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h Wilham Bullud.. E.tccum·C' Director 
th Duota Publ,c Lul1ucs Commus100 
East Capnol . SW< Cap:rol Buildn>g 

P>m-<. th D, oa S 501 

Re Applicatinn o[ SXI P ComPiP" 

Der ~Ir Bulbrd 

R --.. •co 
"9 

SOU 1-'UBLIC 
U IUIJb ._ -tMISSION 

!oscd for fihng ple:t.SC find are an onguul and 1en (10) copies or 'XLO ComJ>3Dy 's 
t· N ' LO" · ) Pl1mon for Cm1fic:11e of Authority 10 J"rovide Intrastate lmerexchange 
Tclrrommumcauons n 1cc::s wnhm th( t te of South 0.al:ou.. Also enclosed is a check in the 
1moun1 of S,?j() 00 m P3ymcru of the requ1 11c filing fee- . 

Pkisc cb.1e•<U.."'np the enclosed extra copy of thlS filing and return it in the au.ached self· 
addrdscd. t:3.mped cm elope:. hould you h3\'C any questions concerning 1his filing . plr:asc do 
not hc:s1u1e to cont:att the undersigned. 

Enclosures 

Very truly yours . , 
Nanc)' Ki ien Spooner 
~br )' A. Greene 

Counsel for NX LD Comp.:my 

JOOO IC SU. UT, N. W. • SUIIL 100 

'&'-' ~HINOlON . D ,C , 20007 , ,1 16 
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BHORETIIE 
SOUTH DAKOTA PURI.IC UTIUTIES CO)IMISSION 

Application of 

NXLD Company 

For a C'crtificalc of Authon1y to 
Provide Intrastate ln1ercxch:mgc 
Telecommunications Scr:iccs 
Within the S1a1e of South Dako1a 

Docket No. 

Pt'TITION t'OR Ct.RTIFICATE OF AUTHORID' 

'XLD Company(" 'XLD " or "Petitioner"), by its undersigned counsel. hereby submits its 

l' ctilion fo r a Ccrtificutc o f Authority to pro\'idc intrastate intcrc.'<changc 1clccommunications 

scn•iccs pursuant to Sccll! ,n 49-31-3 of the South Dakola Codified Uws and the Rules oflhe Public 

Utilities Comm ission. In support thereof. NXLD provides the fo llowing infonnation .is well as a 

proposed initial tari ff: 

I. The legal name of du: Petitioner is NX LD Company. NXLO intends to pro\'idc scr\'icc in 

the State of South Dako1a under its own name. NX LD is in the process of obtaining approval fo r 

ils trade name. cxlcl Long Dislancc. NXLD muintains its principal place o r business al: 

IO 13 Ccnlrc Road 
Wi lmington Delaware 19899 
Tckphonc: 1-800-639-6 111 
Facsimile: (202) 347-383-l 



10: 

2. Concspondcncc crcommunicalions pcr1:>.ining 10 1his appl1ca1ion should be directed 

Nru1cy Killicn Spooncr. Esq. 
Marcy Greene. Esq. 
Swidlcr & Berlin. Chartcn..'tl 
3000 K S1rce1. N.W .. Sui1c 300 
Washington. D.C. 20()()7.S I 16 
Tclcpt,one: (202) 424·7SOO 
Facsimil : (202) 424-7645 

wi1h a copy 10: 

I.aura L. Holloway 
General Anomcy 
NXLD Company 
1450 G Street. N.W., Suite 425 
Washington. D.C. 20005 
Telephone: (202) 2%-8111 
Facsimile: (202) 347-3834 

3. NXLD ii. incorporated under the laws of the Slate of Delaware. The dura1ion of 

NXLD 's incorporation is pcrpclunl . Copies o f NXLD 's Certificate of Incorporation and Authonty 

10 Tran~, Business wi1hin 1he Stale ofSou1h Dako1a arc auachcd hereto as Exhibit I. 

ThC' name and address o f XLD 's registered agent in South Dakoia is: 

Corporation Sen•ice Company 
503 uth Pierre Street 
Pierre. SD 57501 

4. NXLD seeks 10 provide resold telecommunications services to subscribers 10 and 

from all points in the S11u e of South 0.1ko1a and therefore seeks s1a1ewidc authorization. 



S. NXI p Services: Pc1i11011cr proposes 10 prO\'idc 24-hour in1ras1a1c i111crcxchangc 

1rlerommunic:uions services 10 subscnbcn 10 and from all points within the stale. Pc1i1ioner will 

pl'Ovidc scf'\·icc O\cr foeiti11cs leased from LCI. Subj 1 10 demand and o,•erall economic 

cirtums1nnccs. NXL D may subi,cqucn1ly orfi r :uJdi1ional services. Pclitioncr's 1011-frcc number for 

Slomer inquirit."S IS (800) 639-GI 11 . 

NXLD will pro"idc high qualaty (d1 gi1al "hcrc,·cr possible:) scn •icc wilh a blocking rate no 

greater than P.01 10 prcsubscribcd t,usint":55 :md n:sidcn1ial customers. NXLD 's scn •iccs will be 

a,•ailablc r,n a fu ll-lime basis. twcnl)'-four hours a day. se\'cn d:1ys a week. NXLD ·s scn ,iccs will 

use most!)' Feature Group D Access and special access faci lities. 

6. Ie\ttommuoicminns Exocticnce: NX LD was fom 1L-d 10 pro,·idc intcrs1a1c and 

intras1:11c resold 1clc:c:ommunica1ions scr\'icCS. NXLD is in 1hc process of filing applications for 

:iuthoriz:uion to pro,i de in1ra.sta1e 1clccommunica1ions scn•1ccs throughout the Uni1cd S1ntes. NXLO 

is currently nuthoriud (by vinue of regislration or on an unrcgulntcd basis) 10 pro\•1dc resold 

1clccommunica1 ions SC'T'\'lecs m the states of Colorado. Georgia. Indiana. Iowa, Massachuscus. 

Michig~ ~font.lllll. New li:unpshirc. 'cw Jersey. Rhode Island. Tcxo.s. U1ah. Virginia. and 

Wisconsin. 

. 3. 



7. Pct1tmner'.> officrn arc well qu:ihficd lo ex utc its b incss pl:tn. ha\'ing cxtcns1 ,·c 

m:inagcrial. fin:mc1:1I. :ml !C'('hntca l 1clccommuni ,ations cxpcncnc.c. Dcscriplions or the 

1cleconununic:u1ons and nmnagcnal experience orPcti11oncr's key personnel arc auachcd hereto as 

Exhibu 2. 

Petitioner is tin:mcially qualified 10 pro"ide intcrc.-<changc tckcommumc.at1ons 

scrvic1.-s in the Si-ate. In p:irticular. Pe1i1ioncr his occcss to the financing and capital necessary 10 

conduct its 1clec.ommu111c.a1ions opcrnuons as spcc.1fied in this Pc1ition Pctt1ioner wi ll rely on its 

cxis1ingpersonncl Md technology and financ1:!I resources to pro,•idc intr:istatc scn·iccs: .xcordmgly. 

no nddi1 ion::tl 111,u1mcn1 will be needed lo offer the proposed services. Pc1i tioncr's financial 

qu.alifications to provide intcrc:<ch:msc tclcc:ommunicatio1u services .arc att:1chcd hereto as Exhibit 

3. 

9. Auachcd hereto as Exhibit 4 is NXLD 's proposed uuiff selling fonh the proposed 

mies. charges. and rcb>u l.a1ions fo r the str.•iccs dcscritx.'d herein. 

I 0. Appro,·:il or1his Pcti1ion will scr.·c the public interest by creating grc:i1crcompctition 

in 1ic in1cn:xchangc markctpl:icc :md b>• pro,·idmg consumers a grc31cr choice or long distance 

services. Pcti1ioncr bclic,·cs that increased allcmali\'CS in the long distance scn•1cc market will 

provide South Dlko1a callers with the mos1 compctili,·c priers and widest ommgcmcnt or scn·icc 

and bi lling options ssiblc. lnfom1111ion concerning NXLD ' proposed marketing businC'SS 

structure is attached hcrtto as Exhibit 5. 

. , . 



WHE REFOR E. NXLD Company requests that the S0u1h Dal.\J la Publ ic U1il itics 

Commission grant the requested nuthority 10 resell mtras1u1c 1clccommunic111ions scn •iccs in South 

Dakota 

Rcspcclfully submitted. 

Dated: Apri 199 
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F"<hibil 2 

Exhibil 3 

E."<hibil 4 

Exhibil 5 

Verificn1ion 

Ccnificn1c of locorpor.uion :utd 
Ccni ficn1e of r\u1hority 10 TranS3ct Business 

Mnm:igement Qualifications 

Financial ln fom1ation 

Proposed Ta.riff 

Markc1ing and llusincss lnfom1 tion 
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Ci:RTIFICATE Of INCOR.PORATION 

OF 

JSXLD COMPANY 

A STOCK CORPORATION 

sun or D£UIG.U 
aal61'..n' or nur 

01V1S1Q# o, CWtA:l!U1'10..S 
ru.m o, :oo M oi/ oa/l,,. 

NJ00,51.5 - z,u,.,1 

I. Thomu J. s-.a. forchepurpose of~a and orl,lnWAI acorparauon 
W'ldct cbc GUICAl Corpondoa Law of the Stare of Delaware. do benby certify• foUows: 

FIRST: The name of lbc corpoiltion (die "Corpor'IDOn; is nu, COKPAKY . 

SECOND: Tht addreu of the Corporal.ion· s rqisza,ed office in the Swe of Ddawatt, 
and its pcir.ciptl buaincs:r lddral. u IOI) Cmcn Rold.. Wilmincton. Delaware 19199,,0S91 , 
inlDtcityofWilnnatoo,CounryofNntCaalc.~ 111cune oftbtCGrpOf11ioft's 
rqimred aacni: &1 such addrns 11 Corpora ion Service Compmy 

TIIIJU>: The plUpOIC of tha Corporatioa is Co cnpat in any lawfuf Kt or activity ro, 
wtLich corpanriolls mybc otpniicd \llldet Ulil Gcocral Corporalion l.awoflhc SCM&of 
Dctawur:. 

FOURTll: the tocal number of thares which the Corponnon shall have 1uihoriry to 
iaueisonc: t..ndrt< (lOO)llwaofCommon S&ock, whhoutl*valuc. 

FIFTH. EJ«U1>n1 of dirtaon need not bt by wrincn btJ!oc n:cep( and 10 the extent 
p,ovidcd in Ult by, ln:.t oflbe CorponbOQ. 

SIXlll: To the fwJ Went penniued. by the GenaaJ Cotpo,.ion Llwofc.be Swe,of 
Odawuc o, aay ocbcr apptlClble laws ptQoMtly °' he:cafta, ia c:ffca., no director of the 
Corpo,atioc lhaU be perlOAl!Jy liable Co the COlJ)Oralion o, its sioc.kholdcr, for or wuh rlllped 
Co any KUOC' oc.iuaom in die pafonuQcc ofb&so, berdutia uadin:ctof oftbo Corponition. 
M y repeal or rnodwcalioaofdiia Attide Siath sb&ll DOI advcncly affect aay ripe or 
p,01Cetion of a directcK ofdlcCctpOfltioncxiSW., unmcdialc.ly priof ui such repeal or 
modificadon. 

SEVENTH: Each pcnoo who u or "·asor !:.Id a,r-.1 lo bcoomca dirutot o, officcto! 
the Corporation, oc ~ 'i wth pcnon who ii or was JCMni o, wbo had lltted to tcrvc ac the 
rtqQCSt of the Board of Oiteetcn o, • offic.er of lbc Corporlti,oa • ao cmpoym or aaau of 
the COJpOrlbOn or a a dinaar, offica, employee or ,acne of IDOlbcr corpomioa. pannenbip, 
join1 venture, tnlll or odaa" CDlaprix (uadwfins the hciB, excc1110n, ~ or acalC' of 
such pmon), lholl be indcmoificd by lht CO<J)ORlion <o lht 11,Ji a1a11 pcnninod by lht 
CifflenJ Corporwion l.awofcbe SCMc ofDcb.,.oraaiy othc:t'~ laws u prc#nlly or 
hucaftcr hi t tftct. Wilhout lim11it11 the amcnliry «the effect of the forqoiq, \be 
Corporation ir..ay tilter imo oae or matt; 11peemen11 v.ich any pctSOft ~ provide for 



ir.dcmnific:ation srutcr °' diffucnt thao tlw provtded 1n this Ank 5c Seventh. Any repeal or 
modif5QUon ofthlJ Article Sncnth 1hall not advcucly affect any rijhtot protcc:.lion cxlstlna 
htrcundt.r lnuned.i.a&dy prioC' 10 such n:peal or modil'kalion. 

ElGIITH· In Furtheunce and not In bmilallon oflhe riahts, powers. privileges. and 
d1Kn:uonary 1,11,thmity pn1ed nrcnn rcmd by the Oenen.l Corporation Law of1he Stace: of 
Dclawa,, or odlu sLt.1utu or laws o(thc .s tair: of Delaware. Ifie 8oud o(Oim:ion ii eapreul)' 
authonla.1 lo t Ike, a.llCJ, lfflCOd or repeal &be by•lawt oftfw: Corpo,M1on. withol.lt 11ny acuoo 
011 the pillr1 ortlw stockholdcr1, but I.be llockbolden may make additional by·Laws and may 
1llcr.~ or repeal anyby,law wtwtbNadopted bydlemotodlarwi1c:. tbeCorpo,atioca 
may in its by-Lr.wsconfu powas upon its BoardoCDi.rcctoninaddition to tbe ~­
in addiuon to thl powers Ind allthoribc:I apresalycoal'erred upon the Ro.d ofDira:ton by 
applicable law. 

NINffi: The CorporatKln l'uetVff the na,lu al MY time ud from time co time 10 
,mend, al&cr, c.haqe Of rq,cal any provision contained LIi this Cmifica&eoflncorponlion, and 
other provisioas aulhorizcd by me laws oftht Swc ofDtl.......,. at me time iD force may be 
added or~. in lhc a&allMT now o, hc!ufttt pttteribed baein or by a,pllc..able law; and 
111 riahts, prdurnces and privilc&d of whltsocver nllhlR cOMll'Tcd upon stoctholdc.rs, 
dirccto11 or any othff ptrson., whocruocvc, by and ~ ro lhll CeruficalD of Incorporation 
in iu prcaent fonn or u hereafter amended.,. ,nniad IUbjcct to this .....,.,aaon. 

TENTif: The name and rnallln1 addrm oftht mlc incorporaklr is Thomu J. S1dmul, 
101] Centre Road, Wilmin,ton. Odawuc 19199-0591 

ELEVENTH: "l'hcnamc:s .and mailm1addtusu,ofthcpcrsonswbo'" to scn·c as 
direccun of lhc Corporation until the fim annual meccina of SU>dtholdcn o, until lhcir 
sutcess.:irs a,c elected and qualified L"'e u follow,: 

MAIi iNG APPBESS 
1013 Centre Rotd, Wilmlnau,n. Del.Iwate 19199.0S91 
IOU Cc.atrt Road. Wilmiacton, Delaware 19199-0S91 

IN WITNESS WHEREOF , I Thomu J. Sidman. bdna tbc sole incorpomo, 
hcrcin,bovc named, do hcttby execute thi, Cmifica1e of Incorporation as of lhc r day of 
Janu.uy. 1991. 



~ tate of ~ out~ ~ alwta 

. . 

OFflCE OF THE SECRETARY OF STATE 

CERTIFICATE OF AUTHORITY 

I . JO YC E HA ZELTINE , Secretary of State of the State 
or Sou th Dakota, hereby certify that the Appli cation for 
a Certific a te or Au thority or NXLO CO MPANY ( OE ) to 
transact busines s i n th is state duly signed and ver i fied 
pursuant tc t he pro isi ons of the South Dakota 
Corpo r ation Act s . ha ve been re ceived i n his off i ce and 
a re fou nd t o con f orm to law . 

ACCORDINGLY and by vir t ue or the authority veste d in 
me oy law, I hereby issue this Certificate of Authority 
and atta ch 'le r eto a duplicate or the applicat i on to 
transac bus iness i n thi s state under t he name or NXLD 
COMPAN Y. 



(2) U the name of the corporation does not contain the word ·corpora•·on· "company·, "1ncorporatea· 
or "limited" or does not ~ontaln a-, abb:ev1at1on of one of such words, then the na-ne of the corpora on 
'Mth tt-e ·...ad a ac:trei.'\abOn v.hCh it eieas to add troefeto fa i.:se in ChS state cs 

(3) State where incorporated .Y'?• l • F I Taxpayer l[)t S ~ ·st,C7;)f S::\ 

(4) The date of ,ts lnco<porabon" :::Je:?:~.,% / 9 P ,£ ard .., penod d its - """'= t:e pe,petual. ~ - - "'N""'._:, .. ~.,,,,,.,,,,"'------------ ­
<5) The address of cts pnnopal office ., the state er conry U"dec' the laws of •1,hc:h IS incorporated tS 

101 3 &....w. t::~J-....!tu.A :i,:o «J ?nw;."'-b; '°" a·• zip Code ~ ' ' J J 
mlillng adaess if dfferert from above IS 

- - --------- ----- ------- Zlp Code ___ _ 

(6) The street address, or a statement that there is no street address. of its proposed registered office 1n 

the ~\e of South Dakota is 503 Sou,h P,e"e S111:et, P1we SO Zip ~ 
and the name of its proposed ·eg1s:ered agent in the State of South oa:..01a at that address 1s 

CotJk,IUhon Sc:r,u:e Company 

(7) The purposes which 1t proposes 10 pursue in the transaction of bus;ness in tne State of Soutn Dakota 

are (slate speofic purpose) -------------- --------
-fe&"':::q ·- ,L;;;.,.., ' 

(8) The nan-es ard respectNe adaesses of rts drecttn and officers .we. 

Narre ca T; e Street Address C,ty Stale Zlp 

S•• a ttac:~ed o!! icers/ d i . .:.';:;••:.:' .::o ':.:' :....:.:" ::dc:.• ·:...· - - --------------

{9) The aggregate numbef of share, whtch 1t has autho<lty to issue, 1temced by dasses. par vatue ol Shares. 
·hares 'MthOl..1 par value. and seoes. if any, •1,11r11n a dass is. 

Number 
dshares 

/0 0 
Ctass Scnes 

~ 

Pa" value pa snare or stat th.11 sh.ires a,e 
'ML'°O.Jt par vak,.e 

0 



( 10) The aggreg~e nurrrer of 11s ~ shares. item.zed by dasscs par value of shares, shares without 
p.ll'vah.e,an:f al'l'f 'MU'Wl a ~ 15 

Oass Senes 

~ 0 

(11) The am:u'll ~ its st.xeci caotal IS$ _lc...:.•;;_••----------- ----­
Srares ,ssu~~ rres par value equals stated capital In 1he case of no oar value s1ocit. s1a:ed capi1al ,s 
.re ~ rece\ed for !he ISSl.Ed shares 

(12) Thrs applacaton is accx>nl)3nted by a CERTIFICATE OF FACT or a CERTIFICATE OF GOOD STANOtNG 
du acknowledged by the seaetary of state or other officer haV1ng custody of corporate records in the 
SUJte a (X)I.J"my IS'der W'I05e I.M.'5 it IS n::crporated 

(13} That such corporanon '\haN noc directly or indirectly combine or make any contract Mth any inco(porated 
company, foreign or domestic. through their stockholders or the trustees or assigns of such stockholders, 
or with ny copannership or association of persons. or in any manner whatever to fix the prices, limit 
the proauct,on or regulate the transportation of any product or commodity so as to prevent competition 
in such prices, proaJCIO'l or tr.nsportatlOn or to establish exa!5SIV8 p,ces therefor. 

( 14) That such corporation. as a consideration of its being perm1ned to begin or continue doing buslness 
w1th,n the State of Socth Dakota. will comply with all the la NS of the satd State with regard to foreign 
cc,porations 

The appkation must be signed, in the pt'esenee of a notary public, by the chairman of the board of directors, 
crbytre.,...,,,..crbyanoche'afoe< 

'QARE~ AFFIRM UNllER THE PENAl..lY OF PERJURY lHAT ntS APPLICATION IS IN All, THINGS, 

l"l,E IWD CORRECT qi- l -----
Claioo fcJi<We-::;i' f .- 11 ~ ~~ 

u (~ 
,· S...1crc±~ 

~:of ff (Tie) ~ 
o, "" t'?: day of' 1~ 19 .i:.t.. .before me Lwt ti/. 4"441-
pe,50Nlly Jll.'flMed 7,~L~~ . kroMl to rre. a poved io rre, to t:e 
the , ~~ c:J the caporabCn thal Is descn fl aid that execued tte 
\Wr:,,, nstri.ffe't a"X! as',cv.~ to rre th.ff su:h o:,,porabOn exeruted sarre. 

'·" r::=r,...., e,,.,.,,es: ,;/3,c, 1'a- I ~ t2c...':;f 4_ 
7 l lNo<a,v Nl'el 

CONSENT OF APPOINTMENT BY THE REGISTERED AGENT 

--""""""'==='""=~•,..C:::•:::m,:;p•:;:•1-t ----------·- · hereby give my consent to serve as the 
(na<re o/ regs:,,.e<i agenj 

,..,,_....,; _,,"" Lt) Cc,"'.- "''I 
(oorporae """') 

Date<! l=elQo \Q.('4 12, 19 ~ 
C~,,,o: ~~1ct CompJny .,~~ 
(-o/regstO<ed_.) 



NX LO C0/1,IPA V - OfFl:: ERS A, 0 DIRECTORS 

•N""'e Tule AISdreu 

TomS1dm.i.n DIRECTOR & Vice PJCslden1 IOIJCenue R~ 
Suue HO 
W1lm1r.1ton, OE !9SOS 

G.irylkjem;in DIRECTOR IO IJCentreR~ !l 
SuileHO 
Wilmin&ton, OE 19 OS 

D. F. Alceu on Ctuef E.u<:ud,..c Officer 1013 Centre Road 
Sui1elSO 
Wilmington, DE 19SOS 

Tim Ootlahue Prcsk1ent 101) Centre RIW! 
Sul!clSO 
Wilmin&toa, OE 1910S 

Mo,san O'Brini Vk:e Chalr 1013Ceatre R~d 
Sl.l iteJSO 
Wilmin11on, DE I 908S 

S1even Shindler Vice Pruwknt & CFO 1013 Cenat Rold 
Sui1e lSO 
Wllmin11on, OE 19SOS 

AJ Lon1 Tru .sun:r 1011 Centre RG&d 
Sut1eJSO 
W1lmin11on. DE 1910S 

Edwudlnvis AUISt;inrTn:uurer IOU Centte Ra1d 
Sui1e ]SO 
W1lmln1ton. OE 1910S 

Thomas Hickey A.uuant Secretuy 1011 Cen1rc Ra,d 
Su1te JSO 
Wilmin11on, OE 1910S 

Michael Carper Aniitanl Secretary IOllCcntic 
Suite HO 
W,lminJton., OE 19 OS 

Ried Zulagcr Sccrel3r) IOIJ Centre R.oJd 
Suiic JSO 
\Vilmin1ton. OE 1910S 

William Arendt Vice Prnidcnl & Controller IOl)Cen1reRoad 
Suite HO 
Wilmm&ton. DE 19SOS 



SOUTH DAKOTA SECRETARY OF ST ATE 

OFF I C IA L RECEIPT 

FORM OF PA YMEN'T CIIECK 
CHECK NOH 25782 

csc 
I O l J CENTER ROAD 
l ' lLMI NGTON OE 19805-_ 

THI S RECE I PT IS I N REFERENCE TO , 
NXLD COMPANY 

TRANSACT I ON DESCRI PT I ON 

NUMBEll 6867 53 

DA(E 02/ l 7/ I CJ 98 
AMOUNT $ 100 . 0 0 

BY STKEWAR 

CERTl f [CATE OF AUTHORITY. . . •. . •. . . , •• , •. .. $ 

AMOUNT 

CJO . 00 
10 . 0 0 EXPED I TED FEE...... . ...•• , , • • , . . .. . .. .• . . , .. , ...• 



Marugcnal Quali fo::itions 



~hnai:rrial QuaUf'kadon~ o[NXI I) Companv·1 Kn'....ttt!filu!.t 

Danitl F. AL:tnon. hairman aad Chid Exttuth't Offi«r, is a gr.iduate of1hc Unilcd 
Slates Na\•al Academy and recez\'cd his M Sc. from the London Sc00\JI ofEcononucs. Mr. 
Akerson has scr..,.ed as Chainnnn of the Board and CEO for Nextel Commumcauons. Inc. since 
1arch, 1996, and serves as director on the Bo.&rds of 1he Amf."Tican Express Com~ny and 

America Online. Inc. (AOL). 
From 1993 urui l March. 19')6. Mr Akerson sen•cd as gencrJI panncr of Fors1numn Liule 

& Co .• a pri\'ate m\•esunenl finn. While :11 Fors1mann Liule. he also held the posi1ions of 
O tainnan of the Board and EO ofGcrK.TUI lnslrumcru orpor.uion. 3 11..'thnology company 
acquired by Forstmann Little. From 19 3 to 1993. Mr . Akerson held \.uious senior managcmmt 
positions wi,,1 MCI Communicaiions Corpora11on, 1ncluding President and Chicf()pt."ra1ing 
Officer. 

Tlmoth) M. Donahue, Presidtnl :and Chit'(Operaling Offirr r. is a graduate of John 
Carroll Unh·ctSity. Mr. Donahue has scr'\'cd :is Pr csidcn1 and 00 of Nextel Communica1 ions, 
Inc. since January. 1996. 

Prior to joining Nextel. Mr. Donahue scr"ed as Nonheast regional presidmt of AT&T 
Wireless Scn•icesopcrJlions from 1991 tu 1996. Mr. Don.:ihue sutrtcd his career in the 
tclecommunicuuons industry in 198 1 as d1rcctor of so.les and m3.J'keting fo r MCI's airsign:al 
dh•ision. He was promoted 10 \•ice president of sales and marl.cling prior 10 Mc aw's 

uisition of that di\•ision in 1986. 

Morgan O'Brirn. Viet Cb1lrmH, has scr\'cd as :l director of Ncxlcl Communications. 
Inc. since co-founding the company in 1987. Since 1987. Mr. O"Brien has served as Vice 
Chai rman and Chuim1a11 of th e 'e>.tel Board, and General Counsel to the company. 

Mr. O'Brien was with the I.aw finn or Jones. Day. Reavis & Pogue. an intem.a1io11:il luw 
firm. from January 1986 10 January, 1990. during "hich time he sen'cd as panncr-in-chargc of 
the fi rm 's 1clccommunicu1ions section from January 1986 until co-foi.ndmg NcKlcl in 1907. Mr. 
O'Brien .also served as a consultant to 1he finn from Janu.try. 1990 10 October. 1991 I rom June 
1979 unttl April 1987. Mr. O' Brien was in pri \•atc legal practi :uld represented major 
specialized mobi le radio (SMR) operators in proceedings before the FCC. From October I 1)70 10 
t ,ne 1979. he scr\cd m :1 vnncty oflcgal :and m:mu!,crial positions with the FCC in the areas of 
pri\•ate r:adio and radio common carrier ud11unis1ra1ion. 
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SECURlTIES AND EXCHANGE COMM ISSION 
Wuh1n11on. DC ~9 

FORM 10-K 

[X] ANN Al REPORT P RS ANT TO SECTION 13 OR IS(d) OF 
THE SECURITIES EXCHANGE ACT OF 1934 

for 1H fi,al )ffr nN4 DttHIMf JI. 1'96. 

OR 

[ J TRA~·~moN REPORT P RS ANT TO SECTION 13 OR IS(d) Of 
THE SECURmES EXCHANGE ACT Of 1934 

For tlN- ,,..~tio• p«rio4 fro• 

Commin ion ft~ Hmbtt 0.19656 

NEXTEL COMMUNICATIONS, INC. 
( Euc1 rumc o{ rc11.s1nn1 ali •pccificd in iu chancr) 

DriA••~ 
(S1.Jtc or other Jurud1clion of 
incorpor.mon 0t orsan1zation) 

ISOS Fara C~il Orh,. Mclna. \ 'A 
( ddrcil o( pnnc1pal u.ccuU\"C officc1} 

l6-3'1'6!1 
(I.R.S Emplo)~, 

ldcn1ifia.1ion No.) 

2ll0:Z 
(Zip Code ) 

Rcg1~tr.:tnt's telephone number. 1ndud1111 area code. 110]) J9.t..JOOO 

Sctun11" tcJ1s1crcd puriuant to Scctil'NI ll(b) of the ACI' Noat 

Sc untie) rcrm i:rtd pur,;uant IC> Section I ?(g) of the Act. 0111 A CHt moa SrO(li, ~ .001 l•ar \ 'alat 

lndsc:uc b) chc k mark 111hetbcr the rcr1unnt Cl) hu filed all rcpons required 10 be fi led b) Section 13 
Of l ~ld } olthc Sc unt1Ci hcban,:c Act of 193-1 dunn1 the pr~dtn1 12 tnOflths l or for such shoner period 
that the rrr11tu.nt "'" rrqu1red 10 51r 1ucb n:pon1J. and (2) h:u bc:rn 1ub,ec110 web fi lin1 rcquiremcnu for 
lhtp.bt W d.tH 'lr.s Z "-u Q 

lnda.: .. 1c ~ chc l mJ.rk ,r du.:losu:t of dchnqurnt filtn pursuant 10 hem .WS or Rcgulaoon S·K 11 n<M 

conwncd hcmn. i.nd 111:1U DOI be- contained. 10 the bc:n of rr1m11inl'1 kno,.kct,c. 1n dcfitntu·c prox,· or 
1nfonn11,oa ,mcmcnu tncor;,ora1ed hrmn b) refe rence- 1n Pan Ill of 1h11 Form 10-K or any amendment 10 
th1.1 Form 10-K = 

Rued on the- c1otu::1 u.lH pnc: on ~tarch I. 199 • thr au,r111r market \-aluc of 1he \-otiq 1tod: held b)· 
oonaffihatcs of the rrflllran1 " °U 52.211.71).U 

On Ma:th I. 1997 tbe number of 1h1m, ouutandfflt of the rc1i11rant'1 Oau A Common Stock and 
Clau 8 non•\·011111 Common Stoc<. S0.001 Pit value "''" 22S.2l0.9") (incluchn1 1.610,868 ,haru held in 
tn:UU') J and I .U0,000, r«;,cctM·I) 

DOCUM L'TS IN CORPORA TED BV REfERESCE 

Pomo,u ol thc Pro1.) ~:emu• rrh11111110 1he nnual Mee lint olS1ockho!dcr,, Khcdulcd 10 be hrld oa 
o~ about Ml) IS. 199 arc incotper.atrd in Pan 111 . hrms 10. 11. 12 and 13 



' E "TEL COMM UNICATIONS. INC. 

