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Doaald Low

December 18, 1997

RECEIVED

VIA AIRBORNE EXPRESS

William Bullard, Jr. BLIC
South Dakota Public Utilities Commission . SION
500 E. Capitol Avenue

Pierre, South Dakota 57501

Re: Application of ASC Telecom, Inc.
Dear Mr. Bullard:

Enclosed please find a check in the amount of $250.00 to covering the filing fee
for the above-referenced application. The check was inadvertently omitted.

Thank you for your assistance in this matter. Please feel free to contact me if you
have any questions.

Very truly yours,

{
RV CX
Donald A. Low

DAL:sjw

Enclosures
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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

N O R

In the Matter of the Application of ASC )

Telecom, Inc. for Authority to Provide ) Dkt. No

Intrastate Interexchange Telecommunications )

Services in the State of South Dakota )
APPLICATION

ASC Telecom, Inc. (“ASC"), by and through its undersigned attomey, hereby
requests that the South Dakota Public Utilities Commission, pursuant to SDCL 49-31-3
and ARSD 20:10:24:02 and 20:10:24:05, issue a Certificate authorizing ASC to provide
intrastate interexchange telecommunications services in the State of South Dakota. In
support of this application, Applicant states as follows:

1. ASC is a wholly owned subsidiary corporation of Sprint Corporation
(“Sprint™). Applicant’s principal place of business is 2330 Shawnee Mission Parkway,
Westwood, Kansas, 66205. For regulatory purposes, correspondence may be sent to:

Donald Low

Senior Attorney

8140 Ward Parkway - SE
Kansas City, MO 64114

2. All communications, orders and inquiries regarding this Application should be

directed to the following:
Donald Low
8140 Ward Parkway - SE
Kansas City, MO 64114
(913) 624-6865
FAX (913) 624-5681

3. ASC was incorporated on August 24, 1994, under the laws of the state of

Kansas. Attached as Exhibit A are copies of the Articles of Incorporation and Bylaws of




ASC. Artached as Exhibit B is a list of the names, addresses and telephone numbers of
the officers of ASC, none of whom are convicted felons. Attached as Exhibit C is the
South Dakota Centificate of Authority to Transact Business for ASC. ASC's registered
agent in South Dakota is:

The Prentice-Hall Corporation System, Inc

503 South Pierre

Pierre, SD 57501.

4. ASC intends to provide as its initial services “operator services”™ and “prepaid
card” services. ASC operator services will be provided to end-users primarily through the
hospitality industry and the payphone industry. ASC will market its services to call

aggregators throughout the state, such as hotels, motels and payphone providers, and will

not use a multi-level 2 app h. Call aggreg: wili be p d based on

a percentage of the revenues generated for ASC. Prepaid card services will resell

intrastate long distance telecommunications services and will be provided to consumers

in South Dakota for use throughout the United States, either directly or through
wholesalers. ASC does not operate or offer any chanty programs. ASC does not know
how many customers it will ultimately serve in South Dakota.

5. Proposed tariffs for the initial services to be offered by ASC are attached as
Exhibit D. (ASC understands that the Comnussion has classified alternative operator
services as competitive and therefore does not require cost support for the tariffed rates.)

Those tariffs are intended to reflect compliance with the C 's for

alternative operator services set forth in ARSD 20:10:24:05. In addition, the ASC

contracts with will require compl with the Ci 's rules and

regulations regarding call blocking and posting of information. ASC also hereby certifies




that it is complying with all requirements established under the Telephone Operator
Consumer Services Improvement Act of 1990.

6. Attached as Exhibit E is copy of the tent card placed near aggregator telephone
sets which ASC uses in other jurisdictions to provide notice to customers. Since ASC has
a ready supply of these cards and wishes to avoid the expense of producing cards specific
to South Dakota, ASC requests Commission permission to use such cards to provide
notice and, to the extent necessary, requests a waiver of the specific language required for
notice under ARSD 20:10:24:05(4).

7. ASC will not own telecommunications equipment. ASC will resell the long
distance services of Sprint Communications Company L.P in order to provide both
prepaid card and operator services.

8. ASC will place the highest priority on providing satisfactory customer service
and will promptly and responsibly address any customer complaints. The toll-free ASC

customer number is 800-654-2131. ASC will bill its customers pursuant to billing and

llec with local exch: ies (LEC's) so that ASC charges are

identified, and ASC's name, address and phone number are disclosed, in a separate

portion of the invoices customers receive from their serving LEC.

9. ASC has the financial, technical and ial ces and experience to
provide the proposed services. As a relatively new entity, ASC does not have a
substantial history of operating results but is supported by the resources of its parent
company, Sprint Corporation. Exhibit F, the 1996 Sprint Annual Repont, includes
statements of operations and income, balance sheets and auditors report and shows that

such financial resources are more than adequate. That Exhibit F also demonstrates that




Sprint has vast expenence and technical and managerial resources for the provision of
telecommunications services. Those resources have been used in the formation and
support of ASC, which consequently has personnel and management with the experience
and abilities necessary to provide the proposed services.

10. Attached as Exhibit G is a list of states in which ASC is authorized to provide
services and the dates on which such authority was received. No state has rejected an
ASC request for authority and no state or other authority has ever issued a cease and
desist order to ASC. ASC does not have and is not required to have an FCC license. ASC
is not currently providing intrastate telephone services in South Dakota.

Wherefore, ASC prays that the Commission enter an order granting ASC authority

to provide intrastate interexchange services in South Dakota.

Dated: December lQ . 1997. Respectfully submitted,
ASC Telecom, Inc.

o~
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DO AN
Donald A. Low

Sprint

8140 Ward Parkway- SE
Kansas City, MO 64114
(913) 624-6865

FAX 624-5681
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EXHIBIT A

ASC ARTICLES OF INCORPORATION AND BYLAWS
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ecretary of State of the State of Kansas, do

i is a true and correct copy of an

mony whereof
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ARTICLES OF INCORPORATION

OF
ASC TELECOM, INC

FIRST

Name
he Corporation is ASC Telecom, Inc

SECOND
Registered Ofice

The registered office
South Kanszs Av:
e of its regist

Nature of Business

ture of the business o 0s2s to be condu:

of common st
Dollar ($1.00) per
ch consideration as fixed from ¢

Each stockholder of the Corporation shall be entitlzd to one vote for each share of
stock held of record on the books of the Corporation

FIFTH
Incorporator
The name and mailing 2ddress o rcorporator is 2s follows

ol T. Hyde, 2330 Shawnes Mission twood, Kansas 66205

02919773




Bylaws

The Board of Directors is authorized to make, af

EIGHTH

\ieetings of Stockiioiders

(i) for any breach of the

s, (u) for 2cts or omissions
knowing violation

any transaction from which

ability or alleged lizbility of
15 or omussions of such

or or stockholder thereol
tus Corporation under the
e application of trustees in

29195 774
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fass of

r3tion, 29 the case

KANSAS
)ss
COUNTY OF JOHNSON )

Be it remembered that on :bvvfi day af:}%.g__, 1994 personally came before
e Michael T. Hyde, party to the foregoing Certificate of Incorporation, known to me
personally to be such, and scknowledged the said cerificate 1o be his act and deed and
that the facts stated herein are true, and that the signature of Michael T Hyde is his own
,m;-;i,mdwrmng Given under my hand and seal of the day end year aforesaid
Ly A

t’ Qy/




ASC TELECOM, INC.

BYLAWS

ARTICLE ONE
STOCKHOLDERS

Section 1.1. Annual Meetings. An annual mesting of stockholders of the
Corporation 10 elect directors and transact such other business as may properly be
n or without the State of Kansas,
e 8x, 2t 10:00 2.m., or such other time as
may be designated by the Board of Directors, on the fourth Tuesday in Augustin each
hat day shali be 2 .e,u Y‘CLdIV in the jurisdiction in which the meeting is to be

Section 1.2. Special Meetings. A special ng of stockholders may be called

at any time by the Boa.d of Directors, the Executive Committee or the President and shall
f e Secretary upon receipt of 2 written request to do so

specifying the marmer or matters, 2ppropnal for action at such a meeting, proposed (0 be

presented at the mesting 2nd signed by holders orr::nra ofa majority of the shares of
5 if the mesting were
h meeting were the
1d 2t such time and at
ned by the body or

Section 1.3. Notice of Mesting. For cach mesting of stockholders written notice
shall be given stating the place, date and hour, and in the case of a special meeting, the
purpose or purposes for which the mesting is calied and, d, if the list of stockholders
required by Section 1.10 is not to be at such place at kns‘ 10 days prior 10 the meeting,
the place where such list will be. Ex: 25 otherwise provided by Kansas law, the written
notice of any mesting shall be given not less than 10 nor more than 60 days before the date
of the meeting to each stockholder h mesting. 1f mailed, notice shall
be & 3 vhen deposited in the United St mail, postage prepaid, direcied
Corporation.

Section 1.4 ns for election to the Board of
Directors of the Corp ] holders may be made by or at the
the Stockholders by




Seczion 1.5. Quo
Incorporation, the holders of record of 2 majon
person or represen:
business at the meet
epresented b
ce other than announc

ny such adjourned fther hall be presen

(d) Election of dir
meeting shall be by wnit!

Section 1.8. Adjourned Me: meset ¢ 2y be adjourned

to another time or place as provided ia n 1.5 Directors fixes 2

new record date, stockhold




[T e

he

10 vote thereon

e 2ddress of eac!
stockholder, shall be prepared and shall be open to
any stockhold urpose germane to the meeting, during
s hours, for 2 period of at least 10 days prior to the meeting, either 2t 2
place shall be specified n

Section 1.11. Fixing of Record Date.
determine he stockhol t S © T ng of stockholders
n in writing without a
y distribution or allotment
exercise any nghts in respe any change, conversion or
the purpose of 2ny other la t ¢ Board of Directors
a record date, wi ot 72 than 60 nor less than 10 days
er action. Ifno
led to notice of or

siness on the day next
close of busiaess
the record date for

on in wniting
ors is necessary, shali
rd date for any other
2rd of Directors
ARTICLE TWO
DIRECTORS

Section 2.1. Number; Term of Ofice; Qualifications; Vacancies. The




Resignation. Any director T 2sign at any
re by giving written notice of such resignation to the Board of Directors, the President
e Corporation. Any such resignation shall flect at the time
f no time be specified, upon rec il t e Board of Direc:
ove-named officers; and, un e acceptance of s
1 or more directors sh:

ave power to fill such vacancy
1 or resignations shall

inthe

Section 2.3. Removal.
out cause,

oved, with or w
rectors

t an election of Di
Votice. Regular mestings of the
thin or without the State
d of Directa m tim: No notice need be
[ eof.
y after an
ng was held

Section 2.4. Regular and Annual M

Bou‘ ofD:re.mAs shall be held 2t such tir X
to tim cribe

2 ing of the Board of
actors, the Executive Committee,
all be called by any
yuest to do so specifying the
tion at such & to be presented at
vo (2) directors uch mesting shall be held at
t the State of Kansas, as shall be determined
stating the time 2n
place thereof shall be given (2) by deposit of he United States mail, first-
ast two days befor d for the meeting addressed to
5 s records or at such other
7 ton that purpose, or (b) by
raph, cable or radio or by
hours before the

s may be called at any
dent or any persun

matt arters, appropniate for
the mesting and signed by at leas!
such time and at such place, within or withou

class, postage prepaid, 2
each Director at his address as




rs shall

A majority of ¢ Board
n the 2bsence of a quorum a

Section 2.7. Quorum. AT
for the transaction of s, but
sent (or if only one be present, then that one) may adjourn the

ntil such time as a
e Anticles of Incorporation
a mesung at which 2

without notice other
f Directors or of
1ors or of such
tions equipment by

other, and such

hereof may be taken
uch committee, as the

35 2re filed with the

procesdings
Executive and Other Commi of Directors may,
3 D s an
mmittee (o consist
me to time determine. Any

Section 2.10.
ons, shall have and

may require it; but no such committ
s of Incorporation, adopt an 2greement of
the stockholders the sale, fease or exc Iy he Corporation’s
property and assets, recomm e Corporation or 2
on of a disso Y
\nn:’: itis ! ticles of tion that any
ectors, and unless




we B

~deae

comumuttee other
determined fro

ransaction of
nembers or for
shall keep a record
N notice or upon

which notice has be

her before or after said

Section 2.11. Ci
services as directors or 2
of D
and in the transa;
ARTICLE THREE
OFFICERS

Section 3.1. Election; Qualification.
ident, one or more Vice Presidents, on fwh nated
ecutive Vice Pr Treasurer, each of
shall be elected by ti 2 tor ciors may elect 2

surers, one or
ne

¢ Corporation may resign at any time
by giving written notice of such resig; n to the Board of Directors, the President or the
Secretary of the Corporation. Any st
therein or, if no time be specified,

2bove-named officers; and, un

resignation shall no cessary

Section 3.4
:se, by the vote of a majori!




Section 3.5. Vacancies.

Corporation may b

Section 3.6. Co
the Board of Directors
Board of Directors otherwise provides, the
President shall be the Chiel Exec of the Corporation with such general
executive powers and duties of supervision and manage: as are usually vested in such
office and shall perform such other duties as are authorized by the Board of Directors.
shall sign ts of the Corporation

Section 3.7. President.

ave such powers and
Board of Directors or
¢ of the President or his

es of all meetings of
of such meetings as
seal and shall 2ffix it or cause
e same and shall
of Secretary, subject
2bsence ©
v 2nd such other duties 25

Section 3.9. Secretary
e Board o

ry shall be custodian of the corpora

and custody of ali money
m and with such sureties as
ful performance of the
d shall submit them,
3. 1o the Board of
nually, or when

Section 3.10. Treasurer. The Treasure
Corporation shall g
s may speaify, conditiol
103 rs, receipts, records and ©
Directors for their examunation and approval annually,
directed by the Board of Directors, | sul h
condition of the business ar on; 2nd sha!l perform all such other
duties as are incident to k n the apsence or inability of
the Treasur and such other duties as may be

required

Corporation shall

Section 3.11. Other Officers,
i , subject to th




ARTICLE FO

CAPITAL STOCK

Board of
d by or in the
the Treasurer or an
f such cenificate is
n or its employee or (2) by

be issued by the
r registrar at

Section 4.2. Transfer of Stock. Shares of stock
books o n uant (o 2pplicabl:
Board of Directors shall fror e (o time presc

Section 4.3. Holders of Record. Prior to
the holder

ection 4.4. Lost, Stolen, Destroyed

quests 1

certificate has been 2cquired by a bona

bond sufficient to indemnify the Corporation 28 :m that may be made against it
on account of the alleged loss or destruction of any such siock cemificate or the issuance
of any such new stock certificate; and (iii) satisfies such ot 1s 2nd conditions as the
Board of Directors may from time to time presci

rporation, or hol
tis Corporation, shall have any




ARTICLE FIVE

INDEMNTFICATION

was a director, of

Corporation), by reason of
8 at the request of the Corporation as a

or agent of the Corporation, or is or was servin,
director, officer,

trust or other
rSOn 1 connection

good faith and in a manner
t opposed 10 the best interests of the
3, had no reasonable
ion of
or upon 2 plea of
sumption that the person did
and in a manner which such person reasonably believed to be in or
pposed 10 the best interests of the Corporation, and, with respect 10 any cnminal
or procesding, had reasonable cause to believ

Section 5.2. Derivative Suit Indemniry

rements of S s a panty, or is

action or suit by
reason of the fact
2 Corporation, or is
r. employee or agent
rprise against
incurred by such person in
h action or suit if such person acted in
ved 10 be in or not opposed to the
ufication shall be made in
son shall have be:
he count in which such
despite the adjudication

on is fairly and

connection with the defense or settle of suc
good faith and in a manner such person reasonably b
best interests of the Corporation and ex

respect of any claim, issue or ma!

be hiable to the Corporation unless 2nd only to the extent that
action or suit was brought shall determine upon application t?




unation shall
ote of 2 quorum consisting of
f such a quorum

T

w5

desms appTOPNA

Section $.6. Nonexclusive Right

purss

Corporat
employes or 2

ership, J

enterprise against any Lability asseried 2gainst such person 2ad incurred by such person in
any such capasTy

Corporation would have the power

nt of another corporation, pann

us 25 such, whet

purposes of this Asticle,
resulting corporation, 2ny

authonty

any person who is or




Section 5.9. Definition. " L nces to “other
rprises” shall include employes be: . refe fines” shall include any
excise taxes assessed on 2 person with respect 1o any cmployee benefit plan; and
references to "serving at the request of the Corporation” shall include any service asa
n which imposes duties on, or

invoives services by, such dire: cer, employee or agent with respect to an employee
benefit plan, its participants or b ries; and 2 person who 2cted in good faithand ina

such perso nably st of the participants and

erred to in this Section

Section 5.10. Benefits. The indemnufication and advancement of expenses
d d pursuant 1o, this Article shall, unless otherwise provided when
tinue 2s (o 2 person who has ceased to be a director, officer,
employee or agent and shall inure to the benefit of the heirs, executors and administrators
Of such 2 person

ARTICLE 6
GENERAL PROVISIONS

Section 6.1. Waiver of Notice. When quired by the Anticles of
oration, the Byliws or 2ny provision of the Gt ' n Code of the State
d by the person entitled to notice, whether

r such notice, shall be deemed equivalent to notice.

g sha!l constitute a waiver of notice of such meeting,
except when the person ar ting for the express purpose of objecting, at the
beginning of the m 2, 10 the transaction of any business because the meeting is not
lawfully called or convened. Neither the business to be transacted at, nor the purpose of,
any regular or special meeting of the stockholders, directors or members of 2 commit
directors need be specified in any written waiver of noti

Section 6.2. Fiscal Year.
he Board of Dirzctors sk

Section 6.3, Corporate Seal. The corporate sezl shall be i such form as the
Board of Directors may fron 10 time prescribe, 2nd the same may be used by causing
it or 2 facsimile th ressed or affixed or & b anner reproduced




ARTICLE SEVEN

AMENDMENT OF BYLAWS

Section 7.1. Amendme; jed at any
meeting of stockhoiders or at an
the whole Board
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EXHIBIT B

LIST OF NAMES, ADDRESSES AND TELEPHONE NUMBERS OF ASC OFFICERS.

Officer Address Telephone Number

Eric P. Tom 925 Dillingham Blvd. (808) 847-9751
President Honolulu, HI 96817-4506

John P. Meyer, 2330 Shawnee Mission (913) 624-3707
Sr.Vice- Pkwy
President/Controller Westwood, KS 66205

M. Jeannine Strandjord 2330 Shawnee Mission (913) 624-3211
Vice-President - Treasurer Pkwy
Westwood, KS 66205

Glenn Yamashita 925 Dillingham Blvd. (808) 847-9796
Vice-President Honolulu, H1 96817-4506

Michael T. Hyde 2330 Shawnee Mission (913) 624-2516
Secretary Pkwy
Westwood, KS 66205

Keith Barger 8320 Ward Parkway (913) 624-4554
Assistant Secretary Kansas City, MO 64114
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OFFICE OF THE SECRETéRY OF STA

CERTIFICATE OF AUTHORITY |

1
I, JOYCE HAZELTINE, Secretary nf State of the State |

of Scuth Dakota, hereby certify that the Application fnr!
() Clr t uthoruy of ASC TELECOM, INC. (KS) t

L s in this state duly -luncﬂ cnd vurirlta
g‘l’luln! Q. the provisions of the South Dak

orporation Acts, have be l.c.lvlﬂ in lhll e"lc- and ‘
are found to confora to la

Accnnntuauv and by virtue of the authority vested in
l‘ by law) I hersby issue this Certificate of Authority

And nttlcn*n'rnto a duplicate of the application to
nc! hulln.ll in this der the of ASC

ll T!lfl“ﬂl' ln!l!ﬂf I have
d
’ lf'i!.drthl Gr t 8.
of
the cnpltll,
» 1993,




3
bt .
= K
4 9 . SECRETARY OF STATE Sl R
2 3 STATE CAPITOL s Fc;,V!D
4 2 [/ ¢ APPLICATION FOR CERTIFICATE OF AUTHORITY
a 3
2
-

-

Federsl Taxpayer ID# _48-1155968
and the period of its

5) The address of Rta principsl office in the state or country under the laws of which it is
ZipCode 66205

2330 SHAWNEE MISSION PARKWAY. WESTWOOD. KS
16) The strost oddress, or & stetmant that thers is n0 street sddress, of ita Proposed registersd offica in
‘©% The Premece ol Corparseen Sysiem, inc.
Zp 57501
ot that address

Par vaiue par sharo or statement thet shares are
wethout per vakue

41.00




* (100 The agy vgete number of its wsued shares. nemized by classes. par vahue of shares. shares without
par value, aro seres, if any, within 3 class, is:

hv“wmummm‘n
without per vakue

00N 4 D NO

41.00

Lras e (AL ey

by

3
(11) The amount of its stated capital s $ _100.00
(12) This spplicaton is accompaned by 8 CERTIFICATE OF FACT duly acknowledged by the secretary of state
©r other officer having custody of COrPOrate records in the State or country under whose lews it is incorporated.

(13) That such corporation shall not dwectly or indirectly Combing or maka any CONract with any incorporated
company, foreign or domestic. through thew stockholders or the trustess or 8ssigns of such stockholders,
Of with any CODArNrship Of 28S0CIATON Of Dersons, Of i BNy MaNNG: whatever 10 fix the prices, kmit
the production Of reguiste the TENnspOMEbON of SNy PrOGUCt Of COMMOGIY SO 08 10 PIEVeNt COMPENtIoN
#n SUCh DNCES. ProduCton Of TENEpOITEtIoN Of 10 E3tbASH exCESIVE Drces therslor.
(14) That such corporstion, &3 & consideration of s being Permitied 10 Degin or contmue doing business
within the State  { South Dekote, wil comply with all the laws of the said State with regerd to foreign
| corporsuons.
@mmmumwmmummumanmn-m«wmm
officer.

lmwmmmzmwwmmrmmmnummms
CORRECT.

At
o me, or proved 1o me.
of the corpocation that is described in and that executed the

CONSENT OF APPOINTMENT BY THE REGISTERED AGENT

1,The Prentice-Hell Corporssion Inc. + hereby give my consent 10 serve #s the
nams of repeiered sgent)
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! gansas, do harehy certif

. and has plld all fees

STATE OF KA!
OFFICE OF
SECRETARY OF STATE
RON THORNBURGII

I, RON THURNBURGH, Secretary of Sta
tl 1 am Lhe custodian of

records of the State of Kan relating to corporations

" and that I am the proper o!nchl to execute this

certificate.
1 FURTHER CERTIFY THAT
ASC TELECOM, INC.

nqulnly and properly orv-nu:rd corporation under
£ KANSAS, having been incorporated
A D. 1994
due this office
and is in good standing according to thc records now on

file in the office of Secretary of Sta

In testimony whereof:

T hareto set my hand and cause
to be affixed my official seal.
Done at the City of Topeka, this
3rd day of February, A.D. 1995

RON THORNBURGH
SECRETARY OF STATE
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File Number: FrO17699

AUTHORITY
ASC TELECOM, INC. (KS)

File at the request of:

PRENTICE MALL
STEPHANIE LYONS

33 NORTH LASALLE ST
CHICAGO 1L 60602

STATE OF SOUTH DAROTA

OFFICE OF THE SLCRETARY OF STATH

§

Filed in the office of Secretary of State on

Date March 7, 199§

Joyce Hazeltine

Secretary of State

Recieved $40 1,000 CM & $1.00

SOS CRI 491

1asra




EXHIBIT D

PROPOSED ASC TARIFFS




South Dakota Tarif” No. 1

e e

Original Title Page

@

FORe )

Tanff Schedule
Applicable To
Interexchange Telephone Communications
of

ASC Telecom, Inc

ISSUED: ASC TELECOM, INC. EFFECTIVE:
8140 Ward Parkway
Kansas City, Missouri 64114-2006




ASC TELECOM, INC. Soutk Dakota Tariff No. 1

Original Page 1

CHECK SHEET

* Asterisk indicates changes in current taniff filing. Current sheets in this tariff are as follows.

