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BY UNIITED PARCEJ.. SERVICE 

Mr. Willwn Bullard, Jr. 

•zoo .... STllttT, N,W, 

SUIT E SOO 

W>-SN INGTO N, 0 , C. ZOOll 

June 24, 1997 

South Dakota Public Utilities Com.mission 
State C•pitol Building 
500 Easl C.pitol Avenue 
Pierre, South Dakota .S7.SOJ-.S070 

TC9?-l 10 

rAC9•Mlll. 

• l'O• • ••••••• 

Rt: AppllcaUoo or WorldCom, Inc., MFS Jntdenet or South Dakota, Inc. and 
WorldCom Technologies, Inc. 

Oc:ar Mr. Bullard: 

Enclosed for filing with the South DalcOlll Puibhc Utlliries Commission plc:ase find an 
original1 and 10 copies of the Application of WorldCom. Inc .. MFS 1.ntclenct of South 
Dakoia. Inc. and WorldCom Technologies. Inc. for authority 10 reorganize their corporate 
n:lation::ship and operations and to complete a series of transactions related thcruo. Enclosed 
please also ftnd a chcclc in the amount of $250.00 for the filing rec. a duplicate of this filing 
and a self-addressed stamped envelope. Please date•stamp the duplicate upon rcuipc and 
return II in the envelope provided. 

Please do not hesil3te 10 contact me at (202) 955-9883 if you have any questions. 

N DC011'&AC'I IMN'2l,f10 .&I 
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ORIGINAL 

Befon! the 
STATE Of soum DAKOTA 

PUBLIC UTlLffiES COMMISSJON 

Application of 
19!}? 

) 
) 
) 
) 
) 
) 
) 
) 

~ ·, './.f IC 
WOIU.OCOM, INC., MFS lm'EI.ENF:T 
OF Sol/TH DAKOTA, INC. and 
WORL0Cc».l TEc:HNOLOOIES, INC. 

For Authority 10 Rcorgani2.e 
and! For Relaled Transactions 

Docker No. 

APPLICATION 

WorldCom, Inc. ("WorldCom"), MFS lmclenct of South Duota. Inc. ( "MFS of 

South Dakota"), MFS Communications Company. Inc. ("MFSCC"), MFS Ne111o-ork 

Tcdlnologies, Inc . ("MFS NT") and WorldCom Technologies, Inc. ("WorldCom 

Technologies") , ' by their auomcys and pursuant 10 the s1:11u1ci, rules and regulations of the 

South Dalcoia Public Utilities Commission ("Commi~ion") rcspec1fully request authority 10 

n:organit.e their corporal.c structure and operations and 10 complete a series of transactions 

related thereto. As de5eribcd below, 1hc Appl icanu spcdfic:illy SCI"" aulhori1y 10: 

(I) transfer control of WorldCom Technologies from MFS NT 10 MFSCC: 

(2) transfer al l of WorldCom's opcratil'lg authority in South Dale.Ota 10 WorldCom 
Technologies; 

(3) transfer all of WorldCom's asscu related to iu regulated operations in South 
Dalcoia to WorldCom Technologies; 

1 
WorldC- T«hn,;,lops, I.be pan:nl t'<>lnpln)' or MFS or Suo,U, lhl<:nca.. wu formcrly tno,,,,,, u MFS 

lntdcncl, Inc. A dw& clcpic1ios &he cu.ai111 ovaall 0111ninl-.J """-n.~ or Ibo Wot1dCom ~ 
rd4llod IO ii. provi<IOD of 1ervlcc ID South D>.kOI.I •J appended bc,e10 .. Attac."'->I A. 

- • 'I 



(4) merge MFS of South Dakota wi1h and in10 iu cxi.sting corporate parent, 
WorldCom Technologies (WorldCom Tcch.nolog.ics will be the surviving 
aitity); and 

(S) transfer all of MFS of South Dakota's opcr.uing aulhonty 10 provide 
telecommunications services in South DakOl:t 10 WorldCom Technologies. 

A.\ a result of the Applicants' proposed transactions, MFS of Soulh O:t.kott will cc.ue 

lO exist and WorldCom will become a holding company. Thus, WorldCorn Tochnologics 

will be one of the primnry opcr.uing en1i1ies of the WorldCom family of companies in South 

Dakota.' 

1.n support of their Application, the Applicants provide thc following infonmtion: 

I . THI! A P'PUCMTS 

WorldCom, with its subsidiaries. is one.- of the larg~t and mosi innovative 

tclccommuricat.ioM companies in the United Stites, providing telecommunications services to 

business. government, othc:r teleconununic:uions companies and residential CU5tomet'l 1hro141h 

its ~work of fiber optic cables. digital microwave. and fixed and transportable satellite 

canh Sl3Jion). As a result of its recent acquisuion or MFSCC, of which the Commission 

was given nolicc pursuant 10 letter dated September 6. 1996. WorldCom 1s the first major 

telecommunications company with the ca.pability to provide il$ customers with h1gh,qual11y 

local , long distance, Internet , data and international communications services OIICI' its own 

transminion facilities. With service to poinu around the world. the WorldCom companies' 

tclccommumca1.ions products and services include: switched and dedicated long distance and 

lmpo,wuly, 1k llppll(anU "'"e 1h11 only 1hc: cnuuc< clc,;,:nb.,J hcrcu, an: t,,,,nc C'<lrul>IMWcd and 

r«lft.1111.uid al 1h11 tune. 1l><n,fon,, oiler th-, proix-J •~- an: Cbmplc•od. othcJ 1fllh11<d m1iuco tbat 
ammtly hold Cflufies1a of Authofity lo provide klcoommw,ia1ioru KMCd ID South O.uClla will CCXIIJDUC to 
•opcnlc. ~ Auacb.mcnt II. 
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local products, 800 scrvicc:s, calling cards, domcsric and international private lines. 

broadband dara services. debit cards, eonfto!cnC'e calling, aJva11¢ed billing sysi.ems, enhanced 

fax and Jata connections. local access to ATM-based backbone service and intcrconneclion 

via Network Access PoinlS to Internet service providers. 

WorldCom iL-.clf is a publicly-held Georgia corporation whose principal offices are 

located at SIS East Amite Slrcct. Jackson, Mississippi 39201. WorldCom is lhe ultimate 

corporate parent of lhe enrice WorldCom family of companies. including MFS of South 

DalcO!a and WorldCom Technologies. WorldCom is authorized lO provide 

telecommunications services in 48 states, including South D:ikot.'l. 

As illustrated hy lhc organizational chnr1 appended hen •o as Attachment A. 

WoridCom Technologies (formerly known as MFS lntclenct, Inc.), a Delaware corporation. 

is one of two intermediate subsidiari~ bctwce:n MFSCC and MFS of South Dakota. 

WorldCom Technologies currently functions as a holding company ~11d docs not directly 

provide telecommunications services in any state.' However. WorldCom Technologies 

pfO\•idcs intcrcxchangc service in 49 st.ates through 49 sepmtc operating subsidfarics, 24 of 

which are also authorized to provide local achangc service. 

MFS of South Dakota is a wholly-owned subsidiary llf WorldCom Technologies that 

provides telecommunications services directly to lhc public in South Dakota. MFS of Soulh 

Dakota provides a full range of inrcrexchange services in Soulh OakOlll . MFS of South 

Dakota received its authority 10 opcr.uc as a tclccommunic.,tions service provider in Soulh 

WorldC01i> Ttchnolor1<>1 i, 1n the, P""""' of hocomutr qualorted to 1,-1 bu•,"""-• u, South O.it- a., 
• fOoffip co,pontior,. A copy ufWmtdC<l111 Tccboul0J1e>' quahft•n1 do.-ummt ,.,II be ,.,,.,....,!kg w !he 
Cornrn,,slOQ u !llOOO b ,c 1.1 •~lablo. 
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Dakou on Aug111t I, 1994 in Docket No. TC9.s.(}42 and on April IS, 1997 in Docket No. 