PART I 

l a1roduc1ion 

On Jul, 2 • 1995. ·Ex"TEL Commun1at10M. Inc.. a corporauon orpn1«d under 1hc: l.::i" > of the: Suuc: 
of Dda .. ._,; 1n 19r r·old Nv.tC). ••s mc:rr«t ,mh ESMR. In ("ESMR"). until thc:n :a 11, hoJI)' o'A-ncd 
1ubs1d1J I') ol Motorola. Inc r· t.101orol1"). ESMR "''&5 the: liUM\'l ng corporauon in the: mc:11c:r (lhc 
" Motoiola Tranucuoa" ) and wc::ccdcd to Old Nc:.u d 's a.mu and liabililiu. ESMR ch11npc:d us ru.mc: to 
f\,c:w:I Communauons. Inc ("No1d" or the "Com!Wly~). dlc:i:th~ upon the: consumm;i,uon of 1hc: 
Motorola TnnAcUr \ , Rcfc: ttncu hcrei:n 10 Nu .id or 1hc: Compin} for pcnods prior 10Jul) 28. 199.S refer 10 
Old f\, c:ud as the i,n:dccCHOr to tbc: bvs&nC1S and optrauoM of Ne.itd Unku the con1c, 1 rcqu1m othc:,....-uc:. 
ttfc:rTn:cJ 10 1hc: Comp3J1} ot 10 Nu td an 1ntc:kkd 10 111 ludc: Nutd Commun1auons, Inc :and lli 
c:oruohdJ1cd iubstdu1ncs 

lnfor mauon onta.tncd hcrcu gi, cs dl"m 10 1be ac:q111» UOD of appnw.m:ud~ 1 •. no.000 ~hares or 1he 
Comp;in)s Cl.iss Commoa tock. par ,-al llt SOOI pa~ (the: -c1au A Common S 1od,''i, b)· OiJ1ta1 
Radio LL C (1hc " McCa"" ln\'alor") on Apnl 5, 199S. 1n lddmonal :acquisi1ion or 8,1 63.265 shires of thc­
Comp;i.n) ·s Cius A Con\'enlblc Rcckcm1bk Pn:fc:ncd S1<d,:, par value S 01 per s ha re- (1hc- "Cl:au A 
Prc:fcmd S1od;") and :! shares o( the: Compu) ·, C\u1, 8 Coa\'enibk Pn:futtd Stock. p:11 , ·;due S.0 1 per 
shlan: tihc - c1.rn B Prcferrcd S toel ") ti,, 1he McCa• hi\'CStor :and the con1um~11on of related 1r.an11cuons 
un Jul) ~S. 199S (1he " McCav, l r.&uact1c:1n"). lhc mc:J'(r ol'OncComm Corpor.mon (''OneComm") • ·ilh 
Jnd 1n10 Ne.\le l on Jul) :!&. 19S'S {the ""OticCor.,m Truuc1JOC"), 1hc consumm:iuon of 1he M0torob 
Tr.:in~cuon on Jul> :! . 199S. the rncrrcr ol a JllhMdtar) ol 'e.ud •1th Amenc:in Mobtk S)'slenu 
l n~orp<,rJ ICd (-AM .. , on Jul) JI. 1995 ( the- - AMS Traru..cuon" ), az,J 1hc mer,e r of D1.al Page. Inc (" Dial 
J>.11e" ) .,.llh and 1n10 Neuel on bnu&f) )0, 1996 (the " Dial P.age Transac-11on") . 

r.,n,r:al 

1'C\tcr~ bia1ncu cotursu pmic:1palh ol Jlft"'kl1ng a •,de &m) of dJfll:11 llnd an:.lof ..,, rcku communa-
1t0n, ,cr,, 1cc-1 10 m cu r i>ITICD 1n the Ua::u ted Sutcs. tn u ch ~ uulwni fr~1uenC1c\ lt«nJCd 10 1u 
,ub,1d1.1nc:1 ~ 1hc Fedcr:i! Commun1a UoM Com mruion (" FCC- ) Nutcl provide~ a d1ffcrcnu:urd package 
of 1n1c~r:a1ed d1111.1I • 1tck u commun,c.auons ~ n "?Ccs under 1hc Nc\lcl hrand n.ank' 10 cuiu>men or 1hc 
,.an®, IKlllOfu oamuctcd amt opcn1ed b) Nu1cl 's , ubs.id1.1ne) ,n :11 nd Mound map meu opohtan 
p:1pulJ\IOn t'Cnlcf) 1hroughou1 the counuy Collecti\'el) , the Comp:in) ·s opr r.i1mn) onstnute one of the 
!J1t:C'I 1ntc~r:111cd " ltclcs.s commun.cauoiu nctlll)l'ls u11hnn1 ,1 i.ln;k d1g1u.l Jr,1nJm~s1on 1echnoloc· 
~,mcnt,) 011'cnng ommc :ll )Cl'itt 1n the Un1tcd St.ates Thi.wgb au d1r1u.l and .1na~ .. ,rck.u commu n1-
i:a11on~ ft( .. or • 1\ r ,ccl 1s the leading pr~ 1dcr of spccuhud mobtk radio 1- S ~IR .. ) .. ,rcleS.\ eommun1c:a-
11.in, ,cr,,1~e, 1n nc:arl) all ;&8 ,tatcs 1n 1hc con11ncn1a.l Un11ed S1.t,1cs and ,n Ha-.-a11 Ne..:1cl has s,gnafica nt 

\IR s;xctNm hold1n 111 :u,d around vinuall) C"er) rmJC)f busioru 11nd popub.uon cenier u1 the counl') . 
1nclud1n1 .ill of the lop SO me1rorc,l11an marke1 :tf'Cai 1n the United S1a1c1 

, c,ccl') oprr.aung re ,·enue1 pnm;ml) am,r f,om IU d1111aJ and illllillo, " Lrclcs, commun1c.1110ns 
bu,1nr,sc, 1n thc Vn11cd S11tC). p;arucub rl) the moblk telephone }Cr,,'ltt 11nd 1•-0-• a~ r.acho scr,,1C'C :and. 10 a 
k »ct c-, tcnt. fro m s:tlcs :and m:un1cnana of ret11cd equipment Nu1el's buJ.rncu pl:uu :and effort~ ;i re 10 a 
l.1reee, 1cn1 d1rce1cd 1ov,·u d rcplac1ng the ~ma1n1ng tr11d111onal :an:al~ S MR S) 1ems that II currenllJ o pcr:11es 
v, 1th ad-anc:cd mobrlc communKJ.hons S)'Slcmi cmp~UIJ d1gnal 1echnolog} • 1th a mutu.sne con.figur:111on 
pcrmnung frcquent1, ~use (" Digital Mobile nr1v.orU .. ) A c,momcr using No1crs DIBllilll Moblk ne1 .. ork 
currcn1h 1~ able 10 acceu mobile tclcphone kr,,iccs. 1v,·o,, v,, y dispatch. p;1,g1ns: :ind alphimumcnc short · 
mc»ag1ng .scr,,·,ce. and ,n lhe fu1ure 1s e,i:pcc1ed 10 be ,11,k 10 acccj,li dill12 traru:m1~ Thc Compa,n) 1j 
1mplcmcn11ng ns D1g11al Mobile nc1v.orlu u11lu:ing dig111l 1cchnolos)· dc,·clopcd b) Motorob t.t:u h tcchnol· 
OIJ ,~ referred 10 as !he .. ,n1erra1cd Digilal Enhanced Ne1-.orl- o r " tDEN " ) As of December JI, 1996, 



Natcrs Digna! Mobile nct,,., orks ,,.,-,re opc:mini;: in major mc1ropolnan marker aru.s throur hout the United 
States 1ha1 collcc11n:ly 1ccoun1cd for appro,.,m3tcl} SO*, of 1hc to1al Unncd S11tes population 

Pnor 10 1hc s«ond quaner of 1996. 1hc Compan}' 1mplcmcntcd 1u D1111al Mobtlc nc11,,oru 1n i1s market 
arcu uhnr MotOJola·s first gcncralion iOEN tcchno~·. During 1ha1 time frame, lht' Company cncoun1crcd 
certain 1ccb!KMogy and l)'llcm pctfonmncc im1cs rcl.uing primaril)' to the , c 1ransm11SJon quah,, of the 
motnk 1dcphonc Kf'\,ce In rcspon~ 10 these mucs. 1hc Comp.an)' and Mo1orola 100k act,on on sc,·cral fronu 
to Midrcsi. t)'ltcm pctfonn:anc:c i.s,;uci 1n 1cncral, and 11>1ec u·an1mission quality conccms in ~nicular Sc~ 
" Nu.1cl't l>\rital Mobik •,,,.·orb: - E.t.pcncncc ,.·ith Firsl Gcncrauon iDEN Systems lmplcmcn1a11on 

ddutoa.11~ . thl' Com~n) . •orc:hcr • i th Mo1onMa. in 199S began pursuins a prognm directed to,oard !h' 
dl'1-.:1optncn1 an" dl'p&ofmc n1 ci mod11ic:mons 10 th, first 1cncr.11ion iDEN 1«hnoloc pl:ttform. '"h1ch 
moddie111om '"t'f'C mretcd s;,cctrically a1 1mpro•i n1 th, voice transmi.uion qualilJ of the mobik tckphont' 
semc:e The: C ompa.n commenced I he full - le commcn:ial launch of its finl D1giull Mobile nc:1•,1orb 
1ncorpor:mn1 the 1"IOCl1fied ,DEN tcchnolOI}' (refcncd 10 herein as "Reconfigured iDE N"I in lhc: Chic:a,:o 
mctropohwi mJJkcl aru bite tn the: third quarter of 1996 Subsequently. Nulcl c-ommenctd full -scale 
c:om mcKW lauac: bcs of lhe Reconfirurcd 1DEN Digital Mobile net,.orb 1n 1he All!llnla. Bos1on. Ocn\·cr, 
Dcm,u and Las Vcgn mt'l topoluan markcl areas :ind in the Nonhem California market :11rca. 1n euch c:tsc-

JWIK'd ~ an ap:rc.!,S11·c. rcfM>nllll)' focused markeuni campaign. 

Rei:cnll), NC\td announced 1hc in1roduc:1ion or iu na1ionlll d1g11al nct-ork :11nd indic:ucd th :111 it - i ll not 
huft' roam1n1 fru ro, 11$ t'Uitomcn u21<cling any-. here on the nation,.i digiu l nc:1- ·ork. Nute l's na1ional 

dipuJ nel"" OJl. ,.h1cb c01·cn major mc1ropoU11n aren rt"prcscn1ing approJ.ima1c1,, SO'l, or the United States 
roruJ:m on, ,., II enable Nc,,1cl's mobile 1clephone cus1omcn 10 Mro;,im" throughout the markeh CO\·crcd ~ · 1he 
ne1,. ort. a1 thc i::amc: :tlnimc tilt' eh:ugc:d in their home: markets. The Nextel nauonaJ d1,i1.1.I n,t,.·ork pfO\idcs 
lhc gmc mob1k tckphonc func1tonali1y and rcla1cd featu res ol'f'crcd 10 c:unomcn 1n 1hcir home marke1.1 and 
chm1 n:a1C$ 1he complc,. di:11 hng procedures. acccu fccJ and higher per-minute ain ime r.1tcs often encoun1cred 
b) "toim1nf · cus1omen; of c:ellul11 pr'O\i den . Addition.all)', the Comp.any tct'cntly announced a new billic& 
pol • • punuan1 10 ,.hicb Nc.\lcl .-ill bill 111 mobile telc:phonc Knict customers based on the 11c1u1I number 
of ~conds of a1nimc used after the tint minute. in contr.ist 10 the cellular 1ndustl')' pr.mice or roondlnr all 
c.Ja up 10 1be nut minu1c. 

O,.·er 1hc three \'can ended Der.ember 31. 1996, lhe number of subscriber uniu in Kl"icc: on Nc,.1el's 
D111ta.J Mobile nct-·ork hu intrea~d 1ubs1111tially. rc:flcc11n, atquuilions. the commcnct"mcnt of Di1i1al 
\ tobilc: nc1,.ork "", '" :n eena1a markcu and increucd sales in marlri:cu in -hich Digital Mobile nc1,.·o:t. 
\Ctncn arc prO\'lded. A~ a result, the number of subscriber units in stl"i cc on Nu tcl's l>i111al Mobile netwotk 
ui re-Ued from 13.500 !Ill December JI. 1994, lo U.000 at December J I. 199S and 10 JOO.JOO at December J I, 
19% Sec ah,o .. Ne.\1c:rs EusttnJ Analog SMR Opcmions." Nc:l.lc:rs busmw and markctin1 stratel)' for iu 
Dt11t:al ~lobUc nc1 11, orb: conunues 10 be hued on. and reflct1. a principal foc\lJ on multi•scf'\itc busincu users 
111 ,u marU a • ·uh Dis1u l Mobile nc1- ·orb . 

Du-.,, 1996 and into Uri) 199 , Nu1CI abo signlficantl)' u panded hs opcra1ions and in\·estmenu 
1nrohi.n1 '" ltclus communic1tioa.1 stf'\icc pro\i dcn ouuidc: 1hc Uni1cd S1a1Cs. -hich arc conducted under or 
:ar-c coord1n11ed bJ or thrOtJgh ~fcCI'"' lntcma1ionaJ, l td. ("'McC1w ln1c:m1tion1I") . an indirect. ,.holly 
O'"ncd suMldtal') of Nc.u el. With the uccp1ion of the equitf interests held b)• Nextel and by McC:1w 
ln1em::111on)l 1n Clumc1 Communication~. Inc. ( .. Clcamct""), a m:aJOr pro\·idcr of 2nal05: :and di1i1al SMR 
'" ltclcs.s commun1c11 tlOflS SCl",cc.s 1hrou1hou1 C:anada. and 1hc holder or one of the tv•o nation,.idc pcrson11I 
communicahotn SCl""IC'CS ("' PCS" ) hcenSCJ 3\lo'atded 1n Canada, Mc:C3'"' lntcmation:al's subiidi:anu or other 
cnuuu en ,. h1ch McCl \lo ln1em:a11onal holds cquU} or equ11':llcnt interests o,o·n and operate ,.·irelcn 
omm\lnauons systems 1n Luin Amen~ and As11 Mc:Ca,. ln tcma11on:al's operating c:omp;inics cunen1ly 

pt'O\,dc a \.Incl) of analoa °' di11t:al ,.-irclcu commun1e:111ons scf'\'li;c.s (induding analog SMR disp:uch :and 
mtcrconr.cc1. p,aJing and alphlUlumcric shon-mcnaging and digital mobile telc:phone SCl"'ICC.S) in cc:nain 
map mc1ropol11an arc.aJ an Arrcnuna. Br.wl. Mu1co, the Pbihpp1nt".S :1nd Shanghai, China 

r,:t'\td 's pnnc1p;al uc Ulll't' and adm1ni~tr:1111·e flllci lit)' is located al 1505 Farm Credit Ori,·t' , Mclean, 
V1rs1n11 ~JIO!. and 11.s telephone number a1 that ~ 1ioa lS (703} 39,1.3000, 



B.sl.n~ S1n11ri, 

Nu tel' , pnnopil busincs~ obJec:m·e 1s to bc:aime a lading pt0\1dcr of ,.,u-Jns c:ommun1c:.1tton\ ..c1"'1Ce! 
1n fflllJOI mukeu 1hroughou1 1he Utu1ed S1a1Cj :and 10 bec:ome a rr.lJOr panu:1~1 1n !ht ,: lob.al ,.,, rdc:ss 
communi.ca11ons buubel.5 b) rrJJoni sckct1\'C 1n1c:matlODJ.I 1n1·cs1mc:n11 I.ft • ·1rclc:.u commuru1::1Uon~ iC:o,ccs 
c:omp;,.n1u 1n c:merr1ng nurktb v.uh suon1 1oaj-1erm economic Jnr,t,'lh prospc::-u., To Kc:omphsh ,u obJcct11<c 
in the Unued Sta1cs. 1he Compan • intends to c:ap11alu:c upon the opponunll) made possible b} the: 
FebNJI) 13. 1991 una.rumous FCC dtciSlOft appl"O\lDI 1he Comiuny's prnposa1 10 cre:111e Di!'tal Mobile: 
ne1,.,·or ,., ,1b1J1 It\ m thcn-e11st.1n, mUUts. The Comiunr"s 1n11ial nra1cc "''35 to c-onsolidatc lhe 
fra,m: ntcd SMR 1nch1Jll')"tn 1he W)cs1 markcu tn 1hc United Stales through 1hc ac:quismon 01 SMR j)"Slcms 
1h;11 had ach1c:1'Cd minimum FCC lo;id1n,: rcquittmc.nu M> as to pcnnil a,:grcgation of frc:quc:n 1c:s 1n a single 
markc:1 Ste ~ - Rci!ulauon " The: Com pin) W also acquired spc:ctrvm through mctJc: rs and Kquisiuons as 
,,.·ell as b) ob1a1n1n1 hc-cnKs from lbc- FCC M°" m:c:nll), lhc: Compan)"s d foru: ha,'C focu.Kd on the 
dc:1·c:Jopmc:n1 :n 1 dc:pkt)mcn1 of Ditital Mobile: nc:1 ,,.orks 10 rcpl:I« 115 tradnion:i; :in:alog SMR ne1,.,·orb 
Customers of the: Comiun~ '1 0.Jual Mobile nc1,.,·orb cunently arc: able 10 a«cn mobile tc:lc:phonc:, 1,,. 0- ,,.·11} 
dupi1ch, p;1pnr and alphanum:nc ibort-r1'1CSsaJIDI J.Cmccs u.wn1 a 11r.1k. mul1i-func:oon , ubJ.Criber unit. In 
1hc: fo1urc. 1hc: D1111al Mobik nc:t ... ·ork .Kl"ltc olfc:nnrs alM> arc e1pc tc:d to include dl.11:a 1r.1nsm1s"4)C'I 
niubiln10 

The: Comp.n) curttnd) u cormdcnnt adopunt and impkmc:ntu:ig a nc,,.·ly dc,'c:lopc:d rcn M:d businm 
plan (the MRe"tic:d Bus1nw l"lan-), .,.h1ch ,.-Ollkt 1n\"oh·c: a more accc:lcr:u~d and euc:nsh·e dcplO)·mc::n1 
dun ng 199i :ind 1998 of rh c: Rctonfigu rcd iOEN 1c-chnolog:y platform 1hrou1ho1111hc: Compan) ·s u is1ins and 
c:ontcmploued 0 1gnal Mobtlc: nc:1,,. 0fks (1nc:ludtn1 pnm:uy c:onncc1ing rou1u be1.,.·c:cn affcc:1ed m:ukcts) 1n the: 
L,nned S1:111c. The Com~~ anu~1~1C) that dc: p!O)'fflcnt of DiJital Mobik nct,,.·otb uulmng the Rccon• 
firurc:d 1DE~ 1c:c:hnok>c pla1form ... -m c:rablc 11 10 pr<hidc po1en1W cu.11ornc:n in us m.ukc:u 111:llh an 
mtc:gn.tcd p;ic:k11gc: of ,,.-irc:lc:" c.'Ommun1c:ations JC.MCei compc-1111,·c with 1hc SCl"1CC: packagu being offered 
curun•h or C\pcc:ted to be ctrc:rcd b) other providcn; of v.1rclc:u communk:uions kl"''ICes ,n 1hmc m:ukcu.. 
The Rc:uKd Bu~ncu Pl.an docs not c:ot11c:nipla1c: a Ap11fie1n1 ,nacasc in 1be populauon CO\"CflliC: 10 be 
ach,c•·cd b~ 1hc: D1111al Mobile- nct,,. orb ,n opcratKlift a! the end of 1998, 3.1 compared 10 1bc: popub1ion 
co, cr.agc lllffC: IS rcikctcd in us current businc:n pl.an (1he "E.usting 8u$incss Plan"') , Ho.,.e•·er, there arc 
11,ntfic:.1n1 arc;u of d1ffercn c: bc-1111: een the: E.us:1tn1 Bu.sine» Plan and 1hc: Rc~iscd Bu!i1ne1s Plan 1n 1c:nru of 
the: 1c:~Jph1cal CO\·c: r.1.ge obJcctt,·es. 1hc ptTCCI•~ c:uuomcr dcnunds for :and uuliu,uon of the: rclc: •'llnt 
v.11c:ku SCl"·ic:cs :and 1hc posi11or11ng of !he Compan)·, prudueu and \Cl"1CC$ ttlali\'IC" 10 lhOk" of compc:11n1 
"'lfc:lcu commun11;Jhon~ tcl"'·1cc: providers. The Comp.any bclic•~s 1h:11 the 1mple:ncntJ11 n of us RC\·1s,c:d 
8usinCS! Pl;in ,,.,IJ be1tcr po!i!IKlift c.uel N>th 10 xbic•·c: 1u .i1111c:11c: obJC 111'11:5 and 10 prepare for cmera1n1 
c:ompc:111 1<.>n 1n the: "'ltclcss commun1c:ations 1nduJ11') , cspc:c:1all) from c:n:un currc:n1 opc: r:uon 1ha1, on 1hc:1r 
eM~HnJ c:c:Uubr hc:quc:na e\ or on 01hcr frequencies ac:quirc:d b) ,uch opcr.11on; or 1hc:1r :affih :uc:" in the 
rccc:nth concluded J'CS spcc1ni.m a ucuons, arc in the proc:cu or con1·cmng their w1tc:le1s comm11n1ca1 ions 
1\\1:ms 10 d1g11"J 111:c:bnolor• form.11i :ind arc ffl0\·in1 10 pronde - nauon,,.-.dc CM~r.afc:- on !he rcsulung 
,u1em, The: Comp.an) b:hc:•cs th:st ll S1gn1fia n1 n r:atcgic :ad1~n1:i1e ma} c:.us1 1n being " firs1 10 market." 
pan1c1o1l .trl} 1n compamon to 1t.c: nc· .. ··11:n1rcprcne11r block" PCS hi;c:nsc:cs i& nd 01hc:r c.usung or po1c:n1i:II 
rcgt0n:.i.l ,,. uclc:"' c:omm11nlC'.6l101U J.CM« prO\id:n;. ,,. h1c:h ma} enc:oun1e1 s11nifi c::11 nt fi n:anc1:al .1nd 01hc:r 
c:h:alkn,c• 1n rc:phuuns or O\·c:.na 1ng !he Comp.an) , tnduStf) posmon once: 1hc: ompan) succc:u full) 
i;onch1dr~ us n.11t0n,,.·1dc: 0 1rnal Mobile: net,,.·orlt: build-out r l.1n 11nd dc:1c:lops a suffi c:1c:n1 c:us1omcr base 1n 1u 
m:arkcu Sec: ··- RcnW"d UuS1n:i.s Plan -

Ahhough the: Ccmrwiy altndy has taken a number of S1gn1fian1 s1c:ps in :an11c1pa1ion or 1mplc:mcn11ng 
1hc Re1ascd Busmc:u Pl:in. and fu nhcr action~ currcn11, arc: under,,.-a) 10 ruc:h 1ha1 obJect11·e. ~1·cr.il of the: 
ac11on~ th~, mus1 be: taken 10 enable the: Compan, 10 ,mplc:mc:nt 1hc Ren.s.cd Businc~~ Plan arc dependent on 
cc:n;un ac1t0ns by or responses from 1h1rd panics. ,,.h,ch a.s yet ha1·c: not bc:c:n secured. Sec .. _ Rc:•i scd 
Hu,,ne~\ Pl.in- :and ··Rl!ilt: F:ac:1on - utcl 10 Requi re: Addmonal Financing"· :and ··- Forw~rd-lool,ang 
S1a1c:mcnb 
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l"-/OEPESDE!''T A DITORS· REPORT 

To 1ht S1oc\.hoidcn and Board of Direct~ of 
Nnid Commun!Glhe?IU. Inc 

\\ c h.i•c ,1ud11cd 1X Jccomp:anpng coruohda1ed balanct shccu or 1't,1d Commun,c:u,on~ Inc :1nJ 
sub..ldQn<> pbc -Comp.;,nJ M) !bof Dc.:cmbct JI. 1995 :Ind 1996. :rind 1hc rd:ucd con.to0hda1cd $1,llcmenu of 
opcr.u..iiu.ch:r.nrn 1n ,~ n · cqu1t). :1ndc.&Sh tlo .. ~ fot tht nine month)endcd Dcctmbcr JI. 199-1 , and 
ihc ,c;ar, endtd I>c«mbtr 31. 1995 :1nd 19% Our audits ~ included the financi;il s1a1c mcnt Khedu1c) 
listed ,n thr lndu :11 hem 1-1 1:r.H:!I These t1n11nc1al st:mmen1s and fin:1nc111I statement <chcdulc ... .ire 1he 
rcspon.ufflht• of tbc c~mpan) ·s m:uup;c mcnt Our rt.spons1bil11~ Jj to c.-pre.u an op1n1on on 1he>e 11n.1nc1:a\ 
s1;11rmc:ni.s and t1 ru1na:al 11a1c mc ni .schedules hued on our :audits 

\\. e condi,,;:tcd OIJI J.~li UI ~tordlincc " l lh ~ner:111) :acccp1cd 2ud111n1. j land.i rds Those '1:.i ntbrds 
require th:11 "e pb :rind perform the :r,udn 10 obta.in rc:uon:1ble rmur,1ncc :about "hether the f1n:in c:1al 
s1:11emtnh ,1rt" free of rruten.al m.mutemc: nt An :1ud11 1ndudc; eum1n1ng. on :a tc:SI b.s1s, e•idc:n« 
~u;,ron1n£ 1hc: :unounu lUld d1sdosurt$ Ul 1hc: fi n:&ncul s1:a1emenu. An :audit :lllso 1n ... ' udes :asscss1ni; !he 
~c:oun11n1 rnnc1plcs used and S11n1tu:1111 csum:atcs made ~ m:an».gcmcnL ti .,.ell as t•-:il11at1ng 1hr O\"e r,1 11 
t11unc1,1J suttmcnt pnscnt:auon V. e bd1c:•·c th:a1 our a11dm prl>''1dc: a tc3SOfl:lble b:asu fru our opin,on 

In our opanton. w,ch con)Oh<bted hnanc'IJJ stattmcnu prn ent f:anl). 1n all mau:nal rcsrccu:. 1he fi n:1ncu1I 
~IUOfl or c: , td ommunK'lluon.s. Inc and subsid11nu al December J I. 199) 11nd I , :and 1he rC$11lu or 
1hrn OJl('r.llJOft) .ind then c:r,.sh ftov.s ror the nine months ended Oc«mbcr 31. t99J .ind the )OB ended 
l>c~embcr JI 19Q'- :md 19%, ,n tonform,1, ... ,th ,rcner.tlh :acct pltd an'Ollnung rnnc1pli:.) Also. ,n our 
op1nh>fl ~uc:h nnan,.,,ll s1:a1c: mcn1 s.chc:dulc~ .,. hen conudrrcd ,n rt l:m on 10 the b:a.,1c consohd.J1cd 11nant:1.1I 
~1 ,11c:ments 1:i en :h .a \O.hok. p1(.j(n1 fa.nt), 1n all nuterul rcsp«b. the 1nfonn:1110C1 set fonh 1hercin 

l>LI OIIT E & TOUCII E LLP 

\ kle.in, \'1rg1n1.1 
;\ l.a·t:h 20. IQQ- . n tt'pt fol/ S ole IJ. :as 10 
"h,-ch the d.1 1c: 1• \brch 27. 1997 



NEXTEi. COMM UNICATIONS, INC. AND SUBSIDIARIES 

CONSOLIDATED BAI.A.NCC SHEETS 
As of D«Hlhfr JI, lffl •• 1996 

C•m•c nw-b 
Cuh and c:uh cqui,·alcnti . 
Marlm:1blcsccuri1i:.s • . ..•• .. 
Ac:counu and nolci ttcch':lblc, ne t . 
R!idtOS :ind a~cs~1o •••. 
01hcr 

Tollll currcntw:u. . . •• 

rro,nt,. pl1111 •N Nt•lp1nt111, nc1 . 
IIIHJiblra,,5tt~nct . 
OcHraswo 

fdol11n I• 11toa1i1N1) 

ASSETS 

UABIUTI[S AND STOCKHOLDERS' coum· 
C11rnn1 liabllicih 

Acc:oun1s r,a,~blc •• . .• 
Ac:cnicd upenM:.1 and 01hn • . , 
Current ponion of long,tcnn dcbl 

To1al a.rrcnl h1hilit1di . 
Odttrf'd llK'OIN'IUn , 
Lon,:•lrnn llebc 

Toc11lli1bil111n 

Com1nit11ttnb •IMI C'CNltinl('.cin (NOit .i 6, 9 :and 12) 

Stod,;holdl'n· f11U l1, 

f>rcfiencd .stock. cw~ A con,-cn1blc rtdccmablc. 8, 16) • .?65 sh:uu issued :and 
OUISIJ.nd1ns • •, , , 

Prc1en-cd s1ock. bn 8 c:on,-cnibk, 2 1~1c.1 m ucd and ou1stand1nt 
Commoa ~loc i... l.m A. 17$.7.&9,]S9 :and 211.J J ,665 .shuu iuucd 
C ,>nunon Uo.:'L. Cb$i 8. 1M)IMOl1n1 ('(Nl\·cn,bk. I .830.000 Ul:i.n:s ,uucd 

:and 01.mun<l1ng 
P;11d·1n -,pit.al 
Acc:umub1cd ddi n 
Trc.-uuf) ~;1rcs. :u OSI. ! .&.860 :and 1.6.Jl.56 sham • . 
Un1CJih1cd g:un on 1n\·cs1mcnu 
:,O:oio rc«1wJbk fram 11oc:khokkn 
Deferred compcns:ation. net 

T oul s1oclholdi::s' cquu 

S 340.826 S IJ9.681 
68 . .&.iJ S.OI J 
.aJ . .& 51 90.J92 
21 .:?ZO .&S.168 
J :!,121~ 

so.a."61 .309.097 

1.192.:?0J 1.80J.7J9 
J.S49.6~ 4.076.JOO 

~ ---.illJfil 
~~ 

S 2JJ.269 
130.46] 

____ill! 
365.009 
549,277 

~ 
2.602.1 15 

S 125 . .\09 
1-'8,91 1 

---1.:lli 
]75,7.a.& 
S05.516 

2.78J.O.&I 

l .664.lOI 

J00.000 J00.000 

176 211 

18 18 
].197.528 J.672.908 
(579. :?JI) (I . IJ5.25 1J 

(768) (J l . .&OOJ 
J2.0S4 l.&.99J 
(1.018 ) ti.J OO) 

~)(12.2411 

2.9.&S.1 .a t 2.808.1 18 

~~ 

The- accompanying nott i arc an 1n1egral p;an o/ thCK c:onsohdattd fuu nc:W su1tcmc-nl~ 

F-J 



NC.\TEL COMM UNICATIONS. L~C. AND SUBSIDIAR IES 

COSSOUDATEO STAT[M[~"TS or OP[RATIOXS 
FOf rlN- 1\1• MNtll~ £-*'4 l>ttt•kf JI. 1""4. H d 11t. 

\ nn [ MN 0.U.Mr JJ, 1"5 Hd I"° 
(doll•D 111 11H>»sH1b • .,_..,"'' iwr ill•tt Hto ... oJ 

Nt-itnitn 

fbd.OiC'l'VKC' rc;'C'DUC' 

Ana~ C'QlltpmC'.:'11 sak) and rn:untcnam'C' 

0,c'nli•,: t.\,..11,n 
C~I of f'ld lO ~ MCC' l'C'\"C'DLK 
Coi1 o( aruq C"qu1pmc-nt sa.lC') :and nunucDU«: 
Selling. !(Mr.ti and adn-.mmr.1111'1: 
&pcnKS n:latC'd 10 co,pon" no,p,uaiuoa 
lkprttulJOII and .unoni.uuoa 

Opttatin,:..,_, 

Of'n I~ iHpn~) 
f D1CTC'.i1UJ'ICD5C 

ln!C'mt income 
01hc• 

' fl h," 
, , , lo,, pt'r rommo,. ,...,, 

\\ drhtt'd 1•,nirt numkr of ro••o• ~lft:t O.IJC11Mfl111 . 

50.155 S IJS. SJ S 297.512 
~~ J~.-'1b 

~~ JJ!.938 

JJ. 195 
I • .?J I 
5.0 

l2J.-'9tt 
18.211 

19U21 
I J 2 

1!1.J! 
.?cUH 

JJ0.2~ 

~~ -'00.Ul 
2J0.6JO S9 .589 ~ 

(155.J) f-'26 &b l ~J 

(69.-'9 1) (115.0J.I ) f !!~ J9S) 
2 .OJ7 1B1S 21.0 I~ 

___ JJ ---1L..:Ll l I 10.866) 

-. ... .!;!!::!1!) CIOU SIJ (ll J.46J 
(197, 19-' J (SJ!. 67) (861! 11t 
~ 200.601 ~ 
~JStHl.16S)~J 

~'~'~' 
~ l.iJ.J&J.000 ~ 

The" :accomp;.ny1ng nolu :ire :in 1n1e1r.i.J p.in of 1huc consohd.i tcd tinanc1;d s1;ucmcn1> 
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NEXTEL COMM UNICATIONS. INC. ANO SUBS1D1ARIES 

CO!'lSO UOATED STATEM E.i,TS Of CASH nows 
For tM' N'itw Mad1s [-4 Dttrmlll-r J I , 1'94 Hcl tM 

\'no [.-cl Dttta"'1 JI. 1995 Hcl 19% 
{fflla~ i• 1ito.1o1111ti) 

c.~ to-, rro• o,tni i•l .c1hllifs: ·- ··· ······ ... 
AdJUStmcnts to ttconolc nc1 Ioli 10 ncl cuh us,cd 1n opcnltng 

Kt1,·u1es-
monwuon of ;cbl 1uuan« cosu • , , ..... . 