Page Revision
Title Original
1 Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original

P N

— —

ASC TELECOM, INC. EFFECTIVE:
8140 Ward Parkway
Kansas City, Missouri 64114-2006




ASC TELECOM, INC.

CHECK SHEET

TABLE OF CONTENTS
EXPLANATION OF SYMBOLS.
APPLICATION OF TARIFF

TERMS AND CONDITIONS
3 OF CARRIER

LIMITATION OF LIABILITY
USE OF SERVICE ..coooouvivivnnns G e ”
CUSTOMER APPLICATION FOR SERVICE ..
ESTABLISHMENT OF CREDIT oo
DEPOSITS AND ADVANCE PAYMENTS
RENDERING AND PAYMENT OF BIL
DISCONTINUANCE OF SERVICE......
CONTINUITY OF SERVICE oocccoceee Sl
ADJUSTMENTS FOR MUNICIPALITY PAYM
FEES .
COMMISSIONS... - svore:
AGGREGATOR SURCHARGE......

SERVICE AND RATE DESCRIPTIONS .
ASC TELECOM DEBIT CARD SERVICE
OPERATOR SERVICES.

USAGE RATES .. . — .
ASC TELECOM DEBIT CARD SF RVICE
OPERATOR SERVICES oS

PROMOTIONAL OFFERINGS

I

ASC TELECOM, INC.
8140 Ward Parkway
Kansas City, Missouri 64114-2006

South Dakota Tariff No. 1

Original Page 2

EFFECTIVE:




ASC TELECOM, INC. South Dakota Tariff No. 1
Original Page 3

EXPLANATION OF SYMBOLS

When changes are made on any tanifl page. a revised page will be issued canceling the tanff
page affected. such changes will be identified through the use of the following symbols
(C)-  To signify changed regulation or rate
To signify the Deletion/Discontinuance of rates, regulations, and/or text.
To signify an Increase

To signify matter Moved/Relocated within the tariff with no change to the
matenial

To signify New text. regulation, service. and/or rates
To signify a Reduction
To signify a Text Change in tariff, but no change in rate or regulation

The above symbois will apply except where additional symbols are identified at the bottom of
an individual page

ASC TELECOM, INC. EFFECTIVE:
8140 Ward Parkway
Kansas City, Missouri 64114-2006
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I. APPLICATION OF TARIFF

1 and rates applicable for the fi hing of tel
SC Telecom, Inc. between and among points within the state

This tariff contains the
services provided by /

ASC TELECOM, INC. EFFECTIVE:
8140 Ward Parkway
Kansas City, Missouri 641 14-2006
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TERMS AND CONDITIONS
2.1 Definitions

Certain terms used generally throughout this tanifl for services fumished by the Carrier are
defined below

Carrier - Company

The terms *Carrier and Company” refer 1o ASC Telecom, Inc. unless they refer specifically
to the Local Exchange Company (LEC)

Day

The term “Day” denotes 8:00 a.m. to 4:59 p.m. local time at the originating terminal on
Monday through Friday

End User

Any person, firm. corporation, partnership or other entity which uses the services of the
Carrier under the provisions and regulations of this taniff. The End User is responsible
for payment uniess the charges for the services utilized are accepted and paid by another
Customer.

Evening

The term "Evening” denotes 5:00 p.m. to 10:59 p.m local time at the originating terminal
on Sunday through Friday

Holidays

The term "Holidays" denotes all Carrier specified holidays as follows: New Year's Day,
Independence Day. Labor Day, Thanksgiving Day and Christmas Day. Holiday rates are
equal to the Evening rates for the time period 8:00 a.m. to 10:59 p.m. and are at the Night
rates from 11:00 p.m. to 7:59 am. on Monday through Friday. If the Holiday falls on a
Saturday or Sunday, the Friday preceding the Holiday or the Monday following the
Holiday is rated at ASC Telecom, Inc. Holiday rates.

The term “Night" denotes 11:00 p.m. to 7:59 a.m. local time at the originating terminal

on Monday through Friday, any time on Saturday, Sunday 8:00 a.m. 10 4:59 p.m. and
11:00 p.m. to 7:59 a.m.

ASC TELECOM, INC. EFFECTIVE:
8140 Ward Parkway
Kansas City, Missouri 64114-2006
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ASC TELECOM, INC.
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2. TERMS AND CONDITIONS (Continued)

ASC Telecom, Inc. undertakes to provide 24-hour intrastate, interstate and international
long distance telephone service, subject to the availability of facilities, in accordance

with the terms and conditions set forth in this taritT.

ASC TELECOM, INC. EFFECTIVE:
8140 Ward Parkway
Kansas City, Missouri 64114-2006
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TERMS AND CONDITIONS (Continued)
2.3 Limitation Of Liability
Liability of the Carmer

The liability of Carrier, if any. for damages arising out of mistakes. omissions.
interruptions, delays, errors, or defects in transmission during the course of

furnishing service shall in no event exceed an amount equivalent to the charge

to Customer for the service during which such mistakes, omissions. interruptions,
delay. errors. or defects in transmission occurred. However, any such mistakes,
omissions. interruptions, delays. errors, or defects in transmission or service which
are caused by or contributed to by the negligence or willful act of customer, or which
arise from facilities or equipment used by Customer, shall not result in the imposition
of any liability whatsoever upon Carrier. Carrier is not liable for the quality of service
provided by anv local exchange carrier. Carrier is not liable for any act. omission or
negligence of any local exchange carrier or other provider whose facilities are used in
furnishing any portion of the service received by Customer. Under no circumstances
whatever shall Carrier or its officers. agents, or employees be liable for indirect,
incidental. special or consequential damages. Carrier shall not be liable for any failure
of performance hereunder due to causes beyond its control, including but not limited to
civil disorders, labor problems, and fire, flood, atmospheric conditions or other
phenomena of nature, such as radiation. In addition, Carrier shall not be liable for any

failure of performance hereunder due to necessary network reconfiguration, system
modifications due to technical upgrades, or regulations established or actions taken by
any court or government agency having jurisdiction over Carrier.

crpayment

The Carrier shall not be obligated to refund any overpayment by a user unless a written
claim for such overy ent, together with sub: evidence which will allow
Carrier to verify such claim, is submitted within two (2) years from the date of the
alleged overpayment

Disclaimer of Warrantic

Except as expressly provided in this tariff, Carrier makes no understanding, agreements,
representations or warranties, expressed or implied (including any regarding the
merchantability or fitness for a particular purpose).

Refunds for Interruption or Impairment to Carrier Service

It shall be the obligation of the customer to immediately notify the Carrier of any
service interruption

ASC TELECOM, INC. EFFECTIVE
8140 Ward Parkway
Kansas City, Missouri 64114-2006




TELECOM, INC. South Dakota Tariff No. 1

Original Page 8

Neither subscribers nor their authorized users may use the services furnished by the
Carrier for any unlawful purpose

Customer Application For Service
istomer Application Tor SeTv ==

Service requests will be honored by telephone and/or through telephone confirmation
with the local exchange company

Establishment OF Credit

Carrier reserves the right to examine the credit record and check the references ofall
applicants and customers.
Deposits And Advance Payments

Carrier does not collect deposits or advance payments at this time.

Billing periods are monthly
The billing date is dependent on the billing cycle assigned to the customer.

Bills are due and payable as the Local Exchange Carrier dictates. Additional fees
for late payment may be assessed as determined by the Local Exchange Carrier.

Bills may be paid by mail or in person at the business offices of the Local Exchange
Carrier. All charges for service are payable only in United States currency. Payment
may be made by cash, check, money order, or cashier’s check.

Carrier is not responsible for local telephone charges incurred by Customer in gaining
access to Carrier’s network.

Connection fees and usage and monthly access fees are billed in arrears.

The customer will be billed for and is liable for payment of all applicable federal, state
and local taxes and surcharges.

ASC TELECOM, INC.
8140 Ward Parkway
Kansas City, Missouri 641 14-2006
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NI CONDITIONS (Continued)
2.9 Discontinuance Of Service

Service continues to be provided until canceled. by Customer, in writing, or until canceled
by Carrier as set forth below

Cancellation by Customer - Customer may have senvice discontinued 30 days after givin
notice to Carrier. Carrier will hold customer responsible for payment of all bills for service
furnished until the cancellation date specified by the customer or until 30 days after the
cancellation notice is received

Cancellation by Carrier - Carrier may immediately discontinue service or cancel any
application for service without incurring any liability when there is an unpaid bill for any
sum due to the Carrier for service that is more than 30 days beyond the date of issue.

10 Continuity Of Service

In the event of ireknowledge of an interruption of service for a period exceeding 24 hours,
the customer will be notified in writing, by mail, at least one week in advance.

11 Adjustments For Municipality Payments

When any municipality, or other political subdivision or local agency of government imposes
upon and collect from the Carrier a gross receipts tax, occupation tax, license tax, permit fee,
franchise fee or any such other tax, such taxes and fees shall, insofar as practicable, be

billed pro rata to the Carrier’s customers receiving service within the territorial limits of such
municipality, other political subdivision or local agency of government.

.12 Demonstration of Calls

From time to time the company shall demonstrate service by providing free test calls of up
to four minutes duration over its network

13 Fees

No fees are collected from the end user in addition 1o the charges as specified in Section 4.

ASC TELECOM, INC. EFFECTIVE:
8140 Ward Parkway
Kansas City, Missouri 64114-2006




ASC TELECOM, INC. South Dakota Tariff No. 1

N

Original Page 10

e

MS AND CONDITIONS (Continued)

RN

2 14 Commissions

No commissions are collected from the end user in addition to the charges specified
n Section 4

2.15Aggregator Surcharges

At the option of the Aggregator. a per-call Aggregator Surcharge may apply for use

of the Aggregator’s telecommunications facilities and equipment. Surcharge amount

is listed in Section 4.3. No other charge beyond the rates listed in Section 4.3 of this
1ariff are billed to the end-user by ASC Telecom Inc. for calls made using the company's
service

ASC TELECOM, INC. EFFECTIVE:
8140 Ward Parkway
Kansas City, Missouri 64114-2006
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SERVICE AND RATE DESCRIPTION
ASC Telecom Debit Card Service

Ihe ASC Telecom Debit Card allows customers to pay a fixed dollar amount in
advance for long distance calling over ASC Telecom's network. Customers use
an “800” number for access from touch tone phones. Customers can place
domestic and internationa! direct dial calls using the service. € ards are
decremented for cach minute or fractional minute of use as set forth below

As calls are placed, charges for the call are deducted on a real time basis until
the full amount of the card is exhausted. Customers will be notified in advance
of the exhaustion of the card. An expiration date, if applicable, is printed on the
card. The rates paid by the customer until the card is exhausted are the rates in
effect at the time the card is purchased. Debit ¢ ard accounts may be replenished
at the rates specified for replenished cards

The following types of calls may not be completed using the ASC Debit Card

calls 1o 700, 800. and 900 numbers
calls 1o directory assistance
operator assisted calls

conference calls

calls requiring time and/or charges

Ihe ASC Debit Card is available twenty-four hours a day. seven days a week. The
cards will be offered 1o customers on a first serve basis and may be offered in
conjunction with other ASC products

EFFECTIV!
8140 Ward Parkway
Kansas City, Missouri 641 14-2006
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3. SERVICEANDR.

1 ASC Teleco bit Card Service (Continued)

Original Purchase Debit Card Accounts

An ASC Telecom Debit Card account is established upon receipt of payment by
the Company. When an original purchase account is established, the Company
will assign an Account Code Authorization Code to the account The Company
reserves the right 1o determine the acceptable types of payment. Original
purchase accounts are av ailable for use at the rates as set forth in section 4 of
this tariff

| intrastate minute of use = 1 unit

Replenishment of Debit Card Accounts
An ASC Telecom Debit Card account may replenished via an 800" number
To replenish an existing Debit Card account, the customer must use &
commercial credit card. The Company reserves the right to determine the
acceptable types of credit cards. Replenished accounts are av ailable for use
at the rates as set forth in Section 4 of this tariff.

ASC TELECOM, INC.
8140 Ward Parkway
Kansas City, Missour 64114-2006




ASC TELECOM, INC. South Dakota Tariff No. 1

Original Page 13

Description of Service

Operator Services are available from specific locations within the state, for
a charge

Access to Operator Service can be obtained by the following dialing methods.

“00" from a telephone subscribed to ASC in a FGD area.
“0 + (NPA-NXX-XXXX)" from a telephone subscribed to ASC in a FGD area.
~102527 « =07+ from an ASC or non-ASC subscribed telepone in a FGD area.

The Directory Assistance Call Completion Charge applics o both ASC and non-ASC
subscribers who access a ASC operator and request the operator to obtain a telephone
number from D.A. and then have the operator complete the call 1o the requested number.

NOTE: If a ASC operator completes a call 10 the requested number, the Directory
Assistance Call Completion Call Placement Charge (plus ASC usage charges) is
applicable in lieu of a D.A. surcharge. When the call is not completed to the called
party by the ASC Operator. the Station-to-Station Call Placement Charge and D.A.
surcharge will apply

ASC TELECOM, INC. EFFECTIVE:
8140 Ward Parkway
Kansas City, Missouri 64114-2006
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4. USAGE RATES
| ASC Telecom Debit Card Service

| Original Purchase Debit Card Accounts
Usage
Card Value Rate

$05.00 $33
$10.00 $33
$20.00 $32
$50.00 $29

1 Replenishment of Debit Card Accounts

Usage
Card Value Rate

$05.00 $33
$10.00 $33
$20.00 $32
$50.00 $29

ASC TELECOM, INC.
8140 Ward Parkway
Kansas City, Missouri 64114-2006
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4 USAGE RAT 7S (Continued)

2 Operator Services

Operator Services arc available twenty-four (24) hours a day, seven (7) days a week.
Cdlsmwnmnmmadummmmmwmmnbe

11-16 3800
17-22 3900
23-30 4300
3140 4500
41-55 4800
56-85 5100
86-124 5300
125-244 5400
245475 5500

*Each fractional call is rounded up to the next minutc

ASC TELECOM, INC.
8140 Ward Parkway
Kansas City, Missouri 64114-2006
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4. USAGERA.ZS (Continued)
2 Operator Services (continued)
| Option A
2 Operator Services/Real Time Call Placement Charges

Call placement charges apply in addition to the Operator Services per-minute usage
rates above
Per-Call Charge
Station-to-Station $245
Person-to-Person $4.90
Collect Station-to-Station $2.25
Collect Person-to-Person $4.90
LEC Calling Card®
1 Operator Dialed Station-to-Station 225
Customer Dialed Station-to-Station $1.20
3 Operator Dialed Person-to-Person $4.90
Directory Assistance
1 Direct Dialed $L10
2 Call Completion $2.45
Third Party Billing
| Station-to-Station $235
2 Person-to-Person $4.90

8 Operator-Dialed Surcharge** SLIS
.

9 Busy Line Verification $6.50
.10 Emergency Interruption*** $13.00

ASC Telecom, Inc. accepts only cards which it can identify as valid. Usage
and Call Placement Charges for LEC Calling Card calls appear on the LEC
bill for both ASC Telecom, Inc. and non-ASC Telecom, Inc. subscribers.

** This surcharge applies in addition to all Station-to-Station, Person-to-Person,
Operator Services charges when the customer has the ability to dial all the digits
necessary for call completion but dials instead “0", “00-", or 10252 + “0" to
reach the ASC Telecom, Inc, operator 1o have the operator complete the call
The surcharge will be applied to all Operator Service calls completed by an
operator except for 1) calls which cannot be completed by the customer due to
equipment failure or trouble on the ASC Telecom, Inc. network; or 2) when a
LEC Calling Card is used from a payphone

+++The Busy Line Verification charge applies when ASC Telecom, Inc. provides
operator assistance to determine if there is an ongoing conversation at a called
station. The emergency Interruption surcharge applies in addition to the Busy
Line Verification charge when ASC Telecom. Inc. provides operator assistance
to interrupt an ongoing conversation, regardless of whether the interruption is successful

ASC TELECOM, INC. EFFECTIVE:
8140 Ward Parkway
Kansas City, Missouri 64114-2006
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4 USAGE RATES (Continued)
2 Operator Services

Operator Services are available twenty-four (24) hours a day, seven (7) days a week.
Calls that begin in one rate period and terminate in another rate period will be
prorated accordingly

2 Option B
| Operator Services/Real Time Per-Minute Usage Rates®

Initial Minute Additional Minute

Night/

Milcage  Day Evening  Weckend
0-19 3000 3000 3000

11-16 3800 3800 3800

17223900 3900 3900

2330 4300 4300 4300

3140 4500 4500 4500
41-55 4800 4800 4300
56-85 5100 5100 5100

86-124 5300 5300 5300
125-244 5400 5400 5400
245475 5500 5500 5500

*Each fractional call is rounded up to the next minute

ASC TELECOM, INC.
8140 Ward Parkway
Kansas City, Missouri 64114-2006
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4. USAGE RATES (Continued)
2 Operato ices (continued)

2 Option B

2 Operator Services/Real Time Call Placement Charges

Call placement charges apply in addition to the Operator Services per-minute usage
rates above.
Per-Call Charge

Station-to-Station $2.45
Person-to-Person $4.90
Collect Station-to-Station $225
Collect Person-to-Person $4.90

LEC Calling Card*

I Operator Dialed Station-to-Station $225

2 Customer Dialed Station-to-Station $2.25

3 Operator Dialed Person-to-Person $4.90
Virectory Assistance

1 Direct Dialed sL10

2 Call Completion $245

Third Party Billing

1 Station-to-Station $235

2 Person-to-Person $4.90
Operator-Dialed Surcharge** 115

Busy Line Verification® $6.50
Emergency Interruption®** $13.00

ASC Telecom, Inc. accepts only cards which it can identify as valid. Usage
and Call Placement Charges for LEC Calling Card calls appear on the LEC
bill for both ASC Telecom, Inc. and non-ASC Telecom, Inc. subscribers.

This surcharge applies in addition to all Station-to-Station, Person-to-Person,
Operator Services charges when the customer has the ability 10 dial all the digits
necessary for call completion but dials instead 0", “00-", or 10252 + “0" to
reach the ASC Telecom, Inc. operator to have the operator complete the call.
The surcharge will be applied (0 all Operator Service calls completed by an
operator except for 1) calls which cannot be completed by the customer due to
equipment failure or trouble on the ASC Telecom, Inc. network: or 2) when a
LEC Calling Card is used from a payphone

***The Busy Line Verification charge applies when ASC Telecom, Inc. provides
operator assistance to determine if there is an ongoing conversation at a called
station. The emergency Interruption surcharge applies in addition to the Busy
Line Verification charge when ASC Telecom, Inc. provides operator assistance
10 interrupt an ongoing conversation, regardiess of whether the interruption is successful.

ASC TELECOM, INC. EFFECTT
8140 Ward Parkway
Kansas City, Missouri 64114-2006
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ASC TELECOM, INC.

4. USAGE RATES (Continued)
2 Operator Services

Operator Services are available twenty-four (24) hours a day, scven (7) days a week
Callslhnbcgmmoncmcpcmdmdmmmmmhamcpemdmubc
prorated accordingly

3 Option C
| Operator Services/Real Time Per-Minute Usage Rates®

Initial Minute Additional Minutc

Night
Milcage Evening Woskend  Day
0-10 3600 3600 3600
11-16 3 3600 3600
17-22 3 3600
23-19 3600 3600
3140 3600
41-55 3600
56-85 3600
86-124 3600
125-244 3600
245475 3 3600

*Each fractional call is rounded up to the next minute.

ASC TELECOM, INC.
8140 Ward Parkway
Kansas City, Missouri 64114-2006
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ik RATES (Continued)

Operator Services (continued)

3 Option €

2 Operator Services

Call placement charges apply in addition to the Operator Services per-minute usage
rates above.
Per-Call Charge
Station-to-Station $2.45
Person-to-Person $4.90
Collect Station-to-Station $225
Collect Persor:-to-Person $4.90
LEC Calling Card*
1 Operator Dialed Station- 1o Station $225
2 Customer Dialed Station-to-Station $1.25
3 Operator Dialed Person-to-Person $4.90
Directory Assistance
1 Direct Dialed sL10
2 Call Completion $2.45
Third Party Billing
! Station-to-Station $235
2 Person-to-Person $4.90
Operator-Dialed Surcharge** SL15
Busy Line Verification $6.50
Emergency Interruption®** $13.00

ASC Telecom, Inc. accepts only cards which it can identify as valid. Usage
and Call Placement Charges for LEC Calling Card calls appear on the LEC
bill for both ASC Telecom, Inc. and non-ASC Telecom, Inc. subscribers.

This surcharge applies in addition to all Station-to-Station, Person-to-Person,
Operator Services charges when the customer has the ability to dial all the digits
necessary for call completion but dials instead “0”, “00-", or 10252 + 0" 10
reach the ASC Telecom, Inc. operator to have the operator complete the call

The surcharge will be applied to all Operator Service calls completed by an
operator except for 1) calls which cannot be completed by the customer due to
equipment failure or trouble on the ASC Telecom, Inc. network: or 2) when a
LEC Calling Card is used from a payphone

***The Busy Line Verification charge applies when ASC Telecom, Inc. provides
operator assistance to determine if there is an ongoing conversation at a called
station. The emergency Interruption surcharge applies in addition to the Busy
Line Verification charge when ASC Telecom, Inc. provides operator assistance
1o interrupt an ongoing conversation, regardiess of whether the interruption is successful.

ASC TELECOM, INC. EFFECT
8140 Ward Parkway
Kansas City, Missouri 64114-2006
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4 USAGE RATFS (Continued)
2 Operator Services
Operator Services are available twenty -four (24) hours a day, seven (7) days a week
Calls that begin mommcpcmdmdlmnmﬂ:mm}trmcpmodmllbc
prorated accordingly
4 Qpiion D
1 WMMMMM&!G:
Initial Minute

Night/
Mileage Day Evening  Weckend y
4000

Day
0-10 4000 4000 4000
11-16 4000 4000
17-22 4000 4000
23-3( 4000 4000
3140 4000 4000
41-55 4000 4000
56-85 4000 4000
86-124 4000 4000
125-244 4000 4000
245475 4000 4000

ssasssaiael

*Each fractional call is rounded up to the next minute.

ASC TELECOM, INC.
8140 Ward Parkway
Kansas City, Missouri 64114-2006
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4. USAGE RATES (Continued)

2 Operator Services (continued)

4 Option D
2 Operator Services/Real Time Call Placement Charges

Call placement charges apply in addition to the Operator Services per-minute usage
rates above
Per-Call Charge
Station-to-Station $245
Person-to-Person $4.90
Collect Station-to-Station $2.25
Collect Person-to-Person
LEC Callir.g Card*
| Operator Dialed Station-to-Station
2 Customer Dialed Station-to-Station
3 Operator Dialed Person-to-Person
Directory Assistance
| Direct Dialed
2 Call Completion
Third Party Billing
1 Station-to-Station
2 Person-to-Person 4
Operator-Dialed Surcharge®* SLIS
Busy Line Verification*** $6.50
Emergency Interruption®** $13.00

ASC Telecom, Inc. accepts only cards which it can identify as valid. Usage
and Call Placement Charges for LEC Calling Card calls appear on the LEC
bill for both ASC Telecom, Inc. and non-ASC Telecom, Inc. subscribers.

