ·eompa.ny·) is principally a1g.agcd in the developmtm. ffW\liemenl and 
operation or hybrid f1ber<01XW t,roldband cable nctWOt1a. c.dlular and penonal c;omrnuniations systcmS and the 

provisionofe,ont.cnL 
The company's consol;dated domeStic Qble opcntions scr-Jed sppro•inwcly 4.4 mill ion subscnl,cn and ;a.sscd fflOfe 
than 1.1 million bomeS u of{)eeanbcr 31, 1997. The Compul)' owns a 50% intaU1 in Ga:den Sime Cablevision L.P. 
rGuden Swc1. a cable a,cnmunic;alion complnY suvin& more than 201,000 subscribm W passing more NI\ 
291 ,000 homes in the StaLC of New Jmey. Satellite delivered video service is prowkd through the Company's equity 
im"eSt in and distn~ion ~ wi1b Prin,estarPanncn. LP. ("PrvneSW1 (see ·Oescriptioo of the Company's 
9iaa,csscs-Cable~- Direc:t8road=tSa&cllne<>pcnlions"). lnthe UnitcdKingdom("UKj,Comc.ast 
UK Cable panncn Limited ("Comcast UK Cable•), bokis ownership intcrc:Sts in Cow cab:t and aekpbony busincssa 
lh•t co\lecth ·ety have the potential to utVC over 1.6 million bomeS (ue '"Gc:neral Dcvt'°J)ments of Business - Sale of 

eomcast UK Cable·). 

The Compiny provides ce\lWIJ tekpbooe CQCMlllllicalio kfV1Cd pungnl l.o licenks panlCd by 1he Fedaal 
eom,nunications (;onmus:sioo <9FCC") in matkds wi:t:h a populalion (·Pops1 of more than 1.2 million. includin& the 
aru in and .ound the City of Philadelphia. Peld)'lvani&. lhe Statt: of Delaware and asipficant portion of the Stale 

of New Jcncy, Penonal commurucauons s.aviccs (•PCSj ~ provided dlrou&h the Company's invesunent in Sprint 
spearum Holding,. Comp1ny. LP. (-Sprint spcctnan· or ·sprint PCS·). 

C.cdall i,: provided chroup the Complb)' 'S majorby,<IWtl,Cld sub~ldiaries.. QVC. Int. ("QVC"), ID clecCronic rmiler and 
El Eat~ Televisiocl. Inc. {"E! ~ and olha' investtnaltJ.. includio& ComclSI Spxu.Net. Tbe Golf 
Qwinel, The Speed vision NCCWOfk (-specdvisioa1 and The Outdoor Ufc NctWOR C-Outdoor Ufej. lbroulb QVC. 
dl,c Comp,UIY markets a wide ¥arid)' ofpcoduct:s and is ...-ail.able. on a full and part-Or'IIC basis, IO over 61 millioo bon'lcS 
inft Uniled States(·us· }, O\'ff6.S mill ion bomeS inlhe UK andovcr9.S million tiomes inGanwtY (IC'IC •Description 
of the Company's Businc:SSeS-c.on&cnl- £k:,cuoaic Rewlin&- oisuibutionChaimeb1. 

The Company wu organiud in 1969 under the iaws of the eommonwc.a1th of Pennsylvania and b&s its pcincipal 
u:ccutivc offices as ISOO MaRetSlfffl. Philadelphia. Pennsylvania. 19102-2141.(21S) 66S--1700. 

EINANCIAL rNfORMbDOJi ABOITT rNPUSTRY SEGMEJfiS 

Sec Note 10 t0 chc <:ompany's consolidated (inancial statemCtlb in llffl1 I for information about the Company's 
........... y ... .,.,, _ 

QMML QMJ.OPMFJ:-'TS OF BUSINESS 

The Coml)an:Y cmacd UW> a nwnbcr of siplificn lramactions in 1997 and wbseq\lait to [)eccmber 31 , 1997. 1'bele 
tram,aetionS are ~ below and are more Mly desaibcd in Note 3 to the Company's consolidated 6nlndal 

~inl&cml, 

Solcc/COlflctmUK.C.obic 
On FetrusY 4, 1991, Comcast UK Cable, a coasolidl&od subsidiary of the Compall)', cn&aed WO a defiMivc ac,ecmcn1 
............. ,m._....("N'll.") . ............ ..---...... UK.-"'-"' 
coadiliom. flt~ is opoc&ed to receive 4.1 million shares of NTL O)ftmlOCI stOCk. in excbaDp for all of the sham, 
ofc:omc:at UK Cabk buJ by lbe C,oalpcS)' (lbe "NTL Tfltllldionj. Based on the closin&priocoftbc Nn,.com:noa 
siock oc FebNll'Y 4, 1991 ofSJl.00 per wre,, !be COfflllilDY b cxpccUd IO recocnl= •pre-we.pin ofSll .4 mDUoa 
upoo cloliD& of 1be NTL T~ The NTL Tl"IIIIICDOG ii cxpecled IO clote In 1991, subject to 1he ~ of 
a,:c:aaay ~ and sban:holda app'Ovail. lhc cOQIClll o£1hc boadboldat ofeomcat UK Cable and }f'n.. • well 

u1hccoroentOfc:cnainNT1..bmt.le:ndeBo 

AT&T Aeqvisition o/TCGI 
On J~. I, 1991, AT&T Corporation t·AT&r) entered • . . 
~~lnc.("'TOOl").Uponclosin oflbc 1t11o.• dcliniti\'C mcrga agreemcnl with Tclepon 
IOl'CCCtVC242millionlharaofAT&T g maier(the AT.t:TTranw:tion .. ), lheCompan . 
Sued on lhe closing price of the AT&~tockincxchan&t:fw allofthc WtaofTCGI hetd by/.c~ap«:ced 

ecp«trd~~· prc-uxpinofappro•imatctys;:ci:b:~ 30, l~I of S62.62S per share, the eon:~ 
TrtnS1CtJOnisexpcctedt0close in 1998,subj«1t0reccrplof uponclosingoftheAT&TTRnSk"tion. TheAT.t:T 
£1 Utlut"UVflvu ncussa,y rrgulltory and MW'Choldcr approvals.~ . 

OnMarthll, 1997, lhcCom~y.throug,h CorncastEn • . 
byche~and49.9-AobyTheWaltDisncyeom:c~HoldingsLLC(\hc · u .c-), 11,1~chisownedSO.I% 

hom .~irne Warner, Inc (9Timc Warner') for $321 9 mill~·~. ~ ~1.4% intcrcst in E! Enienainment 
Acq?'11idon. the Company contributed its 10.4% int~ in E• En the, E. Ac:qutsmon·). In c.onncction wr.h lhc El 
acquired lhe I?·"" intctt:.U in E! Entertainment held by Co:c ~~t to ~ LU:. In December 1997, the LLC 
these ~uons, thc LLCowns a 192% ir.tcrat In E! Entertainment. Inc. ( Co:c ) for SS7.1 million. Followin& 

Mk:rosofllnvatmw 
On June .JO. 199.7, the Company and M icrosoft C , • . 
Miaosol\ purdwc:d and the Company issutd 24 6 7oa ( M!CfOSOfl•) complct.ed a Stock Putchuc AgrccmenL 
par value Sl.00 per share, 11 $20.29 per w ... c. r~ S~ ~ ~ of the Company's Class A -Special Common Stock. 
5.2S% Saic:s 8 M.ndalority Redttmlblc Convutible ~r:m ~= S-00,000 shares of the Company's newly iuued 

Off,rinp ofSwb.Jldiory~bl par value Sl,000 per sh.are. for SSOO.O million. ~·~iJ~=· Cab~~icatioas. Inc. ("Comeau Cable·) and ~ Ccllulu 
o(Sl.7 billion of nor~ ~I~ ~:W-), both v,flo~lyowned subsidiaries ofthe~so'~O:::: 
2004 llo 2021. Comc&t1 Cable and Comcast Cc~ rates l'Wlgvtg from I 1/1% IO 9 112% and maturity dlleS from 
borTowiDgs by lheir siibsidiarie:s. lubr used lhe net proceeds &-om the otrcrinp IO repay existing 

DF.SCRIPTION OF IBE COMPANY'S BUSINESSES 

CABLE OOMMUNICATIONS 

T«Jutology and Capital lmp,ovcm~nlJ 
Comc:as! Cable's broadband ocrworb, which reccr.·c i i Is b . 
=L..~~fib«optic cable lines,distn"'bule1\~rvi~7~~ ... tulnU,mim>w1\·en:llysystems, 
-~ • urucauons and da1I, scrvi«s lo COMmlCfS 

The~isc:oncinuiflc:1.ollplJ"8dcmost ofitsc.able . 
qual ity of its brod,and nccwotk. The result Is . ~ · deploying fiber optic. cable and upgr.!ing lhe technical 
delivuy of additional video proprnmingand o:a ~m chaMcl Q9Kit)' ~ system n:liabi!ity, facilitating the 

telephony •• The ~·, cabk communicatioN aysiems ha~ as ~ ~co. hi&l:5pccd lntcmet acc.ess and 
MHz. wtnch pcrmrts carrilce of 37 IO 112 analog channels. AJ~ capacmcs r.ng,ng from JOQ.Mlh to S60-
~y'1 broadband Dd'Wort. had al k.ut • 62-chamcl Qf»Cff)'o ~,:,31, 1997, approlWl\lltly IS% of the 

dtlmd=o'::slc:~C.Iifomi&. Oigicll ~wiod wiJl ·~~c!.!;: ::a:: 
The Company has~ in1o acnanaats ..::==-~-':* lOO channels, as ~II u lo improve plmrc quaticy. 

conwn.cn fordehvay c.ommencing In 1991. 

laOclobo 199'1,lheC,oqmyt:n&CRd into a. . to tbis qreemenC. lhc Cocnplny has comm~:. COlltrlet~ wi:d:i the FCC {see ·t..egislatioa and Rqulltionj. Pursuant 

be aawd by a,yscan widt • caplCily ofai kast SSO. by March JI, 1999. I l%ofthe Company's cabk subscribcn will 
la"YCld by al)'stan ,.ilh a capacity ofat lotsi: 7S0-~~~~60%oftheCompany'sc:abk1Ubscribersv.illbt 
servic;e comecdona, modans and modem servicc ibocl. !he Company bu aped IO provide !tu cable 

Company ccmmcn:ially deployl cable modem~ to':°~ ~lie li'btaric:s ID oommunitles .+!ere the 

.,. 



FnmduJa Cable communications systctm a:e ~ and opcnit.d w¥Sc:r oon-octusive &1ZICbiscs gamed by smc oc local 
govemmcntal alJthorities.. Franc:hiscs t)-pic:alty oontaln many eonditions. 5uth as time limitations on commenc.crncnt or 
eompletioc of eonstrur:tioci; eonditions of u:rviu. induding number or channels, types or progammmg and provision 
or free KMCdi to .ctioob and ochtt publK in,su:ulionS,: and the mab:;tc:nan..c of instnna and indemnity boDds. Cable 
(ranchim are subj«t to thc O.bk ~ ~liq· Aa of 1934 (the ·19&4 Cabk Aa·). the Cable Television 
Coruumer ProU:C6on and Cocnpc:!iuon Ad of 1992 (the "1992 C.ablt. Act/ and togcmc:r with the 19&4 Cable Act. the 
·Cable Acu·) and the TckcomrnW'IKations Act of 1996 (the · 1996 Telecom Act"). as \lo-ell u FCC. mu. and kK:al 

rcgulalic,n.s {sec "Lc&,isil.tior. and Rquil.bOr .. ) 

The Compltiy's frvlchisd t)-ptally pro\1dc foc pcnodk. ~ mcna of fees to franchising a~ ics of up to .S% of 
· revenues" (u defined b) cadi (nnchis.c agrccmcnt). \loiuch fco m2y gcncn.lly be pwcd on to subsa,bm;. f~ 
a:e genenliy non,-,ennsffl'bk without the coaser.r of the go,'ffllnlCl'ltal authority. Many of the Company's franchises 
were vanted for an initial term of I .S years. Although hnchises historiuliy have been renewed and. under the Cable 
Acts, Would continue to be renewed fot com.panic:s that hl\-e provided adcqi.wc: savice and ha\ "e complied generally 
wid1 {rn':hisc tcnm. rcne"A"W may inc.Jude less fa'f'ORbk tcm'IS and conditions. friermofC. the govcmmaital llllhority 
may choose to award additional franchises to competing c.ompMics ..i any timc. ln addition. Wider the 1996 Telecom 
Act. ceruin providers or ~g ~ may be exempt from )ocal franchising rcquircn'lffll5 (sec: ·Competition" 

and ·v.p:ibt>on and Ri:gu.Lauon"). • 

RrHnllL Sourru The Company'S c;abic eornrnurucauons S)'StcfflS offer va:ytng le\'Cls of Service for a monthly fee . The:lc: fees may be for 
a youpfflg (i.e. •package") of dw\N:b (i.e. "product tier-). eqi.,ipmen1 ren&ab. modem smica and for other products 
and IG'Y1(CI. Pa,cb&a afCNl'\tlCls rM)' MnSisloftckv\sion slgJWSofall aauonal tckvision l'lC:fWOfb; local and dimnt 
~ specialty and education&l tck'Wion statxr.s; sa:elliie-delivcrcd non-bn,adcut channels: local!)! ocigin&W1 
prop.ml: cdix:ational propms; audio pro.,amminc; elecU'1)ruC mailing and public service announcements. The 
Company abo off en and ~ receive an ldditionJJ monthly foe for one or more premium scmces t Pay cable•), such 
u Home Bo• Qfflcdl), ci;ncmarS>. Showtime-S>, The Movie. Channel"' and Eacore*, \lotich geocnlly offer, without 
c:onwnemal inkmJption. feawre motion pic:nrts,. livt and caped sporting cvc:nts. cooccrts and other special fc:aAlfCS. The 
charge for Pay Cable ffl'ir.cs varies with the typt and kvcl "f servk:c iccted by the subscnber. Mootbly s,ervicc and 
equipment .-ates and rellted charges wry in KCOl'danot wi1h !he type: of service stk:c:Ud by the subscn'ber. Subsaibcn 
t'fPlcally pay on a monthly basis and gcncnlly may discontinue scrvica II any time (see ·Lcgisla1ion and RtgUWion"). 

In addaon IO reamn& moCllhly subsaiption fees, thc Compln)' also gtnentc:S ~cnuc:s &om advertising sales. piy-pa· 
vie:-,,,- saviocs. imta11mDn servk:a. commissions from e\tctrOruC retailing (sec: "Oesaiption oftbe Company's Busincssc:S 
- Conlalt- EJc:cttonic Recalling") and olhu ICM(CS.. Tbc: Company derives~ from the sale or advcrtisin& time 
1o iocal. rcgjooal and national advertisers oo nctWOo"'a web as ESPN, MTV and USA. Pay-per-view stfVicc:s permit • 
subscriber 10 oniel'. for a~ fee. individual f.::aturc motion pict,arc:s a1.d special event prop-ams. 

ln [)cQcmbcr 1996.lht~bcp)mautin&Al Homc:Ccq,onlioc's C-@Homc:•)b.igh-spc,cd cable modCIJ'I $CfflCd 
in aru.s saved by ccrwo of iu cable syuans. Tbc: @Home senicc: allows rc:sidcnti&1 sub5cnDCB to COMCC1 their 
personal computen via cable modc:mS to a new high-lpc:ed national nd'WOl'k dcYC\opcd and managed by@Home, This 
service enables JUbsm'bers to ~ivc ac«u to onlinc: infor,nlOOCl. lnc.luding the lntm'd. ll fastct q,ccds 1han that of 
~ort~Scrvl«Di&itl)NctWOd: ("ISD rnodcms. focb\tsinc:ssc:s.lhe:Comc>anY, dlrougb@Homc. 
provides • p!Atform for lntcmc:t. inrnnc', and extranCt eoanectivity solutions and nd'WOl'ked bu.sinc:ss applic.a:tionl, 
@Home tnd lht CompllnY agp-cp&e conlffll. sell advcrtisin& to business.es Ind provide~ co @Homc subsai"bcr'S. 
AJ of Oecc:mbcr 31, 1997, lhc: Comcasi @Horne KMCit was available.to be m.aii.:c:ud 10 owr 16.s.OOO homes in six 
marnts and bad more than 9,700 cummcrs (see •t)cscription of the Compecy's Biisincucs - Coatmt - Cable: 

Tekviston Prognmrnin& tnvesunc:nu"). 

The eompany's WCI efforu are primarily ditcctc:d IOWwd inauSin& pc:nc:aarioa and inc:rc:mctlW revenues in iu 
franchise: ucas. The Company selb iu cabk: a>mnUticalions &a'Vica lhrcqh wmwt.ctin&. dirc:d mall advcnilin&. 
promotional c.ampalp. door~ selling. kK.al media and rlCWSC)l;,et' advutuLt',&, 

.,. 

Company'J ~ tem.s 
The table below sets fonh a SWMW)' or Homes Passed. 
Company's domc:ric c.ablc communications systems as f~~ and Cable Ptnettation information for the 

Homes Passed (IX4) . .. 
c.h~S"'""'""(2X4) 
CablePenetntion (JX4) 

o J I (homes and subsai'bm in thousands): 

l.!2.l~l.ID.I.WJfil Jm 

~~: 6,973i S,510 5,491 4.211 
4.2SO 3,407 J.)07 2,648 

612". 6 1.4% 61.2,.~ 60.2,.~ 62.9% 

(I) ~:/~ "pwed'" if it can be COMectcd to lhc distnbutioa S)'!tml withou! furth . 
(2) Adwcllingwith~ormoretdevision~c:onncctcd er c:xtttlSion oftht 
(3) Cabk Subsaibm a., a pcrccmage ofHomcs Pused.. lo a system is counted as one Cablt Subsaibcr. 

(4) ~ists.ofsys:tanswhosc:financialrcsultsareconsolidatcd , 
informauon f°!'1hcCompa11y's 50% inYCStmmt in Garden St11tcwi1h::: o~the Complny. AmoW'lts do not include 
the Company in which 1hc Company has less than a $0% . or 1tt1esburg, Mis.sissippl systtm tMnagcd by 
and Cabk Subscnl>cn for such entities -...ue 336 000 and 2= AJ of ~ba 31, 1997, total Homes Pa.uc:d 

(S) lnNow:mba 1996,theCornp&ny ired the ' .. ' ,rapecllveiy. 
(6) In Occc:mber 1994,theCompany=ircd lhc::~:w'°!'~ofTbcE.W. SaippsComp&ny. ttkvision opcrabOns of Maclean HW'lttt Limited. 

·•. 



cxcban1c for wch assets, ASlr:yB will receive non-YOtin&StCUritics of New Primcstar ttw will be convertible into non. 
votinc commoo IIOCk of New Primcstar, mi IIIXOrd.ii:c!Y, will reduce the Company's common equity inlerest in New 
Prin:atarto ~ ?%on a fullydUutcd basis, subjecttoadjustmml 

The Map aDd Coalnbuoon Agrcanall and the ASkyB Transaction arr no1 amditioned on each CMhcr and may dose 
indq,endmtly. 1bc Merpr and Conln'bution AIJ"Cffl)fflC is e:q:,ecm110 d ose in 1991, subjce1 to rtaip( ofTSAT 
shareholder approval The ASkyB Transaction is apcacd to dose in 1998, subjce1 to tteeipc nf all nrceswy 
1ovttnmerltal Ind rcguWO')' approvals. including the approVI..I of lhe FCC. Therr an br BO wurancr 1h11 such 
approvals will be obWncd. 

Q,,,,pdilUJft 
Cahlr~ systems faceeompel!t ion fromaltrma1ivc mrthodJ ofrr«1ving and dil:uibuting trlrvisk,n sipls 
and from olhct souroes of news. infonn&lion and mtaUirunrnt such as off.air 1rlcvision broadcast progi!.nming. 
newspapers. movie thealrn. live sporting rvrnu.. intmctive onli:ir computer ffl"Vices and home video products, 
iodwfin& vidfotlpt cas.scae rec:orden. The exscnt to which a cable convnun!ations systtm is tompctiuvc drprnds, in 
pa,. ..,mi 1hr cabk sysu:m·s ability to provide. at,. rcuonablr prier to «in$wntn..,. £TC3!.Cf ~ of programming and 
ocha" communic.ciom services tha.'I arr available off.air or through othrr ahema.tk·r dr li\'n)' sow«:s and upoo superior 
tcdmical per(~ and a.istomcr scmce. 

The 1996 Trlcam Ad makes it easier foC' local cxchangrcarrirn (·LECsj ltJ'ld others to providr to subscnbm a widr 
variecy of video scrvic;a c:ompctitivc with smiecs provided by cable systrms. Variow LECa cwmuty arr providing 
video services "idlin and 0ut1idc their trlephonr -savice area.s thrQU&h 1. variety of distribution mmods, inducting boih 
lbe~ofbroadband cable netWOrb &nd the UKofwirrku trarwnission facilities. LECs: in various swcs eimct 
baw IIIDOUDCCd plans., obcaincd 5ocal frlllchhe ai.ubormtiom or arrcurTentlycompeting with certain of the Company's 
cable commurucmom sysums.. An affilia&c of Amcriucb Co,pontion rAmaitech, 1w obtained approximately 12 
cable hDchaa m iD triepbooe KrVicc areas thll are an-aaty Kn'Cd by the Comp&ny and compctrs dirrctly with Ute 
Q::asimy ., pQ\'ide video md ocher broadband semces IO subsutbcn. LECs and other cocnpanies lho provide facilities 
lat cbc UWUDlissioa and discriluion to bomcs and businc:ues of intcna.ive computer~ JCMCCS. including the 
Joteroet. as wcU as dm and ocher non-video Jd'Vices.. Cable sy,,tcmS could be pt&ccd a1 a competitive disadvamgr if 
1beddiwlyofvidrio ..S iranaiw: ociline compulCt soviccs by LECs becomes ..,.idcsprcad since LEC.. arr noc ~ 
under c:auiD cima:nstan(:a., 10 obtain local franchises to ck:11\-u such video services or to comply with lhe varidy of 
obli&:Sicm imposo:t upoacablcsystans under such hndmes. ls.sues ofcrou--subsidmtioo by LECs of video, dmand 
tclq,boay ICfflCCI also pose~ disadYM&ICCS for cablr opcnl«$ ~ to compde with LECs 'l'iuch provide 
sucb senicc:s. 1bc: c.c:.mpay camot predict lhe likelihood of succus of such video or broadband senicc m:itm"C:S by 
LE.cs or tbc impect oa the Compmiy or such compctitivt wntura (s« ·1..cpstwon and R.cguh.'ion~). 

Cable coanmicltiom sysaam ~ pumwll lO &anchilcs pitcd on a ooa-c.xctusive basis. The 1992 Cable Act 
PfObJ."b~ina llldlorus from ID'USCXllb?y dcayinc requests for addition&J hDchiscs and permits hnchising 
aucboritila to opera Clbk l)'l1am. WrU,.limDc:ed busincua from ouuidc lhc cable indusuy (I\X.b IS public utilities 
dial own cenaia of the poles to wbicb Cllbk is aaadlod) may bccomt compctiton for frw:hlses or Pf0vidtr1 of 
compc:cmcaervices(toe ~IDd ~;. 

Concrcu bas a.aed lillillacioa IDd cbc FCC bas &dopl£d ~ policies providizl& a cncn &'ICIC'lbk opcnting 
mvir'oamalt b Dew aad cxilciDc eedDolop:s 1h11 pnmdc, Of haw: lhe potcndal to proyjck, subst.antil.l compdhioft 10 
cable l)'Sll:all. 1bac ....._ iacJudc. mllOlll ocbm. DBS tcnil:c wbmby sipab are tnnsmiaed by saullite IO 
reccfvm& r.:::ililiel loallll oa C1111Cma prcmba,. Procr--. is airrm,y a....u...blc to indMduaJ bouschokh. --ood-----ood-Uklli<a. DBSpn>,idm 
c:eoffi:rmcnM: IOOc:llamlltocbcirllUbsaiba's.Sna:al m.tJoc"complftics arrorrcriD&orarrca:n,:adydew'°fllng 

- i,;p.,,._ DBS -- - DncTV, - ~ Co<pomioa ond ASl<yB. 
Addilbalty, ,,..._o&nvidcopropammiD&hma~TDBSsatcllitrsysum (sce-OBSOpentions•). 
OBS llyaleml ute video~ IDC:bnoklcY 10 iDcn:ac cbc cbanael aipecicy oflbeir" l)'llcmS to provide movies, 
broadcast IIIDOIIS and odlcr popan la'Yica c:ompnblc 10 chose or cable syuam. Di&iUJ salclliec IUvict (-OSS") 
o«cnd by OBS l)'llam ~ ba catul ~ owr cable l)'llefflS wich tupccl lO pro~ capacity and 
dJa:hal q¥1,1.icy, as wdl • ca1al ~ ~ Iha incka:ic bi&h ~&oat cus&oma" equlpma and mullation 
com md • lack ol loc:al propammiD& and .-vice. lbc FCC and Coapcu are pramdy c:oasidcn!& pn,pou.b 10 
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cnhm:e lhc ability of DBS providm to pin acces.s to additKml pcocnmmin& and to IU!borm DBS ca,rien; to tl'Wlsmit 
locaJ ~1pu.ls to loca}ma,\;dS. 

The awihbility of reason.ably-priced HSDs also fflAbclcs individlw housebokis to rteeive many orl.hc utcllisc«li,'ffrd 
program scnicc:s formttly available only to cable Sl.lbscn'ben. Fun:bcnnore. the 1992 C.abk Act conrains provisions. 
\lo hich the FCC has unpkmented with regui&uorJ, to enhance: the lbilicy of cable compctilon to purdwc and aw:, 
l'Wlable to HSD owners urw:i sa:ell!tC'-<ld1\vcdClbk prognmmingllcompetltive costt.. The 1996 Telecom Act and 
FCC regulauoM impkmC'ntln.& dw law preempt UN.in local rescricuons on the uw ofHSDs L'Mi roof-co'p aru~ to 

receive utdhte proi;ra.'"nfflin& and o,-u~ broada.suq, sc:mca (sec •Lqbwion and Rqu.lllM>n·). 

Cable opttaton faoc addruonal c.omprntion from pnvuc melliv mas:a anww tekvisJCMI (-SMATV·) sysiam diat 
serve condominiums.~ Ind off,ce comp!o.o and private residenti&J ckvelopmmu. The 1996 Telecom Act 
broadC"N the defmiDon of SMA TV systems DOC subjca to rqu~ IS a lnnc:bised cable eommurucations sc:nice. 
SMATV syitcms otrer bodi improved rcccprion of locaJ televuion staUOm and many of the 111ne S&tcllitc,-deln.'C'Rd 
~ iO"Viors otrcrcd by hnchiscd cable: COffUD'..mkatiom syRCmS. SMA TV operaaon, oftni eater mu, aclwivc 
agreements with building O"'nen or homC'owncn' U50Ciltions, aJthou&h some mtcS hive c,>..aocf b.,.-i co provide 
franchsscd c.abk S)'Stffl1S ICUSJI to lucb private complexes. The 1914 Cable Act Abo gives a hichised cable opemor 
the rigJ11 to USC' aistiftg compatible easement5 wid'.in its lnnchik aru wxkr c.cnain c~ These laws hive 
boc:ncha!kn&ed in the cowu widi Vlt)'ingrt:S\l!Ts. l:l lddition, some c:ocnpanies ~ develoi,in&lndlor offetmapacb,ces 
of telephony, data and v;cSeo k"MCd IO private rcsidenlial and cocmiuci&I developmmcs. The abilicyoflhe.Company 
to compete for subscriben alre:udenrial and CIOnlmCl'ciaJ ckvelop:naa scrwd by SMATV openton is IIDCffllin.. The: 
Company :S devdopin,g competitive packages of scrvica (video, dill and rekphony) to offer to SIJCb developments. 

Cab le comn.'..INCatiom sysiam. &ho compete with 11,ftless proenm disaibulioti s.avic:cs si.acb as mu.Jtichaane~ 
~ dis:rilution KmCCS c-w.ms·) wblcb UK lowi'O'-"'tt mic::rowme &e,qumcics to nnsmn video procrammln& 
c,om-che,,air 10 subscribm. There are Mt.IDS opaason wbitb an: ubariz:ed 10 provide or are proYiding broac:kast and 
uteUite propa."t1ffl.inc to subscra:n in areas sawd by 1he C.ompany'J cable l)'Sleml. Additionally, the FCC adopted 
regulltions allocating hquencies m the 21-0Hz band for a new multichanacl wireless video sawe c:aUcd Local 
Multipoint Distribution Savice (91...\toS· ) dw is sct!M 10 MMDS. The FCC initiated Spcc:tNm maiom for LMDS 
6cemes ii Febnmy 1991. The c.omp.ny is W\lbkto pra:lia wbclhcr Wfflcss Yideo Kl"Vic.awill~veamaetial impac1 
on its opentions. 

Caq,cti6on ii 1he cwiline JC1\'US area is signifant.. Recaltly, a tunba" ofiarJe corporMions in tbe tckcommunic:alion 
and tcchnok,gy industries, including 1he Rep,nal Bell Opcntizl& ~ C-RBOC&j, Glc Corpcntioa. Microsoft. 
Compaq Compuler Co,ponrlon and ln1e! Corporatloti. lnnOWICtd 1he fomwion of a wortcing group 10 ICUkntc the 
deployment of Asymmdric Dipal Subsaibn" Liar C-ADSL 1 lcdnoloc', It is ~ th.Ill ADSL tcdmolol)'wiU 
allow lntemc1 acceu ar. peak: data nnsmis.uon ~ equal '° o: pa&er dw:t lb.at. of modam over c:oavcntional 
telephone lines. Bell Atla."ltic Cotpontion C-Bcll Atlantic:·) rta#ly requcszcd lht FCC 10 fully dereplace packet· 
switched nerworb: to al low ii 10 proYide hicfHJ,ced brOldbnS saw.es. including online saviecs_ wid,oul rTprd 10 
present l..oc:aJ Ac.cas Transport Area ('"LJ.. TA•) bouDdaric:s and 01ber tqWl&Ory resaiaiom. Competi1on ia 1he oalme 
semca lta indude e:xiltinc lnla1'lt1 &erVict prmden. UC,. kla& disrmJc:c cmrien and ocben. many of whom hive 
more substantial rescMUS than Company. The ~Y cmaoc predia 1he likdibood of pacca,s of the Odline 
kfV'iocs otrcrcd by the Company's CClffl?diton or 1he q,act oa 1be c.omp.ay of such oocnpctitm venture:s. 

Other new 1eem01opes may beoomc comptOCM widl scrrices U cabk ~ sy,tcm1 CM otru. The FCC 
1w alllhoriud lderillon tin:.dcast IIICiorll lO lrcsmJt atml aDd ~ latonaltioa 115CM bodl to consumal lftd 
b!,!SiDcuel. The FCC also permits commcrdal and ~ FM 1111iom 10 Ilk du 1Ubcarria- trequeoaea to 
pl'O\lide ~ scrvka n:ludinc daca owwnissioas. Tm FCC allblisbed m ow:r-cbe-u ldaw\lt Video and 
Data Senice dw will pennk two-way m&alCrioa wilh coanen:ia! and cducmonaJ propwrmiq aloa& widi 
infonriatk:m.l and data IUVic:a. PCS liotnsc boldcn. lndullins cable opcn&on. a able to prori:k onpcritive voice 
and data IC:fVica (ICC "'C.c[lularTe~ Cxmmmkciam-Compcddoaj . 

Advaocu ln c~ Udlnolol)' 11 well II dllap ia. 1bt ~ ltld 1he rep1a&ory and lcpladve 
eo\/Uonmem ~ coaMII!)' ocanirt&,. 'Thus. ii is no1 pouiblc to pRdicl 1bt d!'oc:c GIil onaolnc or tuue dewlopmentl 
rnichl ba\l't on 1he cable~ ir :NICl)'or oa lbeopenliom or11wc.oq..y. 
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Cf'.11 UIA:S TELEPHONE COMMUNICATIONS 

Compony's ,Sys-rmu 
The Company is engaged in 1he d~'elopmmt. manqemmc and operation or cclluW telqibooe corrum:nicatiocu S)'StmU 

S>wrious JCl'\i« ueaspunuwto lk.cnsa grwuc:d by the f CC. As oflkwnbu JI . 1997. lhc ~'t)''s COftSOlMi&!cd 
systems covered a total popula1ion of O\'er 1.2 million and SC"n"cd more thJ.n 713,000 c:us:omm. re:prcsentm.g a 
penention rate of9.S%. 

Rn*UUl~Soauus 
The Comp&ny provides services to its cellul11 lelephonc subscribcn SIIIUW to lho$e P,O\~cd by corwent1orw W>dline 
telephone S}-Stans, including custom calling reuures such as call forwarding, call waiting. conrermcc calhn&. d.irtctor)· 
a.u:istane, and voice mail. The Company is responsible ror lhe qw.hty, pricing and J>K"~ of c.clluW' te lephone 
service for each of the systems it owns oc controls. The: Company dwges its customeD for Krviu 1ct1vuion. monlhly 
access, per-minute airtime and custom calling features, and cmcn!ly offm a \wiety ofpncui1 opl>OrU. most or ,.,1lich 
combine' a fl.led monthly access fee and per-minui:e dwges. The Company pl}S lhc loal tc!c:phonc kfV1CC company 
directly for interconnection of cellular netWOrks with the WIJ't' line telephone nerwork. 

The Companyoffm product. and scrviccs to incruse lhe \llluc tolhc-customero(lhe buic tckphooyKMCC and to 
incrc:ast: airtime revenues. Such products include p,aing scrvioes. mhanced dircctof)' WISW\Ce and Contlttgc s.ervices. 
wic,e:IClMikd dialmg. enhanced voice mail and ~ e&Jling. The ckpW))'fflffllOfdigiul tcdv,ology(itt "Tcdmology 
and Capital lmproVffllmlS·) has al lowed lht Company to offer lddiliorw semccs such a.s caller ldmtificarion. shon 
rnasagin&. message waifin& indicalorl and enhlJ,ccd call prh~--, dinx,gh c:nayption. In additioo., !he Co:npany offeD 
dlll transmission over its existing uliul1t network, .... tich allows I.he rapid trarufer of cha lO :..'\d from pcnon.al 
compucen, pcnona1 dipal wisianu and other devices. 

The Company cunenlly markets its senic.es imder lhe Comcul M~ brand 113.-ne in lhc Philadelprul. PA 
mcoopo1ian stamticai area C-MSA •) and under 1he Comcas1 CELLULJ..RONE~ tnncl name: in its od,cr m3t\:ca in New 
Jaxy IDd Delaware. The Company man:dJ its products and KMCd d>.rough multiple distribution channels lhrougbout 
its c:oo1iguous marleu. That ehanneb include dltca dwwls, such as its dirca Wes force. retail SU)R:S and 
telcmat1c.etift&. and indirea channels., such as nation.al and local tttaikn and automotive dealers. The Compcry's k>n&· 
tmn emphasis is on the dc,·elopment of its direct distribution dwwls. pmicubrty its 0.,.,11 mail Ol.llkts and 
telffl\&l'bcing. as a muns 10 reduce: the cost 10 ac.quirc subscribm and improve the: quality of new subsaiben. The 
Company opmtc:s ~ retail outlets in its marl:cts and 1ntici~es building additional mail outlets, u v1cll u up~ing 
its existin& mail outku in the future. 

The: Company sells cellular telcphooe equipment to its customers in order to encoun&e use of its urv1cu. The 
Company' s practiee, as is typical in the industry. is to sell telephones II or below cost in response to coo:i.petiU\'t 

~ 

Ttt:lrnology ONICapilo/ /111prowm~111S 
Each oflhe Company's service 1ra.1 is divided into segma,ts rdcmd to 15 · ce11s· equipped .,.,ilh a rteeh'ff, slg:nalitlg 
cqllipment and • low~ tnnsmiuer. The use of low-powcr cransminffl: and the placement of cells close to OC'le 

another permits tt-t.lk or &equmcies. lhus wbstanli&lly lncreuin& the vohmc of calls capable of being hmdkd 
simultaneouSly Offl' the number twwtlcd by prior 1mcradon l)'StCffll. Each cell has a C:O\'etage 11U cmmJty rwi&,in& 
from one to fflOff Ihm 300 square miles. A cellular iekphone syscan in(tyda one or men compu&ctiz£d c:cnnl 
rwildaw facilidc:s kncnilft 15 mobile swikhm& cmlcn rMSC1 which comol the IW>matic: inns fer of c,Jb, coordinate 
calb to and &om cellular telephones and c:onnea calls to 1he LEC or to an intcRX~ carrier. An MSC also reconh 
infonnacion on sysum mace and subscn°bcr *1istk:&. 