0cpr«UIK>n :aou amoniunon . 
Ocfcmd income 1nc:.s , . 

tY:rCUoa ot scntor m kcnublc tKHes. nu of carftahu1ion ••.• 
Olhcr • •• 
Ch.ngc m aimn1 :a»<U and habiliuu. net of dl'ccu from 

;&equmuons 
Accounb and note• tt«ivablc . . . . . . .. 
Rada Jnd :acttno'"Ks .• 
OlhcrC1Jmn1~1,- ••.. 
Accounb pa)"abk • .ccrucd upcnsc.s and other 

Net Cll!h u~ 1n opn:mn1 acm,ucs . , 

Cu.h flo• ~ rrom in•Hiin1 act ioiltn: 
PJ}mcnu for acquwtions. nc1 of cash acquired ••• 
Other ,n,-cilmcnts and a:h-;tncc.s 10 affihatu . . .• 
P:1~mcni.s for :1cqui.s111on of FCC licenses .•. , , •. , . . . , • , , •. . , • 
C:ipma! c,~nduurcs ( NOie I ) . , , .• , • • • .. • , , . 
M:11un11cs of m:irkcl!lbk )C'(unllcs 
Other 

Cuh no--' from liMKi•1 act.hit~ 
Bol'T mis under credit Jgttcmcnu , . 
13orro-1ngs 1rcpaymcn1,) on tt,·oh,ns hne of cttdit. ne1 
Other 1rcp;1} mcnu) borfov.1np.nc1 
Debi ,~~uan« CO!il5 

Common ,1od. mued 
Prcfc:n cd .mic:k IMUcd 
Trc.dun 11ock 1n ucd •. 
NolCJ, r~ ewable from Slockh(Mdcrs 

Z\cl c;uh pl'O\"Kkd b) finianc1n1 acum1a 

:-r,,c ldttrH~I incn"I~ ia ~ 1M ca~ ~uh1IHh 
C•~ •nd ruh N1uh1W•1.,_ llqiH l .. of ptrio4 

Cuh aad atb t"11Uh1IHI.). Hd of plrlo4 

S( l.?5.8..19) S(J.ll.165) St556.0201 

2.490 J,J9 5.75~ 

94.1·0 ' .178 400,831 
(71 . JO) (201,J.?7) (JOS.262) 
60.17S 90,691 182.9)5 

( 401) 18. J9 S.393 

(2.971 ) (20,484) (37.40] ) 
(6."48) (1,179) ( 19,939 ) 

109 ( 18,936) 4.SJS 

~ 86.483~ 

~J (137.761) .JlL.fil) 

{81.J 57) CH.91 7) ~.736 
(63,576) (Sl.605) ( J8J80) 

(1.780) ( 10.000) ( 19,031 ) 
(J40.71S) (.?70.9J J) ( ,lJ.a.641) 
2S2.S86 112.095 64.438 

---1!.Q,lli) ~ J.a.636 

~) (lS'".~OSJ ( JJ6.2,t2) 

58 1,408 
15-'. IJ.1 (296.70,& ) 

(2:623 ) (6.35 ) 1.009 
(J .676) 

7J .68S 16.1 1.? 108.087 
J00.000 

6,SJ9 

--" --1..L 
~!.Oita "6,t.116 ~ 

(18 1.SO:) 39.1 4 1201.1 451 

_1::..1 __!Q!.:fil 3"0.8.?6 

~ ~ ~ 

The I mp:in), n& no1e1 arc vi intc,raJ p.1n of 1hc.w consohd.ucd financul s111cmcntj. 
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SEXTEL C0~1M l!N IC,\TIOSS. INC. AND S UBSIDIARIES 

J'lr,'.OTES TO CONSOLIDATED FINANCIAL STATEM E1'TS 

I. Summ•r) or Oprnitlon, i nd Sicnlfi<"11 111 Attou111 i11c Polidr"' 

Vpr,i,tiuru - New:I Commun1 auon.t. Inc. :and l\ijubtid1ancs ("" "u1el"" ot tht "'Cumran, · I pro,1de 
.. ,rcteu communauoru ~ r,,1cr, 10 1h1m cusromrrs uul111ni sr,r 1ahlrd mobile r.1d,o 1··SM R- 1 trrqurn~·,e, 
l11;en.cd 10 them b, the Feder.ti Commun1ca11on) Comm1ss1on ("FCC .. ) The omp.tn~ ,, pnnCLp.tll\ 
cnf!.tFt'd 1n tht' ac-qu,~uon and orcr.11ion or SMR c-ommunmmons J)stems ,n the nur d Sw~ .ind •he .... 1c 
.1nd ~r,,·1.:1ng ur rd.ned equrpment Through ,ts subi;1d1llne) McCli" ln!Cmll llon:d . Lid ('' \ IJ L" I .tnd 1'r'1cl 
ln, e.nment Compan) /" ' I "" ), :ind other sub,i.d,:incs 1ha1 :arc 1n,·oh·ed 1n 1hr 1n1ern.111onal .. ,reks, 
1n,e,1mcnb.1nd hu.i,1ne~ :.eu,111c.s man.tgcd and/ or coordm:ned 1hrouih MIL. 1' t\lcl ha:, 1n.<' tcSh 1n " Itek~· 
orc r.a11 un, ,n .tn.tda.. Mc.\1co. Br:a11I . Aricnuna.. the Ph1hpp1 nc,. and Shanghai. Ch1n.1 The (.un1p.1n, ·, ,nm.ti 
11:.1,!e!' Y.;a) to conwhd.ue the fragmented S MR mduSl r) in tht l:arJt SI marke ts 1n 1he mted S1.11cs 1hrouJh 
1he .1cqu15111on or SMR i)'Jtcmi 1h11 h!td :ach1e\'Cd m1n1mum FCC loodmg rcqu, remenb so .b IO rcrmll 1hc 
.tg!KJ3110fl of trequencie~ 111 tt ,ingk m;arke1 Su~quenll). !he Com~n)·, bu>1nos pl;an ha) t.ccn fo,:u\tJ on 
1hc dr1clopmen1 .tnd dcpkl~ ment or D1g11al Mobile nc1 .. ·or~ 10 rcplact Iii 1radi11on:d an;akit; SMR nc\"urh 

Thc -0 mp.1n} > pnnc,pal bus1ncu ob,tcct1,·e 1s 10 bcc;omc a leading prO\'ldcr of "" lrcio) 1dccommu111c:a· 
11011, ~r,,~s 1n m.t,ot m:ukc1s throughou1 the United 1111cs. The Company') d fom 10 ac('omphsh ib 
r r1n 1pal ob,1Ctl1•e ha•·c consisted large!, or acquiring sr,rcuum and implementing "irclcs) commun1ca11ons 
\tr,,1.:e\ 1n th m;ul.cb h) {'Ons1ruc11ng and opcraung ad,"ancr d mob,k cummun1C3UOM s, s1em, cmp«),rn1 
d1F1t.t l techno«>g) "·uh 2 mul11,s11e con111ura1ion permu ting frequency re usc ('"D1g1t:al Mobilc ne t" orl.) .. I 
1 he Comp.1n1 h:b acquired spcctrum domc.mc:all) and 1n1cm:a1ion:i lly 1hrough mergers and t11.QUb1uon, 

C""""'"""imu 1,J Ri1k - The Com~n} bchC\c, 1h:.1 1he 11el)tEr:tph1 .1nd 1ndus1r) d11cr)n, of 1b 
~u,1umcr ba-c m1n1m11es 1he mk of mc\ltnng m.ttcn:11 losses dut 10 con cn1r.111on, or .:-rcd11 n~ l. 

Thc Comp;an) 1~ p.10) 10 cen:un equ1pmen1 purch.tk: :a1rccmrnu v. 1th Motorol.t (sec No1cs 6 .tnd l :! 1 
t- ur 1hr forc~at-lc ruturc 1hc Company upccb 1h:a1 u "Ill need 10 rd yon Moiorol.t for tl,e manuf.ttlurc ofa 
, uM1an11.1I ponlOfl or the e ' 1pmen1 nccru .. r) to construc1 1u D1g11:il Mobile ne1" orl.$ 

I. ,,. 1if £1,,;,,..,,,.J - Thc preparauon of fin;1nc1Jl M:i tcmcnu m cunformll} " uh i:cnerJJJ~ .t~.:rptt'd 
.tctuunllnjl pnn~·,plc, requHts managcmcn1 10 make e,umatc.s :ind :as5ump111)n> th.ti afft('t lhc repurtt'd 
.1mu-uni. of .t'~" .1nd hab1h11e, :and d1si=losure of con11ni:en1 llSk:b and h:.b1ht1t'S :11 the da1c of 1he 11n.1nc1.tl 
, t.1tc men1, .t nd 1he reponcd .tmOUnb or tc\enue; .tnd n pcn.1oC; dun n.@ 1hc rcroninj! peuod ,\ ct1u l result~ 
rnuld differ from !hose esum:a1c1-

/'ri,ir,p1,., 1ifCo,iw/idi,1 iu11 ""' Clta,ig, ;,, Fu , •I l t'lu -The cu1u,ohd;11ed 1Ln.tn('1JI s1.11cment> mdudc 
lhc .t~coun1, or lhc Comp.1n~ .1nJ llS ma1ont}.o,..ned )ub-1d1anC$. ln1cst ments m comp.in1e~ m "h1ch 
u,.. ntrsh,p intcrc,b r.tnfe from t"cnl} 10 lift, percent and ,n Y. h1ch thc Compan} n crc1sc, )11ni11c.1n1 
1nf1 11cn,e O\er opc r.i11n1; Jnd llnancial pobc,c) :arr :iccounlcd for using !he cqun} mc1hod. Oc her m,e, tmenb 
.arc .1.:-countt d for U)1ni-: thr cost mclhoct ·\ II ,n~n1fit.1n1 1n1cr, omran} 1nnQtlt0ns :ind b;il:111~'(', h:a• c hcrn 
c .1m1n.11eJ 1n con hd.111on 

Etkct1•e l:>c: .. embcr JI. 199~. 1hr Compan) thlinfed 11.i flJOI }e;ar end from MJn:h JI 10 December JI 

C111.lt """ C11JII £,111,.1,,.ti - Cuh cqu1\-:alcnb cOn)1S1 of ume dcpoi,11> and h1i:hl~ liquid 1111 ('(1mcm~ 
"llh Onjlin;al ni.11un110 of 1hrct mt,nth!i or less 

.. 



SE.\"Tt:L CO;\I.\I US IC' TIONS. INC. ANDS BSIDIARI ES 

1'0TF.S TO CO'.\SOU DATED R 1'ANCIAL STATEMENTS- (CcwuinUf'd ) 

uppkmen12I d1K~urcs o( cuh ftov, 1nfonna11on :and non-cash tn,'CSlln! ;and fin.1nctnJ act11111es :arc :al 

rouo .. .,,: 

Income tues p:ud 

==-= .~ .. .... I~ I ... 
---1111 ,..;;:;..1 --

~ ~ 
LU~ 

Uftdr r 1U pte""OUi \'Cndor fi na.na.01 avce-mcnll t J.Cc Note 6). 1bc Compan} d1rccth firunccd cenain of 
1u cqu1prr.en1 pureh~ Dunng 1he DUIC moadu ended Dcccmbc:r JI. 199-l and 1he } Cllf1 ended Occcm• 
her JI. !'>95 and 1996 the tOlal cquipmenl acquired under thcloC "endor firu nc1n1 :11rcemen1s .. -.u 
SJ0,&.6 mill,on. S117. mill ion and S10l.5 millK>n, rcspc:cu,·d , rcsullin1 in 101:ll cash :and non•C!lSh C"Jp1taJ 
ur,cndnum o( S"66 o million. SA 19. mill,on and S570.0 mill.on. ~cti,·d) . To1:1I captal upcndlturcs 
include interest c,pnah,cd m conn«uon .. , 1h the consuuctKlCI and dc,'Clopmen1 or the Digi1 :i.l Mobile 
ne1 .. or of approum:ud) . Sl l } millton. SJI O millK>ft and SJ1.9 m illlOCI dunne the nine monlhJ ended 
Dccc:mbcr JI. I~ and 1he y::ars ended December 31. 1995 and 19%. rupccti1·cl) , 

llfrf'HMnrlf - Markciabk debt J<CcunuQ and ccnifiai1~ of dcposiu .. ·uh nuturiliQ grea ter lh:an three 
month'> :1rc elJ~rkd as markeu1bk sc:cun11cs Marketable cquny sc:euni ics intended 10 be hdd mon: 1h:1n one 
} c:tJ arc: d .1»1fied :u 01hcr long-term :&u ets. 

The Compan} a('tOUnts (OI' 1nRS1ments 1n xconhntt • i th S1:11emcnt of Fin:mc-tal A"counling S111nd:uds 
No II~. - ,\cc;ount1ng foJ Cen:un 1n,e51menb, m Lkbt :and Equ1l} ~ eunue5 - All of the Comp:anfs 
m:11 lce1sbk 1n\·es1menl! arc ebsilfi td as a,~ l:ablc •ror•s:alc :h ol thc kal:tn« .1ohcct date .ind arc repuned at f:a1r 
,-ilue. •1th unn:::al11.ed 1:.i.1ns a=id lasso. net of 1u.., rcC'Ordcd as :a component of stoclcholckn ' cqull}, Rc:ilm:d 
f:t111S or ~ ~ .s and ded1nc.s en value. if:&n) . Jud,:ed 10 be: 01her 1h;in tempor.t!) on a,:111..abk·foM:tlc sccunucs 
Jrc reported m other income or e,pcnK- ln, es1men1s 1h:tt are not coru.idcrtd m;&Tke uablc 1ns1nimen1s arc 
re-corded a11he er of eoil er market and included 1n other a'ISCU ~bn:t,cmc:ll of the Compan} bc:lte,·~ IIS 
1n\e.s1men1 pol1C) hm1u u posurc 10 conttnt ratKinS ol n::du n.d, 

R•4i'11 ••' A«nwri<tl - Rachos :and liCC'e~ arc \ Jlued at the lo•er of COS! or m :ar .. e1. CCKI is 
deicrmlOCd b} the ftnt •tn. fiBI-OUt method. 

l'roP"'f· l'f•H .,,, E9r::1)1•r•t - Pn,pcff) . pbni and equ1pmen1. 1nclud1ng 1mprc>\·emen1s th:u u1end 
1ucful h,e) 11,rc re-corded at cml. 111 hale nu1n1cn:anc.e and rep.ms Jre charged 10 opcr:aUon) :o incurred, 
Dcpreem ton and 11moni1:auon arc computed using the s1ra1ght•hne metbod ba!ied on es11m:u ed 111.dul h,e.s of 
JI ,can for bu1kt1n1 J 10 10 Je:an for equipment. and J ye:111 for fu m11un:: :tnd 1h1urc.1o Lellrhold 
1mpt0\·cmcnh arc: :unOJ11Led O\'Cr the .shone.r or the rcsp«lt''C h,'Cs of the leas.cs or the useful hve;; of the 

1mpro,·emcnu. 

Con,nu.:uon 1n Prove» include) l:tbor matcn:tl , tr.tni-m1s-s,on :ind rel:ucd equipment. eng.ineenn,: • .she 
dc•·C'lopmcnl. 1n1erci l :and 01her ton s rcl:111n1 10 the COO\IJUCIIOfl :and dc,·ek,pment of 1he D lf!IJ I M obile 

nc t .. orl., 

llftuiil,f, A.ons - Intangible auc:b iue n::corded at cosl and arc 11momzed us,ng 1he i- U:iight•linc 
method ~ d on uum:ued useful li>·ici- or 20 ~'C:itS for FC hcicllSn :and the uceu or pun:hasc pncic O\'Cr fan 
•'111ue or ne1 k lS acquirro. 10 ·ears fot cus1omc1 luu. :and up 10 lO yu n f oihcr 1ntantiblcs. 
Noncomrcuuon o,·cn:1nts 4TC :amon,1.td 0'"'' 1he 11,·, 5 of 1he CO'·cn:anu 
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Nt:\, EL CO~IML'NICATIONS. INC AND SUBSIDIARIES 

SOTES TO CONSOUDAT[D n NANCIAL STATnl [ 1'TS - (Con1inltf'd l 

l.utt1•l n r,IA.uru - Eff'ccm·e January, I. 1996. lhc Comp:an~ :idoptcd St:11emtnt of F1n:anc1:III Accoun1-
1n,; S1:1nd:mb l\.o. 121 . " AccoJnllng for the lmpa1rmen1 of l ooi;- lwc-d Assc-u and for Loni -h•·cd Assc:ts to Be 
Dt,l)O)C'd of •• ("SFAS 121"1 . Lon11-l1•·cd a~ts and Kkn1ifiablc 1nt11ngiblej 10 be held a nd usc-d arc rn,c'Acd 
rOf 1mp;11rmen1 ,.henc•·e, cvenu or chan1~ 1n c1rc-um~12,nccs 1nd1a1e !Mt the C111}'1n,; amoun1 may not be 
reco•·er .. ble, l mp:11rmen1 1~ meuurcd b} compannt the Cll ff}1fti! va lue or the lon1·ll\'cd .I\Kt 10 the c~11m:u ed 
urwtiscou nted fotu~ c:ash ffo,oi e., pc 1ed 10 muh from use o( the- :a.sscts and their e•·entu;il d1spos111on. The 
Complln) de temnned 1h:11 11s of l)ccembcr JI. 1996, there had been no 1mpa1rmcnt 1n the c:a!T}'lftl! •'11olue of 
lonr-h•·ed :a~KU 

l11trrnt R••r s..-,., A,:rN:mnm - The o mpan} entered 1n10 intete51 r:ite "'"·:ap :as:rcemcnl) ll) :t nK:lnS 
of man:IFlft~ 1\\ 1n1errJI nu,: C:\f'05U lr The5C' aptr •nenb h:m: the effect or oon,·enin, ccnJin of the 
Comp:an} ·i ,-:m.1blc: r:tte obh,!"<1 IIOM to fi.,ed rate obhg:a t,on.s. Net amounH paid or rc4-Cl\'ed arc ~ fk cled llS 
adJus1mcnu 10 1n1ercs1 u pcr.sc 

Rn ·n11u Rrr"t11iti1111 - R.: ,·cnuc 1, tcc~mlcd for :111-umc and 01hcr '-Cf\'ICC) (Wcr 1hc pcnod eamtd :and 
for ulcs of cqu1rmcn1 11.hcndcl .. ·ered 

Oiiit•I Mnlillr .,n .. ·rwl,. Et11ip,,,r11t Sa in ""' Rtl•tt' Cam - Etrccti•·c J:&nuan I. IQ%. the Comp.an}' 
cl;m1hcd cqu1pmtn1 uln rc•·cnuc and rchllcd com of ilS Di111al Mobile nc1,.orl GpCr:mons ,.hhin sellins . 
,:cncral and :1dm1n1~1ra111·e c ,pcnie.S The l(b;S on 1he sale of iubscn bcr UftllS used 1n the D1;11al Mobile 
ne, ,. ork, result\ from the Comp:inf~ subsid} of 1>1gi1al Mobile unu »lo arwt represents mar~cllnJl cosis for 
the Digna! Mobile: nc:1,. orb The statcmcnu of opcr:uion for 1he nine mon1hs ended IXccmbcr .! I. IQ94 :and 
1hr }c.ir ended Dc~mbcr J I, 199S ha•c been rcclwificd to ccnform 11.11h this prcscnrntion. Equipment u.lcs 
Jnd rclJted i...»b or 1hr Compan} ·,. D1i;11a\ Mobile nc:111. or~ optrJhons arc b follo-,,:i. 

Equi pment SJlci 
Co:.t of Eqmpmcn l Sale) 

'lw 
,1 .. ,1 .. 1:..-ii 
IHU_...., J I, 

harl'...., 
l~ J J, 

lw.t '"' ---... ~ 
S 8.820 S ~J.51' S119.:~: 

14.8S! ,t• . .::~4 ~ 

~ l ~J~J 

l 11r.1"'r r .,..,, - Dcfrncd IJ\ J»cls :ind habilu iCJ ;arc delcnmncd bar.cd on the tcmroraT) d1ff'erc ncc 
hc:111.crn !he UnJn~·1:,I rcpurtmi; Jnd ta, bar.c~ of ll»cb Jnd l111bil1uc" :applJmg enacted i llltutoT) ta\ flllC) in 
ctr«1 for the }CJr 1n 11.htch the d1fkrenccs ;,o re c ., pc.:1ed 10 rc1cr\oC l"u1urc- IJ\ bencfib. ) uch 3S net oper.itm1; 
k»i o~for,.Jrdi.. a rc r«~ni,cd to the c-\lent that rc:alwmon of \ uch bencms 15. consnkrcd 10 be more likely 
thJn not 

f 1irri,:11 C11n-r11ry· r,.,,Jl,u io,, - Resur,~ or opcr.auon) for forc1i;n 1n•c..tmcn1, :, re 1r:insl31cd us1n1; 
J\ CrJ,C C\e hJnge ra1c, dJnnr tht pcnod. v.h1lc .i~I\ and h:ah1htic\ Jrc trJn.Jatcd :at I~ e,chanic rate 1n 
elfccl ,U !ht re mg da1c. Gam.s ur l~scs fro m tran\lJUnf fo rc11;n cuncnc-) hnanc1J I siatemcnh arc 
accumul.J1cd 1n 3 separate comp,.mcn1 of stoekholde r-o.' cqull} There ,.e~ no n1:11en:1I forc1i;n cum:n~ 
tr:an \l:lllun j!.11:'IS o, lo,)(.s for the pcnod.s preKntcd 

,\ rr Lou Pn Sir•" - Ne1 So,.s per ,h.ire 1s ba)(d on the 11.e1gh1cd a\'CfJ)!C number of common sh:arc) 
oul\land1nr dunng the pcnod and doc~ no11ncludc- rommoa equwalcnt sh:arts since 1hc11 d fc c1 ,.ould l'C' a n11-
d1lum·e 

Rrrl11uifrr• 111111J - Ccr1:a1n pno1 ~t :a r :amouni, h:a,·c been rccl:a.q1fitd 10 conform 10 the c uncn1 ye.i t 
r~Kn1:1111on 
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, [ XTF..L C0 \1\1 l''ICAT10~S. l'loC. AND SUBSIOIARl f:S 

, o-r,:_, ro (O, SOIJDAT[D t1"1i1M, C IAL STAT[ \l [/\TS - ( Conllnut d l 

, '4 •11-"J l'M-•"•r•11- In M:trch 1Q9-. 1hc F1n;i,nc1:ll ,o\ccounUnF S1:1ndJrds Boord 
,~ f A.::,8 1 u.;ocd u11cmcn1 of F1n..1nci:d Acroununi 1.1nda.rdlo l'\o 128. " Eam,n~,; pc, sh:m:· 
,~s t A 1:~ ·1 . .. tKh surcnccto «ovnun1 Pnna;,ln ~n:I Optn,on No 15 SFAS 12S •• d k cU\'C: for 
10Q- ,.nd s1mpbhc!i 1hc comput:a1,cn of e:aminJ) pct sha.K by rcplacint the proenu111on of pnmal) eJmlnp 
per ,hue •1th a pr-S<'nu.oon o( ~ c~m1n1, per slwre The S1i11temcn1 require, dunl rre11<n1:111on of b:aSIC 
.and dd utiNf um1n1• per ,lure b) cnutie, • ·nh ompk , csp1 Util .suuctur« 8 :u1c c;am1nF, per sh.arc 1nd udc~ no 
d1hmon :ind 1, ~o>mru1ed b\ dw1d1n1 income .1n,il.1blc 10 common stod;hokk rs b) 1he .. e,Fhtc:d•:wer:1gc 
number of commor 1 ;,,.re, CN1'U.ndinr fDI' the ptnod Diluted c:amtnp ptr sh.arc Kflcci.. the po1cn11al d1luoo n 
ol ~. unite• 1h;11 :CNld s;hue 1n the ca.rn111.p of J.D enut}. 11m1lu 10 fulh d1h.11ed c.im1n1\ per sh:uc 
\ l .1n.1~emen1 of 1hc Co mp;tn\ doci noc bchc,e ch:u thcK • ·111 be un~ m .. tcn:al effect from sdopllnt SF S I.?~ 
1n 190-

\1• r \fuuli, £.,,, /Jffr,,.Nf' JI . 199, _ Dunne the nine months ended December J I. J99J . the 
lomJUn' ooMum.,,.atcd •:anou, ~quuntOM ol ~I R opcnttODS 1n Flond.J. •nh .in :li!Fret:ate ru rch.1.SC pncc 
ot ,1prr,> \lm.11ch ~: 1 million 

In Ar 19Q..: che Comp.anJ .... quired l'ov.ttf onc Holding). Inc r·1•0 .. crfone"), an opcrJ10r of SMR 
,,,1cm, in Dcuou. Cle•clad. C1nc1n~u. l nd1:an.1po11,. S1. LOWIS.. P1tuburgh Jnd up,unc No, Yori. . for 
.1rrr..1umJ1eh ~ 1 m1ll1011 Wtd o( Cb» A Common 10..I... ha•ang :an :aggtc£.i1e m.1r l..ct ,~.atuc of 

.Jf';"to>\11tt.11cl~ :t,. 0 m1lhon .it c nt 

In , u,u,1 199J . 1hc omp;,n\ compkted the xq111~oon of Q uu1.u Telecom. Inc r·OT l"I. a •hollJ· 
,,,.11c-J \1,~1Jn o( Quc.,1,.1 (orpor:auoc :and 1.crt:m; •ubstdi:anu of Ad,.1nccd Mob,komm. Inc I collci:111 cl} 

\ \ II. \\ c,1 ·, OT! :ind ,~ll -\\ cs1 opcr .. tcd S MR S)J.lenu 1n 1he Wc.,tcm rc.1,;1on~ of lhc l.,nuttJ S1:11c> The 
c n r'J~' 1•~ed .arrrou m.iteh J Q mal!IOfl ;i~ I~ m1IOOO ,h:uc.1 of Clln A C,1mmon S U>.:"I.. 10 th(' 
,11-... 'o. h-,ldcr. ..,, f)T I :and A M l-\\ rs1. ~11,eh. h.1•1nr .. n .1gi.rr.1,; ... 1c mJ1 l..t 1 , .aJuc of :arrro, m1.11el~ 

!ll11mtlh1m .11 c~ni 

~n('• u 1r.1n ..... ,uon-. 1hir omp..an, compktcd che .KQU1w1ion of S.it't' r CommunteJIIOrllt. In-. • .an 
,,:xr.111>101 , , 11< ,Htcm, 1n \ ... ·..JmL l ou1s1.1ru and \lissat.iriu. for :arJ!tollm.:ucll s.i:-.o m1\lton 1n c.a)h 

l ni, J. ,,Jrd IJt'f'.-111lw, JI . 1"9~ - 0n Jul) 2 . 19-Q~ :he ( omp.,nJ .i..11um:d from \lutorol..i. In .. 
1· \1 .,1orol.i I ~wtJ..unu .. th all ul m o,.ncd or m.ina.ged M H1 S \IR hcen~~ .ind rcbted ,Neb loc:J1cd 
1h1uu;tt.>1,1 1hc , .11111 ncn1.1l Lnncd St.It('> ( th(' "' Mo1orol.1 !:, \IR Businch-) 1n C\Ch;i.nrc for ;1rrro,1nlJtcl~ 
.: 1 4 m1 t-'11'1 J\att,QfCb,) A t ommon 1ucl.. .and 17 ~ m1lhon }h.1rc,. olCLl» B ~ on••ut1np: (ommon S1oc 
11he \lotorot .. lr.inucuon-1. h;mnE an agrrcrJcc m.1rle1 , ·:llue o( .::irrro\\m:ueh SI.It,() 0 million a1 ck>SinF 

On J1,oh .> ICN~. 1hc mc: rrcr •n.h OncCo mm Corp,.lf'.IUOCI i-OncCo mm'" J '" J) c:onM,n1m .. 1cJ Uhc: 
One{ umm \ !crier I " hcrcb} 1hc ttu;;lholdco, of O r:cComm m:-c1•cd arproumltcl~ : : 5 m1lhon <.h.Jrc, ul 

(1.s.- \ ( 1,1 mmor St tor nrh1~ 10 rece1•c 41.:h ~1,..-l ). h.111nr :an :igN:FJIC marl.ct , .. luc of Jrr10.\1m.11cl} 
s.:o: f' m11lton .11 k,;1nr OncComm b .in opcr:ator of \1R s,~IC'm) 1n thc Rod ,, Mou!'11:a1r. 11.iciu.: 
, on h .. e,1 \hd,. (',I. , on h cntral and OhlO \ '.allc' :.Ka, 

On J ul\ JI 1905. 1hc mcrrc: 11111h Amenan \lobtk S) \lcm; l ncorpor.ued I"' \I S"'J. Jn opcr:1101 OI 
• \1R •Htcms in F\ond:a. 111:as con~umm:utd f1he ·A\I T rJMKltOn- 1. 111hercb\ 1hc ,tockholdcr. of ,\\IS 
re,·encd .irrn:,-ui .. ,ch .: ~ m1lll0fl \h,.,~ of Clls, A Common 10d, for nrhis 10.recr 1,c: ~ch ~,oc\. 1. h:i,ini: 
.ir, .1rcrcr.1tc m.-rl..ct •Jl1,1e of .1rrroum.11eh S'!I J m1ll1011 ;u dosint 
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NEXTEL COMM UNICATIONS, INC. AND SUBSIDlARIES 

NOTES TO CONSOUOATED n NANCIAL STATEM E.~TS- (Co•1i .. ft'd l 

In Cktobr, J99S. the- CompJn~ acqunrd cen1in S MR Propc:n,c-Jo hom Comcast Corron11 1011 tw:c­
Nocr 10) 1n c~t hun jte for :ippro.um:lld } 46J,OOO sh:treJo ol Clab A Commor. Stoel. h1 \·mE an :aggrr J!alr 
m:1rlm \-aluc or approl.lm:atdy S .2 million 11 dos1n1. 