This surcharge applies in addition o all Station-0-Station, Person-to-Person,
Operator Services charges when the customer has the ability to dial all the digits
necessary for call completion but dials instead “0", “00-", or 10252 + “0" o
reach the ASC Telecom, Inc. operator to have the operator complete the call.
The surcharge will be applied to all Operator Service calls completed by an
operator except for 1) calls which cannot be completed by the customer due to
equipment failure or trouble on the ASC Telecom, Inc. network: o 2) when a
LEC Calling Card is used from a payphone.

***The Busy Line Verification charge applies when ASC Telecom, Inc. provides
operator assistance to determine if there is an ongoing conversation ata called
station. The emergency Interruption surcharge applies in addition to the Busy
Line Verification charge when ASC Telecom, Inc. provides operator assistance
to interrupt an ongoing conversation, regardless of whether the interruption is successful.

ASC TELECOM, INC. EFFECTIVE:
8140 Ward Parkway
Kansas City, Missouri 64114-2006
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4. USAGE RATES (Continued)

~June

3 Aggregate ".archarge

A pass through charge billed on behalf of the aggregator may be assessed 10 cach
call completed by ASC Telecom, Inc

Per-Call Charge: $1.50

ASC TELECOM, INC. EFFECTIVE:
8140 Ward Parkway
Kansas City, Missouri 641 14-2006
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5. PROMOTION

The Carrier may from time to ime

engage in special promotional service offerings designed
omer's awareness of a particular tariff
es and/or locations. Requests
ration promotional offerings will be presented to the Commission in
gul blished by the C: in the form of a

10 attract new customers of 1o increase existing cust
offering. These offesings may be limited to certain dates, tim
for specific limited du
accordance with the rules and
letter to the Commission

—-—

ASC TELECOM, INC.
8140 Ward Parkway
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[ LONG DISTANCE CALLING INFORMATION

| Long Distance Operator Services are provided by ASC Telecom
Calls can be completed to in-<tate, inter-state and international
locations. You may charge your calls to your telephone company
calling cards o major credit cards (see back). ASC Telecom

| will also complete domestic collect, third party and person-to-

[ person calls.

You may obtain free rate quotes of information on billing methods
by reaching an outside line, then dialing |
0+ Area Code + Number. An operator will assist you. You muy
use another long distance camcr. Follow your cammiers instruc

tions or contact the local exchange carmer operator for assistance

To obtain a local operator, refer 10 telephone dialing instructions
(Para communicanse con la operadora local, consulte Las
nstrucciones de discado telefonico)

Tor emergencies. obtain an outside line and dial
+91 or

Police/Polici
Fire/Bomberos
Ambulance/ Ambulancia

Customer inquirics may be add
PO Box 709, Winona. M
dial 1-800-654.2131

FCC. Enforcement Divi

essed 100 ASC Telecom,
I87-0709. For customer service

Address consumer comments 1o
on, Common Carmier Bureau.

2025 M Street. Room 6202, Washington, D.C. 20554

* Some calls may be completed and billed by Sprint
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Sprint
Il deliver? d
Who will deliver dell ver

WHEN THE BOUNDARIES ARE GONE

IN THIS REPORT
You must ask tough questions
10 get the best answers.
ESSENTIAL ASSETS

“avonal We have made our brand scand for
8ang speed. responsivenes and sumpliciey

& We live and breathe the long distance.
Compatencies  local and wireless businesses.

Stratogre. ‘We have leveraged our resources
Alances to become 2 global force.

Moziized We are marshaling our asses ©
Orzanzavons  serve an evolving markerplace.

Who weil sarve ug 10wl e e
OMMUMCIDONS $OLO0NS . . ar Th sin
et ofeww  the perbemanes.
FIBIORSIVONEIT
ng simplicity under Sorne at e are grescer than
one brand? 2 Glance the sum of our pars.
Fnancial and
Corporate We know how o

B *mt oformapon buid shareowner value.




You must ask ...

to get the best

answi

It's our job to ask tough questions about the future and
to develop the best answers that work in the interests
of our customers, shareholders and employees

Dear shareholder:
What seems remarkable about Sprints shareholders i vour willingness
to look anead and 0 imagine what mught de. On behalf of ail Sprint

emplovees. | want ro thank vou for the vote of confidence in the tuture

ot Sprint which vous ownership represents. We consider

eives 1o be a forward-looking, growth-onented company —

1n agent of change in a rapidly changing environment We

undentand the impact and opportunities technological change

<an present 1 individual companies 15 well 28 10 sociery. Seuting

those opporrunines quickly and effectvelv can be 4 basis tor

great new succemes. We believe vou share our vision. Together.

we have accomplished some remarkable things. But our great-

a5t opporrunities are ahead of us

In this annual letrer. | not only want to celebrate the successes o

also to ralk about the furure and the necesary osts related 0 our Ruture success

We have much to be proud of this year.
@ We enjoved record profis. When our stratepc joint ventures and non-
? recurning charges are excluded. income from conunuing operanons grew
Sepuiation ot searty 260 malon 35 5% in 1996 o $1.4 billion. On the same basis. carmings per share
increased from $2.95 per share in 1995 o $3.29 per share in 199 Thae

@ e 1996 damusi Aeper




You must ask tough questions
to get the best answers.

o g

We must define our business diffe

g s 8 o e ol 0 T 7
2 at aa
B |
€ 1 iEWed 45 TAD SOMPANIES — 48 4 COMPANY JZRTENIAE:
5 ore Dusinesses and & 4 any aggressively puruing emerg:

titve ocal marken. PCS.

s B b Suiy
eise 428 acnicved hile verage RarE OunEAGN 1% reflecn e
cree ads anie € v erage arE SuTTANIng grew OV ecting o ks doshe e dckia
csase of 20% of Sprias by Deutsche Teiekom and France Teiecom
stest growing of the maior long distance carmiens in bot § we are resourcerul in rethuniung wh

srese groming of the maor long « cames i boch € are resourcerul n retinking WO we re. ARat we do. 4nd how
revemues 3¢ 14 135 for the veari and calling volume a¢ 20% for the vear) we do it. | am certain that our potential is now greater than it has ever deen
Se schueved growth rates among the bese i the indusirv ia loca teiephone *

emuen 4t 0 S for the vear! and in local access lines (at § 6% for the vear

e will no o,

0 0 longer be smplv 4 iocal companv. or a long du.tance company
Instead we will be vour somplete

X =ad 4 2¢ 35 rotal rerurn to sharehoiders in 1996, whuch exceedes lockl

omMunICILOns company.
total package of communicanons services and products whether
ndces. long disance indices and broad marke performance

wireless of wired. voice. &
rred No | in customer atstKnon amang long daeance users Y

or wideo. local. long distance or internatic

are prepared to service all of the communications needs of out
ind Associases

But it 1 move than our No. | rankings that has prompeed anaivics over (e pist vear 10
et s0 ‘avorably abous Sprne. Thev also recogrize the pocencal of out ranous alliances.
.,.-umcmonn..u-.aMfmum‘ruuww-.
ACS enrure. which will usher in 3 new ena of wireless serce.
A-mmww-mmm-«n-ﬂa—w»unmum
a.mm.m-n—wmnu.dwu-umwum
zwm.mmﬂwmh“n‘-‘mumﬂ
15 our telephone s and prepusd phone cards.
x‘«mummhﬁhup-nnqms'uw-u*ﬁa a the
markerplace 'x.mwms'-_mmmwmnu-uumu
mmmmdmlnum-n_"idﬂm-n.ﬂ-ku-lullm#muy
15 the range of consumer chevces explodes.
wmdmmwmlﬁunmnmnm
up-m-um-p—-n‘mmiw-‘nhm-n-nmvmw
seratepes and take advancage of our unique PoKDORING
Camaat o e g

omers

PR — . ]
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DELIVERING ON OUR PROMISES

We have delivered on our @ We delvered on ows pomuse @ We dely ered on our
sromuses in 1996 to offer 0 bepn our busidout of promuse to posison Spnnt ZVE have made our
suf services 10 3 DPCS wireless sernce on 3 ihead of the compention It

sroader markerplace ol scale At vear-end e ol g i and stand for

996. Sprnt PCS offered

@ e delivered on out
and 1 on schedule 1 ierve

+$ markets by thus rime

mext vear
ng revenues at 3

on annual run rate

wonsomdsimmntant responsiveness

ccompanving the unprecedented opportunies are sigaificant uprront cous X face 1ne -
+ 2ufling the potental of wirelss. the cows of increasing the capacit 4nd nen

L L
~cloges on out fber-optic nerwork. the challenge of sining the new!y reated spportunites ¢
<ompete in local markers nationwide. and the normal coses of inv omortow As
¢ 4 some of these new initiaaves. including the Global One ang Sprint PCS sentures ']

4 lowses in 1996
| expect earmings from out core businesses to continuE (o grow ugn ficantly However. 12
ine near term. out new initiatives will likely cause overall earnings per share 10 e delow

\
Ve have invested more than S1 billion to create one
as¢ vear's level. You mav sav. “Oh. thats bad.” Well. no, thats good. because it \nows we “aie

of th
or the m v .
e wonwhie opperrunines in which 0 invet for our fuure. We kaow it a¢ = ost valuable assets a company can possess

ncur significant upFroNE CORS 10 Achieve SUCKess in OuF emerging dunenes 30 WA ning — a brand that will help deliver explosive growth
et share may temporanly go down. the important thing (o remember 1§ that thev ace going ©@
20 down for the night reasons — we will be building large Furure businesses that will e of great i et 2
mporance to out company. and should generate considerable shareholder value S e
Your awn future-onented oudook as investors has allowed those ot 43 0 e T s
Sprint management to commit the COmPAnY (0 the EXCIRE nEw OPPOTTn.LLEs it A ommngl
we see. T'htnlrwd;mpﬂhipmumun‘dwunlpauwmu 3 1 5 o '1«“4-“»‘ ; “nicanons market deregaates
the caliber and confidence of the people who work at this company. Their In these times of rapid change. the brand sunds &
vision. ceamwork and dedication is remarkable. Like vou. thev believe in the . 4 beacon, 10 cusomers tac
future. and | am proud to work slongside them.
Wich our emplovess continued creauviey Thev reiv on the brand 1o assure full service
and your continued vision. Spnint has great rice. They look 1o the brand for assurance
Charman wd CEO M By | and caciing days shend. chey will ensov ail the benefics of rodavs new technolo-
far rght) awns Spoint employem 356 4 oo
epresenc.ng ul pare of ous

Susnem. Ther are. irom left. ’M'A'?
A | Ve Tty
Chairman end Cinef Essesmwe Officer
March 7. 1997

a proiiferanion of choice
Customens come 10 a familiar brand for qualitv and

Sprvns 1996 Anmmai Report [ ]




ageominG OF ATUNITIES
" % yoons Revences® 19962001 We have made our brand stand for
| the giobal market for  Gioses Twecomminc d )
Speed, responsiveness and simplicity.

Somecnt v soge !
+ ponitioned 10 D€ O

" sorare & ugrubcant share
of both wirelne 13d wareiess
rarxers wordwide

4y one ot only three astionally known telecom
st DrAnds. )q.—mumdmiumu‘n
r..;.mlﬂ qwmiw-wm
srernative 2 thest focal phone company Ot e
rowder §me are looking for berwer service. Some
-um-wnn.aivwdo-ll Many want 10 consoli-
¢ thee g array of COMMUAKINONS KETVICE.
e e
srand svmbolizes. Thev want speed
< ant sesponsveness. They want nmpliciy.
with out own research, there 1§ compeiling.

Markering success scones such as Sprint Sense® and Fridavs Free offer rangidie sroot of
our brand’s markerplace power. The sumplicity of our Sprint Sense fat-rate. dime-a-min
dent evidence of Sprnts strong brand msa.l’ D
rvevs by the consumer ranag roup
indusery research

all

ng plan has acracted record numbers of new residential customers for the long distance divie
si0n. Sprint Business Sense® and Fridays Free are generaing sumilar results among commercial
cuscomers.

Meanwhile, our local teiephone companies in 19 states have renired their traditional
names and adopted che Spnine identrv. As a result. the Spnint brand now reinforces marketing
acros all our existing market segments.

This s caly the beginning, Our objective 15 1o leverage our brand to the fullest in new
geogrphuc and product markess.

The Sprat brand is pivoral t nationwide thrusts into the market for PCS wireiess service
ind into newly compentive local telephone markess. The Sprnt reputation also drives much of
our growth in fast-expanding data markess. Among the data targeas: Interne. Intranet and 2
vanety of advanced switching applicanons.

An influential and respected brand packs even greater punch in combinacion with other




MEQICINE THE WEXT GEN aATION

Sunt Lukes-Shawnee Misson admusscrators the adidiy
Heaith Svavem didnt iook far o have a full complemen
~genersoon selemedi-  of panent informauon st
<ine and health data agtwork thest Angernps Healthcare
rervices. The Kansas Citv-based one of several niche
Npucas signed 3 $14 million  markets Sprint 1 argeing
ent with 3pnAt N Orhers include education
ciop 4 compre- enterrunment advernung.
calthcare necwork finance and government
veicians. nunes and

nited States. we gained 3 savwv consumer markening partner during the vear
Rudioshack Spnnt-branded pagen. long distance. wirelew. [nternet it <t ind more will 5¢
4 in Radioshack stores natonwide. just & five-munute dnve from home or work tor Be%a
. Combine this with ocher established distnbution channcis. 4ad the Sprint
cioned t0 support sales at everv level of cussomer awareness. sArough 3t onal
wiverusing and in local communines.
Xoridwide. Sprine s alresdy well known as an internanional force. inciuding out proneet-
ng posion as the developer of the world’s largest integrated global daca necwork. Spnntett
Bv associaung our brand wich those of Deutsche Telekom and France Telecom tn7ough e
Global One joint venture. mpnmmmu-wm
In the final analvsis. out brand 1 2 growth engine i
nd of itself. It helps us enter new communicanons
markets. which helps ratchet up brand awareness
4l the more. in a seli-reinforcing cvele of mar
ket penetration and reputanon bulding.
Across consumer and business mas-
ers alike. Speint i 1n all the nghe places
15 customers gain the opporTURITY (O
choose. Wherever they go they l find
Spriat — a name they can trust for
every communicanons need.

We live and

breathe t:ve l 0 n
dis tance,g

All the pieces are in piace to deliver telecom’s most comprehensive
package — and inter long d
data transfer, Internet and wireless services.

local service,

To deliver in the 215t Centurv. 4 rull-service company w
resources and knowiedge. And the best kind
Arst-hand experence. Sprint comes 1o the eme:
services with 4 soiid and long-standing perr:
facets of telecommunications.
B We have in-depth knowledge o evers major marke vegm
ncluding consumer. business and gover
Were a proven compentor in long distance
With local teiephone companies across
what local customers want and expect
@ e have extensive expenence in providing  reless
communicanons
Weve been serviny
a1 e
world's largest giobal data nerwork
We are an industry leader in both product distn-
bution and directory publishing,

semae (996 Anenal Repers




SHE'S WO 1 AGAIN

the second vear in 3 s Bergens humorous
w Sprint spokesperson poreraval of the Dime Ladv
We have ...

“andice Bergen was ranked helped sales siyrocket for

S e leveraged our

ress appeared i

ercals devigned ©

awareness of
Srand in our

ocal telephone markets

to become

wireless EEen glo b

.
businesses.
\Ve've matched our experienced, diverse work force

quipped 0 2t customer
with the world's best partners. We will deliver an

4 n bringing the most unparalleled level of quality and value.

ind sgain were led

+ansmission technologies to the long
X lead all maror local telephone
age of customer lines served . To qualify as a premu
Through the Sprint PCS jount ¥ communications. rodav s sompe
ing out partners in building 3 nanon- 5 . reach on a sale never ber
reless nerwork based on unsurpassed digical d - 4 required are massive. but i
e % ? night strategic partners
uch Blend this markening and techno- ’ Well-seructured alliances
1csl expermse 1o offer a complete selecuon of prod- 3 Bl 26¢ che solid market postion
iné services. with full support — a package that \ y itself both domestically and in
e communications simple. vet sausfies the most ' ~, For example. critical new
< and sophistcated of customers. n expanding «nternational m.
s engaged globally. with muluf

A voar ago. Coroeado. Caforraa. rendents
wad oni one chowe i thex local service
Suce the pastage of the Telecommunsacions Whard established relationships and where we can
At ot 149 Caldiorna rewdents i weecied . it
e e he spparAY 10 o 3 45
Some 1ocal servce caomen. Cabifornaa - SR I
o i 3,08
+ one of the Bt true ban for e
compentve local servce @ the Uniied Seates

most easily applv our echnological know-how




A GROWING MARKET IN NORTH AMERICA

parnicipation in Spnnt
Canada and in Mexico

We have leveraged our
resources to become
4nada and Mew ¢ g

s e a global force.

red by the North
area covel :L _f" " 4N3C3 PNt Ais0 has an alance 10 Cevelop
American Free Trade
Agreement NAFTA

These inciudea 2

de Menco Telmen:. Mexios largest relecommun

of Deutsche
Sprnt takes the dea
a new level Unlike mow
Giobal One i 4 compans unto
wn nerwork and s
domestic nanonwide
Serint 1 TATgETng (AN ENMENt OPPOL-
snines wich substantial long dis-
4 trom the Lnited States.

Suninesses and other

ature telecom OpPOTtuRItiEs [0 penetrate new Marke
ening 10 compention and in markets Vith Global One. Sprint and 1ts partners retain con
\er relecom penetration but outstand:

Ath DroSpeCTs
reen than not. these nvestments iavolve

engng s wrong tanomtip domestic market agendas. along with freedom o pursue
e
nanonal :ninaaves outside the sentures kope Within the venr

achieve efficiencies bv combining manv of their
tn other teiecom providers

nternational assers

into valusble knowledge of markers and cuitures woridwide. and they issoc
s chewr brands with a comprehensive international business
The venrure also brought the infusion of new capit

Deutsche Telekom and France Telecom invested $3.7 billion to acquire a 2

ake in Sprint

the Unired States market. we have 2 90% interest in 2 partnership 1o provide nanion
wide personal communicanon services. or PCS. Marketing under the Sprint brand the
Sprine PCS "’"'“\M:;:.Hi pidyos « aggresnivelv introducing the replacement for traditional cellular communicanions
‘.L"'::::v:»w“"" ) With an investment of more than $3.2 billion for PCS licenses and nerwork construction
o e resoiuion it « i came s the capital required 15 substantial. Our strategac alliance with three of the nations argest cab
e e s television companies offered an opportunity to share these upfront costs.

o 1996 Avens e @

SRR




ANOTMER SPRINT MILESTONE

onal s fube nt equiry investment made
wunce Spnint joined Deutiche

Teiekom and Fr

our assets to

modei for similar effores by

- Serve an

reless subscribers expected 10 more than tmipie by 200

Sprint is crossing traditional boundaries by mobilizing its organizatons
to provide a new kind of seamless, integrated service

eld extraordinary retuns
PCS will approach this marker as the only wireiess operator wrh ©
nanonwide. 100% digial PCS service. using 3 wingle tecanology
+ comenen

e and phones through

munations I addition to marketing wireless serv
ce with RadioShack. which includes
calls “ealigring our on

ne veature will also benefic from Sprints marketing allian
Sorne PCS among preducts 1o be sold through RadsoShack szores naconwide
Soth domesticaliv and internationally. our stratepc partnens and markenng allances
i\e‘:nﬂnrrnkd;v-ﬂ'wmmnpl“mﬁmvduw-w
T
% ove businesses 45 ae
? carmings
in the past. man
ndependently to st
Now they re learning o 1
And that has positne
tor shareholders
Sprint will gan increased emmiciencies 4 we ¢
unue to consolidate bilfing svstems. customer service and
other internal operanons where it makes business rense

Xe have ™o

ur eusting bus

T enew and umphary

Giobal Ones ey 1 e
camomen =ich 8 samien paciorm
of pradtaccs 3nd servces o 4 bl

v 9% donmn By @
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COMSOLIDATING FOR EFFICIENCY
i 1996 YEAR IN REVIEW

Busins processimpeovemens o srve e cusommac 5§
B onty. Conunuing  needs of 1 local and long

10 increase effciency and disrance divisions. Sprint also
customet SuppOTt

amento. California.
a. Flonda
1h operations

The proof is ...
>

There has been speculatior
about Sprint's ability 10 delver

1996 put that to rest ... forever

at will have an edge in serving customers 430Ut business units gain greater icos
other s advanced technologies
Sprne wil be an innovator in developing integrated service packages a8 we driw o
pecialized expertise already present 1 our business umits and among our Strategic partners
Atost of all, Sprine will gun remarkable markering everage. We are 1n position 10 1k
v antage of our simultaneous ExposuIe 1 customers on a local, naonal and global wcaie
s we move quickly o crom-market under 4 sungle brand.
Acrous the board. this 18 3 company that 13 well posioned and well prepared to create

ncreasing value fo i investon.

According 12 the

Sune in 199 3

long distance indumn A

4l customer tsiacoon
 Dallas Cusiomer

Cusomer wtITtON 1 HET

e gou




V i
voving | 2 e

about Sprint’s ability 1o

marketplace. | : e

s our busIness units gain § 24T 4CLE

at will have an edge in serving cust
ther s advanced technologies

e will be an innovator in developing
expernse already present 1n out business units and am

1. Sprine will guin remarkable marketing levcrige We are 1n PosItion 10 taxe

uscomers on a local. nauonal and global scale

integrated sen i<

oy

Most of all
<4 advantage of our umultaneous EXpORIe 10 <

1 we move quickly fo crons-market under a ungie brand
s well posicioned and well prepared to creaie

\
\
s 2 Across the board. this 18 a company that
\ncreasing value for its inveszon.

uOmer AN 13 TR
ngpe goul

1996 YEAR IN REVIew
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Unprecedented Service
PCS. which wil provide one wrgless SaNVice, using one tec
odentad cifenng. The notion of someons traveling from

hnology. marketed under one
Spnnt

nd on a natonal scale. 1S an unprec
- work the same in each market wall become

Los Angeles to New York vath service festures that

3 reality on a truly nabonwide scale
Sprves 1996 Awenai Report

1996 YEAR IN REView

Helping to define a new landscape

Despite the doubters, Spnnt took a giant technological leap 10 years 20, with our investment
n 3 nanonwide network designed for advanced communications Tocay, we have the ¢

he know-how and the balance sheet needed 1o take full acvantage of revolution

cppertunies Whether it's PCS, newly compettive iocal markets or selectes -

Sonnt 's ready to delver.

The proof
IS in the

performance. e Lot ot

Comaved vom page 10

Smalt business solution
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Unprecedented Service

Sarint PCS, which will provide one war

srand on a natonal scale, 1 a0 unprecedented
work

Los Angeles to New York vth service festures that

sless service, using one technology. marketed under one

mmmdwunmhm
mmmucnmu‘mm

a reality on a truly nabonwide scale.

Sprvar (996 Awemad Repert [ ]

1296 YEAR IN REview

Helping to define a new landscape

Despite the doubters. Spnnt took a giant technological leap 10 years 290, With our investment
n 3 navonwide network designed for advanced communicatons Today, we nave the resources
the «now-how and the balance sheet needed to take fuil acvantage of re

spportunities. Whether t's PCS, newly competitive iocal markets or selec:

Sprint s ready to delver.

The proof
is in the

performance.

Zommaced vom soge 1}

Small busimers




The proof
is in the

performance.

