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TELEC CO SULTING 
RESOURCES r 

Apnl 2 • 1998 

Mr. \\ ilham Bullard Jr 
I \1,.'\:UUH· Om: tor 
. ,u1h Dal.ota l'l ( 
S1au.• C .1p11ol 
P1nr.:-. ~U 57501-<070 

Dear Bill 

909 fl 96thSUfft.Suilt203 
~ tlE68114·2!i08 

(.Q')39&<Xr:i2 
rAX(.::r'l)J9&-0'.li6 

Cornl\uiktr Ptw 
301 Soutll 13tnStrttt.Sutte'OI 

.__IIE"50II 
(4Q2') 441-4315 

rAX (40'Z) 441~17 

RECEIV"r 

A k 

SOUTH DAKOT 
vTILI TIES CON. 

On lx·halfof thc K1.•ntl(.•h-..'C fckphoOI: Comr,my \\care filin~ K,:nndx-c's 1997 intmstah.· s,\itcht.-d 
:.ccc~,; co!'>I d1.0 \l:lopmcnt pxl.:1gc and Kcnnclx"('.''l'> indi, idual 3\\itchcd acc:t.'SS mtcs dc,dOpl-d in 
ac,on.1.uK"c ,, i1h: m1h 1>.1~01.n S\\nch<.-d Acccs.~ Rules 10; 10 . .27.28.29. This cost study n."J)la es the 
1995 l'ltud~ li kd m June.• 0 1 19Q6 und incl udes tht• Prc!tho cxch:mgt.· purclwscd from S Wt."SI 
Commumcation,. Kcnncb.."C 1s mdud,:d m 1hc Local F chan};c Carrii.~ (U.:.CA l consolidutcd tari ff 
fi ling Anachnwnt \ ll'> prO\ 1d1..-d m 111:u of tan ff , h<.-cl.s 

Ir ~ou h:m: anJ qucsuons conn.-rnin}l.1h, .. mani.;r !' lease call ,1n (402) 398-0062. 

Sinccn:l~ . . 

~.~ 
rEJ 1:c Coru.uhing Rcsoun:~"'- Inc 

Lnd 



t\ rl Cl IMEN'l 

rAR lfF SJJ EET 

Kcnncbi..-c Tclcphmw Company J..x.•s nol currcn1ly lia, c i1s own 1arifTfor sw11ch1.:d :tC'<"CSS ~ rvices 
Kcnnchcc h.,s adopted Ilk.' Nmion:al E~rh.,ngc Carriers Association {NEC ) tariff ror the intcrstah: 
jurisdic1ion an,I Lncal bchange Carner 1\s~iatinn (LEC1\ ) rnrifT for 1he s1mc Jurisd ic1iun. 

If K1.·nncbcc ,,1.'n.' to d,•,dop and rklop1 a ~,\1h.:hi..'d access 1anff using 11 n rt·,·cnuc requircn11.-nts 
115 dc1t.-nnint..'d b)' the l'l 'C i,rogrmn. 1111.· resulting mt~·-. \\ ('iuld he as follows: 

Swi1ch1.-d Access R.:uc" p.:r nunulc (k fl ~1}1 

Currier 
Common 

Lilli: 

Origin:mr ~ Rl'M 0.035612 

T em1m:uing IH'M 0 0.18~22 

\/me ( 1) • Stum: rat(·, for :di Fc;ature (iroups. 

TEI.EC Consulting Rcsourcc. Inc. 

For Kcnntx.·c fclcph 1t' Comp,311) 

Local 
~ 

S0.0 18-16-1 

S0.0251 -l 

1.oc:al 
illlilllll!ll 

0 02043 1 

0.020-l) J 



TELEC CONSULTING 
RESOURCES 

Apnl 27, 1998 

Mr Harl:ui Best 
S1aif Analyst 
South Dakota P C' 
S1a1c ap11ol 
P1enc. D S7S0t-S070 

Dc:n ll arlan 

909 N. 961h Stml. Suitt 203 
<lrnw. NE 61111 4-2509 

(«ll)­
FAX{«l2) 398-<Di5 

Please find enclosed th< a cop of the stud • a stud, d1 and suppon data for Bridgcw1tcr­
Ca111sto1a. Kennebec. and Western Tch.-phonc Comparucs lncludl-d arc the company financial 
stlll'tnents. cot stuJy adJustmcnts. d~ opmcnt ofuaffi factor s and other fac:tors input on sheet 
·o· 

If )'OU ha\C any ques11ons concemmg this m1ucr Please all on (402) 39 -0062 

U.J.P ~ & 
Wendel Aanerud 
TE1.1:c Consulting Resour o . Inc 

End 



COST STUDY CHECKLIST 

COMPANY Kennebec Tele hone C _ an 

YEAR ~ 

SOPUC cost study & d;sk 

2 SOPUC rate development spreadsheet 

3 Financial statement from accountant 

4 Trial balance from accountant 

5 Account adjustment & average spreadsheet 

6 Capital investment support (average) 

Expense adjustment support (6620) 

8 Minutes of use fadors 

9 Loops wori<sheet 

~ O Circuit terminalions and miles 

11 M;sc. factor support 

04124/98 TELEC Consulting Resources, Inc. 

REc IVEo 

' 
BLJc 

s:011 

STOY _SUP.WK4 
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INTERSTATE SWITCHED ACCESS CHARGE RATE DEVELOPMENT 

04/24/98 DATE 

COMPANY 

YEAR 

KENNEBEC TELEPHONE COMPANY 

1997 

Revenue Or91natu19 

Requ1remen1 MOU 

1 Comer Common Line $100.640 1,448,638 

2 Local Sw,tchmg · $52.560 1,466,556 

Loc.."ll Transport $50.660 1,466,556 

4 Total $203,880 

Termmat1ng Total 

MOU MOU 

1.012,980 2,461 .6 18 

1.012.980 2 47~ 536 

1,012,980 2,479.536 

• INCLUDING INFORMATION ELEMENT REVENUE REQUIREMENT 

RATEDVL WK4 TELEC Consuhmg Resources, Inc 

Org,na11n9 

Rate 

so 035612 

so 018464 

so 020431 

so 074508 

Tc,m,noting 

Rate 

so 0484l2 

so 025154 

so 020431 

so 094008 

04/24/98 
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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS 

The Board of Directors 
ICeMebec Telephone Company, Inc. 
l(emebec, South Dakota 

Umtbt,~/IUl{n,ur,f 
Ct,nfinll'tibl~~, 

We haw IIUdlted the eecompanylng balance shfft ot Kennebec Telephone Company, Inc. as of 
Dtc:ember 31 , 1997 and 1991, and the related statements of operations and retlllned earnings, and 
cash nows tor the years then ended. These rtnandal statements are the ruponslblUty ot the 
Company'• management. Ow rnponslbllfty ls lo expreu an opinion on I.hue ~I statements 
based on our ~ 

We conducted ow audits In accordance with generalty accepted audjllng standards and Gonrummt 
Aadltlaa Studank. lsaued by the Comptroller General of the Unllad States. Thou standard• requlra 
Ulllt we plan and perform the audit to obtain rtnonable auuranc:e about whether the flnandal 
statamenta _.. frw of material misstatement. An audft lncludn eumlnlng, on• test bu.19. nidence 
auppof11ng 1he amounts and dlsdoaurts In the flnanclal statements. An audit also tncludea 
....... Ing the accoun*'lg prtncfpln used and sfgnlflc:ant estimates made by management. as well 
H rtaluatlng the c,v,,,d flnandal statement presentation. We beUeva that our audit.a provide • 
l'HIOnabla basis fO( our opinion. 

In our opinion. the flnanclal statements retet1'9d to above preMnt fairly, In an meteriat rnpects. the 
Onandal potJ1'on of Kennebec Telephone Company, Inc. as of December 31, 1997 and 1991, and the 
ruulta of tis a,,.,aUons and Ill cash flows tor the years then enad, In contonnlty with generally 
accepted accounting prtnclpln. 

In accordance with Goftnuaent AudiUnc Standards. we hive also luued a report dated January 23, 
19H, on our conskferallon of Kennebec T.sephone Company, Inc.'• Internal control and • report 
dated January 23, 1991, on Its compUanc:e wtlh lb laws and regulations. 

&41~~-e-ldf-ue. 
Ultchal South Dakota 
January 23, 11N 



"""°'r~rit'llll /,um11i, P{ 
Cmiflffl N llr Am,ou,- J 

REPORT OF lNDEPENOENT CERTIFIED PUBLIC ACCOUNTANTS ON COMPLIANCE 

The Board of Dlr.ctors 
Kennebec T.,ephone Company, Inc. 
Kfflfte:bec, South Dekota 

We have audited the ffnanctal statements ol Kennebec Telephone Company, Inc. u of and tor the 
yurs ended O.C.mber 31 , 1997 and 1998, aud have Issued our repoft ther90n dated January 23, 
1991. 

We conducted our audits In accordance with generaUy accepted eucUUng 111.ndards and the 
GoftnmeaC Audltlnc Standards, Issued by the Compb'Oler General of the United States. Thon 
standards require that we plan and perform the aud" to obtain reasonable ......-w,c:e about whether 
the flnanc&III statements are tree of matert1I misstatement. 

CompllanC* with laws. rwgulatfona. contracts. and grants ~ab .. to Kennebec Telephone 
Company, Inc. Is the responslbllify of Kennebec Telephone Company Inc.'• management. As part 
of our audit, we UM.ned the risk that noncampllance wfth certain provlslons ot laws, regulations., 
contrKta, and grams could cause the ftnanclal statements: to be rnlltfflally m~ Wa concluded 
that the rt sic: of such material mluiatement was sufflclentty low that tt was noc necenary to pwtonn 
tntl of Kennebec Telephone Company, Inc.'• compnence wfth such provisions of laws. rw,gulatfons. 
contracts, and grants. 