TC97-019. 

U:. 0 £.•il(, NA TED CONT A<:n; 

The designated contacts for purposes of this Application .uc: 

Brad E. M utschclknaus 
Marieann Z. Machida 
KEU.£Y D RYE & WARREN LLP 
1200 19th Street, N. W. 
Suite 500 
Washington, O.C. 20036 
(202) 95S-9Ci00 

Copies of all com:spondcncc. notices, inquiries and orders should also be .k:llt 10: 

Mark Argenbright 
Scnio. Manager, Regulatory Analysis 
WoRU>CoM, INC. 

51S East Amite Street 
Jacbon, Mississippi 39201 

Pamela Robinson 
Manager, Rcgullll.ory Affairs 
WoRU>CoM, INC . 
1705 S. Capital of Teus Highway 
Suite 100 
Au$1in, TCJtas 78746 

rn. ll£QUV.T FOR AJ'P1lOVAL or Plto f ORMA ~TEil Of COl','Tlt(JL 

As depicted on the organi,..alional chart appended hereto as A11achmcn1 A, WorldCom 

Tcchnolog.ics is presen1ly a wholly-owned subsid.i:iry of MFS NT. MFS NT is a non­

regulated entity that operate$ as a holding company :ind service intcgr.11or. 

Aspect I of the overall corporate reorganization involves rcll'OVlng MFS NT from the 

chain of corporate ownenhip of WorldCom Technologies by transfuring conuol of 

WorldCom Technologies to MFSCC, which is presently MFS NT's corporate parent. ThU$, 

MFS NT will be shifted down one level while WorldCom Technologies will be .uiificd up 

• 4 • 



one level. ' MFS NT will become an ujJiliaJI' of WorldCom Technologies. and MFSCC 

will become WorldCom Technologies's d1nx1 corporate p;ircnt., 

To the extent required. the Applicants respectfully request that the Commission 

approve the pro forma tr,msfcr of con1rol of WorldCom Technologies 10 MFSCC.• 

rv. REQUEST FOR AIJl110RITY TI> TRAN~TER WOltU>COM'S CERTIRCATE OF 

AlnTtORITY M'D ASSETS ro WORI..DCOM TECHNOLOGIES 

Aspect n of the proposed reorganization involves the trarufcr of WorldCom·s 

Ccnifo.ate or Authority and telecommunicatlort5•rtlatcd assets to WorldCom Technologics.
1 

Aflcr the transfer, WorldCom will cease to provide 1clocornmunica1\ons services 10 

consumers in South Dakota and will function citclusively as a holding rompany. WorldCom 

Technologies will assume WorldCom·s operations and will provid.e telecommunications 

services 10 WorldCom's customers in South Dakoia. 

The proposed "roll-down· of WorldCom,'s opera1ions to WorldCom T,:chnologics will 

have no adverse impact on consumers in South !Dakota. WorldCom Technologies ,.,jlJ filr a 

new tariff that will incorporate all of WorldCollil's existing servi<"'1 into Its tariff at the same 

rates, terms and conditions as are currently available. The impac1 of the "roll down" on 

consumers in South Dakota will be negligible bcc.1use WorldCom Technologies will serve 

tmpo,unlly. the Apptkani. D<M that the chansa, oldcribcd b<mD w,11,tr.a 1 11i,mlxr o( WoddCom 
C<>o:tpo!CO wlul:h are IIOI namod buc,n bocau>c: they are !IOI~ h)' the Com......-. Ont ,ucb Cllttl)' .. 

MPS T,..,.;porlaltM S)'lilcm,,. t.oc •• • con>lrotltM COnlf'Uly llutt 11 • wholly-o,mcd wWdwy nr MFS NT 

SH AU.:b.mtnb B and C. 

• TI>c ptO (Offllil trmsfor ur COlllrOI " ' WorldCnm To<hMms- I< c.)Cllm, ... 11 ui- r«dp< of • ,.~onblc 
l"''W:llc l<llct Nho1 from lhc lnitmtl RC\'ffl\le Sctvtee 1·1RS 0

) . If the APf!hanlS do no, rccnvc • favunhlc 
pn'Va1c klla rul1n1 from the IRS. Ibey moy ,.,thdnt" thclf n-que,..r for appn,val of lb< pro fom• Inn.fer of 
COOlfol or WutklCom TcchnolOJIO w MFSCC. TI>c Ar;plk.atlu .,11 ..ivi ... the CCHNNS'><.>n or lhcrt final plm• 

... - ... p<JMtblc. 

SH An.cluncnl D. 
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WorldCom' currcn1 cuuomcrs using lhc same l!(l~ork, bilhn, iys&cms and customer service 

opcra1ions 1h.u WorldCom uses pursU.l/11 10 identical tlnff!. Thus, WorldCom'i customers 

will con1inuc 10 rc:ccivc high quali1y 5':rvic.:l, a1 the same ra1cs and under the same icrms and 

conditions. 

To lhc exlcnl required, lhc Applic:ints n:spcc1fully request lh:11 the Commiwon 

authorize the IRJ!sfcr of WorldCom's Ccnificate of Authority and ;wcu to WorldCom 

Technologies. • 

v. REQUE.\T FOR Al/TllOIUTV 'TO MERt:e MFS or Sotmt DAKOTA AA'D \VOIU.DCOM 
TEat•,ouxaE<. 

Aspect IU of 1hc propo5Cd rwrganization entails lhc merger of M FS of South Dakot1 

with and into WorldCom Technologies.• M FS of South Ouou·s Cenific.itc of Authorit) 10 

provide lex.al and long distance 5':rvires within the SL3tc of South Dakoa will be transferred 

lO WorldC m Toc:hnologics, as will all of MFS of South D.lkota's asscu. After the merger, 

MFS of s. .ulh Dakota will CC35C 10 CJCist and :ill of 115 CIDtOmetS will be 5':l'Vcd by 

WorldCom Technologies pursU.llll 10 contracts and 1uiffs U1.11 offer all of I.he .services offcn:d 

by MFS of South Oak0ta . at the same rates. tcmu and conditions as arc currently available. 

WorldCom Technologies will file a new tariff 1ha1 will incorporate such $Ctviccs. rates, 

terms and conditions. 

The merger is strictly pro form., and will have no d1rCC1 impact on consumen in 

South Oakoca. WorldCom Technologies and MFS of South Dakotl arc managed by lhc same 

If lbe Commosoooa dck,- lhaJ 11 I> DOI ~ IU 1n11-ttt WcwkJCom"• Cat,~ o( Auihonly 
IO Wo,~ Todu>oloJ.a, I.be Applanb rc,pc,c1Mly roqllOil lhal lbe Comm,-,,, sran1 a new CcruflCalc of 
Aulhonty IO W<HldCom T«hnoloeio au1honan1 ,1 IO p«l'Klc lhc full ,vi~ of !Cn'l.c:i lhal WorldCom 
aincolly '" auibon&cd"' PfO'ode -i r.h<tafkr -1 WorlJCon,' , Cttt,r"*'< o( Aldhvnty • 

• 
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team of c.tpcricnced 1clccommunications personnel. and day·to-day operations will continue 

10 function as they have in the past. CuslOmcr service functions will be provided by !he 

same team of qualified c:onsum,r rcprcscn1a1ives . Affected customers will be gi~cn 

appropria1e and adequate no1ice 01 1hc i:hangc in lhc nam~ of their teh:communications 

service provider.•• Moreover, other than lhc pro forrna transfer of control of WorldCom 

Technologies from MFS NT 10 MFSCC. there will be no change in the ownership or control 

of WorldCom Technologies and its business plan and opcra1io115 in South Dakota will not be 

aJT«tod. Thus. service will continue 10 be prowidcd 115ing the .same ~""'Ork, billing systems 

and customer service opcra1ions as are used by M FS of South Dakota. 