Comaved vom sage '3

The meda ormen
o overed e
Lpusiacar and Democranx

-

Unprecedented Service

PCS. which will provide one wireless service, using
Asmuwmmdm;mwdmthm
the same in sach market vll become

Spnnt one technology. marketed under one
brand on a natonal scale.
Los Angeles to New York vth service festures that work
a reaiity nn a truly nabomwide scale.

Sprv (996 Amenal Repomt 9
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The proof
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The proof
is in the
performance.
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or of advanced data COMMUNICADON services. enabhng companies

by Internatonal Data Corporaton in 1336 verified —
s in the
performance.

Commaet vam soge O

g

a1 13 the world's foremost provid

enhance thewr performance. An analysis

ness.
market leadersnip. Data represents astest-growing segment of Sprint’s Dusine:

Over the past five vears

has helped Uniever buiid an
advanced global data
Undever. & Loadon 4nd Ro

After a sobid 1935 product launch, Spnnt Sense conbnued to achieva record revenues in %,
becoming the most successful consumer product in Spnnt's history. In two years, the simple
dime-a-minuts Spnnt Sense rate has changed the industry, helping Spnint’s long distance growth
rate increase three tmes faster than ATAT's growth rate in 1996.

@  prvee 1996 Avwnal Aepert
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Worlds

5 tne word's foremost prowid

ral

{oromost data provider

ernance their performance. An analysis

market leadersnip. Data represents the

er of advanced data COmMUNICADON services, enabhng

ompames
by Internabanal Data Corporaton in 1996 verihed

est-growing segment of Sprint's business

The proof
s in the

performance.

Camanet o soge 13

Over the past e
has heiped Undever buid an
advanced global data nerwon
Unidever. s London 4nd Rorter
based conglomerate
emplovens and dusnen

Record growth for Sprint Semse®

After a sohd 1935 product launch, Spnnt Sense conbnued to achieve record revenues in ‘%
becoming the most successful consumer product in Spnnt's history. In two years, the simple
dime-a-minute Spnnt Sensa rate has changed the industry, heiping Spnnt's long distance growth
rate increase three tmes faster than AT&T's growth rate in 1996.
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" ive o Spcex than the SUIM
3 i B iy of our partS.

Nimble, connected businesses focused on
listening to the marketplace ... and dellvenng

Speo — he offcel locommens
canons provder 1 the N
1 ember ey — unicnsbad

Sprint will present 2 ungle face to the

markess. both domestically and internanonally.

[ —




B

C)

Trasier Mode (ATM), Frame Relay. LAN/WAN incernet-
workung service. transacnon sevices, prvate Lo and
swtched data services.

The

nce division provides vowe. video and

ed Sases.
I“:'“dw:u nchude Dral | roll-free servc:
< SRCARD!™ VPN, Incernet nerworking. messaging, The
O onierencing, interacuve semnces and peepad desgned for facilioes-bued
" onced data services include Asvachronous vesetiers. Inchuded are tol-free and calling card ser ey

ONS SEAVICES

ovides local teiephone service through more than Local business customers rurn 1o Sprint for &
cussome lines in 19 suares an solunons, including
hrough four reponal units :
Iort Costral Opersmess. Advanced daca sernces
anslog and digral prrvase line. and ansiog od
“dmmﬂumh‘n
J enmanced service (such as Call Waicing on Caller D). Dupral Nerwork.
1nd elephone equipment

UTION AND DIRECTORY PUBLISHING

‘Spees Publiching & Advertoing s the navons |0th largest
Yellow Pages publisher. The company 29 tele-
darecones with an anaual circulaon of more chan
[EeCOMMUNICINOAS COMPARIES. 17 million across 20 sases.

rescilers.
reiension compamses. and secunty and alarm deslers.

Sprints emerping businesses sepment coRIIsES of:
8 Compeutve local 8 Insermancaal development
cuchange cames services  acumoes ousude the Kcope

offered through Netensl of Global One offered
Integraed Servcen. through Seras|




scial O
getacted Financral Date

q..-'."”"""'“-'

o Oparavans 4 '
g bt, revenues $ 140447 $11.9866 $109147  $10105
i 16907 12141 11998
Operaung income 690

continuin

ome from contiRuIng 2y A
operations

Earmings pet common share from A

<ontinuing operations |+ 2 iz
Dividends per common share 1

sanci P g
ptionii $169530 $15.1959 S 145475 $138981 $ 13481

etenie 97158 10.2588 9.883.1 78956

Propertv. plant and equipment. net 10464 1

Total debe (including short-term .3
e = 32806 S6774 49372 50944 S

e ns ns ”i b1 402

Redeemable preferred stock
Cox and ocher 3
m":o:n m: 85199 46426 45248 39183 39716
shar

Zasn Fow Dans

Cash from operating actvities =

conninuing operations

Capital expenditures 24336

$ 26096 § 23396 $ 20078 2973
18573 51.6 14298 13424

Duneg 1996, o e & ssarumeng chage of 60 i s  imguem wien ihe leng e ivses Thu charge rdied
Cacemt frem coummsng apemassns by 536 malien (50,08 pev share) )
Durvng 1995, Sprvee el & omsecurreng 588 o riased 10 4 resracrarsng weshen vhe local divsen. Th herge b
vy oy commmming spemmens by 535 sl (5016 pr shaw). =S P

o Syt eded sweeecwrmag cheng of 5299 malion wlsed 8 (4] mmachon i asacrsed e

poms s - e and 14) & slegument and
._vmfw—ﬂh——(—'—r--“-‘ﬁ'—-tf e itpine o -

- yo apuatysearin, e 4 gecn of 535 mllen, whech vaceted income fom cosening

Durvng (994 Sprons wid an sevemmens
e by 522 e (30,06 por share) 725
Ownng e of the Rrnrwns Recvacsisanom Act of 1993, Sprot adyuised in deferved -
a.n—‘:::.:—-i The adputmrnt e income v conmmning opevanens by 511 malion (30,03 pev here)
Duneg 1992. e of e whvch from commming
rp—ﬁhm*’-l”ﬂl
 The 1996 et was vducd by 3600 waibos.

o canh quud i et a8 s creneb i agrermens. The (752 amenst
sncindin $300 sl of cash procovds from she sale of accrans recrvmable.

General

Sprint Corporanon and its subwdianes (Sprn) include
£7An SUMates. prosections and other forward-lookung
fements N (13 fePOM. Presentations to analvsts and
thers. und sther matenal diseminated 1o the public
5 Se m0 wssurances of Ruture performance and
mav &ifer marenally from those in the
ng statemenns Factons that could cause
scrual resuls to differ marenally from estmates or projec-
t1ons conrained i forward-looking statements include:
@ the effects of vigorous compennion in the markens
= which Spnat operates
@ the cost of entenng new markets necessary fo pro-
de seamien services.
@ the ruks asociated with Sprints avestments in
pectrum LD /Spnac PCS) and Global One.
Ahich are presentiv in the eariv seages of development
he impacts of anv unusual items resulung from
ngoing evaluations of Sprnts business stratepes.
requirements imposed on Spnnt and i compen-
tors by the Federal Communications Commussion
“C and state regulatory commussions under the
ecommunications Act of 1996:
unexpected results of hnganon fled agunst Spnnc:
and
the possibilitv of one or more of the markess in
anich Sprint competes being affected by vanations
n polinical. economic or other factors such as mon-
ctarv policv. legal and regulatory changes or other
external factors over which Span has no control.

Sprints principal actvines consis of the following:

373 2 3ance Communcavons Serwces

The long distance communicanons services division is
*he navons third-langest long distance telephone com-
panv It operates a nanoawnde. all-digaal long distance
sommunications nerwork thar uses stace-of-the-art
fiber-optic and electroan: technology. The division pn-
manly provides domesuc and internanonal voice,
video and dara communicanons services. The division
offers 113 services (o the publac subsect to different levels
of state and federal regulanon. but rates are not subject
0 rate-base regulanon excepe nomunally in some states.

[ R -

Communcasons Sevc
The local communianions ermcs dmuon cons o
regulated local exchange camens (LEC3) that serve mony
than seven mllion access lines in 19 sates. The divuny
provides local exchange services. cess by telephon,
customers and other carmers o Sprnes local exchunge
facilines. sales of telecommunicatons equipment. ing
long distance services wichun specified geographical army.

Emegeg Busresses

Emerping businesses consists of consumer [nterner
services. compennive local exchange carrer

CLEC) services. internanional deveiopment acivies

outnde the scope of Global One!. and personal com.

munication services (PCS) controlled by Sprint

The product distnbunion and directory publishing busi-
nesses include the wholesale dutnbunion of relecommu.
nicanons products and the publishing and marketing of
white and vellow page telephone direcrones

Sratege Akances

Global Ome — Sprint s a partmer in Global One. &
ot venture with Deutsche Telekom AG DT anc
France Telecom (FT' to provide seamless giobal
telecommunications services to business. revidential
and carner markets worldwide. Spnnt 15 3 one-thid
partner in Global Ones operatng group serving
Europe (excluding France and Germany). and is 3 50%
partner in Global One operating group for the world-
wide acavives outside the United Seates and Europe.

In connecnon with the formaton of the Giobal
One jounc vencure on January 31, 1996, the long distance
divinion contnbuted certain assets and related opera-
ions of 13 international business unit to Global One.

On January 31, 1996. DT and FT acquired shares of
a new class of Spnnt convernble preference stock for a
total of $3.0 bullion. This resulted in DT and FT each
holding 7.5% of Sprints voung power. [n Apnl 1996,
following the March 1996 spin-off of Sprints cellular
and wireless communicanons services dvision (Celludar),
the preference stock was converted inco Sprne Class A
common wock, and DT and FT each acquired addi-
tonal shares of Class A common stock. Following their




al ipvesment of §37 billion. DT and FT cach own

. A common stock with 10% of Spnats
7 of Notes t© Consolidated

5 2 40% partner in Sprine PCS.2
Tele-Communications Inc.. Comeast

74 Con Communicanons. Inc. Spant PCS
scions fint singie technology. il dipal.

et witeless necwork to provide PCS acics
PCS uses dipral technology. which
cusung cellular technology
s suscepuible to interference and cavexdrop-
PCS offers addinional features. such
D and data transmussion

od States

d qualify supenor

g In addition.
15 paging. vorce madl, Caller 1
Through 1996. the four parners had invested more
an 33 2 billion in Sprunt PCS to fund the acquisicion

nses and the related nerwork buildout

Dunng December 1996, Sprne PCS launched sermct
-+ e first of b meuropoliuan markeu. Sprint oS

expects 1o complete this first phase in 1997 and have
ence 1n markess covenng nearty 100 million people
o early 1998, Sprine PCS. chrough its affiliace.
Amencan Personal Communicanons (APC), launched
ine nasions fitst PCS svstem in the Washingion. DC.
and. areas in November 1995

1 part of an overall strategy (o increase PCS cover-
sge. Sprint directly acquired the nghts © PCS licenses
n the FCCs most fecent auw..00- The licenses cover
e arkes across the United Saaes reaching & toaal
sopulation of "0 million people. Sprint expects ©
L late thase licenses with Sprne PCS. With chis
ifliation. licensed coverage for Spant-branded PCS
il nclude nearly 260 mullion people across the
eed Sttes. Poereo Ruco and che US. Virgn bands

Beguaning in 1996, discussions have tken place

ind Balumore. Man

have continued. there 18 10
il result in any change (o che pasnership sTUCUITE:

Telecommunications Law

The Telecommunicauons Ack of 1996 (the Act). which
was sgned into law 10 February 1996, promotes

compeution n all aspects of telecommunications.
jar relevance t Spant. the Act climanates

jegal and regulatory bamens t© entry ato local tele-
phone markes and requires incumbent LECs. among
other things. to allow local resale at wholesale rares
negotiate {NMEKCONNECTION AgTEEENtS provide nondis-
crniminatory access © anbundled nerwork elements and
allow collocanion of interconnection equipment bV
compeutors. The Act aiso allows Bell Operating
Companes (BOCs) to provide i-repon long dutance
service once they obtan sate ceruficanon of compli-
roce with 2 competiave “checklist” have a faclioer
based compeuitor. and obtain an FCC ruling that e
arovision of in-repon long dutance serice 5 1% 17¢
public interese. As part of its public interest \nquirv. the
FCC must solicit the views of the Department of

entrants. Some.
service commissions appealed these rules 0 (he us
Court of Appeals. which suaved some of the priciag
rules pending full review by the court A court decision
s expecred in mid-1997
The FCC s also expected 10 issue decisons in 1997
a0 two rlared martems cral to local competion —
universal serice reform and access reform. Currentiv
locul races are subsdized through implicit by
onch 23 above-cost access charges imposed 0n lon 31
ance companies for connections 10 local customers.
wersal service reform 1 10 establish
mechanism to replace the currer”
mplicic subsidies. Acces reform will hange the struc
cure and level of access charges and will determine the
overnght for those charges
Act on Sprin cannox be deser:
for local compenition are sull
arts. Spant
filed for ceru-

relecommunicanons
development cosas, howevet. CLEC acuvines
e unlikely to be profiable for e frs few yeart
lndutuﬂvhdlw“hmkm\ic.
local compeation i expected © eventually result in

Sprves 1996 Anval Report ®

—:""—‘s"!'_

Ae. ea 3" 23733 2ated Nesuits o
some loss of market share However. becawse Sprnts
LEC operations are geographically dispersed and
argeiv i rural markews. local compettion is expected
+ more gradually. Encry s most likely to be

gn the resale of Sprnt LEC semnces or through

L LEC unbundled nerwork

customen lox 10 CLEC compeaion
o he :mpact of local competion 1 aiso dependent on
e outcome of the universal service reform and access
reform dockets at the FCC. While Sprint has presented
4 proposal to the FCC thar faurly balances the conficung
aterests of ndusery partipanc. Sprint cannox predict
what the FCC will do. If regulators were o :tq:nr: an
mmediare reducton in access subudies flowing to
ocai service without offsetting universal service sup-
port ot gving LECs an opporrumty to re-balance local
rates. Sprints local division would be adversely
mpacted. On the other hand. a reduction in access
rges would benefit Sprins long distance dvision
and other long distance
charges are the largest ungle cost of providing long
:Lum(r service. Long distance companes should benefit
rom lower access charges even (f these lower rates
are Aowed through to customers because lower long
disrance prces will likelv sumulate additonal demand
Several BOCs clum that they meet the compentive
‘hecklist and will seek FCC approval to offer in-region
ong distance service in 1997 Given the absence of local
compention ground rules and the absence of any mean-
ngrul local compeunion. Sprnt belseves these applica-
nons are premarure. However, even f BOCs were o
get authony 1o offer in-region long distance services. it
s likely that any loss of Spnt cuscomers at the recail
evel would be offser since Spant s the underiving
nerwork provider to at least three of the seven nal
Bell operaung companies. a

Spin-off of Cellular Division

i March 1996, Sprnt compleed the ax-re spi-off of
Ceilular (Spin-off) to Sprint common sharcholders. The
Spin-off was cifecerd by distbuting ail shares of Cellular
common stock to ail of Sprncs common shareholders
a¢ 2 rate of one Cellular common share for every three
Sprnt common shares heid. In connecnon with the

@ e (996 Anmns Aper

t02eratiany commued

Spun-off, Cellular repaud $1.4 bdlion of intercompany

mexnﬂmspmmmm:.
equity capical of Cellular $185 mullion of debe o-a“
Celluar 1n excess of the amount repad. Thus X
contnibuoon. togecher with Spnmxp!mmvwv::“
Cellular. resuized 1n Sprincs net investment in Cel m:,
totaling $260 mullion at the date of the Spin-off '

Resuits of Operations

Zarsongaten

Sprints two prmary dvimons — long distance and
local — generated record levels of net operaun
revenues and improved operaung results in 1996, T»:

g disance division generated 3 0% growth ln
traffic volumes in 1996, and the number of access lines
served by the local division grew § 6%

Total net operating revenues for 1996 were
f‘:‘ﬂ !;Ehon, 2 10% increase from $12.8 bullion in
! oral net operanng revenues for 1994 were
$12.0 bulliou. Income from conninuing operations was
$1 2 billion ($2.79 per share) for 1996 compared with
vS‘)«a mullion ($2.69 per share! for 1995 and $899 mil-
lion ($2 87 per share) for 1994 Income from contnu-
ing operavons for 1996 includes a charge related 10
linganon in the long distance division (S0.08 per
share). while 1995 includes a charge for restructuning
within the local divisson (80 16 per share). Income from
cononuing operacons for 1994 includes 3 gun on the sle
of an nvestment in equity secunoes ($0.06 per shase)

Nonoperating items

rtarest Expense
Interest costs consist of the following:

™
%7
1

Toul aeres cova T
Average debt ouscanding  §3.6049 .

e —t® el 5
Snseves cxpr el 10 Colader  ncindod o ° el
o et on she Comaindannd So P omet




Spnats average debt outstanding decreased 1 I bil-
o0 199 generally due to repavments T ded bv 4
on of the cash recenved from DT and FT for their

- estments in Sprint and trom Cellulars repav
mpany debe in connection with e

s Spnints average debr outsanding

. maintv due 10 shoft-term

o fund imvestments i Sprint PCS

\ borrowings

A estment Sprnt PCS. Capialued

| couts increased in 1196 and

4 ncreased investment o Sennt PCS Spnatw I}

"ot expect that Spnnt PCS will meet
sment sage company bevond mid 1997
gnning n 1997 Spon expects o captalize intErE

4 to the mvestment in PCS licenses direstiv

scquired by Sprint and the relaced nerwor® widout
Sprinty effectnve aterest rate ncreased © 8 7% @ 2%
5 0% i 199 maniv due 0 the decrease short-

erm botrowing 28 & percentage of 10l borrowing

Jrer Exgense

me expense) consists of the following

ncome Tan Proveen

Spnnes income tax provisons fof 1996, 1999 and
04 resuited in effecave tax rates of 37 "%, 361%

and 39 2% respectively. 3¢e Note 4 of Notes ©
nsolidated Financial Statements fof aformation

regarding the diferences that

ncome tax rates to vary from

During 196, 1995 and 1994. Spat recogn

ncome (losses) of §i3), $13.and ${16) milion. ©

rvelv, asociated with 1t \nvestment in Cellulaz. ahich
a3 spun off r0 Spnnt common shareholders n Masch
1996 ‘yee Note 12 of Notes 10 Consolidared Financial
Statements). Dunng 1994, Sprnt also recognized
ncome of $7 mullion for the sertement of maten

related 10 another discontinued operation

orzmany
Dunng 1996, Spnnt redeemed. prior © mareney
§190 msllion of debe with interest rates ranging oM
. 0P to 9 5%, Thewe carlv redemprions resulted 0 4
¢5 mullion (50,01 per share) after-tax loss

a¢ vear-end 1995, Spant adopred accounting pri
Siples for 4 compeutie markerplace and dicontinues
sppiving Satement of Financial Accounting Stancards
SFAS) No. 71. “Accounting for e Effects of Certd
Tepes of Regulanion” (0 s ocal davien see Nate
of Notes 1o Consolidated Financial Statemen
GFAS 1 requires the accounuing recognition ot regula-
ory face acnons where approprute. Spant S
that the local division no loagez met the
sppiving SFAS 71 due to changes the regulaton
sramework and the Evolving CompEnTe environment
As a result, Sprine recorded an aferd noncash
extraordinary charge of $365 mullion $1 61 per share

ated Statemants of

tam rnded Decemers 31

s cxcepe pev have dasa,

1~ feverves

services and produc
elling. general and admins
Depreciation and amortization

Restructunng costs

Total operaung expenses

Interest expense
Other expense. net

<ome tax provison

£
Extraordinary tems. net

Net income

reterred stock dividends

Earnings pplicable 1o common stock

£ Common !
:unnnmng operations
Discontinued operanions
Extraordinary items

ed average number of common shares

Dividends per common share

Ser accompanying Nowr -
Conmisdased Financial Suasemens

@ e 1596 vmaat e

come from ¢
onunuIng operations before income taxes




el Resuity of Operarions

S48
—

1o coarge lsind 1 ngenan. spereneg
P96 wveid Ane bere 5984 mulson and

296, the long disance dason
national assers and related oper-
e Contribunon to Global One’

ngh contrnibuted

cordingiv

cerations have been reflected i

he dnisions operaung fesults  Ooeang

Varge
aiv through the date of contn-
sution The contribution had

w0 wgnificant effects on the dm-
sony operating results. Firse
e was reduced because cus-
somers of Sprnts internanional
perations became Global One -

ustomers Because Global One "
irafic carned by the divison 1§ Exchwdes
oriced on a wholesale. rather an g 2

sl basis. the divisons revenue 2
weld related to these internaional customers declus
cecond. operating cxpenses were feduced (© the extent
nes relaved 1o contributed operauions. Had the

occurred on January 1.

nonsecuring charge) versus 21% in 1995. The .e-:
operatng margins would have been an esuma
12.0% i 1996 (excluding the nonrecurnng charge).
10.9% in 1995 and 9.5% in 1994

Net operanng revenues (ncreased 14% @ 1996 and
=0y in 1999 Traffic volumes ncreased 20% and TSe
ihe same penods. Revenue growth was mainly Smven
- volume growth i the rendental. businest
and wholesale markets and contunued growth i e
daca services markets. Growth in he rendenuial market
reflects the connnuINg sucsess of Spnnt Sense ¥ a fat
rate calling plan. The small ro-medium Business markst.
which expenenced declining revenue Juring 993

produced increased revenue 0
1996 This improvement genet:
sl reflects the success of e
Frdays Free calling plan. which
expenenced strong omesic 4nd
aternational volume growth
Growth in the daa services mar-
ker. which includes sales of
capscity on Sprints nerwork 10
tternet servce providen. reflecns
<onnnued growth in demand and
expanded service offerings. The wholesale market expe
rienced strong growth in boch the internatonal and
domesuc markess. Growth in the wholese nrerna-
vonal markee was due. in part. to Giobal One ©
These increases 1996 revenues were partiy offset bY
reduced long disrance rates. Average long disuance 138
have declined due 1o increased competition 5O h
domestcally and nternationally. and due o Global
One traffic being prced on 3 wholesale, rathet a8
recail, basis. Had the Contnbution to Giobal One
occurred as of January 1. 1994 the divisions vear-over:
vear growth i net operaung fevenues would have been
an esumated 17% 0 1996 and 6% i 1995
Interconnectnon costs consst of amounts ;-?ad w©
LECs. other domestic servics prowders. and foraign
zmn:wwnomwnmhmw»m
divisions domesnc Customen. |nterconnect:on <OStS
1996 and 199 mainly due 10 SITORE

Aesuits 3t Opera

and 44.0% in 1994. The 1996 increase in interconnec-
nion costs as a percentage of ner operaning revenues
reflects changes 1n revenue mix. pamncularty the growth
a internanonal trafic. These facons were parey offiet
by reduced rates charged by other domestic and inter-
national carners for connecting 0 their nerworks
n addition. thi percentage relationship was afected

v reduced long distance rates and reduced

enue due to the Contnbution to Giobal One.