Thi• report Is lnttndtd for the lnfonn1Uon of the management and the Rural Utllftln Set'Ylce. 
Hcwever, this report Is a matter of public record end Its distribution Is not llmlted, 

~~~-a. P..tu.e. 
Mitchel~ South Dakota 
January 23, 1998 



u nifiM public accowuan1s 

REPORT OF INDEPENDENT CERTlFIED PUBLIC ACCOUNTANTS 
ON THE INTERNAi. CONTROL 

The Boatd of D1FK10rs 
Kennebec Telephone Company, Inc. 
Kem.bee. South Oakot.1 

Jtl""1N~MWrito11burilw, ,,{ 
Ctni/itd NII,~, 

We have audlled the ffnanclaJ statements of Kennebec Telephone Company, Inc. as of and for the 
years ended December 31 , 1197 and 1996, and have Issued our report thereon dated J-,uary 23, 
11111. 

We conducted our audits In 1eeordance with g*Mralty acceptltd auditing standards and Gonrnmml 
AudJt1o1 Siandants, Issued by lhe ComptrolS.r General of the United Statea. Those standards requlrw 
that .. plan and perfonn the audit to obtain reasonable assurance about whether the financial 
stat......,,ts ara frN of material misstatement. 

The managffllent of K ·nnebec: Telephone Company, Inc. Is responsible tor establlahlng and 
maintaining Internal control In tulfllllng this responsibility, estimates and Judgments by 
manatement ara required to asuss the erpecud bentflts and mated costs of Internal control 
poUdn and procedures. The obJectJvu of lnte1 naJ control arw to provide management wflh 
rusonable, but not absolute, assurance that assets are safeguarded against lou from unauthortud 
UM or disposition., and that tninsacllons are executed In accordance wfth management's 
IUthortzatlon and recorded property to pennn tho preparation of flnanc:lal statements In accordance 
with generalty accept.ct accounting prtnclplea. SecauM or inhennt !Imitations In any lntemal 
control. errors or lrregularttles may nevertheless occur and not ba detected. Also, projection of any 
evaluation or the lntamal control to futura periods Is aubJact to the rfak that procedures may become 
Inadequate because of changes In conditions or that the tffn:tJvtneu or the design and operation 
of polldes and procedures may deteriorate. 

In planning and performing our audits of the financial statements or Kennebec Telephone Company, 
Inc. for tha years anded December 31 , 1997 and 1991, we obtained an understanding of the Internal 
control Wlth respect to the Internal control, we obtained an understanding ot the des5gn of relevant 
po cln and procadurws and whether they have been placed ln operation, and we assessed control 
rfsk In order to determine our auditing procedures for the purpose of expressing our opinion on the 
nnanctal statements and not to provide an opinion on the lnlemal control. Accordingly, we do not 
express auch an opinion. 



) 

We noted a certain matter lnvolvlng the lntema, control and hs operation that we conskler to be a 
reporubte condition under standards estabtlshed by the American Institute of Certtfled Public 
Accountants. Reportable condltlons Involve matters coming to our ltlffltlon relating to slgntncant 
denclendes In the deslgn or opcttatlon of th• lntemal control that. In our Judgment. COYld adwtsety 
affect the Company's ablllty to record, proce.ss, summarize, and report flnanclal data consistent with 
the assertions of management In the bask: flnanclal statements. 

Because of the limited number ol employen In the Company's bl.islness office, there is an 
Inadequate segregation of duties. 

A mlterlal weakness Is a reportable condition In which the design or openitlc-n or the specific 
Internal control elements does not reduce 10 a relatl\·ety Jow level lht risk that errors or lrregu.larttlts 
In amounts that would be materfal In relatlon to the f!nanclal shltementl be'"g audited may occur 
and not be detected within a Umety period by empJoyus In the normal course of performing their 
assigned functions. 

<>ur conskteratlon ol the lntemt!I control would not necessarily dlscloM II matters In the lnhtmll 
control that might be reportable cond itions L nder standards estabUshed by the American Institute 
ol Certtned PubUc Accountants. and accordlngly, would not necesurlty disclose all 1tportable 
condldons that are also considered to be material wc.Messts H defined above. However, we do 
not btllrle the nportable condition described ebove Is • materfal weakness. 

This report ls Intended for the Information of the management and the RlMI UtDllles Servtce. 
Howevff, this report Is• rnaner of pUbllc record and Its distr1bulion Is not llmtled. 

6.1.://...J-,&;..., •d. fd..:ue. 
Mttcht;~ Dakota I 
January 23, 1991 



SOUTH DAKOTA 536 KENNEBEC 
KENNEBEC TELEPHONE COMPANY, INC. 

KEfitNEBEC, SOUTH DAKOTA 
BALANCE SHEET 

ASSETS 

DECEMBER 31, 
1897 1116 

CURRENT ASSETS 
Cash •nd t.mponry cash Investments 
Cash-AUS construction fund 
Telecommunlcatlona recetvable, leu ano,nnc• for 

uncollectlble accounts 1997 $1 ,020; 1996 $1,280 
Interest rec:etvable 
Mat.rials and supples Inventory 
Nonregulated lnvenlort 
PrepayrMnts 

Total CUrnnt: A.sHts 

NONCURRENT ASSETS 
Nonregulated custom• premises equlprnffll, net of 

KCUmulated depfeclatlon 1H7 $28,542; 1"6 $25,779 
... rtcetable lnvntmentl 
lnvHtmtnt In affll&ated company 
Other lnvtstmenta 

To~I Noncu!Tfflt AsNta 

PROPERTY, PLANT, AND EQUIPMENT 
Telecommunications piant 

fnMfVlce 
Under constn.w:tion 
Acquisition ........... 
Tot:il lnvestrnent In TetecommunlcaUons Plant 

Leu: Accumulated d-.,reclltlon 
Propetty, Plant. and Equlp,Mnt • Net 

440.197 
2,121 

55,2113 
4,000 

94,479 

5,711 
790,123 

,,m 
----1L2U 
__m.m 

3,Ul,143 
25,021 

___ru.w 
4,331,015 

..ILHZJ.H) 

.J.ml.m 
WWI£ 

Tt , accompanying notes to financial stalerMnls are 
an Integral part of INs statement. 

553,711 
2,731 

121 
4,IOO 

49,IM 
1531 

___z.m 
_..i&2!l 

1,141 
118,157 

,,m 
~ --



UABLmES AHO STOCKHOLDERS' EQUJTY 

DECEMBER 31, 

CUR~NT UABIJTIES 
Curnnt poftjon ol long-term de?lt 
Accounts payable 
AccNed taxas 
Pension ~an peyablt 
Income tu p,yable 
Other payabln 

Total Currsnt Llablllties 

LONG-TERM DEBT, less curNnt maturities 

DEFERRED INCOIIE TAXES 

STOCKHOLDERS' EOUTY 
capl1lil atock. common, $100 pa value; 

authortz:ed 5,000 ShaNS; 13 shares Issued ; 
outstanding • 13 sham In I 997 and 13 
aharea In 1111 

Retained earnings: 
Aopn,prt­
u._n,p,1-

H.fl unrealtr:td gain on securities eveUable 
tor ule 

Leu: Treasury stock. 10 shatH (et coat) 
Total Stocltholdffs' Equity 

1997 

s n ,ooo 
21,254 
52,300 
14,412 
39,400 

---1Ull 
~ 

..Lm.ttO 

~ 

..... 
13,179 

1,4,1,1.112 

121,000 
_.!Z!!.2!I!) 
..i.w.m 
!W.!.2!Z 

111911 

$ 110,IMS 
21,718 
83,129 
50,503 
29,000 

_mm 
_!lL!ll 

.z.m.aa -
l,300 

1:1,1179 
1,239,831 

17,IOO 
~ 
..!.m.&i 
W5.Ul 



SOUTH DAKOTA 536 KENNEBEC 
KENNEBEC TELEPHONE COIPANY, INC. 

KENNEBEC, SOUTH DAKOTA 
STATEMENT OF OPERATIONS AND RETAINED EARNNGS 

OPERATING REVENUES 
Buie local network services 

YEARS ENDED 
DECElmER 31, 

1"7 1191 ....... 1120,«MI 
Network accns servfcea 995,MI 800,214 
Long distance mesuge revenue 48,078 \-· 51,711 '4,779 
Uncotlectla,,e revenues ____.lU!l!} ____a.gg) 

Net Operating Revenues ..l.aL.W __m.m 

OPERATING EXPENSE 
• Plant apec:lflc operaUons 140,211 81 ,092 
I Plant nonspectfk: Ol)*ratJons 35,131 

'1 

Cultomer operations I0,271 --- 315,717 
Depredation and amortlzatton ___m.m 

To1al Opondng El<ponsn _s.m 

OPERATING TAXES 
FICNflll Income tax • current 12.ICIO 
Federal tncome tu • defernd 3,IOO 
Olher opentlng taxes _1t.m 

Total Operating Tu:H _m.m 

OPERATING INCOME _mm 

FIXED CHARGES 
,,.,.., on morlPil• debt 111,1112 
Olllo<I- -..J.nt 

Total Flxlld Chargn --1.U.lS 

INVESTMENT INCOME • 
(net of Income tax 1997117,250; 1996 SISl,000). -NOff..AEQULATED NET INCOME · 
(net ol depreciation 1997 $2.763; 199112,931 and 

Income tu 1H7 $3,000; 1998 S1 ,000) _.!J!! 

NET INCOME 204.111 

RETAJNED EARNINGS, Unappropriated, Beginning of YHr ..Lm.lll 
RET.U.ED EARNWGS, Unapproptiated, End of Year ~ 

The eccompenylng notH to flnanctal statements are 
an Integral part of this stetemenL 

11,.414 
15,445 

309,332 
_mm 
....m.111 

40,4CIO 
1,500 

---llJIZ1 
_.ll.lal 

---1.la.zH 

71,743 

~ 

....m.m: 

_..!.Z!l 

215,IIO 

_m.m 
1!.m.Hl. 



SOUTH DAKOTA 531 KENNEBEC 
KENNEBEC TELEPHONE COMPANY, INC. 

KENNEBEC, sount DAKOTA 
STATEMENT OF CASH FlOWS 

YEARS ENDED 
DECEMBER 31, 

CASH FLOWS FROM OPE.RATING ACTIVmES 
Cash reulved from consumers 
Cash paid to suf)plers and empk)yees 
Interest/dividends rKelved 
lnterest pald 
Income tax paid 

NET CASH PROVIDED BV OPERATING ACTIVITIES 

CASH FLOWS FROll &NVEST1NG ACTIVmES 
Construction and ac.quisltton of plant 
Mattrlals utvaged from retltemfflts 
Proceeds from sale of Investments 
~)lnnon-,egu- CPE 
(1ncrn:N) dKruse In maritetable lnvntmenls 
(Increase) In nonNgua.ted lnwstments 

NET CASH (USED) BY INVESTING AC'TMTIES 

CASH FLOWS FROM FINANCING ACTIVmES 
Proceeds from ahort-tffln debt 
R~ ol ahortoCffln debt 
Pun;:hala ot treuury stock 
Proceeds from long-wnn !Hbt 
Repayment ol ~lffln debt 

NET CASH PROVIDED (USED) ev FINANClHQ ACTfVITIES 

NET NCREASE (DECREASE) IN CASH 

CASH AHO CASH EQUIVALENTS, Beginning of Year 
CASH ANO CASH EOlHVALE.NTS, End of Year 

1997 

$1 ,330,571 
(U5,330) 

58,117 
(113,750) 

_ill.lli) 

~ 

(194,841) 
12,761 

(2,321) 
(133,711) 

- --
--'11!.fil) 

(35,045} 

~ 

~ 

(112,1(17) 

~ 
S 443 723 

The accompanying notas to flnanclal statenwnts are 
an Integral pa,, of this atat1ment. 

1996 

S 1,093,702 
(527,607) 

59,119 
(71,743) 

----'1Y!!2l 

_m.m 

(1,701,2N) 
5,SOO 

201 ,113 
(2,108) 
32,3H 

----'ll.mJ 

J!.m.lU) 

35,045 

(70,090) 
1,431,213 
~ 

...1dti.Z!I 

303,1554 

-1&111 
~ 



SOUTH DAKOTA 536 KENNEBEC 
KENNEBEC TELEPHONE COIW>AHY, INC. 

KENNEBEC, SOUTH DAKOTA 
STATEMENT OF CASH FLOWS 

(Continued) 

YEAASENOED 
DECEMBER 31, 

1997 19N 

RECONCILIATION OF NET INCOME TO NET CASH 
PROVIDED BY OPERATING ACTIVIT1ES: 
Nel Income 204,911 
AdJustmenls to reconcile net margins to net 

cash provided by operaUng acllvlUes: 
Depreciation and amor11DtJon 331,315 
Gain on sale of Investments 
(Increase) decrease In: 

RecelYabln (12.114) 
lnvento,y ( ...... ) 
Prwpw,rnents 32 

Increase {decruse) In: 
Accounts p,ryabM (532) 
Accrued tuu and other payables (142,953) 
Pension plan payable (31,1M1) 
Income tu payable 10,400 
Oefernd lnc:ome tues ---1.!!!!! 

NET CASH PROVIDED BY OPERATIHG AcnvmES ,., ..... 
NQH.CASH TRANSACTIONS: 

PurchllN of trea ury stock In exchange for note payable L--:: 

The kcompanylng notH lo financial statements a,e 
•n Integral part of this statement. 

S 265,880 

222,284 
(174,911) 

{22,279) 
(21,251) 

2,391 

(4,211) 
170,407 

(135) 
29,000 

_.LS!! 

1.m.!11 

~ 
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SOUTH DAKOTA 531 KENNEBEC 

KENNEBEC TELEPHONE COMPANY, INC. 
KENNEBEC, SOUTH DAKOTA 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31 , 1997 AND 1996 

1. SfGNIACANT ACCOUNTING POUCIES: 

Nature of Operptlons: Kennebec Telephone Company provides both regulated and non­
regulated telecommunlcation servk:11 for the Kennebec and Presho, South Dakota exchange 
areas. 

UH ol Estimates: The preparation of flnanclal statements In conformlry with gene,.lly 
accepted accounUng principles require management to make estimates and assurnptJons that 
.anec:t certain amounts and disclosures. Accordlngly, actual resuhs could dlttet' from those 
estimates. 

!!!!!Ir!!: The Company follows the FCC Uniform Systitm ol Accounts tor Class A and B 
te5-phone companies as required by the Rural UtJUdes S.rvk:1 (RUS). 

Telecqmmunfca1ion Plant In S.Mce Ind Un*r Construction: Addi dons to tNphone plant are 
recorded at their original cost. which lncludn cont~ wofic. direct labor and matert.a. and 
allocable overhead. When unlta of propeTty are tttlrtd., sold, or oehetwtM dlspoNd of In lhe 
ordinary course of business, thelr average book co.t less net salvage Is charged to 
accumulated depredation. Malntft\Mee and ~r costs and the repa.cement and ,..,. ... of 
ttems determined to be Jess than units of property are char9f'd to the eppHcable rnaintenanc:e 
expense accounts. 

~ : Depreciation Is computed using the stndght-llne method baud on the estimated 
useful Uvn of the depreclable assets. 

!m'.n!!!!!!!!:!: p; , nmarkelllble lnvestmfllts are stated at cost which app,oxlmate,s market value. 
Markatable deDt and equity securities with ,..adlty detennlnab6e valuH are reported at market 

Maltrtalf Ind SUPPIIH Inventory: The lnvanlory Is stated at cost determined prlnclpalty on 
the weighted average method. 'The,.. was no substantial change In the manner ot determining 
quantm.s, costs, or valuations between opening and ciosl"9 Inventories. 

Rmnue RecoqniOon: Rnenue from local 1elephone NfVk e Is reflected In the accounts at 
the time such rwenue Is actually earned. Th• customers are billed on the 1st of each month 
for local service tor that month. Rntnue from toU se,vic:e Is recorded through the 11th of 
each month Ind Is blUed to customers on the 1st of the next month. At the balance sheet 
datn, the Company had unrecorded toll ae,vk:e from Oecembu 19 to O.Cttmber 31. 

Tttmporpy Cuh lnyplffifnts: Temporary cash lnvtttments consist maJnty ot cert.lftcates of 
deposit and money rnartcet savings accounts. They are n,.ted at cost. which approximates 
martr.ltt value. They are Included u cuh on the statement of cash flows. 



SOUTH DAKOTA 538 KENNEBEC 
KENNEBEC TELEPHONE COMPANY, INC. 

KENNEBEC, SOUTH DAKOTA 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 1997 ANO 1996 

1. SIGNIFICANT ACCOUNTING POLICIES: (ConUnued) 

lnvpslments In Debi and Oualltylng Equity SKurflles: Investments In aebt and qualifying 
equity securUJH are classlfled as either held•10-m1turfty, trad,ng or avallabS.for•salo In 
accord11nce with SFAS 115. Held-lo-maturity Investments are debt securities that the Company 
has the positive Intent and ability to hold to maturity. These Investments are recorded al 
amortized cost. Debt and equity SKUrtUes purchased prtnclpally tor the purpose or resale as 
trading Investments are recorded al fair value. UnreallJ.ed gains or losses on these 
Investments are Included In eamlngs of the current period. Other debt and equity securities 
that are not ca1egorlzed a.s held-to-maturity or trading are clas.slfled as avallable-for•sala and 
reported at fair value. Unrealized gains ot losses on these SKurftles are reported as a 
separate component of equity. 

2. ASSETS PLEDGED: 

AD a&aets are pledged as SKUrity fot the long•tenn debt to the Aura! Ulllltles Smtk:e. 

3. TELEPHONE PLANT: 

Listed below are the major classes of telephone plant In servko at December 31 : 

1997 1996 

I.And s 5,751 5,751 
Bulldlngs 218,659 216,659 
Central ,mce 

equls,ment 1,375,512 1,371,101 
Paystatlons 18,712 16,782 
Burled cable 1,761 ,571 1,656,515 
OffJce and communlca. 

tlon equipment 63,708 57,058 
V1hlclH 1nd alher work 

equipment ~ ~ 
$36",143 $3 ........ 

4. NONREGULATED CUSTOMER PREMISES EQUIPMENT: 

Nonregulated customer premises equipment Is stated at cast The Company provides far 
depreciation on a stralght•llne basis at an annual nite of depreciation which wlll amortlzo the 
cost cl the equipment over Ila estimated useful llte. 

Income, net or related Hpenses., from nonregulated CPE for the years ended December 31 , 
1997 and 1996, was $8,194 and $9,741, respectlvely. OepreclaUon of nonregulaled CPE for lhe 
years ended December 31 , 1997 and 1996, was $2,763 and $2,931, res~vely. 

10 
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SOUTH DAKOTA 538 KENNEBEC 
KENNEBEC TElEPHONE COMPANY, INC. 

KENNEBEC, SOUTH DAKOTA 
NOTES TO FINANCIAL STATEMENTS 

DECElmER 31, 1997 AND 1996 

5. MARKETABLE INVESTMENTS: 

The cost and falrv•lue of martcellbfe debt and equity securttles at December 31, 1997, are u 
toUows: 

Gn>u (ln,,;s Estimated 
Amortized Unrealized Unreall:ed Fair 

Cost Gains Losses Value 
AvaUabl• for ule: 

Equity HCUrftles $13,539 $125,575 $209,114 
Debt sec:urft.lH ~ ---1.fil .H!.m 

ff!2923 tm.2!!!! ~ IZ!!!.m 
The folowtng ls• 11st ot the maturt.Jet of debt securities as or December 31, 1197: 

Due In one year or less 
Due In one to ffve yean 
Due after nv. years 

6. LONG-TEAii DEBT: 

Amortized Eatlmattd 
~~ 

$ 
223,911 

..m.19 
1w.m 

lor"19-tlffln debt consbits of the tollowfng at o.c.mbtt 31: 

TERMS 

(A) 

CURRENT 
MATURrnES 

1997 ttN 

LOffG..TERII 
MATURITES 

1997 1911 

Untt.d Stl1ts ot 
America Rural UWtun 
Service • Secuf'N by 
all-lnctuawe ftnanclng 
agrNment $25,000 S 25,000 S 901,856 S 925,993 

Rural Telephone Variable ma (&.3% at 
Fln1nce Cooperattve - December 31 , 1996); 
S.CUrwd by alHnduslve payable In qua,tttfy 
nnanetng agrNment Installments amottlzed 

to a 15parmaturtty. 
Flnal payment la due 

H.L HoUmann -
Unsecured 

June, 2011 . 52,800 

5%; payment due 
January 10, 1997. 

11 

50,000 1,078,143 1,131,260 
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SOUTH DAKOTA S36 KENNEBEC 
KENNEBEC TELEPHONE COMPANY, tNC. 

KENNEBEC, SOUTH DAKOTA 
NOTES TO F .. ANCtAL STATEMENTS 

DECEMBER 31 , 1997 AND 1996 

8. LONG-TERM DEBT: (Continued) 

(A) Long-term debt to RUS ls represented by 2% and 5% mot1gage noles payab~. 
Prtnclpal end Interest Installments are payable quarterly. The ®tes are • 
scheduled lo be fully reP111d at various times to December, 2030. The notes are 
ucured by all of the assets of the company. 

In March, 1989, the Company received notice of a new loan In the amount of 
S'754t000 for dlgltal switch and plaint expansion. As of DKember 31, 1997, 
there was S183,000 of unadvanced loan funds. All loan funds advanced by 
RUS are deposfted In• special ,onstNCUon fund account. the disbursements 
from whJch are restricted by the provisions of the lolln agreement to purpose• 
,pproved by RUS. The construction fund had a balance of S2,121 and $2.739 
at December 31, 1997 and 1993, respeettvely. 

lt Is estimated that prtnclpal repaymenl for the next five years wlll be as follows: 

1 ... 
1999 
2000 
2001 
2002 

7. DEFERRED INCOME TAXES: 

sn,aoo 
I0,000 
84,000 
90,000 
91 ,DOO 

Effective Jani 'try 1, 1994, the Company adopted the llablllty melhod, as provkfed by FASB 
Statement 109 to account for Income Illus. 

Deferred tu assets and llablltlles at December 31 , consist of the followlng: 

Deferred tu assets 
Dtfffl'ed tu: llabllftles 

Accumulated depreciation 
Net deferred tax llablllty 

I. APPROPRIATED RETAINED EARNINGS: 

1997 1991 

ApproprtatM retained earnings of S13,179 represents undlslrtbuted previously taxed Income 
stemming from the period when the Company was taxed H a Subchapter S corporation. 

12 
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9. PENSION PLAN: 

SOUTH DAKOTA 531 KENNEBEC 
KENNEBEC TELEPHONE COMPANY, INC. 

KENNEBEC, SOUTH DAKOTA 
H0 T£S TO n.AHCIAL STATEMENTS 

DECEMBER 31 , 1N7 AND 1991 

The Company melntlllns a fully fund~ noncontribU1ory defined benefit pension plan. All 
employees are eUglble to participate In the year ln which they hllve completed two years of 
aervtce and have attained the age of 21. Pension beneflls ore 100% ves1ed a11he Ume of 
eUglblllty. 

Each pa,Uclpan1 shall receive a bfflefh at his norm8' reUrement age equal to 80.5% ol hi• 
average aMual co~nsatlon. The amount contributed to the plan lot lhe years ended 
O.C.mber 31 , 1997 and 1996, was S14,482 and $50,503, rnpec:1lvely, all of which was payable 
at the end of the year. Contributions.,. computed UUng • 7.5% upec:lld lonJ61:erm rate of 
reb.lm. Assets ol the pension are held In vat1oua Insurance annuity contracts and marketable 
MCUritlH end total $518,222 as of DKember 31, 1997. 

10. U.S. WEST EXCHANGE ACOUISmON: 

The Company acquired tht Presho, S.D. tel.,hone exchange from U.S. West at • total coat of 
$1,432,000. Kennebec Tetephone took possesston of lhe Presho exchange on June 24, 1998. 

11 . TREASURY STOCK: 

During the year ended December 31, 1996, the Comp,ny purchased 10 shares of common 
atock prevtouaty held minority sharehoklert for $70,090. 

13 
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SUPPLEMENTAL INFORMATION 
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) uniji~ pt,blic ououn1an1s 

Report ot lndependmt Certified Public Accountants 
on SJpplemental lnfonnation 

Kennebec Telephone Company, Inc. 

M,wtM, NMfK\M /,u1In.,, of 
c,mfitd hbl't Am:lol .. .-, 

our audits were conducted for the purpoM of forming an opinion on the bllalc flnancial statements 
taken as a whOM of Kennebec Telephone Company, Inc. for the yeara ended December 31 , 1997 and 
1911, whk:h are presented In the preceding HCtlon of this report. The supplemental Information 
prnented hereinafter la pruented for purposes of llddltlonm M1.tpls end ls not a requlr.d part or 
the basic ftnanclal statementL Such Information hn been subfected to the auditing procedures 
appQed In the audits or the bask; flnanclal statlfflents and, In our opinion. b talrty stated. In all 
matfflal respects. In relatkH\ to the basic ftnanclal atatemmts taUn a a whole. 
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No1e 
Number 

12011 

12020 

12030 

12032 

12040 

) 12041 

11042 

) 

Date of Note 

SOUTH DAKOTA 531 KENNEBEC 
KENNEBEC TE1.El'HONE COWANY, INC. 

KENNEBEC, SOUTH DAKOTA 
SCHEDULE OF MORTGAGE NOTES PAYABLE 

TO RURAL UTUTlES SERVICE 
DECEMBER 31, 1997 

Interest Noto Unodvancod 
Roto Amount Fu-

October 4, '979 2.0% $ 10T,OOO 

October 4, 1179 2.0 415,000 

May 6, 1981 2.0 38,290 

May&, 1911 2.0 20,710 

August2,1119 5.0 317,000 

August 2, 1919 5.0 21,000 

August 2, 11111 5.0 ~ ..llM!!II 
WW!! llW!!J! 
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Prtnclpal 
Bolanu 

$11,720 

279,778 

23,451 

16,832 

291,IM 
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The Board or Directors 
Kennebec Telephone Company, Inc. 
Kennebec, South Dakota 

lrltfll«~"'-rlc...l,iuuu:,rof 
Cenif/NJ hblit ActtlllltlllllU 

We have audited the flnandal statements of Kennebec: T'*f,hone Company, Inc. for thr year ended 
December 31 , 1997, and have Issued our report thereon dated J.-.uary23, 1991. WeconductNour 
auc:1• In accordance wtth geniHalty accepted .,dttlng standards, Go¥uulmt AndlUnc Standards, 
1..-d by the Comptroller Gene:raf of the Untlld States. and 7 CFA Part 1m. Polky OD Audits ofRunl 
Udllda Sttritt (RUS) BonowttS. Those standards NqUfre that we plan and perfonn lhe audit to 
obtain rNtonable assurance about whe1her the flnanclal statements are frN of materlaJ 
mlutatement. 

In planning and performing our audit of the flnandal statements of Kennebec Tefephone Company, 
Inc. for the year ended o.cember31, 1917, weconsJdffH Its Internal control In order to determine 
our -..dttlng procedurn lor the purpose of expnuing an opinion on the flnanclal 1tatements and 
not to provide auurance on lhe lnte,naj contrDL 

A descrtpUon of the rnponslbfllty of man1gement tor establishing and malntalnlng the Internal 
control and the ol)lectlves of and Inherent Umftatlons In such an lnternal control ls Ht forth In our 
Independent audit r'a report on the Internal control Utl>d January 23, 1111, and should be rnd In 
con)unctlon wt1h lhts nport. 

our conslderaUon of the Internal control would nol necessarlty dllclose 1111 matters In the Internal 
control that might be material weaknesses under ~tandMds establlahed by the Amfflclln tnalttute 
of Certified Public Accountants. 

A malarial weakneaa 11 a condltkln In which the design or operation of the specific internal control 
elements doff not reduce to a reladvety tow ...,_. the risk that ffl'Orl or lrngularttla In amounts 1h11 
would be materW In reladon to the financ:W ~ being .,dtled mey occur and not be 
detected wtthln a tlmefy period bf flnpk,yees In 1he nonnai courw of performing their ualgned 
functJona. However, we notad no mitten lnYOMng the Internal control and Its operaUon that we 
con ... r to ~ a material wntnt:ss u deflMcl abov•. 

7 CFR Pert 1m.34 requl'" commen1s on apedftc: aapects of lhe lntemal control, compliance with 
specific AUS k,an and MCWtly Instrument pn,vbJona. and other addltlonal matters. We have 
grouped our comm•nta accordingly. In addftton 10 obtaining reasonable assurance about whether 
the ftnandal atntrnents are frN from material misstatements, et: your request, we performed tests 
of apeclflc aspects of the lnwmaa control. of compliance wtth •.-ctnc RUS loan and security 
Instrument provisions, and of addlllonal matters. The apectflc aspects of the ln1emal control, 
compUance wllh specltlc: AUS loan and security lnstrurnfflt provtlions, and addlUona.l matters tHt,d 
Include, among other things, the accounting proc9dures and records, rnatertals control. compllance 
wtth speelflc AUS loan and MCUrtty lnstn.iment provisions set forth In 7 CFR Part 1773.34{e)(2), and 
related party transactions. Our ob)ectfve was not to provide an opinion on these apeclnc aspects 
of the Internal control, complance with speclflc AUS loan and security Instrument provisions, or 
addtUonal matters, end eccordlngly, we e.rpreu no opln1on thereon. 



No ~rts (other than our Independent auditor's report. our Independent auditor's compllance 
n!port. and our Independent auditor's report on the Internal ccntrol, all dated January 23, 1998), or 
summary or recommendations rt-lated to our audit have been tumlshed to managemenL 

Our comments on specfflc aspec.1s of the lnterTW control, comptlanc:e with specific AUS loan and 
HCUrfty Instrument provlsktns. and other addlUonal matters H t9qulred by 7 CAI Part 1773.34 are 
prennted below. 

COMMENTS ON CERTAIN SPECIFlC ASPECTS OF THE INTERNAL CONTROL 

We noted no matters regarding Kennebec Telephone Company, lnc.'s lntemal control and Its 
operadon that•• consider to be• material we akness as previously defined wtth respect to: 

the accounting procedurn end l"KOnfs; 
the p,oc:ns for ac.cumuLalJng end r.cordlng labor, matfflal, and overhead costs, and the 
distribution of these costs to constructJon, retirement, and maintenance or ott.r expense 
accounts, and; 
the ma1arials control 

COMMENTS ON COMPLIANCE WITH SPECIFIC RUS LOAN AND SECURITY INSTRUMENT 
PROVISIONS 

Management's rnponslbUlty forcompUance with laws. regulation., contncts. Ind grants la Mt for1h 
In our Independent auditor's r.port on compliance dated January 23. 1HI, and should be read In 
con Junction with thle report. At your requnl, we have performed tlla procedurn enumerated t».knw 
with respect to compl~ with ceruln provlsJons or laws. regulatlons. and contracta. The 
p,oceduru we per1onnH are summarized n follows: 

Procedure ptfformed whh respect to the rwqulrement lo maintain a!I funds 1n lndtutlona 
whose accounts an lnsuNd by an Agency of the Federal government: 

1. Ob'afned Wonnadon from nnanclal Institutions with wNch Knnebec Telephone 
Cou,pany, Inc. m•ntaln• tunds that Indicated thal Iha lnstltuUons are lnSUNd by an 
Agency of Iha Federal govffllmenL 

Procedures per1ormed wfth reapt.et to the requirement ror • bonower to obtain written 
epproval of the mortg"" to enler Into any contract for the operation or malntmance of 
property, or for the usa of mortgaged property by othera tor the year anded December 31, 
1997, of Kennebec Tatephone Company: 

1. Obtained and read• borrower prepared schedule of new written contracts entered Into 
during the year tor the operation or maintenance of Its property, or for the UM or Ila 
property by others u Nflned In 7 CFR Part 1m.34(e)(2)(f). 

2. Reviewed Board ol Ohctor mlnutn to uceruln whither bolnf..approwd written 
i;onncta are Inell.Nied rl the boffowtf-Jlrepared schedule. 

Noted the existence of written RUS approval of each contract listed by the borrower. 

Procedure performed wtth respect to the requirement to submit AUS Fonn 479 to the AUS: 

1. Agrud amounts reported In Fonn 479 to Kennebec Tetephone Company, Inc.'• records. 



) 
The rHults or our tests Indicate that, wfth respect to the Items tested, Kennebec Telephone 
Company, Inc. compUed, In all m1tert1I respects, with the specific RUS loan end securfty Instrument 
provisions referred to below. With respect to Items not tested, nothlng came to our attentJon that 
caused us to believe that KenneMC Telephone Company, Inc. had not c:omplled, In aJt material 
respects, wtth those p«Nlslons. The specific provisions tested Include the requirements that 

the boffower maintains all funds In Institutions whose accounts ere Insured by an Agency 
of the Federal government; 

the borrower has obtained wrttten approval ol the RUS to enter Into any contract for the 
operation or malnlenance of property, or for the use or mortgaged property by others 11 
defined In 7 CFR P1r11m.34(e)(2W); and, 

the bonower has submitted Its Form 479 to the RUS. The Flnanclal and Statistical Report 
Hof December 31 , 1997, repruentltd by the bcwrowttr H having bnn submitted to RUS, 
la In agreement wtth Kfflnebec Telephone Company, Inc..'• audited records In aU material .......... 

COMMENTS ON OTHER ADOJTIONAL MATTERS 

In connection wtth our audit of the financial •tat•menb of K•nn•bK T•lt-phone Company, Inc. 
nothing came to our .nentlon that caused vs to ~hve that K•nnebec Tefephone Company. Inc. 
falled to comply with rnpect to: 

the recondladons of subsJdlary plMC NCOrda to the controlling general i.ctger plant 
accounts addressed at 7 CFR Part 1773.34(c}(1); 

the cleartng of conattucUon accounts and the accrual of depnclatton on completed 
construction addressed at 7 CFR Part 1773.34(c)(2); 

the rettr•ment of plant addreaaed at 7 CFR Parts t773.34(c}(3) and (4): 

uln of pl..1t. material, or scrap addresaed at 7 Cf'! Part 1n3.34(c)(S); and, 

the dlsclosure of matfflal related party trenuctlona, ln KCordante with Statement ot 
Flnanclal AccounUng Standard• No. 57, Rtlalrd Part)' Tranucdons, tor the )'flit ended 
Decembff 31, 1997, In the ftnanclal ataa.m.ma r•l•renced In the first paragraph of tNa 
report addrefltd at 7 CFR Part tm.34(1). 

Thia report la lntitnded soi.ly tor thll Information and use ot the board of d.,ectors. management. 
and the Rural UtllltlH S.rvic:•. However, this report Is a mattu or pubQc NCOrd and Its dbtrlbutlon 
Is not llmlttd. 