Each cetrs facllltla monitor the wmgth ofdlc ,ipi maned fn.mlhe subsaibet's ce\\ul&t te lephone. When cbc: 1ignal 
strffl&th declines to a prodccam1ned kwl and 1he nmmlssion llffllClh b pater' II anochcr' cell in or in~ 
with the aystem, the MSC eucomatkally Md lnsiantancol&sly paues lhe mobile lolSC'l"s call in propess to 1he ocher cell 
wfdw:u:UIOOMOClin& ehe call ("'haDd off"'). 1111:Crc:omectio acrecmeats bdwmt CC"Uular !el~ system open&on and 
\IW'°'1J LEC. and ~ eaniera atlbl isb the manner In wbkb lhe cclhlllr lclephonc l)"ltem lnttpccs with 
oct,cr IClec:omrmnicatio l)"ltanl.. 



As requittd by the FCC. all ccllultl tr:\cphonCl au dclip:d $0 lhat a ccllu.lar tr:lephoDe rDIY be used 11t'hcrevcr cellular ~ is available within the US. Each cclllllar tckpbooc system in tbc US uses ooe oftw0 groups of channels. termed 
"BloekA. anc1 ·otock o ,· which the FCC hal alloued for c:e:11\llar ~ - Minor adjustmmb toc:ellular tr:kpbones may 
be required to tnablc the subscn'bct to change from a c:ellular system on one frt.qucnc)' block to• cellular syncm on lhc 

-&,quon<Yblocl<. 
While most MSCI proces.s information digitally, tOOS1 radio ua.nsmis.sion of c:e:Uu\u telephone calls historically has bocn 
done on e.n analog bt1is. Dig.rtal nnsmission of c:e:Uul:ir 1.elcphone calls offers advantages, including larger system 
upacity and die po1,em:ial for lower ~ OOSU for ldclitiol'l&l subsa"ll,erl. The FCC allows CIZ'Tffl to pn,wk 

digiw service and requires cellular camcn to provide. al'l&log Kf'VICC. 

The eompany·s signific.anl investment in switthin& and cell site equipment ffW\Ufac;tUJcd by LUCffll Tcch.~logics. Inc. 
enabled it to deploy Time DiVUion Multiple Access ("TOMA·) digital cellular technology throughout iu 
pennsylvaniL'NCW Jen...~ and Delaware nctWOCL This tr:clinology was implert,eDted 11 the beginning of thc fourth 
q\W1tr of 1997. The deployment of this tcCMOk>&Y permits the ~y·s subsaO:bcn and rowers to use both analog, 
tnd TDMA 5Cf"o'iocs 1t,oug.hout the Company's covmac are.a. The Company be~'CS 1h11 it will have sufficient capacity 

to accommodate both continued subscn'bcr growth and poWlh in subsaibet minuta for the foresc:cab\c funa't'. 

Roaming dnd 1n1uco,11•«11on Rcapocal ~ amoCl8 cellular tr:k phon( s)'ilctn opcrtlON allow their ra,pc<tivc .wbsc:nl,cn <·roamers·) to place 

and receive c.alb in most~ aras dvOU&hOU' the counttY· RoamUS arc chlrgtd rl1t$ which arc gcncrally 11 a 
premium to lhc ,ccular service ~ . The Company also offcn various service ptans wtuch allow customen who roarn 
out. of the eompany', U1Vice area to pay the u.mc Rt.es charged for k>cal ICMCC in the eompany's 1,CMCC area. rather 
wn pus in& tbroUlh hi&,her roaming rates CUSIOffllNY c.harlcd by many cellular camcn- This biUing pratticc provides 
the cUJ10mtf, in effect. with a t,roadcr k,,c:al savk:e uu butraults in maea.scdcosU for the Company. The CornpanY 
has been rc,dudng: these costs through the continued negotiation of more fa~\c roaming tgrttmmU with cellular 

service providcl'S in relevant matkds. 

In recent year,. cclhalar carricn hive updicnctd mcreased fraud associated with roainct sc:rvio::. including: E}ectrorlk 
Serial Number (·ESN·) cloniog. The eompany and omcr carricrs have irnplcmCtJUd a number or fe&tUrtS which have 
dcc:reuc.d the inc;dcnts of&auduknl use of1hrir systcm.S. An\OCI& these~ Personal tdcnrificarion NurnbcrS C-Pl'Ms"), ~ se RqUired 10 be used by a majority or the Company's cunomcn, and the eompany's SccuritY zone fcann which 
ratritU custornd' usage outside of the Company's $CfViCC areas. In addition. the Company ha.s implemented 
uhcffialion and ndiofrcqucnCY rRf"') fqerprintin& tcdu,ologics whlch assoc:ialc ESNlrnobilc nurnbcr corobinarlol\S 

whh pa,1;- <dlow "-...... Wlul•.,. ""ofd;,i"1 nd;o """'°'°"';, ap«t<d lO ""'" • "'°" d;t!kul1 
to commil ccllultl frlud. frwdulcnl us.c of the Company's s)'IICmS mnainS a signif,cant c.ooccm, 

Cwfo,rttrs,,vice ln 1997 and 1996. lhe c.orrq,eny consolida1cd its New Jcncy and Delaware opcRUOns. rcspeclively, including: custQfflCf 
ewe opc:ntions, into lhe opcntic,M of the Philadelphia market. The Con'lplllY's sales and martedn& presCl'lCC [Including 

""°""' th< eomp,ny'• db<d""' "°"' ond ....U ..... 1 ond - ond ""1« - will b< .,.­_ ... .,.._.1n-<oo,enllred""""""O!"""'&"'"'""'-"~'ffic-N<h 
consolidation permits an mcreased anpbasis by 1hc Company upon more uniform. efficknt and cost effective deliver}' 

of CUS1omtf service and nipport. 
TIie ComplnY utiliza the t.tacroCclll» billing and C\IStorncr care plalfonn devf:lopcd and 1,ccmed by Cincinnlb Bell 

1,r.-s,-,.,tno.("CBIS"). OnlOG><' ........ """"""""'"'"'"'°°""'oun=blllin&"1"-"' 
order to respond 10 cuscomer inquiries. To wpplanelll lbe c.ompany·• cusu,cncr savkc ~ CofflllMY 
tcleawkeUn CIOf'llld. ~ pcriodicallY to dettnninc thcir satisfactioa with lhc eompaay'• suvk:e and to kkatify 

probkms that can wad to IUbfaibcr cancellatiocs, 

,.,_,,., 11w: FCC pnct9llY lf'lnlS two liceNCS to~ ccll\llar telephone l)'l\Clll,S in each market- The omer cellular lk,caSCC 
in the eornpeny's princlpl.l nw\ets is B !ll Atlantic Mobik S)'ll,tffll. Inc. t·BAMS"). In addition to BA.MS, 1bc 

Com9MY - fo, -Im....-, w!lb - of AT&T. di< Spriol Co,ponDOII ("Sprint"),""'""°"" 

... 



In Doccri,er 199S, QVC launched its intcnctivc shoppin& KfVia: ("iQVC, which is available lhrou&,h lhe lnteroct. The: 
iQVC savice offa1 adiVfflC:ltT'a)' ofmerchandi.w, available on-line. 24 houn nlay, 7 days• week. 

In ()dober 1993, QVC lauDcbcd an c~ ffllilin& proprn kMU in die UK (9QVC-The Shoppin& Owinel1 
b'Olllh a jod wnut ag,eemmt with British Sky Broadcutin& Lsnitc.:1 Thil service cur.mtly reac.hc:s over 6.5 miUion 
cable ldevuioa and HSD-tc::Md homes in the UK and Ireland. 

QVC Transmiuion 
TheQVC domestie signal is nmmi.tted via two uchnivc.. proteacd, non~blt transpondeis on communications 
sa:clliles. Each oomrnwucauons satclliie has a number of KplralC nnsponden. · Protcctcd· swus muns th.at, in the 
ever, of cran.spondcr failure., QVCs sip.al will be IRnsfemd to I SJ*": transponder Of, if 00De Is available, 10 a 
pceemptibk tJuspondcr klClted on the same: saccllite or, in Cfflain eases, 1o • transponder on anotha wcllnc owned 
by the same lcuor if one is available at the time of the failure. "Non-pcumptiblc" mnn means tha1 the trarupcnder 
cannot be prccmpud in l'aYOf of a user of a "prole(ted· transponder dw. has rallied. QVC 1w never Md an inlenuption 
in propamming due to transponder failure and beliCYCS that because it has the cxdusiw use of two proicacd, non· 
prcanpei,k transponda1, such in&anlptioo is unlikcly1o occur. Tbcrc can be no USURIKoC.. however. that thrn will nol 
be an lrdm\lpDOCI or tamiDatioo of sa:cllite transmiuioa due to nnspondcr failure. Such intanlption or tmninarion 
cowd have a rNlltrial adV'C1'1C effect on QVC. QVC subkascs trmspondcn for the ll'IZWni5sl{)CI. of its signals to the UK 
and Gennany. .. • 

P,ozr011tC4"i1n 
QVC bas rda'ed into Affiliation Ar,rccments with Program Canicn in the US to cany its prognnvning. Gfflcrally, there 
.-e no additionaJ charges to the subsaibc:n fordisln"'butioa ofQVC. ln rmm for Clt1')'Ulg QVC. CAC.h Program Carrier 
nuiYes an alJocaced portion. buecl upoo rcwtct share, offiYe pcrc:c:nl of the DCC sales of~ sold 1o wstomcn 
1ocac1 in the Program Carrier's scmce area. The tams oflll0$l Af5llztion Apemcots are 8140matically renewable for 
ooe-year terms unless tcnninaled by caber par1)' oo at least 90 days notice priot to the eod of the 1etm. Affiliation 
Agrcanents COYCrin& mo5' ofQVC1 cable television bomcs can be iaminalcd in the sixth year of their respective iams 

by cbe Propm Cania" unless die PfoCram Carrier carm a speci6cd mittimum level of sales commissions. QVCs sales 
arc a.mnly • lc-tcb that meet such minimum requinmcnts. The Affiliarion Agcemcnts provide for the Program Carrier 
1o broedc:ast commercials rcpn:lin& QVC on other dwlnels and to distnl>uu QVCs advertising mllerial to subsai'bm. 
Ai or December ll, 1997, approximately 31.1% of the total homes reached by QVC "'·ere Attributable 1o QVC's 
Affiliatioo Apeancnts with die Company and TCI, lhe indirect owner of the rninorily ini.crest in QVC. and tbcit 

._.,. .... -
Reacwa! oftbetc Affilialioo ~ on favorabk: lams is dq>eodall upon QVC's ability to ncgotiale sUCCC5,Sf"ully 
with Program Caniffl. QVC competes for cabk chaMcls with cocnpctitive programming, IS well IS with alu:matiYC 
propuning supplied by a vwicty of other wcU-c:stablished sowces, includina news. public affairs, mu:rta..inmc:ol and 
sports pri,grwmmen. QVC's business b highly dcpendetll oo rts affiliatioa wicb Program c.anicn for the transmls.sion 
ofQVOproplnmia&. The loss ofas.i&nifant aumbc:r of cable television homes becazsc oftaminaboo or DOD-rCOeWl1 
of Affiliation Apecmcnts would haw • malcrial adV'Cl'1C df"ecl oa QVC. To bluce Pn,pmn Canicn lo emu mto or 
ateDd Affilildoa Ac,eemma or to IDcrase che mmba" of cab5c tclcvisioa homes under aistill.g Affiliation 
Apanm. QVC ba dew.loped olbc:r inc:earM pn,pim. iDdudia.g \"W10IIS fonns or ir.a:rtcmi&, launth mt equipment 
purcbuc support. QVC will c:oadll.ue to recruit additional Prosnm c.ric:n and lcdr. to enlarge itJ audk:ace. 

~Ion 
QVC opc:n&a ia a luply c:ompdilive eaviroamaa. Ju • general merdlmdOC retailer, QVC compcca for COGS\lfflCf 

.............. --... ---..----""'-""" ...... mall onlcr-and odacr dncc ldlen. &boppin& ClCda" and mall talallb and c:oawuionaJ ~ma scora, many or 
~ are c:omoaed alchalnorhncbile S)'l&aN. OntdtvisJon. it is rlso iacoq,cticioo with ocher~ pro.- for cbllme:I spac11 md viewa" loyally. QVC bcllcvel hr, 81 IM pracm time, moll PropD Carricn aR noc 
wllliaC to dnolc more cban two c:t.mcb to tclniled lhoppiD& Md may aUoea oaJy om umil dipal comprc:uion is 
utilized on • la,p,K&lc buls .......i r-s in die fimn. Min)' l)'l&anl have limned dllnnd capadly and may be 
preckaded hm ldd.lac any new pn)lf'Wl'IS al the praclll lime. Tbe dcvclopmeal IDd udlimioa of diplal compn111ioa bc,q)ldOd.,,.._ ....... c.rien ______ loalho-lO<QVC.ln 

addltloa 10 ocher homl: lbopplaa propmw. to be cl!dribuliod oa. llddidollll c:t.:.11.. 



CABLE TEI EYIS ION PROGMMMING INVESTMENTS 

The Company tw m~e invatmcnts in WIie 1elcvisk>n ncM'Ofb and ocher propmmitle re.lated enterprises u a fflUN 

of gencnting llddilionat intrrcst among conswncn in cable 1elevision. lbc CompMy's prognmmin& tllvcstments u of 
Dca:mbcr l I, 1997 include: 

ll=l!l!<n1 
@Home 
CNS-The Comt&St Network 
Comca.sl SporuNet 
El Enteruinmem 
The: Golf Channel 
Outdo« Life Network 
Sp«dvis!on Network 
Su.nshincNctwork 

V1Cwcr 's Choicc 

l2mtinli.2n 
Internet Scrvias OYU Cable Tdoision 
Regiooal and Local Progvnmin& 
Regional Spons Prognmming and Events 
Etitcrtammcn1-rclakd News and Original Pror;RIMling 
Golf-related Programming 
OutdooJ Activitks 
Automoci\·e, Marine and A viatior. 
Regional Sporu, Public Affairs and General 
Entenair.mmt 
... Y·ptt•view Programming 

Owomblp 
fmmlll, 

12J% 
100.0% 
CU~i(A) 
39.7'i(B) 
IC..% 
24.7% 
202% 

16.1% 
10.~-

(A) Repr~tstht Company·s 66J% owncnh.lpofComcast Spcaaco, , L P., wruc:hhofua 70.0% ovmmmp m&cra: 
inCorncasi SporuNct. 

(8) Represents the Company's 50.m ownmhip of Comcast Entcrtain.-ncnt Holdings LLC. whk h holds a 79.2% 
o"'ncnhip irucrut in E! EnkfUinmen:. 

@Jlomt 
In 1996, the Company, aloag with TO, Cox and Kleiner Perkins Caufield & Byers. inVCS!Cd in@Hocr.e. a provider of 
lntcrnct wvica via the Wik: modem ovu the cable !Clcvision in!rasaucture to consumen and busincssc:s. 

CN8-TM Comcast Nttw0rl _ 
Oil-The Comcast Nd'WOfk, the Company's k)caJ and regional prosnm,nin& scrvicc., was aUlcd in la&e 1996 and 
prcscntly KNC:S more UWI 1.5 million of the Company's cable subscribcn in Ptnnsylvania. New Jcrscy and Maryland. 

co!:::::t;~'=n=~udinc local and rcponal news and public affain. rqional spo,u. beaJm and 

Co,ncast Spo,Wlct 
In July 1996, lhc Company acquired a 66JY. intaQl In Comc::ui Spcctacor, LP. ("Corncw-SpeQKOr").a panncnJlip 
that owns the Philadelphia Flycn NHL hockey team (the ·Flycn"'), 1M Philadelphia 76cn NBA buhcball tam (the 
-Si.xm1. and their attnu. Comc:asl·Spectacor and lhe owner ofthc Philadelphia Phillies major ape bucball team 
(the "'Phillies; have formed • putncnhip. Ph!ladclphi, SportS Modia, LP. dlbla Comcast SportSNet c·CSN"'). which 
in October 1997 launthod • 2C-hour regional sporu procramrnln& ncrwort (-comc.ut SponsNet·) in 1he Pbiladelpma 
etlcvisk>n martct. Comcast SportsNcc ttkcasts Flycn.. Sixm and Phillats pma and otbtt sportH'C&ared pn,cranmiag 
to ,pproximatcly 2.5 mill ion viewers in the Philadelphia ,q;ion. CSN has entered into Aft"tliazioa Ao'ecmmb &o permit 
c.atriqc of Comcast SpottsNd with multkhanncl video pn,pmuD& disuib1!U>ft in the Philadelphia tdcwioo mark.ct. 
Comcast Sports Nd b delivered to •ffilWCS by microwave. a lerffllrial means of ddivuy. The Company and Comc:aa· 
=-currcntly panicstoaprCKC::difl& aathcFCCfilodbyaOBSprovidctleCkin& accastoComcutSponsNct 

El £NutoU1111a11 
El Encertainmcnt is an cntauinmcn1-rclatcd news and SI formation ICffl(.C with disrilution to approximacly 46 million 
CUJIOmcn u of Dcccmbcr )I. 1997. E! Entcnai:vnffll keb 10 amac:c YXW'ffl, based on in&anlboMJ ln&crest In 
Hollywood and cntcrtainmcnt Industry ncw1, infomwion and fcaans. The Company obtained a concroWna in&aal In 
£1 Encertainmcnc in March 1997(KC"'OcncnJOcvdopmca&sofBIISMI - EI ~ -

Tl>,GolfCJ,an,,,J 
Thc OolfCblmcl b a24-bourDdWOrltdcvottd u.clusiw:lyto,ol!~ The~ICbedlalc ladudcs 
liw aolf covcnce. coif~ propwn, and eolfMWI. In addition 1a cbe Coalplpy, lhc oct., pannn 1111bt Golf 
a.md Include ci afflliasc of Fox. Inc., Tirnct Mirror C,orpon&ioo 113d ocbef pmlle ln'f'Clleln. ln J--,, 18d, Febnalr)' 
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1991. thc Company cntctcd into ag:rttmcnts to acquitt an additional 21.9% interest in The Golf Ol&nncl for S76.2 
nulliofl. Thcs.c tnnsacbON ~ upccud to close in che fint quattc: of 1991. After completion ofthcs: trlrtsactions, lhc 
Company's ownership interest in The Golf<hnnd will be OJ%. 

TM OtudoDr LI/~ /ilcrw,o,t alld ~ SpurMlion /ilc,wo,I. 
Ouidoor Life. 1o1.flich was WJnChcd in J 1995. prcscn:s pn)gB!M\ifle cortstStUIC prururily of Ollldoo, life thm!cs. 
Spocdvision. ~ was :aunchcd in Janwry 1996. presents• van~ of programmi.,gofintcrc:st ID auiomobile. boat and 
airplane mthu.twtl incl!lding nt"Yo'S, his· and ccha information and cYfflt covnage. The othct pJ.rtncn m·Owloor 
Ufe and SpecdvisKffl inc:ludcCm and MediaOne Gtouj, rMcdilOne1 

n,~ Swuhuw /ilttworl. 
The Sunshine NctWOrtc IS• rqk>rw spciru and pubhc affain network, pco,idine prog:a:n.:ni."lg c:npl'Wizin& Flori.ti 's 
local 1emr.s and events to more lhan 4J million homes in Horid.a. Progra:nmini; rights on the network include eight 
profcwoaal tcamS. includin& lhc Orwxlo Magic And Milmi H~ NBA twkccball tu.'f\1 .a.-,d lt:c Ta."np,l Bay Lightning 
NHL hoc:kr:)'1cam. 

Vicwo- 0zChol:~ 
Vicv.ct"'s Choice, 1o1.tuch is lhc bnnd-tWne opcra1td by PPVN Hokhng Co. ("'PPVN"), rs a ab!c opcn1or<0ntrollcd 
t,uy;nc coopcnrlvc for pay"9tt-v;c.... progrwnmin.g. Vicvi·cr 's Oioi«- ,crvcs 925 1.fliliatcd l)Wms \1/M approximately 
ti millicm addressable households. The other ov.nm of PPVN i:klude r ime U.'&1T.c1", Cox. Dimcy. Medi.lOnc and TCI. 

U G!SLATIQN ANP REGULATION 

CABLE COMMUNICATIONS 

The Cable Acts and lhc 1996 Tdccom Ad a.-nmdcd lhc Commurncaoom Act of 19)4 (u amcndcd. the 
~ Act"') and CSlablishcd • n.auor.al policy to p:lde the dc\-elopmcnt and rccubtion of cable systtm.s. Tbc 
1996 TdooomAd ii lhc mosteom;nhcnsivc ~fonnoflhc ftatioa's IC~ a. .... 1 ,mc.c chc Communications 
Aa... AJlhouch lhc tocc-cam pl oflhc 1996 Tcl«oin Act b to promote compctrtion and dcc:c.uc rqubl:ionofVJrious 
communicatiocs indusuics. in die lhon-tam die law dckp:a to die FCC ( .and in some cues IO lhc st.lies) broad 11cw 
Nklnllcqu:hority. Prir!cipal n::s:ponsibility for implcmenti:n;; fie policies of the Cable Acts L~ the 1996 Telecom Act 
is aJkiacid bcrwecn lhc FCC atld swc or local &anchisin& au!horitics. The FCC and swe ~ ,;encies are 
required io condue1 mmcrous ruJcmakin& and n sul.atory pn,cccdmg., 10 implcmcnl the 1996 Telttom Ac:t. r..'\d such 
pr-octtdinp may~ affect the cable~ indUSU) The fol lowing iJ I umimary offcdm.l 11- and 
regvJariom ma&crial!y aff"«:tinc thc p,)wU'I and opcnrioa of the cable communications industry L"XI a description or 
c:ataiascaandk)ca.llN-I.. 

.,.,,.,..,.,... 
Tbc t 992 Cable Act a&.llhormd raze replltion fot cablc c:ommunications seniccs and equipment in communities th.lr 
nnotaqec:tllO·~compctition;asdcfined byfcdcn.J.law. Mostcablcc.ommunlcarior.l)mmsa.'"C nowsubject 
to race rqulation for bait cable scmot and equlf,mail: by local oft"Jdab IDda che o,'tnight of the FCC. v.'h.ich has 
pm,cribed decalkd aitaia for suc:b r-. rqulltioft.. The 1992 ~k Ad also requires L'le FCC to rcsoln, complalnts 
about raic:s for cablc propammlns scrvb ticn (-osT"s j (ocher than provammin& offered on a per channel or prr 
procr-n buis, which propmiming is not subje.ct IO raze rcplatioo) and to reduce L'l)' 11.Kh rates found IO ~ 
~le. 1bt 1996 Tcieoom Ad cl~ the ri&,bl of individuals to !Uc CPST ra:c c.omplaints wrrh the FCC and 
rrquiru the FCX: IO issue • fmal order within 90 da)'t after rcc:cipt of CPST .-.c c:on::plalnts filed by any 6-anchising 
audlotily. The 1992 Cabk Act limits the ability of cable: 1elcvision l)mffll io rmc mes for buk and eauln cable 

--( ........ ly .... "R--1 
FCC rtplation1 SCM111 ntes Ihle may be dmpd to IUbscribm for R~ Scrvkcs. The FCC uses a bmc.hml:k 
mcdlodoloo as lhe pmdpal method of rrp1atin& rws for R.ccw,.ted Services Cable ~ arc also pamit:ed IO 
jmtil'y ,_ lllml • cost-o(.avkc mabodolocr, whidl contains • rebumbk prcsumpdon cf a:, i:ldumy..widc 11.25% 
after tu'* ofrffinl on III openaor's aJlowablc r-. buc. Fnnchilirl& dhoritics ~ ffllpOYo~ to rtpSatc me r.ics 
dwpd fbr moad.ly ballc ltfflClt, for llddidonal oudm md for lhe ns&allatioft. me and we of c,qvipmmt used by 
subtc:ribSI IO l'IClldw: t. NIie cable ..-vice W, IUCh • cmwncr boxes and remoce concrol mill. The FCC'• rula 
reqalN hnc:lddns mlbor1dcl 1o rqull&c dac nra on 1hl ball or dal eo11 ptus a rasonablc proftt, u deftned by 



Daipa1HChaMdl 
The ~ Act pamN hndiistft& authcirities to requitt cable opera:on to sec aside ccnain dwmds for 
public., educational and ioYUM1ClltlJ access propwnmm,g. Tht 191-1 Cable Act also requires a c.ablc system wi:b )6 
or more ctAMCls to dcsigna&c a pordon oriu channel c,pacd)' for commerdal kuod KC.CSS by third panics to provide 
proc,ammin& that may conipete with unka offucd by the cable open:« The FCC tw adopted Nies ttcuJ..atmg: (i) 
the: nwcLnlum rusonable rate a cable: opemor may ~ for cocnmerci.11 use orth des1'J111Cd char.net ~ity; (ii) 
the 1c:rms and conditions for commercial use or such chan.-icls; and (iii) the procedures for tht t1ipcd1tcd resolution or 
disputes cooo:rning rues or con-.mc:rdal use or the designated ctwincl cap,Kity. •• 

FrandtiJe Pro«dwu .. 
Tbe 1914 Cable Act atrums tbc right of franchlsing authorities (sW( or local, depend in&: on the pnctice in incbvidual 
sWeS) IO a .... -ud one or moce hnc.hiscs within their jurisdictions Ind prohibiu non-.,.andfuhcrcd ahlt S)'Slffll.S Crom 
opcratin& Wltbout a hnc.hise in such J!olrisdictions. The 1992 Cable Act c:nc.oun.&:a competition .,.,1th ~ust:n& cable 
s)'IIO'IU by (i) allowing municipalities to operate chcit own cable systems without tn.nclilics; (i1) prcVU1ting franchising 
authoricics from &flllM& exclusive hnc.hises or from WltUSOl\lbly refusing IO 1ward lddiuonal frl..'Xhiscs co1,uing 
an cxllting cable system's KMCC area; a.,d (iii) prohibiting (with Umiled UctpbOf\S) lht common o.,.,.nc:rship of c:ablt 
s)'IIO'IU and co-localed MMDS or SMATV sys;tcnu. The FCC tw rclaxtd iu rtsuictions on ownership ofSMATV 
systems to pcnni1 a cable opcBtOr co ac.qulrc SMA TV systems in the: open.tor's uis ~ vu, so locg as lhc 
propuunm,·scrvicc::s provided through the SMATV S)'Stenl arc offered ac.c«ding IO the: tmns Ind conditions oflhc 
cablcopcntor'1 local &anc:hise ll&J'cemml. The 1996 Telecom Act provides dw the e.ablcJSMATV and cable/MMDS 
cross-owacnhip ruks do not apply in any franchlsc aru where lhcoperatorfaccs wclfcctivc c.oa1pc:titioa" u defined by 
r.d<nllaw. 

lbc: C.blc: A.cu also provide tlw in grwuing oc rcnc:wina franchisc:s, local allthoritits m.1.y establish rcquitcmc&ts for 
cablc:-fflaaed facilities and cqwpmcnl. but not for video programming or bfonrwion scniccs ocher tha."I in broad 
c:atqoric:s. The Cable Aces limit tbc: paymem of franchise: fees 1.1 .S% of m'CnUCS dc:Tfrtd from cabk opcrlb(ICS ar".d 
pcnait tbc: cable: opcrau>r co obtain modification of franchlsc: requU'emcnu by lhc fnnthue authority or judicial action 
ir warranted by ctunged drcumstanca. The: ~y's 6'aochiscs rypal ly fl10vidc for pcriodk p.aymcnt of fcics to 
frandusing IU'.haritic:s of up to 5% of "rn-c:nucs• (as defined by each franchise agreanctU), .,.,.hich fees may be: pus,od 
on 10 subscribtrs. Recently, a federal appc:ll&ce coun held thal a cable operator's gross n:vcnuc: includes all revenue 
reac:ived from subscnl,c:n, withoul dcduaion.and ovcnumc:d an FCCordtt \l.hkhhad held thal • ublc opcnu,(s gross 
n:vcruc: docs not include money coUecud from subscribm 1h11 is allocated co p,:y local fnnc.hisc: ftes. The: Campany 
c:nlQlped.ictthc ultimate resolution of these rnallcrS. The 1996 TekalmActgcnc:nlly prahi"biu hnchisingamborities 
&om (I) imposing requirements in the: cable: hi>chisin& proc:css Iha! require, prohibit or restrict thc: provision of 
telccomt0unic.ations scrvic.cs by an Opc:nlOf, (ii) imposing franchise: fees on revenues dtth·cd by tbc: opcrvor 6-om 
p,mdms~scrvic:aove:riucabksystcm.or(iii)restrictinganopcn.10r'suuofanyrypcorsubscn'btt 
equfpmcnl or transmiulon l«hnology. 

lbc 1N"4 Cable: Ad contalns ffflN'll pn,cedW"CS designed to prOlcd incumbent~ against arbit1vy dc:nlals of 
n:newat. The: 1992 Cable: Act made: sc:V"Cral chaftgcs to the: renrwal pracw: INhlch could make it c:asia for a 6uchising 
.-hcriylO deny renc:wal. Moreover, cwn l!dlC lranchisc: Is rmcwed, the: francbisingl&.1hority may seek co imposc:ocw 
and more onerous requltemen&s such u slp.ific,at upsn,dcs in facilities and scniccs or inaeased franchise fcics u a 
coaditiocofRncwal. Similarly, ifa &anchisin&aimw,nry'1 consc:m b requiR,d fortbc purc.hascor WC of a cable S)'SUm 

o, franchise, auch eudlocity may aaanpt 10 impose ffl()ft bt#'dmsomc or onerous hndlisc: reqwmnco&s In comxcdon 
with a RNfl,ICSl for such comm.. HlscoricaUy, hachiscs haYC btcn talCWed for cable: opcnl«'I thal haV'C providtd 
aatufadOr)' ICf'VKel and haYC complied wiCh lhc terms orlbc:ir hnchiscs. Tbc Company bclicvc:s Nit has p,enlly 
met lhc terms of iu hnc.bisa and 1w provided quald)' lcYcb of ICMCL Tbc: Company anticipates that its fim"c 
hncblM raxn! prospecu poerally will be &YOnblc. 

VarN>UI cowu haw conddc:red whether tmchis:illg audK:ridcs have 'he: kpl right IO limit the nlGlbc:r of &mchisc:s 
awarded within• c:omnwniry and to bnposc oa1ain IUbscantivc fnnchisc requiretDClltl (c.&,. accas channels. univena1 
--and oCbc:r cechnical requiremaa). 111cM deebkm: haw: been iDcoaslsle:m and. until 1bc us~ c.our,. Nlc:s 
dcRnhiwly on 1hc tc:opc of cable opcneon' Fim Ammdrnc:nl protec:tiont. Che: lrplliy of the: hochblng proca.s 
cc:nc:rally and of various spcclfic lnnchlsc roquimacnts b likely co be in a awe offtux. 
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Ownership LiMltOJioM 
Pursuant to thc 1992 Cable Act. thc FCC adopced Nits prescribing MlionaJ tubKribu limits and limits the 
~r channels tfw w:' be occupied on I cable ~ttm by I video programmer in whkh the opetllOr has : ~ 
1ntcresL The cffecttVU'ICSJ or the.st FCC horizontal ownmbip limits has been stayed because I reden.l dmrict 
found the swutory limitaJ:ion to be W'ICOn$tiMional. An appeal or that dcdsloa has been consolid&tcd wi'th coun 
chal~.~g !M FCCs rcgula1oryo~hip rcsaicdonsand is pending. The 1996 TclecomActcliminases lhc: 
proh1bm~ on the ~ 01,1,nenh1p. operation or control or a cable system and II ie levb ion broadcut flltion · : 
same service a·ca and directs the FCC to review its broadust-c.able ownenhip restrictions. Pursuaru to the ~ ~i:=,::.:,,~ the FCC climinued its rcgulalory resuiction on cross-ownm.hip of cable systaiu and na~f 

L£C Ovmmhip o/ Cab!c Sytums 
The 1996 Tclecum Act made far.reaching changes in the rciutation or LEC& tfw provide cable · The 
Tdcic:omAde~ fcdcrII legal ~m 10 compt1ition in the local ielq,honeandcablecommun= bus~ 
precmpled legal burim to c.ompctlUO(I that previously existed in swe and k>cal laWI and iqulaf and bas' ' 
standuds fo, rc latiomhips between iekconvnunications providers. The 1996 Telecom Act clirninl~ the sci JC 

telephone com~y/c.able television aou-o-.mmhip prohibilion, !hereby allowing LECs.1o offer v.sco ~":?' 
tdephonc sel'VIU areu. LEC& may provide savice u tradition.II cable optta10n, w,lh local hnchises they 

111 11 

tc provide their progrwnmingover unhnchised ~open video sysltm$," subject to cetUiD. conditions ~uding. ': opt 
limit~ .to, Ktting _aside a portion of their chaMcl c:apKily for use by wwliliwid program distribl4ors on a :. 
dlscr1minat0ry basis. The 1996 Telecom Ad lfflCJllly limits KqUlsitions and p,ohibits ccnainjoS11 vai.turc1 becwecn 
l.ECs and cable opcnton in the sa.-ne nwtet. 

PoltA/10CMlffll 

The: Co~ioru: ~~ requires the F~ to ngulate the Dies, terms and conditions imposed by public utilities for 
able S)'SlffllS use ofu11l1t} pole and condu11 spaa: Wlleu sutc authorities c.an demonsuate that they a&.quazel late 
pole1t~ _rates..asislhccascinurtainstatesin111bkhlhcComp&ny ~ . lntheabscnceofswe~~ 
the FCC adtrunistcn pole attachment l'alC5 oo a (omn,ta basis. In some casc:s, utility compania have inaasod pole 
attac:hmtl_it foes for_ cable system.I that ti.ve iMallod fiber optic c.ablcs and that an: using such cables for lhc distribution 
of rt0n ·vi~t~ stt"VK:CS. _The FC~ ~ cone!~ tha1. in lhc absence or state rtg\lluion. ii has jurisdiction io determine 
whclhcr ~ 1h'?' compan1ts haYC Justified thctr demand for additional rtntal fta and thll lhc CommWlications Ad does 
nol ~nn1~ d_,spuate nta hued on lhe l)'J)C of lffl'ice provided ovtr lhe equipment amcbed io lhc utililys pole.. The 
F~~ .' exutlft& pole anaduncnl rate formula, which m1y be modified by a pending rulcmaking, aovam charges for 
u11hl1C$ f~ ~IS by ~:c opcmon PfOvidina only cable services. The 1996 Ttlecom Act and !he FCC's 
lmp~"'.'nlin& rqulat~ modify lhe cumot pole aaacbrz,mt provisions of lhc Communk:ations Ad by immodialcly 
Pffl';'~tun& ~ -pro~ of k:lecommunic.atio semcts IO rely upon 1ht proiectlom: of lhe eurrmt Law lftd by 
~Iha! ta:ilitics provide cable l)'SWnl and k:kcocnmunlcatioas c.arriffl with noodisaimlnl&ory KCeS.S 10 1111)' pole. 
coDduil or ri&ht-of-way CONrOllcd by lhe utility. The FOC ro::ienlly Mloptcd new rqula&ioas IO eovrem lhc cba,:Jcs (o, 
pole imadvncnls used by compat&ies providin& k:locornmunk:atic savica. indudin& cable opu.con Tbcse new pole 
anachment rmc rqulllions will becoroe tffc,ctiYC In Fdw'u&ry 2001 . Any rcsu.llinc Increase ln ~ n,es will be 
phased in eq\W amuaJ incrancnls over a period orfiYCyun.. btgiMirc in Ftbnwy2001 . The vJtima&e impact of any 
~;:: ~ o, of any new pole anadvntnt rate rqulations on lhe Company or itJ bu:slDc:ucs caanoi be 

Tbe 1992 Cable Act rc:quin:s cable openton IO block fully bod! the video and audio pofrlon of KX\Wly aplkrt or 
indetfflt pror;nmmin& on chaMe.ls that 1te primarily dcdicaud to sexually oriait.ed programming or alttmatively to 
cury such p,oc:rwrmingon!y 11 •ufe harbor" lime periods aimntly dcflnCd by lhe FCC as lhc boun bclwem 10 p.m. 
.,6un. Thr:~Adalso lncludcspro'tisions.amonc otli,m. cana:min&horimntal and \fflkalo.,..-otnhlp 
of cable sysierm. CUSIOffiCI'" ICfVicc. subsai"bct prMC)', mamdn& prKtices, equal cmoloymcnl oppominity, ob$c.cnc or 
indectnl propmming. ~ p a.ion of technical standards and equi;,mcnt ~"bility. 