Had the conmbution occurred a5 of January 1. 1994
nterconnection <osts 28 3 percentage of net operating
revenues would have been an esumated 45 0% in

4395 in 1995 3nd 45 0% in 1994
Operations expense consists of cosas related 0 oper-
ating and mantaining the long distance nerwork. costs
# providing vanous services such 25 OErator KIvICes.
i pav phones. telecommunications services for the
heanng mpaired. and video teleconferencing: and
costs of data svstem sales. Operanons expense increased
2 1996 and 13% n 1995 Thee
ncreases were mainly due ro overall revenue growth
The 199 increase was offser bv the Contnbution
Slobal One. Had the contribution occurred as of
994, operations expense would have
ncreased an estumared 17 in 1996 and 6% in 1995
As 4 percentage of net OPErAGNg fEVENUES. OpErations
expense would have been an esumated 12.5% in 199,

1995 and 12.5% in 1994

ens cononved

Selling. general and admunistrative SG&A) expense
increased "% n 1996 and 6% in 1995. The 1996
increase reflecs 3 560 mullion nonrecurnng charge
ated to litgation (see Note 9 of Notes ro
Consolidated Frnancial Seatements). partlv offsex by the
Contribution o Global One Excluding these items.
the increases reflect the overall growth in the divisions
operating actvities as well 1 increased advernsing and
marketing efforts due to the intenselv competitive long
distance marketplace. Had the Contnbution to Global
One occurred as of January 1. 1994, SG&A expense
would have increased §% in 1996 (excluding the non-
recurning charge) and 6% in 1995 As a percentage of
net operaning revenues. SG&A expense would have
been an estumated 23 0% in 1996 (excluding the non-
recurning chargel. 24 3% in 1995 and 24 9% in 1994
Depreciation and amomzanion expense (ncreased
$52 million in 1996 and $31 mullion in 1995. gener-
allv due 1o an increased asset base. The increased asset
base suppor-s data services revenue growth and
expanded service capabilities




 Communcatons SevCey
g e

B e et

204 wowid Aave torn $1.128 4 milon

A¢ vearend 1995, Spnnt adopted accounting p::;
aples for 3 compentive markerplace and t:iln;ll e
ipphving SFAS 71 10 1t local divimon (se€ St
Notes to Consolidated Financial Statements!
resulted 1n 3 1999 aRer-ax. noncash. mmnﬂuz

harge of $365 million. Beginning 18 1996. the lrdd
isions business transacuions have been reco
based on ther economec substance. and regulatory
1ssets and liabilinies based on SFAS 71 have not been
ecognized. The pnmany effects of Spants &x:\::
ued use ot SFAS 71 were that ceraun accumt Fhd
deprecianon balances were increased: plant M. -md
were shortened 1 reflect thew economic lives:

switch software

Local service revenues, denved from local exchange
services. increased 11% 1996 and ™% »m 1995
reflecting Increases in Customer access Lines of 5 b’yv n
1956 and 4.7% in 1995 The growth in access hinet
: the division’s service

strong economic growth in
reflects strong i

sreas and second-line service 0 exsting busin

d 8
residential customers (0 meet lifestvie and data access
needs. Local service sevenucs also imcreased due 10

¢ lans and

extended area calling
©dvanced ineelligent nerwork services. including Caller
1D. voice dialing and rewurn call
Newwork access revenues i
exchange long distance carriers use of the 0¢%

increased demand for

denved from inter

aerwork to complese calls \ncreased 10% in 1996 a::
-5 1n 1999 The increases are largely due to incred

cratic volumes of 10% in 1996

AceessLoe a0d 9% in 1995, and the impact

5';:: of the FCCs intenm incerstate

price cap plan. Trffic volumes

‘ncreased due (0 $7ONg cCONOMIC

conditions in manv of the div-

sion's service areas. the migrauon

of waffic related © ol senice

| | | revenues as descbed below and
» "

% ihe hash 1996 winter season
cxpenenced on the East Cout
i \nterim ingerstate price <ap
-«i‘n access revenues for 1996 and had a nominal
effcc on 1993, Under che new plan. the focal dwision
sdopred a raze formla based on the maximum produc-
cviry factors that cifectvely removes the earmings <ap
on the divisions ngerstare access ::;u:mll::r:;z
cevenues currendy compnse m
:‘a: division's nerwork access rEvenues

fev am s

Toll service revenues. related to the provision of long
dustance services within specified geographical areas
reselling of interexchange long distance

enices. decreased 13% in 1996 and 8% in 1995 The
ses primanty refect increased competition in the

ong distance marker since interexchange

riers are now offening intralATA long

n cerran states. In addivon. toll

fhave declined due to the expansion of

xal ares calling plans. Reductions in toll

ues were partv offset by increased local

network access revenues.

sales. direcrory publishing
lection services. increased 21%
= in 1995 The increases were mainiy
busness and rendential equipment wales growth
A masor factor in the 199 growth was the introduc-
t seseral leading ephone mens.
43 Caller ID
peranions expense mainly includes nerwork
peranons. and repair and maintenance costs related
10 properr. plant ind equipment. Plant operanons
expense increased 1% ia 1996 and 5% in 1995 These
ncreased service costs due o
ccess ine groweh [ addition. the increases
< tparr and maintenance cxpenses in the divi-
sions Flonda Mid-Adantc regions due to bad
ndinons. including severe storms and hurn-
196 increase was largely offiet by the
_hange i accounting for switch software costs.
Deprecation and amortization expense increased
574 mullion in 1996 and 41 mullion in 1995 mainly
due 0 plant addinons. The 1996 increase also reflects
imortization of capialized switch software costs.
which largely offset the related decrease in plant oper-
ations expense discussed above.

Segmental Aesuits of Operations comomuer

Customer operanons expense includes <o relareg
0 business office operanons. billing services. markening,
and customer services. including operator and direc.
torv assstance. Castomer operations expense increased
13% in 1996 and s in 1995 The increases were
mainly due 10 incressed markening <osts 10 promore
new products and semvices. and increased
service costs due 10 access line growth

Other operating expenses ncreased 570 million

1996 and $41 milion in 1995 ma
growth in equipment sales.

In 1995. Spnnc iminated a restrucrunng within s

local diviston 1n an effort o
processes and reduce costs in an increass

ave marketplace. These acuons resulted n the planned

customer

elimination over several vears of approvimateiy
posnons. manly in the nerwork ind finance

nons. As a result. the local divivion

00
func
bl
$88 mullion nonvecurring charge in 1993 The accrued
liabiliey relaced to this charge specifically reiates 10 the
benefits that affected emplovees will recene upon
rermination. Through 1996. approuimatels 400 posi-
ons have been eliminated resuling in terminition
benefit pavments of $10 million. with an sdditional
$10 mullion to be paid in 1997 Substanally il of the
remaining positions are expected to be climinated dur-
ing 1997 with the related costs expected to be pud
dunng 1997 and 1998




s scgrment consisung of consumet Invernet
s senices. CLEC wenvices. aternanonal develop-
ment actvinies (outside the scope of Giobal One). and
pCS ed by Spriat
The 1996 operaning resulty largelY reflect actvines
sied 1o Spnt Interer Passpore”” Sprints consumer
g which was aunched n the 1996
" Sprint has substantally completed the
baikdout of ity Insernet access plactorm which now
ontains more than 230 points of presence and can be
seached by 3% of the nations population through 3
ocal call
In addition. the operaung results reflect Sprnts
forts in entenng newly competiuve markets Spant
has imitiated effors to enter local markets across the
Lruted States by fling for CLEC sarus Through
January 1997 Spnnt had fled in 47 saees and the
Districe of Columbia. and guined regulacory approval
10 provide compentve ocal relephone service 10
2% states and the Dustrict of Columbia. In January
199~ Spnnt launched i mital compeniuive local
senice offering in Southern California.

The!
reaching 3 toral populanion of =0 million peopie
Sonnt expects ro spend appromimately S1 4 bullion over
the next three vears fof the nerwork buildout related ©
chese licenses. Spnnt plans © affiliate these lienses
with the licenses previously acquired b Sprin s
ich the afiacion of Sprint lienses. icensed conerage
S mrcs-mmamn.:n—m
Puerto Ruco and e
LS. Viegn lslands.

Braguct Datrbubon ang Drectary Pupmnng

$39 mallion in 1995
customens nok affiliaced
slso reflects overall price sncreascs.

ments of Cagn Flows

seang Acvees

ome taxes and imvestment tax
speraning assets and labilities

s provided by continuing operat
asn provided ‘used) by cetlular div
a0 provided by operating actis ities

pendut

om saic of (nvestment in equiry
ents in and advances to athlutes
ent 0 arfiuate debe securities

e PCS licenses

securities

43h used Dv Jontinuing operations
ment by <<llular division of incercom,

Net cash used by invesung acavines

0 Actwnes
Proceeds from long-term debe
R + long-rerm debe
:‘»:' norease decrease) in short-term borrowings
roceeds from common scock isued )

e

roceeds trom Class A commeon stock isued

xeeds from emplovee stock purchase installmenes

Net cash provided (used) bv financing actvities
rease in cash and equivalents

Cash and equivalents t beganing of vear

Cash and equivalents at end of vear

smpamyeng Nows 10 Conmpindand Frnancial Sessemens:

@ o 9% Avwnat epet




casn Flaws

- Cornung Operavens

g flows trom operating acxvines. which are Spr
. ars source OF liquadaty. were S2.4 $2 6and 52 3 bilon
g 198 and 1M, rapecively Excluding the effect
500 million accounts recenable sales
2uh flows incrased $394 million 199
rease generalis reflects smproved Operat g resulss
< 1999 ncrease redects improved opet-

& reduced working apital fequirement

aens
g actvities used cash of §31 827and
5. 1995 and 1994, respectively

which are Sprints most sigain-

lion
espectivels
g distance capual expends

v

sograde capabiities for pro-
¢ new products and senices
for the local
n were made 10 acommo-
ne growth and
he dismions capabilities
\ding enhanced tclecommunicanons ETVICes
L o 1996 capual expenditures abo include
cot, mulion of switch software costs. [ previous veart-
mese costs aee expensed as incurred.

ma
19§ and 1994. Sprnt ¢
<53 million, respecuvelv. Also

ing requirement

Dunng 1996. Sprnt $183 mullion (face
\alue of Spnat PCS Senior Duscount bonds for
$100 mulhon.

Duning 1996, Spnint made an 584 mullion deposit
+o directly acquire PCS licenses See “Review '
Segmental Resuits of Operations = Emerging
Businesses for Rurther discussion.

“
¢ actoes provided cash of $479 ml
% and $423 mullion in § 195, and used cash
ndlion @ 199, Dunng 179 DT and FT
acquired shares of a new class ot
Sprine stock for a roral of 3.7 B
«on. A portion of these proceeds
together with proceeds trom
Celluiars repavment of intercom
pany debt. were used to res
outsanding debt. Dunng 1995
sprnt ssued $261 million of long-
serm debe and increased short e
borrowings by S1 1 billion to fund
commutments related to Sprint
CS and repay long-rerm debt
During 1996. Sprint put-
chased | son creasury shares for $407 milhion
Sprints Board of Directors has authonzed. throu
998, the repurchase of shares on the open market ©
meer share 1suance requirements of emplovee benent
plans and for the conversion of preferred stock.
Sonint pud dividends © common. preference and
preferred. shareholders of $420. $352 and §349 million
n 1996, 1995 and 1994, respecuvely Sponts indicated
annual ddend rare of common stock 13 currently
$1.00 per shase.

Dscormnued Dperwwans

In m-ﬁmm 1996 Spn-off. Cellular

wwsu-uawoaa-dmwx
Prior 1o the Spuv

expenditures.
Durning 1995 and 1994, Caellular’s cash flows from
$16) and 5180 miikon.
acovines used cash of
and 1994, respectvely,
masaly for capwal expendinures.
Sy 1996 A Report [ ]

1
spere. plns and equipment
g distance communicanions services

Local communic:
o unicanions services

Less accumulated deprecianion

inv
esements in and advances to arflates
Oer nvestment in ceilular dvision

ther assets

1nies of long-term &
Sh m det
hort-term borrowings u o

Accounts pavable

Accrued inter
<1 rconnection cost
Accrued ¢ ¥

s

Advance billings

Other )
 Toral current libilives
Long-term debe
:kg:rya credits and other abiities

ferred income taxes and investment tax creds
credies

Posresieemen :
Other and ocher benefic obliganons

Redeemable preferred stock
Common stock and other sharcholders
ey

Common stock. b -
par value $2.50 per share. !
Q‘:I:‘;:,o’ and 349.2 shares, “w‘;x::‘:"‘)mo v 2
woo‘mmonmd.ﬂdncﬂ”pﬂm.;umm::kg- e
Cipud e e
= tauned earning
reasury stock. at ¢ 6 &1
b at cost, 6.4 shares - -:": 0’
467
36426
$ 15.1959

Sev acvempanying Nows a2
 Consalidased Financial Seasemenss $ 169530
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avon

- nancul condition at vear-end 1% compared

~d 1999 manly reflecs the completion
matives dunng the first halt of 199,
n of the <ash receved from DT's and FTs

ents 1 Sprint and from Cellulars repayment of

¢ was used to reduce short- and long:

on. Spnnt used a poruion of the

i eare

o

company ded
sebu In addy i

munate 3 5600 million accounts recevable
ent and 10 meet 1 commutments related
o sgreement and 1

<onnt PCS. The remuning proceeds were nvested

em bass
e aty recevable increased $940 million

sprints acoun!

1o of the accounts
Aecting the term: nanon of the
sbie sales agreement a3 well
sease 1n consclis  Bosk Vaue
v Share

fated net operaung revenues
sllowance tor doubttul

s a3 3 percentage of grose

sccounts tecenable decreased ©

vear-end 1996 trom 8% at

car-end 1995 genenally because
~Sr

he

he terminavion of the accounts
ccervable sales agresment dd n::
require 3 related marease i €
ol cmun. Popery plane 0d
; ent. net of accumulated deprecianon. increased
- .8 million 1 1996 This increase was maunly due ©
nereased capital expenditures [0 enhance and uw:d;
Sprints nerworks, expand serice capabilities an
roductiviey.
o6, Sprcs ol capaasin ¥
5118 billion. conssung of short-term bouv‘mp).
Jong-term debe (including current m.m.u:‘;
redeemable preferred stock and common stock -
eher sharcholdens’ equity. Short-term borrowing o
rerm debe (including current marunues) dcdn
‘s'unt'muluwulmnonnm«d 1996 from
34 89 at vear-end 1995

Lemantid

Lo ot P

e 1997 g s o 08
of capwal cxpenditures and ivestmEnts n uﬁuun,n:“
require cash of $4.5 © $5.0 bllion In addinion. 5p :
expects 1o pav dividends toalind
$430 million Spnnt intends
1997 Jash require

a-Capte
fund these
ments with cash from operatng

\ties. cash on hand. ang from
external sourcss
Capwal expenditures t S+
10 $4.4 billion are anticipated
1997 Capual expendutures 101

the long distance and local &
sions are expected 1o 1otd
526 billon. In early 1997. Sprne will pav 5460 e
;n for the balance due on the PCS licenses durect ».
;equnnd i the recent FCC aucnon The nmm‘:
anucipated capial expenditures will apm:tlt :;m
10 buld out the nerwork for these acw FE3 T
and the emerging CLEC markets e
Sprint cxpects [0 invest $400 o $0600 mulliof \‘“P
fliaces dunng 1997 Sprnt PCS wil require 34
‘0 $500 million in 1997 ro conunue [ sk
buildout and for cperating <42
Casn Pae requirements. Sprnt 4bso ctpects
for Drvgends that Global One wil
i partner contribunons for

ng development actvites

In addition to these Mg
acuwinies. :nmruncnn developr
ment opportunities apart from

| ‘ Global One may create furthet
. W M

cash requirements dunng wi"
Sprint expecs © borrow 510
(0 $1.5 billion dunng 1997. excluding an¥ wr-:(i
that may be required t©© ake advantage of

A combnanon ot long-
nsermavional o”am.: A auties o

| require

ew 3t Forancoat Congition

Lauaty

Ar vear-end 1996. Spnine had the abiliev to borrow
$13 bllion under a revolving credit agreement with
a svndicate of domestic and international banks
ind other bank commitments
Other available financing sources

clude 3 Med, em Nore
program. under which Sprine
mav offer for sale up to $175 mul-

f unsecured senior debr

secunues In addition. as of vear-
end 1996, Spnne could offer for
sale $900 mullion of debt secunties
pursuant to shelf registration
statements led with the Securities
ind Exchange Commission o

Additional borrowings that
mav be incurred are ulnmately imited by certain cove-
nants contained in eusting debe agreements. At vear-end

% Sprine had borrowing capacity of $13.2 billion
nder the most restnictive of its debt covenants

The most restnctive covenant relared to dividends

ults from Sprints revoiving credit agreement

Among other restnctions. the agreement requires

Sprint o mantain specified levels of net worth Due to

requirement. 52 % billion of Sprnts $3.2 billion
retuned earmings were effectively restncted from the

pavment of dmidends at the end of |

General Hedging Policies

Spriat uses certain denvanive inscruments in an cfore
o manage exposure to interest rate nk and foreign
wchange sk Sprns use of these dervanve instru-
ments related to hedging acuvines 1s limited to interest
rite swap agreemens. interest race caps and forward

contracts and oprions in foreign currencies. As

customary for these vpes of denvanve instruments,

Sprint does not requure collateral or other security from

the counterpames to the agreements. However, since

Capitat Aequiraments and Liguid ty contnved

Spnnt controls its exposure 1o credit rsk througy
credit approval. credit limts. and internal montoning
procedures. Sprint believes its credit nsk exposuyre
18 hemted.

Sprnt will in no circumsrance take speculative
positions and create an exposure to benefit from
market Aluctuanons. All hedging actviey 1 1n accordance
with Board-approved policies. Anv exposure trom
Sprints use of dennatve instruments is immatenal 1o
s overall operations. financial condicion and liqu:

See Note 10 of Notes to Consolidated Financial
Statements for more information related o Sprinty
portfolio of denvatve inscruments

~terest Aare Rsk Management

Sprints incerest rate risk management program focuses
on mimIMINg exposurs fo interest rats movements
setung an opumal muxture of Aoating-rate and fxed-
rate debe in the labiliey portioiio and preventing
liquidity sk Sprine primanlv emplovs 4 gap method-
ology o measvre interest rate exposure and uses
simulation amalvsis to manage interest rate nik. Sprin:

takes an acave stance in modifving hedge pos

benefit from the value of uming fewbilies ind

fixed-rate’ Hoaung-rate adjustments.

Foregn Excrange Rusk Management

Sprints foreign exchange risk management program
focuses on oprmining consolidated cash Hows and
subilzing accounting results. Sprine does not hedge
wanslation exposure because it Selieves optumuing
<onsolidated cash flows will. over time. maintain share
holder value. Spants primary transaction exposure in
fotengn currencies results from changes in foreign
exchange rates berween the dates Spant incurs and
sertles liabilinies (pavable in a forexgn currencvl These
liabilities consist of charges from overseas telephone
companies for rerminaung internanienal calls made by
Sprines domestic customers
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ts of Comman Stock ang OtRe 3
statemen

auance begining of vear
- mmon stock issued

Baiance beginning of vear

148 A common stock sued 136 2
C g

Ralance end of vear

ass of P or Stated Ve

Balance beginming of vear
Common stock isued

Class A common stock issued
Bulance end of vear

Earnngs

Balance beginning of vear

Net income

Common stock dividends i
Class A common stock and preferen:

Preferred stock dividends
Spin-off of cellular diwsion
Treasurv stock issued
Other. net
Balance end of vear
aasury $13 Y
Balance beginning of vear
Treasury stock purd
Treasurv stock issued
Balance end of vear
" of vear
Bulance P L clding gains on nvesments. 0et
Change in ul

Other. net
Balance end of year 5
Total common stock and other sharcholders equif
Snares of Comman Stoca Ousmandeg
Balance beginning of veas oy e
Common stock issued (inchukag Clam A commo®
Treasury stock purchased
Treasury stock usued
Balance end of year .
smpammeng Noun 10 Consnisdared Firancrsl Susrmens

arancigers

Equity

1. Summary of Significant
Accounting Policies

00 406 Prasentavon
dated financual statements include the
t Spriae Corporation and s whollv-owned
wned wondianes Sprne Investments

exercises ugnificant influ.

consolidared Anancial sarements are prepared

muny with generally accepred accounting prin-

A GAAP requires management o make
stimates ind asumprions that affect the reported
mounts ot assets and labiines Those estimates and
issumptions also affect the disclosure of contingent
assets and Labiines at the date of the sonsolidared
Snancal sratements and the reported amounts of

d cxpenses dunng the repornng perod.
5 could difer from those estimates
AN amounts previously ceported have been
aswfied 10 Lonform 1o the current vear presentation
<onsolidated Anancial statements. These reclassi-
s had no efect on the results of operanons or
ders equiny a3 previously reported.
sccordance with Statement of Financial
unting Standards  SFASI No.

Accounting for

3 of Certain Tipes of Regulivon. revenues

ncome resuling from transactions

<0 Sprints nonregulaced operations and its regu-

ocal exchange camens were not dliminated in

he wonsolidated fnancial satements before 1996

Revenues related ro these intercompany transactions

acre 562 and $285 mulion in 1993 and 1994

respectivelv. All other significant intercompany trans-
sctions have been eliminated.

on 3t Qoersvons
< long distance communications services division
provides domestc and internanonal vorce. video and
data communications services. The division offers s
services 10 the public subject ro different levels of scare
and federal regulation. but rates are generally not sub-
et 10 rate-base regulanion.

© 5o 1996 ennat Reper

3 Conssi Cared Fimancial Statements

The local communicanons services division oy
of regulated telephone compamies. These OPeTatign,
provide local exchange services. access by telephone
sustomens and orher carmers 10 local exchange facine,
sales of relecemmunications cquipment and o,
distance senices within specified geographical areas
Dusinesses consists of actvitiey related 1

“omumer Intemet accos senices. competitne lncy
exchange cammer (CLEC) semaces. personal commun,
cauon services PCS) controlled by Sprint ind inrer
nanional development activities outnide the scope
Global One jount venrure

The producr distribution and directon publsh
Susinesses include the wholesale distnbution of rele.
ommunicanons produczs and the publishing and mar.

keting of white and vellow page reiepone directanes

Beverve Aecogaron

Sprint recognizes operanng revenues i services are
rendered o as products are deliered 1o customers The
ong distance di.1wion records operating revenues net of
an estmate for uncollectible accounts

Casn ang Equvaients

Cash equavalents generally include highlv liquid muese
ments with onginal matunties of three months or less
and are suated at com. which ipprowmates marker
value. As part of s cash management program. Sprint
uses controlled disbursement banking arrangements
At vear-end 1996 and 1995, ountanding checks in
excess of cash talances of $127 and $131 million
respecuvelv. were included in accounts pavable Sprint
had sutficient funds available to fund these oustanding
checks when thev were presented for pavment

vesTmeny @ Dest an¢ Equty Securtes

Investments i debe and equity secunnies are claswified
a5 available for sale and reported at faur value (estmated
based on quoted markes prces). Gross unrealized hold-
ng guns and loses are reflecred a3 adjustmenss 1o
“Common stock and ocher shareholders equity —
Other.” net of related income taxes.
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¢ accumulated
Sgainst accum

sty are
renance <oN
Repairs and masn
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a0 1S

§ 28 incutred

pensed

v, plant and equipment 1 me:
o 3 srasght-line Sase over nmmud: 7
s Prioe o the ducosuaued € O
s of vear-end 1395 e of proper P
: for Spnnts locx Svimon had :!: ‘(."“
e bases over the i

pment

n empo-
Seterred INCOME tases A€ :'v»-&d tor »tmu i

o £s berween the carmving amoun! M‘P‘
s differences ben g
.abilities for Anancial repOrT

4 used for Tax purposes.

{nvestment ax credses related €0
Sroperns. plant and equipment
sre being amortized over the 50

and

related assets.