To the extent rcquirL'tl , 1hc Applicants re-ip.,'Clfully request that the Commission 

authorize them to merge MFS of Soulh D3k:ota with and into WorldCom Technologies and to 

transfer MFS of South Dakota's Ccnificatc of Authority to WorldCom Technologies 11 

VI. T..uuns 

In order to complete the overall trll/Uilion. WorldCom Technologies will file a new 

tariff that incorporates all of the services currently offered by both WorldCom and MFS of 

South Dakota as well as the rates, terms and rondi1ions that are currently available. Upon 

approval of WorldCom Tcchnologic.s·s tariff, WorldCom and MFS of South Dakoia will 

withdraw their existing ca.riffs and will CC.UC to offer service 10 cus1omcrs in South Dakota. 

11 
If !he Comnun,on &1erm,,_ tha1 ,1 1• nu< •ppmpri•le co lllUla,fct M FS or Sou1h D>ko<a '• Cct1,f1Cak o( 

Aulhor11y In Wo,IJCom T ""hnolo11e,1, !he Apphanl.J rc,,p«lfully ""I""" thal lhc Conun1o.s1un iranl a new 

Ccruro«1< of Autht,r11y 1o WorldCom T«hnolor, .. auchom,nr n 10 poovld., lhc full nu,s,, of SCtvlCC& 1hal M FS. 
of Solith Olkou currmtly it authom,,J IO pmv.Je anJ 1hcn:afkr cancel MFS o f $ouch 0.ltt>bo'• Ccrtiro.ca1e of 
Au1bon1y. 

• 7 -



VII. SUMMAJlV Of TllANs.\C-"tlONS 

Pursuant to the proposed reorganization, the Applicants wili be engaging in a series of 

transactions all of which are dcsignt.-d 10 consolidate operations in a way that .simplifies 

regulatory ovc.rsight and corporate administration. WorldCom Technolog,cs will become one 

or the WorldC<i,n companies' primary operating entities. and evc.ry ;ransaction proposed 

herein is designed 10 set up WorldCom Technologies in 1h.11 role with all of the necessary 

operat ional assc1s as well as the state and federal au!hori1y required to provide intra.slate. 

iotcrs1a1c and international telecommunications. s.:rviccs rn1110nwldc. 

The firs1 aspect o( the rcorganizalion li described herein involves a pro forma 

transfer of control of WorldCom Technologies from MF'S NT to MFSCC. MFSCC" will 

become the direct p:lffill company of WorldCom Technologies. 

The second upect involves tbc "roll oown· of WorldCom's telecommunications 

operations and :weu. indudinr rclC\"'3111 operating authority. 10 WorldCom Technologies. 

A:ppropriatc r.anff filmp w,11 be made and Wo:rldCom will ccas.c 10 provide 

ldccommun~tions SCf''K'CS m South Dakoti. 

The thud a.spca of !ht roorpn1ut1oo ,nvoh-cs 1hc "roll up• of MFS of Sou1h Dakota 

by merging MF'S of Soulh Dalola .. ; lh and into WorldCom Techno.log.ics. WorldCom 

Tedl~IO v,,ill be tbc SUMvmg en111y, holding all of MFS of South Dak01a·s asscu and 

opcnu.ng aulhonty. WofldCom To:hnologics will incorporate all or MFS of South Dak:oia's 

servia::s, r3l-CS, ICmU and conditions into itS new tariff and MFS of South Dakota will c:c:asc 

IO pf'O\'ldc 1Clccommunica1ioru services. 

WorldCom and MF'S of South Dakota will withdraw their existing tariffs upon 

completion of the reorganization and approval of WorldCom Tcc--hnologics's tariff. 

• 8 • 



The corponue structure resulting from this g.ric.s of !raruaclions is depicted on 

Attaclhmcnt F hcrero. The Applicants request that the Commission gram any and all 

authority required 10 accomplish th is reorganiution. 

Vlll. Pullu c l1,TEJ1.E.<,, ANAL\'l>1S 

WorldCom ·s extraordinary growth has been fueled by the acquisilion over time of 

nearly 100 companies, including more than 7S telecommunications services providers. An 

alrcad:y complex corporate structure was further complicated by the a.:quisitlon of MFSCC 

and its operating subsidiaries at the end of 1996. which added over 50 regulated corporations 

to the WorldCom family of companies. Thii c1rcu111stancc has created an unwieldy web of 

intcroorponatc n:la1ionships. and a confusing patchwork of regulatory authority. The 

resulting complc11ily 1w made administration unnco:ssaril)' burdensome for both WorldCom 

and th.c regulatory agencies lh:11 rcgul;nc 11. By rcorganmng into a single holding company 

..-ith far fc,,r.cr regulated sub11duno. WorldCom hcJpel 10 Stmphfy ns managcruil ia.ru as 

wdl u the burden on rcguwoo The consolidation abo ,,,;, enablt \he WorldCom 

C'OO!JWIICS IO opcn:c more.- cffic~uJy 2nd cffoct1,cty b) dJmina11ng a number of rcdundilnt 

admlJlli.Watn-c fuocuoni. By~ more cffJOCnt, WorldCom ,,,,ilJ be ~nonc:d to 

bcc:omc an C''Cf\ more cffecu\'C COl!lpdl&or 1n the m;uuc for tckro,nmunicanoru jCfVJCcS 1n 

South Duoca. 

• 9 • 



WHEREFORE. t.he Applicants ~ tfully l'c(lucst that the Commission grant them 

authority to reorganize as delcribcd herein :and any other authori ty that the Commission may 

deem prope.r t1> grant. 

Dated: June 24. 1997 

Rcsp..-c tfuUy submitted, 

WORU>COM, INC., 
MFS lz-"ll:t.F.Nf;T OF Sovm DAXOTA, INt:. 
and WORU>CC>t,t fiCHNO•OOIES, INC. 

Brad E. M utschcl 
Marieann Z. M11e~ · 
KF.l.LEV DR YF. & W AJIJlf.1'1 LLI' 
1200 19th Strcct. N.W. 
Suite SOO 
Washington. D.C. 20036 
(202) 9•S5-9(i()() 

Their Anomeys 
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VERIFICATION 

I am authoriud to reprm nt WorldCom. Inc. and each of Its subsidiaries, and to 
make this verification on their behalf. The- b'tatemcnts in the foreitoing document are true 
or my own knowlrdgc, except as to matters which arc herein ~atrd on Information ,aml 
belier, and as to those matters. I believe them to be true. I dt'Clare under penalty of 
perjury that the foregoing is true and correct. 

Sworn and subscribed to 
ll>efore me this 131:k. 
day or J.l!Jlt, 1997. 

ww1J 
otaryPubl~ 

'Ar Commission~ 
lu1y 1 ll , qaq 

NAME: Srott D. Sumyan 

TITLE: Seccrtacy 

DATE: June13. 1997 
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South D.tkotJ TELECOMMUNICATIONS SERVICE FILINGS Public U tilities Commission 

Sme wp11ol 500 E. C Jpito l 
TtieM .,.. tM tf'NCOfTfflUl'\lc.'1bon• MfVkt '*'9, 1n.a1 the c.~ n ,on ho ''°"~ "9d '°' UM pttfkkf ot. 

PicrTC. SD ~7501-5070 06/ 20/ 97 through 06/ 26/ 97 
Phoo~ (8001 H:?-1 782 

F.u: (b0Sl nJ-3809 
tf you nNCI • tOfflPM-'I• c.opy Of • Ming tu ed. O'WfniiglnC u pr• ....o. Of """" to you. ~ ... cont,c1 o..t~ ,Co,ti,o ....,'*' ,...._,, tMy, of n-.. , tawi,g.. 