()d,c FCC,,..-
Thr: FCCm:aG)'~ its cable: inside 111iring rulcs io provide a fflOft SflCCifk procedure for the disposition ofiniemal 
cable wiring tt\ll belongs to an incumbtnl cable opcraior IN1 b forced IO trnniro:c :ts cable KMCe1 in a muhiplc 
dwelling uni1 r t.mu·) bui~i:ng by the buildin& O\lonct. The FCC is Ibo considering additional N IC:S rc lai ing lO MDU 
inside ~ dw. if aciopicd. may disadvanagc incumbent able: operaton The FCC tw ,'&l'ious Nletrcl:ing 
p,oc.ccdinp pcndin& Iha! \loi ll implttttnt the 1996 Tt kcom Act; i:: also tw adopCcd rCi'Jlatioru implc:mcnana various 
provisiom o(thc 1992 Cable Ad and the 1996 Telecom Act that arc the subject ofpcnrioN requc:stin& rcumidtr11ion 
of ....-ious·aspects of its Nlcmaking procudinp. Od,cr FOC iquladons covcrin& iuch &TUS as cq\W tm9loymcnt 
opportlNJ• s:yndiclll!d p,ogran o;clusMt)', OCTwon: proO'&ffl OCXMtuplkarion. closed capnocing of video p~ing, 
rcJistntioa of cab!e S)'5lCmS. mainsensnc,c of ,wious records and publk inspection files. microwa,'t frequeocy usage, 
ori&i!lltion ca!>kcastin& and sponsorship idc:ltiflCIDOl'I. antc:nna sttucn:rc notification. r:wl<lr.& and lightir.g. ~c 
of k,cal sporu"broadc&st ~ applic:arloo of:ules govcmt!",& political brnadc:am. lunnations on adY'Cffll ing 
concaln,cd in~ children's procrarnming. consumer prOCt'Ction L"ld customcr SCT"i1CC, indca:nl procran::ming, 
p,opnmcr aa:,es:s to cablt sysums. pt'OIJM'lffling agrcemcntl. t«hnical sta.-dards. c.onst:ma ckarocic:s cqu;pmcn1 
compatibility and OBS implc:mcmabon- The FCC has OC IWIOffl)' IO enforce; its rqu!ations lhrough the imposition of 
substantial fines, the issuanc.c of ca.se and des isl ordm and.'or thc unposmon of~ admirustn:h't s.anctior.s, sue.Ii 
as the moocarion of FCC liecnscs nc,cded '° optl'2IC c.c:ruin tntumiuion &.cilitits often used in c.xwction with cable 

........... 
Ocha bills and administtmvc propos,J.s pau1nin.g tO cable commtmica:ions have pmiously been imroduccd in 
c:onr:aorconudcmt by c,lt.er covcmmental boclic:s ovcrthc put~ ycan. 11 is probable N 1 funhc:r ancmpts will 
be made by CongrcU and (l(hci- govcmmcma.l bodies re win& IO the rcpib:ion of communications SCMCCS. 

Copyrighl 
Cable communkalion.s systems arc subjecl to fodcral copyn&ht licensing cavtting cani.agc o( te levision and radio 
btffdc;;asl signals. In exchaftrc for fil ing ceruin reports and c.oncn'buung I pmtntagc o( 1hdr ff\'fflUC:S ID a fcdm,I 
copyri&hl roy1tty pool. able opmilDtS can obtain blanket pc:nnis:sloa t0 tttnnSmii c.op)Tig!itcd mate.rial on brc.adcast 
sipals. The natun: and amount of f'ulurc payments for broadcasl sign.al C2l'TU&" arJ'IOC be pndided ai this timt. In a 
tepOf1 ID c.onaras. the Copyri&t!t Offioc recommmded that convm rrw;e major misior.s of bod, the cable tcltvision 
MCI uunllc corapwsot)' ~ 10 make thtm u simple as pos.1ible '° administer. to provide copyright ownen with 

:1::=:~use~~~~~~~aa::~=li~~~: 
diffcteat copyrighl trarmene. Thr: pouibk simpliflcmon. roodi5cmoo or cthnimdoa of the compulsory copyright 
lkast is dw: subject of c:outiDuillC qislm\'e rcvinr. Tbt climi:narioa o, subm::tial modificmon of !be cable: 
oompubor)' lic:cnse could a.:twncty atrca die Con:lp,ln)"• ability to~ ,uiubk p,opmimin&: and could subsUntiaJly 
iacffaSe lbc cost of~ dm runains avt.ilabk for distribution IO ~ ~, st:bscn'bm. The Company 

camotpredkt lht CMCOfflC of!his l,tgislatiw ldivify. 

Cabk opcruon dislribde ~ tad adw:rtisiD& d\al me music CIOl'lttOlied by !he two principal major musk ,........,.ri&lm.....- ... --. ., ............ "-" ..-""-rASCAPi""' 
Brmbll:MUUC. lnc..("BMI"'). hlOcloba' 1919, lht SJ*ill '* COW"toflht US Disuict Court fOJ lht Souchcm Oistric:t 
of New Yorit imposed ncrn rllel on dw: cable indultt)'a tae 01.· ASCAP<OrCOlla! .:rw:sic. The ume (eden! distric:t 
cowt cmblisbed a lplClal r'llr: court fo, BMI. BMJ and cable lndw:try represmatha conchaded rqociarlom for a 
llalld#d 1icenPIC ~ QMrina lhe pcrfonu:,ct o(BMJ music c:onmlned in advatisin& and ocher Wonmtion 
mlCNd by opsMOn id(> cabk pn:,s,mamc aid on ca1IJIII k,cal ICCCSI and oripmiOII chameb carried on cable 
1)'111N111, Tk Compal)"I ~ wtch BMI did DOI haw I slpf6call ilripac:I on lhc Company, financial posirlcn. 
raultt ofopalliom o, Hquldiry. ASCAP Ind cable Industry represmatha haw met to discuss lhc dcwlopmml or• 
nudad llcmslnc ..... cow:rin& ASCAP<Glltr'OUed auk: iD k,cal oriafnadoa Cid ICCCII chm'ltls and pl)'"flC"· 
vft pro.,.mminl, Atlhoul,b che Company C*eOl predict 1hr. ulll:rnM& Ol.ccomt of d>tlC industry rqotiadons or the 



a,nounl of any tiGcnse fees ii may be required to p.y for past and .tunn .me. of ASCAP~lled ~ic.: ~ does noc 
bel!C'o·c wcti IICfflSC recs will be significan1 to the Company's financial posrtM>n. rcsutu ofopttations or bqu;diry. 

CEI WLAR/PCS TELECOMMUNICATIONS 

FCC Rtp/adon 
The FCC rcguWCS lhc Ucensing. c.onstruction, opcrarion and acquis1don of wircleu u: ltpbonc 1ys1cms. including the 
Company's ccllul&r S)SltmS. pursuant to the Conwunicatiol\S Act. •• 

Under the Communications Act, no part)' may a-ansftr coatrol of or wign a c.clluW' liccnsc '*'11hout ftni obtaining FCC 
conunt. FCC rules ti) prohibit an cn1U)' controllJ1gonc system in a market from boldinc L'I)' inmcst ui lhc cornpehng 
ccllulu sys1cm in lhe mukct, (ii) prohibit an entity ftom bold1ng non<on:rolling uucrc:ru m mott di&., oac S)'\Uffl in 
any rrwkct, Ir the common owncnhip intccati prcscnl ano<OmpCliuvc concems under FCC pobCICl, and (iu) restrKt 

the amount of commercial mobile rw:!io spectrum 1h11 a tingle mtrty may hold i., a.'t)' punt\lW are&. Cellular radio 
licenses.1encnlly expire ten ycan following s;rtni of the lkcnsc in the partkulr market ~-Id a.~ tcM\l,'U)fc- for pmods 
of ten year,; upon applk.auon to lhe FCC. Licenses m.ay be revoked for cause L'ld IKCflSC: rfflC'Wal applu:Jons dcrued 
if the FCC detcnnincs 1h11 • rcncwaJ would noc un't: the public interest. FCC rules pro~idc- CW c«npc"..ng renewal 
appliwiom for cellular liccnscs will be coruidacd in ~c- hc:arir.p. and cuabluh thc qualifica:nons for 
competing appticltions and the J:&nd&rds to be appbcd ui such heannp Undu N"nr.t J)O[ic-. the FCC will gr;u,1 
incumbent cellular liccnsccs a ·renewal c-xpcct.a.'IC)'· if the ~ tw proviacd suba::.rial scmcc to the P')blic, 
substantially complied with applicable FCC rules and pohcies and the Con:mumc.woas Aa and is othcrwiK qualified 
to hold an FCC lic.cn.se. Tbc FCC h.u granted rmcwal of die Company's I~ for die Philadelphia. PA. WUm.inp,n. 
DE and New Bnanswiclt. l.oag Brwich ~ Trenton. NJ. The licenses for lhc AuronlElgin. IL. Joli'!t, It., Viixlmd, NJ 
and Au.cic:City. NJ expire in 1991. The bawK.c or die Coop&n)"s licenses expire Crom 1999 lhrough 2006. 

The FCX: rcgulM.cs lhe ability or cellular opcra10n to bundle !he provision of savic.c: with t-.mtv.-.rc, the resale or ccU1,,1!&J 
scrvi« by third panics and the coon:lination of frequmcy u.sagc with othcf" cellular l:ecnlee$. The FCC WO ~ 
the height and power ofbuc nation transmitting rxil11ies and si&,f"I emisJior.s in tt-.c cclllllu system. Ccllub:- S)'StCl?U 

als,g arc subjecc to Fcd,ml Aviation Adminlstn:ion and FCC regulations conccmi.,g the siting. cor.1tnx:tion.. awtdng 
and lighting of cellular transmitter towm and antcrinac. In .sdition, lhc FCC 1Iso rcgulau:s the cmpklymcm prxtkcs 
ofccUularoperau>rs. 

Alleptions or lwmful clfccts from the use of lwxi-hcld ccllulu phones have au:sc-d lhe cellular iodu:stry to fund 
addidonal rcsearc.h to micw and update prcYlOUS studies cooccming I.he safety of th( emissions or e1cctJcmagnctic 
tncfiY' from cellular phones. The FCC l1so has ldop!cd standards for limmng human exposure to RF cncrv from 
cellular/PCS u:lecommunkatiom facilities. Tbc FCC tw dacnnincd that Ulcsc standJ.tcb puc:mp1 swc and I I 
,qulatiop of Rf cxposurc. 

The FCC also requires LECs in each market to offer reasoriablc tam.• and £:acilitics for lhc interconnection of WU't:lus 
tckpbone systems in that market to the l.ECI' Wldlinc ncrwort. In June 1996, the FCC adopted a national rqula1ory 
framewor k for implanamng lhc local competition provision of the 1996 Telecom Act, inctudin& adoption ofnales 
dcllacaitl& intcrcomoction obligations of incumba'u LECa.. unbundling requitancnu for incumbenl LECs. oecwork 
c-k:mmtl, requircmcnts for access to k,c.al rights of way, dilling parity and telephone nmnbcring and number porubllit)', 
and requn:mcnts for rcsaJc of and nondiscriminauiry ICCC5S to incwnbcnt LEC services. The FCC established I national 
rqulllofy framework cbal am pncin& standards and rqocwkw and ll'bitratioa cuidclincs. Howewr, 1hc US Court of 
Appeals b chc Ei&hrh Circuit Y'ICl&ed cer1ain of chcsc ttaad.uds Md piddincs, on 1hc grounds lhai lhc FCX:: 1.ldted the 
IUtb«k)' to bind mtc ~ on the matlcf'oflocaJ pricina orincerc:ormction Ma result, landlinc intcrconDcc:aon 
picqwillbcldlto~~. The £i&hlhCircuilaboddaminod Mlhe FCC has spcclal IUlbority 
'1Yf1Cmmlrall Mobile Radio Services ("OUlS") carricn, ...tikh Include Che Company's Wftlcu opcntiom and !heir 
int.erconncCtioa co iDcumbmt LECI. AccordinaJy, IWiona1 intercor. ~ Nies will be maintain£d for me Compury's 
CMRS opcndons. 1n January 1991, the US Supreme eou,, ap..t to m"n the E{&tdb Ciralit dcdslon. The Company 
cannot predict the ou&come of Chis litigation or the FCC rulanakinp. and the uttima1c implCl of any final FCC 
rcplldons on the Company or ib busineua cannot be dcunniDed • Chis dmc. 

Nocwilhstandin& the fedaal court stay of certain FCC ia\CtCOMCICtioa rqwations. a subsidiary of the Company hu 
,aqodad it1 klat::onnecdonconcncts with Bell Atlantic punuanc to the 1996 Telecom Aa. The qrccrnam, covcrin& 

• ,o . 



Pamyfvlnla. NcwJeney, Delaware and Maryland. provide for the rcciprocal transpor1 and icrminationorCMRStratric 
by Btll Adantie and the Company at subswllillly m!uccd nta. 

The FCC changc:s its regulauoru &om lime to lime in rupoase IO c.ompttiliw developments in lhe ttlecomrnunicatioru 
~ or new rcdcral kgislalion. For instance, the FCC d considuin& whether all CMRS providers should provide 
in1erconn«1ion w all other CMRS providm. In iu implemcnwion or the 1996 Tekcom Act. the FCC roccnt1y 
eitablis.hed new reden.l univenal 5ffllice rules. under wrucb wirelw savicc providas are: eligible IO receive unjwnaJ 
service subsidies for !he rim time, blll also ate nquited to contribute IO both rcdalJ and state universal $Q'YKe fi.lnds. 
The Company began making iu wntributM>N 10 lhe redenl univmal service prosrams in Febnaary 1991. For the tint 
quuter or 199!.. the FCC's univuul scrvicc asseummts amoun110 0.72% or teltcOfflfllunications revenues and an 
addi1ion&l J.1~,ora111ek-communiu1ions revenues. Various parties have challenged the FCC'! unl'lttlal service rules 
and the ases ha\'t been consolidated In the US Coor, or Appeals for lht Fifth Circuit. The Compiny cannoc pc edict lhe 
oui~mcorthis proaedin&-

Finally, lhe 1996 Telecom Act relitveJ RDOC-afI'Ui&ted cellular providm or their obliptioN 10 provide equal ac.caJ 

10 long ddllnCe carriers. RBOC•ffili&led r.arrim are now aft'Ofdcd grater Oo.ilJility in eonnctiq with ~change 
c:wricnfurlheprovisjgr,orlongdistance~. Ne'lfflhc~. lheFCCrecainsauchorit','IOrtqUircallCMRSopera&on 
ia provide unblocked acc:css dvough the use or ocher mte.hanisnu ir eus1amcrs are: being 4aued accas 10 the ir:lephonc 
1011 KtVice provwkn oftheit choice, a.,d if such &!,ill is contrary to the public inmesr In C>aober 1997, lhc FCC 
reiused an order establbhing unifonn rules goYemin& inatmbmt LEC patticipalion in twoadbm:1 CMRS widua each 
LEC's landline telephone region. These rules will apirc in January 2002, w,less elt!endc:d by the FCC. While cbe FCC 
el.itnlrWcd the rcquimncnts In its cellular rulc:s ror fi.111 SWCQnl separation ortbe incumbenl LECcellul&r affilialc from 
the LEC landllne affili&le. the FCC lidopc.ed new ruSes designed lo lddtw incentives incumbent LECs may have io 

enpee in anti-a,mpe1itivc practices ap.inst CMRS pro....Scn:, such• disaiminllOry inten:onneaion, cost-shiftma and 
lflti<ompditive pricing.. Specif,caJly, the FCC wiU nqu!rc isicumbent LECI 10 ueate separwte cocponbOl'IS for chcir in­
n:&Kln bn>adb&nd CMRS open.rion (whether uUuiar, PCS or oehc:.) and IO apply aisting FCC nab: oo affilialc 
tranYCtions and use or C\ISIOfnQ proprietary netWOrk infonnatioa IO LEC-CMRS opcndons. Additionally, the order 
addressed provisions of the 1996 Telecom Act lhat l()\'Cffl incumbenl LEC joint marketing orCMRS and laadlinc 
seme:tS, u well as LEC obligations lo disck»se fflllaial ct.mies in !heir nttWOrb. The FCC also recc:ntJy RSeased 1 

nodce or inquiry on c:allin& patty pay1. 1 mechanism lhat wouJd allow CMRS providers to offer KMCe plam under 
which calkn IO CMRS amomeB would pay for the calls 1h11 Ibey make. 

Sl~ t Rrp/atio,J GM Locoi ApprOWJb 
E:tcept for the State of Illinois, the s&&&es in ,.,hich the Company presently opeR&cs curmidy do not rqulate uUW&I' 
te~ KMCC. ln the 1991 Budget Act, Conlf'W pw the FCClheauthomylO preanptst.ates hm reguwina l'lles 
or entry inio CMRS. Including cellular, In the CMRS onkr delaibcd above, the FCC pm:mpced the smes and 
cstlblished • procedure foe st&te$ 10 petitloa lhe FCC for authorily to rqulale ra&a 11M1 cmry inlo CMRS. The FCC. to 
dale, has denied all nate petitions to n:gulate the ...cs c.harged by CMRS providers. 

ThelCOpe orlhc lliow.ble kwl orstase replarionorCMRS, bowewr,remains unekat. The 1991 Bud&ct Act docs no1 

idnify f,e ·ocher tetms Ind conditiofts• ofCMRS service INl can be rcgwa&od by lhe mtes. MoreoYU, lhe mall lO 
which states may repdale innstae LECCMRS acrcoanection remains unresolved. lbe resolulioa ofthis is.sue will 
delermttd'lemc:nt to v.11.icb cellular provlden will be subject IOsaate rqu1ation ofCMRS inlC:rcoanecdon 10 lhe LE.Cs. 
The sflin& or cells abo remains subjut 10 1&11.e and local jurisdiction although petitions seeking d&rificatioo of ltl!o' 
siting IUthoficy .-ecurrently pcndin&• the FCX:. 

The FCC does no1 directly resulate the c.ontcntornmmls.ilonofproparnmlncta'Vica like lhoscoftffld byQVC Ind 
El Entm&irwnml. The FCC does, however, eun:ile rqulalOcy IUlhomy OYCI' lhe ~llites Ind uplink racilitics which 
nmmil propanlUIC Hn'ica: such U !hose provided by QVC lad El EturtairmrnL The FCC bu lflllUld. lUbject to 
periodk f'n'iews. pcnn1DCa1 liccnlel 1o ovc ro, its uplink r.dWa (Ind ror baw.ip eqwpmat or cawn of mae 
f1t llilia) II: sutricienl power- kwb f« nnsmb.slon or the QVC semcc. RcprdSII die aatdlila tom which QVC and 
El Entc:nalnma:1 obWn nns,ponder c.apacky, lhe FCC praentlyuereisa llcensinf; authority buc does noi rtplale lhe 
rata, lenm or eooditionl or Sttvkc provided by 'hac flcili<.ies. P\nuant to fts residual stanaory authority, chc FCC 
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The following tabk JCU fonhcntain infonnation concc:ming thc pmc:ipal executive officcn of the Company, including 

their a&es. positiom and tenure u of Ja,u...-vy JO. 1991: • 

om= - au .sil!<L PMffl with the Company 

"""" '·""""' 
77 1969 =ortheBoardof[?irectors; 

Julian A. Brodsky .. 1969 Vic;eCbairmanoitttc Board of 
DiRcUln: D~ 

Brian L. Rober\S JI 1916 PJesidml; Oircctor 

Lav.ttnec S. Smith so 1911 Executive Vi« Ptaidcnt 

John R. Akhin .. 1990 Senl0f Vice President; Treasurer 

Stanlcy L. Wang S1 1931 Smict V,c:e President:. Gmtral 
Couas<l; S«ttw> 

Ralph J. RoberU has savt.d as a Director and o.ainr.m of the & .vd of Directors ofthc-Compllly for roore thaG five 
yean Mt. Robeffl d~u a major ponionof his time to thebusines.s and af&in of the Company. Mr. R,oberUbu been 
lt,e Presi,1tnt and a Dim..'"10r o(Sunl Corporation. a privaaely-beld invutmcnl company (·Suran the Complll)"s larpst 
INffllO)dcr, for rnoR lhlrl five ye.an. Mr. Roberts is abo a OircctoJ o( Comcast UK Cable Partnen Limitod. Mr. RoberU 

is the father ofBrian l- Rcbcrb. 

Julian A. Brodsky hu $CtVCd as I DircctOf and Vice Qwrmanofthc Boardof Dircaon of the Company rormcn Chan 
five years. Mr. Brodsky dcvoCcs I major portion of his time 10 tbe: bmincs.s and affairs oflhe c.on.,any. Mr. Brodsky 
presently s.cnu u the T~um and I Director ofSunl. Mr Brodsky h Ibo I Oir«Ulr of Comcast UK Cable Panncn 

Limited and RBB Fund, lr,c , 

Btwn L RobaUtiasKtwdr. Ptesidcnt oftll: Compiny and u1 DitcdOf for more than &veyea,rs. Mt. bber1s dcYOlt$ 

1 major portion of his time 10 the busineu and affairs of the Cocnpeny. Mr. RobaU pmmlly ICl"oU IS Vice Prcsidcot 
and• Dncn'ofSW"ll. Ai of Dec.ember l I, 1997, the shara: of thc Company owned by Sin! CODdUUd tippf'01lmlltly 
12% of the voeing po'wu ofthc two cla.ucs of the Company's votin& «ICDIDOCI S10Ckcombined- Mr. Roberts bu sole 
voling power over stock rq,menting I majorit)' of voting powu of 111 Sura! stodt and. thcmore. effec:ti¥tly CCIQlrOls 
the Company and its subsidiaries. Mr. Robcfts is also I Oitcctof of Comcast UK Cable Panncn UrniUd and At Home 

Corporllioa. Mr. Roberts is a son of Ralph J. Roberts. 

Lawrence S. Smith was named Execu!ivc Vice President of the Company in Oeccmba' 199S. Prior co mil time, Mr. 
Smkh served IS Senior Vice President of the Company for l'DOfCI lban fiV't)'C#S. Mr. Smjab is the Principl1 AccOUndDc 
Otrica of the Company. Mr. Smith b a1.ro I Oin:dof ofTelepon ~tQCISGroup, Inc. and Comc:&SI UK c.ble 
Pannm Limited and is • Panncnhip Bolird Rq,rcscnlali¥t of Sprint Spc:(U'\lal Ho1din& Cocnpmy, LP. 

JOM R. Akhin hu served &S Tre.a.surcr and Smior Vk:e PresidcnlofthcComplny formoRthln fivcyan,. Mr. Alchki 
is the Principal finaneial Olf,ca of the Company. Mr. Akhin is also a Oir'eaoe"ofComcul UK Cable Pumcn LinliUd 
and Tclepon QxNnullications Oroup, Inc. 

ScrieyL Wwighu lffVCd as ScnK>f Vice President. Scaewy and Qmcr1,!Couns.cl of the Compa,IY foe more than five 

yun. 
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~ FOR THE REG ISNHfS COMMON EOUJD'. AND RELATED STOCKHOI DER 

The Cius A Sp«:ia! Common Stock and CW$ A Common s ock r rna,1caand.eSlcludcdonNISdlqundcrthesymbo1sCMCS ~ o the Company arc IJ'ldcd in the o~·cr-~O\D'ltcr 
uading marlte1 foe the Clan B Common Stock flhe ~ CMCSA. rcsp«tivety. Tha~ is no established public 
rorlhln:b&sis: intoClusASpc,cialorClus A~Stock\~r.~:-"-

8
~

0
St0ek uconv~ble, nn ashare 

theckts lfll pnc:e IW!gc of the Class A Special and Cius A Common s::::gfum~=b~z the indiwcd periods, 

1997 
FrnQu,= . 
Second Quarter • , . 
ThudQu=<. 
FourthQuancr 

ClwA 
Snrcia] 

$1 9 J/1 
22 1/4 
2S J/4 
]2 9/1 6 

Sl6 7/8 
14 SIS 
19 3/4 

2S 19/J:? 

Cll.'ISA 

S IS 15/16 
22 J/16 
25:SIS 
32 ] /4 

_.i..,,_ 

$ 16 31'S 
14 1n 
19 !J/16 
2S 11116 

1996 
FintQual'Ca' . 
""°""Quo= 
ThudQu,= 
F°"""Qu,= 

~! ~~! 6 $17 !fl $20 S/8 Sl 7 114 

18 )I'S :; !: :: :: :1 ;~6 
17 111 14 s~ 11 J/4 14 1/4 

The Company began paying quancrly cuh dividends on its Cius A Co . haspudcqualdividcndsonshMaofboththc ClusA Co S mmon S:ock 1r11977. Since 19iS, 1he Company 
19S6,whcmlheClmASpccia1Common Stock . mruon locltand thc <:lall BCommonS1ock. SinceDcttmbcr 
ASpecial.Clw A and Clus B C.ocrunoo Siock..~ issued, lhc Company tw p.lhl equal dividto& on shares of the Cius 
December JI , 1997 and 1996oasharesofCWSA ~ ~ brtd dividcndsofS.0933 for cachof lhcyW'5cndcd 
paymatoftiAarcdMdmdsand !heir amowit pee A and C~ B Common Siock. The:dccl&r.uioa and 

oflheCompany,conhaU&I restrictions or=;:': ::::r=~~~~~itioa and capital Deeds 

ThcboldcnofdJeOass ASpccial Convnon Stock arc notcntitJcd . , . 
wberc cllss votin& ts required by applicable law in which !a. WKC in lhc el«lion of daccton: or otherwise, e.xccpi 
Cfttitlcd to ODC vocc pa- share. E.lch ho~ orci..u A caK,, holder of Cius A Special Commoa Sloclt il'.J.11 be 
B Common Stock bu IS votes per share Undcrappl~ ! iockhuoncWKC per share andcachholdcror Clw 
ri&bU in the ewnl ofCGWn ~to the Anick:sor~' ldcn:_ofCWSA S~ ialCommon Stoc.khlVl"VOliDG 
corporate cbanps. In all odla' mianca. includin lhc . ~ and ce:nain mtrgm and Olhcr fundamental 
B Common Stock voccu one class. Neither the ho~m:= ~= ~lass A Common Stock and the CWS 
SCodc bl\l't cumulative votln& rigbls. n nor lhc holden: ofClw B Common 

At of January JO, 1991, there were 2.S61 rrcord holden o die record holden oftbcCompany'tCtus ACommon SlOCLS~ ~s <:!au A Special Common Stock and 1,! SO 
Cius B Conu:non Sl0Ck. Corpor1uon ts the sole record holdcrorlhc Compan)", 
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(12.1) 
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MANAGEMENTS DISCUSSION AND ANALYSIS OE ETNANCIAI CO?IDWON AND 
RESULTS Of OPERATIONS 

The Company has upericnud sic;nlfK&nt growih in reuna ,_., lhrouJh bod, 1U'akgjc acquisnicXI! and growth in its 
existinc tiusiDesscs. The ComplnY has hiMoricaUy met its cuh needs ror opcnriocu: 1hroua,h its cash flows from 
opuadna activities. Cas.h uquimnc:nb: foe acquisiticw and capital expenditures hi~ been provided thsou&h the 
~· financin& actmtics and sales or loo&·tmn invmmcnu,. as well as its cxisring cuh. cuh cqWvakna and 
short-wmia~ 

Gmml Pm!Ppmgus oC Bulimi 

Sec "General Developments oreusmus· VI Pm I and Note J to the Com;,a.'1)'' ' coruobdccd fuwtci&l 5Wmlcnts in 
ltanl. 

I jqyjdiry and CmiYI Raowm 

Quh, Co.,lt Eqvn,,oJ~,w ond Sltort·tf'Tm JrrvaunurJJ 

ThcCon1)111)' tm hditionally main&a.ined sicnifica:Jt lcvds of cub. cuh cq~-aknts and )hort-tc:nn illva:ancnu. io me.et 

iu sbon.4effll lkawdiiyrcquitcmcnts. Ca.sh. Cl.lb ~and shon-tcrm invcsuncna as ofDecembtt JI , 1997 and 
1996-,: U 77.6 million and U J9.6 million. rcspec:dvt!y. /tJ ofDcccmbu )I, 1997, $151.6 million oflht ~I 
cash. cash oquinknts and short,tcrm investments b ratriacd 1o U$,C by subsidiaries ortbc Company wlda contrac:aw 
or OCha lrnlllffl1'fflU, iDcludinc S61 .7 million wruth b rC5Ui=d co 1.1K by Coowt UK Cablt Panncrs Limited 
(·Comcasc UK Cable"'). aconsolidattd subs orlhc Company. 

The Cocnpany's cash cqumlmts and short.ccnn irwaimc:nu uc rcconkd at ~ •hkb appro,;imatcs thcir &.ir YA.Jue. 
~ orDocanber )I , 1997, short.ce,m invcm,enu hlvt: I ._'ri&hted 1 \-e:raec maturityorapproAimau:/)' rout months . 

A«mUltl Rtt:d "-ablr - E/«vollic RnaU111g 

QVC, Inc. (~VC-). an clccttoftlc retailer and ~"'11Cld aibsidiliy or die Cocn;,any, bu ID i,p'CCfflfflt .. ilh In 

l.ft'dlad dwd pmty (lhc: "Bankj whereby the Bank provides revohinc crcdii dircc:tJy lo QVC cust.omcn. The m,,lvin& 
credit card issued b)' lhc: Bank may be used solely for thc purdwc or p>ds and scrvic.a &-om QVC. The e w 1111y 
tdvlnceaponiaa orlbc ~ price co QVC. QVC b oblipled co puawc from the BMk any uocoUccud cusioma,s ' 

accouats. The imcollcc&ed balMca or revol\in& mdit wended by lhc: Bwc undel' this agrccmca1 we SJ40.0 million 
and $317.7 millioti u orOecemba 11 , 1997 and 1996. rcsp«:tively, or .. iuch D09.6 million IDd Sll4.S million 
~ ln&aat bcarift& deposits due 6'om the unttllacd lhird pany. The cocaJ raen"t: N1anca muaiDcd for lhc 
p.n!meofunc:ollcdibleaocowa arc $76..S million aod S7J.l mlllioa as orDc:cembu JI, 1997 and 1996, ~ ­
lbe Company's potential obli&;Mions lll1dcr thc ~ arc cocwdcnd. k,r r~ rcponinc p.irpo$CS, 10 be fiDmcial 
imtrumc:aa wilh off-buacc abed. risk. The anyiag VWC or 1CC01.mG ru:c.ivable. adjusted for ft racrws dc:sc:ribcd 
above.,~ tu wluc • or Decanba JI , 1997 and 1996. , __ 
Sp, .. PCS. n,, "-'1, T-1Do. ("TO'). Cox~ 1Do. ("Cox") ood Sprin< 
Corpontiocl (~ • and topdm' wilh lbc Compl,ly, TCI aad COK. lhc ·Panra'"). and CCl1UI Alblidiaria of thc 
...... (lhe .,.._Subddilrieli CIIPP in b wwdm ~ busb::11 dwcqb I muted partncnhip known 
u •spriail Spedrml• o, -spriM PCS: lbc Pwcnc:r Subsw.rics haw commicled lo CCJllll'iMM SU blllioa in cuh IO 
Sprlol PCS.....,.1999,of-the~ .... •S630.0millloo.Of""' llmdloc...- theCompu,y 
hit mdl l*i ca.la COftlribwam to Spmt PCS ofS602.0 miWoD dlrou6,'1 Jmuary 30, 1991. lbc C.ompaay mticipa&a 
dw Spriae PCS' capital rocp.draacab O't'U lbe aat ICwnl yan will be sipificmt. ~ in excess of 
.....Jaed cap..,n-1obellmdodby-PCSdlroucll-..l--bulao1Unur,d1o, 
--bonltftaaodaaoodM<Urillao"-11olhepoblic. 
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The propoicd bud£ct for 1991 for Spin! PCS has not yd been ~ ed by the~ ~i~99':' ruulu:d 
In the occunc:nu of• • l)eadlod:: EYCnt"' uofJanUM)' I , 1991 under the pai:tnmhip•gJfflncat. proposed 
bud,ct Is noc appro'-'Cd dvough resolution p,occdurcs Kt forth In the ~ ~ cmaln 1pccificd buyfsc:11 
procedures may be trig&md which may result in I reswcturinl of lhe parvtm' inwuU. the u,k of the Company's 

~or.lnlimh.ed circurn5WICU. thcsalcofSprint PCS 

TCG/ On Janual)' I , 199 , AT&T Corpon!ion r AT&r ) cntncd into a definitive~~-~ Tclepon 
~Group. tnt. c-TOOr ). Uponclosingofthe rnerp(tht.AT&TT,anu,,ctJOn ), theCompuyucxpeacd 

10 
rcccive 2.u mill ion dwc.s of AT&T common stock in cxc: lwtge for all of the shares o(TCOJ held by thcComputy. 

Based on the clo!inC ?rice of the AT&T common 1tod: oa J~ 30, 1991 ~f $62.62S pct share, the ~~ 
upccted 10 rrcocniu • ptt-tax gain ofapproximalcly S1 J90bdlton. ~ _clolingofthr AT&TTl"ll\llrtiOn. Ccnaan 
conditions agecd to in the AT&T Transaction restrict the Compiny s -ab1hry to sell the AT&T convnon stod: to .be 
nuivcd b a pcriodof bd<,,t,·ttn•S to IJS days aftcr thcclosincdalc of lhcAT&TTransacuon ThcAT&TTrans.acuon 
is u.pcacd to close in 1991, subjccc to ~ccipc of nccasary rqub!Ot)' and shareholder approvals. 

I N rffl\bct 1997 TCCH filed I rcgisttalMMI suttmcnt with thr United States (·USj Securities and Exchan&c 
~ ;lion tostll iJ mllli.>n sharcs ofTC(jlCl&uA Stock(~ "'fC(jl Offcrin&1 , ~ 1r«u1tofthet?JI Off'~ 
lhc (:CJn1l,1!1)' 'Mllmc:o&fliz.c a SS9.6 million inc:rtasc In its ptopottKN'l&lC share of TOOi soctusctl u apm &omeqwty 

ff • of affiliate. SUch pin will be rcconkd st thr ComJ>lnY*• Mardi J I, 1991 condensed CONOlidaud suicmcnt :(~ ions and~ dc(ICit u the Cornpln)' rcaxdl ii.\ proponkmrc share of TCGl'1 net Iossa oocquancr 

in atff&l'S. 

In June 1997, Primcstat en&ucd into an agrccment ~·ith The News Coq,oralion Limiltd. MCI Telecomml&IUC:ations 
Corponaonand America\ Sky Broadcasiin& LLC (•ASkyS 9). punuan1 to which Primclw (or, undcTccnainconditions 
New Prlmuw) will acquire ccnain wcu rclalina to • high-power DBS busineu (the • ASkyB Trusactioa"), 1~ 
cxchan&c for 1uc.h Wdl. ASkyB will receive non•VOlin& securities or New Primt•tar that will be c.onvertilile !nu, non­
voling common Slock of New Prlmcsw, and, acc:ordin&Jy, will reduce the Company's c.ommon equity intm:11 in New 
Primestar 10 approximalcly 7% on• fully diluted basis, 1ubjec1 io adJustmcnt. 

The Mctier and Conaibulion Acrccmau and the ASIC)'B Trvuxuon UC not c.ondi1ioned Oll exh other and ~ y close 
independently. lbe Merger and Contribution Agreement is apc,ctcd IO dou in 1991, subject to tcccipc ofTSAT 
1harthoklcr approva.l. The ASkyB Trusaction is upc,ctcd to close in 1991, subJc,,,-, 10 1ea1p1 of al l ncc:euary 
aovcmmc:nt&I and regulatory approvals, · uding the approval of the Federal Commwiiwioru Commission ("FCC-). 
There can be no aw.nncc that such &pprO\'lls will be obtained. 

@Ho,,,&. In July 1997, Al Home Cocponrion(•@Homc") completed an initi~ public otrtMg ofiu Series A Cammon 
S1ock (lite "@Home IPO"). @llome provide$ l11tcmd ktVic.cs to customcn and businc:s.scs ,.,., the cable modem over 
lhc cable&clcvision in&a.st7uctute in I llmiled number ofc11ies in the US. As ofo«cmber JI , 1997, the Company holds 
1.0 millimlconcracrually resuiard stwcs (the "Restricted Sh&res") and 6.6 million unrescncic.d Mla:cs (lhc · u nmtnctcd 
Shares") of @Home Series A Cammon Stock (lhe · @! tome Series A SL.>ck•), reprcse111111g • 12J% and a S.7% equity 
ant voting in1crcst, respectively. The Company has recorded the Rcslriacd Stwcs at thcir hisforical COSI of SI. I million 
and lhe UNcstricted Shara, 'fl'hich arc clulificd as available for sale, at their cstim.lk.d fill'" value of S164 .6 million. 
based on the quoted l?Wkct price ofthe @Home Series A Stock u of December ) I, 1997. 

11w Go/fCJ,,annd. The GolfOww:l ls a 24-hout ~ ·art devoted aclusively to golf prognmming. n.c programming: 
schedule incbks live golfc.ove~e.1olfinstruction prognms and golrncws. In addition 10 the Company, !he olhct 
panncn in The Gol(Oianncl include an affiliate of Fox. Inc., Times Mirroc Corporation and othu private im'CSIOfS. ln 
January and Fcbnwy 1991, the Company eutc:red inso aueemcncs 10 acquire III addition.al 21.~ , intucst in The Golf 
a..mdb'S762 million. These b'allSKUons areexpcacd 1o close in the first q\Wlel of 1991. After complctioo ofth~e 
rramactioas.the~'1ownmhipintc:rcstinThcGolfChannc:l ... illbc4lJ\ \ . 