Eo—— !
W oteret cons related (@ the consC

pital assets and to io investment i Spant
incerest toled

S LD (Sprnt PCS). oy

:::N::' and $8 mullion i 1996. 1995 and

Sprint capialues

respectively.

ngs Par Share (EPS) both out-
€05 1s based on the weighted v 3

Note ”
Had the Class A common siock discussed ?
ssued a8 of Junuary 1. 1996, and the €
i bm.udxom&bto!mwﬂ:danx
e bass at that ume. Sprncs 1996 £PS from
' cased from
e eecons woud hve dereued o

2.7 1 share.
4279 per share to an esumated $2.76 pe

2 Investments

Dot Securnes et
196, Sprint purchased §183 milion 1<

by of ;;..m PCS Semior Duscount bonds

3 Y s vear-e

L:' elion. The bonds macure in 2006, At vaarsr
ol . A0 ailu

s“ mt.;m!d.mx«n'mtw—nis.\):m :
IS aled 518 millio

holding gasns 10
. e oded i “Curtent assets

ey @ Eauty e 5t
was 31

ot of equiry secunuies - ecuvely. Gross
1996 and 1995, repect 199%

0% and $109 mik

 lioed hoiding guas were $149 milloa 10
n
and $154 million 1 1995

ances 1o AR "
the cquiry method

o
~vasments o 903
Investments accounted for usng.

spriac PCS
{ Spnnts investments
v consist of Spant

maink
gt O«Mh sartner n Sprnt PCS. 4 pannetin®
Sprnt 3 sapme s
.Communicanons Inc., Comgast Corporat .

pir Sprint PCS 15 busk
PCS on a broad

Deusche Tedom AG (0T
). Global One was formed ©©
(elecommunicauions “""‘::
markets worldw
armer

all dilutve
sanding and ususble shares assumig

oprions are exercised. 33 apphcable.

S 1996 Annal Repert °

fssiidatee Financie

ind Europe. At vear-end 1996. Sprints share of under-
ving equiny in Global Ones net assets exceeded the
catmang value of Spnncs investment in Global One
by $186 million. This difference s being amortuzed

information

€5 accounted for using the

During 1996, 1995 and 1994

Spnnt recorded net
me losses’ in asfil

iates accounted for using the equity
231 and $3 mullion. respectively.

These s are included in “Other expense. net
n the Consolidated Statements of Income.

As of vear-end 199, Spant had loaned Spnnt PCS

3. Employee Benefit Plans

Cetned Benett Penson Plan

Substantially all Sprine employees are covered by
4 noncontributory defined benefit pension plan
Benesits for plan parncipants represented by collective
Sarguning units are based on negotated schedules
of defined amounes. For parncipans not covered by

collective barguning agreemencs. the plan provides D

pension benefits based on years of service and partici-
pants compensation

STatements cononues

Sprint’s policy 1s to make annual plan ONtrburge,
“qual 10 an acruanally determined amount congiyen,
with applicable federal rax regulacions. The fung,
obiective 18 (0 accumulate funds 3t & relatively sz,
rate over the pamicipants working lives 10 that bene,
are rullv funded at retirement

the plans assets consisted m g
corporate equity securiies and LS. government ing
corporate debt secunties

The et pension cost (credit) and reliced weigh

average assumptions consist of the following

Senvice cont - beneins
earned duning the period
Interest cout on provected
obiganon
Actual terurn on plan wsen
et amomunon and deferral

et penson cont credit

The funded status and amounts recognized in
Consolidated Balance Sheets for the plan. 3¢ vear-end
are as follows
Actuaral present value of Senest

Sigations
\evied benetit coliganon
mulated benest <ol ganon
Drovected benet obligation
Plan assers at fur value
Man assers in excems of the prosected
Denent odiiganon
Unrecogniaed net guns
Lnrecognized prior service con
Cnamormzed tranuion aset
Prepad penson con
\count race

Aancipased compoute rate

of Rurure increases in
ompensauon




o carmouton PN
e sponson defined
ovenng bsntally all emplovess.

- bute porrions of their compensation (0 (he
pangs represented bV

<ontnibution emplovee saVIngs
an Parncipants
“ins Contmbutions of part:
cccune bargaining units are matched BV Sprint based
amounrs 13 negonated by the respective
utions of parncipants not covered

rgaining agreements are a0 matched
. Sonint For these parucipants. 3P int provides
" ching contributions in Sprt comMOR HECK equal
¢ parncipants sontnbutions up to 6% of

- ln addinon. Spnnt mav. 3¢ the
Board of Directors. provide matching
ormance of Sprint

¢ telecommuUnIcd

atributions based on the P

_ommon stock compared witd O
rines matching contributions were
996, 1995 and 1994

1996, the plans heid 22 mul-

ons companies. 5p
336, $81 and $47 million in
respectively. At vear-end
on shares of Spr1 ¥ commOn stock

o emart 8o
rint prowides postrenrement benehts principally
+) to substanually all emplovees
ng before specified dates are cigible 1ot
senehits at o cost. of & reduced cost Emplovees reur-
g afer speainied dates are ble for benefic on 3

naredcose bass. Sprnt funds the accrued GOty i

benenrs are pad

Tre et poscenrement benefi cost o of he

tollowing

ng e penod
nverent on wosmuated
wrerrement beneht
~rgaton
Ner amorniabon and deferral 137)

e somsrenvement benebs cont 3573 3
S e —

sssumed trend rates would have increased the 1996 net
by an estimated $12 mik-

postrenrement benefits cost
9995 and 1994 were

ion. The discount rates for 1996. 1
- 393, § 50°% and 7 $0%. respectiveiy.
The amounts recognized in the Coasolidated

Balance Sheets. at vear-end. are a8 rollows:

mulated povrentement

\cte plan parncipann = il ngile

Arive S14N PAKPING - OtRET

 nrecognized prot service deneft
arecognized net gainy
Accrued postrenirement bener <ost

999 accumulated benent

The vear-end 1996 and 1
~5% and

obliganions were based on discount rates o C
= 2584, respectvely. The assumed 1997 annud health
9%, gradually decreasing 10 30
2008, The effect of a 1%
med heaith care cost trend
¢ vear-ena 1996 accs

care cost trend rate was
dtimate level of 5% by
annual increase (n the 53!
rates would have increased the
lated postrenrement benehit obligaion by an esumated

$96 million.

4. Income Taxes

The income tax provisions allocated 0 <0
operations consut of the following
Current iacome tax provion

‘Federa

Deterred ncome ta pravion
Deneht
Frders
sae

Amormuanon of deferred
vesment 1 credis

For measurement purposcs. 3 weighted average

snnual heaith care cost trend rate of 9.6% was
jor 1996. gradually decreasing to an ulomace

assumed
level of

5o by 2001 The effect of a 1% increase 1 the

“13aar
1atea Fomancoa Statements

The &
.. : ‘..rfﬂrmu that cause the effective income tax
te to varv from the staturory federal income tax rate

benefts) alocated 1o

nste verm wiseded
B e Lwerty o Commen iiact 3nd
ranin - emer

) Deferred income taxes are provided for the 1
arv differences berween the carrving mmu:',':m>
,u,wmu:: md'.:abdmel for financial smm..::
phos 468 eir tax bases. The sources of rhe
nces that give rse to the deferred income ¢
asiers and liabidits 3 at vear-end 1996 and 1995 ale .
with the income tax etfect of each. are as follows. o

Lews saanon

ol §

‘ ng 1996, 199% and 1994, the valuation
lowines eelived o0 defereed income. ik, e
decreased $4. $4 and $1 mullion. respectiveiv

Sprints management believes 1t s more
not that these deferred income tax assers.
valuanon allowance. will be realized basea
:j‘on'.z fax laws and expectanons of future raxable
ingome semming from the revers of exating deferred
tax Labiines or ordinary operations. Lncertainties
surrounding income tax law changes. shifs i cpera-
tions berween sute aung unsdictions. 4nd
perating income levels mav. however. affect i -
mate realization of all or some pomon of these :u:: ed
income tax assets

At vear-end 199. Sprnt had available. for income
tax purposes. $3 million of state alternative minimum
tax credit jurwomm 1o offier state income tax
pavable in future vears. and tax benefics of $18 mill
related 1o state operanng loss carnviorwards. 'v;"-w::
e i Th
l.;w i Dp;llv in varying amounts per vear from
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on Spru

borrowings on 3 lo
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. feeto
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cereun commercial Danks
e credit requirements
credit could be
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restrcuve of financial
srangements at vear

Notes Cansoligated Financ A Statements conoaes

6. Redeemable Preferred Stock

Sprint has approumately 25 million authonized shares
veferred stock. including nonredeemable preferred
stock The redeemable preferred stock outstanding. at
car-end. s 33 follows
e < waed vaive 510 per 1
hases =000, mamparrcgiing;
nonvonng cumulative = %%
annual divdend
78 sers = vared -aioe $100 000
pet nare. snares = 9% - onng
ve 6% 4nnual divdend rate
1i6d il ranging rom
524 10 $100 per vhase. \hares -
$00 and 110678 annual dvidend
s anging from 4 ™ 10 § 0%
al eseemanie preferred viock

In 1996 24.000 shares of Sprints third senies pre-
ferred stock were redeemed at $100.00 per share and
30000 shares were redeemed at $101.7 per share.

Sprints fifth series preferred stock muse be
redeemed i full in 2003 If less chan full dividends
have been paid for four consecutive dimidend peniods.
o .t the total amount of dividends in arrears exceeds
the dividend pavment for six dividend penods. the
holders of the fith senes preferred stock may elect a
maionty of directors standing for election unuil all
drrears in dividend pavments have been paid.

7. Common Stock

Zammon Stack
At sear-end 1996. common stock reserved for fygyre
grants under stock 9pton plans of for future suance,

under vanious arrangements was as follows

e

dend Remsesrment 7
Acer ans kv emplovens and 411
wock opuons

Convernon of preferred wock and orher

cal

Under a Shareholder Rights plan

Preferred Stock Purchase Right s artac

share of Spnine common stock and Class A common
stock. Each Rught is exercisable and detachable only 1t
certain takeover events oceur. The Rights entiele share
holders o buv units consisting of one one-hundredth
of a newly issued Preferred Stock-Fo Senes. Junior
Participating share at $235 00 per unie or. n <ertain
circumstances. common stock. Under certain
sunces, Rights beneficully owned bv in

person become null and void. Sprines Preferred Srock
Fourth Series is without par value. It s voung. cum

wve and accrues dmidends generally equal to the greater
of $10.00 per share or 200 umes the aggregate per
share amount of all common stock dinidends No
shares of Preferred Stock-Fourth Senes were ssued or
outstanding ar vear-end 1996. The Rights may be
redcemed by Sprint at $0.01 per Right and will expire
n September 1999

Dunng 1996. 1995 and 1994. Sprint declared and

pad annual common stock dividends of $100 per
share. The most restrictve covenant related 1o com-
mon stock dividends results from Sprints $1 3 billion
revolving credit agreement. Among other restrictions.
this agreement requires Spnnt o mantain specifed
levels of consolidated ner worth. as defined. Due 1o
this requirement. $2.5 billion of Sprincs $3 2 billion
consolidated retained carnings were effectively




from the pavment of dividends 4t et end
f

sncted
o6 The indentures and financing agreements
o ot Sprints subsdianics contain \anous pIev
cung the pavment of cash dwidends on 365

on stock held b Spant. In conneccion
ons. $1a8 million of the related sub-

ronal retained carnings were

90 The fdow cash in the

n the subndiancs to Spant is gen-

the Savings Plan Trust. an emplosee

s plan. acquired common stock from Spant a
e or 4 57 million promssory note pavaDie 19
note bears nterest at 9% and 1 to D¢

the common stock dimdends rreerved B (e

4 the contributions made to the plan O 3prnt
ding to plan provuions The remaining 551 2 mi-
 note recenable dalance at veat end 1996 1 reflected
1 3 reduction o Common scock and other shareholders

quin — Ouet.

~ass A Common Stack

o Tanaary 1. 199, DT and FT acquired shares of
4 new <liss of converuible preference stock for a torl
bullion. This resulted in DT and FT each hold-
. of Sennts voung power. In Aprl 9.
off of Sprints cellular and wircless

following the spin-
o numcations services division (Cellular) fee
3 ihe preference siock was converted 1010
133 A common stock, and DT and FT each acquired
onal shares of Class A common stock Following
¢ rotal investment of 537 billion. DT and FT each
shates ot Class A common stock with 10% of
sonnts oung pawer. Dunng 19%. Spant declared
1nd pard dividends of $0.16 per share fof the prefer-
nce siock and $0.75 per share for the Class A com-
mon stock.

DT and FT a8 the holden of the Class A common
tock, have the right in most circamsunces 10 propor-
ronate representation on SprALs Board of Duectors
1nd to purchase addinonal shases of Class A -ummon
ok from Sprnt to mancan chewr otal ownership
evel at 20%. In addinon. the holders of Class A

common stock have disapproval fights +h respect
10 Spnnts undertaking ceran e Of transactions
DT and FT have entered into 2 scandsl agreement
with Sprint that Contains restnctions on their abily 20
scquire voung secunties of Sprint other than a3 con-
templated by their vesiment agreement with Sprint
ind related agreements. The standsaill agreement 180
Lontains customany provisions rest wcung DT and FT
irom smAUAG OF PATIIpALIAg in 4nv PrOPO & )

respect 10 the control of Sprint

8. Stock-based Compensation

Sonnts Managemene Ingentive Stock Option Tlin
(LISOP) provides for the granting of stock optors 12
emplovees who are eligible to recerve anaual 12
compensation. Eligible emplovess 47 enutled 0
~ecene stock options in liew of 4 porion ot the e
- entne under SprnEs management (ncente plans
The oprions generally become exercisable on
December 31 of the vear granted and have 4 manmum
term of 10 vears. MISOP opuons ire grance with
exercise prices equal to the market prie of &7
ommon stock on the grant date At vear-end

\uthorized shares under this plan 3ppr wmated
aght million. This ameunt incredsed by approumaie

hree mullion shares on January 1. 1997

The Sprin Corporacion Stack Oprion s

srowde for the grantng of stock 0puions ©© officers 4nd
key emplovees. The opuions genenally become exers
sble at the rate of 25% per yeat. beganing one et
rom the grant date. and have 3 maumurm fer™ N
10 vears. SOP opuions are granied with xcreise 21
oqual o the market price of Sprnts common stock on
e. At vear-end 1996. authorized shares

the grant dat
This

under these plans approumated 18 million
amount increased by approximasely sao millon shares
on January 1. 1997

Everv rwo veans. the ESPP offers all emplovees (¢
election to purchase Spnat sommon stock at a price
equal to 85% of the market value on the grant of exet-
cuse date, whichever 1 less At year-end 1996, autho-
oved shares under tis plan approumated 18 million
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in 199. Spnt adopred
requirements under SFAS No oot

i Accoun

Stock-based Co g ok
et mpmn;cm. and continued 1o appiv
- pies Board (APB) Opimon No. 35

acg for Seock. limued
ik ceuoa nliem

o and emplovee
Cnder APB 25 Sprune has
sense related

4 net income and EPS have been de
t Sprint nad i
58 Spe 2 s et e meod o
ting for 1 stock

mined as

puon granes and ESPP share

s after 199
er 1994, Under this method

P 3 amounts have been reduced for compensa
on expen: 5 ._na. i
se Compentaton expene s recopp
s ephcaie vonng puiods e ek cm e -
hares under opraon and thes elaced
he grant date .
S eing s o o
ro forma ndormanon wil nce ey

repeesent the injormat

of. compensauon cxpense res
e spun-off of Cel ne
d ellular will decline over the nex
s he next seve
Spants pro form:
Pro forma net income and
. ne and EPS for 1996
are a3 tolows
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Duning 1996.

. -:llng 1996. Spnnt employees elected ta py

2 uilion ESPP shares with a weighted B
a weighted average

‘uue)b using the Bh.:k-&nom pricing model, sy
0. ;«M No ESPP shares were offered in m?
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svanding
December 31 1996
e 10 500 igva-aff of Collaian e
sind vt prc mave v Mdvasind 5 aTIAY Dot ThE
st s 1 s of commen 1568 wAeTRg 1RV FPOONS
vt e waenshep beruere e marert viint of Spatt comman
o ond sne sptisns eareie N
v sanaing spts ~eid by Coluiar empiors were comvernd
e nd rants 10 puaase Corinar crmmen iock and
ke 1x the s 13wt

Arer adiustment for the spin-off of Cellular. opuons
exercusable at vear-end 1995 and 1994 were 6.4 aad
+ 5 mullion. respectivelv. The following table summanaes
sutstanding and exercisable opuions at year-end 1996

9. Commitments and Contingencies

Ltgamon Cams ang Assessmenty
In December 199, an arbitration panel entered
561 million award in favor of Nerwork 2000
Communscations Corporation (Nerwork 2000) on its
breach of contrac clam aguinse Sprine. The arbitrators
directed Sprint to pav one-half of this award 10
Nework 2000, and the remaining amount to the
Missoun state court in which a proposed class acnon
by Nerwork 20005 independent marketng representa-
aves (IMRsl against Nerwork 2000 and Sprint s
pending The arbitrators denied all other claims by
Nerwork 2000, including claims of fraud and decet
In December 1996. Sprint filed an action in federal
distrce court in Kansas Cirv. Missoun, naming i
defendants Nerwork 2000, Network 2000 actornevs.
and representacives of a proposed class of IMRs. Spnnt
secks to have the abiranon panels award vacated.
modified. or corrected. and has wked the court ©
enter an order regarding the distmbution of the award
among the defendants
In the proposed class action. the IMRs seck ©
cernifv 2 class to pursue breach of contract and tort
claims againse Neework 2000 aad Sprint. Sprint
believes the IMRs contract claums have been ot will be
addressed by the arbwration panels award and the
relared federal court action filed by Spnnc. Further
Spoat believes the IMRS' rore claums are noc 4ppro-
priate for class action treatment
In 199, Spanc accrued $60 milbon based on @
ongoing assessment of the potencial labdsty relared 0
anions by Nerwork 2000 and s IMRs. This charge
reduced income from continuing operations by
536 mullion (S0.08 per share) o
Following the announcement in 192 of Sprints
merger agreement with Centel Corporanon | Ceniel
class action suics were filed agunst Centel and cenun
ni.uo&nwmmwmm;?\am
The saate wuits were dismissed. [ June 1996. Cencel
and the other defendanss were granted summary udg
ment in the fedenal acton. The pluntifs have appealed
the court’s ornder. In Ocrober 1995, the New York cal
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<ourt granted the motion of Centel’s financial advisors

o dismiss 2 purported class action suit Rled against

them in connection with their representation of Centel

n the merger. The order dismusning the clums was

arfirmed on appeal by the intermediate appeilate court in

New York. Sprint mav have indemnificaton obligations
he Ainancial advisors in connection with this suit

\atious other suits ansing 1n the ordinary course of

business are pending againse Sprint Management can

10t predict the ultimate outcome of these actions but
clicves they will not result i 2 matenal effect on

sprints consolidated financial statements.

Cammeme

Sprat expects 1o invest 5400 to 5600 mullion in wts
affiliates duning 1997 Sprine PCS will require $350 to
$500 miliion in 1997 ro continue its nerwork buildout
ind for operating cash requirements. Sprint also
expects Global One will require partner contnbutions

ngoing development activities.
he FCCy recently completed PCS license
suctions. Sprint direcdy acquired licenses for 2 toaal of
3%as million Sprint will pav the $460 million balance

 on these licenses in eariv 1997

aemng Leases

\linimum rental commatments at vear-end 1996 for
ul roncancelable operating leases. consistung mainly of
ases tor data processing equipment and real escate, are

Jross rental expense totaled $401. 3402 and
370 million i 1996, 1995 and 1994, respectively.
Rental commutments for subleases, contingent rentals
ind executory costs are not signifcant

© v 9% et Ao

10. Financial Instruments

o Vave of Francial instruments

Sptint esnmates the fair value of its Anancial inseny.
ments using available market information and appro-
priate valuation methodologies. Accordingly. the
following esuraates are not necessanly indicatve of
the salues Sprnt could realize 10 2 cusrent marker
exchange. Although management is not aware of any
factors that would atfect the estimated fair values pre.
sented at vear-end 1996, those amounts have not been
comprehensively revalued for purposes of these finan
cial statements since that date. Therefore. estmares ¢

fue value after vear-end 1996 mav differ ignificantiv
tfrom the amounts presented below The carrving
amounts and estimated fair values of Sprints fnancial

nstruments. at vear-end. are as follows

Financul sen
wh ana
rqunalens

nerest rate vwap
greements

Foreign curmency
ontracos 0%

The carrving values of Sprnts cash and equivalents
approuimate fu value at vear-end 1996 and 1995 The
fair value of Sprines investments in debe and equity
secunties 18 esumated based on quoted market prices.
The fusr value of Spnats long-term debe is esumated
based on quoted market prices for publicly raded wsues.




The fare value of al other sues 18 esumated based on
he present value of esumated future cash flows unng 2
¢ 1 te based on the nks involved: The far

ducoun
15 esumated &8

st of INErEIE FALE SWap agreements
e smount Sprint would recemve (pay) to terminate the
ear-end 1996 and 199¢. taking
The far

ements ot
At the ‘hen-current interest rates
contracts s esumated a8 the
eplacement sost of the contracss at vear-end 1996 and

¢ the then-current foreign

toreign currency

38, raking 1nto ccoun

utrency exchange rates

Sprints accounts tecavable are not subject to anv con-
sion of credit nsk Interest rate swap agreements
esgn cutrency contacts involve the nsk of deal-

ag with ounterparties and their abiliry to meet the
atract rerms. Notional principal amounts are often
volume of these transacuions. but

ssed 1o express
edit rusk are significanty

the amounts subiect 1O ¢
smalier. In the event of nonperformance by the
ounterparues. SpANts accounang loss would be lim-
1ed 1o the net amount it would be enuted to receive
under the terms of the applicable incerest rate nvap
agreement or foreign currency conuact Howeve.
Sprint does Not anECIpAKE nonperformance by anv of
the counterparties assocuated with these agreements
Spnnt controls credst nsk and the concentracon of credit
i of ts nerest rate swap agrecments and forcign
srrency contracts through credit approvals. dollat
ecposure limits and internal monitonng procedures.

using the accrual method and is recorded a3 an adiust
ment to interest expense. Spnnt had interest rate Swap
sgreements with notional amounts of $350 and

< mullion outstanding at vear-end 1996 and 1995,

respectively. Net interest expense lincome) fetated
10 interest rate swap agreements was $2 millon
$(400.000) and S1 million for 1996, 1995 and 1994
respectively. There were no deferred guns ot [osies

fated 10 anv rerminated |terest rate sWap agreements
at veas-end 1996, 1995 or 1994

a1
As part of 1 foreign currency exchange risk manage:
ment program. Sprint purchases and seils tne-
counter forward contracts and options us
foreign currencies. Spnat had oustanding $46 and
$13 mallion of open forward contracs to buy vafous for
augn currenaes a year-end 199% and 1995, respectiveiv
Sprunt had 83 and 24 million of outstanding open

puschase option CONLTAKTS (0 call vanous foreign <ut-
rencies at vearend 1996 and 1995, respectvely The
premium pad for an opuion 1 expensed 3 ncurred
and the far value of 1 0pron & recorded as an asset 3t
the end of each penod. The forward contracts open at
vear-end 1996 and 1995 all had eniginal matunnes of
six months or less. The net gun oF loss recorded t0
reflect the fur value of these contracts 18 recorded
he penod incurred. Toul net lowes of $400.000
$1 million and $2 million were tecorded related 0
foreign curmency transacuions and coneracts 1of 396
1995 and 1994, respectively.