~~~·(!.. R.tue. 
.. ,c ... ,~~ Dakog 

Janua,y 23, 1"8 
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Kennebec TeJ.tehone Comeanx :J 
U'S\'[51ME.I\IS 

F-~!-91, EOV EOV .... 
~ __!!!!__ ---1.!!!_ ~ 

,F..N~IL\L SI r lffh\ 0 1.llU 
NC 211 0 I.Mid .it~ Aswo 

SupponAntt, $400.n , 1527, 170 S511 .1M6 6131' ....,., 
~ S5 751 

~ 
0.00,, 

TOrAL GSI-" -,m:m- 6.06% 

-Ct'.111,.KAI. OfflCf. t:Ql/lPM L"'f -
NC mo COE.s 

C. 2•Tlnlka S-lfdmc so so so 0.00,, 
C-J-f..qv,aiA<:C!Eal'"'dbllt'N so so so ooo,r, 
C.H.ocalS..IIChing 11,371101 St .3715862 11,373,982 0'2" 

lllOCO£.T,-...,.. 
c- , 1,E.o.ctanrc -, II F..uti Wldrblr!J so so so ooo,r, 
,u &Trlf..AS so so so ooo,r, 
, u&l__. so so so 0001' 

C'.•'-1·1~ 
,u~v.llkOMd so so so ooo,r, , u AD 0-, so 10 so 0 001' 

C'•'l.tloM.~ .... so so so 000,, 

"'·" ___ so_ ___ .. _ _ __ so_ 0001' 

·ro r,11. t.01. S1,l71 ,101 S1.l7'.162 11,373,912 0 <2" 

- 1,,t OR.\IA"fl O' OKIG/'f(KM lQl ll'\11 ...... 1 -
AiC 21 10 Info Ongtrcrm r qu,pm(III 

C.1-0lherlOT~ $16.782 $'5782 $16782 ooo,r, 

"'=-C..U .. '1t1tl'ftfflndU1"1p 0001' 

fOIAL IOI s1,,112 S1' 712 S16.7112 000,, 

-CAMl.l . & \\ 110 . tAni.111 (;) --
AJC z410 c ... a VI'"' r1e,111rc:, 

C. M:\C:ti l.illr C• iJ S1656!>14 SI i6157!1 Sl.7090"'6 .,. .. 
C.t l VI dctmtd ~ f.Mtl 1 NnL ................ so so ooo,r, 

t-AS lrri so so so 0001' 
Catll~ lnd. ·- 0001' 

11111nn~r,..... ·-· ··•~it~, .. 
"""' ·-"'" 

___ so_ ___ .. _ _ __ so_ 000'< 

10 1,1 C"\\I Sl ,65'.~1• s,.1,,.~11 Sl ,709.046 .,. 
10 1\I ,ri, U ,S.&,169 U ,Ul,10 SJ,617,506 ,-. 