The Company does not have any additional 1ignificant conrnctua1 c.ommiunc:us with rcspca IO any ofilS 111\'cstmcnU.. 
Howewr,IOtbecxtenl the Company docs not fund itJ investees' c.apiul calls, 11 u poscs i1Jelrio dilution of RS owncnhip 
imauu. The Company COnlinually cvaluala iu uisting in\'CSUl'lenU u ~·ell u ;icw in'tcstmcnl oppottunities. 

lm·ut•UII Rlghu 

In July 1996, lhe Company acquired a 66% intcral in Comast Spcctacor, L P (· Comcasz·Spcaacor"), the o-...na of 
two poblional spans teams and two 1tenas in Philadelphia. PA. Bcgjr.'\in& in Jamwy 1991, tht Company tw the right 
10 pun:bue lhc remaining 14% minorily in&crest in Comcast-Specuc« &om the minority panna for the minority 
partncripro raca po,tion o(the falr marnt value (oa • &Oin& conce:m basis as dcu:rmincd by an apsn1sal proc::cu) of 
Comcd-5pecuc«. The minority panncr al$o has the ri&tll (to&elhcr with the Company's right, the · Exit RipttS") to 
t-equnflc Company IO pwd\Uc iu in.tuesu ww:ler 1hc samc ltmu. The Company may ~ lhe minority parulCf for such 
lntcre1u In lhates of the Company's Clul A Special Common Stock, subject 10 ccrwn restrictions. If the minoril)' 
partner cacrciscs Its Exit Ri&,hcs and lhe Company ck.as not to pw-cJwc thcir inietest, the Company and lhe minoril)' 
panncr will use their bC5l efforts to tc ll Comcast-Sptdacor. 

8ep:Nls ii Oaobcr 1991, the Wall Disney Company (9Disoey'"). In catain drcunutanccs, is entitled io cause Comcast 
E,uerwamcat Hoktinp LLC (the ·LI..C"). -tiicb is owned SO. I% by the Company and 49.9% by Disney, to ptnlwe 
Dit,ney'leatirc intcral in the U.C at iu chen WI' nwbt value (udeunnined by an appn.iw proc.as). lftbe LLC elccu 
DOI to purchase Disney• intemts, Disney has lhc ri&ht, at itJ opdoR. 10 putdwc. either the Coll\flan)"1 entire inUtat in 
the U.Cor all of the lhua of stock of El En&cna!nmcal Television.~ C-EI Elltenainmen!") held by the LLC, in eadi 
we Ill &ir market va.l1JC. In cht evmt Chai Disney aerdsa kl ripits, a desaibod 1bcwc, 1 portion or al l oflhc Sll2.I 
mlllklo ~ principal MIOWll ten·)Ut, 7% noies Pl)'lbk lo 01.nq, (the •Disney Noets1 may be replaced wtth 
adne~DOCCMIODbncy. 

In Febn&ary 1995, the Company and TCI acquired (the -qvc A"'iuilitionj all ofthc outstand.in& SUiek ofQVC no1 
prmowty owned by diem (approunllely 65% oflUdl shares oo I fully diluted bub) for $1 ,4 billion. Followtn& lhc 
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Capital f..zpouJIIIITa 

II isantkipwddw.durift& 1991, the Company will incurapp,oximatt.Jy SI I bdlioftofapttalupmd;curu, includUJ& 
S700 mll!M>n for upgnding&nd rcbwldinaof c.atainof lhc Comp&n)"s c.ablc c.ommurucatioru JYSUms. SI OO million 
fo, the upgrading ofQVC 1 warehousing and distribution fac1ltUc:s, SIOO miU,on for the: up&rading oflhc: Compan)"i 
cdlular cormmicmcnsl)"mmS and SISO nullaon for lhc: build-out of lhc: Comp&.,)"1 coru.olllhtt.d UK affilia:cs' l)'ntml 

(subject 1o the: tinung of the: dosing of the: NT1. Tnru.aa,on). The: amount of RKh aprtal c:xpc:ndtturcs fo, yc:an 
1ub1equau 1o 1991 1,011 dc:pcnd on nwncrous facton, irw,y of ,,.·h!Ch arc: be),·oad the: ~,ys con!TOI The(c: bcton 
b::kdc:Yrtldhcr~ m apart iculM awtc:t nc:a:uiwcs • cable 5YSlCm up~. ~·hc:tha •p~ ua.iW a.hie: m um 
has A1fficim1 c:ap&c:icy 1o Mndlc nc:w prod1JC1 otrc:rinp inciw1t1& the: otrmnc of cable: modc:m. cable: itlc:phony and 
rclccommunicalions ser.iccs.. ,,.'hci:hc:r and IO ,,..hat utc:nt the:~ will be able IO re«wc:r tts vrves1mc:n1 under FCC 
rate suklelines and other facuin, and ,,.-hc:thtt the:: Con-.plfly tcquircs 11101\ll cable: systems 111 oted of upgrading or 
rebuilding. Nation.al manuflCtUlm a,c: the: pmwy s.oun:.cs of 1upphcs. c.quipmtnr L'\d nwcru1s U11hud in lhc 
c.onstruc1ion. rebuild and upcr'ldc ofthc: ~1 cabk, c.otl\mUIUUllON f)Slc:mS Co,u t,,1\·c: inawc:d dunng recent 
ye.an and ate: apeaod lo continue: u, inc:rcuc: u a rwilt of lhc: nc:e:d 10 constNCt VKtcu111aJy compkx J)"ltcms, ovc:n.11 
danln:J b W>or and ocher baon. Fucurc incrUk:I in .ac.h COSU IN)' be: significazu to the CCfflp&n)"J fina.,c:l&I position, 
m utts of opcnnons and bqutdlt)' The: Comp.ny wx:ipau:s apttal apc:nduum for )un 1ubstq1.1Ct11 1o 1991 will 
ccn.in.lc: lo be sipufieant. /<.J ofOeccmbcr JI, 1997, thc Comp&ny docs not b&\'C &n) s1gn1ficanl conaa.cnu.J obbpuo,u 
r« capiwc:xpcndmircs 

FWllfdng 

Othu than lhc: tcquisilion of the: WIie: ttlnu.on opcnlJON ("Scripps c.blc1 of the: f_ W Scripps Comp.any in 

Now:aiJa' 1996(h; 9Saips» Acqwuoon·). the: Company has histoncallywhud .a slTllt off1.'IIIIC1111.ts acquumons 
Wou&h u n1or debc at thc: ac.quircd opauing subsidllr)' ln c:L Alid1b0n.ll fuwKtng hu a1so bun oblawd by the: 
~ bou&b the: is.AllnCC of subordinated dcbt at tnc: iatamcdw.e hoklmgcomp.lll)'and pl:CII comp.any ~ ·c: ls an,j 

IMMl&h public off"c:nnp ofsubsidwy 1&od: and dcbt insU\lmaUI. M of Dcccmbn JI, 1997 and 1996, the Co:npan)'1 
loo&-tcm dc:bt, including curreru portion. was S6.691 balbon and S1JJ2 bilbon. respectively, of 'A'hich 17.1% and 
45.2%, rapcc:tiYc:ly, wu at variable n tc:s. MofJ~J0,1991, a:tUiniuhsldWlC:5 o! thc: Comp.any had unused lines 
of c,tdit or S 1.0 billion. The: 1vaI11bdU) and use of dic:K W\used lanes of c:rr.d11 u rc:stnaed by !he: covc:rwlls of die 
~ debc agrecmaiu and to subsidiary gmc:ral pul1>0KS and dMdtr.d dccl.anuon. The: Comp&n)"s long-fcnn dc:bc had 
atirlll&ed f&l, VWCS of S7.12J billion And S7.J2J billKNl u of Occcmbc:r J I, 1997 and 1996, rc:spcctivd)' 111c: 
c:omp.iy's weighted IYCn.gc: Vllefes1 rate was 1.36%, 7.90'1 and l .]2% dunn& die: yc:m ended D«anbc:r l l. 1997, 
1996tnd 1995,rc:spccliYCly, The: Company c.oncinmllyc:'IUU&lc:s ,u, dcbc ltNCturc with the: 111ttntionofrcduc 1r11 iu dtbt 
~RqUirnncnts whc:ndesirabk 

On Febnwy 26. 1991, the: Comp,.ny IMOUnCCd its inlcDUDn IO 1rd«m Jts U41 .9 mdbon pnnc,p1I amoun1 I I/Ii~ 
dis.couMconvatiblc:' subordinated dd>cnua due 2007 (cht · 1 1/1% Oc:ba-.ruru/ on Much JO, 1991 11 • redcmpoon 
prictof'67. l 12% oflhc: principl.l &n'ICMn. &ogeihc:r wiih KCNcd interest thc:tcon. As ofDcumbu JI , 1997. the: &ecmcd 
value ofthc: l 1/1% Dcbentllra ""''U SJ 55.9 million. uch Sl ,000 pnncip&I amou,iof I 1/1~~ Dcbcruures is conmullle 
lMo 19.3125 lhara ofdw:: Company's CLw A Sperial Common Stoel The: Compar,y L'ltic1p11,e:1 using available 
boff'owin&s under a 1Ubsidiaty ac:dit flcihl)' lo Alnd tmOWllJ red«mc:.d for e&ih. 1f any. In thc fint q!Wtff of 1991, 
stockhokScn' equity ""'iU be: inacu,c,d by the: fuJI amouru of lhc: I 111i . Ocbcnrurcs COO\'C.°Ud. 1f any, plus accrued 
ftCffSl, lcu unamc.nizcd debt acquisiuon t.OIU. 

In Oeumbu 1997, O:m:ast UK Hokiinp Ud. (·UK Holdrip·), a ~Uy owned 1ublidllr)' ofComeul UK C'.&ble, 
tdSed ilm a kllD tp'ClaDelll with a comot1Un orblnb 10 provide: finanrin&undcf a m,iMJl&aedit r.cility (the •UK 
~ Oldil Fdiry1 up to a ma.rlmum of £200.0 million. There: .._.c:r. no bomtwi...:s imda the UK Holdings Crcdh 
Fae.lilt)' at Decanber JI , 1997. ln January 1991, UK Holdinp bonowu. £75 0 milhon undtr the: UK Holdings Crcd11 
Fadlit)'. Tbt UK Holicfia&1 Credit Facil ity bean in&aal at a ra&c per antUY1 equal lo the London lnta'bw: Otrmd Rate 
ruBOlliJIU ll2%102 114%.Amountsavailabkwv:krthc UK HoldS\P Crcdit Facilitywillbe reduudcach qi.ancr 
In Vlr)'ml ~ bcpmq: Mardi JI , 2000 and~ WOU&h Dcccmbct JI , 2000. Firw mwric)' oftht UK 
Hoklbap Credit FICility b Jani.a,y JI, 2001 . Bonowinp 11n1kr the UK Holdinp Credit Facility ate 5~ by 
cenaia ofComcuc UK Cable's wholly owned JUbaidiaria. 

In Ocaobcr 1997, chc Cllcnpany c.omp$ec&id lhc Rdanf,oon of its sno.o million principal amouru J J/IU / 5 1/2% sup 
up con'f'Crdbk lubofdinaled ckbc:mna due 2005 (the ~sc.rp Up Dc:bmn.am·} The Company ilsued 14 million 1halu 

. ,o . 



o(ia Clus A Special Convnori Sud upon conwnion ofS'206.4 miU.on principal amount of Step Up Oebemura while 
S0.6 millioo prilxip,J arDOUDC of~ Up Oebc:aua was 1odocmcd for Cllh al I rcdempcioa pic.c-of IOS.58% oflhe 
pnncip&l lfflCUll. iOCCUld' wilh ICCNCd inter$ tha'tiod. Stoc.khoSdcn' r.quity was inaClscd by die full lmOUQI ofStcp 
Up DcbctUwa oon~'Cf\ed plusacaucd ln&erat, lc:u IZlfflCMtized dehl acquiiition costs. The issuance oftbc:Cocnp.ny's 
Clw A Spcd&l Common Sud upoo coo.asioo of the Step Up Oebeoture:s had oo implCC on lhe Company's 
c:cmolidlled SWtffldlt o! cash Dows due io Ju noncuh IWll'e. 

lo ()ccobcr 1997, Comcast CcllWlr (KC bdow) rdi.Q1.•iced its existing revolving aedit fac.ility with tbc: pcocc:,eds lrom 
borrowings under I oc:w '400.0 million credil agrcanc:nr: (!ht "Nc:w Bink fuility") with cc:nain banks. Initial 
bc)rrowinp under lho: New Bink facility ~•c:rc: used princip&llyio rq,ayexistingdebl · 

In hnc: 1997, the: Cttnpany redeemed !or c:as.lt&ll ofnsouuwxl.ifl& 10% Subordinlicd Debentures, due: 2003 (lhc: ~10% 
Oc:bc:nnuc:s·). An agrcp1C principal lfflOWtl ofS ll9.J million ofthc: HI% Dc:baiturts wu redcancd al I rtdc:mptioa 
pricc:of l00%oflhcJffcip&IIUT1tMl!tha'c:o(; togcd,c:r"withaccrucd intac:stlhc:rc:on.On 1hc:dlicofredempcioa,UIC 10% 
Dc:bmtul'c:s had an ac.c:med value ofSl 27.7 million. 

la May 1997, COfflC&Sl Cabk Cornmunkatiom, lnc:. (-c.omcast Cabk•), I wholly owned S\I05idi&ry ofthc: Company, 
c:ompkted the: uJc: of SJ.7 billion pmdpal lfflO!.ft of noca (die ~Cable Notc:s") thn>u&b I priva&e otrering wilh 
~rips. The: Cablc:No«eswcre issued inbr nrx:bc:s: SJOO.Omilllonprincipal lfflOUlltofl l/1%Nou:sdue 
2004,1600.0miDion printipAl amoun1. of l l/1% Now duc:2007. SSSO.O mmion principal amculofl 7/1% Nocaduc: 
2011 and sno.o million princ:.ip&l 1i I o! I 112% Notes due: 2027. Comeul Cable: us.ed IUbsuatwly Ill ofdlc: nc:i 
proc:ud5 from 1hr: otr:ling oftbc: Cable: Noces io rq,ey c:atain of its subsidilria" ootc:s p.tyablc: IO banks rib die b&llDoc: 
used for subsidiary gmc:nl purposes. Colkctivdy, 1hc: off'erit!g of Che: Cable Noces and tbc: fflltYIDClll of lhc 
1for c::nc:n1iooed notes yablc: with 1hc oct proceeds from !he: offering ofthc: Cabk Noces are refund to bcniil u 1hc: 
-ca!,kR.dinlncm&,.· 

In May 199i, Comcast CclluW Corpomioa (formc:riy c.omcast Ccllub: Holdings, Inc.) (9<;:omc:ast Cellular"), • wholly 
ownedSlbdda'yofthc:Company, c:omplc:ud die: ako!SI.O billioaprincipll amouatof9 11'2% Scruor Notes due 2007 
(tbc "~llull.rNoces1bOOcti •privaie ofrc:riacwidl~ richts.C.omcas1 C.C:llW&l'usodtheoc:1p,oc.ccdsliom 
!hcofl'crin& iort.dc:cm iu sc:nicw patticipltincrc:dcc:mabic: zc:roc:oupon nota and rc:paynistin&IUbsidiaty iDdtbcednc:s.s. 
~ . 1bc: offc:tin& of1bc:Cclk.1LwNoic:sand1bc:redc:mptionandthc:repaymmtsofthc:1fomnc:ntiooc:dDOf.dwilb 

net proceeds &om the off'c:ring oflhc: C.C: llular Notc:1 arr referred io bc:rc:in u the: ·c.enuw Rc:finlncing.· 

In Odobc:r 1997. Comcast Cabk ~ ~ C.C:Uullt complc:ud the ac:h&ngc: or the: Cable Nows md 1bc: Cethlllr 
Noces !or newOOCd (with thc:samc: tams) which wc:rerqis&c:ted undc:t the: Socuritics Ac.tof 19)), u tmeodc:d. 

lnNovc:mbcr 199S,c.omcu UK Cabk ttUiw:d nc:1 procec:ds o!S291 . I miilion &om me WC:ofS517.l milliocl principal 
lmOWll 11 rnlbrl) of hs 11.20% seNOf discour:l dc:bmruff:l due: 2007 (the: ~ Oisaxmt Dc:beannsj. [merest 

KCfflCS oa the: 2007 Oiscounl Ocbc:nturc:s a1 I l.20%pa amua. compounded sc:mi-anou&lly &om Nowmbc:r IS, 199S 
to November IS, 2000. a!l.e: which dl1e m::ral will be paid in cash on each May IS IDd Nowmber 15, Chroqh 
Novcmbu IS, 2007. The: net proc:ec:,c1s from 1bc: olfc:rin& wuc: utilized by C,omcast UK Cable for advanc:a aod capiw 
«intributions to its c:quit)• invc:sua Md idlaric:s pnmarily for the build~ oftbc:ir tc:kcommuokatioas nc:tWOfb 
inthc:UK. 

Coacurrmt ~ the: armoux:aaco: of the~ AcqvisiDoo ia Oc:tobc:t 1995, lhc: Company announc.ed 1h11. iu Dowd 
ofDn:lotl uboriilld I marbc rqvdluc pr.- (1bc: •~ Propml•) p,numl IO wbicb 1bc: ComplDy c.ouJd 
pw-chuc:. • such 1iala and cm such tams u ii demiDd ~ Up to SSOO.O rnil1ioo of iu OUl:SWld.iD& c:ommoa 
equity seanics. lUbjc,cl to certain rmaiaiom and mabt ooadidom. Bawd oa lht nde CSllle for aodc ,cpurdwcs. 
duria& tbe )'CS1 Uldcd Docanba JI, 1997, 1996.S 1991, die Compaay rqudlacd l.l mlWoo Ibara. 10.S miUioa 
lhnl and 6'0,000--. rapdYcly, ofiu coaooe ~ l'or au,ep&r comidcnlion ofSl6.2 mlWoa. SII0.0 mlUioo 
and SllA miDioa, reapec:ti'ldy, p.nulllt IO 1bc: Rqudmc Propam. Dlainc lht lfflll of lhc: Rqucbue Propm. which 
tc:nninMed on May ll, 1997, chc: Company repwdilled • IOW of 13.S million INU'd of its conmoa IIOCk for ,gcplC 
oomidawoa of m&.6 million. 
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FiudRa!c: . ... · · 

Avc:ragc: lntc:rcstRa!c 

VariabkR.lte . ...... .. 
Avc:ragc:lntc:rc:s1Ratc: 

Vlrilble lofix.c:dS""-aps ., 
AveragcP1y Ratc: . 
Awngc: R«:civc: Rate: 

c..,. .. .. .. . .. .. 
Averagc:Cap Rate: . , . . , • 

Collar . 

'4) .9 
10,4% 

SIU 
6.SY• 

SI00.0 
S.7Y, 
5.9% 

SIS0.0 
6.7Y• 
sso.o 
7.0% 
( .9% 

S9. I 
8.9'!. 

Sl98.I 
6.1% 

sso.o 
S.7Y• 
6.0% 

Sl9.7 
11% 

$'212.1 
6.1~• 

'4.SO.O 
S.l% 
6.1'"~ 

$'226.2 U Ol .2 $4,548.7 

9.5% u ~• 9.W• 

S147.4 SJ19 l ~36.1 

6.9Y• 6.9'1. 6.IY• 

$4,941.1 
9.11% 

Sl ,742 . .S 
6.1% 

!600.0 
HY• 
6.1% 

S\SO.O 
6.7% 
s.so.o 
1.cw. 
4.9'-' 

$5,380.0 

Sl ,742 . .S 

$4.l 

' -
, 02 

A vcnge Cap Rate: . .. . ... 
A veragc: Floor Rate • • · .. 

Thc:nocional amounts ofintcrc:st ~ instNmCnU, IS p,c:scnltd in the: above u.bk, ar~ used to ~ure intac:st ~ 
or ,c:c.eived and do not rc:p,e:scnt the &fflO'Jnt of exposure: to acdll k)ss, The: ~ fair value IJlPCO usia 

rocecds (c:osu) to settle: the outmndin& contracrs. lnlaUI rala on wrilblc: debt arc: ~ by the Compan)' 11' 
~e avcrqe implied forwvd UBOR raies for the year of ma.turity based on oic: ykkt curve III c:trea II~ ~ 
1997 

plus·theborfoWin&margin 1nc:treafouacbaeditfacility 11 Det.anbc:t 31, 1997. Avaq.c: roc.e the: f 
Variable'° Fix.cd Swaps 1tc: cstimlled by lhe Compaay using 1bc: average implied (o,w1rd UBOR ra1a for ~ 
ll'laUily based on the: yirdd ane In eft'ca II Oocembc:r 31, 1997, Wbll,. Swaps, capt and Colllr'I rq,ruc:rit .,.cbe 
part of the Company'• intc:rc:11 rate: risk managtmc:td prognm. thc:it inaemtnt&I cffcicton imctest cxpais,e for ye.an 
ended l}ccanbc:f ] I, 1997, 1996 and 1995 WU not siplfaril. 

. ]l . 



Fort.1g11 C11rrmcy £.u}wngt Rau R/JI:. 

The Company has tt11c:red into cauin fon: ir;n t xcha.'ltt optioll conncu("'FX Options1 as• normal pan ofiu rOfti&n, 
cuncncy risk ma.'llgttnent tfforu, TbcK FX Options 1tt ustd to limit Comcast UK Cabk's exposure to thc risk dlll the 
evt ntu.&i c.tih outflows rdaied to net moo,ewy lilbititid denominated in airm>Clcs ocher than its functional cumncy 
(the UK Pound Staling or "UK Pound") (principally lht 2007 OiKount Dtbtnwres) 1tt ad~'Cl"Kly atrectt.d by chan&a 
in exchange ,aw;. 0t.nng 1995, Comcast UK Cabk cnlmd into certain fortign exchange pul opdoo .c.onnc:u ("FX 
Puts1 .,,.11,Ch m&y be 1euJcd only on Novcmbtr 16, 2000. M ofDcc.crnbc:r JI, 1997 and 1996, Comcas! UK Cable had 
a50.0 millioa notional amount ofFX Pw to purchut. US dollan II an txehan&c ra:e of SIJ5 per £1 .00(thc "Rado"). 
Tht FX Puu pro, idc a hedge, to the extent cht exdwlgt rl1.t falls below the Ratio, against Comcul UK c.bk', net 
monn&.'}' liabilities denomina:cd in US dolla.rs 1inct pins and k>Uts realized on cht FX Puts uc offstt against foreign 
cuhangc pins°' loues. rcaliud on the underlying DC! liabilities. Premiwns p&id for the FX Pw. of$2 I .4 million. have 
t,c,cn rc,cordc,d 1.1 mets in d1t Company's conso1Mia1cd ba1&nct WlCCI. TbtK premiums arc btinc amortmd over 1ht tams 
ofthcrdlledt.0ntract5. Mof0ta:mbtr JI, 1997 and 1996,IMFX PWhadcarryin&va.lUQo(SI J I million wS $11.4 
million. respectively, arvJ es<.imat.c.d WI' va.lues ofSS l million and SS.5 million, 1dpecth·dy. The difference between 
chc Cll'J)'Ulc amount and the: eninwcd fair value of the FX Puts wu not signif,u.:11 u ofDt«mbcr JI , 1995. 

tn 199S, in ord« 10 reduce hedging COSU, C.Omcast UK Cable sold fottig,I exchange qJJ oplion contrlCU ("FX c..Jb") 
10 c,.ch.i.ngc £2S0.0 millioa notional amount. Comca.st UK Cable rcce:ived S5J million·lrom the $1leofdxseconncu. 
Thc..se contracU may only be seulcd oo 1hc:D' tx11iratioa dl1CS or d-.eK coatracU, £200.0 million nociona1 lfflOWll. wilh 
aritxdllngc ratio ofSl .70 per £1 .00. cxpind untxerdscd in No'ltfflbcr 1996 whlk cht rmwningcoatract, widi • £.S0.0 
million notional amount and an t xchangc: ratio ofSl .62 pc £1 .00, bu a wttkmmtda1c in November 2000. ln 1996, in 
otdtr 1

0 
continue 10 reduce hedging cosu, Comcas1 UK Cable sold additional FX Calls. for proceeds ofSJ.5 million. 

to c:xchan&t £200.0 million notioaal amouni al an averqc cxdwlgt ratio of Sl .75 per £1 .00. Thc:st coancu cxplnd 
untxm:iKd in the fl)Ul"'.h qUll10' of 1997. The FX Calls a:e rrwbd,to-n'.lll'UI oo I cumnl b&1is in 1bt Coir.pany's 

comolidakd swement of opttllions. 

M of December l l , 1997 and 1996, the estima1cd fair value ortht liabilities rdau:d to lht FX Calls, as n:c.ordod in lhc 
Company's c.on.solidatcd balanc.t sbtd. wu S,4 ,4 millioa and $12.2 million, 1cspectivtly. Olangc:s in fair~ bdwem 
mcasurcmcnl dates relating to Ult FX Calls rc:suhod in exchange gaw or $7.4 million and cxdwige losses ofS2.2 
million during the yean ended DcccmbtJ ll , 1997 and 1996, rcspcctivtly. There wm no 1lgn.iftcant exchange pin, 
or louc; relatinglO lhcst coo1r1CU d iaing1he )'tar tndcd Occembtr l l , 199~. 

The: table ~ forth bdow summariT.CS the: fair vlluc.s and cOC\U'ICI tmm or fuiancial instrWnenU, subject l.o fordgn 
currency exchange rl1t risk. maintainc:d by lht Company {doll&n in millions). 

On Bafonu Shtt1 Fmanc1al /,utn11nUUJ 

£UKFunctionalC\lrrcDC)': 
l.oa&-tcnn dcbl ($US) at accreted ,.,aJue 

AYC:nge intetcstrlk 

Fcwt lp udumac: R111, DoiwJJiws 

WK f lSICbOGAlQlrTcney: 
FXPw 

Coalrlcllffll)llnl., •• • • ••••••• •• • • •• ••• • •• 

Ea:chanp:rasc(S:USl!UK) •• • •.• 
FXC.U. 

ConlrKt amount ••• • •• 
Exchla&e rl1.t (SUS/WK) 

Expcc:ud Fair Value 11 
-l2[! U!llfil 

Sl71.l $417.7 
11 .20% 

E,pocl<d Fair Value a: 

Mll!llirll2lll2 J.llllillilJ 

Sll7.5 1\2 
IJS 

SII.O ($4.4) 
u, 

(I) Thet..Sti:maiod fair Vllue appro.dmalcs the PfOC«dl(cosu)10 ICCtlt1hc owundin&contnas. 

Eqt,uyPricc:Rul. 

M!*1 ofthc ~~ Prograrn.1hc: exnp.nysoldpuloptionson lhucs ofnsC1wA SpcclalCommonStoc:k. Pu! 
opuons on 4.0 ~rulbon ~ · sold by the Company during 1996 and 1995 and OUUWldlng a: Otctmbcr J 1 199 
cxplrod . uncxerciscd dunDI ~ (U"St quaner of 1997. Upon t xpiradon, the Company rcda.ssified $69.6 m1uk,n. :~ 

:;.w~==~~;:~=:===i:.:tionsbef:nc:xaascd. fromwmmon 

As p~ of1he Rt.purchase Program.~ April 1997. lhc Company sold put op1iom on 2.(l 1n1Jbon s.huCiof~· c1a.ss: A 
Sptc:111 Common Siock. The pul opcJON give !ht holder lhe rigbl 10 require lhc: ConlpL"IY 10 rcpurdwc I.Id! MW 
SIS.61 per dwc on specifw: dales in April and May 1991 The~ the CompAn) would be obi!~ cs 

11 

rt~<hasc such .tw~ upon n~ist.oflht pu1 options, iocalin& SJI • .C million, hu bc:ie:n rcclwifitd &om .':t:::i 
capital CO c.olM'IOCl oqunypulopbOl'lS ID lhtComp,.ny'1 Dcctmbc:r JI, 1997 a)nlOltd&:eci ~shut.The dJffcimc.c =~'-I.~~ from the WC ofd'lCSC put options and thc:ir cJtim.ucd fair \o'tiue ..,.~ noi 11grufic:ani u of 

The IC-~~~ indw.~ •• includin& cable and c.c lluW corr.rnlWClbOlls, and tht c!cctrOCK' rttlilin&tndw.tJy ate: 
cxpcntnc:atg u:,aeuing c.ompctruon and ni.pld l«hooloJical dwt&d The Company's futw c tcaull$ of opcr.wiHu: will 
be atrtct~ by I~ ability CO react CO ~es in die: ~Im c:nworwml and by cu ability to implcmtni ntw 

;!:';!:~ab~= = ~thatc.ornpttition,~logkaldwtgc:sandiusignlfw:antloucs v. lllnot 

Tht Company btliocs ~ ii -...ill be &bit :o med its current and long-kttn bquidity and capital rcqui:cmcnts, includin 

~~:~~~ca;1'x!:~~1ahitic:1, aislinge&ih, whcquf\o'ticnts, sbon.tcrminvesir.w::n~ 

SW£rDmt oCCash FM 

c.sb and.~ cqulvak:nls increased 511.4 million u orO«.crnber JI, 1997 from Dtctmber JI, 1996 and decrus.td 
$207.1 million u of~ l I , 1996 from Occcmba) I , 1995. Owli;c:s ut a.sh and alb rquivale:iu resultod from 
cuh f\ows from openung. fwnc:ing and in\'CSUI\& ICtivitics as cxpb.incd bdnw 

Ncl cash provided by optrllin& activities amounltd IO S916.0 nulhon, $799.6 mil lion and SS20.7 million fOf the yars 
mdodOccmlbcr JI, 1997, 1996 and 199S, rcspccth·r ly. The increases of SI 16.4 million and S'171.9 million &~:n 1996 
to 1997 ~ !99S 10 1 .. 996 v.-uc princiP';'IY ~uc .to lhc inc:rust in the Corrqwi)"i opcruing income before dcprcci&lion 

=~~thc==~=~~d fccuo(lhcSaippsAcquisibon 1nddwigc:sinworking 

Net GWI provided by (uscd in) financing acti~. v.hlch incl~ lht iuuanca and rcpu,diucs ofw:curiuc:s as well 
u borrowlngl Ind repayments of dcbc.. wu Sl55.6 million. (Si ll) miUM>n and S2.0J6 billion fat chc ycan: ended 
D«cmba J I, 1997, I~ and 1995, ~ly. O\ring 1997. thc Compuiybotrowod SJ.G4S billion, including die 
Cablc~.o~S: l.~91 billion.~ Cellular Noees ofS991.4 million, the Disney Noces of Sill.I million and borrowingi; 
under its o.~ Imes ofcred'Jt,' and~ SJ.510 billion or iu long.cum dcbl. including Sl .665 billioo rduing w the 
Cabk: Rdinm:mg. SUI .I millJOn re1aaac t.o !ht Cellular Rcfll'lltlcing, 54J.6 million rc l.atu!g to !ht redemption oflht 
Siep Up .~ .and S: IJ9.J million rdarin,g t.o rbt rcdanplion ofU'.c: 10% Ocbcnwra. Dc:(entd fin&ncb::ig costs of 
544.9 ~.llhon ~ incurrcddlftl& 1997 rci..td priocipallyt.otbc: luuancc oflhtc.hk: Nou:s 111d tbc:CeUul&rNo!.CS. 
In add1uon, durin& 1997, thc Company ro:civrd Sl .0 billion from Mic:rosoft Corpomion fDI' !ht iuuanu of its Class 
A Spc:cial Common SIOCk and Series 8 Prd'crnld Stock. rqiurdwed SJJ.6 mlltkwi of iu common it.od: and p.ald wh 
dmdcnds.~ iu common aodc ~~A Pm~ Stocto(S34.0 million. Dwin,g 1996, lht Company bon'owed 
S~J9.5 milhoa ~ nc:w ~~lines of cred11 and repaid $7)4.4 millioo.. lnc:ludin& S257.4 millioa in wMCCtion 
with die refananc1r1& ofc:awn ~ md $123.7 million ofn.paymtnll Wider a vmdof financin& amngtmQ'IL 
Hee~ ofdw:: C,oaiptny's ClOfflfflO(I aodc m 1996 wen: Sl75.9 million and cash dividends pajd on its (.Offlffll)n 
111.ld::~~A Prcfa'Tlld ~t.ocaled$26.l ll'lillioa. Ourin& 199S, lhc: Companyborrovo'ed SJ.nl blllioa iDclladlng 
SI . I bill.on 1ft connocdon widi the QVC Ar.qwsition. SI .OU billion in conneaion with the rdinanc:lna: f cawn 
~S)00.9milllonauocla&edwichlhc:l'undift& ofSprinl pCS, $JOO.OmlUion oflhr 20070iKOUn1 ~ • 

. )4 . 



=•- o'""""""""'' •·'""""'"°' •-'"""'"'""'-•"' 100> ,nd n,o.omllllon or""°"""'""' 
9.1/1% ""'°' ·-·-••-"'" d"' 2006. o,,;ng 199>. d>< c,mp,nymi<od ,nd ~ S1 ~10 billion of .. 1oo,-,..,.. """-""""''"" 1&6 billioo"'"""""""""""""'"""'"'or_.. - · ""'Sl1' ·•m1111on 
oropoonal"1",..-. "'QVC,a..S•"'m1y. 0<fa,ol f"""'ln' '"'uofSAJ5million_d_l99S """" 
prin<i1"'11Y ID d>< ,.r.-m,of_.. _ ... _.,wmgs ofd>< 1001 D_. O<b<n"""· In odditio~ 

• .,..., .. ,_.,. Com!>"'Y ...,""'•'"""""''°" _ _.,fm• mllllon. 

N« <&'h u,<d In ""''"' "'""°" •" Sl.119 bdllon. S92'2 mJlllon ,nd SlJ>l billion fo< d>< yun a,dol 
- )l ,19'/l, 1996 ....... ,.,"1"'""1)'. °"""''99' -""""'"""" """""'""'' '"'""'"""""""ruon,, 
n<1of __ .... ofSl10.I mi\llon.!<blin&prim>ril)'IO lh< ""ul,klonOfE! S,,1_.,_ ;,,__. in arm;.., 

ofSl61 1 million. "'""'"'""'"'''°""'.,.....'°sprinl l'CS ofSl443 millioo ,nd ""'""' """"""°" of$91S.l .,._c;.,>, . r,omlh<""''',nd dom;utioa>&om"""""""""' 
1cag-ur.n""""°""''fSll ofN<.<~l~ ln<. ("N,xld"l 
-,iod<and....... S6&.9 0,,. A SU><k-0<,ring 1996, n<!cuh-'in 
-""'°'"""'ludd"""°_._,..,f""'"""'"' · 'fS60,• nullion. addition'l""'"-"'offil""' 
ofSSO?.Omlll""- "'"""''"9,6 million ;,a,n.-""" lh< c:,,mp,nY• In•- ;,.Coo'<Ul·SP"""""•""'""' 
<0nui- ID SJ>n'' l'CS of >106.I million ,nd lh< ,_- of N, ,..1 ._ of S99,9 million. aod """"" 
...... ..., .. ofS610.• mill""- Cuh '""""" ............... "'''°'"" ""'""' ........ - ... ""' . , ..... .....,. ..,.1cag.- in-ofS111.1 million. """""' SIOl .4 miUion &om""' ofN_I ._ ,nd Sil> mJlllon 
ofd.,.- &o<0G""'°su,,Cab1<Wion. L.P, ,n in,_or lh<CAmP"'Y·"' ""e.omp,n, _ _,,of .. 

C""' A Sp«ioleoa-Su><k .. - - i,,lh< S<nl>P' A"f.tls.lon. lh< ..,_...badno...-­
on in--in lh< """"I"""" -of ""'"°"' 0.....1991, n<l""'-'""'--
in<l,d<> -·- of SIJ&6 billion. ......... I)' lh< ""'"'itioo of QVC. n<I of "'1< ........ --1 "'1< 
in""un<nU in offili= of S .. 02 million.""""'"' "'1'""1 -- ID Sprinl pCS of s;lU a,illioo. "'l'iw 
"""""""' ofS6lJ .Om,Ulonandn«...- of"'°"""""""..,.... ofSl40Jmil\ionS .... --,lf>« 
by"'"'"'' &o<n "'"of-=;,- or s,105 million princi1"'1lY;,""""""" will< lh< Hml>&' 
T,,_.lon ("'·-\Uofc,p,:a:;on,-c-ol"""" .,..iy,•"J,ndlh<..i, ofN<"'I"""'· 

Th< df«u oflh< Com!>"')'• ,.--•"""'·" well" ino<-' """or ""'""' ,,q,o>d"""'· wo<" iott­

' '"'""'""" "" comP"'l'• ,_,...., _... "'"""' ;,, _...-;,, ., .,..--"""" dq•"'"'"'°""' """'""""' • .....- - ----..... ,--· '" _ ... C,mpan)'• , q,il)' in"" ""° ,r,ffil"'""" ....._. ......... I)'"'""'" oflh<_...,_.,f_.. ofd>< 
c,mpan>'• ,...,.,. ;,-("' ·Op<n'in& """''' by B'"'°"' s,-· ""' -eon,o"""4 ,....,...-i. 