OOCKET 
TITLE/STAFF/SYNOPSIS 

OATE INTERVENTION 
NUMBER FILED DEADLINE 

REQUEST FOR CERTIFICATE OF AUTHORITY 

Applc;l!lon "1 cau Plus. Inc fo, a C~te of ~ IO operate as a ttlecommunk:allOns company Wl1/W1 tne 1tate ol South 
TC97-106 Oal<Ola (Slaff TS,C.H) -~ ,s a ""'1thl8S$ reseller which inte nds to offer I· direct dlaLng 1100 toll flee and !ravel card 06/20'97 07 11 97 

seMCe lnol D1e"""1 ca""" c:atdsl IIV"'"'h the res.,le of telenhooe set\llCH D10Vlded.., lacildlts·based 1111ere, e11a-e earners· 

TC11-110 AppilocabOn by MFS Notworlt Tedlnologies, Inc !Of a Co~te of Aulhonly to operate as• tetocommunleallOns company Wllh111 06'2Y.17 07111197 
the stata of South Dakota ISiaff· OJ/T7'1 

Appka!IOn b)' Z -Tel , Inc for• Ce111flcate of A:,thonly to operate as a lelec:ommunru!IOns componywlln.n tile state 01 Soulh 
TC97·1 It Dallo<a (Slaff TS/TZ) Applicant seeks autho"'Y to PfOVldo MTS. out,WATS, in-WATS. and cati,ng card seMC:es Appl,c;enl 06ll!S197 o; 11197 

doas not lntond to oroVlde O""rotor senaces, 900 or 700 sennees 

Application by CopRoclc Communlcabons Corp '°' a Conrbte o l AY1hon1y lo operate as • ttlecommunocallOn<s company 
TC97· 112 ~ me stale of SO<Jlh Dakota (S1att TSITZ) Al>!>l,carn ueks autnonly to pumde Message Toll SeMCe lnc<lfflll'III 800 06'2S'97 07 11'1!1 

Tra.,el Card and Pr&''""' Call•"" Card senac111 

REQUEST FOR ELIGIBLE TELECOMMUNICATIONS COMPANY STATUS 

FMll~~ITelepllOnt Compenypu,suanl l0 47 USC 214(e) and 47CFR S4 201 htrtb)'setksdH1gna110n as an ellg,ble 
tolocommunlcatiOns carrier Within lhe local •~change areas !hat cons11tute Ill HMCe area in Soulh Dakota Fa,tn Mun,ctpal 

TC97-108 Telephone Company ls tne faCIW<es-baHd local e.,chango carrier p<esenUy p,ovicling local e1change 1e1ecommun1Cati0n? 06/23197 0711 119' 
-.es in lhe ~ ~· F!Uh (987) Failh Munocipal Telephone Company, lo ilS 1.nowledgc is lhe only came, today 

·- local u cha""& telecommuniea!lons seMCes In lhe above ldentlfied ~•Gll•!!!!!.!!HS 1Slal1 HBh<C) 

Asmour lndepondcmt T11fcphono Com1K1ny pum1;in110 47 USC 2 14(1) and 47 CFR S4 201 hereby suks dC!"'llna!JOn n wn 
ot,g,blo lelocommunlcations carrier ~ on lho local er change 11eaa !hat constitute Ill aeMCe area In S0u111 Ool ota Aimour 

TC97-113 
Independent Telephone Company Is lhe fac:ill!iff, based local 11chang1 came, 1>1«1senUy P'OVIC!lnO loa,t eacilange 06'2Sl9" 01 11 '97 
lelecommunocnons seMCfl rn lhe followlng u chang• Armout (724) Armour Independent TelephOfle Company, to rta 
knawfedgo. • tho only carrier today Pf(Mejjr,g toe.I u change lelecommunoeallOns services ,n tile aoove ldenbflecl or cnange 
areas /Staff HBICHl 
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Bridgewaler.CaNStota Independent Telephone Company pursuant lo 47 USC 21 4(e) and 47 CFR S<I 201 hereby see~s 
d1111gnallon as an eligiblo telecommuniCllbOns came, Wllhln lhe local • • change areas tn11 coos111U10 tts HMCe erH WI Soutn 

TC97· 114 Dakota Bridgewater-Canistota lndopendanl Telephone Company is the laolllles-bued local e•change earner p<os.inlly 06'2S'97 07/11117 
p1owfulg loeal t lchlngt ltlecommun.cobons HMCH WI lh• folloWlng t rchangH Bndgewator (129) and Canrstola (296} 
Bridgowate1-C..nrstota lndepcindonl Telephone Company to its knowtodge, 1$ lhll only ca,~er tO<la; l)ICMCJ.ng local o•cha"l)e 
telecommun!Qtions wnnca III the above ldenbfled u c11ano11 areas (Stan HBICHI 

Unoon Telephone Company pursuant lo 47 U.S C 214(t ) and 47 CFR S<I 201 hereby 1uki d~nawn at 111 ellg'.ble 
lelecommuniea!IOnl earner ...«llln UIO local e..rct1nnge areas thttl • .1n1lltuto ns "~o urea 111 South Oakot.1 Union Telol)llonv 

TC97-115 ComPilllj n lhe l~b:lsed local e1ehang1 earner p<..Stndy p,0Vid1ng local ei change ttlOGOtTIITIUIIICatrons Ml-WI lht MJ2S 97 07111 '97 
lotlowvlg oxc:llangos HarttonJ (S28J and SoUIII HarttO(d (526} Union fOlephOnv Company. lo lb l<.no"'1odge IS lh@ only cn,ncr 
lodlY . loca.l uchanne 11tecommur,u1J0ns seMCes 1n the above odenbfled e1channe areas (Stan HB CH) 

FORMAL COMPLAINT 

Kathy Aollonblleher vs Statai,ne T1locom1nun1eaoon.1 lnc ·11peoflc:ally reQu&,ted ond insisled on an unpublllhl!d 1tcldreu 
SUolelone lurMhed and p,ovoded US WEST 1111$ lnlG1maoon for 1111•1 Nort/\etn Hills •fld Surrounding Aleas I wilm proot ol 

TC97•107 wrClen r eprvnands IOt all pal1IOI, I want proof they mode ctwnges to aVOOd IUlure inQdenl5. I want acc:e~s to Board of O.roctors 0612'3'97 NI\ 
and I w.11nt one thousand dollars IGI .;Qlat.On of tr111t confident11, and tor emobonal and mental angli!Sh and our&is and 
lnconveMnc:e • (lH/fZl 

FILING OF INFORMATIONAL INTRASTATE PAYPHONE TARIFFS 

No E11S1 Plnins T8leenm Inc Oil Juno 13 1g97 NA NA 

lfflpot\j.MHDUif"• f ,,_~WDft-~ 1t Wda>...,....~...,_ f,O,,.h.f...,...,.-.,~--ft4,...._flllll,.. tt• C..-•,,~~ f .....-, .. ~1 1'11 ~#1, t,--_._,.. ~ ••ffCtf·oll ~ "'A' •• -,,.._..w, .. ~ t. I .-. °'to 
- ~11)...;cf 
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Mr. Wir'.am Bullard, Jr. 

KELLEY DRYE & WARREN LU' 

1200 19•• 5Tlltl:l, ... w. 

SUITt 5 00 

WMHINGTON, 0 , c;. 19910 

,,.o.,, ·····.00 

August 22. 1997 

South Daltcxa Public Utilities Commission 
Stale C<1pitol Building 
SOO East C.pitol Avenue 
Pierre, South Dakota 57501-5070 

Rt: Application of WorldCom Technologies, Inc. 

Dear Mr. Bullard: 

Enclosed for filing with the South Dalcota Public U1il, lcs Commission please find an 
original and 10 copies of the Application of WorldCom Technologies. Inc. for a Ccnificatc 
of Authlrity 10 provide intrastate tcltcommunications services in the State: of South Dak0ta. 
Enclosed plc::ase also find a check in the amount or $250.00 for Ille filing fee. a duplicate of 
this filing and a 5elf-addrcssed stamped envelope. Please date-stamp the duplicate upon 
receipt and rerum it In the envelope provided. 

Please do not hesitate to contact me at (202) 955-9776 if you have any ques1ions. 