Ai :1 rrsult of Inc busincu comb,na cio ns conJoumma1td in 199S, lhe Company brr :an 10 1mplrmen1 a pl:an 
to con$0!1cbtc. rcsttc and rrloc:nc the corporal t hcadqu:1neD and t en:11n othc-r foncuons or lhe \'llnous 
comh1n1n1 en1i11cs ( th- · "Corpor.ue Rcor1an1 z.a t1on") , Acc;ordins l)'. thc- Company accrued cc-n:am uum:a1ed 
u pc:nSC) d1rcc1I} rdJ1cd 10 such Corpon.1e Rcoqian11.:111on acthi11u. 1ndudmg employee ) t \·erance i nd 
~ urr o/ duphntc faci h1 ics. The ch:arrc to opc:ratiOfls rrla1in1 10 the Corpor.i te Rror1:1n1 u tion (SI .J mil· 
honJ reprrscnu eoc:b • ·uh res pect 1o cmpl~ ·ecs. faci litiu :and related 11e ms of 1hr Comp;in} prior to the 
consumrruinon of such busineu combiruu ionJo. Corpon,1, RCOC)aniu1ion cosu rd.111td 10 the acqui red cnmic• 
t SOO million} ha\·c been 1n ludc:d 1n the cost of the rupccti\-C b11Sinc.» combinauons. As of Dci::cmbcr J I . 
1995 Md 1996. approUmatcly SJ61.000 and SIJ 9 million. mpet m-cly. of such cosu h:t\"< been p;,.id rel.1111111 
10 the omp;in) :.!Id SU mill.on :.nd S9.9 millioo. rupctt i\'cl} . of such tosH ha\·r been p;11d rrl:lun1 10 
acqum:d enuue" 

}',-,Ea4d IJ«rMbn JI, 1996-0n Janu:ar) JO. 1'196. the merser•i th Dial Pare. Inc. ( .. Dial Page"). 
".Ii tOMUmm:11td Clhe .. D,al Pair Mertr r·,. "hcrcb)• the s1otkhokkr1 of D1&1 Page rccci\-Cd approAimalcl) 
l 61i mllhon shares ofCl:tli A Com mon S1od : {or ri1hu 10 rttci\'C such srock), ha\i n, an a11rc1:11c \.tlue of 
ll?PfO\lrruilt l\ S1 1.9 milhon on 1hc t oniratt cb1c Dial Page 11 an operator of :1 nalas SMR sy te rns in 1hc 

1hui;1em Unit:dS1a1u 

The fol'°"1nr prcscnis 1he unaud11ed pro fonna con .~1cd rrs uhs of opcr.Utons for 1he nine mon!h) 
ernk:d Dcc,mbrr :- 1. 199-1 and the ~'cu ended December JI . 1995, u ir the :1cqu1Si t10M described :a~-c. h:1d 
o..--c:urTcd ;u the beg,nnmg or n th pcnod presented The 1995 pro fomu rc.sulu 1ndudc acqua.sh ions 
cl}ft•umnu1cd dunni 1hc- ~ea r1 ended December JI , 1995 2nd 1996 :1nd 1hc 199J pro form:a rcsulu include 
acqu, lt~n• corau mm:u ed dun ng thC' nine monlhJ ended December J I, 1994 and the yea r ended Dccc m· 
bcr .11 . 1995 The pro form:. elfcco or acqumuoru con.summated in 19% • ·ere no1 material T h, pro form:1 
rnuh.) arc- nol neccss:inl} 1nd1cat1~·c- of the .ic1u:1I rrsuln of opcrat1on.s th:al " ould h:a \e o.: UrTed had the 
1r.inu.:11ons been consumm:1tcd as 1ndit:11cd nor :.re tht)' intend,d to indicate rr1uh\ chat ffl:I} octur 1n the 
ho\Utt' 

'- c- tkK, 

Nc1 kK, per sh:are 

"9111\t .. ,k 
[..... lnt[..., 

l~ J I, llwff•kf J I, 
...... 1""5 

--i;-;-........ ~ 

~~ 

~'~' 
~)~) 

In l.:io%.1he Comp,.n) :al'IOacqu,rrd ,e,cr-.llothcr bus1nc!oKi a1 J net t':OS I of S20.0 million The- re)Ulbof 
opcr.mon, of th:\C buJ1ncsscs • ·ere no1 maten:11 1n rcl:1tton 10 1he Compan} '1 c·omohcb1cd rrsulh of 

II of the A"'qUIMIIOI\S docnbrd aOO\·c ""r aceoun1ed for tn 1he purchllSC me1hod Ac ord1npl}. :mc:h 
Jnd lu bd111n h~·--c h«n rcflc:~cd al f:ur value at 1hc: d.J1c: of acqut\lllOn The opc:r.111ns rcsultJ or the :1cqu1rcd 
comp;.intc.t ,Uc u:dudcd m lhC' con,ohcbted 1ta1em,nu of opcnt tiom from their rc.spt t tl\'c :i,cqu1M11on d:i.10 
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ND,'TEL COJ\IMUNICATIONS. INC. AND SUBSIDIARIE.S 

SOTES TO CONSOLIDATED R NANOAL STATEMENTS - (Co,UIHtd ) 

Tht toial p1rthuc pnct and nt t a.net$ u q111rcd for acqu1siti0Gs complctt d •~ as fol~-,: 

Dm:: C1 cos1o' acq11 1J.1lloOCIS. 
Cub an<! llCC'Ntd tl'llflUClKHI cosu 
No1e pJ\'1bk 
Common s1od,. v.-ananu and opuons • 
b.pemc1 rc la1 t d 10 corporate n:Oflaniialion • 

Ne1:u.j,Cli;Kq111rcd 
Worbnr cap11al -ne1 
Propcn) . plant and eq1,11pmc111 •• 
Jn tanr1bk uscu . 
Other uscu 
Lonf·le-m dcb1 
[)d em:d income 1:ucs 