The followin& tepe«nt the opcrUin& resuhs of die CompM,y's 1i&J'Ufu:a.'ll buiineu se:pnts., u:icluding: "'Domc5tic 
Cablc~·lhemostsipi6cantoflheCompan'/•Qble~operation1; "ElcctronkR.ewlin&,· 
the mos1 1ignif.eant of lhe Comp.an'/• (Olllffll busineues; and "Cellular Commimica1ions," the most signiJant of the 
Compan'/• tcllular)penonal c.onvnunications ICMCCI trlecornrnunltati c,pcradoni. The rmwnin& componcnl5 of 
lhe Compan'/• oper11.ions arc nol independently 1ipiifant to the Comp&n'/s consolid&kd financial pos~ or resuhi 
ofoperatlOf\S (ICC NOie 1010 the Comp&n'/S consolidaud fUW'ICial StllefflCflll). 

Domuw: Cable COM1,11mica110,u 

A$ a mull of the Saipp: Acquisition, the Company convnenccd consolidatins the rinancial result$ of Scripps Cable 
ctrecuvc November I. 1996. The: following table J)fCSfflU KNal financ:ial infOffll,IDOll fOJ the yu: ended Deocmbcr 31, 
1997 and pro forma fina.ndal tnformation for the )'UIS ended Decnnbet JI , 1996 and 1995 u if the Scripin Acquisition 
ouuncdonJ111UAI')' I . 1995. Proforma fuwicial information is prCKntcdhcrdn for ~ ohnatys~and may no1 

rt fk<'l ,.illl actua.l opcr1,un& resulu ,.-ould haw been bad lhc Company owned Scnpps Cable since January I, 1995 

(dollars in millions) 

Service intomt • • .• 
Opcra!ing. selling. gencrw.l and 

administBtivc Upcnsd • .. 

Optrsin& income before dqncwion 
and arnoniz;ation(a) ••. 

Scrvk.e income •...•.. 
Operaling. sc:llin&, gfflffl-1 and 

adminbtBtivccxpcnscs . 
Optmi:ng income befon: depreciation 

and amottiz.ltion <•) . . . . . . . 

(a) Sec foocnole(I) oa page 36. 

Y<MEnd<d 
Decenber l I , 

Pro F""" 
1221 .Im 

S'l,073.0 Sl .193.I 

_!..ill:! 2ll:! 

S917.7 $91,4 ,7 

YwEnd<d 
Dt«mbn' l I , 

l'rofonM ProFonnA 

.Im ml 
Sl,193.1 s1 .n91 

_fill _lliJ 

$91 ,4.7 Sll7.I 

Increase 
1 ll 

Sl79.2 9.5, .. 

~ 10.I 

m .o ..... 

"''""' 1 Ii 
Sl64.1 9.5% 

~ 9.7 

$77.6 9J% 

Of~respectivc Sl79.2 million and $164.1 million inat.&$CS In service lncome for the years tndtd Doc.ember 31, 1997 
and 1996, Sll. l milliooandMU milli.ln11canributlble10wll1Criber po~Sl2l.l miUiontnd SIOl .0 millionrclalt 
iochanccs in fll.ts, SI 1.0 miUioa and S5.5 million art aariblaabk 10 ~ in cable adffl'Win& ales and $7.3 million 
and SI I.I million rcla&e IOOChcr produc:totremgl. 

Of the rupectivc S106.2 million and Sl6.5 miUioa iDcff.ucs inopcnlitlc. sc: llin&, p,ml and~ expenses 
(or the yan ended Otccmbcr )I , 1997 and 1996, S27.9 million and S34.7 million art .uribu&ablc IO mcreases in die 
COICS o(cable pc1)1Tan¥nin&as • result ofwblcriba" &f0"',1h. addiuonal~I otrainp and chanp in ra&a., Sl9.2 
mlllk)n ll'ld Sll .5 millioa arc IID'iuable co inacasa SI c.osu associlLtd wilh aastomer ICIVice, $7.7 million and M.5 
million a,e ~le IO~ lncabk adwnisln&lak:I and S51A million and Sll.l mlllioarautt fi'OGl iDc,ases 
SI dte COlb of\abor, ocher wksnc n:lated cxpema and cosu usodelod with new product otrtrings. It is~ dial 
-~·, cost or cable propwnmin& will b:n:ac in the !\&we a cable propt.rnmio& ra&a. lncreue and addhionll 
IOWCU or cab\e propw,wnln& become available 

. )7 . 

£J«tr0nkRt1ai/Ulg 

As I result of the QVC Ac.qudition. the Conqwly c.ommmccd coruolid.atu-,& lht (uwx:W rcsulu of QVC efT«tive 
Fdlnwy I. 1995. The rouowing table prcsa1u acwaJ r\nancial inform.J.tion for the yws ended December JI 1997 
1996and pro foma financial iafon:n.mon f0t the)flr e:ndcdo«..rmbcr JI, 1995 u 1fthcQVC Ac.qubition~ and 
January I, 1?95. Pro foma f1nandal information is prescntedhc:rtin for pw-pos.esofana!yi i.s and may not rcfl«1 w: 
acna.loperattnaresulu would have betnhadtht Companyo,.ncdQVC 1lnccJ111uary I, 1995 (dollan in mill~): 

Nctsalesfromdccttonic rctailin& • . •.•.. 
Cost or Co(lds sold from clcctroruc rtta1ling . 
Optrating. selling. &encral and admin.istrali\'C 

- ···· ··· ···· ·· 
Operatina inc.omt before dcprcciauon 

andamoruu.tion(a) . 

Ntua.Jcs from electronic l'tWJing . ......... . 
Cost of goods sold from clemonic retail ing .. 
Optralina. scllin&, gmcnl and adzr:.inistrativc 

Yw Ended 
Dec.tmbcr l I , 

lfil ill!i 
$2,012.5 Sl,8U.I 

1,270.2 1,114.2 

~ ~ 

Sl) 77 U OOJ 

)9 O'!-~ 391•. 

YwEndcd 
Occc:mbc:rll , 

""''"""' mi J.22l 
$1,115.1 Sl ,619--2 

1,114.2 9711 

expenses .. ~ 

Operating iac.ocnt before depreciation 
and amortitauoo (a) • . . . . SJOO.J 

Gross marpn . 

(a) Seit foomote(I) on page 36. 

'"""" 1 ll 
S'Z46.7 1) .4,. 

156.0 14.0 

_fil 12.7 

~37 4 12.5"-

'"'"" 1 !I 
r216.6 13 ... ,. 

1)54 13.I 

,, 

The rc~ve ioacucs in net uJes from e.lfflrotuc rcWhna of $'1461 mdhon and $216 6 million for the ycan ended 
Dcc.cmbcr. )l, 1997 and 1996 art primari!y aaribucablc IO chc cffcc.u or7.0~ and 7.2% incrtases, rcspectr.'tly In die: ===v:o~~~ ~K.chc US and IJ 7%and }6.5% inausc:s, respccriwly, i:nthe a,mqt 

An allowance for rdUmed mach&ndise. is provided u a paunllCe of WCI based on hisiona.l · The mum 
provision wu approxlma&ely 21% ofsrou saJa for udtofcht ~ ended Occe.mbcr" JI , 1997,~1995 

'!bt ixnua _in cost of goods, so~ from dcaronk: rttailiac 11C primarily rewed IO chc pcr,,,'tb in nc1 WCI. The tt.anges 
111 pou ma,p between lhese periods arc prim.wily due to slip chan&cs In pro®Ct mix from )utlO year. 

Ofchc rcsp«1iw incrusa lnopentinc. sc:llina, sawnJ and adminisn 'W; expms.es or S5JJ million and SJ6.3 mi ll ion 
for the yean end«t D«.anbct JI, 1997 and 1996, S25J millioft and $6.0 millioa arc amibwble 10 itllt-up cons 
klcwRd b)' QVC In Germany, .-hkh bcpn ope.r.sons WI ltx ba1h quart.tr of 1996, and cht mnainin& incrasa arc 
primatlty amibutablc to higher saJa wok.me., increaa WI advatlsin& cosu and additional cons auociat.ed whh new ~=~· ot&.ct. in part. by the n:duc.-don in Ull'fflltS rallnd ~ consolidadon ofQVC'1 mutticbanntl operations 

•ll • 



Cdl.Jor C011U"1 1U1icotJOn1 

The: l'ollowina table secs forth Ei:ie opcnlinc rcs.uJu r« tbt Company's cellular communk:cions Kplall (dollan in 
milhom ): 

Savk:c:ioc.ocnt .................... .. .. 
Opcntin&, sdlia&, pncraJ and adminisu'ltive 

c:xperua ··••·•·· · · •·· • · ••··••••···· 
()percir,& lnCOfDt before dtprecilrion 

and amonizMion (1) •.•.••• • •••••••••.• 

Senicc income: ......... .. 
~ $dim&, &fflCR! and ldminisu-alivc 

c:,;pc:nsa ..... . .... . ........ .... ... . 

Opcnar., b:ome bdou dcpR,c:iation 
and L'DOftmlion (1) • 

(a) s« foocno1t ( l) oa plCC 16. 

y.., .,.... 
Decembe, l I, 

.1.222 J!2§ ...... S426. I 

~ ~ 

Sl7SA $160.2 

y.., fndo! 
Dccanbc:r ll , 

J!2§ ml 
'426.1 $374.9 

_ill:! ......lid 

$160.2 S1l7.I 

, ....... 
I li 

SIU U % 

_.M ... 
Sl5.2 ·~ ... 

'"""" I li 
SSl .2 13.7% 

_!!! 12.1 

nlA 16.3% 

Ofche rupcctin SIi.i millioft and S.Sl .2 million inc:mscs in IC:MCC income: for tbtycars:.cnded December 31 , 1997 
and 1996, Sl l.2 lm!Uoa and $69.6 million. ,apccrivcly, 1RaarilutabletolbcCompaay'I subtcri,er powthand SISA 
million and U00,000, rapectiw:ly, 11te IUlibl.al:lc: IO l"OlfflCf grow1h. Ofticaing lhe iDcrasa an: cloaasa ofSl4.I 
m.illioo and SJl.9 mlllioa, rapec:tively, rcswtin& primarily &om I reduction in the: •wnae n1e per miaur.c ofmc a 1 

rauk of promociomJ and free ma.ca pvvided to CU1101Dtr$. 

The Sl .6 million incrcaK in openting. sr.nitg lffll'al and admiNltraliw o,enses 6"om 1996 io 1997 b primarily 
atmblc:., a S 10.5 miWoa mast in ftsed c::ostl rcll&ed ID rctall c.emn. Oftiemn& Cius IDcrase is a decnlle of S6.9 
million primlri)y aibwt,le IO cxpeme: reduc:Dom ldaiewd dwoup ~ ofhud .....-. ,,...., 
~ bad debt apaieac:e • • ,esuh of scrooge, crcdil p,occdtns and I Rduc:tiort lo coawnlssklo oom fflAlldac 
from re.er poss IUblai>er additions In 1991. The Sll.l mil1iorl inc:rasc In opcndn&. seUang. pnsu and 
admloisntive apema 6-om 199S to 1996 is primriy amiblablc ID I $24.) million iocreae ,elaud to subecribcr 
powdl. inchadia& che c::osb to acquire and service Albscribcn. The tmllinlrtc IDcrase ofS4.S mlWon ii primri)' ckae 
lo mc:rcaa ia CUAOIDl:I' ltmCC and ~ oom, partially of&ec by expense reducdom acmcwd tbrouc'i 
implaDmtllioa of hid awn,apmml procnms. 

c-•""'"".._& 
1\c SIS9.7 riWoo inaase in dqndadon a:pmse &om 19% 10 1991 is primlriJy llllibloble to die effrm: of capital 
aplldiua -..1996 md 1997 and lhe dfects oflhe Scripps Acq1aiwDD. The W.l millioa ._ iD ~ 
a:paM 6-om 199S ID 1996 is prillllrtly allr'ilulable 1o lbc dlildl ofb tdNdld of (.CftUl oflbc eomp.y•, ceUullr 
IIC(lllipmmia 199S(-bdow).of&ctklpartbylbcdl'ed:aofcapital~durmc 199S and 199'1Dddaldllm 
of 1he Scripps Acquhltioa in 1996. 

la 199s, tbc c.ompi.y. otllular divb.ioa pwchaNd sin o mWioa oe nrilduAa and odJ '* equipDeal wWcb r,placed .......... _ ... <dl ... ~(O."CcUulo,R,build"). n,,c.m,,.,,, ___ ... 
Cdlull, ....... d ..... 199>. "-'lln&IY, dna 1995,0."--SI 10.0mlllloa,o...,.__. 
wtdda ...,,aeated die difrlnllce between lbc aet book wJue oflbc equipmml replaced md lbt Nllldal VUl9 ralizlld, ................ 

· 39 . 

TheS71.4 milllonn1$l4,6millioa n:n:ma; in amonizmoatq,cns.t &om 1996 to 1997 and 199S IO 1996, rapcctiv-ety, 
are prim.wUy attrib!Jtable ro lhc ctrccts or tbt Scripps Acquhi!JOn in Novunbet 1996 and lhc ttrccu or tht QVC 
Acqub;itioa ia Ftffl.111)' 199S, respectiv-e ty. 

The: n u milbon incrau: in intmsc a pens,e &om 1996 10 1997 is primarily &r.nbuwik 10 an mc.re&SC in the 
~ ·• ~ aw:n.ic inttttst rue on the Company's owtanding dc:bl a.'ld • decrease: in capitalw:d i:itcrcst trom 
199610 1997, orfkt. in part, by a dccrwc in thc: Company's ouutanding lon&-tc:rm debt. The S1 6.I millioa inausc: In 
ncrella:pcnsc tom 199S 10 1996 is primarily amibuublc: 10 an inacuc: in lhc: Company's ouutandin& kw1g.:tic:rm debt. 
off'sd., kl pan. by • dc:Clc:ase in intaat ra&a and an incre&K in capitaliu:d intcrcst fro=n 199S 10 1996 

The Company antic:ipaks that, (o, thc Corcsctabk fvnirtc, ln!tffll c:xpc:nse will be: a signific&lll ~i IO the: Coc:upany and 
will have: a si&fti6tanr. ach c:nc d ftct on the Comp,Mly's abilil)' IO rt aliu nc:t t1minp The Company bc:litva it will 
continue IO be: able IO meet its obliprions lhrough its ability both 10 gmc:ntc: opcming income bc:fOft drprc,-...uon and 
amortizalioa and IO obeain tXlffll.ll finanting. 

The S14.S million inaeue in invatmc:nl Income: from 199610 1997 is prinwtly aanbuublt ro thc: S61 9 mi ll ion pin 
nmpiud in 1997 on the ~le of TCCi l Cius A stock. of&d. in Part. by the S0 .3 ffUlhon gain recognized upon lht 
cx.cbqJo(cheshnsofTIUTltf Broadcutin& S)"fttm. Inc. (-rDS*) held by the Company for.Tiw.: Warner, Inc (*Time: 
Wamu'")oorrinon~in 1996 u I rc:sult o(the mcrp:r orTimt Wlfflltl and TBS in Ortobu 1996. The Sl 07.l tnltuon 
decrease in invatmml inc:omc: Crom 199S lo 1996 b princ:ipalty due: IO the d fc:cu of the gain rc:aliu:d in tbr. Hc:rfucc: 
Tnn&aetion 1n 199S (ke be.Jow). offset, in pan. by the pin ruo171iud upon (t)e'. c:xcl-~ge of thc: ,hltts of TBS bt- ld by 
!he Company for Time Wamcr conur.on stoclc in 1996. 

IA Jnwy 199S, thc C,ompany euhanged its invcslmffllS in Heritage Communications, Inc. v.ilh TCI for ll.l millkln 
publkly-craded Class A common a.hires or TCI with I fair ~ value: or $290.0 111itlion. Shont)'~. the 
Coalplay sokS 9.1 mlllMln unresuicw.d TCI lharcs r« tocaJ prtlettds of SI U .I nullion \collectively, the · Hcrhagc: 
Tramacdon*). AJ 1rau1t orlht:sc ~ the: Comp&,y ucop1iud a pre-wt pin cf S1 41 .0 mil lion as investment 
incooleln 199S. 

In Ftbnwy 1997, in connecdon with 111 ..:qubition. TCGI bsu«l 2.1 million UN C'gistaed 1hlra of itl TCGJ CW£ A 
Stock. AJ a resull of the stoc:k issuance. the Company recorded a S7.7 mlllioa inac:uc: in its p,oponionllt WJ'e of 
TCGl'1 Dd assets u • pin from equity oft'crincofaffilillc: in iu 1997 consoUd.llc:d statttnenl o(opc:nrions. AJ a 1m1J1 
oldlc:TOOl lPO,lbc:~ru:orded I S40.6 millkln IDc:reac in its proportloMte: Wfc: orTCGl's nt1 asscu as a pin 
tom oqwtyoffain&ofaff't.llalc in its 1996 consolidlud swanmiofopaa1kw. 

Tbc:SIIS.3 m.illioo mdS51.2 million increasa inequity In nt1 loua ofatft.lwel from 1996 IO 1997 and 199S to 1996, 
rcspoc:t:hdy, aredlNltothc 1irn1n&orinvacmencs in and dlqcs in losses inaam:d b)' Sprinl PCS. TOOi, the Company's 
iDlCf1lllional iavatea, Corncast.SpeclKOf and CfflUI procrammin& inw:scees. and !ht effects of the El Acquisition. 
e..doaSpra PCS' curmopcndons and busincu pa.i., dx Company atkipllCI mat iu proportionate share or Sprint 
PCS' Loua will bl •i&nifDN in future years. In addition. as a~ or che acqu.i.s itioo or El Entertainmc:nt. !ht 
Comp.ay reeonlod a c:hltp ,epresenling che cumulativ-e amount dial would hlvt'. bom recorded hid the ComjWly 
tceounced for its lnwstmml SI El En&crwmnc:nt lftk:I' die: e,qwty mdhod since the dA!c: of inhi&I invatmc:n1 (the 
•cwnulatiw: Charpj. Since the Company'• proporuoaa1e lharc or El ~ I cumulative losses wu in c:xc:eu 
of die c.ompaays hilloric:al COil bail In El Etltcr1l.nnc:nl and a chc: Compar,y was Wldcf' no ~ obliption IO 
b,d lbe Iossa of El EnlatmmenC, the CUmwltiw: Clarp wu llmiled to the Comfl'any's hbiorical cost bals ofSl2.I 
lllillion. Such UDQlft ii~ In equity In ne1 loucsofaffllilkl in lhe Coq,any", 1997 COIUOlidaled sWement or 
opindom a It ii oot llgnitlcaal tor 1tStMm1en1 or lbe Company"• prior yu, rtNnc:ial natcmcnu. 

The Sl.4 million and Sl.9 million inc:rcua in ocha- upcmc from 1996 IO 1997 and &om 199S to 1996 111e primarily 
etiutabk ID the seulement of c:ataln litlpdon in 1996 and lhe cft'ects of dllnca In fore l,n exchance plN and loua . 

The $21.I miUion doc:rtat kl Income IU expense tom 1996 to 1997 ii primarily aun"bulab~ to the IDcreuc: In lou 
be:bt .....,...., o&et by~ In oeru.i noo-dcductlbk apenses, IUCh u p,dwill unortlz:atlon. fortl&n loues 
ud equity ln nd mlel of c:c:ruin affl llatet. The S42.l million ncn:ae in w.otne tu upcme &om 199S '° 1996 Is 
pniwity llllriblltabk IO che decreac in klSI before mcomt W ts, phis incrtuc:s in cau1n non«ducll'ble expaua . 
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The Sll2 million incrus.c in minority inlC:rlCSl income from 1996 to 1997 is primarily aanbutablc to minority lnttnsu 
in the net i,,s, ofComca11 UK Cable and the 11d income ofQVC. 

Extraordinll)' hems for the year ended Occnnbcr ) I, 1997 of $)0.2 million or S.09 pu (OfMlOll sJwe consist of 
~debtaequi5ifM)fle05u anddebtcxtinguishmen1cosuofSA 7.9million.nctof0CrewtdwcbmefnofS17 .1 
million, expensed in conncclion with the cable RefVW'ICing. the CclluLat Reflnanc:m" lhe redemptioa of lhc 10% 
Debentures. the redemption of lhc Step Up Debentures and rq,aymcnu made with the proceccb from ft New Bank 
Facility. . 

The extta0rdirwy item for the ye» ended Occcmbct ll , 1996 oUI .O million c:onsiru ofurwnortized dcb1 ac:quisitiori 
costs of$ I.I million. net of the re lated w: bcncf11 of SI00,000, expensed in c:onncc:tion with CM prcpaymcm of a portion 

ofa ,ubsidiary's owtanding debt. 

Thc~i&crn fo, thc year ended Dc«mbctll, 199S ofS6.I million or S.02 pcrcommon lhareCC>n$is:s of debt 
cxtinguistvncnl '°su of S9.4 mill ion. nt1 of the rditcd w: bmefit of SJ.) mlllion, expfflK(i in c:onnc:ction with ft 
rc:financ:.ing ofcenainindc:btednc:ss. 

fo,che)'Q"Smdc:d Decanbcr ll, 1997, 1996 and 199S, lhc:Company'sdiscributions from invesic:a and earnings ~fore 
c:xtnOfdii.ary items, ineomc: W: expense, equity in net k>S!Cs of affilWc:s and fixed c:hatges (intm:st c:xpc:nsc) wae 
S,42 .'J million. mo.o million and S61S.6 million. rt:q)CClively. Such f'Mnings were ,de,quau: 10 cover the: Company's 
fixed c:hargc:s, lnc:luding cap:iWixd intrresi ofSll.O million. Sl2.I mlmon and $6.4 million, ofSSll.9 mil lion. $572.9 
million and $5)1 .1 million for the yc:an Cfldcd Deec:mbcrll, 1997, 1996 snd J99S. req>ec:liwly. The Compay'• fixed 
c:twges include non-ca.sh mtc:reSI «Pfflk of S7S.5 million. $91.0 million and S602 million for thc yun cndc:d 

l)c:cembc:r31.199'1, 19% 1U'ld 199S,rc:spc:crively. 

The Company bc:lic:vc:s that il5 losses will not significantly affce1 tht performance of ib normaJ busincu ac:tivitiel 
t,c:ause of its existing cash, W1 equivalents and short-cerm invc:stmc:nl.S. its ability to gmmtc:, orc:rai:inB income: bdorc: 
dc:prcCialion ulCI amortization and its ability to obtain cxtemil f1NDCing. 

The Company believes that il, opc:n.tions arc not rnl1erially affected by inf\alion. 
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COMCAST OORPOMDON A.ND SJJBSIPIA.RJES 

NOTES TO CONS0UDA1c0 FINANClAL STA rnMEN'TS 
YEARSfl,,'OEDDECEMBERJl , 1997, 1996AND 1995 

I. BUSINESS 

eoma,, eo,po.,oon ond ., ..,.;tiari<s (d,e """'->"l " prindp,Uy- in"""!'•-.........,. 
and optnOOn or broadband cable networb. orllullt and penona! cornnuuc:atioas l)'Sllms and the provision of --
Clbk conmuDicldom ncJuda cable and lekcoamulicadons ,ervica ID the Ulli&cd Stata ("US1 and 1hr: Uni&ed K- ("VI("). Th< Comp,ny', """°"""" - '°"" .......... ....... ..,...._1y 4.4 mil"°" 
1ubKribcn and~ approdma&tly 7.1 millioa homes a o!Deotmbff J I, 1997. 'The Company owns• 50% 
intern t in Owdal Sme Cablevision LP. ("'Garden Stale"). a cable~ compcy Mmftl more dllD 
201,000 1ubtcribcn and oasin& moR lhao 297,000 homes in 1he State -,f New Jene)'. s.dlile-deliwred video 
temCe is provided dnu&h 1ht Company's equsy inlnat in and dislribwoG mqcmmu with Pnnatar Plr1ntrs. 
L.P. ("~ (see Note 4). IA lhc UK., a lUbsidiary oflhe Corapmy, C.omcal UK Cabk P.men l..lmiSed 
(-coocasa UK Cable"). hoWs onenbip il*ratJ in tour cable and tdtphoay busemcs U colleaiw:ly baw Che 
pountial IOK:C'VCOWI' 1.6 million bomcl (setNCIIIIS J llld 4). 

Tbc: eomp.,:y provides cclNII: ldephone comnamicadoa:s se,vm pnQ:11 to IJcmses pllllied by the Federal 
~ C,annmiaa c-FCC"') fl lllllbb widt • popat.ioa of more Illa 12 mWicm, iadud.m& 1he mu 
in ad ar'OWld lbt Qy of~ Paaytw.ia, !he Stile ofl>dnlre and• aipi&cm ponioD oflk SIik 
ofNew Jcmy. Pmcml ~ ac:rwzs r,cs•) are provided dwoup die Complny'l iDwscment ia Sprint --""'-Y, LP.("Spriol-"'"-s,,rio1 PCS1(MCN ... 4i 

C,cnn it provided~ tbcC,ompmy'1~1Ubudilries QVC. bc.r<)VC"), 1neleccronicrecila' 
and El E.atcrtanDa11 Tdmsiaa. lnc. ("'E! ~ (see NOie l). and Ofhcr ilMstmmts. iadud.m& Co:ncasl 
SportsNct, Tbe Golf Cbamd. Tbc ~ Nctwod:: 111d 1be Ouldoor Uk Nerwort.. T1nlap QVC. 6e 
C.orr1*I)' IDldzts a 'MIX wriery of products and a a-n.bk to, on a fwl aod pan-ciax basis. owr 61 tnillion boCDa 
in !be US,owr6.5 million homes G lhtUKIDd0¥1r9.5 millioo bioma: £n 0ennmy. 

2. SUMMARY OF SlGNIF1CANT ACCOUNTING POLICIES 

..... of~ 
The comoUdad r.-aal IUlaDalU irdiade die CCOUIG of' lbe C,oaymy aDd aU wboOy owood or c:oatrollcd 
1llblidilria. AC lipificml ~ acc:oaDb and nmacdom ~ comolidad tlllDS 111w been 
dilnilllled. ladodod indieC,ompmy'1c:cmo~ bellDc:c lbocla ofOeoember JI, 1997 llld 1996arenet web 

of'fordp lublidilriet oll14 I.I miWca and 1143.7 millioa, nsp!ICliwly. 

~·UHc(utillu1IG 
Tbe ~ of filadll lllltlDmtS in cmfonDiry 'llidl pacnUy ~ ~ prmdples requira 
1ll&Dl&ffllCN to mlb e:mm.a and awmpciom 1h11 lffed tbe ,wportDd .- or aum and liabiJitiel. and 
dLIC.losun: or~ ..a and lilbilm • .. da oflbc &lllndal ...... and tic reported amow:m: or 
moeriutt and apmMI, dum& tbe reponi:lc period. Adual radl could differ hm ** estimllel. 

F•lrf'.,_ 
'lbt:......Sl*~-pr--.1 ·---lo CDIIO&idad finaDdaJ ll:tlScmalll hr,,ebealdc:Camincd 
b)'doc"-1 ____ .., _____ . _ 

J""-bn,q_• ___ .,_.,._orr..-.111e-..-
._. .... __.tty IDdkldw oflbe ......... Q)mplny cooid '1lllliza in.~ ..... ac:baDip. 
Tlle111C:o!~aabt_..,~...._......__,.baw. a...Wefflctoalhe 
....te..~--.SucbfawvaM ....... '-ed ............ Mllbllto .......... 
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COMCAST CORPORATION ANP SUBSIPlARIF.S 

NOTES TO CONSOUOATEO FINANCIAL STATEMENTS 
YEARS ENDED DECEMBER 31 , 1997, 1996 AND 1995 (Continued) 

aofOecembcrll , 1997 Cid 1996, and have nor been comprthmsively rrtalued for pwposes oflliCSC .consolidated 
financial siacanaia lince such da&cs. • 

Cta1lt Eqwfwllaru ond Slton-ttnf lnvatmmu • 
Cash equiYtientl consut principally orus GoYaM1en1 oblip1ions, commmial paper. re,pw.hase l&Jfffflfflts a.nd 
ctrdficaca of deposi1 with maturities or ltvce months or kss when purdwed. Sbon-.tenn invesimcnu consist 
~of US Gow:nmcnt obliptions, commacial paper, rq,urdluc: avcanmlS and un:ifiwcs of deposit with 
maturities of IJcaler thall three months when purcha.sed. The carrying amounu of lhc Company'J cash equivalents 

-~ andlhort-4am im'aUDcnls. classified asavailabk t"orl&lctceurities, &f'P"Oximale their fair values. As or December 
..:11 , 1996, short-wm invacmcau abo h:ludc lhc Company's inw:suncnt in rune Wamcr, Inc. ("Time Warner") 
• • COfflltlOftssock(secNoet4). 

l"'10IIOria - El«#Onic/ulalllnJ 
lnvmtoric::s. consisting primarily or products held for sale, arc stated at lt'.e So~-« of cost or man.et. Cos1 is 
ddel'lniDed by the &\iffl&C COSI meu,od. which approa.bnates lhc first.in, first-ota method. 

ltrHSIIIWtU, Priw:ip.JlyinAffJl«a 
JD'tCIUDmll in mritics in whkb the Company bu the abilicy IO elCl"tise 1fgnifant influence ow:r the opcnlin& and 
f&n&QCial policies or 11x inYCl&Oe and invcstmcat1 in partncnmps which are not cootrolled by die Company are 
accoun&.cd for under lbe equity method. Equity method invesanerm arc recorded • original cosi and adjltlttd 
paiod;cally io rec:ognizc the Company's proportiocwe share of the irtwstca' t1e1 income« Sos.scs after the dale of 
iMllrncd, addi:ional COllll"lliutions made and dividenr:IJ received. The diffcrmc:cs ~'CCD lhe Compants recorded 
macrncm a!d its propo,tionMe daelts in 1hr: book value or lhe investees' DCt uscu arc bein& amonmd to cqWI)' 
In Del b;omcor lou, primlrilyoverapcriodor20 IOJOyan, which is C(INistml withlheesrirnatcd livesofthe --· Unmtrictcd publicly nded lnvcsunent1 an: dasl6cd as availabk for sale and m:on1cd at lhcir £air- value. with 
lfta1iad pins« los.scs ruuhing &om changes in fair valix- between measuranmt dates recorded as• componcnl 
ofstockholdcn'eqyiiy. 

-= Restrkted publicly traded invatma'lts and investments in privately held companies arc staled at cost. adjustod ror 
aaylcnowftdiminutioninvaluc. 

,.,_..,,Eq,,lp_.., 
Proper1y ..S oquipna1. a-e scaled at cost. Dcprecialioa is provided by die lttai&hl·line method over estimated useful 
lives as folk>ws: 

==:=.~.:: ::· ···· ········: ~~~= 
Olhcrequipalall ••• . .••••. . .•.. ••.. . . .• • ••• 2-10~ 

Improvements that ntend aid lives IR capitalitcd; otha" rcp&in and maiNenancc CNl'ICI arc expemed as 
inauTed. The cou and related acamulaled depftlciloon applicabk IO aJeCS sold or retired an: ranowd &om the 
accoultS and the pin or lou on disposidoa b: ruopmd a• compoor:ntof dcptoc~ apen,c. 

-°""" Fnndlilc and &c:a. ac:quilition COltl n amor1il.ed on• llnJahl-llDe bail owr thdr kpl or Cltimaced useftd liva 
or 12 IO 40 yem.. Theaom orcostowr l:be llwwhJC or nee as.ea acqulred b bcfn1 arnordad on •Jlrli&ht·llne 
ti.it owr---4-6alliWllor201o 40 ,..._ 

..... 



COMCAST CORPORATION AND SUBSJDIARIF,S 

NOTES TO CONSOLIDATED FINANCIAL STATEMENT'S 
YEARS ENDED DECEMBER 31, 1997. 1996 ANO 199.S (Continued) 

f'"1114tion of Long-I.Md Anm 
The Comp.any periodically evaliwa the ruovcnbi\ity or its lon&•lived UKU, indudill& propcny and cqwpmcnt 
and defemd dlargcs.. usin& objective methodologies. Such mcthodoklcies include eval~ions bued on the cub 
nows gmcnrcd by the underlying wets or other dctcrminanu of WI val1.1e. 

Foulgn Ci,uru,cy Tra,ulatlott 
Assets and liabilities of the Company's forcig:1 subsidiaries, where the funccionaJ currm:y Is the local all'T'fflC)', arc 
ttanslalcd into US dollars at the Dcamber 31 exchange ra!c. The rdaud trwnlalioo ldjustmcats arc ru:orded u a 
KpU&tc c:omponcn1 ofs&oc.kholdcn' equity. Revenues and cxpcnsa, are 1nnd1&ed us.in& ava.p: cxcbance rates 
prevailing during the year. Foreioi cuncncy nnsaction pins and losses arc lnchaded in ochcr(fncomc) cq,cme. 

Rnm11~ R«opltion 
Service.income is rccogniud as service is proVldtd. Credit risk ts manqcd bydisconntctin& servka to cable and 
cellular eustomm who are dclinquc:nl Net sales lrom ekcttonic ruailing are rc:cogniml a1 the time of sbipmau 
io aawmm. The Company's policy ts to allow customm to m,,am merchandise ror cndit up to thiny days after 
date of~ An alk1vo-ancc for rd'Jmed merchandise is provided u a pcrc:cntqt of aaJa based on bistorical 
cxpaicncc. The fffllffl provision was approximlltly 21%of grou sales for each of the ymt ended Dcumba"Jl, 
1997, 1996 and 199S. 

Slod·IJa.Jtd COf'IJHruallon 
Effective January 1, 1996, the Company adopc.cd the provisions ofSwcmau of Financial ACCOW\lina Standatds 
(·SFAS") No. 123, "Accounting fot S!Od:0 Based C.ompensation; wbicb e:ocomages, but does not Rql,lft, 
canpanies to record compcasatioa cost fot stock-based compcmation pW"J a1 fair \'WC. The Company has decced 
10 continue to accoun,: for stock-based cornpamtioo in acconSance whh Accoumin.g Prindpks Bow \APBj 
Opinion No. 2.S, "Accounlin& for Stock ls.sued to Employees; and related inlcrpMllions. u pcrmiStod by SFAS 
No. 123. Compensation expense for stock options is measured as the excess. i(any, or the quoccd marbl price of 
the Company's stock at the date or the grant over the amount an employee must pay to acqi,IR !be stock. 
Compensation expense for restricted stock awards b recorded annually based on the quoltd market price of the 
~ sud at the date ofthc grant and thcvcstin&pcriod, Compensation expense for sud~ ripts 
b recorded ann1Wly based on the chanp:s in quoted market prica: of the Company's stock or OCha" determiDmb 
of&irvaluc at thcmd oftheyear(see Note 6). 

Postrdiroimt tlNI PMtoiploy,,imt BtMflll 
The estimated com or m.irce benefits and bcntf.u ro, former or inacuvc employees. after cmpk>),a,a but bcfOfC 
tctlremem. are accNCd and recorded as 11 chirp: to opcmions d\lMI the yan 1hc employees provide saviccs, 

/rwao,,t111 l,,oo,,-e 
lnw:scrncm income includes interest &neomc and pins, netofkmes, on the sales or marketable securities aad loo&· 
1mn Wlvcstmmb. Orou ruliz.ed pins and losses att. reicocnm,d ming the specific idamftcmon mdhod (soe Note 
4). lnvcstmeftl Income abo inclucks impa.lnnctt loues re:suhing from ldjusttntnts to 1hc: net tuliDble value of 
cenain of1heComparr/11on&-tcrm inW:Stma'ltS. 

Cttplto/ii,d 11'11,at 
Interest Is capitalized u pan of the hi110rical cost or acquiring qual i(yina wets, indudin& lnvaanents in oquiiy 
method lnvacees while the ln'l'CSlee has activities In propess neceuary to commence ib pm,ed priDcipa1 
opcntlom. CaJ!kallzed lnlaal fot !be yes1 ended Oeccrnbet ll, 1997, 1996 and 199.S was Sll.0 million. Sl2. I 
million IDd S6A mUUoa. respectfw:ly. 
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a tight 
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To our shareholders, ea,pl- and litends 

"Why are these men smiling?"• mutuol 

friend saw 1hls photo and iu1sutl'd the lonsue ·ln· 

dwft c.apcion.. AftN al. wasn't 1996 suppos,td to be • 

ul.amltous year b <0mpanfn In the c.ablt lndu5tty? 

Wo..ldn't our roof colapw from tht pressure or com­

petfdon and l~ welpt of Increased upflal costs? 