II DCDl~ <I I 



' 

-re. t:/ J-;/ll 

Delore the 
STATE OF SOU111 DAKOTA 

PUBLIC UTILITIES COMMISSION 

Application of 

For a CenificaLe or Authority 
IO Provide l.ntraslale 
Tclcc:ommunlcations Services 

Docket No. 

APPLICATION 

WorldCom Technologies. Inc. ("WorldCom Technologies" or "Applicant"), by its 

auomeys. hcrd>y n:spcc1fully requests that lhc South Dalcola Public Ut.ilities Commission 

("Commission") g:rant it a Cenilic:itc of Authority to provide facilitiC$·bued and resold 

inuastatc local exchange and inl.CICitchangc ldecommunications services in the state of South 

DalcOQ. As described in derail below. WorldCom Tec.hnol.ogics is requesting a Certificate or 

Authority tha1 will enable it to provide the e:det same services as WorldCom, l:nc. 

("WorldCom") and MFS lntclcnct of South Dakota. Inc. ("MFS of South Dake>1a") curmitly 

provide. WorldCom Technologies is commencing to provide semcc in South IDakota and 

elsewhere as :a result of a corporate reorganization for which approval was rcqUaeSICd from 

the Commission by Application daled June 24, 1997 in Docket No. TC·97-1 IO, whereby 
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WorldCom Technologies will assume all of the rcgu~tcd operations of both WorldCom and 

MFS of South Dalcoti.1 

In suppon of its Application. the Applicant provides the following information: 

WorldCom Technologies (formctly known a.s MFS lntclcnct of South Oalcoc.a. Inc.). 

is a wholly owned subsidiary of MFSCC. which is, in tum, a wholly owned subsidiary of 

WorldCom WorldCom Tcdmologies is incorporated under the laws of the state of 

Delaware and 1s headquartered at 515 East Amite Stn:ct, Jackson, Missiuippi 39201.1 

WorldCom Technologies currently funct.ions as a holding company and docs ooc directly 

1 Spcclfically, the proposed reorganization involves a series of rransactions which are 
destined ID consolidate operations in a way that simplifies rcgubcory oversight and corporate 
adminisuation. WorldCom Technologies will become one of tll'. WorldCom companies' 
primary opcnting cntitics, and every transaction proposed is designed to SCl up WorldCom 
Technologies in that role with all or the necessary operational U5Cts as well as the :stile and 
federal authority n:,quircd to provide intrutate, inlelsiate and international 
t.clcc:ommumc:ations services nationwide. The flISI aspect of the reorganization involves a 
pro forma transfer of control of WorldCom Technologies from MFS '.:twork Tccllllologies. 
Inc. 10 MFS Communications Company. Inc. ("MFSCC· ). MFSCC will become the direct 
parent company of WorldCom Technologies. The second aspect involves the •roll down· of 
WorldCom·s telecommunications operations and .wets, including relevant opcnting 
aulhonty, to WorldCom Tcchnologics. WorldCom will cca'iC to provide t.clcc:ommunications 
SCtV1ces in South Dakota. The third aspect of the reorganization involves the · rou up· of 
MFS of South Dakota by merging MFS of South Oalcota with and into WorldCom 
Technologies. WorldCom Technologies will be the surviving entity, holding all of MFS of 
South Dalcoc.a's uscts and opcra1ing authority. WorldCom Technologies ,.,ill mc:orporale all 
of MFS of South Oalcoca's services, rates, terms and conditions into iu new tariff and MFS 
of South OaJcoc.a will c:casc to provide telecommunications services. 

1 A copy of WorldCom Technologies' Amended Ccnificatc of Incorporation Is auacbcd 
herCIO as E.thibtt A . WorldCom Technologies is in the process of becoming quallf~ to 
transact business in South Oalcoc.a as a forcign corporation. ;\ copy of WorldCom 
Technologies' Certificate of Authority to transact business in South Dakota will be forwarded 
to the Commissloo as $00n as it is available. 
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provide ldccommwnications services in any swc. However, WorloCom Technologies 

provides lnlffl:xchangc service In 49 slates through 49 separate operating subsidiaries, J I of 

which vc abo authorized to provide local exchange ~ -rvicc. MFS of South ~ is 

cu11en1ly one or those operating subsidiaries. WorldCom Technologies hu applicauons to 

provide telecommunications services pending in all SO states. 

II . Df.slGNATED CONTACTS 

111C designated contacts for purposes or this Application m :: 

Br.id E. Muischclknaus 
Marieann Z. Machida 
Rcbcbh J. Kinnett 
K Eu.EY DRYE & WAllR.El'I LI..P 
1200 19th Street , N.W. 
Suite SOO 
WashinglOII, D.C. 20036 
CO2) 9SS·9600 

Copies of all oorrcspondcncc, notices. inquiries and orders should also be sent 10: 

L:igh AM Cox 
Man.ager. Regulatory Analysis 
WoRLOCoM, INC. 
SIS East Amite Street 
Jackson, Misswi ppi 3920 I 

lll . PROPOSED SERVICES 

As dcscnbcd 1n deuil in Docket No. TC·97· 110, the opcntions of WorldCom and 

MFS of South Dakota arc being consolidated into WorldCom Technologies. Thus. 

WorldCom Technologies will provide the sa~ Ktvica lhal both WorldCom and MFS of 

South Duota currently provide, including MTS. WATS, 800, calling card and debit card 
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scrviees, all at the same rates. terms and conditions as are eum:ntly avai lable, statewide. In 

the near future, WorldCom Technologies will also begin providing local exchange and 

exchange aoccss services. WorldCom Technologies will provide service 10 WorldCom·, and 

MFS of South Dakota's current customers using the same network, equipment, billing 

sy5tems, customc_r service operations, Md the same qualified personnel. Aocordingly, 

construction, mainu:nllflec, engineering and financial plan~. as we.II as dcscripllons of all 

owned, leased, and optioned facilitic:.s within South Dakota pertaining 10 the services to be 

provided. are the: same as those previously submll!cd to the Commission by WorldCom and 

MF'i of South Dakota. WorldCom Technologies will acquire: capacity as ncttSSary from 

other qualified carriers, including iLS affiliat.e WorldCom Network &rvi.:cs d/b/a WilTcl 

Network Sctviees, 10 provide resold telecommunications services. WorldCom Tcchnologi.es 

will comp' , with all rules and regulations promulgated by the Commission pcrtaJ:ning 10 the 

provision of these services. 

IV. DE:SOUrnOH AND f'rrNESS OF nu: A PPLICANT 

As a wholly owned subsidiary of WorldCom. WorldCom Technologies is financially. 

managerially and technically qualified to provide the scrvices I• .,equests authority to provide 

In lhis Afll>licatlon. WorldCom Technologies is managed by lhc same team of qualified 

personnel as both WorldCom and MFS of South Dakoti. Its offic:c:rs and directors arc: 

. 4 . 



Ronald R. Beaumont 
Director 
WORI.OCOM, INC. 

SIS East Amite Stm:1 
Jackson, Mississippi 39201 

Bcowd J. Ebbers 
President 
WORI.OCOM, INC. 
SIS Ea..st Amite Stm:1 
Jack.son, Mississippi 39201 

Ronald J. Beaumont 
Chief Executive Officer 
WORI.OCOM, INC. 
SIS Ea.st Amite Street 
Jackson, Mississippi 39201 

Dcbr.i L. Keith 
Vice President 
WORI.OCOM, INC. 
SIS Ea.st Amite Street 
Jackson, Mls.sissippi 39201 

Paul W. McKnight 
Chief Financial Officer 
WoRI.OCOM, INC. 

SIS Ea.st Amite Street 
Jackson, Mississippi 39201 

John W. Sidgmorc 
Din:ctor 
WoRI.OCOM, INC. 
SIS Ea.st Amlte Street 
Jack.son, Missuslppi 3920 I 

Scoct D. SuUivan 
Secretary 
WORI.OCOM, (Nr. 
SIS Ea.st Amite Street 
Jack.son. Mississippi 39201 

Alex J. Harris 
Assistant Vice President 
WORI.OCOM, INC. 