11. Adoption of Accounting Principles
for a Compeutive Marketplace

As of year-end 1995, Sprine desermined that s local
divison no longer met the cntena necessary for the
conunued use of SFAS 71 As a result. 1995 resulss
\nclude a noncash. extraordinary charge of §365 mil-
Lion. net of income tax beneits of $437 mullion.

The decwion to disconunue the use of SFAS 71
-uundonmmpmmcn‘wmr‘mmomm
the convergence of compention i the relecommunica-
nons indusry.

Tates ¥
emonts contrved

9% extraoediny
The o nary charge recognized upon the
siscontinued use of SFAS 71 conusted of the following:

.

The adjustment o accumulated deprecianon was
based on deprecuanon reerve and impaiment srudies
he deprecianon reserve studv analveed. by individual
plant asset category. the impact of regulator-prescribed
abi sset lves compared wich Sprts esamaced
ves. The results dennfied the cumulanve
reciation of certan asset caregones. Th
rudv. which validated deprecianon
maed the impact on future revenues
changes and developing industry compenition.
¢ efects on cash Hows.
dicontinced use of SFAS 1 also required
> ciminate from the Consolidated Balance
<3 of anv actions of regulators that had
.vu recognized as assers and liabilines under SFAS ™1
d not Rave been recognized a1 assets and lia-
ties by enterprises in general. The eliminauon of
ther net regulatory assets manly related to deferred
postrenirement benefit obliganons and deferred debe
g cos

ated adjustments were required o adjust

ed income taxes to the currendy enacred statu-
rorv rates and to eliminate tax-refated regulatory assers
ind labilines. Sprnes local division uses the deferral
method of accounnng for investment tax credits and
amortizes the credits as a reducuion 1 tax expense over
the life of the asset that gave nse to the tax credit. Since
plant asset lives were shortened. the relazed investment
tax credits were adyusted to reduce the unamorized
balance b a corresponding amount.

© v 1996 dunnal Repers

12. Spin-off of Cellular Division

In March 1996, Sprine completed the tax-ree
of Cellular (Spin-off) 10 the holders of Spnz;( ]
stock. The Spun-off was erfected by a:un':M:m,M
holdens of Sprs commn seock all shares of Cel

mmon seock &t 4 rte of one share of Cellar com,
mon stock for everv three shares of s

ion with the Spin

repaid $14 billion of intercompany debe owed »
ciluar 1o Sprne In addimon. Spnne conirbuted
the equirv capueal of Cell Si8S m 4
swed by Cellular in excess of the amount repaid
equitv contnbution. together with Spriats p
nvestment in Ceflular. sesulted 0 Spnnts net inven.
ment i Ceilular rocaling $260 midlion a '~; :,l‘rl
he Spin-off

Cellular's net operating results. s wummarized
below. have been separately classibied a5 discontinued
operauons n the Comoindaied Surements

erest expen-e was allocated 10 Celluiar based on
the assumed repavmen of interccmpany dedt o Sprne
b Celllar. The operaung expenss s preenced o
do not include Ceilulars hare of Sprints general
<orporate overhead expenses. These expenses. totaling
$2. 813 and S12 m 96. 1998 and M
respectivelv. were reallocated o Sprnts other
ng segments
Net operacng revenve.
Opennang expemses

Yperaring ncome

her income expense

996 dlorn Crilnaar | spevan
of vhe § ‘;"' of vrain saty chevuge she date




1n 1995, Cellular’s nec assers and liabiliies. 33

ummanzed below, were separucely clssfied 33 Net

vestment  cellular division” on the Consolidated
Balance Sheets.

-

s 99

13. Additional Financial Information

i
emation telated to Spnnts operaung businest

encs 1 included in “Review of Segmenal Results
of Operauions * The net operauing revenued and oper-
sting expenses shown in those ables include revenues

ind expenses sminated in consolidation The

amounts ehimnated are 35 follows.

- ™~

09 9 5 b
203 m

Long dounce dmwon  $
Local divinon
Product duseribunon and
crorv publishing
e i
ot ehminated under
sEas”

08

et spenaung revenun 1400
Operanng apenser 100

Operating income
— —_—

Capral expenditures and idenufiable assers ot
elated to operanng segments are 3 follows:

- -
Capual expendicuses 98.0 0
Jdenihasie e

295 and 1994 amewns
riniar eveen

Reahgrment ang Resvucrunng Charge
In 1995, Sprint initiated a restrucruring within 1 1064
division in an effort to streamiine certain Pro<ese and
reduce costs i an increasngly compentive marketplace
These actions resulted in the planned elimination ovet
several vears of approximately | 600 positions. mainly
 the neswork and finance funcrions. As 3 resule. the
local division recorded an $88 million nonrecurting
charge in 1995, which reduced incame from conuinu
\ng operations by $55 million ($0.16 per ihire The
accrued liability related to this charge pec ficalls
celates to the benefits that affected emplovess &
receive upon (ErMINATON
Through 1996, approximately 400 positions have
been climinated resulting 1n termination be
pavments of $10 million. with 48 addivonal $10 mu
lion to be paid in 1997 Substanually all of the remain-
ing posions are expected © be chminated during
1997 with the related costs expected 10 be pad dunng
1997 and 1998

Accounts Secenatie So¢ win Recounit

Under an agreement avaiable through vear-cnd |
Sprint could sell on a conninuous basis. with recoune
4p to 5600 million of undivided ineress 0 4 SV
nated pool of its accounts recenvable. Sprnt slected ©
rerminate this agreement in carly 1996 and repuid he
5600 million i recervables that were uncollected 3t

96

vear-end 1995

Supslemertal Casn Fraws infarmat o
o it

Cash pud for
Incerest (net of amounts

On January 31. 1996, in connection with th
¥ the

, s 3
ormauion of the Global One joint venture, Sp
contr cas it
.:mea cash. properv. plant and equipment
er :
o assets and liabilities of certain of 1ts interna.
1onal operatiol Gl ;
g perations to Global One. The net book value of
he nonc. I
\ ncash assets and liabilinies contributed to Gl
One totaled 573 million o
During 199
o ng 199 and 1994, in connection with the
ESPP Sprint issued common st -
£ ock rotaling S
” ing $65
$53 million. respecuively psasad
D
uring 1996, as discussed in Note 12, Sprint co
pleted the Spin-off wh " o)
ich h. [
R ch had no immeduate effect on
her than Cellulars repavment of $1.4 bil
on in inter, ’
n intercompany debt owed 10 Sprin
Dunng

199 nnt

%4. Sprint contributed previously unissued

ommon srack «

i ock 10 the emplovee savings plans. The
ad 3 marker value of $31 mullion

34808 By “eansacoons

D -: 6. Sprint provided vanous voice. data and
4 eivichs Global One roraling
;!J‘ 'mnn In addinon. Global One provided daa
d adminitatne servces 1o Sprint toraling $130 mil-
on At vearend 1996, Sprnts recewvable due from

bal One was $163 million and Spnncs pavable to
Aty paval
slobal One was 549 million.

@  55rve 1996 Anvnal Repers
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14. Quarterly Financial Data wsueees
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Management Report

ement of Sprint Corporation has the
o and objectvity of the
» this Annual Report
auble for the comsistency
nformation and for ensunng
¢ principies are used
n dinchargng responyibility, management
ntans 4 comprenensive svitem of incernal &<
soports an extensive program of internal Judits
made organi srrangements providing
oruate dnsions of responsibiiry and has esad-
s aimed at assuning At
e procedures and codes o are under
& ind pracuiced by 113 emplovess
rsoldated financal sratements included
have been audited by Ermst &
s Ther audic =3
5 generally accepred

s included herain

Report of Independent Auditors

coars an Sharencicers. Sonm Corparaton
Xe have sudited the accompanving consolidated
salince sheets of Sprnt Corporauon (Sprint) 33 Of
196 and 1995. and the related consol
daced seatements of income. cash fows. and common
stock and other shareholders equity for each of the three
ears in the period ended December 31. 1996, appear-
ng on pages 3. 40. 42 and 45 chrough 60. These
financal statements are the responsibiity of the manage:
ment of Sprant. Out responsibiicy s 0 express an opin-
on on these financial statements based on our audits
‘e conducted our audsts in accordance wich genet-
Jiv accepred audiuing sandards. Those standards
require that we plan and perform the audst 1o obtan
reasonable assurance about whether the inancial saase:
ments are free of matenal muscatement. An audit
ncludes examining, on a test basis. endence Supporung,
the amounts and disclosures in the financial satemenss
A sudst alto includes asessing the accounaing pnciples
used and ngnificant esumates made by management. 35

December 3

The responsibiiry of the Board of Duecton for
‘hese financial statements s pursued manly through
©s Audit Committee The Audw Commitee. com-
osed ennrely of durecton who are not officers of
emplovees of Spnnt. meens penodically with the inter
nal auditors and ndependent auditorn. both with and
¢ management present. 10 assure that ]
4 The

bilities are beng fulfille
esponsibilities are Deng
ndependent suditon Rave full access 10 ¢

smmittee to discuss audiung and RAInc

Willam T Esrev
Chairman and Chuet Executive Orfcer

bl [ e —
" Arnur B Kaause
Executive Vice President and

weil a3 evaluating the overall financial watement 7
sation. We believe that our 2udits provide 3 7€380740
basis for our opimion
In our opuion. the
cferred to above present farv. in all m
the consoldated financial position of Sprint 4t De
bet 31. 199 and 1995, and the consolidased resuis
s operanons and s cash flows for cach
cars in the period ended December 31. 1
v with generally accepted accouncing pracipies
the consolidated finan:

consobidated Anancial suatements
al respects.

As discussed in Note 11 10
cual statements. Sprint discontinaed accou
15 local telecommunicauions &

Ac

speravions of
accordance with Scatement of Financial

Standards No. 1. “Accounung fof
5
Certain Tvpes of Regulsvon.”

Lrvat v W'
Kansas Cirv. Missoun

February 4. 1997

Sy 1996 Avwns 2o @

. e oG

B82ars 0!

JuBese Auvey 1s chaurman of Ausley & McMullen. a law
firm in Tallahassee, Flonda. He 1s also charman of the
Capual Ciry Bank Group, Inc. He has been a Sprine
director yince 1993

318 chairman and chief executive officer of
Tupperware Corporation in Orlando, Flonda He is
also charman of Premark International. Inc He has
been a Spnne director since 1982, Batts 15 chairman of
the audit commurtee and a member of the executive
commuttee

“tcne Bon s chairman of France Telecom. From 1993
10 Seprember 1995, he was head of France’s nanonal
ob placement agency. Priot to that he was chairman
and chief executive officer of Carrefour. the largest
retaler 1n France. He became a Sprint director in
anuarv 1996,

3 13 president and chief executive officer of
¢ Pvmaruning Group. Inc.. in Alexandna, Virgina
She has been a Spnnt director since 1981. Davis 1 a

member of the audit committee.

revis chairman and chuef executive officer of
Sprint He 1oined Sprnt i 1980 a5 execunve vice
president-corporate planning, was named president
and chief executive officer in 1985 and became chaur-
man and chief execunive officer in 1990. He has been a
Sprint director since 1985, Esrey 15 charman of the
Board's executive commuttee.

Oorwg J wat s chasrman of Hallmark Cards, Inc,
insas Ciry, Missoun. He has been 2 Sprnt direceo,
wince 1986 Hall is 2 member of the 3udit commrtee

45 wooe 18 chawman of Amencan General
Corporation. i Houston. Texas. He has been 2 Spring
director since 1982 Hook 1s a member of the organ.
zation, compensation and nominanng committee.

Ronaid T LeMay is president and chief operating officer
of Spnnt. Prior to that. he was vice chairman of Sprac
and chief executive officer of Sprnt Spectrum LP
Sprint PCS). From 1989 to 1995, he was president and
chief operating officer of the long distance division of
Sprint. LeMay has been a Sprne director nince 1993

Lnga Kacn Lonmar 1 vice president and secretarv of
Yale University. in New Haven Connecticur. She has
been a direcror of Spnint since 1993 She is 2 member

of the orga sad "

commistee

Sharies € Ace s chairman and chief execunve officer of
Baert Banks. Inc., in Jacksonwille. Flonda He has
been a Sprine director since 1975 Ruce 1s  member of
the executive and the organization. compensation and
nominanng commurtees.

Ron Sommer is charman of the board of management of
Deutsche Telekom A G From 1989 unul May 1995
he worked for the German subsidiary of the Son
Group. where he was last responsible for the 12
European subsidianes s the head of Sonv Eurcpe
He became a Spnne director in January 1996, Sommer
15 a member of the organizaton, compensation and
nominating commrtee.

Stewart Turey 1s chauman of Eckerd Corporation. in
Clearwater. Flonda. He has been a Sprint director since
1980. Turley s charman of the organization. compen-
sation and nominating commirtee. and 3 member of
the execunive commuttee.
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EXHIBIT G

LIST OF JURISDICTIONS WHERE ASC PROVIDES SERVICE
AND DATES AUTHORITY WAS RECEIVED.

California
Florida
Georgia
Hawaii

Idaho

lowa

Illinois
Kansas
Kentucky
Louisiana
MarylanJ
Massachusetts
Michigan
Minnesota
Missouri
Mississippi
Montana
Nebraska
New Hampshire
New Jersey
New York
North Dakota
New Jersey
New York
Pennsylvania
South Carolina
Texas

Utah
Virginia
Washington
Wisconsin
Wyoming

2/3/96
3129196
2Qm7
8/1/96
312897
NA*
3129196
19197
NA*
3125196
214196
10/18/96
171196
112397
418196
4nm97
NA*
9130197
NA*
NA*
412219
37719
11196
42219
312119
919196
11/6/95
NA*
NA*
57
NA*
6/1197

*Not Applicable. Certification not required.
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TWO BUNDRED FIFTY AND 00/100 DOLLARS
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TELECOMMUNICATIONS SERVICE FILINGS

Public Unhnes Commussion
State Capitol 500 k. Caputol These are the service filings that the Commission has received for the period of:

B, S 57501 370 12/19/97 through 12/23/97

Pho 505) 773-3705
”|‘ .Lu u‘ﬁ‘j 'x‘\nnu‘ 1 you need a complete copy of a filing faxed, overnight expressed, or mailed o you, please contact Delaine Kolbo within five days of this flling.
Cax: (6 o

j DATE INTERVENTION

oA TITLE/STAFF/SYNOPSIS ol lt il

REQUEST FOR CERTIFICATE OF AUTHORITY

Apphcaton by Eclpse Communication Corp for a Certificate of Authority to operate as a telecommunications company within
the state of South Dakota (Stalt TS/KC) “Eclipse seeks authority to provide a full range of interexchange services, inciuding
MTS toll free 800/888. cailng card, debt card and operator-assisted services, Applicant also seeks authority to provide resold 01/09/98
and facilities-based local exchange services lo consumers on a statewide basis... Eclipse may also offer local services by
utlzing the switching and transport capacity of other existing telecommunications providers pursuant to negotiated or tariffed

arrangements _Eclipse proposes o provide service to all exchanges currently served by U S WEST."

Apphcation by ASC Telecorn, Inc for a Certificate of Authority to operate as a telecommunications company within the state
of South Dakota (Stal TS/CH) "ASC intends to provide as its inftial services “operator services™ and “prepad card”™ 121907

TC97-196

services  ASC aiso hereby certifies that it is with all under the Telephone Operator
Consumer Services Improvement Act of 1990 *

Applicaton by TeleHub Network Services Corporabon for a Certificate of Authority to operate as a telecommunications
company within the stale of South Dakota (Staff. DJ/KC) “Applicant seeks statewide authority to offer inbound, outbound,
TC97-198 | conference, directory assistance. calling card. prepaid calling card, and private line services to presubscribed business 01/09/98
customers and residental customers in the State of South Dakota Applicant does not and will not offer alternative operator
services i

_REQUEST FOR ELIGIBLE TELECOMMUNICATIONS COMPANY STATUS

1C97.198 RT Communicatons. Inc pursuant 1o 47 USC 214(e) and 47 CF R 54 201 hereby seeks designation as an eligible | 1223087 r 12720097
lecommunications carner within the local exchange areas that constitute ts service area in South Dakota, (Staff: HB/CH)

IMPOMANt NOtIce The Commansn  compsh i & bl of miarnet ddrassen 1 you have 47 iarrat 830/e4s tinane notdy ihe Commmeion by E-maisng 110 Temy Norum st terryn@puc state 5d us Faxing the sddess 10 the Commission
a 605773800

PAGF 1 OF 1




Donald Low \ate Regulaion \lasr/ Movstan Region

P 0 N

April 28, 1998 RECEIVED
APR
William Bullard
Executive Director
South Dakota Public Utilities Commission
500 E. Capitol Ave.
Pierre, SD 57501

BY OVERNIGHT MAIL
Re: ASC Application - Dkt. No. 97-197

Dear Mr. Bullard
Enclosed for filing in the above referenced matter are the original and eleven copies of an

amended application which reflect a change in ASC’s business plans.  Please retum a
“filed” stamped copy in the enclosed envelope. Thank you for your assistance.

Very truly yours,




BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

In the Matter of the Application of ASC )
Telecom, Inc for Authority to Provide )

I h Tek )
Services in the Staie of South Dakota )

Dkt No. 97-197

AMENDED APPLICATION
ASC Telecom, Inc (“ASC”), by and through its undersigned attorney, hercby
amends its oniginal application in this matter as follows

I ASC no longer intends to provide “prepaid card” services and therefore does

not seek authority for such services. Since ASC will only provide operator services, it has

revised the proposed tariffs for its initial services to delete references to prepaid card
service  Attached as Exhibit A are such revised tariffs which are proposed in lieu of
Exhibit D of the original application

2 ASC also states that it will not collect advance payments or deposits from
customers.  With this clarification and the deletion of prepaid card services from its
proposed service offerings, there should be no need for ASC to post a bond

Wherefore, ASC prays that the Commission enter an order granting ASC authority
to provide intrastate interexchange operator services in South Dakota

Dated April 29, 1998 Respectfully submitted,
ASC Telecom, Inc

\

~ N
Donald A. Low
8140 Ward Parkway- SE
Kansas City, MO 64114
(913) 624-6865
FAX 624-5681
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South Dakota Tariff No. 1

ASC TELECOM, INC.
Original Title Page

TanfY Schedule
Applicable To
Interexchange Telephone Communications
of

ASC Telecom, Inc.

ISSUED: ASC TELECOM, INC.
8140 Ward Parkway
Kansas City, Missouri 64114-2006




ASC TELECOM, INC. South Dakota Tariff No. 1

Original Page 1

[& HEET

* Asterisk indicates changes in current tanff filing. Current sheets in this tariff are as follows.

Revisicn
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Original
Originel
Original
Original
Original
Original
Original
Original
Original
Original
Original

¥
2|7
ala

0 UO BN -

ASC TELECOM, INC.
8140 Ward Parkway
Kansas City, Missouri 64114-2006




ASC TELECOM, INC. South Dakota Tariff No. 1
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CHECK SHEET

TABLE OF CONTENTS
EXPLANATION OF SYMBOLS
APPLICATION OF TARIFF

TERMS AND l()NDITl()\\
DEFINITION 5
UNDERTAKD i OF C.’\RRII:R IR
LIMITATION OF LIABILITY .
USE OF SERVICE.............
CUSTOMER APPLIC. ATION F()R SEl RVICF
ESTABLISHMENT OF CREDIT
DEPOSITS AND ADVANCE PAYMENTS ...
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DISCONTINUANCE OF SERVICE...
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SERVICE AND RATE DESCRIPTIONS
OPERATOR SERVICES........

USAGE RATES ...
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PROMOTIONAL OFFERINGS

ISSUED: ASC TELECOM, INC. EFFECTIVE:
8140 Ward Parkway
Kansas City, Missouri 64114-2006
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ASC TELECOM, INC. South Dakota Tariff No. 1

o

Original Page 3

E) NATION OF SYMBOLS

When changes are made on any tariff page, a revised page will be issued canceling the tariff
page affected; such changes will be identified through the use of the following symbols:
(C)-  Tosignify changed regulation or rate.
(D)-  To signify the Deletion/Discontinuance of rates, regulations, and/or text
(I - Tosignify an Increase

(M) - Tosignify matter Moved'Relocated within the tariff with no change to the
material

(N)-  To signify New text, regulation, service, and/or rates
(R)- To signify a Reduction
(T)-  To signify a Text Change in tariff, but no change in rate or regulation.

The above symbols will apply except where additional symbols are identified at the bottom of
an individual page.

ASC TELECOM, INC.
8140 Ward Parkway
Kansas City, Missouri 64114-2006




ASC TELECOM, INC. South Dakota Tariff No. 1

Original Page 4

APPLICATION OF TARIFF

This tariff contains the regulations and rates applicable for the furnishing of telecommunications
services provided by ASC Telecom, Inc. between and among points within the state.

ISSUED: ASC TELECOM, INC.
8140 Ward Parkway
Kansas City, Missouri 64114-2006




ASC TELECOM, INC. South Dakota Tariff No. 1

[ ST

Original Page §

vty

TERMS AND CONDITIONS
Definitions

Certain terms used generally throughout this taniff for services furnished by the Carrier are
defined below

Carrier - Company

The terms "Carrier and Company” refer to ASC Telecom, inc. unless they refer specifically
to the Local Exchange Company (LEC)

Day

The term "Day” denotes 8:00 a.m. to 4:59 p.m. local time at the originating terminal on
Monday through Friday.

End User

Any person, firm, corporation, partnership or other entity which uses the services of the
Carrier under the provisions and regulations of this tariff. The End User is responsible
for payment unless the charges for the services utilized are accepted and paid by another
Customer.

Evening

The term "Evening” denotes 5:00 p.m. to 10:59 p.m. local time at the originating terminal
on Sunday through Friday

Holidays

The term "Holidays" denotes all Carrier specified holidays as follows: New Year's Day,
Independence Day, Labor Day, Thanksgiving Day and Christmas Day. Holiday rates are
equal to the Evening rates for the time period 8:00 a.m. to 10:59 p.m. and are at the Night
rates from 11:00 p.m. to 7:59 a.m. on Monday through Friday. If the Holiday falls on a
Saturday or Sunday, the Friday preceding the Holiday or the Monday following the
Holiday is rated at ASC Telecom, Inc. Holiday rates.

Night
The term "Night” denotes 11:00 p.m. to 7:59 a.m. local time at the originating terminal

on Monday through Friday, any time on Saturday, Sunday 8:00 am. to 4:59 p.m. and
11:00 p.m. 10 7:59 a.m.

EFFECTIVE:
8140 Ward Parkway
Kansas City, Missouri 641142006




ASC TELECOM, INC. South Dakota Tariff No. 1

Original Page 6

2. TERMS AND CONDITIONS (Continued)

22 Undertaking Of The Carrier

ASC Telecom, Inc. undertakes to provide 24-hour intrastate, interstate and international
long distance telephone service, subject to the availability of facilities, in accordance
with the terms and conditions set forth in this tariff.