~n, our~ for s,owth dln'linfshtd c,utt,l 

Unlortun.atitfy. lib mosl of us, our friffld spends too much time rudlnc newspaper heaclines 

ratht-f than dla6'1:I btlow the sutflCf fo, the deUIRs. Trve, lncteued compttfHon has chanpd 

our businesses. Certainty. our !Mruld stodc p,ke has rfvitn us Utttt to smlle about (a fflltttf, 

wt CM assure you. that wt like wry Mriousty). Howfvtf, wt beUe¥e 1996 wlU be rnarbd ti • 

Wllmhed yea, In our his:.o,yfcw ,., more posJtlw reasons. 

We ad\lrted excellent Comc,sa Nls ptMfl tha1 not oruy do we know how to mpond tc tht chit· 

operatlngpeffonn1nce lencu or today's u 1pld ly ch11ntlnc communications Industry; wt have 

while Investing In ltltMd how to thriw on thtm.. Thtoueh a bllanced but agresSM stratqv. wt 

new and existing ~ coneinued to KNew oct&nc ope,adns pmonnMCe, whle fflstlng In 

businesses to drtve new and u.lstln& buslMUts to drtw our fo.rture powth. We ttfer to this 

future growth stratl'IY as -nmnrns I tleht ~ • tht theme we'w adopted for this ye.an 
Mlfllfflllry annual ft'pOrt. And, whllt many pundlt5 said II COllldn't be done, 

M can dtmonstrate our suc.efff with c.oncnte '"4llts. 

fof the second year, we Khlewd ~ t1WnUt and ush flow ,rowth. 

fOf the year ended Dectmtxf 31. 1996, C.omcast Cofpoqdon rtpOfted consoll· 

dated rwenues of S..OJ8 b111on. a 20.~ 9nctNH O¥tr tht S3.)6:, b11on 

reported In 1995. ConsoUdlttd ~ cash ftow was Suo7 blllon. an 

18.5'--wth $1.019-tt.plftlousvu,.0111prolotml 
blsls,-..lhecable ___ ,,,.E.W.Satpps'-""' 
.. -.,990, ... _QYC_ ..... .,_ ... __ _ 
kSlttd NWnUH fOM 14.t1o '° su10 1111on. COlftPINd ..., s,.-n blllon 

... '"S· Pro foma consolldlted optfldnl cah now lftullHd IJ,7' lO SL,,, ___ s....,,._., _ _ 



ubte televfslon, which WI! wfll bqln to roll out later In 1997, Both new servkH provkJe us 

wtth new rrvenue opportunities, and wtll help us to bund dls:U'nct coms,ettttve ldvlntllff. 

We conllnue to bulld our conltnl and prosrammlng buslnnses. As the number The remarkable 
of providers of mullkhannel dellwry systems increases. the dern,nd for hllh· pelforman~ of QVC 

quality conttnt conllnues to lfOW. QVCs: CM.1tslandln, perforrn&nce Illustrates exempllft'5 the benefit 
the value of sound programming lnvntrMnts. ~nee we 11lned control of the ~f sensible Investments 
world's llriest electronic retailer In February 1995, QV('s operatln1 ash Row ·1n programming 

has lnc,used almost so%. In December 1996, WI! launched QVC Germ.ny, 

vcp,1ndlng our wondwioe audien<.e to more than 70 mllUon households. 

In March 1996, we strengthened our content portfollo by forming and acquiring Comcast•Spectacor 
a malorlty Interest In Comcast-S pectacor. This Joint venture owns and will launch I new 

operates the Phlladelphla 76ers baslc.etblll tum, the Phllldefphla Ayers a,;, 111,sports channel 
Phantoms tlock.ey teams, and two Indoor arenas, the CoreStates SPK(Jum In 1997 

and the new, state-of-the-art CoreStates Ctnttr. W~ beUeve Comcasc-SPtctltOf 

Is one ol the premier sports lranchls.e and arena operations In the country, 

and will produce many new revtnue and uoss•promotlonat opportunities. 

In April 1996, Comcast-Sptctacor quickly de mo nstrated this potential 

by announcing the creation of a new rtglonal. all-sports able tdevisk>n chan-

nel which wtll broadcast ~onal sports programmlna., lncludln1 the gaffM!S ol 

the Phlladelphla A~rs and Ph JUies later this year. 

Most rectntly, In January 1997, we teamed with The Walt otsney Company to Comcast acquired 
purchase a majorfty lnterHt In El Entertalnmtnt Te&eYlsk>n. whkh reaches 41 control of 
!Nllion U.S. households. Cl (Comcast Content & Communk:aUons), our PfO· El Entertainment. 
cramming venture launtMCS In September 1995, wttt supervise the manap- I valuable cable 
fflffll of O Entertainment's operations. El ls I valuable pn,srammln1 franchise networt reaching 
and a natlonalty recosnlttd brand. We beUtw that manyopportunttlesedst to 42 mRllon homes 
enhance the entertainment channel's revenue potentlal throu1h new 

prostlfflfffln&, lncruHd domestkdlstrfbutlon and upans.lon Into lnttmat.lonal 

matbts. Durfns 1996, O also announced qtffmfflts to produce Otl&tnal pro-

arammln1 for the ABC. NBC and Foa networb, and for domHtk TV syndlcaUon. 



Comcast shows fts One value 1h11 remains constant, howevu, Is our commitment to soclal 

commitment to social responsibility and to eood <Ofl)Orate dt.lz~shlp:we s.upport hundredsoUocat 
responsibility In public servke proj«ts In tht communltlH we Sfl'W. for the second stralcht 

hundreds of ways yur, QVC and the FasMon Footwtar Assodatlon of New YCK1c. teamed up for 

·Qvc Presents FFANY Shoes on S.le,• which ralwd nearty $1.3 million~ 

benefit brnst cancer research and education. Thtoosh I $pfdll hol;ldlY Pftt. 
modon. Comcast Cellulv raised $185,000 for the Ronald McOol'leld Houses of 

grtater Phltldelphla. In ftbrua,y 1997, the annual Phlla~phla flyers' Wiws 

Ast,t for l.Nts Carnival raised more lhln $850.000 for ~kemla rnearch and 

local chari lles. Throush our p1rtlc:lp,Uon ln-C.ble In the Clasm,om,• Comast 

Cable has wfrtd more thin .,ooo schools for uble lV, provkiln& I valuable 

~ ce to more thin 2.5 mituon students natJonwfde. 

i......,.rrom ... _,..,..,...pcnllloned1o<lhefuttft.~lhe3s~ 

since we started In business. wt hM' bull.a .,eat foundltion from~ IO pow furthor.W. _____ ... _c..-_ 
tobuld,-..........,...und._~Ourftnandalmulls'-been 

lfflCN'II the best In ow lndusUy. This en,bles us to malrukl tht stronc Sl.4)POrtdtht ---tNt--wlthlhe~-
·Runnln1 • ll&ht shfp• means many thln1s, We btllew It 

means continuously movins forward, operat1n1 with con· 

tJOli.d effidency. - and •HOdatlnc- blteht peo· 
pie who haw-.. and loml&ht, vision and te<hnkal 

_..,,._batanced-the""-latwhorowtthaltomwlt 

al wort to lhc best lntetm of our~~ 

ll'ld the communkles • HM. Know4nCM 1rtdolncdlk ..U 

.. -...... --.. --

-~ 

811anLllobef1s -
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cable 

• Nt anyone In our cablt tlNMSbl opt'Rllons -what's newr and be~ for• lone COIIYfflaUon. That\ 

btcaust Comca5I C.bit has undtf'lone: 1 dramatic transfonnaUon. H we haw mcwtd QU9ddv to uperade our 

cablt systrms. ~ our custofflff servk.e capablitJH and matt ucltlnt new IWftUH for crowth. Wfth an 

unbUnkln1 eye~for oppor1unlty, our cable dlvtslon continues to crow, producln1 record revenues •.nd 

operallnc cuh flow In 1996. :· 

new customers Comcast C.ablt srew to 4:l mflUon ~ 1n ,996. 
maklnc us t~ fourth la,sHI ublt televt$1on ot,er11or In the Unft~ States. 

Despite competition from Slltllltt TV and ntw cable providers, we addtd 

138.000 muhkNnMI video cuscomers to our ulstlnc DpffllUons Oncludlng 

66.ooo~byComc:as:tcustomim),14.o'llilncrtaselncustometsowet' 199S. 

Wt .cqulttd 8oo.ooo CUstOIMB by porthasl~C the WM tftMSk>n Operations 

a/The E.W. Saipps(ompanyln-1996, Nffliy-ollhesecustomm 

art concentr1ted in two attractM 9dustffl· ot at least aoo.ooo subscribers 

ol<h.W.bolio,olhese"'"'1coUollor-..1"°""'-lhn>up,_ 

-and-sel-<l'lvu&fl<l-pn,ductsllld-





NEXT 

DOCUMENT (S) 

BEST IMAGE 

POSSIBLE 





out the Cft!lttt' PhRldelphla region. The Joint: wnture\ two atenlS ate outs:tand· 

1ncassm.and we up,ea to book more than 1so ewntsln the lkl&IUeS In 1997, 

ac:traaJnc • combined audienc.e of more than J.S mlUon people. 

Internet opportunities We be~ the lnte~l pruenlS excellenl 

t,usJness ~ponunitl,s lo complement 01.1r emer1ln1 ontine bu~ness. To date, 

we NW IIMSted 1;, seYfflll comp,nles, includinc OHome. a hlsh-spttd c.,blt 

modem s.ervke; YtrlS11n, a provider or dl1ll1l authtntluitk>n services for 

SKlJrt ettct,onic commerce; and CltySearch, which devek)ps onUne comrnu· 

nlty Information lor the lnt,meL 
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operations 

Otlimlng the goods In toda(5 boslness envlronlTl<!nt Is no easy reat. You hive 

10 stt past the Issues of tht day and maintain a s1cady course recardless of 

lhc bumps and potholes In the road. It's a rigorous balancing act which deler· 

mines how your operations stack up In a competitive world. 

Fortunately, we have I lol of practke Guided by a sound stniterv and dear vision, we have 

athlevcd what mlghl be called ·dynamic balance· - a focustd style of management In whkh 

we don'I allow today's challenges 10 dlstnict us from our long,term goals. Al lhe same lime, wt 

don't let lone-term co.:,ls supplant our responslblllty for current performance. When you 

survey our Industry, yoU'll find It°' not an easy balance to actilew. At Comcast. It has always 

been our way of doing business. 
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Issued: EfftttJ\·e: 

liwcd by. Bany Edcbkin. Vice PrcsMim1 
COMCASTTEUCOM.\iUNICATIONS. INC. 
2 , I South~ Road 
KUia of Prum. Pmmylvania 19'06 
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1. PEEINWON OE IlRMS 

For lhc putpoK ofth1s TanfT. the follo..,..mg dtfm1t,ons "',II apply: 

Acc:rss CooatmiJUOO 

SO P.U.C. TanffNo. I 

Ongmal Page No. 9 

Prm 'tdcs for lhi: design, onknni;. instalbmon. COOJdm:111on. prc-savm.- tcstmg. ~ lum·up and 
m1.inten:mcc on a Company or Customer po,•1dc:d l..ocal Ac«ss Channel. 

AddmnoaJ U,Jling Jocmornt 

Add111onal 13111ing lncmnmt is the ratl' clcmcnl ustd to bill for the chargeable umc when a call 
coo1mue1 beyond the Initial Billing lncmnmL Additional 81lhng lnc11:mc-nt lxgm.s when lhc !mu.al 
Billing lncmncnt ends (e.g., with the second mmutc ofa call frw- whteh lhc lnmal 8111 mg Increment 
i.s one nunu1c). Additional n tcs apply 10 each Addiuonal Billing Incmncnl. or any fhlc11on lhcn:of, 
that chargeable umc continues beyond the ln111al 8111mg lncrcmmL Thus. for Sttvt~ with an Initial 
Of.ling lnercmcnt of one (I) mmuk, a call \llith an actual dunioon of two (2) mtnutcs and one ( I) 
second would incur the full lruttal Bilhng lncmnmt charge and tht ctwgc for two (2) Additional 
Billing lncmnents. 

A changt: m Customer billing address or contact nsmc. 

Ahnw!c:Acw s 

Allcmatc Accc:s:s 11 a form of Local Access accpt that the proVKb of the $cr\'tcc:: 1 an cnttty, other 
dun lhr Local Exclwtgc Cania, authorittd or permitted to prondc liUCh Sen'!«. Thr ctwxcs for 
Alternate Access may be subject 10 printc ~grttmml rtthc:r than pubhsbcd or spcclll tanfT 1f 
pcnn11kd by apphcablc go,'fflUllCfltal rules. 

ANI (Aul tcd Nwnbc:r ldcnt1fica11on) rcfm: IO the spcctfic and un1qUt" Call ing Party
0

s bdlm& 
number delivered by a local aclwtgc camcr IO any mtcrconnccting camcr for b1lhng or rounng ,,..,,..... 

Bany Eddlw:m. V.:ir Pl'aldffll 
COMCASTTELECOMMUNICA TIONS. INC. 
211 South Gwpb Rold 
Kine of Prullia. Pmn&ylvuua 19406 

EfT«11,·l": 



COMCAST TELECOi\11\IUNICA TIONS. INC. 
cl/b/a COMCAST LONG DISTANCE 

SD P U.C. TanffNo. I 

OncUW Pa~ No. 10 

lu ucd: 

Pl:EISIDO:SOFTERMS (con!'d) 

Annhranoo for 5rnxr: 

sWKhtd t"<wn~y order form .,..hKh mr:tudd all pnuncn1 btlhng. tcchrucal and other dcsmptl\'t' 
tnfornuuan •inch ,.,,11 crubk the Compan)' 10 prD\'1Ck a communatton Sm.·1 c M required. 

ASR (Ac«u Sc:nicc Rrqucst) mc2nS an ordct plattd wnh a Local Ac css Pro,·1dcr for Local 
A«css. 

AU!honloPUPO c«k 

A nummcal Kqumtc v,tuch c=mblc:s a Customer to accc:ss Company·s nct••ork 10 p~ a Call and 
which 11 used by the Company 10 1dcnt1fy the customa (or btlhng ~ 

AudXJm:d lba 

A person. furn. corpontlOn or other m t1ty that e1thrr 11 authonzcd the USlomtt 10 rttt'I\~ or 
send commurucat,oru er u: plaord an a po5Jl10n by the Cusiorncr. either through KU or om1sstOM. to 
Knd or ~ cive com:nur11c:u1ons 

The: total fiTqucncy mnd. in hcttt. allota~ for a channel 

The <bk on whteh b1lhng 1nformab0n \S compdni and .sent to tht Customct 

ScrvlCC wtuc.h ongmatcs &om. or is hlUcd to. a hnie for whKh thc Oatorner p;ays a ralc that is 
delcnbcd solely as a busmcss or commm:1al ratr III the apphabk k>a.l cAcltlngc camer's wifT ror 
switched Kr'VICH 

luut'dby: Barry EddMva. VICC' fmidml 
CX>MCAST1UECOMMU:,,.1CATIOSS. INC. 
211 Soulh Owpb Roed 
KJnlo(Pmaua.Paayh·an.t.119'06 

Effte11vc: 



COMCAST TELECOMMUNICATIONS. INC. 
d/bla COMCAST LONG DISTANCE 

SOP.U.C. Tlriff 

Ongo-...: Pa~ No, 11 

Issued: 

A compkkd connection bct"''t'ffl the Calling and ailed Statl()I\);. 

The 1elcphont- numbtrcallc:d. 

The telephone number from which a Call ong1~tcs. 

A 0.U:tomn mi1aa1cd request to d1sconunur JlfOCtSSlfli • Scrv1Cc ocdcr. cuhn tn pan or m Ill 
mt1rcty, prior to 1ts cornplc11on. Cancellation char.,oes \\111 be ~ for each C1mii1-cnd or 
Dcdicatcd Ac:cc:ss hnc cance:lcd from an ordrr poor to 1lS compkuon by lhc ompany, under the 
follow1na; cu·cumsunccs: (I) 1fthc LEC has confirmed m wnung to thc Comp.my that the C1rcu1t· 
md or Dcd1catcd AttelS hnc" will be msu.llm: or (2) 1fthc Company tw already submlucd fac1hucs 
ordm: to mnd intcn::onnccimg 1clq>honc: compiln)' 

O»nncl nr Orrun 

A dcd1catrd communk:ation.s path between 1~'0 or more points having a Band<Aidth or Tiwumission 
Speed specified In thlS Tariff and selected by a CustolTl('f. 

The South Dakota Public U11h1ics Comm1ss1on 

Comcas1 Tckcommun1cat1ons. Inc. d/bl'a Cornea.st Long Dtstancc. 

IUU<d by. Sany Ede~ Va Prmdcal 
COMCASTTELECOMMUNICATIOSS. L~C. 
211 Soud!.Olllphlload 
Kina of Pruaia. Pnaytvanaa I 

Effective: 



Issued: 

l>EFtNUION Of URMS (cont'd) 

Comww Rrror:mu:d NauONI Hohd.a\:s 

SD P U TanffNo.l 

0n,ina1 hgt No. 12 

Tk folJo,.t.1ng ~ U>fflJmly Rccoamzrd ·atiooal llolKbys dctcrm1nt-d 111 the locanon or the 
on~tor ohhc Call. 

Tlw: Company ~u tht folk>wmg fcdcnlly r«ognu.rd hohdays: 

Nt"4· Ycar'sD.ly 
Mutm Luthrr Kang Day 
Prcs1dml's Diy 
MrmonalOay 
July 4th, lndc=pcndc:ra (hy 
Labor lny 
Columbus Day 
Vctcnn' Day 
l'mnksgn'lng Oay 
ChnstmuO.y 

Th: person. fum. corporallOn or gG\'C'flUTlffltal wut 1J:htch orders ~ and wh1 h 1s rcspons1blc 
for the payment ofclwga and for comphance -.-,th the Cocnp.ny's TanfT~'Wauons. A Customrr 
1s consldc:m! 10 be an accooo.1 for bilhng purposes. Tlw: 1mn Customn also 1nchxks an ml1ty !hat 
rcmams pruubscnbcd to thc Company 5cn'KX after its account(s) an: mno,~ from the Company's 
b1lhn1 sys1rm. subscqumtly contmur$ lo use Company's network. and 1s b1Utd by I local exchange 
elmer for such use. or Olhcrwlx uses Sm,i« for ...,·h1ch no othn Customn 1s obligated to 
compensate Company. 

Cu.s•nma: Pmnis:itfu900XJ'.'s Pmn1KS 

Locattons designated by I Customer •ffl'C Scrvlcc ~ on;ma1cdltmnm:akd ...,.hcthcr for its oYoTI 
commuruca11ons needs or for the use of ,ts rc:sak c:ustomen. 

Sany Edrlllcm, Vu Pmdml 
COMCAST TE.EC'OMM 'ICA TIONS. CNC. 
211!.oudt~ROld 
Kine of Pnauia. Jleamyh"UU& 19406 



COMCAST TELECOM MUNI CATIONS, INC. 
d/b/o COMCAST LONG DISTANCE 

SD P.U C. T111ffNo. 1 

°"&mal Pace No. 13 

luucd: 

l>Eflb-TIJON OE JERMS (cont'd) 

DCS means L'1g1t:11 Cross-Cooncc1 System. 

Drd1c?:tN1 AccrssJSor:ml Ac:cas 

Dechc211cd Local Access bctwttn the Qis1omds Pmniscs or Kf'\1ng w1~ cffltcr :ind tht Company's 
Poin1-of•Prcscucc for origination or tcnmnat100 of Calls. 

DS..0 rnca.ni O.g,tal Sign.al Lc\'CI O Service and II a 64 Kbps signal. 

PS:-Ownh Yf Ars:as 

DS..0 Scrvtcc with VF Local Access fac1h t1CS proVldcs for the tnmsm1ss1on of an.tlog ,1>1cc andfor 
cbta withm JOO Hz to 3000 Hz &cqucncy rm,~. 

QS.0 Ytlfb DPS Accrss 

DS.O Scrvtcc with VF l.ocal Access fac1 httcS pro,,dcs for the tnuwm 100 of d1gnal data at spttds 
2.4. 4.8, 9.6 or S6 Kbps. 

~ Due Date is the cbtc on whtch payment 1s due. 

OAJlyf • .ddswn, V.cef'rffldcnl 
COMCASTTELECOMMUNICATIONS, :sc. 
211 S~'Udl Oqlb ROid 
l(ana o(Pruuia.Pmmylvaru& 194-06 

Effective: 



COMCAST TELECOMMUNICATIONS, INC. 
d/b/a COMCAST LONG DIST A 'CE 

SD P.U.C. TanfTNo. I 

Onpnal Page No. 14 

PEflNlllON OE TFRMS (cont'd) 

!med: 

Eumptmn rcn,fintc 

\lr,Tlflen Customer dcsi:gmtton wtnch ttr11fttS that its dcdtc.tcd fac1hty should be cxnnptcd from 
the mnnthly Special Access Surcharge because= the Sn-\, cc. 

(a) tmnma on a (k,.,cc mcapabk or connccuni; the Comp;111y's network wnh the IOC11.I 
cxctwl&c network: or 

(b) 1s usoc1atcd "",th 11 S1A1tdK'd Accc:ss Scnitt lha1 1s subJC'CI to Carner Common Lane 
ctw · or 

(c) coruututcs I Pnv:atc Ltnc fac1hty used for Telex &n·1ec or ra<ho or tckvts1on tn1nsmiss1ons: 

"'· 
(d) IJ an open-end tmn1nat10n in a Local i!Adungc CamCT's iwnch of :an FX hnc: or 

(c) 11 a tcmunllton that could no1 make use of a Local E.xctgnic Cunds common Imes. 

A Scr\'1ce order 1rutiatcd at thc request o( the Customer that is proccssrd in a l.unt' pcnod shorter 
than the Company's standard Sm,·,cc: mtcr\'11. 

Frotnl Commurucat,oru Comm1mon 

lndmdual O sc Bas,s CIOU 

lnchvtdual UK Basis (ICB) dctmmnauons 1m•oh"C s11uat1ons w~ complex Cuslomcr-sp«:ific 
Company amngemc:nts arc rcquin:d u, sat1sfacconly Kf'\'C the Customer. The nature of such 
Sen-ice rcquim nn ns makics 11 diOkuh or 1mpo,Mibk 10 CSUlbhsh gmcnl tan ff proVISions for 51.lCh 
circumstances. 

&ny Edtlstnn. Va Pmtdtal 
00. 1CASTTE..ECOMMUN1CAT10SS, lNC. 
211 Sou6 Gulpb Ro.d 
Kq: of Prullia. Paayh·am11 19't06 

Effcctwc: 



COMCAST TELECOMMUNICATIONS, INC. 
dlb/a COMCAST LONG DISTANCE 

SOP.U. TanffNo. I 

On&UW hJC No. 15 

luucd: 

PFEINIDON OF TERMS (conl'd) 

lmual e,nms Joro:roc:ru 

Initial D11hng l1'1Cft'fflCnl 1S the 1nit1al nuc 1ncmncnt ofa call plleed Wl<kr any SC'rvtCc pnmdcd by 
Company. The 1n11tal ralc 1nc:remcnt will apply 1f a call has• m1n1mum duntlOl'I oftb: mtuc lmual 
OdlinJ lncmncnt or any f'BctK'll"I t:hcrrof. Th.Js, by w,.y of c.umplc, for Scmu with an Initial 
Bil ling lncmncnt of(I) minuk, a call with an actual dUDtwn of less than one (I) minute w,11 be 
billed lhc full lnit1al Billing lncremtnt. 

lltt connection of a CU'Cu11, Ocdicatt'd Access hn<, or port for new. chang1..-d or an adchuonal 
Scm«. 

lntcrcxchangc Service means that portion of a commumcauons channel btN'ffl'I a Company­
dcsi~tcd Pom1-of-Prcsmcc in one exchange and a Pomt-of-Prcscncc m llOOlhc:r cxchanac. 

Jnterrup1ion sh.all mean a coochllon .,.,.hereby the St1'v1« or a pon1on 1hnrof IS 1nopcnh\'C, 

beginning 111 the time of notice by the toma to Company that such Scn1cc 1s 1nopcnln'C and 
end mg at the tune of rcsuntlOl'I. 

K1 1ob1tJ per second. 

I AIA fl PC/II Acrrss Imnspon Atta) 

A gcogniphical area atablilhrd for the pro\,sion and adnumstration of communications Scrvttt of a 
local achmgc company. 

Local Access means the 5nv,cc bd-.\'ffll a Ctastomcr Prcnuses and • Company dcs1g:natcd Point-of• 
Pracncc. 

Sany Edtlsklft. Vitt Prcledn,t 
COMCASTTELEC0MMUh'lCA1l0NS, INC. 
211 Soua(iq,bROlld 
K-. ofrn..a, Pm»ytvuu. 19406 

EITccm-c: 



COMCAST TELECOMMUNICATIONS, INC. 
dlb/a OMCAST LONG DISTANCE 

SD P U.C Tanff'No. I 

C>rqp:u.l hgeNo. 16 

Issued: 

QEflNITIOS OE TERMS (cont'd) 

l.ocal ACCC5S Provwkr means an entity proVKling Local Ac«sS. 

I :OCII E,cbaopc Oma Cl EC) 

The loc1l 1dq,hooe utiluy that provldcs telephone uchangc snv1ccs. 

Mul11pkx1ng. or -mixing-. 1s the scquenual combm,ng nf lower bit r.ltt' Prwuc l...tM Scn'KeS onto a 
higher bit r.Uc Prwatc: l.Jnc Sci-vi« for fflOfC' cl'f1C1Cnt fac1hty capacity usage OJ VJCC \'tta. 

Notua11ablc. 

No charge. 

Noru:cmmne Carscs 

Nonrccumng Qwges art one-lime charges. 

Pnyny;nt Mdhod. 

The manner that the Customer designates as the means of bilhng dwp for Calls mmg the 
Compony'sSav.c:<. 

....... .,., Sany Edc.lAria. VIICC Praidcnt 
COMCAST TELECOMMUNICATIO~'S. JNC. 
211 South Gqlh R.oed 
KJnc o(Pnaia. Pcrmsytvania 19406 



COMCAST TELECOMMUNICATIONS, INC. 
dlb/n COMCAST LONG DISTANCE 

SD P.U.C. Tariff ' . I 

Onguw Pact No. 17 

Issued: 

DFBNIDON Of TERMS (cont'd) 

l'hywal Qungc 

The moo,rauon of an cx1shng Circuit. llahcatcd A~ hnc °' pon. at the: request of the: 
Customer, ~u1nng some Phystcal Change cw rc1nmma11on. 

Pom1:0f·Ptrxocc Q'OP) 

A Cumpany«s,g:nucd IOC3tion "''hcrt a fac1hty 11 mam111ncd fof the purpoo;c of providing acc:ns 10 
ns Snvicc. 

The route whtch. 1n the' abscntt of Customcr-dcsignalCd rou1mg or temporary rN·ouung. would be 
uKd by the Cornp:ffly m lhc proV1s1on ofSnvtcc. 

A dnhcatcd rr.uwn1 KWI c.h:mnd fumashcd 10 :, customer without m1t111'1mL1t.c sv.i tching 
amnganmts ror full •tmw: customer US(. 

Ponte I ,oc Smite 

A dcd1caled fu ll-urnc tr.umn1ssion $cn>,ce ut1hu ng drdtcaltd acces.s am.ngnnml5. 

1'bc Reqocsted Service ~1c 1s the da.tc requested by the Customer for commencement of ScrvJCe 
and agrttd 10 by the: Company. 

8my Edtktan, Ya Prwdml 
OOMCAST TELECOMMUNICATIONS, lNC. 
211 Saudi OuJpb Ra.d 
Kma of Pruuia. Pmnsylnaia 19406 

Effective: 



COMCAST TELECOMMUNICATIONS. INC. 
dlb/a COMCAST LO G DISTANCE 

DfflNIDO'I OE TFRMS (cmt'd) 

so r.u.c. Tariff No. 1 

Ongmal hgc No. 18 

Scr\ict wluch «1ginlltcS from. or 1s billed to. a hoc for which Customer pap• natc that 1s described 
iOldy as a ru,dcrmal ~tc m the applicable local c.,changc earner's w,fT for J1w1tchcd SCf'\'ICCS. 

To ma.kt" ScrvK:t opcnln~ following an m1cnuptt0n by rq,a1r. rc1ss1gnmcn1. rc-routtng. subst1tut10R 
of component r,uu.. orotherv.uc. as dctcmunui by the camcr(s) m\'Oh'N 

T\\'O ctwmcls which arc furnished paru:ally or rnurcly O\'tt I\\O phystcally scpar21c routcS. 

Scmcc means any or all Scn'1CC(s) provadcd pursuant 10 tlus TantT. 

The tmn elected by the Oatomcr and stated on the 5m,cc order d\.lf'U\& "inch the Company v.,11 
PfO\'ldc the Savas subscribed 10 by the Customn. The term WI ~ monthly or m lhc case of 
Pnvatc l .• mc ~,ccs for• pcnod of up to S years. 

Smxr Cornrnrnrrmrnt PalC 

The day thal tht request.cc! Scnitc or fac1hty II a\-a1bbk for U5t, unless a.tended by the CU5tomc'l''s 
rtfusal to ac:cq,t ~ ... tuch doCJ not conform lo standards set forth m the Service Order or m the 
tanfTs of L1le Company, m wtuch caw the ScMa Commcncemmt Date Ui the dale of the CUstomcr's 
KC<pWICC. 

St:m;uln!a 
A wnnm rcqucst for Scn,ccs o.ecuttd by the cl.lSU)fflel' and the ompmy in the format <X'\'lscd by 
the Company. Thr s.1grung of a Scmtt Order by the Customer and a,ccq,tantt by the CornJ-,ny a 
one mcaM of 1ruuatmg the rcspcctl\'C' obhpbOnS of the pamcs as Kt forth thcmn and pursuant to 
the w,m, orthe Company. ho¥."":\u . the dtnuon ofSavl« u cakula1cd for the Scn,cc 
CommcntmlCl"lt Oatr 

lsauedby: Bany EddAtm. Va PrtSldtat 
COMCAST TELECOMMUNICATIONS. INC 
211Souib~ R.oad 
KJo.oaC,.,_, ,_,. ..... , .... 



COMCAST TELECOl\11\tUNICATIONS. INC. 
d/b/a COMCAST LONG DISTANCE 

DFBNITION OE JEBblS (con1'd) 

Spcc,al Pmmouoonl Offmnss 

SO P.U.C. 1·antrNo. I 

0n,w1 Page No. 19 

Special u,al o!Tcrings.. discounts. or mod1ficauons or its rrgular Sn,.'lCc offmngs which the 
Comp;iny may. from time to llnic, offer to 1ts Customers for a par11culllf Scn•1«. Such otTcrinp 
may be hmttcd ro certain da!CS. ttmts.. and locauons. 

The Rcquc!i!ed ~CC' Date or the due Scn•,cc first 1s ma<k 1va1lablc by the Comp;iny wh1che,,Tr is 

""'· 
SWJ\chrd Ac«ss 

Nondcd1cated Local Access bwr.ttn the Cusiomcr's Prtmist and the scrvmg wire center •luch LS 
mtcrtonn«1cd to the Company's Pomt-of-Prcscncc for ongmation or 1mnmation ofScrvic:c. 

~ cun-cnt lntrutatc Scn,ccs Tan ff and cff«tt\~ rcvmons lhemo filed by the Company W1th the 
South Duot:t Public Uuh11cs Commission. 

Imnw1ssum Snmt 

O,uc transmis.ston lpttd or rate. m bits per seconds (bps). 

h 'cb·c O'CJock 

In designated lime, 12:00 a.m. rcfm to 12;00 Midnight and 12:00 p.m. rdm to 12:00 Noon. 

Iw0:W1y Coo\'CtPII® 

A Two-WayConvcration is 11tlcphooc:con\'CfSlllon briwccnoramong 1woo, more panics. 

VF 1s voice frequency or \'Oicc-gradc Service designed for pnvatr-hnc Scrvtcc. Normal 
transnusst0n ll m the: 300 hmz lo J000 hertz frequency band. 

Bany Edrts.,n. Vacc ProNlmt 
COMCAST TELECOMMUNICATIONS, INC. 
211 Souch~Rom 
K-.orPMa.i&.Pmmylvau 19406 

Effccth't': 



COMCASTTELECOM t UNICATIONS, I 'C. 
cVblo OMCAST LONG DISTANCE 

RPI FS AND RFGlfl AJJONS 

2 1. Dnrnnuoo and I 1mnauoosoCSrn1m 

SO P.U.C. Tariff No. I 

Oni;IIW Page No. 20 

2 I I lntta.mtC' Td«cxnmumcauoru ',cn•1« rSavx:c") 1s the 1um1.shmg of Company 
connr.un,cauon :icrv,ces cont:u~ hr:rcm tx1wttn sp«1fied loc:mons under lhc terms of 
th1sTan fT. 

2. 1.l. Any member of the gcnmil pubhc (tnelud1ng any rutunl pmon or legally organized a u ity 
such as I corpont1on. pmncrstup. or p ·mimcnt.11! body) ,s entitled to obi.am ~ under 
this Tanff. PfO\'ldcd Wt the ornpany ~ ·cs the nght to deny Snvict": (A) to any 
Cusu,mcr that, m lht: Company's reasonable op1mon, prc$ffits an undue nsk of nonpayment 
an<! refuses to comply w,th the dq,os,t rcqu1mnmts set forth m this tanfT. (B) in 
c,~ m ""inch the Company tw rn500 to bd1c\'c th:u the use of the 5<n1« would 
,-.o!alC: the provlS10nS o this TanfTCN' any appl1eabk lawot if any apphcablc.- law rcstnc1S or 
prohib1u proviston of lhe Scn't«, or (C) 1f msufTt<i..-nl far1httCS ffl' a\'a1lablc 10 providr lhc: 
Sff\'1« ( in such ~ Company shsll make best cfforu to ~le: the needs of all 
potential Omomm by means of fat1hty 1mprm"ftnfflts or purchases. of capK1ty. ,r IUCh 
dl'oru will in the Company's opm,on,, pr'O'idr the Company v.·1th a reason.able mum on its 
cxpcnd1run::s). but only for so king u such unna1lab1hty ciuits 

2.1 l . The ComJwty may require a CUstomn to sign an apphcat1on fonn and to c.subhsh cm!1t 
•l'r1hmcss u • ccnd1uon prcadcn1 to tht- amual C!Clabhshmmt or Scrv,cc. The application 
W U st.Ille the cb.tt: oo which Snvt« II bca:1n and 1hr points between 'A h1ch Scni« i!I IO 
be provlCkd. 1hr type orflac:1h11CSttqum:d, and any special arn.ngancn~ rdatni thereto. 

2.1.4, Company, whm acting at the stomdj rntucst and as its authonzcd agent. Vt'lll make 
tea.SONbk d T<'tU 10 arn.ngc: for Snvttt ttqu1mncnlS, IUCh as spt'Ctal roo1ing. 01\'ffl.lty, 

Altcm.itc Access. Of c1rcu1t condmonmg. 

2.1.5. Scn1cc 1s offered ,n ~Wiil acccss cxchanp w bJ«t 10 the :1\"11lab1hty or rac1hucs and thc 
prO\"ISIOftS ofthu TanfT. Comp:lny taff\U the nght to ttfi.asic 10 JJ(O\idr Scmtt to or from 
any ioc.1,on where the ncccssary rac1ht1d: and/or equ1pmm1 att no1 l\'ll1labk.. 

8.arry r:ckbtcm. Vw:c Prcsedm 
COMCASTTELEC:OMMUN TIO!\ 
211Sowb~R.oed 
K1:iaol PrUMY.Pfflnsyh-ama 19-oti 



Rtn ES AND Rffilil ATIONS(ront'd) 

2.1 . Pc:srnm,ooamt 1,mn1umsofSaum(con1·d) 

2.1.6. • the Custonxr 1s usmg the Scn·a m nobtJOn of this TanfT. oc 

2.1.6.8. the C~ tomcr 1s usmg the ScrvtCC m ,,ota11on of :my law oc Comm1.ss1on or FCC 
rule. order, or ttgul1uon 

2.1 7. Company rcscn,'t$ the nght to duconunuc $n\'tCC. hmll Scn,ce. oc to impose rcquu-ernm 
on Customer u rcqu1rt'd to mttl dungmg ttgUlatory or statutory rules and slllncW'ds. oc 
v. hen such rules and swmrd5 M,'t' an 11eh'n'SC matmal afTCCI on thc bus1nai or ccononnc 
fd.Slbihty of pro,ldmg Sc,,.,cc, u dntmuncd by Comp;ltly u: its tC't50C'lahk JudgmenL 

2.1.8 Scnicc: btguu on the date Wt b1lhng bt'comcs d T«t1,·c and as pro\•1dcd on the basis ofa 
minimum ptnOd of at kasi: one monlh. 24 hours pn cby. For !he~ of compuung 
charges m thuTanff. a month 1s corwdcttd IO ha,'t' 30 days. 