SIS Ea.st A mitt Street 
Jackson, Missusippi 39201 

Robert J. Ludvik 
Vice Prcsidcnt 
WORI.OCOM. INC. 
SJ S East Amite Street 
Jack.son, Mississippi 39201 

Funhcr, WorldCom Technologies benefits from the financial strength of its ultimate 

parent compa1>y, WorldCom. In 1996. WorldCom rcpon.cd revenues of S5.6 billion (on a 

pro forma t,as.:. ~ as if the MFS acqui.sition occurred on January I, 1996) compared to $4.3 

billion on the same basis for 199S. 1 In the first quancr of 1997, WorldCom (including 

MFS) rcponed rcvcnucs of $1.7 billion {S6.8 bil.lion on an annuali7.IXI basu) compared to 

$1.2 billion on a proforma basis ($4.8 billion on an annualized basis) for the same period of 

A copy of WorldCom's 1996 SEC Form 10-K is auachcd hcrct.o as &hibi1 B. 
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1996. Similarly. earnings before depreciation and amonization totaled S266 million for the 

first quancr (S 1. 1 billion on an annualiicd basis). On the basis of the foregoing. WorldCom 

Technologies is qual ified to provide telc:communu:auons services in South Dakota. 

V. T AAlf'FS 

WorldCom Technologies propo~ to provide ser.•icc in South Dakou as set fonh in 

its proposed tariff, which is attached hereto as E1hibit C. WorldCom Technologies 

respectfully requests that the Commission approve its tan ff cffecuvc as of the date of !he 

order granting WorldCom Technologies a Cc:nifica1e of Authority. 

WorldCom ·rcchnologics has access to equipment and soO, vc whJCh w,11 distinguish 

between intrastate and interstate traffic for billing purpo5Cl. CuStomcr ~ rvicc will be 

available 24 hours a day, seven days a w.:ck. and will be provided by the same 1.eam of 

qualified consumer representatives as currently provide cu~1omcr servi«:> for WorldCom and 

MFS of South Dakota. Customers can contact WorldCom Tcchnolog.ics" cUStOmcr service by 

calling. toll-free, (800) 821-2001. ' 

vu. Plnluc l l'ffl!R.EST ANAL\'lo1S 

Granting WorldCom Technologies a Cenificate of Authority i, m the public interest 

because it will enable WorldCom Technologies to continue to provide high quality 

• Copies of brochures used 10 assist in the sale of services are attached hereto as 
Exhibit D. 
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ldecommunications services to the eitisting customers of WorldCom and MFS o:f Sooth 

Dakota, as well as to Citpand operations and offer new and improved producu and 5erviccs to 

customers in South Dalcoia. WorldCom Technologies' panicipation in the Sou1h Dakota 

telecommunications market will enhance compe1iuon, thereby improving the qualhy of 

ldecommunications services provided to customers in South Dakota and ullimatcly rcsulling 

in lower prices. 

WHEREFORE, WorldCom Technologies respectfully rcqueMs that the Commission 

grant it a Certificate of Authori1y to provide local eJtchangc and in1crc.1tchange $Crviccs and 

approve ilS initial tariff effective as of the date of the order granting authority. 

Dated: August 22, 1997 

Respectfully submitted. 

WOIU.DCoM 'fEolNOLOGIJ!S, INC • 

. ,.~ 
~tschclknaus 
Marieann Z. Machida 
Rebekah J. KJnncu 
KELI..EY DRYE & WARREN LLP 
1200 19th StrCCI, N. W. 
Suite 500 
Washington, D.C. 20036 
(202) 955.9600 

Its Anomcys 
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VERlFICA TION 

I am authorittd to rrprtSCnt WorldCom. Inc. and l"M'h or Its subsidiaries. and Lo 
make this Ycriflellt.ion on their bthalf. The statements in the forqolng document an lnlt 
or my own knowl«lge. except as to matt.ers which are herein stat.eel on information and 
bel~r. and as to those maUcl'$, I believe I.hem to be true. I declare under penally or 
perjury that the forego.Ing is true and rorrttt. 

Sworn and wbscribtd to 
befor~ !h_!t t:20M. 
day o~, 1997. 

NAME: Scou D. Sglllyan 

TITI.E: Sm:e1i0' 

DATE: Z/:W/t/1 
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1.1 I 

SECURITIES AND EXCHANGE COMMISSION 
Washington. D.C. 20549 

FORM 10-K 

Annual Rq,on Pursuan1 to S«dO<I 13 or l'{d) orlhc Securities E..ch&nac Act of 19~ 
F0< lllc ntnJ)W tnd<d 0.c<ltlbcr ) I. 1996 

OR 
Transition Rq,on Pursuan, IO Section 13 or I Sid) of the Smu,tics E>.ch&n1c Act ofl9H 

For Ilic 111nsltlcn period from to _____ _ 

Commbsion File Number 0. 11 HI 

WorldCom, Inc. 
(Eloct...,,,. or •<Jiru&nt a, Jp«1f1Cd In iu c!wut) 

Georgi.a 
!:SC...°' -· """',._°'""'°"""''""'"'or~} 

515 !East Amiic S1rec1 . Jackson, Mississippi 
(Addm., "'prioc,paJ ._..,,,. o/llc«) 

58-IS21612 
(I R.S llffll>lo,., - No.I 

39201-2702 
(Z,pCodcl 

Rqbtn,nrt tclephc)nc n11tnbc lncludU1& aru code; (601) )6().a(,00 

.5<aaitics r<Jistcted pursuMII to S<ctlon I 2(b) of lhc Att; N0<1C 

ScairitJcs r<iJ>tcr<d pw1IWII to S<ctMHI 121Jl or the Ac1· 

Common Stocl<, S.01 Par Valur 
Series A 8% Cumul.atfrt Convertible Prdcrrcd Srock, S.01 Par Value 

Seric:s B Converti.blr Pnferrtd Srock, $.01 Par Valur 
Depositary Shirts (each rcprtseotlng 11100th l.ntrrat In .t share or 

Series A 8% Cumulative Convertible Prcfel"ffl2 S rock) 

Vtt..L No_ 

~ by dlcck IMtl: if d~ of dclinq11cnt @c,s pwsuant to 11cm 40j o! RcJlllatlco S-K b - comall)Cd hcmJI. and will DOI b( c:oataincd. 
to dlt:bai o(lhc np,lrW!fl kMwlcd&<, In definitive pro:()'or 1nform.11Jocut11a11<t1U ~ b) rcfcn;- d:1 Pan ID oftllts Form 11).K or my 
............,tto thlJ Form 10.11:. I I 

The •a,q.ic nw\ct ulu.: of the votin& Jloct held by ,-.a/Til;aa orw rqisuMI as of MM'Cb J. 1991,..._ 
Common S1odd 01 po, value: Sl1.JOl.116J76 

Series A S% Cum11l&1h c Con>ettibk 1'1dC1TcdSlock(rq>fflClllcd by Dcc,osmry Slwu). Sl6.l,239.SOO 
Series a Con,c:n.tik Prcfmcd Slock: Sl7.19UOS 

~~ brcbecJrnwl< "hctha Ille,.._ bu nlcd all clocvmcnu .,;.i rq,o,u rc,qulJ'Cd to be filed by S<ctlon 12. 13 or U (d) o( tbc s«uridcs 
........,ft Act o ( 19J.4 ~I to Ille diMbtltlon of >«Unties wda a plan COl\lirmed by a cowt. 

Vcs..L No_ 



ATAT - AT6'T Corp. - An lXC ..i,,ch provide; 1111t1uc!w1Je sc,,,i<U lll>d focihton on , ..auonwidc aa,s inlcmabon>l bun. 