0 ,1,,,, r ... ,~trio,u 

S 91.780 S 626 S l0.487 
Ill 

41 8.195 \ ,654.5:!5 196.881 
___!:ill 

~~~ 

S 1.9ll 
26.948 

629.024 
14,020 

(8J7) 

~) 

~ 

S (4-i,992) S Sl.641 
207.070 ?02.4?0 

2.271.)10 556.250 
37.790 4.290 

(2 15.8)5) (}79,017) 
(508,277) {1 10.216) 

~~ 

In 199.:, the Com~ny 1n\·c.s1cd an aun:1111c of 2ppn,Unu,1ch Sl8.I mill ion 1n cash and cAch•nicd 
1 5 mliboa shard of CW, A Common Stoc:k for :an equity 1n1cre.11 in Ckamc1 Commllnl("J.ttOnS Inc 
4- lumd') th111 a) of tkcembcr J I. 1996 rtpruc:n1cd an an,ru.1. imatcl) 19.S .. cq11iiy 1ntcrcs1 (n:prescnuni 
JJ'PRl.\l rnl lcl) I. or \"Olin,: 1ntcrut) in Clumet. S11ch cq11II)' 1n1en:st 1n Clcamct had an agn:gate mu l.ct 
uh1t ol app rna1el) S69 0 millKm a1 cbsn" Tbc Company'i lft\"C.Slmcnl In Clumcl (classified u 01hcr 
klnw·tcrm U !itli 1n the at'COmplln)1n1 coniohdatcd balance shcct1 ) 11 accouruc:d for at ra,r m:i rkct v-.a1 ue. 

h1 1995. the Comp.an\ . 1hrouJh MIL. ,~\·eJted appro.uma1cl) SIO.O m,lhon for an appro~umine cquh, ­
cq111\.akn1 1n1eres1 or 15 :<1..nd comm111cd anllddmonal Sll.1 million 1n lo;an r11nd1ni 1n the innial phase or .1 

ne>' 1} rea1cd Group pec1al Moblk ("GS~r ) d1g111I «llular te lephone t)"S1cm opc:r.aung 1n Shan1h:11. 
Ch1nJ Dunnt 1<>96. MIL 1d1·.anced .J 1011) of S1 0 4 mdhon or such lmn fonding 10 the Sh11ngh:1i opcra1ions. 

On March:.. 1995. thc Comp;,.n) . lhruugh NIC. acq111n:d appru.\imatcly a 16.5"' 1n1ercst in Corporxie>n 
Mob1kom S..A Jc C \1 ("Mobilcom"I. a Me.\lnn SMR opcr:uor. ror SIO.O milhon 11nd 1he con\·cBion of 
s.1 2 5 m1lhon 1n pnnc1p:d amount or notes. n:prcsc nt1n1 funds ad\"Jnccd 10 Mob1lcom in 199.1. In A1111111 1995. 
the Comp;1n, a:quucd an addi1t0nal 1.5% eq1111y inm,m 1n Mobilcom for 1ppro.1.1matcl)' S4. million. D11rint 
the , car ended December ) I. 1995. 1he Comp;in)" n:cordcd a SIS.O m1lhon chi1r1c 10 opct:1IIOII) reprucn1in1 
:a.n 01hcr than 1cmpora~ decline In 1h1s 1n\·c .. umen1 ;u a ruult 0( 1hc dcd1nt in the Mc.ucan peso d11ring 1995 
The ln\"C.Stmcn1 ,,.~.&J, accounted for 11s1n11hc CM I method as of December )I. 1995 

On Aui u11 1J. 1996. the Com~n) . 1hrou1h NIC. cn1en:d uuo «niun :qrecmcna to purch:uc 11p 10 
19.S"' of Jdd111onal cquit)' 1n1cn:s1 in Mobikom from the sclhnr stock.holders and Gn,po Comun,caciones Sin 
Lui). S.A De C.V ("Gn,po" ). the u~1atcd comp;an)' or Mob1lcom. in 11111 0 tr.1nchu. An addiuonal I 1.6% 
equn 1nterc.s1 ,n Mobllcom v.-as acquired on October 24, 1996 1n c.-.chanrc ror I .J m1IIKH1 sh:an:i or Chus A 
Common Stoc- •-:alued at Sll.l milhon. On Janua') 24. 199 • the Comp.In~ acquired an add1uonl 8.N, 
equ1t)' 1n1ercs1 1n Mobilcom from Jhc sclhnJ s1ockholdcrs 1n u chanrc fOf I.J million 1h1rc.s or Cla.n A 
Common Stock \'ll.lued 111 S16.5 milhon bnnging the Compan) 's agn:rate 1n1crc.s1 1n Mob1lcom 10 
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Nt:XTEL CO~IM UNICATIONS, INC. ANO SUBSIDIARIES 

NOTES TO COSSOUD,HED n:iiAr~CIAL ST,H£M£1'TS- (Ccnuinwd ) 

:.ppto\lm;uel~ )8% Upo:i the dos1nE of 1he firi1 tninehe. :he o"·nnsh1p intercs1 incttU<"d frum 18 St:i: 10 
JO 1% n:quinn! a change 1n 1he :iccounung mclhod u.std to account for the 1n• cs1 ment from tne cost mc1hod 
lo 1he cqull) me1hod. rcsutuni; ,n a SI 0.8 m,lhon charge to other expenses. 

The Comp.:an} . 1hruu.11h NIC . has 1he n@hl 10 appoin1 11 ma,ori1y or Mobilcom board memtxn. In order 
10 ttl111n 1he con1r.mua! nEhl 10 de111n:11c a m a}Orilf of the board of d1rc:c1011 or Mobilc:o m. the Compan~ 
mu\t 1n•'C.il :irp ro~1m:ucly S76.8 mill ion in Mobilcom throu1h cenain qu:ilificd capnal 1ransacuon, h} 
\ IJ rch 1908 As or J:inual) JI. 1997. 1hc Compan} had in•'Clled S4) .6 millt0n 1n such qualified capi1al 
u.1n~c110M The ompan) hu the opuon 10 purcha.sc before March 1998. up 10 an .tddiuon::al 29,Sc;, of 
\ l ob1kom·)C common Sl0d, Cm run sh:areholdcrs of Mobilcom retain 1he right 10 appro•·c ccniun sisnihc.1n1 
tran,.a; uons such a~ :icqu1i11tont ::and d1.sj»Si1ion1. an:! the apprM':I.] of busineu plllM or Mobilcom. In :idd111on, 
beginnin@' on Cktober 24. 1997. holders of :ippro.um:u cly JJ% of the outstand111g capi tal inuck of Mobilcom 
h.11c 1hc nl!ht for lv.o ) eom 10 put ( lhc " Mobilcom Pul°") the enlitt amount of their holdinp 10 the compl:n~ 
;U us appr:11.scd fair ffl(lr kc t , ·:iilue or cuh upon occurrence or ccn;un e,·enu. The Mobilcom Put 11, 

.1u1om.111e2ll} e.\e11;1~blc on Oc1obcr l J . 1999. 

N IC has agreed under ccn:11n circumnanccs 10 :aucmpl 10 provide G rupo v.irh liquidi1y " ·i1h respect 10 115 

:1G. equ111 1n1erc:s:11n Mob1kom Al 11n~ 11mc af!C'r J anuury I, 1999. N IC. if rcques1cd by Grupo. v.ill cause 
\!ob,kom to undcnake a U.S rei1.s1crcd pubhc otrenng or sale for c:uh 10 :i lhird pany of Grupo·s sha. rc: i al 
1hw .1rrr:mc:d fair m:ukc t 1~luc v.11h1n one ) car or such requcs1. I f Mobikom fails 10 pro,·idc Grupo "'ith 
hqu1dn~ 1hroul!h euhcr of 1hc.sc methods. Grupo has 1hc nght 10 cause Mobilc:om 10 file a regim:m on 
,t.itc mcn1 1n lhc nncd late~ CO\'enng Grup,,.5 Mobikom sharCJ. 

O n June 1-i. 1996 the Compan) , lhrough Mil, 1n,·cs1cd Sl 6.0 m 1lhon in cash to obtain a J0\4, in1e rcs1 tn 
l nl«um Communu;at!Oll~ Net" ork. Inc ( '' l nfoc:om"' ) , :a v.1rde.ss co mmunicallonJ c:ompan) localed 1n 1hc 
Ph1hrpinc, Th,, 1n1e\l mcn1 "accounted for b)• the equil) mtlhod. 

On -\ Jruiot ti. 19%. the Compan , 1hroul!h MIL . acquired all of1hc ou!Slanding sh;,.ru of Com Con1rol 
(t)mun1:ac1on Con1r.,IJ"l.,1 S l ren:imcd Mc:C:a" Argc nuna S A ). :in A rsenunc comr 11n, "' 1th flOO MIi , 
,\IR h,c:e,c-.i. for SISO mllhon 1n the form or cash and cqu1pmcn1. 

S11 11, ,.,.,,..,.,., T,,,11111rtio,u - On J:inu:il) JO. 1997, Nutd acquued 81 ~ of 1hc oumand1n1 ~hares of 
\\ 1rck" \ cnture, of Brat ll Inc. a.n operator of S ~I R systems 1n Br;uil ( .. \\' \' BNI , for a purc:h:a)( pncc of 
S. ,,. 1 m1l 1on. " h• h 1> ;u p.11d "Jlh Cla,.;; ,\ ommon S1oci.: . 1h rough ,1 merger of \\'\'B " •th a v.holl}·Ollncd 
,ut>,1d1.11) ol 1'e.-.1cl NC\lcl ,1mr..tuneov.sl} c:onmbu1ed m 1nterc:s1 ,n W\'8. "' h1;h "llS terumed McC:a" 
lntttn.111 .11 r Br;111t";. Lid. to ~tll 

l 'r,. J 1111t T,a,t1• r t1°1H11- In October IQ96. the Comp3n) cn1cri:d 1010 .1 dcnnuwe :.grce men1 "llh 
P11tt.:n.;nctl c. .,mmunirJ1111n,. In, r P111cnc:r,e1r· 1 • .1n S M R i:ipcr.i lor "llh Ileen.)(• In Tc , :n . Oi.: l::a hom:a. Ne" 
, 1c , 1~u .inJ \ n1on.1. r,ro- td1ni fCH the mcr1cr of P111cnc:ncff ~,th :1 "hOll} -o"ncd ind1rcc1 subs1d1:tl) o r the 
C. , mrJn• •the " P11tcr.~ncfflr;an~c11on-J Pursuan110 the P1ucncncffTrans:ic11on. 1hc omp:in} " 1ll 1~ uc .1 

m.i \ 1mum of !l ~is :. l ih..irc" ofC l:ab A Co mmon Stoel . sub)CC:I toccn:tin adJus1ments. 1n exc:h:ingc for all 
1f 1he l1UMJnd1ng ~h.1 rc$ (or nghts 10 ~c:qu11c ih:arc>) of PmcncndT common stod The maMmum doll.J r 
.1l11c ol 1iic hJi rc, of b u A Common 1oc:l 10 bc: ,s~ucd to the PmencndT Mockholde ~ 1\ )Cl JI 
l ~OU mclJ1t)f1 1,ubJcct to een.1m ad1ustmcnt~) At cordrngl} . 1f the pncc of the Cl:i» A Common Stock 

c,~eed, S)Q ~6 :at lhc cl~1ng of the Pm c ncndr Tf3Di.lC:tmn. the nuinbcr or \hares 10 be 15,ued 10 the 
l'men..·nclf ,10,. l,,holdc~ " ould be de rc;bed so lhJI 1he 101.11 mH1mum dollar •':tlue threJ hold 10ould not be 
e,,ccded fhc ck~1ng of the l'mcncndT T l'JDjacUon. "h1ch 15 \ ub1cc1 to cen a1 n cond1ti.,ns. 1nclud1ni; 
rcEul.1101' Jl'f'f\.l\"al and 1hc .1;,rrM-al of 1he Pmcncnc iT , toc i.:holckrs.. is opcctcd 10 occur tn 1991 
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Ti ITEL COMM NICA.TIONS. L'litC. AND SUBSIDIARIES 

NOTES 1'0 CONSOLIDATED ftNA.NClAL STATEM£:,,i - (Co11tinltf1II 

,_ 
8 11\::u . 
Unbilkd 
RdCl'\,'c: for doubtful xcounu . , . • , 

No1csrccc1\'a:lk 
Otbc: r 

SJ.$.8 S 
6.2b7 

...il:ill) 
lS.890 

S 68.166 
12 .. ns 

( 10.714) 

69.870 
12.295 

~ 

:,.loto rccw-abk . .all due: "'ithin OM )~at. primarily consbt oC ach-anm 10 foreign in\·c:s1c:cs bc:.arint 

1n1cru11tr.i1u frorn6~ - 14.SC\. 

Land 
Bu1ld1np .. nd 1mpl'O'·cmcnb 
Equ1pmcn1 , 
Fum11ure and futures 
ConstniC:1KWI Ill pl"Olrt.M 

Less :m~vmu,:ated dc:prcaauon and 1mort1u1ien 

5. ln11n1ihlt Abtl~ 

FCC hc:cns.c> . 
Uc:css o( pun:h:HC pncc O'·cr f:tu ulue of net a~u 

11Cquirc:d 
Cu\1omcr hsu .. 
Noncompc:lllton ('O','CIIIIIIS • • • 

Other •.. 

Lffl 1c:c:umul21cd :&morti1.a11on , 

~JI. 

1"5 ·-~~ 
980 S l.'US 

IS.267 78.036 
972J)6J 1.287.489 

71.603 98.SSS 

_2ll:fil ~ 
1.lll.50S 2.11 85-47 

~~ 
Sl. 191.20J ~ 

S2.76!,SO:: 

86 .6)9 
137.SIQ 
9).248 

~ 
.3.89.3.112 

~ 

Sl..300.1 76 

1,08).%) 
134.nO 
85,lSS 

_&ill 
4.642.62 

~ 



/\E'.\IEL CO\tM L':0-: ICATIO~S. INC. AN D SUBSIDIARIES 

/\OTES TO COXSOUDATED nSA.NOAL STATEMENTS - f Co•tinutd l 

b. l.01111: · l tr m Dc-b1 

11 ~~ S enior m kem:ibk dtKOUnl nolo due 2003, 1n1acs1 
p.1p1bk ~m1-:1nnuJII} bcginn1n1 M:irch I. 1999, ne1 or 
un:imom :d d1.Koun1 o( S I.U,815 :ind S89.0!4 

Q 15'i, Scn,or redce m:abk discount no1u due 2CXM, 1n1t rc: :.t 
p.m1ble Km1-11r.nuJl1} btg1nn1n, ur usr 15. 1999. ntt of 
UHmort lL(d dl.KOO nt o( SJ07.J29 and Sl05.i1J , . 

10 1::5~ Senior redetnubk On«:om m d1S1:;.,un1 noit.s dut 
21JO.i. 1nttru1 p;,,) :abk sem1•a nnu:ally bc11nn1n1 J ul} I ~. 
l'-99. ntl of uumon11td d1.Kou n1 of Sl 9J,6.l8 and 
SISl,8 10 

I:: .:!S<;t Scniot mkemable 1)1.il P:i1e d1scoun1 no10 d ut 
::()().4, 1n1trcs1 p:ayabk scm1•annu;a ll) bcg1nnmg Ck1obc:r 15, 
1099 nc1 of un:amon1ttd d1 oont o( S!86~ S4 

10 ~S~ Senior rcdttm.abk D1:il Page dacou n1 no1u d ut 
::00~. 1n1crcs1 payabk ,c mi-:, n nu:ill} beginning June 15. 
IQQ9, nc l of un:tmoru, ed ducoun1 of S·U ,19.:! 

8:an,. red 11 fx1h l), 1n1erc:.i.1 P3)'llblc quanerl) :u an adJuued 
r:11e alnil;,.ted en hc r ilCI the pnme r:ti le o, LIBOR (8~ 10 9 ~5.... . 

\ e nd.x crcdn factlH). 1n1crest papblc qllllncrly JI ~ o•·cr 
1hc pnmc 1;,.1e no 251\.1 ... 

Equ,rmcnt no1c, p:1)ablc. 1n1eru1 at !fl. 0>·c1 orpon:c l».se 
r;ue '"denned• IOS<iit 

01her 

·~ ti. 

S JIX>.569 S .tJ t>.SJI 

8.17. 102 9:0.ti6:: 

224.122 ~58.066 

J 55.N 6 

6~.9 J 

150.000 

! 35.0 5 
----1:ill _l1!l 

l,f. 9, JOf, 2.784.SM 
1.2~ ~ --1.:lli 
~~ 

·""'""~ Rrdrrmdlr n, .,.,,,, \ 11t,1 - In A ui,; u,1 19QJ 1hc omp;an} c:omplc1cd lhe ,-.~ u:a nCl' of 
$( .:!(" mllh rnn ,~I ;,.rn(K,lnl of ~nior redeem.able ducount MIC'S d ue : OOJ llhc ··iooJ No1e)NJ. The :OOJ 
' occ, ... h,~h J tc un,ccurcd obhr.auon, .and nonc::all;ablc unu l Sepiembcr I. JW S, rtDCraled SJOOO million of 
i'"'\ r:u.:-ccd, 

In l tbru,U'\ IQQJ . the omp.an} c:omplc1cd 1he i.su.anec o( Sl , 12ti J m1lhon pnnc1pal amou nt of\C:n ior 
redcrm,blc d1~oun1 noict: d ue~ ubc -::()().1 /'l,. oic.sNJ The .:!004 Notei. v. h,c h :arc unsec ured obltJJIIOM 
.ad non~ • .it1hk un11J Febru:a11 I~. 1999. generJted S7000 milho n of gross r rocttd) 

fhe S.JOQ Q n1,U,on pnA(1p.al :amount of O ncComm • senior rcdccmJ ble d1~oun1 note.s due 2004 (the 
"OncCumm :OOJ )',, 01ci- 1 :uc un}Ccurcd obh1<u10n, .and noflCll lbblc unn l J anu.11) 15, 1999 The O neComm 
~ , o,c; ,.ere .1..••IUT'IC'd 1n connec:uon .. u h 1hc OneComm Mclf l' f :and 111etc adJus1rd to fan ,-;JJuc 111 the 
d.11c of ,1,qu1u11oa ill an :annual }tcld to suicd ma1un1J of appro:u m:ucl) 14 21! 

The S~J I,,. m1lbon pnnc1p;II .. moont of l>1Jl P.arr.: k nio, rcd«m;iblc d1 OII III nmr , due :!<KM fthc 
" D1.d P4C :OOJ /'l,. 01c,-1 :ire unsc:Cllrcd obh£;alKHU .ind no!K":111:a blc unti l Apn l IS, IQ99 The Dtal P:a1c 2004 
/'l,. 01e, ,.ere a»umc d 1n c:onnccuon • 1th 1hc D1.tJ P:agc Merger and 111erc :adJu.s1cd 10 hm ,·:due :11 1hc d.11e of 
.eequ1sioon JI .1n annu:11 u eld 10 u;ued ma1un u "f :tpptou m;,.1cl) 14 J'\. 
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S[AIEL C0~1M USICATIOSS. L~C. ANO S UBSIDIARI ES 

NOTES TO COS SO UD,\TEO flNA"li CIA.L STATEM[N - (Con1inutd l 

The SI IS 2 mtllton pnnc1pa1 amounl of Dial Pagt·, scn10r rcdcem:abk d1~un1 notes dut 2005 (1hr 
"Di.al P.,-r 2005 NOie$-) 11rc unscai rcd obhg;UIOf\i and nonn.11:ibk until llccembcr 15. 1998. Tht Dial 
P.a,c 200S Noles v.en: allumcd 1n cocinrcuon ,r,11h 1he Dial Pagt lc rp:er and ,.ere adJUS! t d 10 f:11r value ;11 1he 
dJtc of :acqum11on at 1hr annu:i.l )1dd 10 st;11ed matun t} of :appto.\1m:1td) 1.:.,ll, 

The 1nden1uru v ·eminl!' the 2003 Nole~ ~ Nott J. OncComm 200,a NOlu. Dial Pa,e 2004 Notc.5, 
and Du1I Pll~e ~ Noto tcollccm ·el) the - N utCi-) conuun 1ubs1:an1 iil11}' similar CO\'en:inli ,.h,ch. a mong 
other 1h1np. R' net the ab1III} of 1hr Comp;i,n}' and ccnain of Its su!Hidia.nr, 10. inc ur :1dditiona l 
1ndebtcdnc.u. PJ} dJ\idcnds or m:akr d1.uribut10M 1n rcspccl of m c;ip,11111 110d: or mike rertain 01hcr 
re.s1nc1cd paymenu. CTc:&le liens. en1er in10 1r.ans:1ctt0n~ -.·uh affihates or rd ated persons: sell ccn .:tin auc1s: 
cnrarc 1n :ln} bu11ne.u oiher 1han the tclecommun1ca11ons busu1en; or COCIM>li~te. merge or sell all or 
,uMu.nuall} all o( 1u :wcu Addmoru.11), lhe 1ndc.111un:s p -rm1ni 1he 2003 No1u rcslnt'l lhe Comp;i_n} from 
encllmbcnnr. the abdit) of cen;un of 111 rcstncted sub.s1d1:mo. a.s defined in 1he No1c:,. 10 p;ar dhidc:nds or 
mike: Ct"n11n p;a}ments 101he Com~} A.lieu or1he l"c:l tncted ,-u1H1d12incs ma} no1 be m, nsfcrrc:d 10 Ne.incl 
n c:ept for ~ }mc:n1s or O\ erhead scn-ic:CJ. 1ucs or pnnc1p:al and 1ntc: rcst on Noto. Also under thCSC" 
indenture.\, lhe Comp.ui) and 11s rcunc1ed subsidiu,o ma} only incur dcb1 olher 1h11 n certain categoncs of 
pcnnmed dcb1 ( -u dcllnc:d 1n the tndenlurcs). ,r the: :agtttJ.tc: amounl of 111 dcbl docs no1 c.u:c:ed .lO'i, of iu 
total maAe1 C'.tp.11.1h12uon or if m r.1t 10 of coruohda1ed debt 10 annualiled opcr:mng c:uh nov, does not ucced 
ce11a1n lc:\cb 

Pn r 10 the consummation or the Motorola Trins.acoon and lhe One:Comm and Dial Page Mergc:rs. lhe 
omr,an) rectl\C:d C'Ol\knu cf holde.D of the: 2003 Notes • .wo.i 1'01ei, the Onc:Comm 2()0.a Notes and 1he 

Di:11 P;,gt 100: and 2005 Notes that • c: re n:qu1rcd under termi of the n:.1pccm-r indc:n tut'C$. In u c: hanac for 
thC' con)(:nts. 1he Comp;an) a,:reed 10 p;a~ c:ac.h corucnt1ng holder of 1ht ropc-ctl\C nOlb an amount equal 10 

SIO 00 per Sl.000 of p.nnc1pal :imoun t at ma1unt) of the rcsp«-11~ nottt The Compin) , OncComm and Dial 
Po11c paid appro \ 1ma1cly S!6.9 m1lhon for 1hcsc consc.n1;. • h1ch u included 1n 1r.u11x1ion C:0511 n:l:ated 10 the 
Motorola T rnn~c11011 11 nd the OntCo mm .ind Di:ll Pate Me1Jtf'I. u appropnate Ute No1e 2) . 

&~I. .,., l i-11d1..- Crrdir Fuilitio - On Scptembc.r JO. 1096. Ne\ lcl. Nnlcl f inance Com n)' 
r·NFC'°). a ,,.holl~ -o,,. nc:d iUb).dJJ.t) of Nc:\lcl , 2nd cen :iin othtt \ Ubsid1anc~ of Nu1c:I e n1e1ed 1n10 
dc:11n1U\e a1rec:menu ·•1th rcspcc:1 10 21 secu red credit fa c1h1} :man~d I>} 11 ;:roupof b;anb (1he " Bank Cn:dit 
h cihn - , The Bank C1c: di1 Fa 1ht} ?fO\'teks for ur 10 SI .6S5 0 million or ,ccun:d tin:1nc1n;. consis11n1 of 
SI.O•.SO m1\hon In re•·oh·1ng lo;ans :a.nd S5 00 mllhon in lcrm 1-0.lns Tht commumenu 10 n1.1kc rc• ol•·1ng 
lo.an, Jrc: reduced bc:11nn1n1 Much JI . 1001 ""llh nn!III nutunuo of the 1e\olnn1 lo:iM O(cumni on 
MJrcl: 11, :OOJ Q uanc:rt) pnnc:1p:aJ ~ymrnu on 1he term lo.in5 commen« M:irc-h 31 . 2001 • i th lin:tl 
m:a1un11c:, on J une JO. ~00) Co ncunenll} 1hcte1011h. Nntcl. NFC :and cen ain othtr .subsidiaries of Nutcl 
en1tred in10 ddin1t1\·e agrccmenu. '"htch .&!~ bc:c::u:ie d fecm c: on Scpttrnbc:r JO. 1996. ,.,th n:spccl to the 
Jmtndmcn1. rc: )t:ncmcn1 and consoltd.11.uon of 1he pre \tOU.sl~ e.u,ung llnanc::ins; arr.anJ;c:mc:n1s •-uh Mo1orol11 
11,nd :,,:n·c C.irn ::11 CofT'C)1auon { .. NH"C") {lhc: ··vendor Cred11 F.:1c:1hl) ") . T he Vtndor rc:dit Facilny 
>Upchedh 1he jltc\'IOJ~ tinll11Clfl£ apc:cments :1nd pf0\1de) for up 10 SJ.J5..0 m1lhon of secured fi n:mt mg. 
con,1s11ng of ll Sl950 m1lho n re•·oh1ng loan :and SISOO m1lhon 1n term loans. ,.1th ,c,·oh•ing c: rcd11 
c:omm11mc:nl reduction> :and tcnn lo.an pa)mc:nls 1131,;.lkl to th lbc: of 1hc Bank Cn:dit F:mht) 

Rorro,.1ng!i under the B:ank Cred it Fo1e1ht) a the: Vendor C rc.d11 F.mht) (coi lcc:urc l) . the ··Fadlu ics") 
o1rc raubl) ~curtd b}' hc:ns on JS)CI) of Nc \\el's .sulmd1ano 1h:u are "101nt1c:d" lUbs1d1anes undc:r 1he tc mu 
of Se\ td's pYbhc indentures As of Dccc:mbc:r JI. 19%. NC\tc:l h.1d 13t:110"ll S5900 m1lhon of 111 a•·111lable 
nnanc1ng under 1he Bank Crtdll F11c1ht}, lcJ\'1ng an :ag;rcga1e of Sl .065 O milhon :inli:ablc for borro•1ng 
under l UC h f:icihl} , Addnion:& 11). Nutcl had dra,.n Sl5.00 million of Iii :l\'lUl:1hlc finandng under 1he Vendor 
C rc:d11 Facihl) . lca\·ing :u, aggrc,::a1c of Sl 9S (I m1lhon a1"J1lablc for bonov, 1ng under such facilit) T he 
proceeds from these: torro..,,inJ l .,.. ere U.\Cd pnman l} to rcp:.1) the ouut:and1ng pnne1p.al J.nd :accrued 1nten:st 
under lhe J)rt\'lOUS tinane1ng a~rt emcnb •1th M otorola and NTFC :and 10 fu nd opcr.111on'- Commitment fee!> 
orO ~~ Jrc p3)able quncrlr ba)Cd on the :a•tr:igc: unused bJl:tnce of 1he Bank Credll F:.ciln). l l o10e\ C: I, 1he 
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NE:\TEL CO!\lo\llJNICATIONS, INC. AND SUBSIDIAR.IES 

NOTES TO COSSOUDATED JlNA"'OAL STATEME1''TS- (Concinutd) 

ma.\lmum JX'mlillc:d 1n.kbtc:dnc-u (cAcludinJ; 1ndc:b1c:dness rrprc:scntc:d b) 1hc: Notes) pur1u.:1n1 10 1hr 
indenture:> 1c:la11n; 10 the: 1'01cs 1s hm 11c:d 10 Sl .~60.0 million as of Decc:mbc:t J I. 1996 

The F:mhuc:s agrc:cmcnu on1:111n 11m1lar co•·c:n:ants v.·hic:h hm11 1hc: abiln)' of1he Comp;in)' and ccnaJn of 
1u ,utx1d1anc., to incur addmonal 1ndcbtc:dncu : create liens: pil)' dividends or make: disiribulions in rupc:ct of 
lb c;ipual \tod or mal.e «mun other ru1n..:1c:d p;iymc:nts: c:onsolld;nc:, merge: or sell all or subsuanuall}' all of 
ti ( 1HloC1" 01 c: .1,c: m «n:un :.cquumons. 1u11r,.n1c:.c: obligatk>ns of 01hc:r c:n1i11u. enter 1n10 hc:dgins 
a1rc:c:mc:no . rntc: r 1 •h.t tf".lns;JC:OUnJ .,.1,h affihalu or rc:l.:nc:d pcno11J: Of engage in anr bUJ1nc:u other than 1hc: 
1rlc:communw.i1torb bus1nc:u Acldlllotlally. 1he :agrc:c:mc:n!S requi re: comphu.ncc: v,·ith ,•;,nous finllnti al r.al i~ 
.ind the: s1111nmrn1 of cc:n:un opcrJ11n1 r(!ults dunng 1hc: te rms of IM crc:dil ratihti6. The Faci/i tics :ire: 
)CC\lfc:d bJ cc:m11n a»c:b and c:ipual s1ock of Nu:1el's rcitnc1c:d subsidiaries. Al Dc:«mber J I. 1996 . 
.tubi111n11Jll} :all ol 1hc: Comp;an)''s anc lS v,crc plc:d,cd in connc:c1ion with lhcsc facili1ic:J;. 

l',~iou i ·,,,,or l'i1H,i11,:-ln 1991 , 1he Compan)' c:n1r rcd into lljj: tcc:mc:n1s, \lS amc:ndc:d, wilh 
Momrola for 1he purc:h.asc:, 1ns1all2ttOn and m:a1ntc:n2ncc: of 1hc: CompJn)··s Oigii-.i l Mobile: ne1,,...orks 
1n fr•suuc1urc: :md rcll1c:d subscriber equipment In :1etdi11on. 1hr Compan}' :and ccn:ain or ils subsidiaries 
c:n1c: rc:d into hn:1nc1ns :and sccunl} .1grremcnn w·11h Motorola which pl"O\idcd 11nd .secured equipment 
fi nanc1n1, 101:alrns S68SO million (1hc: " Motorola Financing .. ). Borrowi ngs under these faciht iu ""Crc: limi1c:d 
10 1hc: cos1 of c:qu1pmrn1 and kf'\·teu pro,i drd b)• Motorol;a (v. tluding subscriber cquipmc:nl) :ind c:,i dc:ncrd 
b} 1nd1•·1dual promissor} no1c:1 Al De c:mbc:r J I. 1995. :ipproxim:11cl)' S22S. I m1lhon .,.b oumand1ng undrr 
the:)( fJc1h11c.s On Sc:p1c:mber JO. 1996. 1hr IJ!rc:rmc:nu re-bung 10 1his f:tdhty v,·c:rc: amended :ind rcs1a1c:d 10 
bc:,omc: 1hr \'c:ndor C redn F:icili t)' and 1hr balanec:1 ouu1:ind1ng undc:.r the: Mo1orola Financing were 
rc:11n:1n.-:rd v,uh 1hc Vendor Credit Facilil) dJK\lucd :abo•'C. 

The Comp:in) cn1c:rc:d into a ...-aw.1nt :i.grecmc:nt with Mo1orob pro,i ding for the issuancr of w""J rr.anu for 
the: r ur.:h;i.!,,t of 3.0 million shares of Clan A Common S1ock ;u an 1nducrmc:n1 10 enter into cc:mun or !he 
Jtorc:mcnuunc:d a~rc:c:menu The u.c:rcu c pnec of the v,·an'llnl5 15 SI S.00 per share, the markc1 ,·:due: of 1hc: 
, tad . at thr d.11c: of 1m11nt The: ,w11mnu arc: 1ssu1bk 1n VV)"Jng 1ns11llmcnu correipond1nr- wuh 1hc: 
'-'Ommcn.-:c:mc:n1 date: oi :ommc:m:al M:f'\"ltC: of Digulll Mobile: nc:tv,·ork.s 1n cena.in regional marl.ct uc:as. A l 

Dc:.-c:mbcr H. IQ9S and 19%. v,·:ur.antJ for 11ppro.um11cl} 2.1 mil lion sh:arc:s and ::!.7 m1lhon shares, 
rc~rc: c11•c:h wc:1c: is.sued and c:ums:.ablc. and such v.'llrr<.1 n1s upi1c: at ,~ .. rfous d:uc:s r:ing,ns from Oc1obc:1 1999 
1,1 Dccc- mhc-r ~000 

In llt'>I. the Complln) cn1r1td mto a financing a11-1 cc:mc:n1 , aJ amended. W'll h 1hc NTFC p10,·1dm,- for a 
411 (1 m1lhon hne or crc:dn for l~c pun:hur of SJ\ Northern Telecom Co,ror.auon i .,.11~·hmg s~~lc:ms :ind 

rc l.,tc:J "C'ntct.t The: lc:rm, Jnd cond111ons of 1hc: ag rec: mc: n1 \ltrc sub51unu:ll l) 1dc:n11~'UI to 1he Mu1orota 
F1n.Jnc1n• J~r« mcnb Al IKcember JI. 199S, SIO O m1lhon v,-:1s ouu1and1ng under 1h 1.1, fac:1hl}, On 
~c:rtcmbc:1 JO. I?%. lhc: agrccmcn1s 1c:la t1 n~ to 1h,s flmht} v,erc Jmcndc:d and rc:.tlatrd 10 become: lhc: Vendor 
Crcd11 I .J~·dm and lhc: IJncc,., ouutand1n1 under lhc: NTFC financtnj! v,c:rr refinanced v.nh 1hc: Vendor 
Crcdu 1-.mhl) d1 ...:uSloCd aOO\c: 

I or the: •cJr, su~quc:nt 10 De c: mbc:r ll. 1996, annu:il m:11unues of kini!·lc:rm debt arc: :I) follov,·5 {In 
thou-.;i nd,1 

,..,­
"" , ... 
,ooo 
,oo, 
Thc:rcaf1c:r 
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NEXTEL COMMIJ~ICATIOSS. INC. ANO SUB~IUIARIES 

NOTES TO CONSOLIDATED nl'ANOAL STATDl [!\TS-1Con1inuf'd t 

1111,rrnt R•u s .. "PJ - In Oc1obc:r 1996. N FC entered 1n10 :an 1ntcrcs1 ratr :,wup a,rermen1 •ith :i 

notKMllll :imoun1 or SJ::0.0 milhon v.h11::h v.·ill con.\ eft ftw11 n1 r:ne debt lnlo lhcd r.11t obl1p:a11oni '"llh :an 
rftct11"e tnlctt'Jl r.ll t' ,>! 5.K.. Th~ S""11P commcnc"ed on Oc1obc: 1. IQ% for ll ont•\cllr pcnod e., i»nnF on 
(k1obcr: t99i. As ol Decem ber .,1. 19% based on esuma1ei ob1:uned from dc:ilers. the Compan~ '" l>uld be 
obl1r.11ed 10 ~} S&il.000 10 M:llk th" ,ootrxt. 

In Dccer:u,cr 19%. N FC en1ered rnlo sn 1n1cres1 r:ur f'"11P :1grccmen1 v.11 .1 nouon:al amount or 
SI O m1lhon ,.h1ch .. 111 con,-cn l\o;attn, rate debt 1nto fl.\ed r.11e obhga.llOn) ,.,1h ar. dfcc:u,c 1n1ere,1 r.m or 
~ ~'\ Th15 •'"JP commcna-d on December 1.1. 1996 and • ill tennin:uc either on December IJ. 199<> or on 
tht nN cb~ of 1hc qu:tnert) 1n1erc.st ~ymcn1 re nod • hen !he fto:iunr r.ue u equ~ lo or C\CCed5 6.! 5~. 
,.h1,he,er cumtJ fit~ i or December 31. 1996 based on tJUm:110 ob1:uned from dc:1kn., !he Comp;in~ 
"oukt rcce1•c S1·'2.o:x> 10 scule th1) c:ontnct. 

Sllb~""'' r,.,.~t1ifl111- 0tt M:m-h 3. 199. MIL compk1ed a pn ,111e pl.tecment of t151.46J unib 
,1cld1n,: S O mdhoo of grou proc«ch. E:teh unit 11 ompn5Cd or :11 10.)Ur senior d~oun1 note :&nd :& 
111:arnnt i., purch,u'" 10616 ~h:ares of MIL commoa s1ock. The notes h,a\·c :a 13':; yield to ma1unl) . :1re 
n~-.ill:abk for n,c ) U fS.. and require no coupon ~ymr:nli for the fil'll n,·it ~c;an , The • i:tmtnb .1re uercu.ablc 
.11 :11 pncc of S.lti ~S .tnd enmk the holden 10 purcha)C 1n the aurc11a t1t I~. on :a full.) diluted bJ.m. or the 
i:•MM'l<'fl stod. of MIL 

i . f'a ir \ alw of Fiau d al l11~ ru-.b 

The folk,,.,,1 ni; dti.'.k>iurt> of 1hc oumatcd r11r ,.,,Jue or fin:u1c11d 1n~1rumcn15 1~ m:Mie in accordana- • -11h 
the rcqu11emen1s o( 1atc.men1 of F1n:1naal ccoun11n1 tand;udj o. 107. " Di. ~Ure.) bou1 Fan Value of 
I 1n:incW IMtrumcnb .. The c.s11matcd f:ti1t ,-a)ue :i.mounlS ha,·e bccn dc1cm11ned h) the ComJ!Jn). using 
.1•.111:able m,11\.c1 trf• rm.mon and :1;,propn.11r \>;tlll.lluon mcthodcMos:io Hov,e, cr. n>n)idrr:&blc Judrmcnt 1s 
1eq1urrd 1n 1n1erprrung m:11rke1 d.:11 :.1 10 dc,·elop the esum.110 of fair ,11luc, A mi;!). 1he c.s11nt.tto 
f'rt' -W:n ted brrtin uc no1 ncccn:1rit~ 1nd1a1,,·c of the :tm«!nli thl lhe om~n, ,·ould realur 1n a cwrrenl 
m:a,Lct c--.changc The u~ of d1ffc rcn1 m:u Lc1 aiiump11ons :and/Of e~11m.11k'.ln methodoq1c, ma~ h:a•"C :a 
m.ucn.11 dkct on the uum.1tcd f:ur ,--;ilue amou nts. 

\I J1Le1.1hle -.ccunue~ 11ndudm,: equll) l<t'Unllb 
cb~,,hcd .,.nh1n 01 hcr lonJ•tcnn assca1 

01hct.a.»C"b 
Loni·tenn dcb1 

'"•••t..il l •m!.a: ,_,., ... ,_11t 
~ .... ~ 

S lbJ.W S 18:t~ S g· .J56 S 97,J.lJ 
S So.I I~ S b~.00 S IO.O!I~ S 10.08:! 
su,r.S!Q SIJSb. S2.783.0-II S2.J~ . .&OO 

C•Jlt 111111 C•1• c,11i,·•lr110 , Arrot111t1 .,., \ o,r, Rrrrfrdlr • • ,t re"Qlf1111.1 P•f •hlr .,., ..Cu r""' Esf""'"' -
The c;i ~1ns :amoun: of 1hoe nem, arc a rc;i..on:ablc c,t,matc of 1hc1r fair •.1luc 

,\lul..ndlt' Srr11ritin - The fan •";1\ur of lhnc" kt'UnllCS arc uunu1cd b.t~ on quoted m:tAcl pncu 

F- 18 



NEXTEL COMMUNICATIONS. INC. AND SUBSIUIAHIF.S 

NOTES TO C'ONSOUDATED FlNANOAL STATEM[f\'TS- (CoalfnuNI) 

Al December J I, 1995 and 1996. marlm1blc kcunua f1nd ud1ng cqu11~· sceurfaes el:assified ,.,thin other 
lont·tenn aucu) eomat of the follo,.,1ng: 

.... 
A,,iiJ1bl~ ~or .u.lc.: 

Debt s«un1ics 
Equity sceuntics .... 

,\,•:ulable for~le. 
Debt SCC'Uriti~ 
Equu~ iecun11c 

S69.6 9 S 68.443 S( 1.216) 
S59.618 SI IS. IOI S~~AS3 

.... · . ..... S .i.991 S 5.000 S 
S69.159 S 9.?.W SH.1 85 

At December JI. 1996, the nc1 unrcaliud t•in on 1n,~11ments of1ppro.tim:ald)' SI S.O million included en 
stockholders· equu} u net of a rc l:ucd deferred income tu. liability or appro.,1m:atd}1 SS.2 million. 

Otltn ,h.w1J - The fair ,111ue of 01hcr US<li. coniiHing pnmaril)' of 1n,·cs1menu en promiuory no1cs and 
e)Cl'O'A dtnosns. arc cstim:ned b} d1scoun1ing fu1urc cash ft0'4 S using current ra1cs II which slmihu notes 
"'Ould be issued 10 11milar borto11, ers and quoicd market prices. u - ppUciiblc. Al December J I, 1995 and 
1996. 11 11,·a.s not p1'11.:ticabk 10 ,-ah,c in,~stmcnlS in nonmarkctable cquily scn,ri1ic.s of foreign entities 11,i 1h a 
c:uTy1ni ,,due of :1ppro.Uma1ely S55.5 million :1nd S19. million. rcspcctfrd y. Accordingly. 1hcsc in1~11mcnu 
:an: c, cluded from the abo,•c 1ablc. 

1.a,.1:·Tr,,,. Dr6r- The flur ,·alue of the~ sccuri1in arc cs1imucd bllcd on quo1cd market pn«s 0(1hc 
.:'.0()3 Note1.. 10().J ~ OIC' \ OncComm 200,J Notes. Dia.I P:i.,e 200,I Notes. wid Dial P:11c 2005 Notes. ln1crw 
r:nc" 1h:11 u c cuncnil) a,·11lablt to the Com~ny for i»uance or ikb1 11,·ith s.imilmr 1enn1 and rcmainin, 
nu1un11ci arc u~d 10 cJ11ma1c fair ,-aJue for deb1 issues for 11,hicb no marlr.cz quoto :arc :1V:1il:1blc. 

The C'Umponcnu of 1hc anwmc tu (bendil) prn,,sion • ere :as follows: 

Cunrnt 
S1:11e 

Dc1errcd 
fcdrrJ.1 
S1:ue 

lncomru,brndi1 

F-1 9 

:,,,;..,1..,..i,. ·-U,nMH JI , \ nr [MN Dtff•k'f JI . ..... ..., , ... --- ,i~,--

1~9.61 ~, 1161. oo, r : n .2 9) 
....!.!k!!!) _.ill:ill) ~ ) 
..!.1.!:llQl ~)~j 
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NE>.TEL COMM U 'JCATIOSS. INC. AND SUBSlOlARIES 

NOTES TO CONSOLIDATED FJNANOAL STATEM[llr."TS- (Coalia-4 ) 

The rc!;Clr:almMln of Wei compu1td a: 1ht 5131UIOI)' ratt to tht income tu benefit is ~ foUO'<l's: 

Income: Ill bcnc:fit a1 illl!,IIOJ)' talt ••• . •• , , . • 
Smt tu benefit - nt l , .... , 

fflOl'1JLI IJOn or rood\ll'IU • 

°''" 
Dcfc: rttd lll :wcu ud habihuei conilfl of 1hc: follo11i n,: 

Dc:fc:mdWUKlJ 
Opc: r,ung km arr)"(Ol"ll·anh 
Ddtmd1n1crc:s1 . 
Olhtr 

V .1h.uoon al ~n~ - nc:t opcraung blcs . 

Dcfc:md w laabahtiu:. 
Pr;)J)CM), plant and c:qu,pmc:n1 
lntanpblo 
Unrc.alu.c:dg.un 
Olhc:r 

$(69.011) 
(7,626) 
... 766 

__fil 
S(7U4l) 

S( l86.I Ii ) S(J02.124) 
(25,286) (22.701) 

8,400 1".I°' 
~ ____lli! 
~ ) ~) 

S40S.78' s 725,452 
10.098 61 .773 
24.196 ~ 

;150,01 81S,68' 
~) 

450.011 ---12:!&!! 

"· • 112.012 
QIO.II A 1.1 03.0"1 

22.19) n. 2A 
_:!bill 

..2!!:ill ~ 
~ ~ 

A.1 Dc:ttnbc:r JI. 1946. the Compat1) had appn>.l1ma1 c:ly SI .S I IO milhon of coasdidJ1c:d net opc:r.11in1 
i Catr}f~ di for Fc:dc:ral ttlC'OfflC' IL\ purposes 11 h~h u pu-c: throu&h 201 1. and appro.l.11n:a1cl,- SJ26.0 mil• 

hon of sc:p:u,,1: rc:1um nc:i opc:.r:nmg ~ cam,f°""anb "' hn:h u.parc: thl"Oll&h 2011 . The: utihuoon of 1u nc:1 
opc:nu1ni; kKSd m.1) be: 1ubJ(ct 10 cc:na,n hnuumuns 

Dunn; tt.c: !UIS cDdcd Dttcmbcr JI . 199~ ud 1996. In bcncfiu of appnu.1ma1c:l) SI I million and 
S ~ m1ll11m. 1opttt1~c: l). 1Tlatc:d 10 tbc: nctaJC of c:mplo}'tc: stO(l opuo,a .. •'C'rc crcd11cd 10 110.:kholdcri' 

c:qu1t~ 

O,n-,i•,: U•u c-.,,.,..,_, - The CompM~ !cues ,'tlnOUj cq11.1pmc:n1 and office racih11e1 undtr 
op:r.mng It~ Lc»U for an 11111c: nna Ulei lite 1c:ncrall) a one: )C:lf icrm or ffl0.ftl h•lo-mon1h: d,ptal 
antenna SllcJ IIIT gc:nctall)' fh't )'car tc:mu bu1 art c;ancc:bbk after a ihon noucc: pc:nod undtr c:tn:un 
c1mum1allCU F11.1urc rcn1al ~ )'me.tlU for W<b 11n1cnn.a w1c ktiC5 11ill appro.umalc: S.10.S million fo1 1hc: )'UI 
cnchn1; l>c:CC"mbc:J JI. 1997. 1ncl11.dlng amoun1tcduc 10 M111orob of appro~unaicl)' S:U 9 mi1110C1 ~sec Note: 12) . 
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ND.TEL CO~IM SJCATIONS. L'i'C. ANO SUBSIDIARIES 

NOTts TO CONSOLIDATED nNANC'lAL STATEMENTS - (Co•fiHN1 ) 

Officc fat"1l111es and equtpmC"nl other thar. antenna shes arc luscd under a,ttemenu .. i,h 1emn Dn,:1n1 
from I 10 10 yun. The k a~ normal.ly provide for the- payment ol minimum annual rc::11.Us and ccrwn ICUH 
include pro,uiO!\s for n:ne'fl'II opuons of up 10 ten )'Uri. 

For yu n 1\lbscq11er11 ta Dcecmbcr ll . 1996. fu 1un: minimum pa)'fflffllS fot all lease obhr~uons thai ha,c 
1nm1l nonc111eelbblc ic.u.c tenru ucttd1nr one year att as folk,..·, (in 1h01.1iancb) 

199 .. 
1998 . 
1999 . 
,000 . 

2001 . 
Thcn::t.ftcr 

! 7J .957 
S .826 
40.69J 
zs.~9 
18.982 

~ 
~ 

Total n:n11I upenie "''" appro'.'lm&1c.ly Sl7.0 millK)Q. SS8.9 nullM>n 111d S8J .5 millt0n fot the n,ne 
IDOfl!lu ended December ll. 199.I. and the ycan ended Oc:cembcr l l. 1995 and 1996. rcspccth'CI)' 

U1•I Co111i•1t11t:in - On July 10. 1995. a 1.a..-1uil tillN J,, RC" Nuttl Comm1'1fi<otions Su11ririn 
L 111p110ff .. 'lll fikd an the Unucd u 1es 01.Stnet COi.in 1.11 thc Oistnct of Ne"' Jersey. This liu11uon. •h,cb is 
being p1m11ed a) :1 c:lw acuon 1u11, amends and C'OMOlid.atcs thn:c pro iouil)· filed c:la.u 1c1Klll comphuats and 
ueb d.am:.llcs :,dlc1cdly incurred ~ cenain ~toclt.bokkn rt.rid claimed 10 mull from defend.a.nu· allettd 
notauoin of ScctlOII JO(b) of 1hc S«un110 E.t.chan,e Act of 1934 and Ruic IQb.5 promulp1ed 1hen:undcr. 
The h111a11on als.o md:n c:laims or fraud and deceit. Spccificall) . plaintiffs claim that such dama,c.s rcsuhed 
from dcfend:antj' «nain allescd false and miskadin1 sutcmcnu re1ardin1 1he di1m1I communica1iocu 
ti:chnoluc dc,cloJ,cd ~ MotortN.a :and dcpk,)-c:d b)· Nn1el 1n iu Oi1ital Mobik nct'fl orb Wh1k Nutc:l 
c:annol pted,ct lhe ou1 1 ;nc of th11 \111g;111on. Notcl bche,·c. that lhe claims ap1nst it att v.11hou1 meril a 
intends to •1go«K1sl, dc(end :lfWJjt lhcm 

On Septi:mbcr 19. 199J. a La10 1ui1 titled Charin lku<ol ,• Mor,a11 O'Brwn. B«tu. G1mna11. Li-A.OJ. 
Mr1 C"n O'Hntn and MrGD10 a11. P C and ,, ·aul ComnumiC'otiOlrJ, , ~ .. 10-u filed in the C1rcu11 COt.ln of 0.:1dc 
(ounl:,. flonda The l.110 su11. ,.hich hllj bttn tt11nsfcmd tothc- n1ted lalei 01 1ric1 COi.in for the ~them 
D1m,ct of Flonch. sccb compeiaatOf} d;un.iges. lost profits and 1pc:cia.J dam.ages based on 1hc dcfendJnu' 
:ilk1cd tircach of fi duc111') dul), mis.appropn11ion of tr.Kie kcrcu. ne1hrcn1 misrcprocntiation. rraud. 
con•e™Jft· cml thcf1. bn:ach of tood fa11h ia.nd fa.ir dcahr.1 111d unJUII cnnctimenl. The claim,. 10'hicb 
pnm.inl:, COflccrn allcre11 conduct b) Nu1e\'s currcnl \'ice-Chairman r,nd former Chiurm:an of the ~rd. 
Mort.ti O"Rnen, an the 197(k and cul) 1980s pnot to 1hc- formatM>ft ol Nute!. asscn 1ha1 busincu pl:1ni 
allc1cdl) fonnul:ated b} the plainlllf n:l111ns 10 the de,·clopmer.1 of a ... ·1rcless commun1n1eon, J}'ilcm .. en: 
d1idoscd to. :and b.:.•-c been ,mpropcrt) ukd b) . the defendants Whik Nu1el canrtOt ptc.dlCt 1hc Ol.l lCOmc of 
thl.S hllf lUon, Nntd bchc•·cs !hat the claami :1gllln11 II arc without merit. :and intends to ,i1orously defend 
:lp!ft)I 1hem On September ll. 199-1. lhe ~rd of Oin:cton dctenn1ncd tba1 Mor1J.n O'Brien, in b" 
1:.1.p;,c,110 h ;in officer. d1rcc1or and aulhonlcd reprncn111m·e of Nute!. "'.:15 entit led 10 1Ddcmnifica11on In 
tc,pc:ct o! thumauct, 

Unbt. 01her,.1SC 1nd1c:111ed. 1he tck\'anl pl:.1n1ilf1 ha\'C no! specified amounu of damr,10 bc1n1 ~ght. 
Gl\ en the Comp:,,n,.·, IISHJment of the claim, asKned against it in each such ll'fllUll. the Compan~ docs not 
bchc,'C thal 111ch 1a ... ·,u111,, indhidu1ll)1 or in the 1.gn:ga1c. ,..ilJ ha,·e a matenal act,'Crsc elfect on 1he 
Comp:iny"s financW condmon. ruulu of opc:r:111oni. or liquid1t)'. 

TbC' Comp:in} and us subudJ:mcs a rc 1n,·oh'ed 1n ccnain other admml.Strath·e proc:C'ed1n1s and momen. 
con cm1n1 lc1al 1nuu nsan1 tn !he onlina11 COt.ln,c o( busineu Mana,cmen1 can not predict 1hc final 
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duposlllon oC JUCh 1~11Q. but bc:hen:·i th,u :1dcq1:111e promwn h:n been m11de for prob11 ble louc~ :And 1hat 1hc 
uh1m;1;1e ruoh.U•JCI of 1heK proccc6np ·•;di not ha\'C a m:mnal ad\ crK eH'eet on 1he accompa.n}in1 fin:a nc1al 

Jl~ •f•tr1")' Co,m•µ• rir• - On December IS. 199S. 1hc FCC released nc.,. 800 MH l SMK hceniing 
Nki intended 10 pro,.uk (of the au uoa of tc r.tphtC'·UU ~ SMR hccnie~ ,n the lop 200 SMR channels 
on ;an Ecooomu Arc.I (-EA-I ~~) The 200 channels .,..ill be aucuoned in bloc:ks of 120 ch:annd~. 60 
eb.uinch .and ~ ..twu1ds ,n .u:i .iuctMXI tbal 1he FCC has announced .,.ill occur in 1997. Onct an Jppcr 200· 
ch:1nnd EA h«lbt 1, ob1:11ned. 1hc h cnset .,.iJI have 1he 11u1honl)' to conmuct. opera te and modif)' 1U 
S}~ter:-.~ ... 11h1n the hcenr.td !C' rapb,c area .. ·1thout firu obt11nir,g FCC :ipprO'-al. To ensure proper 
C011.-tr1Kt1JC1 llA.! uK of 1he ss,cctni.m. EA ha.n1eu lll ll be required 10 pt<l\1dc lt<'f'\'i«S 10 one-third of the 
J'Or'Ublloc .. ,thL, l"U }Can. :and , .. o-1h1nh ot tht populauon .. ,1h1n fi\·c yc:i.n: us1n1: more 1h11n 50'*, of lhc EA 
IK"tn'-C'C ~ ctwin::ls h durc 10 meet thelt<' build out rcqu1remcn11 .. m rcs uh an loss of the EA Jitu sc. 

B~Jusc- 1hc- uprcr ~ ch11nncl> 1n 1he 800 MH l SMR scmcc arc licensed c:un1na SM R pro\·iden:. 
tl'.e ~ hren~ v.dl hJ\ C the :authonl! 10 rcloca1e mcumbcn1s .. , 1h1n 1hc EA to the lo"er l.30 SMR channels. 
(Ol'l)Cquc.nll} , l'e~tel ffl:I) be )UbJCCI 10 rckx';mon 1n an EA for .. h1ch 11 cuTKntly holcb licenses bu1 f:aib 10 
obtain the EA peogr;aphic-:arc11 l~nk An) u,cumbcnt not rc loc:atcd out of the EA he.used area mull be 
proodcd co-ch:mncl protc:elMJll b) the EA hcen)Ce, and ..-il l be pcmuncd 10 make onl)· thOK" S)'5tem 
modr1c:11 > 1h:,1 do nOI C\pand 1hC1T cuncnl 1n1crl'eren« contour. The 1ncu mben1 httnsei .. ; 11 :ll be 
pf0'1dcd an orp.:,nunll} 10 on\cn the ir cuncn1 slle·b} ·mc hcc:nsu 10 11 single license enC'Ompauing their 

cw.llnE authon,c-d ,t.1'-U:C ara contOUD.. 

In Jddmon to promulr;mng ne\Oo niln for the upper 200 800 MHL ch:inncb. !ht FCC propo>cd on 
December I~. 1"95 10 ltcens,c 1bc lo .. cr 230 MR channels on an EA 1>as1,. The FCC ha> p~d 10 auctKln 
the Wil er ch.tnn:h :» Jn - cn1rcprcncur Nod, M thU) bm111n1 11uction pan ic1patton 10 small businesses .. hich 
.. ould hi.cl} C\t:l11ck NC\tcl from cl1gib1hl} 10 bid on the loll er channels. The FCC propos:a l .,.·ould not pcrmil 

kl .. er lA b~en-«> \u rclo.:'.ttc U1Cumbenb 

10. ~ 10t' l.hold1n· l.1111!1} 

DunnF \~~. 1he ( ~mpan} 1nctcbed m au1borucd ,hare, 10 613.9 mlll of v.h1eh S l5.0 mllllOCI sh:arcs 
.J'"I:' Ji.thonJCd ;&.~ CIJ>> A Common 1ocl. (p;ar uluc S.001 per shuet, 35.0 milhon shares u Cl:w. 8 
nuff\Ollni C'Ofl\ e.,tble .,:,)fflr. Wl s1od .. lpar 1Jlut S 001 per \ hll.tt) . and 6) 9 milbon shath ai f'rcfened S1ock 
\fJJ." ..ll1.c S OI per h:in:! The CIJ~ 8 ommon S1 -1,. u, C'On\~rt ible en a one-1o-one bu1s 1n10 Cl:tSS A 
Currmoa to,; .11 the oruon of the holder ,11b,cc1 10 Cf'n:un rc~tncuons on the holder. 

·'""'° lu11urh - In ,~:. 1he Comian} en1crcd ,nto a Stoel. Purchase Agrcemen1 ~the "Comnsl 
,\Ffeemcni-, .ird related Opt,oo Vt'emen1 (the ··Comc;ut Option"). :as amended . .. ·uh Comcast Corpora· 
1~ ;1;1\J lor n, "'bolh-o,.·ncd >U~IU } . Comc:a.u FC I. Inc. (C'Olkcm·ely. MC~ 1") "htrcb)• Comcu1 
:.sned 10 rurch.·-.c S 100 O m11l10l'I of Cl11~ A Common S1od. The fim SSO.O mllhon .. .._.s purch:ascd for ash 
1n 10<:I: .11 I J 0) per ~h:arc ne ~ond 5500 m,lhon. ,.. ;u compnscd of SJ5.0 m1lhon .,.hieh .. ,o subjecl 10 a 
con11nrtnt purc!IJ-.c orp()Munn, for a n,h rncc -.ct on J une 30. 1995 al 90I, of the 1hen prev:ubng markel 
pn.."'t' 1s11ch con:1nren1 purchue orpoM\.n11, llb no1 curc1kd ) and SISO mliltOfl llh!Ch '"':IS deemed 10 be 
uu~cd upon tht Com~n), purch»c oc Cornea.ii SMR proptnies k>c--.itc:d m Phtladclph111 ( sec No1e ?}. 

L ndcr 1hc 1erm! o( the omc.ut Opuon, Comcast purchuc:d for 510 0 m1lhon a h\·c-year opuon 10 acqui re :.n 
.idd h<JCIJI ;~ 0 m,lhon sh:ue of Cl.&)S A Common tocl. a1 an ucm~ pncc of S1 6 00 ptt sh11 rc The option 
pncc '" :h paMl n the form of a 5!00 mdlttM! h\e•}UT promlUOf> note .. hich iacenicd ,n1ercs1 at 5" ptr 
11nn Jm On Jure JO. 1995, the nl!h!S :and ubhpuons of 1he omp:.n) and Comc:1s1 .. -uh respcc1 10 1hc 
pote111ul S ''O milhon cqull\ .n1cs1mcn1 C\p1red. :u,d oo Jul} I . 1995, Cornea.st rcp:.id lhe S20.0 million 
note. plu! .m:n.cd inte rest On Mnch . 1991. NC\lcl en1ercd 1n10 arnngemena .. 11h Comc:::1s11h11 pronded 
for tht purch:u.e b} Linrcitnctcd Sub>1d1~1) Funding Comp:.n). 1 v.hol l}-o.,.·ned subs11hary of Nutcl 
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C"'US FC"). or tbc: Cumc:ut righu punuan1 10 1hc: optton~ dciC'ribc:d :abol-r for a purc:h.ast pn« or 
S:?S.O milhoo (the: " (omcas, Repu h.tK Opuon .. ) 1 c: tc:mu of 1hc: agr«.mc: n1 rc:launs 10 su h opuoa 
purchase:; pro,·1dc:d fo: 1hc: 1c:m11n:m on of a number or prc: ,,ou)I)' u .isung rc:la1icnsh1ps bc:1-.·c:c:n Nc:A lc:.I and 
C wit. 1ndud1t11 1h::: Comca.sl pc:c:mcn1 ard rc:la1ed documc:nu 

Puf"\uan1 10 th e: Com ;u1 Agrc:c: mc:nt, Comcu1 -.M.11 1ran1c:d «na.in n1hu 10 pun:hli~ addmon.al sharo or 
Cius A Common S1oc:k upon an} pubhc or pnv;i1e 1uu:inc:cs or such shares by 1hc: Comp:any as specified 1n 
1hc: Comcast A1rc:emc::11 ( lhe "Com<1u1 Pun:h:uc: Ri!ht"), On Ma} I. 199S, Comw 1 uc:mscd 115 n1ht lo 
purchase: iham 1n connection -.·1th 1hc: Dial Pa,c: Meric:r (sec: No1e: 2) . Under the tm ru of the: Company's 
agrc:c:meflt v. tth Com ~ t. 1hc: ngh1s v.·i1h respc:.-1 to 1hc: iuuanc:c of sh.ires 1n 1hc transa ions v.i 1h Mo1orola. 
O neComm and D1L tal R:1d10, LL C. ( " D1g11a.l Radio") (11.S described bcio-.•) lapKd OCI April .30, 1995. On 
Febniaf} 9, 1996, Comcu1 pun:hllk"d appro.uma1c:ly 8.2 mill10n shares of Cius A Common S1oc:k for 
.1ppro.um:.1c:ly S99,9 mil lion. pulluant 10 Comcasl'-' ucrc:bc: ofils an11-diluuvc ri1hu v.uh rc:.spc:c1 to the Dial 
P.a,:e Merger. The Comcu1 Purcha.k Right "'':I.S tcnninated 1n connc:ct10n v,-nh 1hc Comcast Option 
P.c:pun:hlUC 

On Jul} 28. 1995. 1he Comp:1n~ consumm111ed a sccuri1its pun:ha.sc: qrcemcnt v.·ith 01gi1al Radio and 
Cr:1110 \ tcCa-.. ("McCa,. " ) ( lhc: " McCav.· Sc:curirics Purc:huc: Agreement" or 1he " McCa-. Tr:1nsac1ion") 
put$U:lnt 10 v.h1 h D1r11al Rrid io purch11.scd for an 11.ggrc:gate pri c:c: or S.300.0 milhon. Nu.tc:I uniu (the 
" lia1b .. ) c:onm ung or ::.ppro., imatelJ 8..2 mil hon share., of a ncv. I) created Class A Con1-cniblc: Redeemable 
Prc: fc:rrc:d Stock and 8! shares of a nev.lJ created Clas,; B Con,·eniblc: Prc(emd S1ock. The Units arc 
con1cniblc: into :appro,.i 'natcly :u.s million shu.res of the Cius A Com a Stock and arc rcdcc:mabk under 
cen.i.m Clrt""Umstanc:d solc:I} :11 the Comp.i.n}'°s op1ion. The Prcfc:ned Stock onl)' ~y1 dh1dc:nds under «nain 
hmued cr , ums1::1ncc:.i,, In addmon, pulluant to lh re:e SC:pM:lle option .tgrc:emc:nu, Di1i1al Radio m:r.)' purchase 
fo, cash up 10 JS.O million shares or Clas!i A Common Stock at eurc:1.sc prices rangin& rrom SI S.SO 10 
s::1.so pct !ih;arc: for pc:nocb of1v.o 10 s1., yc::us from Jul)' 28. 1995. On April 5. 1995. D1111al R:adio purchased 
.1rpro., 1m.itc:l~ I. ! mtlhon shares of Cbss A ommon Stock for :an aweaaic: purchase: price of appro.uma1ely 
SI-' q m1lhon (SJ! 6 m1Jhon net or appl1c:1bk e.\.pc:nscs :m ributabk 10 both such in1112l ln,·c:!i tmcnt and the: 
.1dd111on:ll 1n1estmenu d:scnbcd :a~·c: J . 

Pun;uant 10 the Md :I"' Sc:c:unuci Purchase Agrcemen1. the: McCav. ln,·c:itor -.·as gn:ntcd an1t-d1luu1~ 
n;hu v.11h ropc:cl 10 cen :im Nu1c:I shine: issuances. -.hich nghls and rel.itc:d te rms a rc l:a!};c:IJ c:omp.uablc: 10 
the: omc:.1s1 l'urcha)( Right t"Mc:Ca~ Purchase: Right" ) In No,·embcr 1996. upon th e: iuu:a nce of sharo 1n 
connecuOll -.nh an :tcquuuion. 1he McC:a-.. l n,·di1or uem sc:d 11s :&nU·dduure nghu. v.hich resulted in the 
.ule of r1.s46 tre.uuf) s~:ue~ of Nntcl Class A Common Stock 10 the: McCa• ln1·es1or for S6.S million. 

In connc:::t10n -..uh 1he ~kca~ Tr:ans.tcuon. the: Comp3n) also entered into a maiugemenl suppon 
agreemcn• v.11h E.i.glc R11·er. Inc f" E.iglc R11er''J, :an affi h:ue of D1gu.1I Radio. to pr~·,de man11gc:men1 and 
eon;utuni! ).(f'\'1c:es from ume 10 ume a, rcqLJeStcd In conMdcr:t110n for lhc:J.C ~ , ... ,en , the CompJn)' entered 
1n10 an 1ncenme opuon .1greement ,r.u111ng E:at le R1,·c: r i.n opuon 10 purchase: an aggrq;:ue of up 10 
IO m1thon \h:1re~ of Cl:i..u A Commoo S 1ocl.. at an c.u n:uc pncc: of Sl 2.~S pc:r share, e.1.c:n:uablc: o,·c:r 1-.·o, 
four :and lol\ Jea~ For the J·c::i rs cndc:d Dc:« mbcr JI . 1995 :;nd Im approAim:atcly S905.000and Sl .8 milhon 
of compcniauon e,pc:nJC "':.b ch:ar1ed to opc:r.iuons 1n conncct10C1 v. 11h these agrcemen1s Dunng 1he yc:.trJ 
ended December J I. 199S and 19%. 1he Comp:an} p;ud l:.ai:le R1 1•er :appro,.im:atc:ly S:?47.000 and SJ48,000 
under the terms of lhl) .i.peement for rc1mburscmen1 or e.,pc:ns.c:Jo. 
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11 .,..,..., lu •a.tn - The- fol 1ni 1~ a s.1mm:111 -,f mued and ount:1nd1 ! • imunu for 1he purch1SC" of 

1hc- ("c;mp..ui~·i Cl:w A Commo!I Stocl;· -, ........ ... 
~ --"-"'--

l»utd anJ out1t.a:id1n1. Apnl I. I~ :and l>ecembc-r JI. 199.1 . 

\ ',."'qUll'C·d 

Jl.61 .1 . ..&S<- S0 .001 - SUi.00 
497.\J\) 17.6-l 

(580.000) ~-....=!!! (,c-r .. ,,c-d 

t,,uc-d and ouu.1.nding. lk cc-mbC"r J I. 19'9 

Ac.;,11rcd 
l ;.~u~ and O\ll\llnd1ng, Lk«mber J I. 1996 

L,c-m~ble. Lk~mbcs I. 1996 

J2.5JJ.62J 2.00- I .6-l 
2. 160.067 .J1.!:! -~ 
~ U,22- ~ 
~~-~ 

On M.arth :0. I~ • :n opuon 10 !ICl,jUlrC" :!5.0 million shareJ.. eO\·ercd by w2rr:anH ouu1andin1 as of 
l)ccembcr I. 19%, •-» A"JMU'C"hlbCd pur1uan1 10 1he Comc:t.st Opuon Repurchll5C de.scribed :&bo\·e. 

1:r.ttl.JJtt St« I. Opuc,i Pl1 iu -The- Compan>·'s lncenU\'C" Equil)' l'lan ( the " l'lan"') proodes fo r the 
1,,.i.in~e ;J( up 10 :!.I O m1lhon sh:ue.,. of Cl:us /\ Common S1ock 16 officen, :i.nd key emp~ ·ee Gene r.all)'. 
"('!IIO:t .. 1JUht.1nd1n1 under the: Cump;i,n) 'S stocl. op1ion rh1n: {I ) arc: gnmtc:J :111 priw equal 10 Of u ~ed1ng 
1hc: m.u el \.1!uc: of 1he sh...:k on th<" rr.1111 date, C?J \"OI "uabl}' O\'c:r either a four ur fh·e year K l''lce period: 
.ind 1.\1 C" \ l"'rt: ten ~u~ •~lhequ<"nl to av.,mi 

l l..lh1JnJ1nj1. M,nch 1 
l,, .. n:C"<J 
h l.jlnTC"d 

1.. ... n:clcd 
l:\<"h,' bcd 

"'" 

Ou1 .. 1~ndmi Lk,c:mbc, 31. 19QJ 

Gr.1n1cd 
\ C\l,ll!Cd 

C.on.'Ckd 
(u i'\:1!><'d 

Ouh:.indmr. Dccc:mbcr Jl .1 '195 
(m.nl<"d 
i\•'1.jUUed 
Cuncelc:d 
hcrc1Kd 

Oum.anding. Dec<"mbcr JI. 19% 

hc:mwibl<". l>c <"mbc1 J I 19% 

°"'"" ~ 
5,J 97,77 S I 25 SJO iS 

; 88600 IJ 50 - .10.~5 
JS.026 1J 2f) IJ :!O 

I 111!1 ,0l!SI J.SO - J (l.25 

~> _l;i - -1.lli 
5.J S7.62 1 1.:!5 - J0.7S 
_l,2J6.0S0 12 :!5 - l~.J8 
I.J82.83S 2 82- 190'J 
ll 4J ,Jl 7) ) ~ - J0.15 

~)~-~ 
9.:!1 6.J2J u s- J0.75 
5.JJ:!.995 1350 - 19. S 
2.198.192 1028 - .l:!.97 

(2.%9.S68) t7S - 4(US 
(1.522.873 ) ~ - .J1!!! 
~~-~ 
~~-~ 

~tl1lil1N 
A,r••l<' 

~ 
Sl a.65 

19.1:! 
I.I ~ 
Jlli l 

~ 
17..&7 
~1.9:! 
11.34 
~159 

__li'! 
l lt60 

""' J:! 77 
17.11 

_1£ 

~ 
~ 
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Follo,.1ng 1s a summar) of u1c: 11a1us of ~locl opuons O\\U1and1n1 a1 ()c('('mbcr Ji. I~ 

<!r; .... 0.011.,MC Opt,-. •:-...wr 
"NIWINll •A.......- A•tnf"' 'Anf1111Nl·,-•-•ttri.,. :,.,.~ er I.If~ Eu.._;.,. '••tiff .r brfriw-

t'riff ko- ~ ~ ..!!!!!... ~- ~ 

Sl.75- SS.OO 
700 - 10.28 

IJ.08 -18.]8 
19.09-15.63 
J0.7!, - J~.9 1 

I.Jl}.111 
I.JSll.120 
7.729.JS7 

U?.776 

~ 

~ 

u nr• I 

J 
,.l ,. , .. ~· 1.l 

SJ.SO 
9.JO 

IS19 
21.99 
40.17 

16.SO 

1.l61.Q81 
I.JSS.120 
I ~6.?.91 S 

4l060 

~ 
~ 

s.i.so 
9.JO 

" -'-' 
::!S07 
J():,0 

13.-' 

The: Pl:in :also pro,·idc:s for 1hc: 1r"n1 of dc:fc:rrc:d sh:uu al DO r:os1 10 the: pa.ni 1pa.n in cons,dc:r:mon of 
scn·1cc:s pc:rformc:d. Gc:nc:r.1lly. these: dc:Ccnc:d sharc.s •·c:s1 ovc:r a lhttc:•yc:ar pc:nod An ,m:c:lc: r.nc:d ,·csling 
~hcdulc: mr., be trigc:n::d ,n 1hc cvc:n1 ..,r II change: in c:oo1rol of the: Compa.n) . Ounng 1hc: nine: months c:ndc:d 
l>c:cc:mbc:r JI . 199.J. 11nd tht' }'Ur\ c:ndt'd Occc:mbcr JI , 199S :ind 19%. thc: Compan}' JrJnml dc:rc: n c:d sh:aro 
or lQ.000. 77.000. and 1.100.tlXI. respc:c1wc:I} Coinpc:ns:uion t',\J.'ICMI:' or S1 60.000. SI million 11nd 
SJ 2 milhon hJ.S been rc:cogn!lcd ,n rc:l ;& ttOn 10 the: dc:fenc:d Ulatt 1r11nu for 1hc: nine: monthJ ended 
Occc:mbcr JI. 199..1 :ind 1hc: )'Ur\ ended Occc:mbcr JI . 199S und 19%. respcctl\'c:I )'. 

In ~-on nc:c11on ... ,1h the: n:mon ... Kk cons1nicuon of1hc D11n1;1:J Mobtk nc:1 ... ork. 1he Comi>3n} entered in10 
.a 11ocl,. performance ~'Omptr1>3110n arr.angemc:n1 l;Ol·c:nnt 1;c: nJ1n ..c: n1or mana.1,-cr\ und gr.intc:d opuon) 
4·0-·c:nng S .SOO J.hJru or Cl:1» A Common S1od: ... uh an nercuc pnce of S16.I ! S. \'c)llfl! i) bbcd upun 
complc:uon o( !he bu!1Jou1 b} ccn-:11n d;ue it. onc -thmf of the optton$ \'C.)I 1mmcd1;,.1c:I} upon romplc:11on. unc:• 
1h1rJ •ot 12 mon1hs af1c:r complc:uon. und 1he remainder •·est l J month> after romplcuon 

In O.tobcr 199S, 1hc fmJn i:.I Att0Un1mg S1.and:mb Board mucd S1a1emc:n1 or Financial c ounu ng 
Standard> No 123. - A ~ nung for Siuclt.- BJ)('d Compens:a tion·· f"SFAS l.?r ) Thi) Stl'l tc: mcn1 c: ncour;,.gc:s 
bu1 du,:., not require comp.an!C~ 10 account for empklycc J.toclr. C.Jmpc:nuuon :l"" :lrdi b.urd un then c:s11m.atcd 
f"1r •;alue at lhe gr""' d;ur """h the fC".Sulung i;o,t ch"rJled 1o opc:ra11ons The Compan• hJ.S elc:tlt'd ,.., COflt1nu 
tu Jccuunt for s1ocl.·b:iscd compcnsauon U)1ng lhc: 1n1nns1c •·aluc rnc:thod prc~nbcd 1n Ac oun11ng Pnnc1plc:» 
BoJrd OrinKtfl No ~S. ··A ounung for S toe l,. h sucd to Emr'0>c:e.).- and rcl..i1c:d ln1erprc1:uionJ... tr 1hc 
Cump.tn} h"d c:lc:.:tc-d 10 recogn11c: compen~tion upcnsc based on lhe fou •Jlue of 1he ::a,..;mh sr..intc:d in 
19Q~ ,1, nd l'l<)b, conMstcnt "' " h 1hc prOl'l.)IOn, of SFAS 123. lht' C.ompa.n} '1 nc1 ICb, and net loss per 1;ommon 
)h.arc "" 'd ha•·e bc:c:n I rc:a..cd 10 1hc pro form.a ::amounb indicated bc: io... 

r.:c: 1 lob 
,\, reported 

l'to form;a 

L~, per common •hare 
A) reponed 

Pro form:a 

\\ e1rh1cd :ll er"gc: r"1r •itluc of opuons s rv. ntc:d . 

~)~> 
~)~I 

~,~, 
~)~J 

~~ 



SO.TEL CO~f\l 1'1CA nos . INC. AND S U8SID1ARJES 

NOTES TO COSSOUDATEO ANANClAL STATEMENTS-(ColldaltN) 

The d fccuolapplym1SFAS 12J u, 1h11 pro lonn.a dtJcklturr an: not nccmaril)' i.ndicath·e oftbc et!'K1 
oc f1111~rc. amounu SFAS 111 dou not a;,ply to a•"IJ"ds 1ran1ed prior 10 199S. 

The. lau nlue ol each opuOG pant I\ c.stmulcd on the date of gr,nl u1in1 the Blaek-Schola option 
pnar11 modd ,.,th the follovo,ng auump1K1"ru: 

upttled Jtock pn:c ,·olJ1ili1 
Rlsl- frcc inmu: ra1c 
&.po "tcd hfr of GpCIOCS 

Up:cmi dmck.nd )1eld 

~~ 

W.l SS'i. 
S.9'li- '1 .9' S.ll,-'1.l'li 

8 yean 8 yan 
O.rol, O.OO'l, 

Tbc Compan)•'s stock oplKliu arr no1 uanslerabk . and the ac1ual value of the stock op11ocu; tbai an 
employee au, rulu:c. tf UJ . •iU depend on tM" UttSJ o( the nurl:ct pnt'l" oca lhc cLlfe of curdtc ovn tbc 
ucrruc pnce. Tbc Company bu hued n.s am.rnptioa for 11ock pncc ,l>111ili1y Oft 1be ,'afWlcc oC •ccltly 
cmlq pncn al tlK Compuy', 11oct from iu UllUll offcnq da1c 10 the present. The ns.k-frcc ra1c ol return 
v1ed cquW the }itkl on ten•;.ur Lero-coupon U.S. Trwvry iuucs oa the irant d.Ji tc. No ducount •• applied 
10 the '~1ile al the ,nnu for 110,1-tn.iWcra~hl)' or ruk ol lorfem1rc 

Som If~/,.,,. Sr«tioU,n - .s of Dcccmbc:r JI . 199S a.od 1996. notes rt«ivabk (l'Ol'll 

,1ockholdcrt of appro.uma1cl)' SI.O miU1on and SI I mallioo • ·err ouutandmi. TbC'.SC note.I. included iD 
11ock.hokkri C'qu1t}, rcpruot ao,~ 10 "naui former ::,c.n f« the: ucrcu< of opuons.. arc 0011-lAtercst 
bcJnng and :arc ~y:abk oa the cApir:111on d:a1e1 ol 1hc opt,_.. 1n1m. 

s,od: App,wi.lio• Ri1Au- On NO\·cmber I. 1996, \tll adoplcd a S1ock Apprccia1ion Ri&ht.s Plan. 
""hlCb """1) cff"cct.1,·c :u of Ne,or.mbcr I. 199S. • hcn:b) w:kctcd cmplo)·cn a.od •'II) of MIL may be puted 
nghu 10 ilwc 1n the futurr apptcciatioa 1n the ..-i,luc of Ml L Such nJhu do not rrprcscnt an eqllll)' intcmt in 
MI L. oal} a n1h1 10 compcn.Auon under the tcnru ol thc plan 

MIL tetro.1c11,cl} ,nn1cd 1.160.000 n,-hu undc: 1hc plan. 11 an c.urcuc pnce of SI0.00 per ftlht. oa 
d:at C' , rang1n1 from (:tabcr 1. 1995 10 Oc1obcr 2 . 1996. • ·nh ,csun1 pcnods of~ yc:m Ri&hu under the pWI 
ma~ not bc C.\errucd 11 n11l 1he C'ffl~O)·cc bu ,·C'.Slcd 1n ~of lhc gr:anu. Asof Oeccmbct )I, 199S and 1996, 
thC'rc ""'e 1SS.OOO :ind l.2.S0.000 nahb ovm:11:d1111. mpccu,"CI) , Nom: ol t n1hu ..,.-ere cura.sabk WMkt 
1he terms of1hc p!Jn MIL had noc:omm11mcn110 nuke papncnu under the ~an at December JI, 1995 ud 
1996 and no compen111ion upcnsc h>d been recognized because there bitd bcc-n no appr«~tion in tbt va.lue 
ol the n1hu from 1hc- lime of inu:u1cc 10 December ll . 199S lllld 1996 

' trtploJtt S1od• P,,r('/1:u, Plu - ndcr the 19% Empk,)c-c S1ock Pvn:huc Plan (~ESPP'" ). clciblc 
cmplO)co ma) sutKcribe t;;, purchll5C sham al 1hc Comp,;in) ·s Cius Common Stock 1hrou1h payTOII 
dcd11c11ons up to l<A, of cl 1bk compcnution The pun:hasc: pncc it the: io- c, ol 851:\ ol market "IJuc a1 tbc 
bc11nn1ng Of lhC' C'nd of each quancr. The agrcgatc- number of sh:uu purc-hlltd b) an emP'o)ce may not 
u cecd U S.000 ol fau marlet ,-a,)uC' annuall) (WbJCCt 10 hm11a1ioni 1mp!Ktd b) Section ~B cl the Intern.a.I 
Re,·enuc CodC' ) A total ol S.O m1lltc>11 sharr, arr 1,1\""J1l.ibk ( r pun:hasc under 1he plan. The plan • ·ill 
terminate on the teruh ann1•-Crsll') of 1u adopoon Ounns 1996 •• 360 1rc;aul') tharc.s ""ere inucd putJUUI to 
lhc pan at .1 pnCC' per sh:r.rc of SIS '125 

E•fllo)tt &.,ju Pt..- The omp,an) hAS dcfinC'd conuibuuon plani p11nu11n1 10 Scet1on 401 (le) oC 
the lntemal RcveouC' Code C0\°CMI all ell&iblc officcn a.ad cm~ces. The Company ptO'idu a matc.hiq 
coatribuoon of S.SO for C''"CI')' Sl.00 con1nbu1C'd ~ the C' mpio)·ce up 10 4, of ~ach emP'o)~e·s war)'. Such 
contribuoon.s •en: ll)pffl.Umatd} S2 JX>O. S99 .000 and S!-0 milhon for tt:C' nine months C'ndcd Dec.em· 
bcr ll. 199-& :and the ,·can cndC'd December ll. 1995 and 1996. mpccu,·d) . Al Oc-ccmbcr ll. 1996, the 
Compan) had i:io other pcr.t.ion or po1temp"'>-me111 beMfh puns, 
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l'.EXTEL C0~1MUlol l CA110NS, INC A.~D SUBSIDIARIES 

!"i'.OTES TO CONSOLIDATED FI NANCIAL STATEMENT - (Conlinllf'd l 

11. N,l.ctd Parry Tnnuctlon~ 

At lkC'C'mber JI. 19%. Mo1otola <>"·nc:d appro11mattly I"' and I of the Comp;t.r1)
0

1 ouu1anchn1 
Cl;u.s A and Cbu 8 Common S1ock.. rc:1pcc11,·el)·. 

0 11nn1 the: , c:~cndcd December J I. 1995 and 1996, the Ccimpany acquired appro m:ud} S21 7.2 mil• 
hoo :lJld 5-1~ .S nullM>n or infrastructure: and other c:qu1pme:nt. hucbc:u.. "":ll'nnllu .. rc:nl :ind Kf"''1Cc:J. from 
Mo1crob.. Al December JI. 1995 and 1996. amounu p:ayablc 10 Mocorola. cla.uificd ... , 1h1n :attOUnu p:ap ble. 
accnaed upcnse: and olhu, app10J.im:11tcd Sl79.4 m1Jhon and S61.0 million. Unckr cerwn a,rcc:meots... u 
amended. the Comp.iny is comn1111ed 10 purcb~ from Mocorot. a significant amoun1 of J.)'ltcm 1nfr.l)INcturc 
equipment through 1999. Motorola is the- pnnc1p.al 1upplic-r or 1he: Company's Di11tal Mobile infr:u:1n11;:1urc 
equipment and b:andse:u. 

On June 28, 1996 1he: Compviy complele:d lhe acquishioo of certain 800 MHz tn,nled SM R J)"Jtcnu. 
klclte:d in Hawaii. hum Motorola for appro.\.irnatcly SS.4 mill ion in cash.. 

On Augus1 2J. 1996. the: Comp:iny throu1h NIC ~ c:d Gnapn S12.0 milboa.. The pnocipal 11.nd acauc:d 
1nte:rc11 outs1:and1n1 as of December JI , 1996 .,. ... approlt.inuicl) SJ.• milhon 

l l. Suhf'qurnl E1rnb 

On March 27. 1997. Ncx1cl and Motorohl rcxhcJ 11,rcc:mcnt on terms and C<Wlduions pursuant to "hich 
Nu1c:I could acce:n up 10 an lddiliooal 5-ISO.O million or cquipme:n1 financin11brou1h Motorola. In order 10 
accc» such i1ddl1ionll fin:andn1. Nu.tel .,.·ould be required 10 procure- ccnain conun11. wah·crs and/or 
~nic1~1ion commume:nu from • number or third paniu, and to obiain modific:.nions 10 the- ttrms of the 
Bank :and Vendor Credit Facili1ia.. the rc:l:ued ~curit) donlmcnu and lhc: Nc,ucl Indentures and to AtiJI)' 
ce:nJ.1n other condiuons. 

U , Qv1ntrlJ rl111aci1I 011a ( Un111dlctd ) 

~ 
Re,·c:nuu 
Opcr.mn1 k,is 
Net lO!oi 
Nc-1 loH re, common sh.a.re 

!!!! 
Re-, , >J C~ 

Opcr .. un1 l!M 
Nc1iou 
Net Jou per common , hare: 

S 68,J18 S l7.619 S 91.().&() S 9S.961 
(1"6.9.i.& ) t 160,,UO! f1S9,6 l8) ( I 8.86-' ) 
(11 8,718) ( 1.30.028) ( I.IS.!18JJ (158.391 ) 

(0.56) (0.S8) t0.66) (0.70) 

S 29,501 
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(70. IJQ I 
tSJ.199t 

(0.50) 

S JO.I 
(73.223) 
(S6.9 2) 

(0.53) 

S Sl.07-1 S 60.951 
( 1)3,;U()J 1150.084) 
( 102.J},I) ( ll lUSO) 

(061) (0.62) 



NEXTEL COMMUNICATIONS. INC. 
{P.,.., OalyJ 

SCHED UL£ 1- CONDENSED flNA..'iClAL INFORMATION OF REGISTRA~I 

CONDENSED BAU."'-CE SHEETS 
As of DettalMr JI. lffl Hd 1996 ,_,tan la r~MsJ 

Ca:rn:oruwo 
Cllh and cub cq,.1o·alcn11 •• 
M,ulrc:~blC' kC\lnttc! ... 
A C'COUnlJ l"C'C'C'l~blc •• 

Other ....•• . •.••••.• . • 
To u.l C'Ur?'tDI l.lktJ . , •.•. , . 

Pf'Oprn}, ,taar •-.ii Nl•ipant. OC'f . , . 
lataaaf•~atwu., oc1 • 
Dtf~ IKOat taus .. 

ASSETS 

·············· ········ 
. . . . . . . . . . . . . . . . . . . . . . . 

la•etl-•b I• •ad •d•aacn 10 Aki4iarin ........ . , , .. , .............. , OtlN-rHwb 

............... .......•. .. 

C11,nn1 Uabili rk, LIABIUTIES AN O ST0ClllffOLDERS' [QUIT\' 

Acrounb p:.yahlc, u-crucd UptD)Q lUld ocher . 
Cunen1 pom an of loag- tcrm dcb1 

To1:,J C'UtTC'OI lu1bil1tld 
1..on,:· ll!tm!Hbc 

CoaunhasHts and c·oar.i•lf'•rin (Nott 11 
S rod :llol6tn'tqu11, 

s 20.a,0,'8 s 
6-' ,685 

8.8)7 

s 

Jll 

--'-" 269.195 
1.602 

587 
3:?.263 

4.063.337 
65.676 

35.039 __ ,_, 
35.556 

1.451.963 

2.9J5, 1.a1 

5-i.J32.660 

s 

" ~ 
IJ.298 
6.018 
.a.541 

71 . 11 0 
4.711 .946 

125.796 

81.090 

--'-" 82.041 
2.04.?.s.ao 

l.808,138 
SJ.93:!. 19 

The accompan)i na .001u arc an 1n1c,n1 pan of these coadcnJCd financi;iJ .Jl.111cmcou 
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NEXTEL COMMUNICATIONS, INC. 
, ...... , o.Jy) 

SCHEDULE 1- CONDENSED flNANCIAL INFORMATION OF REGISTRANT - (rNlln-4 ) 

CONDENSED STATEMEl'ii'TS Of OPERATIO"'IS 
for ct. Ni• Moac~ £ININ Dfttalltt .lt, 1"4 

... tlM y...,. E8'N Ota.bu 31, 1'95 ... "" 
C-'lanl•tlMNtlult) 

O,.n1ia1ut"'a,,n 
Scliins, general :and adminimall''C ...• 
EJ.pcnscs n: laced '° coq,onue reursania1ion 
Depn:ci:uion and amoniu iion .. 

Otftr IM'Oint (~~ toll) 

lncercsteJ.pc.nse .... . .... . .. . •. . .....•.. 
lntercsi income ($4).2 19. S96,48S a11d SIJl .997 in1crcompany) ,, 
lnteKomp3n)' managcmcn1 rec .. , •. , , •• 
01her .... . .....•. .. ...•.. . .. 

LO!it bdorr iM'O~ Ill .............. ...,. I• .. Mia ., 
i •hWlarits 

l•co- 1ax be.flt ..• , , ... . • , .. , . , .... . ...• 

IIK'II- ( louJ bdDR Nt•lt}' I• aet louts of MIKWl•rin . .••• 
Equity In Mt loun of •kidlariH .• , 

Nrt&o:i;i ..••.. . ..•.•• 

S 11.846 S 28.~J S .SS9 
6.J79 

~ _!.:1IQ ~ 
-ill!! ~ _lli!! 

(80.46S) ( I 16.0}.1J (202.0JS) 
60,626 I IJ.SO I 144.4"7 
14,811 2J,41J 80.SS9 

__ 20 ~) __ .. 

~ ) 20.ISO ~ 

( 18.907) ( IS.S92) (60.0SI) 