ASC TELECOM, INC.
8140 Ward Parkway
Kansas City, Missouri 64114-2006




ASC TELECOM, INC. South Dakota Tariff No. 1

Original Page 7

TERMS AND CONDITIONS (Continued)

23 Limitation Of Liability

Liability of the Carrier

The liability of Carrier, if any, for damages arising out of mistakes, omissions,
interruptions, delays, errors, or defects in transmission during the course of

furnishing service shall in no event exceed an amount equivalent to the charge

to Customer for the service during which such mistakes, omissions, interruptions,
delay, errors, or defects in transmission occurred. However, any such mistakes,
omissions, interruptions, delays, errors, or defects in transmission or service which

are caused by or contributed 10 by the negligence or willful act of customer, or which
arise from facilities or equipment used by Customer, shall not result in the imposition
of any liability whatsoever upon Carrier. Carrier is not liable for the quality of service
provided by any local exchange carrier. Carrier is not liable for any act, omission or
negligence of any local exchange carrier or other provider whose facilities are used in
furnishing any portion of the service received by Customer. Under no circumstances
whatever shall Carrier or its officers, agents, or employees be liable for indirect,
incidental, special or consequential damages. Carrier shall not be liable for any failure
of performance hereunder due to causes beyond its control, including but not limited to
civil disorders, labor problems, and fire, flood, atmospheric conditions or other
phenomena of nature, such as radiation. In addition. Carrier shall not be liable for any
failure of performance hereunder due to necessary network reconfiguration, system
modifications due to technical upgrades, or regulations established or actions taken by
any court or government agency having jurisdiction over Carrier.

Overpayment

The Carrier shall not be obligated to refund any overpayment by a user unless a written
claim for such overpayment, together with substantiating evidence which will allow
Carrier to verify such claim, is submitted within two (2) years from the date of the
alleged overpayment

er of Warrantics
Except as expressly provided in this tariff, Carrier makes no understanding, agreements,

representations or warranties, expressed or implied (including any regarding the
merchantability or fitness for a particular purpose)

Refunds for Interruption or Impairment

1t shall be the obligation of the customer to immediately notify the Carrier of any
service interruption

ASC TELECOM, INC. EFFECTIVE
8140 Ward Parkway
Kansas City, Missouri 64114-2006




ASC TELECOM, INC. South Dakota Tariff No. 1

Original Page 8

ND CONDITIONS (Continued)
2.4 Use of Service

Neither subscribers nor their authorized useis may use the services furnished by the
Carrier for any unlawful purpose.

2.5 Customer Application For Service

Service requests will be honored by telephone and/or through telephone confirmation
with the local exchange company

2.6 Establishment Of Credit

Carrier reserves the right to examine the credit record and check the references of all
applicants and customers.

7 Deposits And Advance Payments
Carrier does not collect deposits or advance payments at this time
Rendering And Payment Of Bills
Billing periods are monthly
The billing date is dependent on the billing cycle assigned to the customer.

Bills are due and payable as the Local Exchange Carrier dictates. Additional fees
for late payment may be assessed as determined by the Local Exchange Carrier.

Bills may be paid by mail or in person at the business offices of the Local Exchange
Carrier. All charges for service are payable only in United States currency. Payment

may be made by cash, check, money order, or cashier’s check

Carrier is not responsible for local telephone charges incurred by Customer in gaining
access to Carrier’s network

Connection fees and usage and monthly access fees are billed in arrears.

The customer will be billed for and is liable for payment of all applicable federal, state
and local taxes and surcharges

ISSUED: ASC TELECOM, INC. EFFECTIVE:
8140 Ward Parkway
Kansas City, Missouri 64114-2006




ASC TELECOM, INC. South Dakota Tarifl No. 1

Original Page 9

TERMS AND CONDITIONS (Continued)
2.9 Discontinuance Of Service

Service continues to be provided until canceled, by Customer, in writing, or until canceled
by Carrier as set forth below

Cancellation by Customer - Customer may have service discontinued 30 days after giving
notice to Carrier. Carrier will hold customer responsible for payment of all bills for service
furnished until the cancellation date specified by the customer or until 30 days after the
cancellation notice is received

Cancellation by Carrier - Carrier may immediately discontinue service or cancel any
application for service without incurring any liability when there is an unpaid bill for any
sum due 1o the Carrier for service that is more than 30 days beyond the date of issue.

2.10 Continuity Of Service

In the event of forsknowledge of an interruption of service for a period exceeding 24 hours,
the customer will be notified in writing, by mail, at least one week in advance.

2.11 Adjustments For Municipality Payments

When any municipality, or other political subdivision or local agency of govemnment imposes
upon and collect from the Carrier a gross receipts tax, occupation tax, license tax, permit fee,
franchise fee or any such other tax, such taxes and fees shall, insofar as practicable, be

billed pro rata to the Carrier’s customers receiving service within the territorial limits of such
municipaiity, other political subdivision or local agency of govenment

2.12 Demonstration of Calls

From time to time the company shall demonstrate service by providing free test calls of up
to four minutes duration over its network.

2.13 Fees

No fees are collected from the end user in addition to the charges as specified in Section 4.

ISSUED: ASC TELECOM, INC. EFFECTIVE:
8140 Ward Parkwa;
Kansas City, Missouri 64114-2006
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ASC TELECOM, INC. South Dakota Tariff No. 1

Original Page 10
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MS AND CONDITIONS (Continued)
14 Commissions

No commissions are collected from the end user in addition to the charges specified
in Section 4

2.15Aggregator Surcharges

At the option of the A a per-call Aggreg: S may apply for use

of the A s tel facilities and equij ‘ amount

is listed in Section 4.3. No other charge beyond the rates listed in Section 4.3 of this
tariff are billed to the end-user by ASC Telecom Inc. for calls made using the company's
service

ISSUED: ASC TELECOM, INC. EFFECTIVE:
8140 Ward Parkway
Kansas City, Missouri 64114-2006




ASC TELECOM, INC. South Dakota Tarifl No. 1

Original Page 11

3. SERVICE AND RATE DESCRIPTION (Continued)

1 Operator Services

1

Description or Service

Operator Services are available from specific locations within the state, for
a charge

Access 1o Operator Service can be obtained by the following dialing methods.

- 00" from a telephone subscribed to ASC n a FGD area
=0 + (NPA-NXX-XXXX)" from a telephone subscribed to ASC in a FGD area.
*102527 + 0"+ from an ASC or non-ASC subscribed teleponc in a FGD area

The Directory Assistance Call Completion Charge applies 1o both ASC and non-ASC
subscribers who access a ASC operator and request the operator to obtain a telephone
number from D.A. and then have the operator complete the call to the requested number.

NOTE: If a ASC operator completes a call to the requested number, the Directory
Assistance Call Completion Call Placement Charge (plus ASC usage charges) is
applicable in lieu of a DA surcharge. When the call is not completed to the called
party by the ASC Operator, the Station-to-Station Call Placement Charge and D.A.
surcharge will apply

ASC TELECOM, INC.
8140 Ward Parkway
Kansas City, Missouri 64114-2006




ASC TELECOM, INC. South Dakota Tariff Ne. 1

Original Page 12

4. USAGE RATES (Continued)
.1 Operator Services
Operator Services are available twenty-four (24) hours a day, seven (7) days a week.
Calls that begin in one rate period and terminate in another rate period will be
prorated accordingly

I OptionA

1 Operator Services/Real Time Per-Minute Usage Rates®

Initial Minute Additional Minute

Night/

Mileage ¢ Day  Evening Weekend
0-10 2400 i _1440 1080

11-16 3040 22 1600 1200

1722 3120 1760 1320

2330 3440 2 2 1920 1440
3140 . 3600 7 2080 1560

4155 3840 2 2 2320 1740
56-85 5100 4080 . 3 2560 1920

86-124 5300 4240 2720 2040
125244 5400 4320 ! 2880 2160
245475 5500 4400 33 3 3040 2280

*Each fractional call is rounded up to the next minute.

ISSUED: ASC TELECOM, INC. EFFECTIVE:
8140 Ward Parkway
Kansas City, Missouri 64114-2006




ASC TELECOM, INC. South Dakota Tariff No. |

Original Page 13

4. USAGE RATES (Continued)

I Operator Services (continued)

ion A

Operator Services/Real Time Call Placement Charges

Call placement charges apply in addition to the Operator Services per-minute usage
rates above.
Per-Call Charge
Station-to-Station $2.45
Person-to-Person $4.90
Collect Station-to-Station $225
4 Collect Person-to-Person $4.90
5 LEC Calling Card*
| Operator Dialed Station-to-Station 225
2 Customer Dialed Station-to-Station $1.20
3 Operator Dialed Person-1o-Person $4.90
6 Directory Assistance
| Direct Dialed sL10
2 Call Completion $2.45
Third Party Billing
1 Station-to-Station $235
2 Person-to-Person $490
8 Operator-Dialed Surcharge®* $L1s
9 Busy Line Verification** $6.50
10 Emergency Interruption®** $13.00

*  ASC Telecom, Inc. accepts only cards which #t can identify as valid. Usage
and Call Placement Charges for LEC Calling Card calls appear on the LEC
bill for both ASC Telecom, Inc. and non-ASC Telecom, Inc. subscribers.

** This surcharge applies in addition to all Station-to-Station, Person-to-Person,
Operator Scrvices charges when the customer bas the sbility 1o dial all the digas
necessary for call completion but dials instead “0”, “00-", or 10252 + 0"
reach the ASC Telecom. Inc. operator 1o have the operator complete the call
The surcharge will be applied 1o all Operator Service calls compicted by an
operator except for 1) calls which cannot be compicted by the customer doe 1o
equipment failure or trouble on the ASC Telecom, Inc. network: or 2) when a
LEC Calling Card is vsed from a payphone.

*%*The Busy Line Verification charge applics when ASC Telecom, Inc. provides
operator assistance 10 determine if there 15 an ongoing conversation at a calied
station The emergency Intermuption surcharge apphes in addition 1 the Busy
Line Vertfication charge when ASC Telecom, Inc. provides operator assistance
10 interrupt an ongoing conversation, regardicss of whether the mtcrmuption is successful

ISSUED:

ASC TELECOM, INC. EFFECTIVE:
8140 Ward Parkway
Kansas City, Missouri 64114-2006




ASC TELECOM, INC. South Dakota Tariff No. 1

Original Page 14

4. USAGE RATES (Continued)

.1 Operator Services

Operator Services are available twenty-four (24) hours a day, seven (7) days a week.
Calls that begin in one rate period and terminate in another rate period will be
prorated accordingly

2 Option B
| Operator Services/Real Time Per-Minute Usage Rates*®

Initial Minute Additional Minute
Night Night/
Mileage Day Evening  Weekend  Day Evening Weekend
0-10 3000 .3000 3000 .1800 .1800 .
11-16 3800 .3800 .3800 .2000 .2000
17-22 3900 3900 3900 2200
2330 4300 4300 4300 2400
31-40 4500 4500 4500 2600
41-55 4800 4800 4800 2900
56-85 .5100 5100 5100 .3200
86-124 5300 .5300 5300 3400
125-244 5400 .5400 .5400 3600
245-475 5500 5500 .5500 3800

*Each fractional call is rounded up to the next minute.

ISSUED: ASC TELECOM, INC. EFFECTIVE:
8140 Ward Parkway
Kansas City, Missouri 64114-2006




ASC TELECOM, INC. South Dakota Tariff No. 1
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4. USAGE RATES (Continued)
1 Operator Services (continued)
2 Option B
2 Operator Services/Real Time Call Placement Charges

Call piacement charges apply in addition to the Operator Services per-minute usage
rates above.
Per-Call Charge
Station-to-Station $2.45
Person-to-Person $4.90
Collect Station-to-Station $225
Collect Person-to-Person $4.90
LEC Calling Card*
1 Operator Dialed Station-to-Station $2.25
2 Customer Dialed Station-t0-Station $2.25
3 Operator Dialed Person-to-Person $490
Directory Assistance
1 Direct Dialed sL10
2 Call Completion $2.45
Third Party Billing
1 Statiop-to-Station $235
2 Person-to-Person $4.90
Operator-Dialed Surcharge®* SLIS
Busy Line Verification®*** $6.50
10 Emergency Interruption®** $13.00
*  ASC Telecom, Inc. accepts only cards which it can identify as valid. Usage
and Call Placement Charges for LEC Calling Card calls appear on the LI'C
bill for both ASC Telecom. Inc. and non-ASC Telecom, Inc. subscribers.

** This surcharge apphies i addition 10 all Station-to-Station, Person-to-Person,
Operator Services charges when the customer has the ability 1o dial all the digits
necessary for call completion but dials mstead “07, “00-", or 10252 + 0" to
reach the ASC Telecom, Inc. operator to have the operator complete the call
The surcharge will be applied to all Operator Service calls completed by an
operator except for 1) calls which cannos be completed by the customer due to
equipment failure or trouble on the ASC Telecom, Inc. network: or 2) when a
LEC Calling Card is used from a payphone.

***The Busy Line Verification charge applics when ASC Telecom, Inc. provides
operator assistance to determine if there is an ongoing conversation at a called
station. The emergency Interruption surcharge applics m addition to the Busy
Line Verification charge when ASC Telecom, Inc. provides operator assistance
10 interrupt an ongoing conversation, regardiess of whether the interruption is successful

ISSUED: ASC TELECOM, INC. EFFECTIVE:
8140 Ward Parkway
Kaasas City, Missouri 64114-2006
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4. USAGE RATES (Continued)

| Operator Services

Operator Services are available twenty-four (24) hours a day, seven (7) days a week
Calls that begin in one rate period and terminate in another rate period will be
prorated accordingly

3 Option C
| Operator Services/Real Time Per-Minute Usage Rates®

Initial Minute Additional Minute
Night Nighv
Mileage I Evening Weekend Day Evening  Weekend
0-10 3600 3600 3600 .3600 3
11-16 . 3600 3600 3600
22 . 3600 § . 3600
23-30 3600 s .3600
3140 . 3600 p 5 .3600
41-55 3600 3 - 3600
56-85 3600 . 3600
86-124 3600 p 3600
125-244 . 3600 : 3600
245-475 3600 X » 3600

*Each fractional call is rounded up to the next minute.

ISSUED: ASC TELECOM, INC. EFFECTIVE:
8140 Ward Parkway
Kansas City, Missouri 64114-2006
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4. USAGE RATES (Continued)
| Operator Services (continued)

3 Option C

2 Operator Services/Real Time Call Placement Charges

Cal! placement charges apply in addition to the Operator Services per-minute usage

rates above
Per-Call Charg
Station-to-Station $245
Person-t0-Person $4.90
Collect Station-to-Station $225
Collect Person-to-Person $4.90
LEC Calling Card*
1 Operator Dialed Station-to-Station $225
2 Customer Dialed Station-to-Station $1.25
3 Operator Dialed Person-to-Person $4.90
Directory Assistance
.1 Direct Dialed sL.10
2 Call Completion $2.45
Third Party Billing
1 Station-to-Station $235
2 Person-to-Person $4.90
8 Operator-Dialed Surcharge®* S11S
9 Busy Line Verification*** $6.50
10 Emergency Interruption®** $13.00

*  ASC Telecom, Inc. accepts only cards which it can identify as valid. Usage
and Call Placement Charges for LEC Calling Card calls appear on the LEC
bill for both ASC Telecom, Inc. and non-ASC Telecom, Inc. subscribers.

** This surcharge applies in addition to all Station-to-Station, Person-to-Person,
Operator Services charges when the customer has the ability to dial all the digits
necessary for call completion but dials instead “0”, “00-", or 10252 + 0" to
reach the ASC Telecom, inc. operator 10 have the operator complete the call.
The surcharge will be applied to all Operator Service calls completed by an
operator except for 1) calls which cannot be completed by the customer due to
equipment failure or trouble on the ASC Telecom, Inc. network; or 2) when a
LEC Calling Card 1s used from a payphone

***The Busy Line Verification charge applics when ASC Telecom, Inc. providss
operator assistance 1o determine if there is an ongoing conversation at a called
station. The emergency Interruption surcharge applics in addition 1o the Busy
Line Verification charge when ASC Telecom, Inc. provides operator assistance
10 interrupt an ongoing conversation, regardless of whether the interruption is successful.

iSSUED: ASC TELECOM, INC. EFFECTIVE:
8140 Ward Parkway
Kansas City, Missouri 64'14-2006
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4. USAGE RATES (Continued)
| Operator Services

Operator Services are available twenty-four (24) hours a day, seven (7) days a week.
Calls that begin in one rate period and terminate in another rate period will be
prorated accordingly

4 OptionD
i Operator Services/Real Time Per-Minute Usage Rates®

Initial Minute Additional Minute

Night'

Mileage Evening  Weekend
0-10 4000
11-16 4000
17-22 . R .4000
23-30 . d 4000
31-0 y 4000
41-55 . 4 -4000
56-85 . i 4000
86-124 . -4000
125-244 . 4 4000
245-475 4 4000

*Each fractional call is rounded up 10 the next minute.

ISSUED: ASC TELECOM, INC. EFFECTIVE:
8140 Ward Parkway
Kansas City, Missouri 64114-2006
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4. USAGE RATES (Continued)

1 Operator Services (continued)

4 Option D

2 Operator Services/Real Time Call Placement Charges

Call placement charges apply in addition to the Operator Services per-minute usage
rates above.
Per-Call Charge
Station-to-Station $2.45
Person-to-Person $4.90
Collect Station-to-Station $2.25
Collect Person-to-Person $4.90
LEC Calling Card®
| Operator Dialed Station-to-Station $2.25
2 Customer Dialed Station-to-Station $1.20
3 Operator Dialed Person-to-Person $4.90
Darectory Assistance
1 Direct Dialed sL.10
2 Call Completion $2.45
Third Party Billing
| Station-to-Station $235
2 Person-to-Person $4.90
Operator-Dialed Surcharge** S11S
9 Busy Line Verification®** $6.50
10 Emergency Interruption’ $13.00
*  ASC Telecom, Inc. accepts only cards which it can identify as valid. Usage
and Call Placement Charges for LEC Calling Card calls appesr on the LEC
bill for both ASC Telecom, Inc. and non-ASC Telecom, Inc. subscribers.

** This surcharge applies in addition to all Station-to-Station, Person-to-Person,
Operator Services charges when the customer has the ability to dial all the digits
necessary for call completion but dials instead “0%, “00-", or 10252 + 0" 1o
reach the ASC Telecom, Inc. operator 10 have the operator complete the call
The surcharge will be applied to all Operator Service calls completed by an
operator except for 1) calls which cannot be completed by the customer duc to
equipment failure or trouble on the ASC Telecom, Inc. network; or 2) when a
LEC Calling Card is used from a payphone

***The Busy Line Verification charge applics when ASC Telecom, inc. provides
operator assistance 10 determine if there is an ongoing conversation af a called
station. The emergency Interruption surcharge applies in addition to the Busy
Line Verification charge when ASC Telecom, Inc. provides operator assistance
to interrupt an ongoing conversation, regardless of whether the interruption is successful

ISSUED: ASC TELECOM, INC. EFFECTIVE:
8140 Ward Parkwa
Kansas City, Missouri 64114-
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4. USAGE RATES (Continued)
2 Aggregats Surcharge

A pass through charge billed on behalf of the aggregator may be assessed to each
call completed by ASC Telecom, Inc

Per-Call Charge: $1.50

ISSUED: ASC TELECOM, INC. EFFECTIVE:
8140 Ward Parkway
Kansas City, Missouri 64114 2006
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PROMOTIONAL OFFERINGS

dibisac

The Carrier may from time to time engage in special promotional service offerings designed
10 attract new customers of 1o increase existing customer’s awareness of a particular tariff’
offering. These offerings may be limited to certain dates, times and/or locations. Requests
for specific limited duration promotional offerings will be presented to the Commission in
accordance with the rules and 1 blished by the C ission in the form of a
letter to the Commission.

ASC TELECOM, INC. EFFECTIVE:
8140 Ward Parkway
Kunsas City, Missouri 64114-2006
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Mehrer, Kathryn

Low, Donald
nesday ApﬂiZB 1998 10.15 AM

Me er, KnlhrynM
FW. Mezzanine Luncheon

G

FY1, 'm going to the Devlin lunch on June 4th
——Original

From: Stumon, M

Sent: Tuesday onne 1996 1154 AM

To Davin, fom J.. Doherty, Daniel E . Faucher, Carol | ; Fouse, Ron. Fuck. Patrick R ; MuuyA Jommm Tonya.
Jmnons mmu Low, Donald A . Martinsen, Sheda: Mcgrory, Mark W . Thompson, Ann N.. Werner,

Subject: Mezzanine Luncheon
Please plan to attend the Mezzanine luncheon with Rich Deviin on Thursday, June 4. Thanks for your help in
getting the luncheon scheduled so quickly

Mary L. St
Mmmnstnuvo Assistant

o' Executive Vice President - General Counsel & External Affairs
35
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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE APPLICATION OF ) ORDER GRANTING
ASC TELECOM, INC. FOR A CERTIFICATE OF ) CERTIFICATE OF
AUTHORITY TO PROVIDE ) AUTHORITY
TELECOMMUNICATIONS SERVICES IN )
SOUTH DA..OTA ) TC97-197

On December 19, 1997, the Public Utilities C (c . in with
SDCL 49 31-3 and ARSD 20 1024 02, receved an apphcation for a certificate n( authonity from ASC
Teiecom. inc (ASC) On Apnl 30, 1998, the C receved an from
ASC

ASC proposes to become a reseiler of services. ASC
intends to provide operator services to end-users pnmanry through the hospital industry and the
payphone industry A proposed tanff was filed by ASC The Commission has classified long
distance service as fully competitive

On December 23, 1997 the C: notice of the filing and the
intervention deadiine of January 9, 1998, to interested mdmduals and entities. No petitions to
intervene or comments were filed and at its regularly scheduled May 12, 1998, meeting, the
Commussion considered ASC's request for a certificate of authonty. Commission Staff
recommended granting a certificate of authonty, subject to the condition that ASC not offer a prepaid
calling card or require deposits or advance payments without prior approval of the Commission

The Commussion finds that it has junsdiction over this matter pursuant to Chapter 49-31,
specifically 49-31-3 and ARSD 20 10.24:02 and 20.10:24 03. The Commission finds that ASC has
met the legal requirements established for the granlmg of a certificate of authonity. ASC has, in
accordance with SDCL 49-31-3 financial and

1o offer ucations services in South Dakota. The CDmmlssmn approves ASC s
application for a certificate of authonty, subject to the condition that ASC not offer a prepaid calling
card or require deposits or advance payments without prior approval of the Commission. As the
Commussion'’s final decision in this matter, it is therefore

ORDERED, that ASC's application for a certificate of authority is hereby granted, subject to
the condition that ASC not offer a prepaid calling card or require deposits or advance payments
without pnor approval of the Commission It is

FURTHER ORDERED, that ASC shall file informational copies of tariff changes with the
Commission as the changes occur

Dated at Pierre, South Dakota, this _.74 éday of May, 1998

CERTIFICATE OF SERVICE BY ORDER OF THE COMMISSION

The undersigned heredy certfies that ths
document has been served today upon al parties of
record in this docket. as ksted on the docke! servce
Ust by frst class maé n properly addressed
envelopes, w-aww-muom-r

8y [_‘MJL sV /C(
>/ )

ome__ 9 Jfl [T

OFFICIAL SEAL) 2 afigs

ﬁ?ﬂ Cm issioner
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SOUTH DAKOTA PUBLIC UTILITIES
COMMISSION

CERTIFICATE OF AUTHORITY

To Conduct Business As A Telecommunications Company
Within The State Of South Dakota

Authority was Granted May 12, 1998
Docket No. TC97-197

This is to certify that
ASC TELECOM, INC.
is authonzed to provide telecommunications services in South Dakota.
This certificate 1s issued in accordance with SDCL 49-31-3 and ARSD
2010:24 02, and 1s subject to all of the conditions and limitations contained in

the rules and statutes governing its conduct of offering telecommunications
services

Dated at Pierre, South Dakota, this .24 Pdayof _Y 2431‘ . 1998

SOUTH DAKOTA PUBLIC
UTILITIES COMMISSION: |

5
JAMSA Ué halrm

LALLAEL ol
lASSCHOEN OER Comédissioner
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