C Kennebec Tetcehone Comean~ 

Lll(~ L ~J.UtCS 

F-Revttedl/16 EOY EOY A'tg . 
_.!!!!_ ----1!!!_ ~ % Ctuing'l 

- Otltt-r Tdrplle M rt.. 111 
AIC ?002 Prop lkld for FUlVrt U,e so so so ..... 
NC ?OOJ Ptl Undn Comtrucuo11 s1 •.1J1 S25,021 $ 19,879 E978llo 
A/C ?OOS Tclq,honc Ptan1 AdJIIUIIWffl ___ so_ 

---"'- ___ so _ ..... 
TOTAL Tt:1.r.1110:.•: rl .Al\'l" SJ,561,506 Sl,713,164 Sl,637,JIS .,.., 

-OTil f.k Pl.ANT ACCOUf'riTS. MATERLU.S& surru ES-
NC 1220 Mamals ._ Supplies ....... 194.479 $72, 192 .. ,,,. 
A/C 1402 RTI\ SkJCl so so so ..... 

Cash \l'orl.1111 c.c,.uJ $24.868 so -100.00% 
AJC 2690 1-.;bks ___ so_ _--1!1. _ __ so _ ..... 

lOl'AL Onlt:lt ,1,.n2 SM,471 Sl,4,626 ,.,.,. 
To rAL n -..u ~ 11os1: PLA1''1·. u-rn cR ru:r,.1 & c \\ c 13,136,318 SJ,807,6'3 13,722,011 471% 

- Rt:SEMVl:S I,, l)f'J,"EIUC.ALS 
NC l lOO A«um L\qll' ·Td l'lt in Svc -- S250. 103 $267,11 7 $258.610 ..... 

COL . SW11d11n,: 1142.020 '351,326 $296,6 73 45 16'1. 
COf. • Tr1Mn11hlOn 1240,470 S2fi8,527 S2S4,499 1167% 
lnfoOn,t'Tm11 l.q111p $1 4,617 116,03'2 $15.325 ' ""' Cable & Wire h c11itlC) 1917,548 S l ,018. 199 $967,873 10 97% 
Equal Atuii A«um Dl:pr so so so ..... 

)2(1() A«ulll l ltp,l'bnl f' UNre I c ___ so_ ___ so_ ___ so _ ..... 
TOTA i. ACCUM u r.rRt:CIA·rms Tl'IS St.664.758 St ,921 ,200 $1,792,979 15 4°"' 

- C•tlOMfr llt.poub 
A/C 41MO C.....-,I~ so so so ..... 
- Odrrnd hlf.nt, I au., 

4100NccCumcn,t l>cf0p lm:la.,cs SO SO SO 0001', 
,& ).tOSc,N<incufm,,i Ur(OI r a., a ~ ~ S88 400 4 39'11, 

·1-0TAI. uuuuu:n , \\ t:S tlMi ,500 no.JOO SU.400 4 39"" 

r<.H AI M.f..S t;k \'l' A 1U I I MMI O l ,\, r $1 ,751 ,258 SZ,0 11,500 $1 ,881 ,379 14 86'Jli, 

I CllAL M::-f rl.A,""r l.' .. ('I (' \\ (° j l u , ,VC -IU~OJ S1 ,885,120 S1 ,79i, 143 $1 ,140,632 -An% 



Kennebec Telephone Company 

- N..A..'T sn :o:n c.oc...;s 
A 6110 Net-' Supporl ~ ,_ """'-A'C 61:?tGcncn.!Suwor,~ ,_ "'""-A.'C 6210 6220 62JO ~ Ecp 
NC 6210 EQual .&.cc:es. Expense 
~ 6JIO IOT &f..;p upcllMS 
Cat 1-0dxt IOT £qpl UPfflW 
c.. ic .. "- E.-

C i.ctO V.T~ 

- r ,, ,o:,. . Pl:CUlC [.'(rf"'\St 

.\. 6St0 Omer Pfc.,p l"tMII ~ Eq b.pmsc 
"- ,s10 OpmboM F...lp:MC 
A. 6}&0 A«as Upmtt tlA famcnl 

A/C 6S60 Dq,r«u1MM1 Md AffKN"I Upe:l'!Sd 
~F,pcmc:fflS 

"'-'"""' .s ... ,tduftc 
C0£.t:qu A IXCII 5,.. tduq 
COE-Tr~ 
lri 01cn-mt1 Eqo,p 
C'llble & \a. 1,ie Fac1hbn 

A; 6 Ptopmy Hdd Fa. f\lll.llie l'ie 

6S65 Amon f...lp .Olhcf 

EXl'ES ES 

TOTA i. t' Ll l'ON-s 1•1:c m F.X1••:ssr.s 

.... 
$0 
$0 

S1 9 732 

Sl0.339 
$0 

$391 
$0 

S30.630 

U 1,092 

so 
S18,484 

so 

S38, 136 
563,285 

so 
$23,027 

S557 
$70.028 

so 

so 

$213,517 

11t7 ~ 

$0 ...... 

$0 ·-
S21.647 9 71% ·-$60,538 99 SC% 

SO O.~ 

$1'8 ~ .11% 
0.00% 

562,615 104 42' 

S1'4,NI 

$0 
$24,899 

so 

$47,537 
$104,833 

$0 
$32,530 

$407 
SI 00.650 

•• 
•• 

$310,156 

78 75% 

0 00% 
34 , , ,., ·-
24.65% 
6565% ·-41 27% 

-26 92% 
4373% ·-000% 

45 59% 



[ Kennebec Telephone Company 

EXl'EN ts 

, ... 
-Ct.lSTO~fl!H OPERATION EXl'[ SSts-

6610 Mwb t1n1 fapcnsc $ 10.892 $2. 196 -798'% 
6620 Suvkcs Expc:me 

Publiffled 0.tedOr)' Li111 rtg.1 
Cluslficd so so OOO'll. .,,,.. $729 so -1 DOOO'Wt 
Fo«1p so so OOO'll. 

Call Complec,on • ()pcntOI' isl $2.455 $78,082 3080 53% 
All Odin, Local Business Orf Ke Expense 

C.aa I • LDOE EU Sv Onkr Pnx so so OOO'll. 
C.1 I • LOOE EU rm, & Collect so so OOO'll, 
Cat I • WOE EU Dillina lnqu11) so so OOO'll. 
Cat I • LBOE EU Coin C'ollca 181 ,370 so -11)000% 
C~t I • LOOE EU End User A«c» so so OOO'll. 

Toul c,1 I LOO I· $81.370 so -10000% 

Cu 2 MnYgc Proeui1n so so OOO'll. 
Cat 2 Olhn 0111mg & Colt«11ng so so OOO'll. 
Cat 2 CABS so so OOO'll, 

TouilC.1 2 l.uot;; so so OOO'll. 

Cat J Odw:r LIJOE so so OOO'll. 

1'0T L CUSTOMt:H OPf.K. t: Xl'ENSE $95,4'6 SS0,278 -1589'4 

-COMl'ORATt: OPERATIONS EX l•t:Nsf.S-. 
A1C 67 10 h .. cc & Plannina F.xpmse 

All Olhn $84,506 $72.937 -1369% 
Direcc Au,gnntcnt so so OOO'll. 

A/C 6720 Gen'\ & Adm1nisu11i0fl F.,.pcn..c 
All OIMr $184,666 $242.850 3 1 51% 
Oircc1 Au 1g.nmcn1 $40,160 so -10000% 
ln1m111c Amt or l>r A111gnman $17 929 so ·100 00% 

TOTA i . COIU'ORA rr. t:X l' t:hs t: $)09,332 $315,787 209% 

- Uper111ins:. l 'utl r"~· ICT •nd G,o~~ Mttor•1•h 
noo 0pn .. 11ng l&Ae:i he !CT & Gr.x, R~,pll 1·.._\tS so so 0001' 
NC 7240 C.,ou Rcccipu Tun 529,021 539,979 37 7694 

TOTAL Ol'[ll EXPt!NS E: t:xc. ro:•n RIil & 1n $699,387 $851 ,169 ,, ..,. 



Kennebec Telephone Company 

- Noa~ p,nll•c l •co111, & t:i.pt:IH« 
A.IC 7300 Non-opcnting Income & &pmsa 

Funck USftl Ourin& Consiru~uon 
Contributions 

- 1!1IHU I & Ktl1ltd l ttm~ 
AJC 1SOO Interest & Related llcmt 

A/C 7SIO Inter~ On Funded Debi 
A/C 7S40 I~ on Cu~Offlff Dq,osits 

- MiKrllHffl•Jl lr111J 
ln,cnment Tu Crcd11 Amor1i1J11M>rl 
Captahud Payroll 
Dcpccialion AdJ~b 

Summa~ of oe:;ratl~ Eae:;nsn 

EXl'E!!SES 

Total Plant Specific E•pens n 

Total Non-Plant Specific Expenses 

Tot.al Customer Operating Expenus 

lo1JII Corporal• Eapenses 

AJC 7200 Opor. Tues Ellcludlng ICT 

Contributions 

Total Operating ExpenHS I Exel. ICT) 

.... 
so 
50 

$72,74,3 
so 

so 
so 
so 

581 ,092 

$213,517 

$95,'46 

$309,332 

so 

so 

S699,387 

:::::J 

1H7 ~ 

•• 0.00% 
50 0.00% 

$ 113,750 56.37% 
50 0 00" 

so 000% 
so 0.00% 
50 0.00% 

$144,948 78 7S'4 

$310,856 4559"11, 

$80,278 -1589% 

$3 15,787 209" 

so 000" 

so 000% 

$851 ,869 21 80% 



Kennel>« 'filcphone Company 

-CC'tRAL Sl'1'1'0ltT rACII.ITI 

AIC.?ll l) t..o,l:.S.,....,A.IKU ---..... 

-a:.,,-..u orna.1:Q111n.t1;...,_ 
AIC.UIO QJE.S• ~ 

ClilJ-Loail S• _..,. 

AIC. l?JO COli ·Tt­

C11 " l~C-

•ATS 

101\L tot 

- L'fOk\HltO--OtOCI0::11~ t Qt lr\lt' I 

UltW.Onip'T,- 1...--

C• . 4'.•~I ... 

MICll\f 1''1 
l_ l;\T t ~ ~a, 

., 

" 

.. 
,., 

'" 

... 

.. 
SIJJJ.Oll SIIOUll I 

"''· 

·"'' 

~ ---

i 

COSTSfllDY 

Cltf.OI ~ --~ 

_ SI U, 1 St99f9: 

_ (J162)1 ___ 1.4_,ffi 

IJ JJ.CJCJ I S'W.m 

S1JS 

.. .. 

.. 



C Kennebec Telephone Company 

l!Q'ESJMENT &_EXJ'.Et!SEWJUSIMEISIS 

--CAaUt 6.WUU: f'A CIIJ1"1CS -

AJC 1410 C1Dk • Wn f 11.-$ 

C-1..(, drl l.-OI IJ 

CM l .... ~ k r_.e,. TnML 

.... 
'A'AIS 

A/IClOOll'tapllcld ftw l-l'tc 

! O JAI ( "I 

I O"IAl.fPl!t 

"' 

"' 
"' 

"' ,,. 

'" 

- 0 1'111.lt PI.A..-1 A(Cot ''T )I.\IDU \Ll>I. ~ Pl'l.11..!>-

1(11-'I l t' lll'IIU' I rl 

111:urs 

ll.709 

.. 
ru2 .. 10 J 

l 19119 

" 

COST Sl'IJDV 

~~ 

l l 

IO 

" 
Sl9.S19 

.. 



C Kennebec Telephone Company 

- a t:SU.\ 'CS " Dl:rt:IUIALS-

NC J I OO ~ l)q,r,Tcl f'lt III s~., 
5c'flO'l A$M'~ 

TOIAI -'(Cl " cn:rtu:aATIO~ ..,.,, 

- CUSTO\IUt ut ro-cn, 

A/C 4040 CvUOtMJ Oq,o5iu 

'" U.St,610 

"' S~ll 

"' sis.. ~w ... SIJ.JH 

S91J.J1) 

"' .. 
.. 

'" 

cosrsnm, 
n1:a1rs n u:ID!!_ ~ 

n., .• , .. ~ ll196.67lJ • 

m~.106 • !ill4,~)" 

(IU.JlS i _ .. 
~ 1.m 

.. 



C 

-M..A.l'o"1 Sr1:r 111 r.xrt:."tiit .. 

A/C6110t,lc:flO~i:...,a..u .... 

1>«c, M41S--

A/C C,,ll0, 6J.lG. 62.JO C,c.i Offl« t:,P 

6110£.- \ bl'C"W 

4/C.UIO IOT l~ f.•lf'(Mn 

OII--OwrKJT l qp1t...~ 

C' ... U :WM,r._[qpil~ 

- ri .. o..- NOS . srt:<"m(' u:rt"'-"'-~ 
AJC 6S IO Ou,r1 l'IUII rt.. A' l·c I •rmk 

NC 6S)O ~ Or,c,-.- l'•JIC'I* 

'*°"111'~""- -AfflOft l,pn,sn 
Orpn,cl.lt-t:• l'ffl',(ll'tS 

A/C 6S6S Amon I ,r • Oihn 

Kennebec TclC'phone Company 

Pih,Jt.\l 
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"" ,.. 
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IO .. 