~~~ 
(1 1,907) J0.6'0 (2:J.5)7) 

~ ) {)61.80S)-1lli:.lli) 

~) !ill!.W' ~) 

The accompan)ins notu an: an in1c1ral pan of lhek condensed fi nancial s1a1emcnts. 
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NEXTEL C0~1M UNICATIONS. INC. 
(PUHf Oaly) 

SCHEDULE 1- ( 'OND[NSED A.'lrilA."-ClAL L'lri/FORMATION or REClSTRAi'-T- (c»arlD9") 

COSOENSED STATEMU..'TS OF CASH FLOWS 
For 1M :Siar M oaib EINhd DeaaMr JJ, Jt94 

ud tlrtt \ 'c&n EaW O.C..Mf J I, 19'5 ... lN 
(ftllaf'fiD IIHMtta.Nt) 

c~ flow• fro• oi,,ent1•1 anhllin: 
1'0t 1&o.f •••.•.. . .••.•.• • •••• . ..•. S( l2!.M9) S(Jll.16! ) S(!S6.020) 
AdJl!Slt:1.t o: 10 reconcile OC:I '°'5 10 oc: I cub ~d b)• 

(used io) opcn1 tbg acm,ue.i ...•• .. .•.. , ..... 

Nc:1 calh ~ ,ded b)· (Vkd in) opcr:anr,a activities ... . •• 

Cull ftow'I fro• i•1Hti•1 •nhtdn : 
ln\"C$1mcnu 10 and :1ch'&t!CCJ 10 1ubuchari« • . .••..••. , , .•• , 
(lnrnuc) dcausc m other auets ....•.•..• 
Pa)'ITlc:nll for ac;quis1tions. nc:1 of cub acquired .. , • ... •. • •••••• 
Capiu.l upcadlturcs . • • . . .. • . • • • • • . . .. • • • ... 
Dccrc:nc: in mvkc:11ble .sc:a ui1ic:1 .. .• 

c:1 ~h (wc:d in) pfO\idcd by m,'CSung acti>idc:s .••. .• • 

c.~ flo•• froa fiuarl .. acthidcs: 
Debt financ1n1 atli\itiu - other . . . . . • • 
Common 110d: iuucd . 
Prtftmd 11ock iuucad , •••• 
Trc:.uury 11ock iuud 
N01 c.i rcccw.tblc - .fttc.Dll''C equity pb.n 

Net a.sh pro.-.ded by financ:in1 acnviuc:s • 

'.' ti (4ircrratir) IIICTUM I•~ aall cad! ~•h• Mab 
Casi! aN casll ~•h all111 .. MJi•aiac el ,niN . 

C•"9 Hcl c:aitl rci•h•lnu,, •Ml of p,nio4 

ISO.BU 

~ 

(622.921) ,..., .. ) 
( l l.011 ) 

(•l.968) 

~ 
(189.S 7) 

(768 ) 
-*.685 

__ ,, 
_ill! 

(190,610) 
'62.15' 

~ 

~ _lli:!11 

~ (319.601 ) 

(J]!,]99) (12].244) 
(4495 ) 9,17] 

(48,577) 61 ,417 
(92S) (S.9!1 ) 

102.616 ~ 

(286,780) ---1.J.!1 

(6 11 ) 1.969 
16.112 108.1)87 

J00.000 
6.'49 

~ --
llS.728 ~ 
JI .BO< (1 95.211 ) 

~ lOI.O&B 

~ ~ 

Tht atcomp.u1)i n1 notes ue a.n io1, 1ral p&l'1 of these aiadcnsc:d financial 1tatcmco11. 
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N[AT[L CO.\tMl'NICATIOss . ,~c. 
fPamtOllJy) 

SCHEOUU: 1-CO~OESS[O flNANCLU. L~FORMATIOS Of REGISTRA.~T - (coati1:111td) 

NOTES TO COSDENSEO flNANCIAL STATEMF.,,TS 

I. For 1i:coun1in1 polkie and 01her informauon. see 1he Notes 10 the Conso.!id.11ed Fi.nu1claJ Smc:mc:nu of 
Nc:uel Communka110:u. Inc: . .and Subiidianu, 1ncludc:d c:lscw,here hc:nU! 