AT&:T 01<..allun Dttrn - &ttted on Aoim& 2,. 1912. by di< U1111ed SI.Ii« O,w,a Coun fOf lhc Dow,a of eot-i..a. Tbc 
AT&T o,,·dl1111t< Dttnc. """"'other lh,n,,. ordmd ATAT 10 div ... tlJ •1>olly c,o1'Cd 80<:J t,- tlJ Lco1s l.leca Omwce and 
INIIIUflClllfq opmtlOftl allll CfflCl'llly p,ohillilcd BOC, f,- PfOWidlllC JOllc duunc< tdq,l,ant .,.,.,cc~ LA.TAJ. 

ATM - Al)w:iv- Tr..rtr lllodo - An dormatian inmkt wad,,11 INI u on< of a l mtt• I clan of pacl<s ~ dlM 
~ •Y cnlfc by way ol an addrcll .-a""" w,dun Ille fini fi~ b)'tc:s ol a sundard SJ.byte J011c pacl<s "' all Th< ATM formal 
can tic u,ed II) nuny d,ffcrcni wormauan •)'>lam. lndud"" LA/'ls. IO dcl,vtt ll'lffc a1 "">1111 '*'• ~ • mu ol dxl • .....,. 

""' vlclco 

Ata» durca - EApima - by an ll(C ""' """ IO LEC, ,.,. ac«SllQC die local .... 'ln> of die LEC, ie ordn IO .,.,,_ 
&lld imnwtc lol'C d.- alb and pro-Ide die - oaano:a,on fa< Pfl''l tc lux lCnlCiU. 

BOC - Bdl SJ*'°' Opmdac eo..c,.,,y - 11 lacal a.dance ama c,o-S by my II di< ,nm Rq,oml 8cU Or<n,tJ1,s ~ . 
'"1lldl vc holdlllC comp1111n t><abl1lhtd follow"" di< AT&T Onesi,curi Dttftt 10 ..,,., u parent companlcs 10< tbc-BOC1 

Bandwidth - Th< numbct olbouof infonNI- • bcllcan...,.c llltouih • ....,,__.,.., mcd..,. ,n, "'cnamout11oftlffl<, 

CAP - Compcdlln llcccu ~ ... -ldu - II compaoy lh&I p,ovldc:s ots anaomcn .. 1111 an• .:nw..-c io di< LEC ta< local uampon 
Of ~ hnt and ~J ICCC:SI ICkalalllunallOC!S kfYICU. 

Ctnlnl <>mas - Tile • • ltd11111 CClllCn o, "'1ttal • • tldllllC t.a1111n of die l..ECI 

Co-carrltt- - II ttp&IOI)' KhCft>C ldldcr •hldi di< tllClllllbffl I.EC If t~ IO -inie new,~ 1><0>dm of local 
~ \tl'Vl<t, IIIIO Ill< sywcnn of cnffc ~ - llllef-camu co,1,..,IIQI...,. and athcr inccr-arrict rdaljo,i;luJn 111w a.lte,,dy 
U UI .-1 J..EC1 m ,,_ jUftwllCIOIL 

Coll«olloa - Tbc • bllll)'"' . CAP IO connca tU nct-k ... Ille LEC' , ccntr.l olTICG, l'll)WI cnlloc,tion OIX>U1 ....... . CAP 
pbca iu nn• 'O<l tomeCllOII cqujpm(nt cn;,de lht L.EC", CUIU1ll o<fUI VIIIUJI co11oca1 .. ,,. " ... lllffll&II\C IO pllyslc:al col~ 
P.,,IUIIII IO ... 1ldl 11,c I.EC pmn,u . CAP IO coanca ............ t IO di< I.EC', c:n,cnJ off ICU on tomp&rablc ccmu. ··= thouch 1hr 
CAP'', ntt•-or\ (Offl(d,on cqu~ tt noc pl,y,ocally loot1cd ,rulck Ille CCfllttl o<flCCS. 

OS-) - Aw WMIIIIINtllionl Clltllft ap,blt ol ltailSllltllOII data 11 0 nq;b,o pct -i (iOffltllffiCJ callc<l a T •)). 

o.dlcal•d - Tc-..,.., 1111<1 dola...S 0< tr><ned fo, me by pu,lt'Ula, ...-n 

Dli11;&J - II mciMd of \IOrlll&, p,c,cc,,..,, and 1nM1111ttq mfMIIIIIJOft lllrouah 1hr tne ol du&Wl dcctnw< or op,GI p,l>Ci Iha 
,c;,ma,, di< btnaty d1&t1J O and I l)qltll tr1M111i"'°" and 1w 11Ch"'C l<ldvtolo(lc:s nnploy a l<qUC...,. o! lhot l)Ubci 10 t~ 

inlotm>IIO!' a.s °""""" IO 11,c anlltUOU>ly or.able INloJ ~ The p<CICtle ct,iltll ......,.._ """""1l< d.-uon (IIICh a, ~ 
or ;now III di< U\C of ,..ico Uammt\.io..,"' 1t11c o, cllllcr bad,&""""' "-1,on m Ill< cue of 1ud., 1nm1111UQI), 

£.iu•I • tccu .. COMc<uon p<o•Nlcd by • I.EC pc1nun1111 • ca.l&Om<f 10 be a&tlOIIUloll) conncc...s 10 w OCC or the~·• 
~ • 11t11 Ille.....-, wab ·1 •• 

£lbtrDtt - A loc:aJ IIU ,,....-.,.t ICIC:lwdocY inc,d ,.,. ~ ... COillpUICf\, pn111cn . .. or\ltll.,..,, ICfll'UIIW CIC , • ttlun ell< ...... 
bwldq Edlcmco 1)-pta_l!v oi,ctalel C)¥U IWUltd Wlf< 0< CIOU .. I cable • I ,!'fflb up 10 10 m<CabJu ptf ICCOftd. l!mcrntl ft the -
popul1t LAN uclt.nolol)'. 

FCC - Ftdcttl CornlttUllblOOM ContnuutOII. 

FDDI - flkr Dklribuld Oili lolcrfan •• &led on flb<t °''""'· FDOI ,, a 100 mr:1Jb11 per lttOild LoaJ /Vu Net~ 
ICIClvlo\losy uicd IO conncc, compur<n, P,na'-. and - bwlON 11 "''1 lliJ~ 'l'ftdJ FDOI u •bo ll>Cd a, bacl booc •cc:blloloo IO 
~ cllllcr LANI 

lXC - lnltr.-utwi,. Carriu - II lone d1u.uicc carr,ct PfC"tdlllC tc"'"" bd" ttn loal udlaar;n 

Inbound "IOO" Mrvln •• A 1Ctvicc th.II 11'CSIC> Iona d1>Un<c cclcpl,onc ctwsa lO 1bc called .,.ny 

IAl.-loci o.dilon, - RuJ1111s by Ille r<e lfflOUtlCCd m Scplcmbct 1992 lll>d II"'® I~). •hidl rc,qwc 1hr BOC, ,...,,_ 
other Laree LECs 10 PfO'ld< ,lll<fCDMCCI...,"' I.EC aunJ off'ca 10.,,, CAP. Jone dt>Un«: amn 0< end...., ICCkq IUCla ink,_.,......, for Ille PfO"tltcn of 1n1Cnu1t '!'CCIII acas, and ••llthed accc-u trlllipOC11Cnl<d. 

IAltnwt - A clobal collect_ of_,_..., compakf nc1woorb • hidl ""'TCPlfP. 1 - a,..,.,.,.,ouan• ptOIOCOI. 



LANs - ILocal Ana !'1(1,nns - The ,oiel'WMCC'UOII or cornpuccn rot die purpose of ibaM& tllcs. P<oSl'WI and ntbas dtYlca 
Mil u ptl"'':<1 and hl, t,.spml mod<nu. LAN, ffll)' ll'dude dtdlc:ated compultrt ot me Kncn lhol p,vvidc I ........ ....,, -

or wrcd Wes and prasnnu. 