IO 

$-11.J)l 

\l<M UJ 
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\100.110 
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l<J)•H 

S.11,bll 

----- -, 

____ .. 
IO 

" JI '-ll 

___!!_ 
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j \ 141 . _ !! 
IO 

~IS 
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Kennebec Telephone CompaDl• -

-C\.ISTOMER Of'DtAflON EXPl:.''Sf 

A/C '610 MlftdaC C.,-

A/C t620 Scf'icn u,aM 

P\,,blill,cd ~t..-.p 

a-. .. --Call ~-o,a- "-
.u oo... 1.oa1 Bm..c::u Offiot r 

C• l ·I IIOf tUS,Ol'tklPto. 

C. 1.l.l()f. [U ,- A Celka 

C. l • l.80(£U 8,IIJ11f,~ 

Ca I • 1--80t EU C- C.... 

C. I • LbUt [U (lid Uta Acuu 

TOU,Ca I lBOC 

~ POKAll! OPat\ TI°" UPL'I.SIJ 

11,JC ,110 r u e: ,; "-1 '•~ 

'"°"" 

10 '1,U C(HU'(*..,11 LU'l ' ~I 

PIIC R.\I 

IJO 

"' 
l)f 

"' 

.. 

.. .. 
IO 

IO 

U..111 J 

-----, 
I 

COSTSTIJDV 

'" 
____ .. 
~ 

-- ~ 
" "' 

U I .J,0 

U .J'>l 

_117. 114 

_ UU66 

'"' 



Kennebec Telephone Company --, 
11<Y.ESIM£1\T & EXrEr<Sf. ADJUSL\IUUS 

r1tc1t~ •"' connlto\· 
u , ,:11 °'5 Accowq~ ~ ~ ~ 

n oo Optnli 111 Tues Eu . ICT 

ltX. 7200 Opu--.. Ta~ E.u IC'l 1; 0- aax-. 26' 

ltX.n•OC:.O.l RcuiptsTun 

- Noe1-optn li11i: IIIC'Offl t & t , pcott 

A.JC 7100 Non,opcn1m1 Income ~ faPfflk$ 

Funllt lkcd Owing onnn,won 

Conu ibuuoni 

- l nltrttl & lhblcd ll rmJ 

AIC 7SOO lnlncst & Rcl¥cd ltmu 

75 10 ln1ncs1 On Funded DcN 

7540 Intern! on Cuscoma Oq,os11s 

- Mb.cdbntous 11cm, 

IM'C:Ulftffll Tu CrC1ht Amc:wt11.1110n 

Cap11alucdPayroll 

fkpffc.1af 1011 AdJUUtnn!U 

summa7 ot Operaung e.e:n'" 
Total Pl•nt Spec.me Expenses 

ToUI Non.Plant Specif,c E•penstt 

Total Cur.tomer Operating E.Jlpenses 

To1a1 Corporate E•penses 

AJC 7200 Oper. Tues E1cludln9 ICT 

Conlrlbulions 

Total Opera!lng E1 pensos I E.Jlcl. lCT} 

11 11.no .. 
.. 

S1••.948 

SJ10.856 

$80 278 

SJ l5787 

so 

so 

$8!:il,869 

so 

$137.363 

sn .J.44 

$29.375 

$170 

so 

S24•. 52 

lSl,373) 

lS1J9,591J 

~ 78.•20) 

(S29,'75) 

so 

so 

($250.859) 

---'"-" 
~ 

-- ~ 
_ _JO 

Slll.7JO 

S1'1 ,575 

$308.628 

$79,202 

$]15.687 

$1 70 

so 

$845,267 



Kennebec Telephone Company 

DClrTS 

( Notn: Adjustments to Accounted ~ta 

Nole t Adjustments tot Common & PO',lr,~ lnvewnent based on CPR records 

Note 2 Lana ana Building adJUStmenl lo, Non.Regulated space 

Nole l Adfu$UMl\ts lor lnterexChange T rurwng 

Nole • Adjustment of Reserve & OeareaallOn E.,.pense auoc,ated wslh CPR Adjustments 

N«• 5 D1stnaut10n ol Account 6610 & 6620 based on llfnf.l study ( 1996) 

NoCe 6 Paygt,ane Oefegutation per Soutn Dak.ota rutes 

Note 7 Dwect As~ of COIi Stuay ExPl!!ftle 

Note 8 FCC Reg Fee Refer to NECA Jen!!' Clatea 8119197 

Note 9 A edas51ty TRS to 6620 ca1 3 

COi.\'T!J"TUOl' 
c 111:111TS_ ~ 





04/24198 

CENTRAL OFFICE EQUIPMENT COSTS (AVERAGE) 

Company Kennebee~~T.?e~I ~~~!!!~~c.--­

Study Date 1/1/97 - 12131/97 

COE Categories. 

Category 2 

Category 3 

Category 4.11 

Category 4.12 

Category 4.13 

Category 4.22 

Category 4.23 

Category 4.3 

Total COE 

Total COE Total COE 
Book Costs Book Costs 
as of 12/31/96 as of 12131/97 

$207,409 $211 ,995 

___ so_ _ __ so_ 

$1 ,371 ,1 01 

TELEC Consulting Resources. Inc 

Average 
Book 
Costs 

___ so_ 

_ $308,871 

___ so_ 
___ so_ 

___ so_ 
$209,702 

_ __ so_ 

STDY_SUP.WK4 



BURIED CABlE BREAKDOWN 

Company Kennel>ec T!!!P.!'<>'oe C!1!!!1!!!!1., ____ _ 

Study Oates 1/ 1197-12/31/97 

Catego,y 1 Catego,y 2 Catego,y 3 Catego,y. Total C&W 

1996 Total $1 ,423,671 _ _R $232,843 ___ so_ $1 ,656,514 

1997Tooal $1 ,528,735 ___ so_ $232,&43 ___ so_ $1 ,761 ,576 

Average ~]2&43 ---so- S1.709,Ck6 

• Special study to identify Cat 3 for study 

Q,1/24/98 TELEC Consulting Resources, Inc. STDY_SUP.WK• 





COMPANY: 

Ool/24198 

KENNEBEC TELEPHONECOMPANY 

6610 & 6620 AS ACCOUNTED 
IDENTIFIED EXP 
UNIDENTIFIED TOTAL 

$80,278 
$32.­
$47,81• 

TELEC Consulting Resource&. Inc. 

$838 

TIME97KE.WK4 



START 

OF 

RETAKE 



04/24198 

KENNEBEC TELEPHONECOMPAN'f 

OfSfRIBiJTI6NoF~T6610&6620 • ~:;r;~~~-~~~ .. ~.-.---~.~A.~,-
Ql/fl.$iiURS. 

6610& 6620ASACCOUNTED 
IDENTIFIED EXP 
UNIDENTIFIED TOTAL 

$80.278 
$32,46-4 
$,47,814 

TELEC Con1ulting Rtoource1, Inc. TIME97KE.W1<4 



END 

OF 

RETAKE 





KENNEBEC TELEPHONE COMPANY 
6620 EXPENSES 

1997 
from US West Netting Statement 

6620 
Call 

~letion CABS ALPHA 
Jan 52.86 $120.08 $209 ~5 
Feb $159.94 $131 .63 $242.55 
Mar $180 88 $121 .62 $227 85 
Apr $134.44 $115.77 $3.15 
May $122.64 $125.96 $1 87.95 
Jun $142.03 $136.15 $169.75 
Jul $150.57 $140.14 $149.10 
Aug $203.66 $150.97 $156.10 
Sep $262.42 $169.55 $173.60 
Oct $194.41 $160.95 $145.95 
Nov $284.23 $143.42 $336.00 
Dec $331 .85 $145.45 $175.70 

Total $2,319.93 $1 .661 .69 $2.177.35 

"ALHPA ESTIMATED AT $220 

04/24198 TELEC Consulting Resources, Inc. TIME97KE.WK4 





TRAFFIC STUDY 

Company: Kennebec Telephone Company 
Study Year 1997 
Date Printed. 04/18/98 

FACTORS 
DEM 
SPF 
WEIGHTED DEM 
CONVERSATION MINUTES 
CONVERSATION MINUTE MILES 
HOST REMOTE 

IS 
0.243699 
0.250000 
0.731097 
0.475184 
0.475184 
0.482562 

'S-RA 
X 
X 
X 
X 
X 
X 

ST-ER 
0.006134 
0.005697 
0.00271 

0.011960 
0.011960 
0.001555 

ST-RA 
0.263019 
0.244303 
0.116193 
0.512856 
0.512856 
0.515883 

LOCAL 
0.487148 

0.5 
0.150000 

X 
X 
X 



TRAFFIC STUDY 

Company; Kennebec Telephone Company 
Study Vear: 1997 
Dale Printed: 04/18198 

SLU DEVELOPMENT (Minutes of use) 

IS-ER IS-RA 
FGC& D 1,666,767 2,347 
FGA, r :;e, & INT80 871 ,398 0 
SLU MOU 2,538,165 2,347 
SLU 0.243474 0.000225 

ST-ER ST-RA 
63,941 2,419,340 

0 322,575 
63,941 2,741 ,915 

0.006134 0.26301 9 

EXCHANGE 
5,078.408 

0 
5,078,408 
0.487148 

TOTAL 
9.230,803 
1,193,973 

10,424.776 
I 000000 

TOTAL 
TOLL 

5,346,368 



TRAFFIC STUDY 

Company. Kenoo.b4'e Telept\one Company 
Study Year: 1997 

SPF DEVELOPMENT 

FROZEN SUBSCRIBER PlANT FACTOR (SPF} 1981 
Company Kennebec Telephone Company 
DATE PRINTED 04/18/9S 

INTERSTATE 
INTRASTATE 

TOLL 
LOCAl 

0.303404 
0.250000 

0 553404 
0,446596 

PHASED INTERSTATE SUBSCRIBER Pt.ANT FACTOR (SPF) TO 25% 
PART 36 1S4 INTERSTA LOCAL 

FROZEN X SPF SPF 
5 1986 0 303404 O 875000 0.031250 0.298729 
6 1987 0.303404 0.750000 0.062500 0.290053 0.459947 
7 10158 0 303404 0.625000 0.093750 0.283378 0.466622 
8 1989 0 JOJ.404 0.500000 0.125000 0.276702 0.473298 • 1990 0 303404 0.375000 0.156250 0.270027 0.479973 

10 1991 0 303404 0 250000 0.187500 0.263351 0.486649 
1992 0.303404 0.125000 0.218750 0.256676 0.493324 

11 1993 AN D AFTER 0 250000 0 500000 

SINCE THE INTRASTATE TOLL SPF IS FROZEN BASED ON 1981 , 
THE SHIFT IS TO OR FROM LOCAL. 

FROZEN 
STATE 

SLU MIN % TOTAL SPF 
ST-ER 639-11 0.022788 0.005697 
ST,RA 2741915 0.977212 0.244303 - -- - -

2805856 1.000000 0.250000 

LOCAL 0.500000 

1986 
1987 
1966 
1989 
1990 
1991 
1992 
1993 



TRAFFIC STVOY 

Company Kennebec: T elephOne Company 
13tudy Year 1997 
D•te Pnntecl 04/18198 

PHASED DEM FACTORS 
INTERSTATE 

INTER!>TATE 
UNWIEl.>MTEO 
DEM 

ER 0.2"3474 
RA 0.000225 

TOTAL 0.2-0899 

v-llEGHTING FACTOR 

LOI OEM O 731097 

INTRASTATE 

ER 
RA 

TOTAL 

0 00613' 
0263019 
0269153 

TOTAL INTERSTATE 
TOTAL LOS ER 
TOTAL LOS 

TOTAL WEIGHTED OEM 

WEIGHTED OEM FDR COST STUDY 
TOTAl INTERSTATE 
TOTAL LOS ER 
TOTAL LOS RA 
LOCA!. 

TOTAL 
• 85% mulmum lnttaitate plut lf\lenlate 

\A/EIGHT 
FACTOR 
2000000 
2000000 

PART 36 125 (I) 

UNADJ 
DEM 

0012268 
OS2tl038 
••34306 

0731097 
0002710 
01115193 

08!50000 

0731097 
0.002710 
0116193 
01!50000 

, .000000 

ADJ 
FACTOR 
0022790 
001n10 
'000000 

WEKlHTEO 
DEM 

0002110 
0116193 
0 118903 



TRAFFIC STUDY 

Company: Kennebec Telephone Company 
Study Year: 1997 
Date Printed: 04118/98 

CM STUDY FACTORS 

IS~ER 
SLU TOLL MINUTES 2,540,512 

CM FACTOR 0.475184 

CMM STUDY FACTORS LOI ER 
SLU TOLL MINUTES 2,540.512 
AVERAGE ROUTE MILES 6.00 
MINUTE MILES 15,243,072 
CMM FACTOR 0475184 

ST-ER ST-RA TOTAL 
63,941 2.741 ,915 5,346,368 

0.011960 0.512856 1.000000 

LOS ER LDSRA TOTAL 
63,941 2.741.915 5,346,368 

6.00 6.00 
383,646 16,451 ,490 32,078.208 

0.011960 0.512856 1.000000 



TRAFFIC STUDY 

Company: Kennebec Telephone Company 
Study Year: 1997 
Date Printed: 04/18198 

HOST REMOTE STUDY FACTOR (MOUM) 

SL'..! TOLL MINUTES 

HOST REMOTE FACTOR 

IS ST-ER ST-RA TOTAL 
1,478,871 4,766 1,580.989 3,064 ,626 

0.482562 0.001555 0.515883 1 000000 
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0 
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TOTAL .. 

1,41 72 
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1.._175 ... 
" " 0 .,., 

"" 0 
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SAT SUN STUDY 

... Kennebec .U!N\ITES j f 
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LOOP WORKSHEET 

Company Kennebec Telephone Company 

YEAR 1997 

PERIOD 1/1/97 • 12/31/97 

Yr End Yr. End 
MESSAGE TELEPHONE LOOPS 1996 1997 AVG 

1 Customer service loops 761 771 766 

2 Company official loops 38 30 34 

3 Concession service loops 12 12 12 

4 Coin telephone (public) loops 0 4 

5 Fixed mobiJefBETRS/RRS service loops 0 0 0 

6 All other joinl message service loops •• 12 42 27 

7 Total service loops (11hru 6) 830 855 843 

8 Cosl sludy loops (total less official) 792 825 809 

LOOPS OTHER: 

9 Local exchange private line loops 5 

1 O State private lme loops 17 19 18 

11 Interstate private line k>ops 12 12 12 

12 WATS/800 service k>ops 0 0 0 

13 FX loops • ck>sed end only 0 0 0 

14 limrted pay 1011 stations 0 0 0 
Dedicated level 8/other loll message 
service 

GRAND TOTAL. 864 89 1 878 

15 Total all Joops 

04/24/98 02 15 PM TELEC Consulhng Resources, Inc LOOPS.WK4 





CIRCUIT TERMINATIONS ANO MILES 

Company Kennebec Telephone Company 

Study Date 1/1/97 . 12/31/97 

Intrastate Total 
Company 

Joint 
Message Interstate lnterlata lntralata 

CKTTerms 

CKT Miles 

04/24/98 

100 

17,926 

85 

4,513 12,806 

TELEC Consulting Resources, Inc 

607 

STDY _SUP.WK4 





Kennebec Tale phone Co. 
1997 Cosl study 

LOCAL EU BILLING DEVELOPMENT 
BILLING EXCLUDING ACCESS LINE 55 

5001 .000 LOCAL SERVICE REV 
OPTIONAL SERVICES 

INTERSTATE TOLL REVENUE 
INTRASTATE INTER-LATA TOLL REV 
INTRASTATE INTRA-LATA TOLL PEV 
INTRASTATE INTRA-LATA PRIVATE LINE 

TOTAL REV 

$198,696.00 
$Q.QQ 

$198,696.00 0.360260 

$86,352.00 0.156567 
$5,910.00 0.010716 

$253,432.00 0.459503 
iZ.liS.® 0.012955 

$352,839.00 

$551 ,535.00 1.000000 

South Dakota PUC Cost Study Sheet 'G' Lines 35, 37, and 38. 