2. The inn:n1 c:ompanf 3:COUn11 for us in,utmc:nu U! subsid1a.ric:s b)· the equity method or accounting 

J. The: p;inn1 c:ompan) income: ru btneth ttprc:$Cn ts 1hc: dilfc:nn« bc: t .. ·ecn l&.\c:s computed on a 
c:onsolidaced bl.SIS and tueJ co.lculuc:d by tile subsidiaries on a scpanuc tttum ~ -

"· Cena.in net •ueu, and rc: l1 1cd opcnatioas of the parc:ni com~y woen C"Ontribut«t 10 1 "'holl!•O-·ncd 
subsidia.t). The: acc:omp.ui)i ns concknJCd fin ancW sutcmen lS for 199.i and 199.5 ha,·e bten n darufic:d u a result or th c:JC c:ontribuuoru. 

! . The pinn1 con oany hu an aarc:emc:n t "'i lh c:ac:h of iu "'hollf-o"'·ncd s:ubs1diane, •hereb} the pannt 
compan)' provfoes adm1nis1r.i t1,·c: scnicc:s for each or ,u subsidiancs and cbatJes 1he subsidra rie.s a fee 
equ.al 10 rhe acru.aJ com 1ncurrc:d in pc:rfomun1 these 1dminu1r:atl''c: sc~icc:s The fees c:ha11ed 10 the 
subsidiaries for 1hc: performance of adminisrrarh-e SCl"ices totaled appro.\ima1cly Sl4.8 million, S2J . .s mil, 
hon and S80.6 milhon for lhe nine months: endt'd December JI . 199.: and the years ended ~«mbc:r JI , 199.S lll!d 1996. tcspc:cri\·el) . 
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,-.·[ ~TEL COMM UNICATIONS, L"iC. AND SUBSIDIAR IES 

SCHEDUU 11 - \'ALUA110S ANO QUA.Un'ING ACCOU!".TS 
Ci•tilonallft) 

NltlC Mondu Ended D«.r:mbcr J I. 19G4 
llo,o~ fot Do.bt!vl AOCOII.IIU. U!; ~ !..Us ~· Var Eruk d lkccmbcr JI 1995 

Al io.."J.nOe" for Doubtfvl ACCOHtl ~ ~ E.ll! ~ l 
, a, Ended Dc«mbc-r JI. 1996 

AUo- 4ftCC" for Ooubtfal ACCOU~IJ ~ ~ ~ ~) 

(I) Al ,ance.1 o( acqu1m:I com;,atu~ 

f .)2 
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XLOCOMPANY 
d/bla Nextd g Di5tance 

TITL ESHEl:T 

Soo1h Dakota P U C. Tariff No. I 
Tille Sheet 

RESALE TELECOM1\llfNICATIONS SERVICES 

This tariff :ar,,lies 10 lhc resold long disiancc imen:xch.:ange 1clecommunica1ions services 
furnished by XU) Company. d/b/a Ncx1el Long Dis1:mce (·Carrier•) be1wecn one or more 
points in the S1:11e of Sou1h DakOla . This tariff i on fil e with 1hc South Dakota Public Utility 
Commission. and copies m:ay be inspc:c1ctl, during normal bU5iness hours . at Carrier's 
address. 1450 G sm.~c,. N.W . . Suite 425 . Washington. D.C . 20005. Telephone Number t -800-
639-6111. 

Issued · 
l»ueJ b)'' 

Effecch·c" 
Thomas D. Hicla~y. As is1an1 Secretary 
1~50 G Strcel. N.W . . Suite 425 
Washington. D C. 20005 



NXLO COMPANY 
d/bla Nurd Long Di~1antt' 

CHECK SHEET 

th Dakoca P U.C Tariff No. I 
Origina l Sheet No I 

The sht.-c ts of this tariff arc: c ff1:c1ivc as of the Ja1e shown at the tom of the rcspecth·e 
shc:ct(s) . Original and revised shl-c1s as named below comprise all changes from the origiT\31 tariff 
and arc currcn1ly in cffec1 as of the da1e on the bcmom of 1his page. 

llilillI B.EYlSlllli 

Origina l 
Oritinal 
Orii;mal 

4 Original 
5 Original 
6 Original 
7 Original 
8 Original 
9 Origina l 
10 Original 
II Original 
12 Original 
13 Original 
14 Original 

New or re\•ised page. 

lssuct! by: 

llilillI &.EY.lSlllli 

15 Original 
16 riginal 
17 Orig inal 
18 Original 
19 Original 
20 Original 
21 Original 
22 Original 
23 Original 
24 Original 

Effective: 
Thomas D. Hickey. Assis1:u\l S...-cre1:tl)' 
1450 G Street. N.W . . Suite 425 
Washing1on, D.C. 20005 



NXLD COMPANY 
d/b/;11 NcAtd l..ong 0151:lnct' 

South Oakooi. P.U.C. Tariff No. I 
Original Sheet No. 2 
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d/b/a Nu1el g Distance 
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NXLD COMPANY 
dib/a Nextel l.o11t DL,;1a1u 

D.kou P C. Tari ff No I 
Ongmal Shecc No. 3 

The following arc the only S)'mhols used for the purposes indica1ed below; 

0 • Odcu: or DlSColll inuc 
I • Change Resulting In An Increase to ;\ Cuslomer's Bill 
M • Mo\·cd From Another Tariff Location 
N · New 
R . Change Resu l1ing In A Rc."duc1ion to A Cuiaomer's Bill 
T - Change In Text or Rcgul31ion Ou1 No Change In Rate or Charge 

TARIEF FORMAT 

A. Shc..'.el Nwnhcriog · Shcca numbers ap~r in the upper ngh1 corner of the page. Shc.-cis arc 
numbered sec,ucn1ial ly. However. new sheets are occasionally added to the la.riff. When 
a new sheet is added bc1wccn sheets already in effc."CI. a decimal is added. For example. 
a new sheet addl'd bctWl"Cn sheets 14 and 15 wou ld he 14. 1. 

8. Sheet Rcvi"iOD Numhccs · Revision numbers :1lso appear in ilk: upper right comt:r of each 
page. These numbers are used h) dcu:rmine the mos1 current sheet \'Crsion on file with the 
Commission. For example. the 4th re\•i.sc.-d ShL"CI 14 cancels the 3rd l'C'Yiscd Shec:1 14. 
Because of \"arious suspension periods. dcrerrals. etc . the CommisstOn follows in their 
tariff appr val process. chc most currem sheet number on file with the Commission is not 
always 1hc 1ariff page in cffoct. 

l'>sued by: Thomas D. Hickey. Assisrnnt Sc.--c re1a ry 
1450 G Street . N.W .. Suite 425 
WashingLon. D.C. 2CXX>5 



NXLD COMPANY Sou1h Dakoca P.U C. Tariff No. I 
Original Sheet No. 4 d/b/a Nc:xtd Long Distance: 

TARIFF FORMAT CCom'dl 

C. Paragmph 1umbcrio~ Sequence . There arc nine levels ofparagmph ~oding. Each level 
or coding 1s subM:"r,•1cnt 10 its ncx1 higher lt:,·el. 

2. 1. 
2. 1.1. 
2. 1. 1.A. 
2. 1.1.A. I. 
2. 1 I.A . l.(a). 
2 I.I.I 1.(a).I. 
2.1 I A.1.(, ).1.( i) . 
2.1. 1.A. I (a) .l. (i).( I ). 

D. ~ • When a 1ariff til ing is made with the Commission. an updu1ed check sheel 
accompames the tariff filing. The check shc:."Ct lists the sheets containt."d in the tariff. wi1h 
3 cross rcferc:"ncc 10 1he currem revision number. When new pages arc added. the check 
sheet is changed 10 n:nect the re,•ision. All re,•ision.o; made in a gi"cn filing are designated 
by an tlSlcrisk ( · ). There will he no Ol her symbols used on the check shc.-c1 if these are the 
only changes made 10 it (1 .. the fom1111. ccc. rcmaim the same. just rcviSt."d revision 
lc,·cls on MJme pages). The 1:1riff user should refer 10 1hc la1es1 check sheet to find out if 

IMucd 

a P3mculu heet as 1hc most curren1 on file wim 1hc mmission 

ISSl..d! by 
Erfecll\'c: 

Thomas D. l·ltct c:y. Assistant Sccn:lar) ' 
1450 G 1rc..-c:1, • w .. Sulll.' 425 
Washing! n. D C. 20005 



XLOCOMl-'A cy South D.ikoo 11 L1 C. Tariff No I 
Ongu\J.I hw o . .S d/bfa Nc.~tcl Long D1,umcc 

SECTION 1. TFCHNICAI TFKMS AND ABBRFVldll.W§ 

Issued: 

~ . An arrangement from o1 loca l cnhani;c 1ckphonc comP3ny or 01hc:1 common 
carr it:r, u ing cit.her dedicated or sv. 11chcd access . v.hteh conntets a SuMC'fiber's location 
10 Carrier' s loca1io11 or switching center 

at.lili1lli: - A tdeconm1unications service pro\'ider al1iliau."<l with NXLD Company that 
provides Commercial Mobi le Rnd10 n •icc. NXLD's affilia1es that provtde C mmerc.ial 
Mobilt." Radio Service include Ne:<ld of New York . Inc • Ncx1el Communications of lhe 
M1d-A1la1111c. Inc .. r,;cx1l'I South Corp .. Nexrel ofTc~as. Inc . . Nextel Wesr Corp .• and 
Ncxtd of Ca lifornia. Inc 

Authori1.a1ion Code • A numerical code. one or more OI whi h may bi.: assigned 10 a 
Subscriber. 10 cn.1ble Carrier 10 ident ify the origin of scn•icc User so it may ra1c and bill 
the call . All authoriza1ion codes sha ll be the sole propcny of Carrier and no Sub ribcr 
shall ha\'c otn , propcny or 01hc r ri~ht or intcrcsl in the use of any p.:,,n icular authorization 
code. Autorrutic numbering iden1Hi a1ion (ANI) may be u~ as or in connccuon \\; lh rhe 
au1hon1.u11on code. 

Autonuuu; Numhering Jdcnti0ca1ion (AND • A 1ype of signal in£ provide."<! by a local 
exch:rngc 1dephonc company whic h :1moma1ically idt:mifo.~ 1hc: local c.'ichangc line from 
which a call origin:ucs . 

Carrier or Crmn;my · Refers to NXLD Company. d/b/a Nextel Long Distance 

Commcrci:!I Mobik Radio Sc:a•icc • Commen:ia l Mobile Radio Service means wireless 
r:tdio mobile scr\'icc as defined pursuanl 10 Section 332 of the Communications Act of 
1934. 47 U .. C./ .. § 332. 

~ - Refers 10 1hc Sou1h Dakom Publi 1ili1y Commissi(,n. 

Common Carrier · A company or cn1ity providing rclt.: ommum;.a11ons scn•1ces 10 1he 
public . 

Issued by: 
Effe(ll \'C'. 

Thomas D. ll ickey. Assistant &."Crctary 
IJ.SO G StrL-ct. N W .. Sui1c .125 
W:ic:hing.mn. D.C. 20005 



NXLI) COMP,\ N, · u1h Oakorn P.U.C . Tariff , o. I 
Original Shec:1 No. 6 dib/1 Nc:A1c:I ng Dt'ilancc: 

SECTI N I I.EC.1.INICA! TERMS AND Ml8REVIA1 JONS (Coni 'd) 

Issued 

Suh,crihrc'Cµc;mrorr - The person or legal emi1y "hich enicrs into arrangcmcnis fo r 
Carricr 's telecommunicntions -.c:rvke.,!l.nd is responsible fo r paymem of Carrier's Services. 

Tde:conununiq,112m - The mmsm1>s1cm of , oicc conununic.uions or. subji;.-ct 10 1hc 
1r.msm1ss1on capabdiucs of the scn•1cc:. 1he transmi s1on of dam. facsimile. signaling. 
me1cnng. or other simi lar commum a1ions. 

l!S'.I - The: pcrson(s) u1il iz.ing Carricr·s sen•iccs. 

hsucd hy 
Effi me 

Thomas D. ll ickc)' . ,\ sc;is1am &-creiary 
1450 G S1rcc1. N \\' • Suih.· 4~5 
Wasl11 ng1on, I) C' :?CXX)5 



NXLD COMl1ANY 1h U.il..m.i P .C. T:iriff No I 
Origuul hct't No d 'b :i Nc, tt'I I "'IIF ObU nt'c 

SECrlON 2 RULES AND RFGlH ,AJJONS 

2. 1 ApnlicJUOD ( ( IariIT 

lnu.:d 

2 J. I This ta riff oniains 1he rcgul .. 1ions and rates :1pplicaMe 10 inua.s1a1e resale 
1clecommumca11ons SCf\' ICCS prO\•idcd hy Carrier for 1clt."Communicat ions bc1wccn 
roints within 1he Suuc of South 1Jako1a. Carrier' scr"ices uc furnished subjc..-ct 
10 the 3,a1lahil i1y of fociliucs and subject m 1hc rcrms and condilions o f tins 1ariff. 

2 1.2 ·me ra1es and regulnt,o ns contamcd in 1hi~ tariff opply onl) to lhe services 
furn ished by Carrier and do 001 appl~ . unless otherwise Sp(..-cified . 10 1he lines. 
fat:ilit1c or scr,•ices prov1dt.-d by a local exchange telephone company or other 
common carrit.<r fo r U"t.< 111 :tccc.ss1ng 1hc service.:. of Carrie r. 

2.1.3 The Subs nbcr is en1i1lcd 10 limit the use of Carrier's sen •ices by Users a1 the 
Subscriber '!!. fac1hties. and may use oihcr common carriers in addit ion IO or in lieu 
of Currier 

l.ssued b) 
f:ffrcu,c: 

Thomas D. Hickey. Assis1a111 &'Crct:tf) 
1450 G Street . N.W .. Suite 425 
Washi ngmn. O.C. 20005 



NXLDCOMP NY th Dakota P.U.C . Tuiff No. I 
Original Sheet No. 8 dlb/a Nc.ucl Lona Oiscancc 

SECTIO, 2 . RULES AND REGULATIONS (Com'd) 

2 2 \Jg· ,)f Servkt·~ 

ls~ucd 

2 2 I Carrier 's se rvices may be uSt:d for any lawful purp(\~ c nsistcn1 wi1h 1hc 
1n nsmiss ion and swi1ching parameters of thc.-1eh.-cornmunic.uions facilities utilized 
m the provision of scn·1ccs. 

2 2.2 The use of Carrier's services 10 nuke calls which might reasonably be expec1ed 10 
frighten. abuse. rormcm. or harass another or m su h a way as 10 unreasonably 
interfere wi1h use by 01hers is prohibi1ed. 

2.2.3 The use ofCarricr ·s scn •iccs wi1hou1 payment fo r serv ice o r :mcrr.pting 10 a,•oid 
pa)•mcnt for service by fn udulent means o r dc,•1ccs. schemes. fa l~ or invalid 
numbers . r false calling or crt."Cli1 anls is prohibi1ed. 

2.2.J arrier's sen •ices are :w ai lable fo r u~ ,.,.:emy-four hours per day . sc,·en days per 

"~"Ck 

2.2.5 Carrier does~ transmi t messages pursu:m110 this 1ariff. bu1 its services may be 
used fo r 1h31 purpose. 

2.2.6 Carrier' s s.!n •ices may be dcnic.-d for nonplymcm of chargcS or for 01her violations 
of this tariff. 

I cd by· 
EffCCll\'C 

Thomus 0 . ll id ;cy. J\ssis1a111 Secrc1a~· 
1450 G Strc.-ct. N.W .. Suttc -HS 
Washing1on. D.C . 20005 



NXLD COMPA NY Soulh D.ikora P U.C. Tariff No. I 
Origuul Sh«1 No. 9 dlh/a Nt'Xfel Long DlSl.tllCC' 

SECTION 2. RULES AND REGUI ATIQNS (Com'd) 

2 3 I uhilur of Carner 

Issued · 

:? .3. 1 Except as oihe rwise stated in this section. the liability or Carrier for damages 
arising out of either: ( I ) the furnishing of us SCr\'icCS. incluchng but not limited to 
mist:tkes . ~missions. in1crrup1ions. delays. or errors. or other defects. 
reprc3Cnuuions. or use of these Krvices , or (2) the fai lure to furnish its service . 
whc1hcr c11usc:<1 by acts or omi ion. hall be limi1t:d to the e.~tcnsion ohllowances 
10 the Customer fo r interruptions m sc:rvice as sc:1 fonh in Sec1ion 2.5. 

2.3.2 Except fo r the cxtcnsi n of allo,\ ances to the Customer fo r in1errup1ions in service 
as set fo· ·h m Section 2.5. Carrier sha ll not be liable to a Customer or third pany 
fo r any dirc.:t. indirccl. S()l'Cial. incidcmal. reliance. consequential. exemplary or 
punitive damages, including, but no1 limi1ed to. loss or revenue or profits. for any 
reason wha1soe,·er. including. but nm limiu .. -d to. any act or omission. fai lure 10 
perform, d iay. imerrup1 ion. fa ilure 10 pro\•iiJe any service or any fa ilure in or 
brea kdown of fac il i1ies associalcd with the scr\'ice. 

2.3.3 The liability or Carrier fo r error in billing 1ha1 r<:suh in o,·crpaymcnl by the 
Cus1omcr sh11ll be limited to a credit equal 10 lhe dollar amount crront.'OUSly bilkd 
or. in the C\'Clll 1ha1 paymcm has been made and se rvice has tx.-cn discon1inued , 10 
a refund of 1hc amount erroneously bi lled . 

Issued by 
Eff«:ti\'c; 

11lomas D. Hickey. Assi Ulnt Secretary 
1450 G trcc1. N.W .. Su ite 425 
Washington. D.C. 20005 



NXLD C0\ 1PA ' 'I' 
dlb/a Nc,.1d l.onJ Distance 

Sooth D.akOCll P U.C. Tariff No I 
Orig mal Shee1 o. 10 

SECrlON 2 RlH ES AND REGUl.t\TIQNS (Com'd) 

2 3 t @h1 ht'' nC Camcr < ont"d) 

2.3 .t Carrier shall OOl be hable fo r any !aims fo r los or damages im·oh•ing: 

A 

B 

C 

An:-- act or om1ss1011 or'. (I) 1he Cust mer. (2) any other entity fu rnishing 
ser11cc. cquipmcm or faci lities for use in conjunction with services or 
facduics pro,•tdcd by Carrier: or (3) common car1 icrs or warehousemen: 

An) delay or failure of prrfonrumcc or cquipmcm due 10 auses beyond 
Camcr's comrol. including but not limi11..'d 10. ac1s of God. fi res. Ooods. 
:arthqua.,cs. hurricanes. or other catastrophes: na1ional emergenc ies . 
iruurrcclions. riois. warsoro1hcrci\'ilcornmo1ions: strikes . lockoucs. work 
stoppages or otht=r labor difficullic:.s: rimin:il actions lakcn again§! Carrier: 
uru,·ailability. f-:tilurc or malfunction of equipment or faci lities pro\' ided by 
the Customer or 1h ird partit."S. and any law. order. rcgula1ion or other 
action of any go,·emmg authority or agency 1hcrcof: 

Any unl3wful or un.1u1horizc:d use of Carrier's foci litie and SCr\'iccs; 

Effa.11\C' 
Thomn D. Hickey. Ass1S1am St.-cretar) 
l.t50 G Strl.'Ct . N.W .. Suilt 42 
\V3.5hing1on. D.C. 20005 



NXLD COMP,\ NY South O:ikoca P. U.C . T:triff No. I 
Original She.:! No. 11 d/bla Nextel Lnnt: 0 1SU>1W:e 

ECTION 2 BUI ES AND REGULATIONS (Com'd) 

Issued 

2.3 -' D Libel. slander. invasion of privacy or infringcmenl of patcms, 1radc secrclS , 
or copyrights arising. from 01 in connection v. 1th 1h~ transmission of 
communica1ions b)' means of Carrier-provided faci lhies or services; or by 
means of 1hc combination of Carrier-pnwided facil nies or services with 
Cus1omer-pro\•idcd fo ili1lCs or scn•i c : 

E Breach in the pri\".t ) or seturil)' of communication transmined O\'Cr 
Carrie r's facilities , 

F. Changes in any of 1he fac ilities. operations or procedures of Carrier thal 
render any equipmem . fac ilities or scn •ice.s pro\•i<led by 1he Customer 
obsolete. or require modificauon or alleraiion of such equipmcnl. faci lities 
or services . or otherwise affect their use or performance, except v.•hcrc 
n:asonable notice is required hy Carrier and i 001 provided 10 the 
Customer , in which e"ent Carrier's liabili1y is limitc:."d as set fonh in 
suhst.-ction 2.3. 1 of this St.-c11on 2.3. 

G. Defacement of or damage 10 Customer premises resulting from the 
furnishing of services or equipment on such premises or the inst.1llatKJn or 
rc:.-mo\•al thereof: 

I ucd by, 
Effective: 

Thomas D. Hickey . Assisran1 SetTt'UU) ' 

1450 G Sm:et. N.W .. Sui1i: 425 
Washing1on. D.C. 20005 



NXLD COMPANY 
d/b/a Nc.u cl I..Ont, D1suni:e 

Sou1h D:akoca r . u .c . Tariff No. 1 
Origin:i l Sheet No. 12 

SECTION 2. RULES t\NP REGULATIONS (Cont'd) 

2 .3 . .i II . Injury to propcn} or injury or dca1h 10 person."- including claims for 
payments madi: under Worker ' Compcns:uion law or under an}' plan for 
l'mpl yce disabih1y or deuh hendi1s. aris ing out or, or caused by. any ac1 
or omi ion of the ustomcr, or 1he consuuclion. in.,.talla11on. maintenance . 
presence use o r rem()\'aJ or the Cus1omcr's faci lities or equipment 
co n.ncc1c:d. or 10 be onnec1ed 10 Carrier's facilities: 

.\ny intentional. wrongrul ac1 or a Carrier employee wt.:n such ac1 is no1 
wuhin the scope of the employee 's responsibilities for Carner and/or is 001 
authorized b) Carner: 

Any rcpre~ma1ions made t,y Carrier employees 1ha1 do not comport. or 
that are inc rui 1cm. ~ uh the pro,•isioru of this Tariff: 

K. Any act or omis ion in com.x:1ion wi1h the pro,·ision of 911. E9 1 l. or 
similar ser\' ices in,ol"ing cmcrgt"ncies: 

L. Any noncomplccion of calls due 10 network busy conditions : 

M. Any calls not a tually auemptcd 10 he compktL-d during any (X!riod tha1 
scr.•tec 1s unavailable 

Issued b)' llxnnas D H tckey . istam re1ary 
1450 G Succt. NW .. Suuc 425 
Washmgton. D C. l 5 



NX LD COMP N\ th Dakota r' C . Tanff No I 
dfbta Next,-! lsng 1>1i.unce Ongmal hc.:t No 13 

SF.Li'ION 2. Rill ES AND RFGUI A !'IONS (Cont 'd) 

2.3 I mtlilUY n' C;micr (Cont 'd) 

Issued . 

2.3.5 C,u rier shall be indemntficd. defendt.."d and held h3mllcs-.: by the Cus1omer or end 
u r from and agains1 :my and all chums. loss. demands, sui1s. e."<pense. or other 
:1cuon or any liabil11y whatsoc\·cr. 111cluding attorney fee~. whether suffered. made. 
ins1itu11."d . or asscned by the Cus1omer or by any other pany. fo r any personal 
injur)' 10 or de:nh of any {'ICrson or person . and for an)' loss, damage or 
destruction of any propcr1y. including em•ironmemal conrnmination. whether 
owned by the Cus1omcr or b~ any other par1y. caused or claunc.."d 10 ha\'C been 
caused directly or indirt.-ctl) by 1he ms1alla1ion. operation, fa ilure to operalt. 
mam1-.. nance. prcS(ncc. cond nion. loc:uion. use or remova l of any Carrier or 
Customer equipmc:m or facili1ics or krvice pro,•id<..-d by Carrier. 

Effecli\'e: 
Thomas D. Hickey. Assistam &.-crctary 
1450G Street. N.W .• Su11c 425 
Washingion. O.C. 20005 



NXLO CO~WANY 
dlbia e,.1d l.img I l~lUlCC 

Sou1h Dakota P.U.C. Tariff No. I 
Origin1I Sheet No. 14 

SECTION 2 KU! ES AND REGlJI ATIONS (Con1 'd) 

2 3 Lu1b1h1v r f Carder (Cont 'd) 

2.3 b C:mkr a.lisumcs no responsibility for the :avai lability or pcrfomu.nce of any cable 
or sa1ell1tc sys1cms or rcla1td fac ilities under the control of Other e111i1 ies. or for 
mher facilit ies pr0\1ided by 01her cn1itics u.sc..'d fo r service 10 t~ Cus1omcr. C\'Cn 
1f Carrier has actcJ a~ the Customer 's agcm in arranging fo r such facilities or 
scf\'iccs. Such faci li1 ies arc provided subjl'CI 10 such degrn: of prOtcction or 
nonprecmp1ihili1y as may be pro\•idc.-d by the other entitles. 

2 3 7 An~ claim of wh.:ucvc r n:uurc aga inst Carrier shall be d1..-cmed conclusi\'cly 10 have 
hcl , waived unless presented in wriling to Carrier within thi ny (30) days after the 
dale of the occurrence that gave rise IO 1he claim. 

2.3. CARRIER MAKES NO WARRANTIES OR REPRESENTATIONS. EXPRESS 
OR IMPLIED EITII ER IN FACT OR DY OPERATION OF LAW. STATUTORY 
OR OTIIERWISE. INCI.UDING WAR RANTI ES OF MERCI IA NTADIUTY OR 
FITNESS FOR A PARTIC LAR USE. EXCEPT THOSE EXPRESSLY SET 
FORTII II EREIN. 

h sucd b~ 
Eff('('ll\'C 

Thomas D ll ic~e). ,\ s , 1st-a n1 &-crct31)' 
l.&50 G 1reet. N W .. Suite .&25 
Wash ington. D C . 20005 



NXI.O COMP r,.y 
dlb!a Ne.UC'! n, D1si;u·.ce 

SECTION .2 RV! ES AND REG ULATIOt-LS (Com'dl 

Sou1h D.11.ou P U.C. Tariff No. I 
Onguu/ Sheer No. 15 

2.4 I The Subscriber is responsible for placing any necessary order : for complying with 
1anff n:gula1ions; for the placcmem of any Stiel.en, or u:n1 ards provided by 
Carrier or u n:quired by law; and for assuring 1ha1 Users comply with tariff 
rcgu/a1ions. The Subscriber ~hall ensure compliance wi1h any applicable laws. 
rcgula1ions, orders or other rc."quircmcms (as lhey cxis1 from time 10 time) of any 
gm·~mmcmal cm i1y rcl:uing 10 sen •ices provided or made ava ilable by the 
Subscriber 10 Users . The Su riber is also responsible for the payment of charges 
for calls origina1L'd 1u the ubscriber's numbers which arc 001 llccr. 1hird pany. 
callin.,. card . or crcdi1 card calls . 

Issued by: Effcc1h·e: 
Thomas D. Hickey. Assis1an1 Sccrc1ary 
1450 G S1n.-e1 . N.w .• Suire 425 
Washingron. 0 .C. 20CK>5 



'XU) COMPA 'Y Soull1 0 :1lr:01a P.U.C. Tariff No. I 
Origin.al Shrc:1 No. 16 dlb/a Nextel Lons Distance 

SECTION 2. RUI ES AND REGUI ATJONc; tCont 'd) 

2.4 Rcsnnn*'ih1Jn ies 0C 1bs: Suhscribrr (Contd) 

Issued · 

2.4 .2 The Subsc riber must pny Carrier fo r rcpl.tccmcm or repair of damage 10 1he 
cquipmcnl or fac ilities o f Carr:er caused by l'k"gligence or willful act of the 
Subscriber. Use rs. or 01hcrs. by improper use of the services. or by use of 
equipment pro\•ided by the Subscriber . Users. or others. 

2.4.3 11\C Subscriber mus1 pay for the loss through 1hcfi of any Carrier equipmen1 
ins1alled at Subscriber's p remises. 

2.4.4 The Subscriber is rcspon~ibk fo r payment or 1hi: charges set fo rth in this 1ariff. 

2.4.5 The Subsl·ribcr is rcspon iblc for compliance with the applicable regulations sci 
for1h in this 1ariff. 

2.4.6 The Sub ribcr shall indemnify anJ save Carrie r harmless from all liabi lily 
disclaimed by Camcr as specified in S«iion 2.3 above . arising in connection with 
the provision of service by Carrier. and shall pro11.'Ct and defend Carrier from any 
sui1s or claims against Carrier and shall pay all e:cp:nscs and satisfy aU judgments 
rendered against Ca mer in cmuK.-ction herewith. Carrier shall notify the Subscriber 
of any suit or claim aga m<,1 C:imcr or which i1 is a -arc 

Issued by 
Cffecmt' 

Thomas D. Mickey. A sbtam .X.-creta r)' 
1450 G S1rce1. N.W . Su11c -e.S 
Washington. D.C. 20005 



NXLO C MP NY South 0.akou P UC. Tariff No I 
Ong1n:1I Shcc1 No 17 d/b/3 Ncx1cl Lang Distance 

ECTION 2 Rl'I F.S AND REGULATIONS (Confd) 

Issued: 

Ca.ncdlauoo cc lmsmm1ion of Sen'K.C!i 

2 5 I Genc:ral 

A A service is intcrrupu:d when it becomes unusable to 1hc CUs1omcr. t .g . 
the Cus1omer b unable 10 1rjnsrni1 or retci\'t. bc.."Causc "Jf a failure of a 
component urmsht.-d b) Carrier under 1his tariff. 

D An interruption period begins when the Customer repons a scf'\•icc. facility 
or circuit IO be inoperati\'C and release ii for testing and repair. An 
imerruptil)n period ends when the service . facilhy or circuit is operati\'C . 

If the Cus1omcr reports a St.!rvke. facility o r circuit 10 be inoperali\'e but 
dt.."Clincs to release i1 for 1es1ing and repair . the service. fa<:ility or circuit 
is considered to be impaired bu1 n<N interrupted. No cred il allowances will 
be made for a scr,..icc. facility or circui1 co nsidered by Carrier 10 be 
imp.1iml 

Issued by: 
l!ffcetive: 

Thom:is D. Hickey. Assist:int St.-crcmf')' 
1-'SO G Stree t. N W . . Suite 425 
Wa!ihington. D.C . 20005 



NXLO COMPANY Sooth OJkota P.U.C. Tariff No. I 
Original Sh«t No 18 d/h/a NcXh!I Long D is1arn:c 

SECTION 2. RU! ES AND REGlJI ATIONS (Com'J ) 

2.5 Cancclla1ion or Imerrut!'ioo u( Sc~ (Com ·d) 

2.5.2 Limilmions on Allowances 

Issued: 

No credit allowance wi ll be made fo r any interruption of ser"ice: 

A . due 10 tlk: negligence of. or noncompl iance with the pro"isions of !his 
Tariff by. any person or en1i1y other tha n Carrier. includ ing but not limited 
10 the Customer or other common ca rriers connected 10 the service of 
Carrier: 

B. due 10 the failure of power . equipn1t: m, systems. or ser\'icCS nm pro\•ided 
by Carrier: 

C. due 10 circumstances or causes beyond the comrol of Carrier: 

D. duri ng any period in which the Customer continues 10 use: the service on an 
imraired basis: 

IS'!>Ued by 
Eftc:c11\•c· 

T honl3S D. I licke) , ssislant &-cn:1a11• 
14 G lrttl. N.W . . uuc -125 
Washington. D.C. 20005 



NXLD COMPA'IY th O:akc,u P.U.C . Tariff No. I 
Onginal Shcc:1 No. 19 d/b/.a NcJ.ld Long D1suncc 

SECTION 2. RUI ES AND SEGUI ATI · 1 (Com'd) 

2.5 CancelJ;ujoo or lnmrumion (If Service'.', (Conr'd ) 

Issued 

2.5.2 L1mit.1tions on ;\llowancc5,; (Cont"d) 

E. during any pcnoJ \\ ht:n the CU51omcr has relcakd service 10 Carrier for 
maintcRJncc pu.rpor.cs or for implcmcnm1ion of a Customer order for a 
change m service arrangc1ncms: 

F. that occurs or ontmues due 10 the Customer's failure to authorize 
replacement of .an)' clement of special ons1ruc1ion: and 

G. 1ha1 "''as nOI reponed 10 Carrier within thiny (30) day of 1he date 1ha1 
service \\•a.s affecu .. "CI . 

2.5.3 Application of Cred itS for ln1crrup1ions of Scf\•icc 

Crcdi1s for imcrruption.s of sen' K"C. for \\'hich chargt:s arc spt.-cifit..-d on 1hc ba is 
of pe r minute of u.sc. or on the wage of a fr.1c1ion of a minute. shall in no C\'Cnt 
ex ct.-d an amount equal 10 the inilial period cltar£c pro,•ided fo r under this 1arifT. 