2.1.9 Scr,,•,ce will bt pro\,dcd until canctlcd, by the: Cus:~ on nol less dun th1ny (30) days' 
v.Tinm nolJCC from tht date of postnwt on the kun g1V1ng no1icc or can«llatioo.. In the 
C\'t'nl Customn has agreed to a scni« comm11ma11 pmod. any a.ncclb11on pnor to the 
cxp1nauon oftht savicc comm1tmcn1 pcnod shall not rd1n't CuslomcT or the obhgabon to 
pay canccll1111on charges u specified m th11 tanff. 

2.1.10. Notlung herein. or many other pl'0\1SK)n orth1s TanfT, or 1n any marketing matmals issued 
by the Comp:uiy shall gh-e any person any ownership, mu:rcst, or pmpnctary nght m any 
code or 800 number issued by tht Company 10 its Cuslomns. 

2.1.11 . The Company rcsnvcs the right to d1sconlinuc fum1shmg ScrvlctS or btlhng options. upon 
wrincn notice. when ncccssitatcJ by condiliOIU beyond ils control. Condnions beyond the 
Company's control include, but llfC not limited to. a Customer's ha\•ing Call \'Olumc or a 
calling palttm W t rtSUJts. ot may result. in nctwOfk blockage or other Service degradation 
which ad\'Cf'Kly affects Snvicc 10 the calhng p;any, the Customtr. ot other Customers or the 
Company. 

lu ucd: EfTttll\'C: 

Bany Eddsinn. v'" Pmidmt 
COMCASTTELECOMMUNICATIONS, 11\'C. 
211 South~ Rold 
Km, .1rl"Nuia. Pmmylvuua 19406 



COMCAST TELECOMMUNICATIONS, INC. 
d/b/a COMCAST LONG DISTANCE 

SI> I' U.C. TudfNo. I 

0ncUYI Pai;c No. 22 

2. RH! ES AND BFGP1 AJJONS (confd) 

2.1. l>cxomton and I 1mur11JOOso[5roxc:s(coo1·d) 

2.1.12. lhc Com1uny f'CSCl"\'CS lhe nght 10 obulm a cmht \'enficauon of Custorna m tht C'\'cnt: 

ill 

2..2..2 

?.lJ 

224 

21.12A 

2.1.12!3 

2 112C 

there arc s1grulicant changes m ustomn's alhn.i; ,-olumc or callmg 
p,ittc:m. or s1gruficant changes m the nWU'll."f' that Servi« 1s pr<wwkd to 

UStomer, or 

&."I) odacr c~ 1n v.hteh <.ompany ddernt1nt$ that a cmht 
,tt1fanon as n«~ to prot«t Comp,211y rrom fnud. misuse or 
unlav,.ful USC uf Ill Sa-,-x:cs. 

Thr Cuslomc7 qrtt1 ID opcntt 1ht Compan ~,&d «fLllpmcN m ~ v.ith 
~ of dr omp:a:n) or thr om;,any's agent. Fad1.n to do 50 v.,11 \'Old the 
Comp,m • habtht)' for micmzptJOr'I of Scn,cC' and rN) nuke Customer responsible for 
~IO ompany"i eqwpna'll. 

OJsi.,ma agrca 1o rd1nl ao thr Compl:n)· all n,rnpan)'•J!ffl\idtd cqu1pmm1 dch,tttd to 
OISlomo .,,,wn fh<c (5) days of lmlUNlJOtl of tht ~itt 11'1 connccuon wuh v.·tuch the 
cqwpnm: ... used. Sn:! c:quipmm1 w.11 be m the sarnr cond.JllOl'I u v.·hm dd1,'Cml to 

C'tmomc'I'. OOm'lal •ur and tea: only uc:cptcd. Cusiomcr shall mmburse the Company. 
upon demand. for any cosu mcurrcd by tht- ContJMny dU( to Cuuomer's fad~ to comply 
•1th IN$ ptO'WOft 

Thr: Company racnu the nghl of cninntt for its cmplo)'ttS. agents or cootracUn 10 the 
prmusa of dr ~. at any rcasombk hour (1.1 thc purpost of uwallmg. 1nspcctmg, 
rcpall'1ftl. or rttno\'lfl8 d,r Company's u,wpmrnL II II bc: the rcspon51l>ihty of 1hr 
Omomcr to ffllic an) ncccsmy arnngm'IC'fttJ ,., th thf' o-.TICJS of the: pmniscs for the: 
cnlrlnCC'Of thcCompa."1)'·1~ 

Thf' CI.IIWfflcr t1 responsible for talan, all nccessuy le-pl stq,s for intcrconnccttng the 
Cusaomcr ,died 1tmnnal cq pment .. ,th lhf' ompa.ny facthtJCi. 'The CUstomn is 
ra:ponsibk far ~ all homsa.. permits. nghl5-of-way, and Olhcr amn~ts 
neccsgry for aac:h uucrconncction. 

Bany Edd11c:in. Vacc: Prnwkn1 
COMCAST TELECOMMUNICATIONS. INC. 
211 SNtb Gq,hllold 
Kina of Pnmil, Pmnsylvania 19-&06 

Effective: 



COMCAST TELECOMM UNICATIONS, INC. 
dJb.la COMCAST LONG DISTANCE 

SD P.U.C. TanfTNo. I 

Oni;wl Pagt' No. 2J 

2. RIi i FS AND KE<itll ATIONS (ront"d) 

Issued: 

2.2. ~(cont'd) 

2.2 5. In Ufder to prot«t the Comp3n)'· f 11c1\111es :and pt-rsonntl and the Scmccs furnished 10 

Olixr Customcn: by the Compan) from potcnuall>· twmrul cffttu, Customer shall cnsutt 
the= signals apphcd 10 the Company's Scn·1cc shall bc such as nol 10 c:i~ W.nugc to the 
fac1ht1cs of thc Comp:my. Any special 1111erfn.:e rqu1pmnll ncccss:uy 10 ach1c\'c lhc 
compa11b1luy bctw«n fac1h11cs of the Comp:my and the chant1tls or fat1ht1c.s of otb.."1' shall 
be pro,11dcd 111 the u.stomcr's c,pensc. 

2 2 6 Tht- Comp:my may, upon not1flca11on to the ustonlCI, at a rn.soiubk tune, m:tl,;c such tots 
and ansp«t1ons u may bc neccssar)' to dr1rnn1nr ltut th( rrquln:mmll rc-smhng lht­
cquipmcnt a."\d mtcrconn«uons ~ bang complKd within 1hr 1nsulb11on. opcntJOm and 
mamtaunct of Cusu>mcr-pro,'1dcd cqu1pmmt and m tht y. ,nng of thc conncctKWI of 
C'uslomcr ctwmcls u, Comp::u,y-0'4ncd tic1httCS 

2.2 I II the procttb'"' rcqu1mncnts m conncct,on ,..,th Custome,.pnn·Kkd t"Q\UPfflffll att not 
bt1ng complial .,.,,th. the Company may tile such actKJn as OC'CCS9ry to prot«t 1ts OOhtxs 
and JlfflOl'lntl. tnetudmg lht: suspmslC.VI ofSnvtce. 

2J Oba Jcm5 ;md foodmm5 

2.3 I The rwnc(s) of lhc Customn(s) dninng to usr lhc Sc=n,cc mU5l be st1pul:akd in W 
:apphc:auon foe Scr\'la. 

2.J 2 A ustomcr shall not use any Stn'ICc-nwk or lradcm:ark of the Comp:any or ~rcr w 1ht 
Compan)' m coonttt1on wi th any produc:1, cqu1pmcm, promouon, or pubhcation of thr 

ustomcr ,._,,!hoot pnor-.nnm appro\'ll of the Com;)al\y. 

2.3.J . In lhc c\•cnt su11 Is brought or any anomcy 1s rtta:nt'd by the Company 10 enforce the 1mns 
of 1h1s Tmff. the Company shall be entitled to rctO\'Cf, m Mktumn to any other remedy, 
mmburscmcnt for reasonable t ttomt'ys' fttS. court costs. costs of 11t \'CSt1ga11on aod other 
~la1cd cxprnscs 1nc11rnd in ronnccuon thrrc'A'lth.. 

2.3 ~- l'hc: prD\'1$100 of$cr\ 1cc -. .. 11 not ~tc a partnt'f'5h1p or jOtnt ,-a11urc bctwt"Cfl the Company 
and the Cu tomcr flOf mull m JOmt Scn'1Cc offcnngs to their rcspt"Cln'c Customers. 

Oany Edcblccn. Va Praidmt 
COMCASTTELECO~tMUNJCA110NS, INC 
2. ! South Oulph RC*1 
Kina o(Prw.111, Pfflnlyh-uua 19406 

EfTccll\'C: 



COMCAST TELECOMMUNICATIONS, INC. 
d/b/a COMCAST LONG DISTANCE 

2. BIH FS AbTI BfGIIJ ATIONS (cont'd) 

2.3 Otba:Jrnnsamt(ond1uons(con1'd) 

SD PU C. Tariff No, I 

OnglNII Paic No. 24 

2..3.5. The rate or ,'Olumt d1scour11 k ,·d ll)l>hcablc to a Cusioowr for u particular Service or 
Scrw:cs SNII be tM nuc or ,-olun~ discount Jc,·cl m c!Tcct :u UN: bcg1Mmg of the momhly 
b1lhng pmod apphcabk 10 the Cus1omn for I~ pan1cul.v Scn..cc or Scr\•,ccs. Whcro a 
Savicc 1s subJccl to a minimum monthly charge. account ch:u1,-c, port charge or other 
rttumng ch.&rgc or Nonrccumng O\atgc for both mtriSllltc llJ1d mlmtalc Scn•1cc, only ont 
such durgc shall apply per account and that dw!!C" WU bt dr 1ntml3tc charge. 

2.3.6. Stn1cc rcqU(':Sted by Customer :md 10 be prornlcd pursu.rnt 10 this 'lanfT sh:111 bt requested 
on Comp.my Sctv1cc Onkr forms in dTcct from tune w time or Customer's fonns K~lcd 

m INf'ltmg by an aulhonzcd headquanm rq,rcscnta11,•c of t~ Cump3ny (collcc:11,·cly 
rcft'ITCd 10 :as ·Srn,cc Orders·). 

2J.7 If w, cnuty odlO' 1h:ln the comp.my (e.g.. aoothn earner or ;1 supphcr) imposts dwgn on 
the <"omp:my m conn«11on -.,th a ~ ·ice th:tt cnmt:, char~ "-111be passedthrough 101hr 
Customer also. 

2J.S 1k Smitt Comnutmcnt Pmod (OJ any Scn'tC<' shall bl> established by the Scmcc Order 
rd t:,ut thcttto and commmcc on lhc Sun of Sm,•1cc lntc. Upon cxptrallon, each Snvicc 
Commitment PtnOd for such Sm'lcc shall 1u1oma11aally be cx1endcd subjm. to \\TIRm 
notice of tmninat10fl by either Company or Customn as of a <btc not less than thirty (30) 
days after ddl\'ery of said 0011cc 10 the othn. The-. dw1,-cs for lntcrcxchmb't" Scn,cc dunng 
nny such cxtcnslOfl WU not exceed 1hr then curm,t Company month-to-month charges 
;ippl1cablc 10 such Sn-\,cc. 

2J.9 llic rcm«l1i=s set forth herein an fa,'Of of Company shall not be c.,:clus1YC and the Company 
shall at all tames be cnt1tlcd to all nghts ua1l1bk to 11 under c1lhl-r law OJ equity. 

2.4 l.i>hlllU' 

2.4. I. Except as otherwise c:1:prnsly proY1dcd in this SC'CIKNl 2.4. 1hc Company shall ha,·c no 
hab1liry for damages of any kmd ansing out of Of related to C\'t'l1ts, acts. ng.hts or prnilcgcs 
con!C:t11pbtcd in this tariff Of tht provision ofScn·1tt as dcsrnbcd hcrtm. 

luucdby: Dany F.drbttut. Vtc~ Jl'rc:mn\t 
CO~ CASTTELECOMMUNJCA TIONS. INC. 
211 South Gu.lph Road 
KUl&ofPNwa, PfflmylYania )!H()6 



COMCAST TELECOMMUNICATIONS, INC. 
dlb/a COMCAST LONG DISTANCE 

Ell! J;S :'NP RCGlH A'OONS (cont'd) 

2 J J.a'2w.ly(conl'd) 

SD P.U.C. ranfTNo. I 

Ong11u.l Page No. H 

2 4 2. E.\crpt u otherwise cxpra.sly prm1dcd m this Stttton 2.4, with rcspctt to any d11m OI' s1u1. 
by • Customer ot by an}' other, for mll'lllgn iw,c111tcd w11h the o«kr (includm& 1hc 
rcscrvJllon of a.ny spcctfi nu:nber fOf use " ,th this ~'lee), 1nsulh111on (mcludmg delays 
thcttaf), prov1S1on, tcnnin:auon. mamtenanct, rcp:ur, mtcnupuon. or !'estontion of any 
Scn·1cc or fimht1cs ofTem! Wldcr- Uus UtnfT, the hab1h1y of Company shall r.oc oettd an 
amowu cqu.:il to the charge apphcablc unckr this 1imfT 10 the pt'Tlod durmg wh1i:h claun:mt's 
Service was affected. For those Sm,1ccs with monthly rn:umng ch:u~. the Company's 
hab1hty 1s lnmlcd 10 an amount cqW1l 10 tht proport1ona1c monthly r«umng charges for Ulc 
pcnod dunng which the Sttvi« was afT«1cd. 

2 4 E.,cq,1 as pro,, drd othm,.,sc m thu l :mff, the Comp,;u1y sh:111 not be hr.bk 10 ustomcr or 
any other pnson. firm Of entity for any f:ulurt of perfomw,cc hereunder 1f such failure tS 

dut 10 any cause or causes bt')'OOd the rosonabk control of1hc Company. Such causes shall 
ancludt', Yt'lthoul hmnauon. KU of God. fift', aplosKJn. ,-andahsm. t':tbk: cu1. storm« olhcr 
1m1lu otturtma', any law. onkr, rq;ubuon. d1rtt11on, Ktwn or rc:qucsl of 1hc Umted 

Stun pt'fflJ1\ttl l Of of any otha gtwmuncn1 or of any t'tnl or m1l112ry aulhonty, n:it10nal 
ffl'lt:lgfflCICS, insuJTC"CUons. nots. wars. stokes. lockouts or work i lQl)l>agCS ot other bbot 
d1fficuh1cs. supplier f:ulurcs. shoru"C:S. breaches or ddll)'S. or prccrnpt1on of c.ustmg 
Scn,ccs to ft'i!Ott SCJ''lCC m complW'ltt with 1'411 6,1, Subp;lrt I), Appcndl, A, of the FCCs 
Ruin lllld Rcgulat lOnS. 

2.4 4 The ompiny 1s not hablc for any act oc- omission of ln)' other comp:my or compames 
(1ncludmg any omp;an)' affiliate th:it 1 • JW11C1~ling Of concumng c:amcr) funustung a 
portion oflhc Sc-\'ltt or fKlhllt'S., cqu1pmcl'll, or Scr\'1CC'S 1ssoc:1atcd with ~h Scn'1Cc. 

Issued Efftttl\'c: 

J\.an)'Edc:luc1n.VaPmMkn1 
COMCASTTELECOMMU. 'IC'ATIONS. lSC 
211 South G\llph Rold 
Km& of Pnw" Pc:Dnsyl,'UU& 19406 



Rtn ES AND RFGIJI ADONS (cont'd) 

2.4 l.i.al2tl.ux (coot'd) 

so r ue. TanfTNo. t 
Onpn&J PqC' No. 26 

2 4.S. Company shall not be: hablc for any rqnscntanon made' by Com;»ny rmployu:s. agent OJ 

affihalC$. tha1 do not comport. OJ th.al lJ"C 1nconstS1cnt with lht pro,, ,on ofth11 Tanff. 

2.4.6. The Company assumes no rcsponsibihty fOJ lht a,-a1b,b1ht)' OJ performance of any cable or 
satclhte li)'Slrrns or ~ls1td ftciliocs under the control of Olhc:r cn1111cs. OJ for other fac1 hbCS 
pro,ickd by Olhcr cn11ucs uiCd for scmcc to the Custornn. c,-cn if lht Company h» aclm 
as the Customer's agmt 1n arnnglni for such fac1h11cs Of scrvteCS. Such fac1ht1c.s att 
proVKkd 1Ubj«t to such dq;rtt of pf'(K«tKln OJ non-prttmp11b1ht)' as may be: pro,,dcd by 
Olhcr cnuucs. 

2.4.7 Thr Company maiy rely on Local Elchangc Camm Of othn third part,cs for lht 
pcrfonnancc of other ScrvlCCli such as Local Accc:s5 Upon us1omcr ~ and execution 
and dclnuy of appropnatc authorwng documents. lht Company may IC1 as ag,cnl for 
Customer m obtaining tiUCh Olhc:r ~ ices. tomds hablhty for charges hcrcundcr shall 
not be: ttducul by 1S1t1mcly lnst:allahon or non-opaauon o(Cuslomer pro,idcd fac.1htics and 
tquipmcnL 

2.4.8 The failure IO gwt: noucc of default. 1o cnfortc or umSI upon compliance -.i th any of lhc 
tmnli or condibOnS hcmn. the wai,·cr of any lffln or conc:hhons hcff:m. or the granting of an 
CXICRSKXl of time f« pcr(omwlCC by L~ Comp:3ny ot the Customer shall not comt.itutt the 
permanent wanu of any lffln orcondillOn hcff:m. Each ofthc pro,,s,ons shall mnam at all 
UTT'ICli m full fORlC and dT«t unbl modtftcd in v.nllnt; • 

....... by. Barry Edrhlrin. Vitt Pn:sidma 
C':>MCAST TELECOMM\.nl,1CATIONS. IN 
211Soutbautplllloed 
Kq: of PNMia. Pamyl,'WI 19406 



COMCAST TELECOMJ\1UNICA TIONS, INC. 
dll>/a COMCAST LONG DISTANCE 

SO P.U.C. Tanff No. I 

OnglfW hgr No. 27 

luued 

Bl U ES AND RFGl II ATIOXS (conl'd) 

2 J 1.wnhn..(eont'd) 

2.4 9 TIIE CO~IPANY IIAU.. NOT HE LIABLE FOR A 'Y DIRECT. 11''DlRECf. 
ON~E0Ub1''TIAL. SPE IA C1\JAL. PUNITIVE OR ANY OlllER DAMAGES. 

FOR ANY LOST PROFITS OF ANY Kl1''D OR 'AllJRE WIIATSOEVF.R ARISING 
OUT OF ANY Dm!Cl'S OR ANY OTI IFJI CAUSE. EXCEi' !' AS EXPRESSLY SET 
FORTI( IN nus TARIFF. lllE COMPANY MAKF.S NO WARRANTIES OR 
REPRli ENTATIONS Willi RESPECT TO ITS SERVICES. INCLUDING WITIIOUT 
UMITAllON. IMPLIED WARRANTIES OJ- Ml!RCIIANTAUILITI' ANO FITNESS 
FOR A PARllC\JLAR PURPOSE. IN lllE EVENT OF AN INTERRUPTION IN 
SERVICE OR M'Y DEFECT I TI IE SERVICE WHATSOEVER. NEITIIER 

OMPAl\'V NOR ANY AFFILIATED OR UNAFFII.IA1T:.O 1111RD PARTY, nnRD 
!'ARTY PROVIDER OR OPERATOR OF FACIUlll':S F.MPI.OYED IN TiiE 
PROVISION OF TIIE SERVICE SHALL BE LIABLE FOR ANY DIRECT. INDIRECT. 
CONSEQUEl-'TIAL. SPECIAL. AC1\JAL. PUNITIVE OR ANY OTI IER DAMAGES. 
OR FOR ANY LOST PROHfS OF ANY KIND OR NA TIJRE WIIA TSO EVER. 

2.4 10 Wuh rcspcc1 to thr rouhng of Calli by lhc Comp;my to public. safety answfflng pomts or 
munte1J)ll Emergency Sm,cc: prm'ldm.. Compmy hab1hty, 1f :my. "111 be hmitrd to the 
ln.scr of; (a) W actual monetary damages U'ICWTCd and pfO\'cd by the Customer as the 
dirm result of the ComJwiy's K1JOO. or fa1lurt" to Kl. ,n rooung the Call, or (b) the sum of 
Sl .000.00. 

2 4 11. In the C\'ffll part.cs olha than Cusiomn (e.g .. Customer's CUStomttS) shall have use of the 
Semce d1rcc1ly or mdutttly lhrough l ustomer, lhm Customer agttt510 fomtt indemnify 
and hold Company and any affih11cd or unaffihalcd th1rd-party. third-party provider or 
opentor of fac1h11cs emp~ m pro,,s1on of the ~'Ice hotrmkss from and against any 
and all claims. demands. RUts.. actions. losses, dam:agcs. lllSCS5mmts or payments which 
may be asscncd hy said parties 1111smg out of or relatmg to any Defects. 

2 4.12 In the e\'ftll that Company is n:qu1rcd 10 perform a Cm:u1t redesign due to inaccurate 
mformat1on provided by 1ht Customer. or. c1rcum~cs m which such costs and c,i;pcnscs 
a."'e call5Cd by the Cusiomn or reasonably 1ncumd by tht Company for the benefit of the 
Customer, the Customer 1.1 responsible for the payment of all iUCh charges. 

Barry f.dc,~in, \l,ce Pm.Iden! 
COMCAST TELECOMMUNICATIONS. INC 
211 South Q,lpb RoAd 
~ of Pnwia. PmNylvanu 19406 

Effcctl\'e: 
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l.uucd: 

Bll1 FS AND REGlll.ADOSS (con1'd) 

2.S Cam:clb.D90 o[Smxc hy, OisU!ma 

2..5.1. If• Customer cancc:ls 11 ~ ,cc order bt ore the Sm'ICC' lxgm1. bcfott complrtton or the 
Minimum Pmod.. or bcfatt compkuon of somr OU'll'f pmod mutu:tlly agrttd upon by the 
Owomcr and the Cornpmy. a clw];c: .... ,.11 be k ,'K'd upon thC' tomtt for the 
nor.rcco .. 'Cr.llbk pon.ori;I§ of expenditures or habihucs incurnd uprt'SS!y on bch&Jf of the 

US1omcr by lhc-Company and not fully mmb.ncd by 1.nstallatMlnanrt monlhlychatgcs. If. 
blsrd on a Sm,cx onicr by • C~ . any constructmn has either btgun or bttn 
romplctcd, but no Sm,Cd proVldtd. thr r'IOl"ftCO\Tniblt cosu of such construcuon shall be 
born< by the Cu51omtr. 

2.5.2. Upon thtny (JO) d:ays' pnor .. nncn noCJ<c. cnhcr Customer or Company shall ha\-C the ng.ht. 
...,,thout canccllanon c?wgt: or ocher liab1luy, 10 a.'k.d thc afTcc1cd porttan of the Scrvtcc. if 
the Company is prohib11cd by S()''fflUt'ICntaJ authonty from fum1shmg said portJOn. or if any 
mataul talc or 1crm contained htmn and relevant 10 the afT«tcd Scn'1« 1s substanhally 
clwlgcd by orckr of the: tughcst court of compnmt JunsdK't!On 10 v.tuch thc: mancr lS 
appeal. thr FC<knl Commurucauons Comm.lSSK)R. or other Jocal. stale or federal 
i'O\'CTM'lffll authomy. 

2.6. CaoccUatm for Ousr bx dx: (ormuny 

2.6.1. Upon qonpaymcnt of any sum ~ , ng to the Company, « upon a '"°lauon of any of the 
provmons govnnmg the furrusluna of Savkc under this Tan ff. tht Company may. upon 
fi \'C busmcu days ..,,ltt'n notifauon 10 lhc Cusumcr. cxcrpt 1n extreme cases. without 
incumng any habtlny. unmcdiatdy d1.scontmuc: the furnishing of such Scnice. 1be .,.,;nm 
nouce may be: KJW'lr and apan from tht rrgular monthly bill for Str\'Kt'. Customer shall 
be: dC'cmat to ha,c c:ancdcd Sm,,r:e as of the date of such d1Konn«t,on and shall be: liable: 
for any c:&na'llahon chargn: 5d forth 1n th1~ Tan ff. 

2.6.2. Without incumng any hab1hty, the Company may disconunuc the furnishing of Scrvicc(1) 
lo a Customer immediatdy and w,thoul nohce 1f the Company dccmJ that 5UCh action is 
necessary 10 prevent or 10 procec:1 agams1 fn,.ud o, to othcrw,sc: pro1«1 ns pcnonnel. agents. 
facilities or Saviees under the followmg c1rcumstancet: 

2.6.2.A. 1f thc Customer refuses to fumtsh mformahon to the Company rcprding the 
CUstomer's aed.it-v.·onluncss. 1\S past or currmt use of common cama 
commumcauons ScMces or ,u planned use ofSCTvlce(s): 

larry EdtWC'ID,, Va Prcudenl 
COMCASTTRECOMMUNICA TIONS. INC. 
21 1 Saulh Oulpl, Road 
Kq:olPnwia.Ptftmytvarua 19406 
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SD P.U. Tanfl'No. I 

OnJmil Pap No. 29 

2.6.2.l3. 1f the Customer provtdcs falsie infonnaoon 10 d~ Com,nny regarding 1ht 
Customer's tdcntlty, 3ddtess, crcd11-wonh1ncss, past or currenl use of 
CUslomcr communtatlOl'lS Servtccs. or its planned US<" of the Company 
Sm'><C(s): 

2 6.2.C 1f the Cuscomn states thal 11 y,i lJ not comply Yt1th a ~UCSI of lht ompany for 
rnsonabk K'CUnty for the- paymcnl for Scrvt«{s): 

2 6.1.D. if thc C\lsiomcr has bttn gwen fi\'C bustnCSS days; \ltTillen noucc m I scpantc 
ma1hng by the Company of an)' past due amount (y,'fuc.h rcmams unpaid tn 
whole or in JWt) for any of the Company's commurucat1ons Services 10 
which the CUstomn either subscribes or had wbscnbcd or used; 

2.6.2.E. 1mmcdaa1cly upon ¥>T1tttn nottec 10 the Customer of any sum thiny (30) days put 
duc: 

2.6.2.F 1n the c\'nll of unauthonud usr 

2.6.J . The d1KOnlmuantt of Scmct(s) by lhc Comp;iny pursuant to this S«tK111 docs not rt lic\'C 
lhc Customer of any obhgauons 10 iuy 1hc comJWlY for charges due and owing for 
Scrvtce:(1) furnished up to the umc of d1scon1muance. Thr rcmcdin irt forth ~ in wll 
not ht aclUSl \'C and the Company Wll 111ll cm1CS be m111lcd to all n ghts available to it 
under c1thn law or equi ty. 

2.6.4. Thr Company rcscn-es lht n ght to discontinue fumwring Scn'lttS or billing options. upon 
v.nnen nocicc. whim nccess1ta1cd by cond1t1ons beyond its reasonable trol. 

2.6.5. Scni« may be d1scon1mucd by Company W1tiiout notJU 10 lhc Customer. by blocking 
traflk to or from C('IUin c1ucs. or NXX a.changes. or by blockma calls wing «rtain codes. 
whim lht Company dttms ii ncccssa,y 10 take such action to prc,·ent unlawful use of its 
Snvicc. The: Company will rcstott Sm'ICt as soon u ii can be pro,,dcd without La'lduc 
nslc. 

luucd: EO'cclh'C': 

I.J.anyEdtlscrin, Vicc Pmidrnl 
COMCAST nt.ECOMMUNICA 1101\'S. IN 
21 1 South Oulpb Rold 
Kr.1 or PNMia. Pmnsytvanu. 1 'U06 
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2.6 caotclhmon fnr Cause by she Cc:ron;m\' (cont'd) 

SD P.U.C. TanffNo. I 

OnsiMI P1gc No. 30 

2 6 6 f olkwi,ni the d1sconntttJOn of Scn'K:C fOJ any of ~ reasons, the Company °' the l,oc:aJ 
cAehan1;c uulny ac t1n1 as Company"s agent. -., II nucify 1hr ustomcr that Scn•u was d1sconneckd and 
why. Tht not,cc: will 1neludc all rcuons for the d1sconnrchon and -.,II include a toll-frtt number • ·hctt 
a C\litomcr can obuitn addmon1l mformat1on. Notltt Wll bc dttmcd gn'nl upon deposit. of a postage 
pttp11d cnvdopc contiunmg Notice. tn the U.S. M11I to CUstomcr's wt knov•t1 address and m 
\:omphancc: "', th the Commw:w,n"s ruk:s. 

2.7. !lKJ>!SmX< 

2.7.1 The Scn,ccs offettd herein may be wed for any lawful purpost. mdodmg ratdcnhll. 
Mmcss. So\'ffllfflffltal. or other UK. lktt arc no tc5tncbOnS on s.hanng or resale of 
Services. llow~Tf. the n.stomcr mna.uu habk for all obh lions under this Tariff 
nor,r., thstand.tng such s.hanng or rc:salc and rqardlcss of thc Company's knowledge of wnc. 
The Company shaJI ha,T no habihty 10 any pmon or cnuty other than the Olstorncr and 
only as set forth i:n 5a;t,on 2.4 of th11 tanfT. The Cusi:omcr shall"°' usc nor pmrut ochm: 10 
use: the Servi« in a l1WV'ICf that could mtc:rfcrc "',th Scr.1Cd prmidcd 10 others or that 
could lwm lhc faah11cs of thc Comp;any °' others. « that 1s mcons1stcnt with any 
apphcabk law or rq;ubuon. 

2.7.2. Scni« furnished by the ompany may be arranged for ,omt use or authonzcd use. The 
joint usa or Aulhonzcd User WII be pcnnattcd 10 use such Scn'I« in the same manner as 
the CUstomcr. bul subJ«t to the follo\lti ng. 

2.7.2.A.Onc)Olnt user or Authonztd scr must be des1g:natal as the Customer. 

2.7.2.B. All charges for the 5cn'1« wdl be computed as 1fthc Sn'\·1tt were 10 be billed 10 
one Customer. 'Jnc,omt UICf or Authonzcd User which hu brcn designated u the 
Customer ,.,n be billed r« all componmts of the Scn'Jtt and will be responsibk 
for all paymcnts 10 the Company. 1n the e\·cnt that the dcs1gnakd CUstomcr fails 
to ~ y the Company. tachJO(nt user or Authonzcd User WU be liable 10 the 
Company for all charKQ 1ncumd as a mull ofus use oflhc Company's Scrvk:c. 

lm.cd: EfTcctl\·e: 

ba,cdby. Sany Edcklcm. Va Prctdm 
COMCASTTELECOMMUNICA TIONS. lN 
211 South Gwph Ro.cl 
Kinr of PnlNi&. Pmnl)'h·am1 l!UCl6 
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2. Rtll ES AND REGID ADONS(cont'd) 

2.7. ~(con1'd) 

2.7J. In add11JOO to the othcrpnwu:ions 1n thlS Tanff. Cu5WfflCTS resell mg rompa.ny SnvKcs shall 
be rcspons1blt (or all intctaction and mtcrfatt w,th thc1T OY>n subscnbcn or CU510mCrS. The 
J)l'O\'mOl'I of the Service "'ill no1 ncatt a pmncrsh1p or JOml ,·mturt betwttn Company and 
CUSlomcr nor result m a joint commun1ca11ons Scrvtct offmng 10 thc CuslOmt'rS or either 
the Company or the Customer. 

2.7.-l. Scnict funushcd by the Compan)' shall not be usnJ for any wlla"'•ful or fraudultnl 
pwpo,cs. 

2.7.5. The Customer will be billed dntttly by the LEC for cnt.1111 Dcdtcalcd Ac css arrangements 
sc:l«tcd by the Customer for the pro\is,onmg of d1rttt acuss amnacmmts. In those: 
1nsllln«$ where the Company II thc Customer's request may Id as agent m the ordering of 
i;uch am.ni;ancnts. the Company will bill the Customer Local ACCC$~ charges. 

2.8. l1aymc;n1 Amn\'ntKDIS 

2.8.1. '!be Cust<>mn" 1s rcspocwbk for p1ymcn1 of all chargt:$ for $n\'1Ccs fum1shrd to the 
Customer or its JOUII or Authonud sen:. This rcsporwb1h1y 1s not dw1gcd dur to any use. 
m1sust. or abuse of the Customa's SnvlcC' OJ Customn pro,, dcd equipment by third 
parttCS. the Cuswmds nnpk,ytts. or tM pubhc. 

2.8.2 In the c\'Cnl an Authonntton Code 1s usipd lo Customn. the Cusiomn shall be 
responsible for all~ bdkd 10 such \uthonullon Code w\111 such turic as Company 
ttttt\U ""nttm no11ficabon from Customer lo e&r'ICC'I such Aulhonuuon Code. 

2.8J. The Company's bills att doc upon rcct"lpl. Amounts nol paid wilhm IS days from the 8111 
D.uc of lhc im-01« will be constdcrtd past doc. Customm: will be assessed I laic fee on 
pa.st doc anlOU"lts in lhc amount not to CJ1:c:ccd lhc mu1mum liwful rate under apphcablc 
m.te bw. If• Customer prcscnlS an undue risk of nonpl)'fflfflt 11 any llmc, lhc Company 
may rcqw.rc lhc Customer to pay its btlls within • spa:ifia.t number of days and IO makt: 
such ymcnts m cash or lhc equivalent of cash. 

luucd: EfTcctivc: 

luucd by: Sany F.dtlAnn, Vice Prcs,dcnt 
COMCASTTELECOMMU?,r,1CA TIOSS. L'-:C. 
211 Souib Ou.lpb Road 
Kine of Pnaia. Paa)·t\·.., 19406 



COMCAST TELECOM fUNICA TIONS. INC. 
dlbla COMCAST LONG DI TANCE 

&.llJ l·S ANJ)RfQIH ATIONS (cont'd) 

2 s Pumrnt Amn£CJDCJjJS fcoo1'd) 

~DP U.C. TanffNo I 

On; wl Page No. 32 

2 8 .i In dt1mmn1ng whr:thcr a Customct prurnll an undue nsk of non.paymcnL the omp:my 
W II t'fflSKk°1' the follov.ing factors (A) the Cus1omn's paymmt h1 t<W)' (tf any) "',th the 

omp;,.ny and its affihatn., (8) Customer', ablhty to dnnonstratt adct1w.1c ab1hty 10 pay foe­
the Scrv1cC'. (C) a cdtt and rcbtn! mfoon:u,on Pffi''ldcd by U.Stl)nd'. lawfully obu.1ncd 
from third p3rt1cs or publicly na1bb!C', J.nd (I)} mform1hon rclaung 10 Cuslornds 
managcmmt. owners and affihatts (1f any) For md USffS or ustomns "A'hom the 
Company bchc,·cs an ad\~ payment 1s n«CSQI)' , ~)' rcscn·cs the ng.ht to collect 
an amount not to exceed oix ( 1) month's cst1JNtcd chargn as an ;Mi,'3nCc payment for 
SCf'\'ICC. llus "'"II Ix apphcd against the nc,-1 month ctwgd :and. tf nccc:ssuy. a M"A' 

ad,11ncc p3ymcn1 .. , n bc colkclCd fOJ the nat mor.th. no110 a cffll 1wo months in total. 

2.8.5. Disputes with rcsp«t to charges must 1x presented to the Company m 1.'TIIIOg 'A'l lhm thlff)' 
days from the date the tn \ 'OICC ts rcnden:J or uch lfl\'OlCC v.,11 ht deaned to be correct and 
bmchng on the Customer. 

2 .6 I( a L h:u csubhshcd or establishes a Spccaal Ac«:SJ swciwgt'. thr Comp.i.ny \o\1.ll bill 
the surc.lurgt begwung on the t ff«tl\'t dale of suc.h surcharge for Spcc11I Anus 
&rn111J!cmffllS presently m Stn'1« . 11k' Comp.iny \o\111 c,asc billing thr Spteaal Access 
surdwgc upon m:npt of an U.nnp11on ~ 1ficatc or 1f thr surcharge: 1s mnovcd by thc: 
I.EC. 

2 8 7 In 1hr " ·cnt the Company incurs fees or upcnscs. 1ncludmg auornc:y's fees. m collecting. or 
ancmptang to coll«t. 11.ny durgcs owed lhc Company, thr Customtt ",II be ha.bk to the 
Company for the' payment of all such ftt:s and c>.pcnscs insonably mcurmi. 

2.8.8 When a check \,\'h1ch has bem prcsenlcd to the' ·om~y by a ustoma m payment f<w 
charges 1s returned by the: bank, thc: Customer 5hall be rcspons1bk for the paymcnt of a 
handling ftt of S I S.00. 1lus charge will be m add1t1on to any charges~ by any bank 
or financ ial 1nst1tu11on. 