04/24198 

Company Kennebec Telephone Company 
Study Year 1997 

RELATIVE TOLL MESSAGES 

INTERSTATE TOLL MESSAGES 
INTRASTATE INTER-LATA TOLL MESSAGES 
INTRASTATE INTRA-LATA TOLL MESSAGES 

TOTAL 

South Dakota PUC Cosl Study Sheel 'G' Line 43 

RELATIVE USERS PERCENT 

65,556 0.217369 
27.072 0.08841 6 

21 2,561 0.694215 

306.189 1.000000 

Split one third to each 1unsd1Ct1on, interstate, intrastate and local 
Per NECA cost issue 2 10 dated 5/97 

South Dakola PUC Cost Sludy Sheet 'G' Line 44 

CABS PERCENT 

Fifty percent to state and Interstate 
Inter ~ Intra LA.TA split based on SLU 

South Dakota PUC Cost Study Sheel 'G' line 45 

TELEC Consulting Resources. Inc STDY _SUP.WK4 



KENNEBEC TELEPHONE COMPANY 
ACCOUNT 6720 DIRECT ASSIGNMENT 

TELEC 1ST OTR 
TELEC 2ND QTR 
TELEC 3RD QTR 
TELEC 4TH QTR 
TOTAL 

1997 cost study 

INTER TATE 
S5,595.81 
SS.293.40 
$5,600.04 
$5,322.83 

$22,812.08 

INTRASTATE 
$1 ,640.63 
$1.640.63 
S1 ,640.63 
S1.640.63 
S6,562.52 

South Oakola PUC cost study sheet V line 231 

TOTAL 
S7.236.44 
$7,934.03 
57,240.67 
$6,963.46 

S29.374 60 



TC9&-082 

TC98-083 

TCS&Oa.: 

In The Mar.er 01 ~ Es1aD11snmen1 Of Sw,tctied Access Revenue Reauirement For r<ennet>K Tetepnone Comoa,,y 
(Staff HB/KC) Kenneoec Telephone ComDany filed o switched access cost study developing a revenue reawemen1 
that IS induc:lea ,n me ~ue requirement useo to oe:emwie the S'o'"tched access ra:es fct tt'lt! Local Exehar,ge Carner 
Assocat>On 

In The Ma::er Of The EstaOksnMent Qt S.i,1tcnea Access R~en:.ie ReQU<Jemenl For Western Teiepr,one Comoany 
(Staff BK/KC) Western Teieoror,e Comoany fi'@a as-.· ttnea ac.cess CC',t SIi.Kit de,e1C01n9 a revenue reQtwemen: 
trtat is 1nduoec:.,, ll"e re~enue reau·rerient useo :o oeterm.ne u,e SWllched 1JCCeSI rates !or tl'le Local Entlange Carr>er 

Assocauon 

tn The Maner 01 Tne EstaOl snmen1 0 1 5 ,., tcnea Access Re\el'ue Requ,remen: For '/are, Te'ecom Coooerat,-,e 
Assooa!IOn and Valley Caole & Satelh\e Communoeat,ons (Staff TS,KC) Valley Telecom Cooi,erative A~soc.1at,ot1 
and Va"ey Cao;e & Sa1e11.1e Communieati0ns filea a sw.tcnea access cost siuay cievetop,ng a revenue requ,~'!'""'' 
that 15 incluaea in tne reven\Je reqwement usea 10 cieterm,ne the s.vttnea access rales 'Ol lhe Loe.at E•cnange Carr,. 

04129.SB 0511598 

0-42::I,~ 05-15.'i!! 

O'i•15,9a 3-0,, I 
---Aswat.on /L ECA) Valley Cable & SateU1te Communic:at10ns JOlned LECA on M3rcr, :s 19 ~9~8------+----+-

C98.(185 

TC98.C86 

TC98-087 

ln Tne M.tr.er 0 1 The Esiaousnmen1 Of S,1, .tcheo Access Revenue Requ.rer,e,11 Fo, Mc~te T~e Conicant an,a 
Heart13na Commtd\ations Inc {Staff HBIKC Madstal e Teiepr,ooe Company ano Heart!ano Commlln<atsons Inc 
tlieo a s.-.,1~ access CO>t s:ucy oe..elop,ng a re,er-.e req .. ,,e"'4!1'1 !1\al s induaea " • .,e rfl'·Jenue recuirement usecl 
to c:1 e:erm,ne Che s ,1,-,1crea aec:es5 -a!es tor ine Local E•CN"1e Carrer As :ator ECA \ Hear..ana 
Communoea11on5 tnc )Olnea LECA OI" Maren 23 1998 

In The Matter 01 The Estaoltshmenl Of Swttcnea Access Revenue Requ,rement For SanbOn" Teleohone Coopera!Ne 
and SANCOM l11c (Staff BK/TS) Sanbom Tetepnone Cooperal!Ve and SANCOM Inc tilea a 5Wttchecl access cost 
srudy oe.,,eloo1ng a revenue requirement that 1s 1ne1uoed 1n me revenue requirement used IC determine the switcnea 
access rate5 tor the Local Exehange Ca~r__t._ssoeatJOn (LECA l SANCOM Inc J01nea LEc;. tin February 26 1998 

In Tne Matter 01 The EstaDkShment Of Swr1cnea Access Revenue Requirem&ni For Manson Com:-nunications Inc 
Olbla McCook T•!eeOm (Start HB/KC) Hanson Communieaoons lnc d/bla McCoo~ T~ fileCI a SWttened access 

TC98°088 I cost study develOpmg a r&venue re,qu1rem&n1 ina1 1s 1ncluc:Jed .n the revenue •equ1remen1 used 10 aetermine tne 
switchecl aec&ss rates lot tne Local Excl'lange Carner Assoeation (LECA) Han sort Communieat10ns Inc d/bla McCool( 
Tetecom JOH!ed LECA on Fetwary 23 1998 

In The Maner Of The Estat>liShmeni Of Swrtched Access Revenue R&<1u1rement For S0h1rock Propertes Inc (Sta'f 
BK/KC) Splitrodl. Prooenie, Inc 6a8a a s-..~tcnea access cos1 study cievelooing a revenue reqwement mat cs inctuoeo 
in tne revenue requirement useci to cse:erm,ne me s.NCtcnea acce,.s ,aies ro, tne Loe.a E)thange Carne,r Assoc.a 
LECA) Spl[ltOCk Propen,es Inc i(ltneo LJ:CA_on Maren 26 1998 
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JO.,S8 05 15/98 

04/3-0,ee 0511~'98 

.! Wo:td 0511Si98 

'3"98 05115-98 

JO•• 05115.98 

South Oakou TELECOMMUNICATIONS SERVICE FILINGS Public U1ili, ies Commission 

Sme C:apicol SOO E. C.1.pit ol TMM I N I~ i.t.communkalloflt Ml"lk1 Plllnp th.ti tht Commlulon l\n 'ft.~ fortht Hriod ol 

Pierre, SO S7SOl-5070 04/24/98 through 04/30/98 
Phone, (605) 77J.J705 
Fu, 1605\ 773-3809 

If rou rtMG I comON11 COpJ of , ffllr,g '••N, -n'Ghl 1•p,nffd. or "'•fled 10 r0<1. .... contact O.llffl<f Koltio within ttv, c•r • ol thi1 ftllr,g, 

DOCKET 
TITLE/STAFF/SYNOPSIS 

DATE INTERVENTION 
NUMBER FILED DEADLINE 

REQUEST FOR CERTIFICATE OF AUTHORTIY 

Appk:.aoon Dy NXLO Company tor a Cettlheate of Autnoftty to ooerate as a telecommunieabOns c:nmpany w1thlM tl'lf! 

TC98-076 
state ol Sou1n Dakota (StaN TS/Cti) NXLO ·praposes 10 provlCle 24-riour intrasta!e mterexehange 

04127/98 05115/98 
telecommunicauons serv,ces lo ano from all P<Mts w:tnin tne state Sub,ecl to demano and overall econom,c 
ClfCumstances, NXLO mav subseQuttnrtv otter add.tJOnal serv,ces • 

Apphcation r:r, Elias Ven1ures Inc dlbla Amencan F,eeway100 for a Certiflca1e of Aulh0f11y to operate as a 
TC98·077 tetec:orrvnunieauons COfflQ&ny within 1ne stale ol Soutn OakOta (Start TSICH) ·Amenc:an Freeway1 00 otters d,reet 04127/98 05'15.'98 

d.a:ea f1 • \ service. ll'lbound tol-free numoer service travel c.ard and Dt&pa)d ealbna caro sel'tC~ • 

NONCOMPETITIVE TELECOMMUNICATIONS FILINGS 

In The l,1atter Of The: EstaOllsn,,.,en1 Oi S'MICNCI Aceass Revenue Requuerrwtnt For lntrasta:e TelePhone Company 

TC99-078 
(St.ff tiBIKC) Intrastate Telepnone Company filed a SWllehe<I access cos! stud) aevelOping a revenue requrremenl 

04/27/98 05115/98 tnal is induclea tn the revenue requ.rement use<110 determrne the swi1Chea acceu rates tor u,e Local Exchange Carner 
Assoca!IOtl CLECA' Intrastate Telephone Compa"" -·-·- LECA on Maren J 1998 

In The Matl&f 0 1 The Establishment 01 Sw1tet:ed Aeeoss Revenue Requirement For S1a:e11ne Telecommunications 

TC98-079 
Inc (S!atf BK/KC ) Stateline TeleCOmmuncations Inc filed a S'Nl!CheG access cost study develo0"'9 a revenue 04/27,::,3 05115198 
requirement tnll 11 1nctuC1ed 1n tne re-venue requirement used 10 determine tne sw,tehe<I &eeess rates 101 tne Local 
E.llehanne Carner Assocat,on tLECA) Stateline Te1ecommunieat10ns Inc - --·• _fCA on Aonl 17, 1998 

In The Matter Of Tne Esmo1,st1rnent Of SWrtcnea Access Revenue R&a u,rement For Bnogewat&r.Can,stota 
lnaependent TelePf\Qn& Compan~ (StaN TSIKC) Bndgewater·Can1stota lnoopenoen1 Telephone Company filed a 

TC98.C81 sw1tcnea access cos! s1uoy aevelooing a revenue reQ1.11remen1 tnat is included ~ me revenue r&Quuement usMJ 10 04/29198 05115198 
aetermine tne swi1ened access ra1es for tne Local E•cnange Camer Assocal!On (lECA) Bnogew.lter.Canis:ota 
locte--naent Tele"none Com-... n • ""ned LECA on A"'II 7 1998 

PAGE 1 OF 3 



TC9S..090 

TC9a.091 

TC98-092 

TC98-09J 

TC98-08Q 

In The Man., Of The EsraDliShmem Of SWtcned Access Ra:es For The Local Exehange Caroor Assocation (LECA) 
(Stal't" HS/KC} On Dfflllf of its memoer compames LECA sut>mttteCI revised tariff pages mpf emennng the eost sruoy 
revenue reou:£e~~~t ~-as t~-~ eact!_mef!l:ber comt1a!:'_Y 

In The Matter Of The Esrabbshment Of Switcnea Access Revenue Recull'emen1 For James Va:Jey Cooperative 
Telephone C~y ana Accent CommumcatJOns Inc (Staff TSIKC) James Valley Cooperatwe Te!ephene 
Company and Accenl Communic:auons. tnc. Nea a sw:ttned access cost study oev~ng a revenue requiremen: that 
1s included 1n the r•vtnue requ1r~n1 used to determine uu~ S'Nllcned access ra:e1 for me Local E>.chal'lge earner 
AssocatlOl"I (LECAl Accent COmrrtlJfbCa~S Inc jOlne(I LECA on Match 10._ 199° 

In The Maner 01 Th.t Establtshment Of S111o11et1ed Accns Revenue Requirement F0t S:or:MCJlm.Strandourg Telec,none 
Co (Stal't" HBIKC) S1ockholm-Sttana0W"g TelephOne Co Ned a SWltched access cost s1ua:1 developing a revenue 
requrrement thal is ~ciodea in 1ne revenue reqUJtemenl i.,~ lO determne the s-.,1etied aectts rates tor the Local 
Exchange Carner Assoeaoor, 

In The Matter 01 The EstaOl.'.Shment 0 1 SWttehf!Cl Access Revenue Reqwemenl For Rooera County Teleonone 
Cooperative AssociatJOn and RC Communieatie>ns Inc (Sta'f BK/KC) Roberts Counr, Telepnone Coo;ierabve 
AssooabOn al'ld RC Communieatlons Inc filed a swttehed access cost study deve.lopmg a revenue reqwrement that 
tS induced '" me revenue reqwement used 10 oe:ermine the swttched acce.ss rates lo, tne Local EJicnange Carrie, 
As~uon (LECA) RC Convnuner;l;_,c)rl!._lnc _1?_~ lEC~ ~n Aer.!1~ 199~_ 

FORMAL COMPLAINT FILED 

Don Hertz vs AT&T Convnunc ations of tne M10wes1 Inc (Staff LHiK C) To get Mr Hen:: oacJi. as a IOng distance 
cvslomer AT&T prOtT11seo I per mini.,1e rate of 10 c~ts and a S50 00 cneck l ne Januaf) 0-<I rrom AT&T was not a1 
the ~ 10 cen:s per minute AT& r 1n1onne::1 Mr Hertz re contact tne · Resoiut,on Office Mr Hert:: nas never 
nearo from I! The Fet>ruary DIiiing from AT&T was st not at c.ne promised IOcent ~ minute ra:e Hr Hertz ,snow 
wrtr anolher earner Mr Hertz requests tnat me Comm,ss,on · reQuire AT & T to cnarge me tne 10 cent a m.nute tnat 
™toldme l woul0Depa1!!'_1g__rf _l $Wl~cn~bacll:10AT~T _ " __ ~-n-.~,-­

C0-,.,1a.,,it 6C~n>-
•»NUU ",iM ,._,,-e.ts<" .......... .t»"fttp;,u.M"GV,NC-U,O"P:. l,.. .. .,._11111""" -. ........ .i 
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98 05115198 

04'30/98 05/15'95 

04/30/98 05/15198 

04130/98 05115199 

0.:1'23198 NA 
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TELEC CONSULTING 
RESOURCES , 

Ma) 26. 1998 

Mr. William Bullard Jr 
Ex«u1he Dim:tor 
South l>alntJ l'l 'C 
Staie Cupuol 
P1<=. SU 57501 -S070 

g()IJN 96thSlteet.Sutta203 
Omata.NE6811'"2!1m 

(<OZ)liO<Dl> 
rA1. t~J98-o:r6 

Co, Plw 
301 Souttl 131t1SUeec.Sude40I 

tincoil.NEM509 
(Q')441..CJ1!, 

fAX(Q) CA1..Q17 

RECEIVED 

HAY 7 7 1998 
SOUTH DAKO 
UTILITIES co~,~~,~~c 

Plc;asc find c:ncloscd 3 re\ i.;;cd Kcnndx.'C 1 clcphonc Compan) 1997 mlr'Jstatc ~witched accc.-ss cost 
de\('k>pmen1 pxl.agc and Kc..·nrM.·bec's ind1, idual ~itched aocc:ss rJh.'S dcw:loped in accordance 
"1th South 0Jl.ota Swilchcd Access Kules 20. I0.27.28.29. Ttus rc,ised cosl study replxes 1he 
stud) filed on Apnl 24 . 1998. fh b upiliuc iit lhc result o fndjustmcnt lo traffic factors. A rc\'iscd 
:machn)Cfll A 1~ pro,1dl."d in lieu oftarilTslx., •ts. 

lf) OU ha, c atl) qucs1io11~ronccming this mm lt.."f l'kasc c.i.11 on (.S02) 39k-0062 

s,;/1). 
~I~~ 
ll·UC on ullln~ R~rces. Inc. 