Issued b)•: 
Effc:c1i\·c· 

Thomas D. ll kkcy. Assis1an1 S<.-cre1ary 
14SO G Sm.'Ct . N W .. Suite 425 
Washington. D.C. 20005 



NXLO COMPANY 
d/bla Ne,.tel Long OiJUlncc 

South D:tkoia P.U.C. Tariff No I 
Origill!ll Sheet No. 20 

SECTION 2 Rlll ES AN D REGlll ATIONS (Cont 'd) 

2.6 Bilhog Arrangemcms 

2.6. I The Subscriber will eilhcr be hilled directly lly Carrier or ils intermediary. or 
charges will be included in the Subscriber's regular telephone bill pursuant 10 
billing and collection agrecmcms csl:lblisht..'11 by Carrier or i1s intermediary wi1h 
the appl icable 1eh:phooe comp:111y. 

2.6.2 Carrier will render bills monthly. Payment is due wi1hin 1hiny (30) days after the 
Sub.scriber's rncc ipt of i1s bill 

2.6.3 Carrit"r may impose a late payment charge not to uc~-d I .Sc;{, per month (or the 
max imum rate a llowed by law) on any bill not paid within thiny (30) days of lhe 
receipt . The Subscriber sha ll be respons ible for all costs. including auorney's fees. 
incurred in the colll'Ction of unpaid charge or in any other action 10 enforce 
payments and/or obliga tions urising under !his tariff. A charge of up 10 1wen1y­
fh•c dollars (S2S.00) will be imposed for rerurnt-d checks. 

2.7 Valida1ino o(Cred it 

Carrier reserve.,; Che right 10 valida1c the credit wonhincss of Subscribers or Users. 

lssut"d by; 
Effr·cli\'t , 

Thomas D. ll icke)' . Ass1S1:1n1 St.-c rel3t)' 
1450 G m:e1 . N W . . Suite 425 
Washini;mn. D C. 20005 



XLO COMPANY South OakOla P.U.C. Tu1ff No I 
Onguul Sheet No. 11 dJb/1 Nu.tel Long D:su nct' 

SECTIO;'l 2 RlJI ES ANP REGUu\TIONS (Coru 'd) 

2.8 Coou,~,w Ch3rgrs 

Issued. 

All bills art' presumc."d accur:ue. a nd stn ll be absolute:!)' bi nding on the ubscriber unl l!SS 
wrmc.n objection is received by Carner within fo rty. five (45) days after such bills arc 
rtndc:n.-d . In the caS< of a b1lhng dispu1c bc1w~ n the Subscriber and Carrier fo r servict 
furnished to 1he ubscribc r, wh1 h cannol be scnled wi1h mutual satisfaction. the 
u~riber can take 1he following oursc of action within 1hiny (JO) days of tht billing 

date: 

2.8 I First . 1'-ir: Subscriber may requc.st. and Carrier will pro\·ide. an in-depth review of 
the di)plUed amoum. (The und isputed ponjon and subsequent bills must be paid on 
a tuncly basis or the service: may be subject 10 disconnect.) 

2 .. 2 Sc:cond . if there is still a disagreeme nt about the disputed am nl after 1hc 
m,·estigation and re\•icw by a manager of Carrier. the Subscriber may file an 
appropriate complaint with the South Dllkota Public Utility Commission. The 
Commission's address is: 

South Dakota Pubh tilitics Commi Stan 
500 E. apirol 
S1a1c: Capitol Building 
Pierre , South Dakoca 57501 
605·773-.3201 or 1·800-332· 1782 

Or by contnc1ing Carrier 3t 1·8Q0.639·61 I 1 during normal busi1,e,;;s hour3 

Issued by: 
EffttllVC' 

Thomas D. Hickey. As isram Sccre1ary 
1450 G tree1. N.W .. Sui1c 425 
Washington. D C. 20005 



NXLD COMPANY 
dJbla Ncxu~I Long Das1.incr 

South o~kma P U C T:mfr No I 
Ongmal Shcrt No. 2: 

SECTION 2. Klll ES AND REGU.LA.11.ru!S. (Cont'd) 

2.9 Bi!linv Entity Conditions 

When billing funcllons on behalf of Cirrier are perfonned by IOl.!al exchange 1clcphonc: 
compamcs. or orhers. the payment conditions and regulations of such companies apply. 
including any applicable imcrest and/or late payment charge condi1ions. 

2. 10 ~ 

Carrier rcscn·cs 1he righl 10 require a deposit from the Subscriber. 

2. 11 liLru 

All federal eJ1:ciSt'. taxes. and Sum: and local sales, use. Bnd similar 1ax.:s. llrc billed as 
separate i1cms nnd an: not includt."d in the quoted r.ttcs . Gross receipts t:t.'( will not be 
billed as a sc:par:ue line i1cm. 

2.12 Minimum Can Comn\ction Rau: 

Carrier will ensure an indusuy slandard blocking rnte no greater U1an P.01. 

2.13 l'nm:ll11il!m 

Carrier may from time 10 time offer promoi ional services. 

ISSU<d by: 
Efrcc.tivc: 

Thomas 0 . l-l ickcy. Ass istam Secretary 
1450 G Strt."CI, N.W. Suite 425 
Washington. O.C. 20005 



NXLO COMPANY 

SECTION • · PE,5CRIITl0N 

31 ~ 

01.kcu P UC . Tariff No. 1 
Ongmal Sheet No 2J 

Carner provides rcsoldd1rcc1-dlllcd intcrcxchange tclc~ommunic21ions scrvi cs. Calls arc 
ra1cd based on the dura1ion o r the all 

3 2 Calcul11ioo of Usage Rma 

3 2 I Bdhng for calls placed o,·crCamcr' network I b:1scd on thedurauon or lhc call. 
l 1nl:ss ochcrv.ise tilted herei n, call arc billed in one minu1c irutial and one second 
add11 ml balling mm:mems Timing begins when the called tJtion i answered. 
as c:Ctcnnmcd by standanJ 1ndusU)' method gcnc:nlly in for asccn.aining 
answcr. 1nc:luding hardware answer supcn, ion in whK'.h the local tclq,honc 
compu1) sends a ,gnal 101hc S\\Uch A call istennin:ucd \lo hen either pany (called 
or alhng) h:.an@S up 

3.2 2 R2tes arc noc distance scnsiti\'c. As such. unless otherwise mdicatcd. mileage 
b.:ands arc not applicable m the SCf\ ices offered. 

3.2 3 nlcss othcrv.•isc 1nd1ca1t:d . ra1cs d nm \'ary dept"nd ing upon day or the week or 
the ume of day (Day. E,·cmng. and Nigh eckcnd). 

Issued by: 
Effetll\C' 

Thomas 0 . Jlickcy. Assist:1n1 Secrcrnry 
1450G Street. N.W .. Soitc42S 
Wa hington. 0 . . 2<XX>5 



NXLO CO~-IPAN\' South Dakota P. U.C. Tariff No. I 
Origin11J Shec1 No. 24 dlb/a Ncucl Long D1s1•nce 

SECTION 4 · RATE SCU !'DUI E 

4. 1 Rate Scheduh;:s 

,,.,., , 

Issued 

The regulations set fo Nh in this section govern 1he application of r.11es for sen •iccs as set 
forth III other sections of this tariff. 

-4 . t . I Me,c;c;;,ge Tdi:communications Service 

This service is available 10 the Commercial ~fabi le Radio Service cus1omcrs of 
Affiliau: of Carrier. 
Calls are billed m one nunu1e initial and one (ll second additional billing 
incr. ;nems. 

Rate Per ~'I inure 

24 hours a day. 7 days a week. S. 12 
365 days a )'car 

l,su<d by: 
Effttll\'C' 

Thomas D. Hickey. Assi tam Stcrc1ary 
1450 G S1rcc1. N. W .• Sui1e 425 
W:1shington. D C. 20005 



~XII H T 11; 

Marle1mg .and Business lnfonn:u1on 

1 XLO will m:1rkc1 Ions d1st.t1nc 1elerommumc:at1ons scn•iccs pnl"':iri ly to small 10 mid­
S1.tcd busmcsscusiomcrs. NXLD c.,pec1sthat 1m11:al markc1ing n .•h1clcsw11J in ludc telemarketing. 
NXLD has no currcm plans 10 deploy :a s:1:/e:; force" 1thin the n.,:1on. b I will assess whether :and 
1owh:u C."<tent lodcpla} such :a force as business dC'\·clops • . -\11:achcd is s.amplcprorno1ional nmtcrial 
for NXl o·s propoSCtl rY1ccs (using us proposed 1rj(je n:amc. Nc\"rcl Long Disrancc). 



o~~tifc:e ~r aIJ.' your 
long distance needs. 



Introducing Nextel Long Distance. 
One low flat rate and one-sec:onc1 
~ on all yoi.- lor.: distance calls. 
Office and wireless lone distance 
- both hom one company. 

A ... 1 N,•, tt•l r 11,11•nwr, ) 1111 £",m 11,t\\ 
h.u ~ 11,.,0/ )Hu r m, ... 1, 111tr,1l l•lh1t\\'v• 

11t'\.'\ t .. . - }, •llr 11tilcr .11l<.l\\irtl1,.., l,1t1). 
ti, .. , ,,,..,•,,1J1111~ rn" 1,k,I h~ •'I"' 
c, j11•1•,111, ArJ.i l 1h,1t 1>0t'(1•rn1Mn) 
t, N,•\l, •I ' 

\\'i1h , ,•,1d 1,"1;,: l)l,1.11 .. .._,, 111,, ,-.-,,pl.· 
" h11 ,1ih•r 1h1• I"-"' \ ,1lu,• 111 1, ud t"'!> 

n,mm 1u 11,,1Th•n , 11, 11\ b u n~ >••u llw ' "-"' ' 
,,1 hw 1,-.., .11/ >• •ur l, ,n~ ,l1,1,u .. 1• ,.1ll111t: 
ll1•h •'.,, 1l i.• .. 1n1) 

One low 12C-a-mfnute rate. 
All the tlmo. 

l\1•\ h •i l t'l l): l)i .. 1,1™"'/,.lh""\ "U 

,i111J•l1• l l.111, llt /' fKl!l).nf1u , 1 l :?t•,1 
mmu 1t•on ,1 ll ,,11,r hlfl~ d1,1,111ot,•(",1II .. 
2-' li.1111· ... 1J,1,, 'i ,1.,, .... \\ t, •l, f h,11 ',,1 

;?l)'·,. ,Hlll)..,1 •\t'f \\h,11 )1•11 ' r,• 11o 11, 

Jl. l\lll~ t,•rlon~1l t,l.\rn 1•un \,•111 
N,•,1t•l 111rd , ....... ph. ,.,,. 

/ 'lu ... , lh<'ll ' .lfl'llil h1t ldt•n 

d1.1 , .. ,,. ltmt· "-''""" "'"· 
nr mi111 m11111 ... ,,,..,,..,1111i,. 
n'lpt lr ,•ml•111 .. ,\n,l 11,11 

.1d d111, .. u l UIClU.kl t, , .. ,.:n' 

\ \ '1th 1Ju ... , •, du,,H.' ft•,11lut· H•w 
" llk ,•.111,1,,\r.-l \\llt·J, ...... l,tflJ.: 

,fo,t,1tk11 ,,, 11 .. 1q ll l"• 1otm,l1'll ru 1l11 
~·..-.1111 t ,,1lt'r 1l,.. , 1,,...1 m111u 11• '- ••l \uU 

1.,11 .. ,.., .. 1""'"'"1' \Htl II f',I\ .... i1l 
._.,,,11, j.., '11,t l h Ul\ l f',I\ l"I 111111' \toll 
1.11111 I U""'' 

Slmpllfled billing. All on 
one statement. 

'1,,u ' ll,-11.,,11lw,, >111 , 11,,•1 i..,•,11 

h,umi,:.11/ 1,•1n J,,.1i,;1l1,1.11 i.. , •,.,11 .. 
1tllh1',11ll.l 1111,•k ,.. , .. mhult'l l 111,1n,• 
,,,111,t.1111 111,l, •,i.., ,1m11 1\11,l\ , ,u ' II 

'4 '- ',,11 1;1ur,.1ll111i,. ,kl 11 ,11 '"''""" 
'llllj' lt• n 11,111 l1h .. ,,,11•11w111 

,1 ..... ,, , .. u ,., ,., h,11t•1p1o ... ,1,,n;. 

.:i!>.,ut 1,1111 .., , ,11,1m11l 1,•11,,,n~,1 

.111 .. 11,•1,nuh,1 plk•t11•,,;ll 1o,1u .. ,,",. 
t" IIIJ,.•m \ \ ' tu,.,1ul, l l'\<',hit1 1 

Let the savings begin! 
Sign up now! 

11.._ ... ,.,.k•r Hlll/'lltl ,,,, 11,1 

1 "n,.: 1>i .. 1.1n,t• lht • "'~""'' )1111 11 
.. 1,1 r1 11, .._1, ,• A11d d ;,.1 1 1 .. ,~t•I 
1,111111111,t.•,uk.1 ,,1r.•J....,, J. 111i,. 

.1, .. 1.111, , • , ,1lhn): 111111.._.r,,u ,,.1.,1 
h• llk• """'"''' Ai,.r.•,11 \\,n 111 
, 111 ..... 1,1 

Call toll-free 
1·800-NEXTEL 7. 





co:i.1MONWEALTH OF VIRGINIA 

CO :TY OF FAIRFAX 

VERI FICATION 

I. Thomas D. H1d:ey. being duly sworn. declare that I am the Assistant ccrctnry ofNXLD 

ompany. 1hc Apphcam in the subjcci proceeding: that I hJ\'C read the fo regoing amcndmc111. nnd 

1h.:lt thc S3rtle ,strut and comx110 the best ofmy knowledge. infonna1ion. or belief. 

Subscribed nm.I sworn to before nte 

this _ " __ dayof __ f_.i-,,.......,1 _____ .1998 

(, -(,-y··· ---
1010.ry Public / ~ 

l\lfll\l.. 
1'y __ _.._.,,.,,:x.o 

I)' Commission Expi res:-----

h 



SWIDL£R•BERUN 
CHARTalED 

X1C10 K ITRE£T, N.W.. 8UITt ,co -0.C.-
••EXACTLY•••• .. ••250• 00LLARS ANO·.-oo .o CENTS 

Sout h Dakota Publi c 
Utilities Commi ssion 

0065175 

0 4 / 4 /90 1>$H,~ 50.00 -TWO $GNAT\/AEB REQUIRED A80VE SI0.000 

Q .(1_~ 
.7 

•' OE. 5 I? 5,. ,:o 5 ~00 1 110•: 10 3000008 H O 5 



B In 1ne Matte otThe EstablaSnmenl Of SH'tcnea Aeeess Revenue Reqwemen: F:x Krnebec Telepl'IOrte Comoany 
(S:aff HBJKC) Kennecee TelephOne Company filed a S'.V-.cl\ed access cos1 study develooing a re·,enue reQu1remen1 
tnat IS incluoed in tne reve,nue re,ou1rement used IO determuie !he swtthed access ra:es for tne Local & Change Carner 
AssocatlOl'I 

04'29 '98 

C98·083 

TC98/08': 

TC98 ·085 

TC9! 086 

TC98.()87 

TC98-088 TC98-088 

TCiS-089 

In Tne Matter Of Tne Estaohsnmen1 01 SN·1cnec, Acf'.ess Revenue Reqw emen! For Western Tetepnone Company 
(Sta"! BK/KC) Western Teleonone Company filed a Sh tcneo access cosl study develop,ng a revenue requirement 
1na1 1s inciuceo 1n 1ne reve-iue reqwrem4'nt used to dcteffl'llne tne sw tcned access ra1es tor :ne Local Excnange Carner 
Assoca:JOn 

1n Tne 1.-atter Of Tne Estao1,st1men1 o, 5..., tcneo Acce:is Re,,.enue Aeou,rement For Va +e, Te eeom Coooera:,Je 
AssociatJOnanoVa 'ff'/ Caole & Sa:ei ·e Communica:ons 1Sta" TS,;(C) Va,.ey Te~m CooperaweAssocial:On 
and Va Alt Cac'e t Sate'l.!e Communat,ons r eo a Sh :cf'\eo access cost stuOf e1eve100!ng a revenue requirement 
tnat ~ 1nciuoeo 111 tne revenue requJemen: used to e1e:ermrne trie s,1, :er ,: .J access rates lor tne Local Ex Change Camer 
AssocatlO"l cLECA) Va•:ey Cao,e & Sa:e1 -le Communicat,ons ,o,nea LECA on Maren 25 1998 

In Tne Matter Of Tne Estao1t,nmen1 Of s ... ,1~t.- Acce1s Revenue Requ,remeni For Mods:ate TelephOne Company and 
Hearune1 COtlYl'lunlC.a~S tnc 1Staf' HBfKC) 1;14sia1e Te!epnone Compaiiy ano Hearu nd Comrr.unicat.ons Inc 
flee a 5 ,.. tcnea access cost stud/ oeveioping a r@venue reauir~nt tnat is rf!Cluded " ' 1ne re, • nue teqwremcnt used 

04'29.98 

30 S8 

04 30•98 
:o i:1e•• 1"" "e 1r,e h ttneo access ra•es, 11'\ f tne Lota E.(cnange Carr.er Assoca:,on •LECA Hean;and 
Commun.ca1ons inc ,.. ... edLECAont.' ,•cr-i, _ ,~,,a----------------1---- -+ 
In T~ r.,aner Di me Estao .. .nment O! SNttctied Access Revenue Reqwement Fcx Sanoo,n Te!epnone Coooerat,ve 
ana SANCOM tnc (Slaff BKfTS) Sanoorn Te'ephOne Cooperawe arid SANCOM Inc ~led a sWJtched access cost 
S!Ud)' oe1etop1ng a revenue 1equ,remen11nat •S ,neluaed 1n 1ne revenue reqweme,nt useo to determine 1ne swrtcheo 
access ,a:es lo, tne Loeat e ... cnange Carner AssoeatJOn (LECA) SANCOM Inc pne-, LECA on February 26 1998 

In The Malter 0 1 The Establisnmen1 Of Swi1cnec1 Access Re ... enue Requ;remen: For venture Communiea11ons lr'IC 
(Staff TS/KC) Venture Communica1ons Inc foed • "' :cnea access cost stooy de'teloo<ng a revenue reauaemenl 
tNI rs 1nc1ueea 11'1 tne r~ requirement useo to oe:eflT ,rie tne S'N IChed acces'> •a'•rt • tNJ Local e ... enange Carner 
AssocatJOn ILECA) Venture Commun,cahons ln~~netl t E_CA on f\?! '1 ! 7 _ 1_~8 

In Tne Mauer Of Trtt E11abhShmen1 Of SNitcnea Aecess Revenue Requ,rement For Hanson Commun,ca1+0ns Inc 
a/bla MeCOCII: Teecom (Statf HBIKC) Hanson Convnumca!IOns Inc d.-bl• McCooli: Telecom ~led a s'Nltehed access 
cost lluCI,' oevek>plng • revenue reau remen1 tnat •S 1nc:luded in tne revenue reau.·emen1 used to oeterm,ne 1ne 
SWiltned access rates lot tne local Excnange Carner AssocalJOn (LECA) Hanson Com-unieatlOnS Inc dlbla McCool( 
Telecom pned LECA on February 23 1998 

In The Matter Of The EstaOhlhment Of Swrtcnea Access Revenue Roowement For Sp1,1rock Properties Inc (Slaff 
BKIKC) Spl.trock Properties Inc filed a sw1tcned access cost stUd/ oevelopcng a re,enoe requvemenl tha1" nciuOed 
rn tne revenue requ11ement used 10 determuie the sw+tched access rates tor the Local Exchange Carner AssocatlOn 
fLECA) SQl!trock ~ ~ es lnc ~ LECA on ~arch 26 J99_8 

PAGE 20F 3 

;/JQ.98 

·J0,'98 

130/98 

l 30/98 

05115198 

05115,98 

051 • 5.c;a 

0~ 1s.se 

---

05'15 :16 

OSl1S..'9S 

0511S iS 

0511~8 

South D1ko1:i TELECOMMUNICATIONS SERVICE FILINGS 
Public Utilities Corr.rnmion 
State C:apitol SOO E. C apito l 

TMM , ,. t he tMKOmmUnlu tlortt H NI« filings INI thl CommlH IOn hH rK• lv.0 IOf thl .,.,+ocl ot 

Pierre, SD 57501-5070 04/24/98 through 04/30/98 
Pho r.ec (605) 77J-l705 

F,xc (605\ 77 J-3809 
If you rl<Nd • comotew C09J of , ming ta .. d, ~ ht ••P'"Nd. Of ~ i.d to you, l)&Ht;• c~t ~'""° Kolbo.within f!v1 <llY• ottt,lt, liUng. 

DATE INTERVENTION 
DOCKET TITLE/STAFF/SYNOPSIS 
NUMBER 

FILED DEADLINE 

REQUEST FOR CERTIFICATE OF AUTHORTIY 

TClll-078 

Aopllc111on oy NXLD Company for a Cert1hcate ol Autnonly 10 operate as a telecommunM:ations company w1th1n tne 
NXLO · proposes 10 PtQVJde 24 -noui intrastate 1n1ere11.change state ot Souin Dakota (Staff TS1CH ) 

te1ecommunica11ons service& to and from all points w1th1n !he slate Subje(I to demana and overall economic 
circumstances. NXLD ma suOU!C'.!uen1!11 offer adOrlionat serJtces • 

04127193 05115198 

Apphcai,on by Elias Ven1ure1. 1nc dlb/a Amencan Freeway100 lor a Certificate ot Authority 10 operate as a 

TC98.077 teJec:oml'T'Llncauons company wltnm the state ol Soutn OakOta (Staff TSICH) ·Amencan Fnteway100 otters direct 04127198 05115198 

a a'eo ( 1 • ' serviee inoound toll•lfee number seNice. trav~ c.ard and Nepaie1 ea1t,na caia services • 

NONCOMPETITIVE TELECOMMUNICATIONS FILINGS 

In Ttie Maner 01 The Establ1shmen1 Of Switched Access Revenue Requ11emen1 For lntras1ate Telepnone Company 

TC98°078 
(Statl HBIKC) lnu-astate Telepnone Company filed a switched access cosl study CleveJoPong a revenue requttement 04/27198 05115198 
that ~ tndudeo in the revenue reqw emen1 used 10 detennne the sw.tcneo access rates !'Of 1ne Local E.(change Carner 
Assoc:auon ILECA) 1n1rasta1e TeleDh<>ne Companv __. LECA on March 3 1998 

In Tne Matter 0 1 The Esla0'1shmen1 01 Sw,1ched Access Revenue AeqUlfernent For Statellne Teteeonvnunieallons 

TC98-079 
Inc (S1aN BK/KC Stale-inc TelecommunicatiOnS Inc filed a sw11cneo auess cost study cevelQping a ,evenue 04/27198 OSJ15198 
reQu•rement tnat 11 ,nc.luOeCI in toe ,evenue requ,roment used 10 dete1mne tne s .... tcned _:cess rates tor tne Local 
E11Chan"e Carner AssocatlOn tLECAI Stateline Telecommunications Inc omed LECA on Aont 17, 1998 

In lhc r.,:mcr Ol Tric E1t:tC'•Sti>T'e"!I 0 1 Sw,1r nM Arress RevMue Reou11emen1 FOf BrM2qeNatet•Can11101a 
lndeoenaen1 Telephone Comoany (Slaff TSJKCJ Brtdgewate, Can,stota 1n<1epenaent TelephOne Company ftleO o 

TC9&-081 sw11chea access CC$! Slu<ly deVelOp,ng a revenue reau,rement that 11 w,riuaeo ,n tne re ,enue reaUU"ement used to C4!2919:· OS/15198 

ae1e,mme fhe switched access rates fOI' tne Local E,change Carner Assocallon (LECA) BnClgewater-Co .stola 
1naer,t1noent Tete---- Comnan , -·""- LECA on Ant!! 7 1998 
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TC98-090 

TC98-09l 

TC98-092 

TC98-093 

TC98-080 

In The Matter Of The Establishment Of Sw,tcned Access Rates For Tne local E•change Carner Assoc:ation (LECA) 
(Staff HBIKC) On behalf or llS memtlOf companies, lECA submitted revised tanff pages rr,pl emen11ng me cos1 study 
revenue tequuement that was tiled bf eaen member company 

In The Maner 0 1 The Es1abl1snment Of Sw11cned Ac:cess Revenue Requirement For James Valley CooperatJve 
Telepnone Company ano Accen1 Communications Inc (Staff TSIKC) James Va~,ey Cooper.nrve Telephe)ne 
Compan1 ano Accent Communieauons, Inc fllea o sw,tctted access c:ost sruoy developing a ,evenue requttcment !hat 
1s indudea tn 1he revenue requ,,emenl used lO determine the S\MIC~ access rates for the l ocal Excnange Carrier 
Ass.ocation (lECA) Accent CommYnlCahons, Inc JOmed LECA on March 10, 1998 

In The Marter Of The Estabbhment Of Sv.1tcnea Access Revenue Reqw ement For Stocilholm-S!fanoDurg TelephOne 
Co (Sta'f HB/KC) Stockholm-Strandburg Teleonone Co Med a switched access cosl s1uay oe-,elop,ng a revenue 
requ,rement lhttl 111neluded 1n tne revenue requ,rement used lO determine Ute switched access rates for the local 
E•cn1nge Came, AssocalJOn 

In Tne Maner 01 Tne Establ1snmen1 01 Sw11cttea Access Revenue Reou11ement For Rooens Counry Telephone 
Cooperauve AssoeratlOn and RC Communu110ns Inc (StaH BK/KC) Rooen.s County Telephone Cooperatrve 
Associauon and RC CommoncabOns Inc filed a sw1tchea access cost study develoP1ng a revenue reau,,ement tnal 
,s 1ncluoed ,n tne revenue requiremenl used 10 Cle:ermine tne swrlchea access ra:es for tne l ocal Excnange Carner 
AssocatJOn (lECA) RC Communicallons Inc JOlned lECA on Apnl 14 1998 

FORMAL COMPLAINT FILED 

Don Hertz vs AT&T Comrm.inic:a110ns of tne Miawes! 1nc (StaH lH/KC) To get Mr Henz back as a long d1s1ance 
customer AT& r Dfomised a per m,t1ute rate ol 10 cents ana a SSO ooc.nea The January bit from AT&T was nol at 
tne promised 10 cents per minute AT & T informed Mr Hertz 10 contact the Resotut1on Otfice~ Mr Hertz nas never 
neara hom,1 The February bllltng from AT&T was sMl not at the proF'nlseCI 10 cent per m.r,u1e rate Hr Hertz IS now 
witn anotner camer Mr Hertz reques!s thal tne Comm1Ss10n require AT&T to cnarge me the 10 cent a minute 1na1 
they IOlCl_me LY!Q~_a_y_!!'l_g_!!.!_sw,tc;~eg_Mg:_~IO_AJ_&T_ -_ -

04130/98 05115198 

04130/98 OS/1 5/98 

04/J0/98 OS/15198 

0,:/30/98 051 15/98 

04/2JJ98 NA 

""'Pe-lr1!11C'<:.I f~C--1-,tCO"'P'l"Q , Uld 
,._.._-' tei•rJUOt 

-HM'I •,oi, ~.-.,...,,_....,...- , pet M"Clt"t ~~C-.· ( .. - ... ~•.10 '~N:r.r r. 1~ .. 11\11 I, , -,;!"l~"HI C N 
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BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATIER OF THE APPLICATION OF 
NXLD COMPANY FOR A CERTIFICATE OF 
AUTHORITY TO PROVIDE 
TELECOMMUNICATIONS SERVICES IN 
SOUTH DAKOTA 

ORDER GRANTING 
CERTIFICATE OF 

AUTHORITY 

TC98-076 

On Apnl 27 . 1998 1he Pubhc Ut1hlies Ccmm,ss1on (Comm1ss10n) , 1n accordance with SOCL 
49-3 .3 and ARSD 20 10 24 02 received an apphcahon for a ceniflc:ate of authonty from NXLD 
Company {NXLO) 

NXLD proposes 10 pnMCle 24-hour 1ntras1a1e 1ntere11change telecommumcat1ons servtees to 
subscnbers to and from all points within Scuth Dakota SubJeet to demand and overall economic 
circumslances N)(LO may subsequently offer add111onal services A proposed tanff was filed by 
NXLO The Corr ,ussior nas dass,fied k>ng distance servtee as fully compet •rve 

On Apnl 30, 1993 1he Comm1ss,on electronically 1ransm111ed no11ce of the filing and !he 
ll'ltervenllOf'I deadline of May 15 1998, 10 in1erested ll"ldMCiuals and entitles No pe111,ons 10 mlervene 
or commen1s were fi led and a1 11s regularly scheduled June 30, 1998, meeting, the Comm1ss1on 
c:onsidefed NXLO's request for a cenif,ca1e of authonty Comm1ss1on Slaff recommended granting 
a ceruf,c;ate of authOnty subjeet 10 the condition that NXLD not offer a prepaid calling card or require 
deposits or aavance paynents without pnor approval of the Commission 

The Comm,sSK>n finds 1ha1 ,t has 1unsd,ction over this matter pursuant to Chapter 49-31 , 
speofically49-31 ·3 andAF"SD20 10 24 02 and 20 10 24 03 The CommissK>n finds that NXLD has 
met the legal reqwrements es1abhsned fOf the granting of a cerufiea!e of authonty NXLD nas. 1n 
accordance with SOCL 49-31·3, demonstra1ed suff1C1ent 1eehmeal , finanaal and managenal 
eapab1h11es 10 offer teleeommumea11ons services 1n South Oako1a The Comm,sslon approves 
NXLO's apphc:.atJOn for a ce1rfieate of authonty. subfeet to the cond1tt0n that NXLD no1 offer a prepaid 
caning caro or require deposits or advance payments without pnor approval of the Commission As 
the Comm,sSJOn's final decision 1n this matter. 111s therefore 

ORDERED that N(LO's appheat,on for a cer11fteate of authonty 1s hereby granted , subJect 
to the cond1tJOn that N.,LD not offer a prepaid ealtmg card or require deposits or advance payments 
without pnor approval of the Comm1ss1on It ,s 

FURTHER ORDERED, that NXLD shall file ,nformatJOnal copies of tanff changes w,th lhe 
Commiss10n as the Changes occur :/: 

Dated at Pierre, Scu1h Dakota. this _!!_::__ day ol Juty. 1998 

CER'nf"ICATE Of' SERV1CE 

\OfFICALSC.-.L 

BY OROER OF THE COMMISSION 

~ich~7= 
PAM NELSON, Comm1ssfoner 

'--
JL,n. , /'.,&<.«-,.,.,. ... ;c4c 

LASKA SCHOENFELDER. Comm1ss1oner 



SOUTH DAKOTA PUBLIC UTILITIES 
COMMISSION 

CERT/FICA TE OF AUTHORITY 

To Conduct Business As A Telecommunications Company 
Within The State Of South Dakota 

Aulhonty was Granted June 30, 1998 
Docket No TC98-076 

This is to certify that 

NXLD COMPANY 

1s authorized to provide telecommunications services in South Dakota. 

This cert1f1cate ,s issued 1n accordance with SOCL 49.31 .3 and ARSD 
20 10 24 02. and 1s subJect to all of the cond111ons and hm1tauons contained ,n 
the rules and statutes governing 11s conduct of offenng telecommun1ca11ons 
services J 

Dated at Pierre, South Dakota. this 477:., day of ~ · 1998 

• 
' . 

. 

. 
' 

, 
·,, i.,r ,1 . ; / :L···, ... - ;. :,. -/ ~ 

LASKA SCHOENFELDER, Corpmiss,oner 
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