I sued: Effcctwc: 

li.wcdby: Oatry Ecklwul. \'icc Pmadm 
cm,fCASTTELECOMM '!CATIONS. INC. 
21 1 South Oulpb Road 
Kina of Pnw1.1. Pnwylvania ICJ.W6 
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2.9.1 Excq,t as offlcf\,\'l.sc pro,~ 1n th1sTanff or as _;pcc1ficd m wn ung by the pany mt1tlcd 10 
rccc1,·c ,Sn\,cc. nonce nuy bt gn·m orally or 1n " n tmg 10 the persons whose names and 
buss~~, addresses appear on the executed Sc:r\'1tt order and the d Tcctn·r <b1c of any no1icc 
Wll be the: date of <kh\'a)' of such notice, not the date of nuuhng. O)• \I.Tiltcn noucc. 
Company or Customer may change the pany I R'C'Cl \ 'C nouce and. or 1hc address lO which 
such OOIICC' 1s 10 be deln'Cmi. In the C\'ml no ustomcr or Company address 1s provtckd in 
1hc'.- CXt.'Cutcd Xf"\1« order, notice sh:all be 1,1n·m to the las1 known busmcss address of 
Cwtoma or, as appropnatc 

2.10, A.ss.u:nmm1 

2 10.1 Thr obhp11ons Kt forth m this TantTshall be b1ndmg upon and murt' to the benefit ofthc: 
p;art1cs htmo and Wlr rcspcc:b,T. ~ or assigns. pro,'ldtd. hown·cr, the Cu.Romer 
~II not amgn cw tranSfer llS nghts or obhpttons wuhoot the pnor wnnrn consent of the 

Compan)' 

IUU<dby. Ban)' Eddsacm,. VICC Pre$ldml 
OOMCAST leLECO~tM 'ICA TIONS. INC. 
211 SoU11,0ulphR'*1 
Kani of Pruuia. Painlyh·IIUII 19.&06 

Effcctfrc: 
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2.11 Tu Adnmmans 

SD P UC. TanffNo. I 

OngUW ~No. 3" 

2 I I. I All JUtcd charges in this Tanff arc computed by the ompan) c,.dusi,~ of any federal, 
SUlt', or local use. OCISC'. gross rccc:1pts. ~lcs or prl\'11q,"C ta.,cs. dut1a. fees. or s1m1lar 
hab1ht1e:s (Oltxr than gmnal U'IComt' or property taxes) whcthn' chargC'd 10 or agatM the 
Com1,any or its Cus1omn Such ta.,cs. fce,i:. (1C WII be paid by the Cust0mer in add1hon 10 
1hc- ch:irgcs stated m this Tanff. II tueh tucs. duocs. and fccs Wll each be shown as 1 

sq,a~1c hnc 11cm on the ustomct's monthly ln\'OICC 

2 11.2 A surctwgt, 1s imposed on all ch:argcs for $al·~ ongi. Im£ al llddrcsscs ut states which 
le,')' a gross rrttipu ta., on Comp111y' opcnuons llus .wn:hari;c LI composrd of a factor 
of the gross rn:C1pts tax and ~,cs imposed dnttdy Of md1rtttly upon ompany u 
mcasurcd by the gross rttCIP" paymmu or ~''fflUCI of mlffltalc K«SS charges v., 11 be 
sho.,,1,n u a SC'JW'lllt ltnc 1tnn on the ustomd monthly ln\'OK':C 

,....,.,, Barry Eddsksn. VK"ir Presickn1 
COMCASTlB.ECOMMUNICATIOSS, lz..;C. 
211 Soud: Gwpb Road 
Kin& of Pruwa. Pcnnsylvarua 19-406 
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2. 

Issued. 

RIil ES AND REGIU ATJONS(cont'd) 

2 12 &rs and A K55fflCDIS 

2.12. t Comp:ut)' may ad Just 1a rates and charges or 1mpo~ lidd111onal rates and charges on 1t.s 
Customcn in order 10 reco,n amounts 111s rrqu1J'f'd by go,·cmmcntal or quas1-
gc,, nnnn1tal 1uthon11cs 10 collttl from or p:ay to others 1n suppon of sta1u1ory or 
~ latOf')' programs. Eumplcs of wch ~ include. but arc noc hm1ted 10. 
compcrlSJ,tion 10 P3)'Phoc~ SCTVICC pron dm for UK use of their ~ yphoocs 10 access 
Company Scn·1cc. 

2. 12. 1.A Parnhnor Sua:ban:c : &n·1cu prov1drd pursu:,.nt to this tan ff \lo•h1ch lll't' 

1dm11fied by C.:omp:any IS p:ay tdq,honc sa11on~gma1ed calls arc 
subJCC1 10 a SO.JO per call sure.huge. Unless sp«1fically stated othn 
" , sc, this 1urchargc "',II apply to calls mack using lht following 
Comp:my Mn,ca: (1) calling card: (u) prq,a1d phone ca.rd: (111) toll-fttt 
SCMcc: and (1v) IOXXX dial around service 

IMffyEddsritin.VnP'rtsackn1 
CO~ICAST TELECOMMIJSICA llOSS. ISC. 
21 1 Soulh Gu.lpb Road 
KJn&o(Pnw.&l. Pmmylvu.u, 19406 

Effecu,·c: 
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2. RllJ ES AND BEGIII AJJONS (cont'd) 

2 13 McJOOf.1 fnr CtlndaD90 or A1dmc:: Mdnrr 

2.13.1 The a1rhnc m1Jca1.~ bnwcni t"•o c1ua can t"C cakulatcJ usmg 1hr Vntnl M and 
llon:wntJI (I I) coordm.atcs of the 5Cl"Vlng w1n: ccntm associated >A'llh the Company's POP 
locatt«b. The method f°" caku.b.ttng 1he 11rhnc mileage 1s obtained by ~fcrmcc to 
AT&TsTantTF •• C. No. IO tcconhng tothr following formula: 

<YI-Ylt' +OIHl2)1 
10 

\lt'hn'r VI and Ill conttp<>nd to the V&.11 coordmatcs ofC1ty 1 and \ '2 and 112 conupond 
10 the: \l&H coordinates ofCuy 2 

f:r.ampk 

Oty l 
C,ty2 

.Ji 
1406 
3424 

lhclq\W"C'roolOf: (5®+~987i+ (l496:H24t' 
10 

The result 1s 709.83 miles. Any fractKNUI m1ks ~ rounded to the next higher \lr,'hok 
number; thncfotC', the airline mileage for this example 1s 710 mil~. 

luunlby: Bany Edclstem. V'tcc: PtcSKkn1 
COMCAST TUECOMMU1'1CA TIONS. lN 
211Soudi~R.old 
Kina of Pnmia, Pmmytvu111 14M06 



COMCAST TELECOMMUNICATIONS, INC. 
d/bla COMCA T LONG DISTANCE 

SD r.u.c Tariff No. I 

Ongmal Pase No. J 7 

2. RPI ES AND RFGtJI ATIONS (cont'd) 

2.14. I mx:of QayB11rrrno,b 

2.14.1 Tune of Day Rate Pmods a,c dctmn1ncd b) the tune of cby 111 the loca.uon of the Call mg 
Stauon. 

l bc rates shown in Section 4 apply u follows: 

UA Y: From 8:00 AM to S:00 PM Monday· fnd:ay 

EVENING: From 5:00 PM to 11 :00 PM Monday • Fnd:ay and Sunday 

NIGHT/ 
WEEKEND: From 11 :00 PM lO 8:00 AM E,'ff)'day 

From 8:00 AM 10 11 :00 PM Saturday 
From 8:00 AM to S:00 PM Sunday 

2.14.2 With rcspec1 to each tnne of day pcnod hstai m Scct1on 4 of tJus tanff. the period begins 
c.uctly al the first listed hour and mck up to but not 1ncludmg the start of the second lisicd 
hour. Thus. by •'IY of cwnplc. a time pmod llSltd u .. 11:00PM 10 8:00Mt" would brg)n 
exactly at 11 :00 PM and continue up 10, but not 1ncluchn.g 8:00AM. 

2. 14.3 Whm a call bt'g1ns inont r.1k pmod and ends manolhn. thr ~tc m clTttt lll the beginning 
of the call applies to the cnu~ ca11. In the C\'ffll th3t a mmutr ,s spht bctvottn t'o\'O rak 
pcnods. the rate in C'fTect a1 the fW'I ofthal mmu1c apphcs. 

2.1 S. Special 0 1S1P0Xt Amnecrnaus 

2.1 S. I In cases where a Customer rcqucsu a spcc;:111 or unique 11mngcmmt which may includr 
cngul«ring, conditiorung. lnstalladon. construction. facihues, 1SSffllbly. purchase or lease 
of facilities and/or other spccill Services not offered Wldcf" this Tan(f. lhc: Cotnl)'ltly, 11 this 
option, may provide the rcquc:skd Scrvica. Appropnatc ruumng charges and/or 
Nonrecurring Charges and other terms and conditions 'A,11 be dc\·tlOJ)t'd for tht Customer 
for the provisioning of such arnngcmaus. 

luutd. Eff«tive: 

Bury Edehlnn. Va Pm:idmc 
COMCAST TELECOMMUNICATIONS. INC. 
211 Soucb Oulpb Rold 
Kin& orPN:u&a. PmnsyMnll 19406 



COMCAST TELECO'.\IMUNlCA TIONS, INC. 
dlb/a COMCAST LO G DISTANCE 

0 P.U.C. TarifTNo. I 

Ong1n,1l~No. )8 

Im>«!: 

R' II ES Ab'D RFGlJI ATIONS (confdl 

216 ~ 

2 16 I Tht C«npany may. u:poo noutt, make such tcsu and 1nsp«oons as may be ncccssa,y 10 
dctmn1nr that the miwmnmts or this TanfT :arr Ix.mg complied 111·11h an the lnstalla11on. 
opcranoo or maintrnanu of Ozstomcr o, thr Company cq1.upmc:n1. 1k Company ~ y 
anlt'fT\.1)1 the $en,« at ar:y t1mr:. w,lhout penalty 10 thr omp;,i.ny. should ustomcr \"IOlak 
any pro,~!IOn hctttn. 

2 17 I Long dl.Stan(T usage charges arc ba.scd on the actual usa&(' of the ompany nnwork.. 
~le tune bqw .,,hen a connccoon IS establtmtd ~ccn thc Calhng Stat>On and 
the C&lkd St1non. Tb: ntabhshmmt of the connccoon ll dctmruntd. •"hcrc aYl.llabk. by 
hardware aNV>ff AJpeniuon in •inch the ka.l K"lrphonr company sends a s1ana] lO lhc: 
r,.11e.h or the softv.'JIC uohzm,g audio tonr ddccbon When hanta~ aru.•"CI' JUpCn'WOfl lS 
1.NVJ1ilabk and software anffo'ff tupef'"tAOft lS nnploycd. up 10 60 iCCOOds of nngina IS 
allowft! bc.(orc 11 1s billed u UAI(' of tht nmr.u\:. Owg,eabk tune: fer a call mds • ·hen 
ant orthc calhng parues ducorm«u &om thr call. lftht Calkd llltKX'.I 9bangs up· but the 
Callin& Stataon docs bOl. cmrgobk tunC" ends -.nm the nn,."Orlt cmnoroon ll released 
cnhcr by automatJC bnung ft1Wpmm1 m tht tclcphonr ~ -ork: or by the Company. 

2.1 • I In thr C'\"ffll thr IOW ~ fo, a ca.II me.lucks a &xbon of a ttnl. tht COSl shall Ix rounded 
up ro thr nat hlghtst cent. 

e.ny Eddue:111,, Y1tt Prcudrm 
COMCASfTELE£'0MM\nl,1 110N tNC. 
211 Soulb ~ koed "'"'., ........ .....,..._,_ 



-- COMCAST TELECOMl\t , !CATIONS. INC. 
d/bla COMCAST LO G DISTANCE 

OFSCBIPTION OE SEBYJCES 

J.1 Ba11trn111d 1+ c,umr frosr1ms 

SO P.U. TanfTSo 1 

C>npv,J Pa&r So )9 

J. I. I R~ idtallal Calling Pba A - Rcs1dmual alhng Plan offm Rcsldcnual 
CUs1omcrs II plan comb1mnp. a fl:u pcr-m1nu1c. non-d1stafK'c: srnslll\'t' charge for thtu 
antnSbk calhng. The r.alcs apply whm Calls arc compktcd without the w1sWIOC' of 
a h\'t: or autom:ilcd oper.uor and billed to the tdq,hom- numbn fuxn which the Call 
ongm:ues. and wh1t'h 1s prc-su~nbcd to ttus StnicC' plan. 1lus Sn-.,cc may bt­
uulu cd for Ollis th;at onJ;inatc ma Rcs1dcn11al hnc. 

:u . (omuKmal Svmrbrd Accrn I• OIJmt· Prnvom, 

J 2.1 Commudal Calllag Plan A - Commcrc,ll lhng Plan A olTm Commcn:lll 
Customers a pb.n offmng a non-d1st.mcc: smsnn·c charge fot their intrasUtc 

calling. The nilcS apply when alls art complC'IC'd without lhr: as.sasiancc of a h,'e cw 
automated open1or and billed to the tdcphonc' numbn from which the Call 
ong1natcs. and whic.h LS pre-subscribed 10 lh1 Sa\,cc pl.n. llus Scr\ic:c ma)' ht 
ullhz.cd fot Calls lh3tong1~tC'on a omrTICf'<'1al hnc. 

JJ. Corornrn:111 S:,wrbc:d Access Toll-Era: Ullms Programs 

3 .1 <.:ommc:rdal TolJ.frtt Calling PIH A· Commercial 1'oll•FR"C Calhng Plan A 
offm Commcn;ul CustomcrS • non-dl5W'ltt sms:i11,c: ctwg,: ro, thru intrastate: 

calling. 1lus ~ plan allows for mw~d diahng m v.h1,:h th,: ustomct, nol the: 
Calling Party. p:ays for lhc Call'1 c.hargcs. llu ScMtt plan may be: ut1httd fOf 
1ermuut1on on a Conuncmal !me: 

3.4 Ulmmrn:tal Pr:shc;stc:d Acms )+ Olhn\• 1-'mgnms 

3.4 I. Commudal Oedkaltd I+ CaJll•J Plan A- ommcrc11\ l)c:d1c.itcd !+Calling 
Phm A is an mtras1atc dedicated d1g1t.il lntc:rcxch3ngc: Chllnnc:I Sc:rv1cc: m which 
Customm c:mploy full •ltmc: lffllSm1ss1011 Scn·1cc: ulllmng c:ntuc:ly dcdicatcd 
1ccc:ss arnngc:mmts bc.wttn Comp:any'1 nc:twork and Customc:r's prc.·rrusn. The 
Customtt 1s rc:quuu1 to mtc:rcoonc:ct ""'1th Com~ny al the: l'omt-of Prc:sc:ncc: 
closest 10 ustomc:r's prc:m,sc:s. 

lc uc:d EfTc:c:11,·c:: 

luuntby. o.rty &kbtit51l. Virc: Pradm1 
COMCAST Il:LECOMMUNICA 110NS, IN 
21 1 South Outpb Road 
Km&ofPrunia, Prnmylvani. 19406 



3. 

SD P.U.C. Tarirr No. I 

Ongmi,I Page No. 40 

DFSCBI PTION OE SERYICFS (cont'd) 

3.5. ommrn:111 PahcataS AcW1..Toll·Eo:r Callm,• l'ro&Rms 

3.5.1 Commtrdal Dtdit11td TolJ.frtt CUU11g Plan A· ommcr(ial Dnhc1tcd Tol!­
Frtt Plan A is an inbound mll'Utllt' dt'd1C1ted d1g1111l lntm:Ach:inb~ Channel 
Scn't« tn wh,ch Customer nnpk,ys full-tune transm1.ss100 Scn·1ct ut1hzmg cnltn:I;· 
dedicated accCSI arnngemcnt5 bciwecn Comp,3n)' '5 nttwork and Cuswmn ·J 

prrm1sca:. Customer I rcqmrcd to mt(TC'()ftl1«1 wnh Comp;iny 11 the l'ouu-or­
l"rcsmct' closcs110 Cus1omCT's prm,1StS 

3.o. Callms Cud Progo,ms 

3 6.1. Commttdal Calllit& Card Plaa A - Commemal Calhng Catd Program A lS 
a\'l.1!11blc to Compan)''s Commm:111 Customers who hold a \'1llhd ompan)' Calltng 
Card. al!Ji a.--e placed by d11hn1 1 toll-frtt number fwmsbcd b)' Company. and 
lhcn cntenng the Authon:r..auon Cock folkiwcd b)' the dcs11ruat1on number. This 
plan only apphcs to calls complClt'd .,.., thou! h,T <N' 1utom:atcd opmitor assls&ancc. 
This plan 1s available 10 Customers who ~ \ Ca Commt'f"C1al line prc-subscnbcd to 
Company f<W ~ t . 

3.6.2. JO/JO Rtsklnlial CaJUq Card NH- l'ht 30/30 RcsMknual Calltng Card is 
a,'a.llablc to Company's Rcs1dcnt11I Q.i.sioms who hold a ,-ahd Company Calling 
Catd. Calls art' placed by d11hna a 1011-frtt number furnished by Company, and 
then n11cnng tht Authoruauon Code folkJ.,..'ft! by thr dcsttnauon number. This 
plan only applies IO alls compk1cd .,..,thoul lffc or au1om:ued opmll<N' ass1~ 
"J'h1s plan is l\'ltlablc to Cw.1omas .,..1,o ~''t' a Restdmhal hnr prc-subscnbcd to 
Company for Scn'1Cc. 

luucd. EfT«uw:: 

Ban)' &kkka. Vitt Pm.ldaa 
COMCAST m.ECOMMUNICA noss .. t 
211 Saudi GuJpb ROid 
l{mcofPrulN&. Pcmm)'h'Allll l 9406 



Issued: 

Pl·SCB IPJJON OE SFRVJCES (cont'd I 

J.7. fum1d Calhns ()rd Same J'J:ograms 

SI> P C TanffNo I 

Onpml P~ No. 41 

Pr~1d C1lltng Card Sc-rvtcc allows I uslomn to pay u fi).cd dolb,r amount m ad\-antt for 
ou1bound long d1suncc S,cn,cc for Calls placed w.mg Comp;1ny l"rqgid C.llmg Cards. '11,c 
('ustomc:r will use a toll-fr« numbc listed on !he ci1rd to 11Cet$S this Scnicc. 

Use 1s dcduc1ed from the card on a rcal-umc ba\1s All ('alls must be charged against a card 
thu has a suffic1cn1 :wa1l:1blc balanct'. 1k CustomcT .,.,111 be no11fie"d one (1) mmu1c in 
:1dvancc of the cxh:ms11on of the card. Calls m progrcu will be ltrm1n:atcd by Company 1f 
tl,c bal:u,cc of the: card 1s 1nsuffic1a1t to cootmut the all . Ca:ds arc noo-rcfWl<hblc ind 
cannot be n:chargcd. The c:\p1ration date I pnntcd on I}-,,: ca,d 

1k following l)'pcs of Call m:t)' not be completed through USC' of Prt'p:ud C:1.lhng Card 
Sa-\•1cc 

Calls to 900 and 976-numbcrs 
Calls to D,rtttOf)' Ass1SWICC 

Opcr:itorass1stancccall 

Prq»td Calhng ant Scmcc 1s offered on a first-come. firsMcn ·t'd basts. 

Calls art" billed m whok ont"-m1nu1c mcrnncnts with pamal muiut of usage rounded up to 
the next full mmutc. all ongm:umg from payphonrl are subJ«t to a surctmgc indicated 
as the "'Pa)'phonc Sun:hargcN. m Mk111100 to the rcgulu ch:u-.,,-c for the C::i.11 

J.7.1 CoJlcs:1rn: Prm;ud Calhm: Card ¥'0'1ct 

Company .,.,II pro\tldc P1qatd Calhng Cllfd Sm.'lCc usmg cards whc:rc the card 
itself tw a ,'llluc (c.3 .. includes a p1c1urc or II hccnscd propcrt)' or because of the 
nutcnal used m making the cant) th:it 1s d1.s1mct from the ,'1lluc of the 
lclecommun1ca1100.s Service. 1k ,'llluc of the 1cl«ommunicat1ons Snvicc (in 
minutes or dollan) ...,.,a be mchcalcd vmbly on the cwd pnor to purchase. Cards 
may be used for both domestic and mlcm:ational Sen•iccs.. or nuy be hmikd to 
domestic use ool)'. 

li.Mk'dby: Sany Ede in. Vtec l'tnidmt 
C0~1CASTTELEC0~1MUNICA TIONS. INC 
211 South Gulph Road 
Kui1 of Pnw1a, PCM1ylvar.u, 1940<> 

Effcct1vc: 
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COMCAST TELECOMMUNICATIONS. INC. 
dlb/a COM CAST LONG DISTANCE 

RATE SOIFPIO ES 

4 l RtsHknUa) J + C,lhng Pxm:;ram$ 

4 I I Rblde:aelal Calllat Pba A 

lrut:.al 81lhni; lncmncn1· 
Adcbuor..11 8111mg lncrcrnmL 

One Minuit' 

Onc Mmui.c 

SH I 

, ..... .,. &n)' Edcbam. Viet Pnuknt 
CO.\tCASTTEI.ECW,L\1 nCA TIOSS.. l"-C. 
211 Soutb(iulphR.a.d 
Km& orPnua. Pnm)+.--.ma 19406 

SOPU.C. TanffNo I 

OnamaJ Paec No. 42 



• 

• 

COMCAST TELECOMMUNICATIONS, INC. 
d/b/a COMCAST LONG DISTANCE 

4. RAJF Kllf-TI\11 ES 

4.2. Cornma:ml SYO!chrd Arer:ss I· OIJmr IW7JID$ 

4 2 I Commttda.l Calllag Pba A 

ln1t11l ll1lhng lncmncnt: 
Addmonal Billing lncmnmt: 

Per 18 S«onds Rate: 
Per 6 Seconds Rite . 

18 S<conds 
6S«:oods 

S0.0615 
S0.020S 

BanyEdcRUl. Yacc Pruidml 
COMCASTTEl.ECO~fM UNICA TION , JNC. 
21 1 SoudiOul;lhRo.c! 
Kq of Pnwu.. Pmnsylvmia 19'06 

SI) P U. TanffNo. I 

Oncwl P1.gt No ·O 

Effcctn-e: 



• 

• 

COMCAST TELECOMMUNICATIONS, INC. 
dlbl• COMCA T LO G DISTANCE 

~J. Cmnrnrn:111 Swncbc:d Acrm TolJ·fn:r Call mg Pmgoms 

4 .) l Commudal ToU-Frtt CalliDg Pia• A 

Jr.1t1al D1llmg lncmncnt: 
Adcht1ooal 81lhng lncrcmcn1: 

Pa 18 Seconds Rate: 
Pa 6 Seconds Rate: 

18 Seconds 
6S«onds 

S0.0666 
so.om 

IUUNtby. Bany Edtbtan, V ice Pradm1 
CX>MCAST~M 'ICATIO,'S, L'K:. 
21 1 So.db <Mph Road 
Km, or Pnmu. Ptanaylvalu.t 19-'06 

SO P U.C l'anffNo. I 
_ .... No.« 

E!Tccm-e: 



COMCAST TELECOMMUNICATIONS, INC. 
d/bla COMCAST LONG DISTANCE 

luUC"d: 

BAJE SCUEPIJJ ES 

4.4. Cmunmaal Pnhc11c:d A£C£5S t • Cal1 mv l'Tom,alS 

4.4.I Commtttbl Dtdlcaltd I+ aUl•i Pia• A 

lnm111131lhng lncrcmnu: 
Add111on:i.J B1lhng Increment: 

Pa 18 s«ond.s R.a1c: 
re:- 6 Seconds Rate: 

18 Seconds 
6s«onds 

S00615 
S0.0205 

luucdby: Sany Edt.bkln. Va Pmidmc 
COMCAST TELECO~l'fUNICA TIONS, INC. 
211 ..ioutb Gulpb Rold 
Km1o(Pnwia. PmNylvan1119'406 

SO P.U.C TanffNo. 1 

0n,ana1 PagC' No. 4S 

Effccll\'C: 



Juucd: 

BAIE SOIEDW ES 

4.5 Cornrnrn:nl Pahe1cd Acc:rn Ioll·Frtt CaUms Pmgwns 

4 .I Comlllffdall>fdicattdTolJ.frtt CalUJtCPla•A 

lnmal 8 1lhng Increment: 
Addmonal 01lhng lncmnmt: 

S0.0<!>6 
S0.0222 

Bany EddMtm., Vtce PtCAdcnl 
COMCAST TELECOMMUNICA TIO. IN 
211 Sol,ch GuJpb ROid 
K» ,a of~Paa:ylvAN& l9406 

SO P .C. TariffNo I 

Onginal Pag~ ' 46 

Effcc-tn-c: 



COMCAST T ELECOMM UNICATIONS. INC. 
d/b/a COMCAST LONG DISTANCE 

4. BAIE SCHFPPI ES 

ISSU<d: 

4.6. Calhns Card l'mgnms 

4.6 I. Commt'rdal CalUna C•rd Plan A 

Initial B11lmg Increment: 
Additional Billing lnctcmcnt: 

Pa JO Seconds Rate: 
Pa 6 Stoonds Rate: 

30S«onds 
6 Sccor,Js 

SO.IS 
S0.03 

lssutd by: D.n)' Edcbtnn. Vice Prnxlm1 
COMC'ASTTELECOMMUNICATIONS. INC. 
211 SuudllOuJp:IRoad 
Kina of Pruuia. Pfflmylvarua 19'06 

SD P U.C TanffNo I 

Ongwl P,gc No. 47 

Effcctl\'c: 



4 . BATFSC1 1EPIJIES (cont'd) 

4.6. Calhoc Cord PtQroms tcont'd) 

4.6.2 JO/JO Rrsfdtatial CallinJ Card Maa 

-1 62.A R:uc:s.; 

lmual Billing lncmncnc 
Additional 81lhng lncrcmcn1: 

I Minute 
I Mmu1c 

SO.JO 

4.6.2.8 .~ : 

SD P.U.C. TanfTNo. I 

On1i:na.1Pa~No.41 

In llddiuon to lht D lt hstcd SOO\'<, lhm' 1s a surc~ of SO.JO per call for we of 
this ~ 'lCe. n us SC'n'ltt lS not sub,J«t to the Payphone s~twgc: hstcd in scction 
2.12.1.A ofthss tanfT. 

IUU<d by o.ty &klacm. Vx:e P'Mdml 
COMCAST TELECOMMUNICATIONS. IN 
211 S ..ulb~R.oad 
Kina of Pnawl. Pmalytvama 19'0b 



COMCAST TELECOMMUNICATIONS. INC. 
d/b/a COMCAST LONG DISTANCE 

BATf SCHEPIJI l;S (cont'd) 

4 1 1. Pr:rn;ud Olhnp; C?Cd Scmcc PrQi.'oms 

4.7.1 Collfflor Prtp1ld Calllaii: Card Stn·k r 

4.7.t.A. llockr:v Collroor l'rrnud canmv CArd 

SD P TanfTNo. I 

OugU11.!Pa£e 49 

This Collcc1or ca1d will fcatur< nat,on:dly known hod:cy playns. wd 
,.,IJ be offered in sets or on a pn<2rd ~ sis. 

luucd: 

Cud 
°""""1Dalll 
IS Mmulcs 

I.Ml.ltd by· 

Per Mmutc Charge for 
Iclcc:omm1m,r1uon1 Srn•1« 

SO.IS 

llanyEdtlstMU. V.cePr~t 
COMCASTTELECOMMlJNICAllO, • INC 
21 1 South Oulpb Rold 
Kan, of Prusw. Pmnayh-.n.a 19406 

Pa)'phonc 

~ 
I M inute 

Effectl\'c: 



COMCAST TELE OMMUNICATIONS. INC. 
d a COMCA T LONG DISTAN E 

'-PJ.OAI fKQ\JQTIONAI OFFERING 

SOP Tanff-.:0 I 

Ongw.l Page- No. SO 

TM Company may from tun(' to nmc- engage 1n ~ptt1al ~mohon:11 OfTmngs or Tn:11 Scnict' 
Offmngs of hm11ed dunuon dcs1i.f1ed to anract nC\\' subscn~ or 10 lncrt',lK ·subscnbtt 
awarrnt" ofa ~nt-CUlar Sc=n,a: oITmng Such PromolKMUI fl'nmgs will be. hmued to specific 
datt' >. umc-.s. and loa11ons. Excq,1 for 11K rttt chargrd under such pmmouons. all other 
applicable- tem1s and cond.1 t1ons contained in 1h11 tan ff Y.111 apply 10 such l'romouoMI OfTmngs. 
1k Company, pursuant 10 all apphc.ablt '"" • and rcgulauons. will noufy the Comm1ss1on pnor 
10 1hc= .nan of such l'romouonal Oflfflngs 1bou1 the l \'1tlabtluy :ind dur.11100 of such Promo11onal 
O ITmngs 

Bany Edcwtm. V,u i'fn.ldnu 
CO~tCASTTELECO~tMUNICATIONS. INC 
21 I Soulh Gu.tph ROMi 
K~ofPruwa, hnmyl\·an11 19406 

Eff«m·c: 
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BEST IMAGE 
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Switch, Save 
and Get Rewards! . 

fflh Comcast-Lang~ 
for your home. 

s.-,. to Comcast La,ig Oio,ce ... 
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TELECOMMUNICATIONS SERVICE FILINGS 

DOCKET 
NUMBER 

TCSll-102 

TC98-107 

TC98 108 

TC98-103 

TC98-104 

1C98,t0~ 

TMtoe.t1• lha lriteomm,H!tC.al ll)n,w,v1C• liloingsl~IIMConwniu oo,, "-t11tc:.tYl'd lot lMptrlOdol 

05 / 22/ 98 through 05/ 28/ 98 
If yow Mfll • compNI• COpl' o l • m1119 ••-•I'd, OVt l nighl f l pl'H nd, o, m,,te,d 10 ,ou, plHH COI\IKI 0.1• ,nt Kolbo WMl\11\ , ..... d•~' o l lht l tiling. 

TITLE/STAFF/SYNOPSIS 

REQUEST FOR CERTIFICATE OF AUTHORITY 

Appltca!IOfl by Comcast Telecommuncallons. Inc d/bla Comcast Long Distance for a Ce1t1f1ea1e ol Authonty 10 ope1a1e 
as a lelecommuf'IICabons company Wllh!n the state ol South Oakola (Statt TS/KC) -Apphcan1 seeks authority lo oller 
o 11• range 01 · 1 · · 11'1teread'lange 1e1ecommur.::aoonsserwes on a resale basis Specifically, Applcanl seeks aulhOnty 
IO pr()Ylde MTS, 001-WATS, dobl1 card and calllng card soMces Apphcan1 does not intend 10 provK1e opera101 serv,ces 
900 or 700 seMCeS • 

A;.,plicabon by OLS Inc !or a Certificate ol AulhOnty to ope1a1e as a telecommu™CallOns company within the $late of 
Soultl Dilkota (&a.ff: OJ/EM) Appltcanl seeks aulh0111'y 10 l)f<Mde outbound 1111e1e•change, 800/888, ca1bng ca1d and 
d11 ect0f}' _ _n_wst_a~1e~ ~ -rvic:,s _ Appilcan_l_fJQ8.S ~QI _!_ntend to otte_!_ 900 _ 9U _ co_lle(I 9~.!h!~d..:~_ny _l:)l!l_ed catting 

ApplacallCn by ICG Telecom Group, Inc tor a Cer11r.cato ol Au1nomy 10 opemtu as a ht1ecommunicauons company .,.,1lh.n 
UW! stale of Soulh OakotJ (Staff HS,,CH) ,CG prc>po5e110 pr<Mde l«t501d intrastate m1e1e.1change leleeommunieallOns 
sen.,ces, inducing direct dialed (" 1 •1 outboundAnbound message tele<:ommunieal!ons seMCes. operator serw:es, and 
poslpaid colling card services. 10 and from all points wi1hln the slate ol South Oakola • 

NONCOMPETITVE TELECOMMUNICATIONS FILINGS 

In The Monor 01 Tho Estabhshmont 0 1 S'o\i tchod Access Revenue RoQulremont For Be1eslo1d MumcipiJI Telephone 
Company (Slalf BK/KC) Be1eslord Municipal Telophooe Company filod a sWllched access cosl st.,dy developino a 
icvenuo 1oquiremont that is 1ncludod In the revonuo 1eQuiremen1 used 10 determine me swilched access rates lot !he 
local Exchange Ca,rier AssociatlOn 

In Tho Maner Of The Establishment 01 ~'Mlched Acces.s Revenue Requuement For Un.on Telephone Company (Slall 
GR/KC) Union Telephone Company filed a swrtcned access cosl stuoy developing a feYCnuc requuemen1 that is 

included In lhe revenue roqu11emen1 used to dc1erm1ne the SWIIChod accttS mies tor the local E•change C.;1111e1 
~sooabon 

In Tnct,.A.aller Of The Establlshment 01 S\Wehed Access Revenue Requirement Fo, Batt,c Telecom Cooperative (Slall 
HBl1<C) Baluc T eleeom Cooper awe filed a swttched access cos! Sludy developing a revenue reqwemenl Ina! IS 
1nchldod m the revenue reqt.11rement used lo delermine Ulo swilched access rates for lhe Local &change Carner 
Ac~tin!!. 
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DATE 
FILED 

OS/26198 

OS/215198 

05128198 

05127198 

0512 7198 

OS/27198 

INTERVENTION 
DEADLINE 

06/12198 

06112198 

06/12198 

06/12/98 

06/12198 

06/12198 



BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF THE APPLICATION OF 
COMCAST TELECOMMUNICATIONS, INC. 
D/B/A COMCAST LONG DISTANCE FOR A 
CERTIFICATE OF AUTHORITY TO PROVIDE 
TELECOMMUNICATIONS SERVICES IN 
SOUTH DAKOTA 

ORDER GRANTING 
CERTIFICATE OF 

AUTHORITY 

TC98-102 

On May 26, 1998 the Pubhc. Utlht es Comm1ss1on (Commission), in aCCOfdance with SOCL 
49-31-3 and ARSO 20 10 24 02, reee-ived an apphcation for a certifteate of authonty from Comcast 
TeJecommwveabOns. Inc d.'b/a Comcast Long Dstanee (Comcast) 

Comcast proposes to otter MTS, 04J1·WATS, debit card and ca:lmg card services. A 
proposed tartf was filed by Comcast The Comm,sSJOn has dass1fied long distance serva as fulty 
compellt1,1e 

On May 28, 1998 the Comtn1S$JOO electron,c:alty transmrtted notice of the filing and the 
1nterven11on deadbne of June t 2. t 998, to interested mdlvtduals and ent1t1es No petJbOns to 
intervene or comments were filed and at rts regularty .scheduled Juty 23, 1998, meeting, the 
CommtSSIOO conSJd~ Comcast's request or a cenifteate of authonty Comm,s~ Staff 
recommended granting a cen 1ficate of authonty 

The Commss.on finds that ,1 has JUnSOICtion over this matter pursuant lo Chapter -49-31 , 
speoficaly 49-31-Jand ARSO 20 10 24 02 and 20 10 24 03 The Commission finds that Comcast 
n.as met the legal requiremef'lts established for the granting of a certiftcate of authomy. Comcast 
haS • ., accordance wttn SOCl , 9-3 1-3, demonstrated suff'K:lent technteal, finaf'IClal and managen11J 
capab1ht1es to offer telecommumcatt<>ns sef\lces m South Dakota The Comm1sst0n approves 
Comcasrs appicat,on for a c.enrficate c.l authonty As the Comm1sst0n's fmal deasK>n m this matter. 
11 1s therefore 

ORDERED WI Comca.st's apphcatlOl'I for a certiftcate or aU1Jionty ts hereby granted. lt is 

FURTHER ORDERED, that Comcast SN file informational coptes of tanff changes with the 
CommisSIOn as the changes occur 

Dated at Pterre, South Dakota , this .5 rJL day of August, 1998 

C(RtlflCAtEOI SlRViCE BY ORDER OF THE COMMISSION· 

~~/ad~~ JESA BURG. irma 

G,i.,,, 71~ 
PAM NELSON. Conyn1ss,oner 
_// /! 

11d v::2i~ (OfFICl,t,l SEAl) 

LASKA SCHOENFELDER/Comm,ss,oner 



SOUTH DAKOTA PUBLIC UTILITIES 
COMMISSION 

CERT/FICA TE OF AUTHORITY 

To Conduct Business As A Telecommunications Company 
Within The State Of South Dakota 

Authonty was Granted July 23, 1998 
Docket No TC98-102 

This is to certify that 

COMCAST TELECOMMUNICATIONS, tNC. 
D/B/A COMCAST LONG DISTANCE 

is authorized to provide telecommunicallons services in South Dakota. 

This certificate is issued ,n accordance with SDCL 49-31-3 and ARSO 
20:10 24 02. and is subject to all of the conditions and limitations contained 1n 
the rules and statutes governing its conduct of offering te1ecommumcations 
services 

Dated at Pierre, South Oakola this ,rd day of ~ . 1998 

• 
. . . . 
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