<\IT I-IMFNl A 
Re, ist-d S _6 qg 
fARIFF ll l!&T 

Kl"nncbcc Tdcphonc C-omp:m) doe not C'urrrntly ha\'C iu own lttrifT for swi1 ht..-d aC'Cess 
scn·1ccs. K nebcc has .ldop1cd t~ Nauorul fa h:mf1t: Carriers Assodiruon (NECA) uuifffor 
tht mtcrst;ue JunsdlC'hon nnd Local bc-han •e Curri r Association (Ll:.CA) tan ff for lhe state 
junsdicuon 

lfKt."IUlebec "ere 10 de\cl p and adopt a S\\i tched .access tariff using ,u own rt•,·enuc 
requamnmts lb detc:nnmcd ~ the PUC program. the rl"Slllting rates would be' as fo llows: 

"itched Acct-ss Rtatcs per minute lRPM)1 

Origmatmg RP~1 

Tt.'Trt1U\3110f kl'M 

Carnt'f 
ommon 

Ull< 

03~J1J 

Note t I) • S:une ra.to for all r ature C,roups 

TELLC Consulting RC'SOWCc. Inc 

For: Kennebec Tek-phont' Compan) 

I ocol Local 
ful:iJ.dliru: ~ 

.0112 0 0203 3 

.016031 S0.0:?033 



r- INTERSTATE SWITCHED ACCESS CHARGE RATE DEVELOPMENT 

DATE 

COMPANY 

YEAR 

~!!. 
KENNEBEC TELEPHONE COMPAli'!'...__ 

1997 

Reven~] o,;::g I Termin.ating I Total 

Requirement MOU MOU MOU 

$101 ,416 1 1,448,638 1 1,01 2,980 1 2,461 ,618 

Orginating 

Rale 

$0.035134 

ttnn44'1'7n 

$0.020333 
j I $32:767 1 1:466:556 1 1@ :980 1 2:4/ 9:536 ! •vv, •• •v i 

c-·1 $50417 1 1 466556 1 1,012 980 2479536 

l184,600 }0.066737 

• INCLUDING INFORMATION ELEMENT REVENUE REQUIREMENT 

RA TEDVL2 WK4 TELEC Consulling Resources. Inc 

Term.naling 

~ 
$0.049872 

$0.016031 

$0.020333 

$0.086237 

05/26/98 





TRAFFIC STUDY 

Company: Kennebec Telephone Company 
Study Year: 1997 
Date Printed: 05/22/98 

FACTORS 
DEM 
SPF 
WEIGHTED DEM 
CONVERSATION MINUTES 
CONVERSATION MINUTE MILES 
HOST REMOTE 

IS 
0.260133 
0.250000 
0.780399 
0.506073 
0.506073 
0.482562 

IS-RA 
X 
X 
X 
X 
X 
X 

ST-ER 
0.006547 
0.006447 
0.001795 
0.012737 
0.012737 
0.001 555 

ST-RA 
0.247342 
0.243553 
0.067806 
0.481190 
0.481190 
0.515883 

LOCAL 
0.485978 
0.500000 
0.150000 

X 
X 
X 



TRAFFIC STUDY 

Company: Kennebec Telephone Company 
Study Year: 1997 
Date Printed: 05122/98 

Unwteghted OEM {SLU{ DEVELOPMENT (Minutes of use) 
TOTAL 

IS-ER IS-RA ST-ER ST-RA EXCHANGE TOTAL TOLL 
Fu-: & D 1,783.441 2,512 68.417 2,239,532 5,078.403 9.172,305 
FGA. FGB. & INT80 932.396 0 0 345, 155 0 1,277.551 
SLU MOU 2.715.837 2,512 68.417 2,584,687 5,078,403 10,449,856 5,37 1,453 
SLU 0.259893 0.000240 0.006547 0 247342 0.485978 1.000000 



TRAFFIC STUDY 

Comp,ny Kennebec Telephone Company 
Study Yea, 1997 

SPF DEVELOPMENT 

FROZEN SUBSCRIBER PLANT FACT0R (SPF) 1981 
Company Kennebec Te~phufle Company 
DATE PRINTED 05122198 

INTERSTATE 
INTRASTATE 

TOLL 
LOCAL 

0 303404 
0..250000 

0.553404 
0,446596 

PHASED INTERSTATE SUBSCRIBER PLANT FACTOR (SPF) TO 25% 
PART 36 154 lNTERSTA LOCAL 

FROZEN X SPF SPF 
5 1986 0 303404 0 875000 0.031250 0 296729 
6 1987 0.303404 0.750000 0 062500 0 290053 0<459947 
7 1988 0 303404 0 625000 0.093750 0 283378 0 466622 
8 1989 0 303404 0 500000 0.125000 0.276702 0 473298 
9 1990 0.303404 0 375000 0.156250 0 270027 0.479973 

10 1991 0.303404 0.250000 0.187500 0.263351 04866<49 
1992 0 303404 0.125000 0 218750 0.256676 0.493324 

11 1993 AND AFTER 0.250000 0 500000 

SINCE THE INTRASTATE TOLL SPF IS FROZEN BASED ON 1911, 
THE SHIFT IS TO OR FROM LOCAL 

FROZEN 
STATE 

SLU MIN % TOT Al SPF 
ST-ER 68<417 0.025788 0,006447 
ST-RA 258<4687 0.974212 0.2<3553 - - - --

2653104 1.000000 0 250000 

LOCAL 0 500000 

1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 



TAAFFK: STUDY 

Como.n,. Kerinebecre~~ 
Sruay Year 1907 
O.re Pnnted 05122J;a 

PHASED DEM FACTORS 
INTERSTATE 

PAAT 36125 ('} 

INTERSTATE 
UNY.1EGl•HED 
OEM 

ER 025ielil3 
RA 00002..io 

TOTAL O 26o133 

'MEGHTiNG FACTOR 

LOI DEM O 7&0399 

INTffASTATE 

ER .. 
TOT.t.t 

0005547 
02<1 7342 
025Jaesi 

TOTAL INTERSTATE 
TOTAL LOS ER 
TOTAL LDSRA 

TOTAL WEIGHTED OEM 

\-\1:ICHTEO DEM FOR COST sruov 
TO TAL INTERSTATE 
TOTAL LOS ER 
TOTAL LOS RA 
LOCAL 

TOTAL 

• 85% ma,.,ll'nl#l'l lntra11.11e t1fus interi1a1e 

"""'"' FACTOR 

'OOOOoo >ooaooo 

UNAOJ 
OE1.1 

0 01309..i ....... 
oson1e 

0 780399 
0001795 
oos1aoe -··-

0 780399 
0001795 
oousoe 
0 ''°°"" -' OOOOoo 

ADJ 
FACTOR 
00,5747 
097<1 213 

' OOOOoo 

WEtetneo 
OEM 

0001105 
0087805 
0089601 



TRAFFIC s~uoy 

Company Kennebec Telephone Company 
Study Year 1997 
Date Printed 05/22198 

CM STUDY FACTORS 

IS-ER 
SLU TOLL MINUTES 2.718,349 

CM FACTOR 0.506073 

CMM STUDY FACTORS LOI ER 
SLU TOLL MINUTES 2.718,349 
AVERAGE ROUTE MILES 6.00 
MINUTE MILES 16,310,094 
CMM FACTOR 0.506073 

ST-ER ST-RA TOTAL 
68,417 2,584,687 5,371 ,453 

0.01 2737 0.481190 1.000000 

LOSER LOS RA TOTAL 
68,417 2,584,687 5.371.453 

6.00 6.00 
410,502 15,508,122 32,228,718 

0.012737 0.481190 1.000000 



TRAFFIC STUDY 

Company. Kennebec Telephone Company 
Study Year: 1997 
Date Printed: 05/22/98 

HOST REMOTE STUDY FACTOR (MOl '"1) 

SLU TOLL MINUTES 

HOST REMOTE FACTOR 

IS ST-ER ST-RA TOTAL 
1,478,871 4,766 1,580,989 3,064,628 

0.482562 0 001555 0.515883 1.000000 







Con'l>any ~tffPhone~,.,. 
Slucty'r'ell' 1997 
o,iePnNe Oo&t111SS 

T!.PSUSE 
CAMA US, 

OOIGOOO 
ORIG£AS USE 

CCS'S 

LOCAl ORIG (IAOJ 
LOCALORIG {11Qme1J 
LOCAL ORIG (• /IOl'IOTV'tJ 
LOCAL ORIG {toneJ 
LOCALORIG (911) 
TOTALORIGU~ 
TOLL COMP 
TERM EAS use 
V£RltlCA1 
LOCAL TERM (IAOJ 
TOTAL TERM use 

Pre~ 
11° TSPSUSE 
17° CAMAUSC 

1 11 ° OfflGCASUSE 
19 LOCALOf:tlGj J 
20 LOCALORIG(ltUmtl) 
11 LOCAL ORIGJarooncrVII) 
'1 LOCAL ORIG oneJ 
n TOTAL ORIG use 
2, TOUCOMP 
2S Tf;'IM EASUSE 
2' VEftlFCAJlON 
11 LOCAL TERM tlAO 
11 TOTAL TERM USE 

PfGCOU•n 
M PERMMIENT S1Gt1AL 
)0 "8AN00NPARD1Al. 
31 FALSE STARTS 
3' TOTAL CALLS 
ll TOTALOFUGLNAftl 

l<-bee MlNUTES 
),I TOTAL OfFICE use 
lS ' TOTAL TOLL USE 
ll TOTAL LOCAL use 
37 ~lololl«.I ll: 'A. e , Cfloltotat 

" .. 
" .,. 

t o · 

PIHNI M TE S 
tOtAL Of"FICE US( 
TOTAL TOU USE 
TOTAl LOCAL use 
'N.totOIICUI 
'11. e , choitOUol 

TOTAlC -'NV es 
u TOTAL OFFICE USE 
, s · TOTAL TOLLUSE:

0 

'6 TOTAL LOCAL US£ 
4 'N.IOSOIIOlal 
4f ·,i,e, CflOIICUI 

SOURCE 
OOlTOTAL 
OCMTOl AL 
009 TOTAL 

002T01Al 
OM TOCal 
001Toc.l 
IOO TOUI 

OS1• 0S.TOT 
:- j1T~U9J j 
_1!11 •012•0'7101 

011 &012TOT 
002 CUSE 

(11 HtRUI ~ 

06310TAI.. 
O&c TOTAL 

061TOTAL 
°'6 TOTAL 

061Toc,1 
1'00Tota1 

_ (171HRU2JJ 
j)'7 •011 •011• 201 

013101 
°" cus, 

12S THAU'9J 

PS><; 
P"8N 
fSTR 
TOTC 

1Ho•n .n 

' TOTAL 

"' "" 19!1 : 
0 

1se;9 ' 
, , 01; 

' .. 
' .. ,, ,,11 
0 
o' 

1~11 · 
l7Sil . 

1\/!! 
TOTAL 

" 

"' 3079' ,, 
'393 ° .,,. ,,-.,. 
&on · ,,,.. 

o' ,· 
2393 " ,,,.. 

:• ... 
' 110 :: 
3 0 7 
1 S11 

'" 1L, n 
0 

'"' 110 
TI 
~ 

7.024 
2.lil 

0 
0 

"" "'' 
' !If! s.i . o s.. n sa ' 61 , oej 

;;;· ::r !~f I~ 1}~,I --~: I~~-=~ 
:~ ~·~· :;~ ::r ;:! =~: !:! !!~:1 

11 0, 1sJ1& ,. sas 11,« s . 12.360 ,011,: 11190f a ,160° 11 212 '°'JC:,i 
J1 • 2•(t1~;/JYI GM') HSO 10.! ' 960 1 ! 31 2 ~90~ S7SO . SJ,060 

JSl)C 0, :1:.~·o~ os~;ro ,~~: o,~~ 0Je~:·o s1~~!·0~;~1 
l6f)C ·os.,2, s 041&1, 0·0 0 9111:0s.i!leJs :o'>'XM5 o , 1,o.s:0•11MM ·o , 91'as~ 

(23•21Jlti 
{11• 17• 24•M)'I 

(39..aJ ..,,, 
'"" 

191&11 1,»,· 11961 Mlll n ~1I 1s21s · 20102· 10110 
91•l vu) : 101" 1'39.) ,uut t212· 10,~1 · nns 

101'~ 9 • 11 1807° 1220 107!lt! 6.993
4 

IO!s-9 ° 61Sl5 
o,11sag1 ·o s1os1o·osl!is.tS ·o~11 osooss11os.ol6114 0S0917• os,.,.,, 
· o s10101 · o •11"45'0 • o •6uss · o , s96112 ·o ,,,.olo , 5961,: 0 , 90119· o ,119,,1 1 
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Soutle Vahta 
Public Utilities Commission 

May 29, 1998 

Karen E. Cremer 
Commission Staff Attorney 
South Dakota Pubbc lJtJlrhes Comm1ss1on 
500 E Caprtol Ave 
Pierre. SD 57501 

RE: Docket TC98-082 

Dear Ms Cremer 

PJease provide a copy of all data requests submitted by Commission Staff to any 
party or interested entity in Docket TC98·082 and any corresponding data 
responses remrtted to Commission Staff to myself at the above address. 

If you have any questions, please contact me. 

Dave Jacobson 

cc Ron Ph1ll1ps 



BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF THE ESTABLISHMENT 
OF SWITCHED ACCESS REVENUE 
REQUIREMENT FOR KENNEBEC TELEPHONE 
COMPANY 

ORDER ASSESSING FILING 
FEE 

TC98-082 

On Apnl 29, 1998, Kennebec Telephone Company (Kennebec) filed for approval 
by the Pubhc Uhhlles Commission (Comm1ssron) ,ts 1997 lntrasta1e Switched Access Cost 
Study Kennebec filed revisions to its Cost tudy on May 27, 1998. 

On Apnl 30, 1998, the Commission electronically transmitted notice of the filing and 
the interventcon deadline of May 15, 1998, to interested md1v1duals and ent1t1es 

SOCL 49-31-12.6 authorizes 1he Commission to require a deposit of up to one 
hundred thousand dollars ($ 100,000) 1n the South Dakota Publtc Ut1llt1es Comm1ss1on's 
(SDPUC) regulatory assessment fee fund to defray Comm1ss1on expenses incident to 
analyzing and ruhng upon this 1ype of f1hng 

The Comm,ss,on has ,unsd1ct1on over this matter pursuant 10 SDCL 1-26-17.1. 49-
1A-9, 49-31-12 6. 49-31-18, 49-31-19 and ARSD 2010·011 502, 20.100115.05 
20 10·27·07 and 20 10·27 08 

On May 28, 1998, at its regularly scheduled meeting, the Commission, pursuant to 
SDCL 49-31 -12 6, unanimously voted 10 assess Kennebec a $3,000 filing fee, subject to 
add1t1ona1 amounts as requested by the Executive Director up to !he statutory hm1t of 
$ 100,000 II ts therefore 

ORDERE D that Kennebec shall deposit an 1nit1al assessment of $3,000 in the 
OPUC regulatory assessment fee fund and shall deposit any add1uonal amounts as 

requested by the Executive Director up to the statutory limit of $100,000 

Dated at Pierre, South Dakota, thi s I / pl.,, day or June, 1998 

CERTIFICATE Of SERVICE 

Ti'le~'*fOrtWi,n l!'lll i,,.. 
03CW!W1r.oetn~too..tl.lOO'I .. Delt,N 
otrKC1'11on!l-.QIX.loM.Hlli:edllf'ltnt 
M1Ylt4 1111 l,K:l,lrnNoro., ftn.lci.s , 111 
~--~w.tf\Cl'lllg,H 

:-lMt,c~4" 
""'-~t,=/,~/~:i'_I <i~.f'~-

(OfFICIALSEALI 

BY ORDER OF THE COMMISSION: 



ME.\!ORANDUM TO COMMISSIONER B R ,. NEL ON ND CflOENFELDER 

FR0~1 Harlanllcst 

RE Kcnnd><c T dephonc Comp,n . Kcnndl<c. D 
v.,tchcd Acccs.s Rc\'tnUC Requ1rcmcn1. TC98-082 

DATE August 3 I, 1998 

Kcnnebtc Telephone Compan)' (Kennebec:) filed an Intra.slate v.itchcd Acuss CoSI Study 
pursu1uu 10 the administrati\'c rules on April 29. 199 • ba~ on the twelve months ended 
December J I. t 997 The cost study submitted by Kcnnri>cc dC'\'dopcd a rcvmuc requirement of 
$203,860 Kcnnd>« Tclcphonc Company purchased the Presho exchange from US WEST 
Communications on June 22, 1996 KMOCbcc's minutes of UK for 1997 was 2.479, 36 
Kennebec is a member of the Local E."<changc Carner Assooation (LE A As a member of 
LECA, Kennd>cc's TC\'Cnue requirement and nunutcs of use arc put of the total tC'\'cnuc 
requirement and total minutes of use cscd tn the drtmninuion of the Carner Co.,unon Linc. 
Lo,,;:a1 v.itching. and Common Transport rate elcmtnts for LECA 

On April JO, 1998, the Commission clcctrcnically transnuued notice c,f the filing and the 
intm'ffltton dCAdlinc of May IS , 1998, to interested individuals and entities No intrr\'cntions 
were rctci\'ed by the Commission 

On June 11. 1998, the Commission ordered Kenncbcc to deposit an initial assessment ofSJ,000 in 
the SOPUC regulatory fee fund and 10 deposit any additional amounts as r~uired by the 
c:<canivc dircaor (Sue Cichos should be contaC1ed with any question regarding the 
asscssmen1s ) 

During Staff's rC\~' of the traffic factors submitted in the Kennebec cost study 11 was dctmnined 
that the S\\i tchcd access minutes of use had not bttn convened to ioll minutes Kennebec 
submitted a rc,..;.sm swi1chcd acccs cost s1udy on May 27. 1998, 10 include the toll minutes of 
use when determining the 1raffic factors This rC\i scd cost study reduced the revenue requirement 
by S 19.260. to SI 84.600 This rC\i scd cost study did not update the allocation factors used for 
Relative scrs Percentage or CABS Percentage on Sheet G, Lines 44 and 4S These two lines 
arc based on Subscriber Linc Usage percentages which was changed when the cost study was 
corrected for the switched access minutes to toll minutes conversion When these lines arc 
updated, the tC\'fflUe requirement is increased to $184,618 

S1aff data requests were responded to by Kennebec in a timely manner and all information was 
submitted under oath Staff condue1cd an on·site ~isit to the headquarters of Kcnncbcc on July 
17, 1998 Sta.ffrC\icwed auditor rcpons for 1996 and 1997, supporting documentation for 
adjustmcn1s th.It were proposed by KCMcbcc in the cost study, long term deb!. 1hc 1997 general 
ledger, dcprccia1ion ra1cs. minutes of use, and 1raffic factor support 

Staff has reviewed Kcnncbcc's cost study filing and all oflhc da1a responses bmiucd by 



Kennebec and would recommend 1hat the revenue requirement for Kc.nncbc be adJuslcd for the 
followmgncms 
I Reviewing 1hc minutes ofu>e or 19'>7 indJca1ed 1he month of March minutes \, ere not as 

h1gh as February's ai id Apnl' nunutes h was de1ermined 1ha1 WEST in1ras1a1c 
minutes had not been included. This increases the minutes of use b)' 62,270. 102, 41 ,806 
Ad1usung 1hc traffic faC1ors 10 include the March S WEST mmu1cs. increases 1he 
rl:''enuc requirement to 188.41 6 
The FCC Rq,"Ula.10')' Fee and the Telecommunications Relay Service f L"C CNpcnse should 
be d1rec:1Jy assi8ned to interstat other t...ermebcc would have !hesc expenses allocated to 
the intras1ate junsd1ct1on This reduces the rc\'enuc requirement 10 S 188.JSS 
·1aff "ould also n.'Commend that con1ributions/dona1ions be rcmo\·cd fro m 1he cos1 study. 

this '40Uld fur1hcr reduce 1hc revenue requirement to S 188.J 17 
Kennebec also mcludt."Cl cellular expense ofS824, c.~cluding these expenses would reduce 
lhe revenue a-quuemcnt to S188,0i5 
Dunng S1affs rc\i cw o f the nonregula1ed adjustment proposed b)' Kennebec it was found 
1ha1 the adjustmen1 c.'\:cluded butlding space 1ha1 in fact should not ha\'C been ex ludcd 
When 1his adJustmen1 1s orrc..'Ctcd. the revenue requirement increases 10 SI 88,557 

lf1he abo\C recommcndauons arc accepted b • 1hc Commissioners the co 1 1udy revenue 
rcqu1remcm 1s reduced bv SIS.JO). to SI 8. 57 Kcnm.'OC-c has agreed to taffs 
rccommeodauons 

Rcspectivcl) subnutted llarlan llcst //~ ,b~ 
cc Delores Johnstone. ~·lanagt.-r Kennebec Tc.lcphonc Co mpany 

R n Phillips. Tclec Consulting Rcsourc~ 



BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATIER OF THE ESTABLISHMENT 
OF SWITCHED ACCESS REVENUE 
REQUIREMENT FOR KENNEBEC TELEPHONE 
COMPANY 

ORDER APPROVING 
REVENUE REQUIREMENT 

TC98-082 

On April 29, 1998, Kennebec Telephone Company (Kennebec) fi led for approval 
by the Pubhc Ut1lrttes Corm11sst00 (CorrvmsslOn} ns 1997 Intrastate S'Mtched Access Cost 
Study On May 27. 1998. Kennebec filed ns revised Cost Study 

On Apnl 30 1998, the Cormusst00 electronically transmrtted notice of the f1hng and 
the ,mervenoon deadline of May 15 1998, to 1n1erested u"ld1vK11..als and en1111es On May 
28, 1998 the Convn1ss1on oted to assess a $3,000 fihng fee Staff filed a memorandum 
on August 31 . 1998. with the concurrence of the company setting forth a recommended 
revenue requirement and minutes l)f use The Commission cons1aereo this malter at its 
October 15, 1998 meeting 

The Comrmssoo has JUf•sd1cuon over this matter pursuant ,., SOCL 1-26-17 1, 4g.. 
1A-9, 49-31 -12 4, 49-31-126, 49-31-18 49-31-19 and ARSD 2010 01 15 02. 
20 10 01 15 05, 20 10 27 07 and 20 10 27 08 Upon review of Kennebec's filing lhe 
Convn1ss1on found that the revenue requrrement and minutes of use as depicted 1n Staffs 
memorandum was fair and reasonable and should be approved As the Comrrnss.on's final 
deas1on ,n this matter 11 ,s therefore 

ORDERED that Kennebec's revenue requirement and minutes of use are hereby 
approved as revised and shall be mcorporated 1n the Local Exchange Camers 
AsSOC1at1on's determination of SW1lched access rates (See TC98-090 ) 

Dated at Pierre, South Dal<.o!a, this -yt, d!.. day of October, 1998 

CERTIFICATE Of SERVICE 

The~l'ltf«Jycan..,!fltta ­
OOcumlnll'lnllt9tl......,la.:J'f!,CD'! .. S*t>nol 
1tc0ran.,.00tlo:tl •k.OonNCIOC:NM~ 
IIM, tl'll~o,tl'lfnlc:llla in CIIOOWly 

-?"';---"j"-
•• ,({;jfj/;0.fvtll.t 
°"' I / /l ) ;J'7/.?.-

(OH ICIAL $[Al) 


	Auto-Scan1138
	Auto-Scan1139
	Auto-Scan1140
	Auto-Scan1141
	Auto-Scan1142
	Auto-Scan1143
	Auto-Scan1144
	Auto-Scan1145
	Auto-Scan1146
	Auto-Scan1147
	Auto-Scan1148
	Auto-Scan1149
	Auto-Scan1150
	Auto-Scan1151
	Auto-Scan1152
	Auto-Scan1153
	Auto-Scan1154
	Auto-Scan1155
	Auto-Scan1156
	Auto-Scan1157
	Auto-Scan1158
	Auto-Scan1159
	Auto-Scan1160
	Auto-Scan1161
	Auto-Scan1162
	Auto-Scan1163
	Auto-Scan1164
	Auto-Scan1165
	Auto-Scan1166
	Auto-Scan1167
	Auto-Scan1168
	Auto-Scan1169
	Auto-Scan1170
	Auto-Scan1171
	Auto-Scan1172
	Auto-Scan1173
	Auto-Scan1174
	Auto-Scan1175
	Auto-Scan1176
	Auto-Scan1177
	Auto-Scan1178
	Auto-Scan1179
	Auto-Scan1180
	Auto-Scan1181
	Auto-Scan1182
	Auto-Scan1183
	Auto-Scan1184
	Auto-Scan1185
	Auto-Scan1186
	Auto-Scan1187
	Auto-Scan1188
	Auto-Scan1189
	Auto-Scan1190
	Auto-Scan1191
	Auto-Scan1192
	Auto-Scan1193
	Auto-Scan1194
	Auto-Scan1195
	Auto-Scan1196
	Auto-Scan1197
	Auto-Scan1198
	Auto-Scan1199
	Auto-Scan1200
	Auto-Scan1201
	Auto-Scan1202
	Auto-Scan1203
	Auto-Scan1204
	Auto-Scan1205
	Auto-Scan1206
	Auto-Scan1207
	Auto-Scan1208
	Auto-Scan1209
	Auto-Scan1210
	Auto-Scan1211
	Auto-Scan1212
	Auto-Scan1213
	Auto-Scan1214
	Auto-Scan1215
	Auto-Scan1216
	Auto-Scan1217
	Auto-Scan1218
	Auto-Scan1219
	Auto-Scan1220
	Auto-Scan1221
	Auto-Scan1222
	Auto-Scan1223
	Auto-Scan1224
	Auto-Scan1225
	Auto-Scan1226
	Auto-Scan1227
	Auto-Scan1228
	Auto-Scan1229
	Auto-Scan1230
	Auto-Scan1231
	Auto-Scan1232
	Auto-Scan1233
	Auto-Scan1234
	Auto-Scan1235
	Auto-Scan1236
	Auto-Scan1237
	Auto-Scan1238
	Auto-Scan1239
	Auto-Scan1240
	Auto-Scan1241
	Auto-Scan1242
	Auto-Scan1243
	Auto-Scan1244
	Auto-Scan1245
	Auto-Scan1246
	Auto-Scan1247
	Auto-Scan1248
	Auto-Scan1249
	Auto-Scan1250
	Auto-Scan1251
	Auto-Scan1252
	Auto-Scan1253
	Auto-Scan1254
	Auto-Scan1255
	Auto-Scan1256
	Auto-Scan1257
	Auto-Scan1258
	Auto-Scan1259
	Auto-Scan1260
	Auto-Scan1261
	Auto-Scan1262
	Auto-Scan1263
	Auto-Scan1264
	Auto-Scan1265
	Auto-Scan1266
	Auto-Scan1267
	Auto-Scan1268
	Auto-Scan1269
	Auto-Scan1270
	Auto-Scan1271
	Auto-Scan1272
	Auto-Scan1273
	Auto-Scan1274
	Auto-Scan1275
	Auto-Scan1276
	Auto-Scan1277
	Auto-Scan1278
	Auto-Scan1279
	Auto-Scan1280
	Auto-Scan1281
	Auto-Scan1282
	Auto-Scan1283
	Auto-Scan1284
	Auto-Scan1285
	Auto-Scan1286
	Auto-Scan1287
	Auto-Scan1288
	Auto-Scan1289
	Auto-Scan1290
	Auto-Scan1291
	Auto-Scan1292
	Auto-Scan1293
	Auto-Scan1294
	Auto-Scan1295
	Auto-Scan1296
	Auto-Scan1297
	Auto-Scan1298
	Auto-Scan1299
	Auto-Scan1300
	Auto-Scan1301
	Auto-Scan1302
	Auto-Scan1303
	Auto-Scan1304
	Auto-Scan1305
	Auto-Scan1306
	Auto-Scan1307
	Auto-Scan1308
	Auto-Scan1309
	Auto-Scan1310
	Auto-Scan1311
	Auto-Scan1312
	Auto-Scan1313
	Auto-Scan1314
	Auto-Scan1315
	Auto-Scan1316
	Auto-Scan1317
	Auto-Scan1318
	Auto-Scan1319
	Auto-Scan1320
	Auto-Scan1321
	Auto-Scan1322
	Auto-Scan1323
	Auto-Scan1324
	Auto-Scan1325
	Auto-Scan1326
	Auto-Scan1327
	Auto-Scan1328
	Auto-Scan1329
	Auto-Scan1330
	Auto-Scan1331
	Auto-Scan1332
	Auto-Scan1333
	Auto-Scan1334
	Auto-Scan1335
	Auto-Scan1336
	Auto-Scan1337
	Auto-Scan1338