LAT/u - 1.oal Attal aod,-.._por1 A.- - The "l)IWOt U1Wcl)' 200 C""l,..ic lt'Clldr(- ............ to die AT&T Di¥C1titure 
Deer«. The BOC, ll'C Jtnrn lly pn,ltibtcal r""" p<OYldll!J lone dtlWICC KNicc b<lwCffl the LATA in which lhcy p<O"idc: loul 
t ww,ct 1tr•i«'I. and • nY odltr LAT A. 

L£C •• t,oul fadlllnp Cani<r - A comp,ny p,ovidinJ local tclq>bon< krYicn E>ch BOC " • I.EC. 

Lint ~• - Primtnly ,na:ludn the wm or KCc:\S chlrscs and utmpott wrccs 

Local t.adwlat - A ccasnphic aro ccncnlly dct"nnaned by a PUC. 111 • hidl alb 1encnt1y , re trammm<d w,lhoul IOU cba1Jd 
to !ht aJllni or alk,d puty. 

r .otal Nu-mbff PorubiU17 - The i:l>ahty of ,n coil tna to dw!a< Loa.I e..ctwis• Cl mcra whale mam"" Ill< .....,. ICl<:pbone 
nurnbtr, 

MCI - MCI C-unlcatlom Corponlioft - An OCC whld! pn,<llk> ocurudwJcc .....,..... IDcl (acdlltct OD a -•Ide and 
ltwttna11oNJ but\. 

Nttwo,k l"lt<11ln& ctt11tr - A JOcal,cn • 1>crt inl&lll<d ,,. ........ ~ rourn kq dis&ancr alb and r<eonh INOffl\lUOOI widl 
rdjl<.Q 10 au, S<ICII , , ch< ko&lll or !ht c.111 and lhc 1dq,l,oac numt>cn or Ill< a11.., .,., allol patttct. 

N-aJ'"tml ln1f1>"11lon - loTI>IYd Ill< « .. taon of lllmley tdccommanicltll ~ and l)'IUflU lncludq: (I) ,_. and 
she sclcctoon; (11) n1hl> or -.,y •nd Jcpl aulllo<ilauom ...itor aequ,iidon, (11i) llrilsn ond Cllplafflll of iJ,c ,y,;can. inchldulc 
ctc:hnololl)' 111d •<ndo< a>JcWn<nl ,nJ sclcclaon. dckrmininc flkt opuc amin apact1y. and aubfdl\inl rtl11hil11y/flaibilily 
~ and (rv) prOJffl and comlnlaiott nwvlffllC'II, ttc1W1111 cawna rqcmoo,,.. ~ and losluia. lmwbdon a.. wen 
dlCSlioS 

P\/C - Public l/lllil) Carnmlnlon - A >We r<fWtot) booy c,npo,,«cd Iii ..ublllll and CWOR'c ndCI IDcl rtplatiom p-cmJnc 
pubhc uufuy COffll"IUCS and ocbtrs, such a, Ill< Company, wllllin die SUK ()omdimc:s tcfcrttd to as Pubic Scrvitt Commlsslom, 
or l'SC'.l) . 

r..blk .,.,ucbtd Mh•ork .. Th:o1 ponaon of a LEC'1 nm,o,t ,.,,W>lt to all ustrs &mctally on a wml bul• (1.e .. nee dtdllCal<d 
Ii). pattac:1111,r Ulod'). Trame •Ions lht pubic , w11chcd ......... ,t ti 1cncrally ,witchcd at thc LEC', cmtal otricn. 

IUIOC - R,claN lkll Opcntlng Camponr .. Any or k'"m rrtlOIUI Bell hoJchna <""'l"fl'C' "'hich lllt AT&T Dt•cstllllte O=tt 
cmbll>lltd to SCf\'C .. parCOI companicA '°' the BOC~ 

Redprotal Com..,_Jon - The same com~uon of a ntw Cotllpt11<1« local e.lduJ1fC attie, for 1tm1111>1ioe of a local call by 
lbe 8()C on RI ..... CK\ , .u lhc new compct110, payi the BOC ro, IClfflnutiott of local alb on lhc DOC nct• ·O<t 

Sffllanml Kato - Th< 1a1cs paid ro ron:,,.. anltfa by Un,ud Su1c:, 1nt<nWl(lll.lJ camcrs to •<Tmuwe -boon! (rrom die UDlkd 
Swa) •• atChod rralf1t , nd by IOn:iJI' amen 10 Un,ltd SU1cs Wtr11>110NI nnicn to ttrminatc illllound (to ltc Unil<d Sulcl) 
sw,IUl<dcnmc. 

Sprint - Sprim Corponlfan .. An lXC "'lllCh l"""idc; ...,~..,...,... and bt1J11JCS on a n.wonwolc and inlmwiocw w is. 
TCP/IP - Tnan.smlwoa Can1rol l"folocolllfft<m<t Prococol - A w11e of nawort pretQCOt, lh>I 11io-.. eompu1cr1 wlOt cbtYefflM 
atdl-.u~n and Gp<nllftC >t>Wn iol1wm 1n comtnUtlicatc • •Ill oc:hct "°"""'"'"on~. lalnnct. 

T -1 - A d>u commania,_, c,mlit capable or 1nrumimna dal.1 u 1.5 mcpbju pa ICCODd. 

Torill' - The ~ o( Din ml rqublion, >tl by communk:ollOD, """"'°" c:atnm and filed "'1th lb< ll'PfOPNZ fcdaal and SUie 
rc,wiory 1&mi:1Ci; !he p!lbltlbc!I olfKlll lill of d!&r"1, ~mu aml c:ondiliom lffltnina p,oyillaa of a spcwic ~ 
krYitt or far,lny, ,.Judi (unction> in lieu of a cooirac,1 bctwttn 11-.c Sublcribcr or wu and die S"l'PIICt or arria. 

Tolcm Rina - A loal arn nctwort ttdlmJoiy utcd to Wtf« >M<ct porsonal compMn. Iii• lotl"ers. protUtS. and otllCt dt'Yices. 
Totco Rina IJJII, 1yp,a1Jy opcr•lt ll1 dlll<r 4 mcpbll> pa sa:ond 0< 1·6 mtpbiu por s<eond. 

Trampo,11 C'harps - E•PffilO paid 10 rar,huu,bascd curierl (o, 1nnsmiulOD btlwttn ot wlillm LATAJ, 

World Wide W•b « Web - A collcaion or compu1c1 syJICITIS a<tppOrtlJll I conummiasions prococoJ dw pmnns mu11i-malia 
prac- ol mronnat- cr,·tt Ille Jaocrnct. 
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ITf.M I. 

c ,nm,t 

PART I 

Wo,ldCom. Inc . • G<oo<J a CO<p,:,ntlM f' W•xklC,,m' o, Ill< "COffll),Ul) "), "ooc of Ille four WJC>C ton, d<JUttc lc'l~,om 
a,mparua 1n tllc l/nlUd Su~ l>L\Cd on 1995 ,..,.,..,. The Comp&n), J"U"tdo 1tk<omtnur11<'1u,.,, t<nlCC\ to bon,nc». ,.,.umc,•, 
ttlcctwN""'11Qtl(lffl c:o,np,na Ind COll.1W><t <U>U>m<u. lhtouth ,ts nd• a<k of (,hct opt>< etblo. dtttt>l m,crowa~. llld 11ud and 
ltathr,OfUblc \.l.ldh1c t: .. 11h '\UfN'JM. • ,(h Krvtec' 10 pt>lJ'IU tluouihoul t~ NI.rm and lht • orW 

WIJflclCM! ti - nl lhc r,,.. rrup 1,c,lna lu\Cd ttlttoovnunouons tomp.lnlc> """ lhc copob,tny to :,,o•tdc i..11-.\CS ,..1111 hi,11 
qu>J•y tncol. k"'l d,,i;,ncc. lnitthC'I, diU .tnJ 1n1cttwk)rQI communal,ons ,crv,a:s o••• •• &lobal ""'"°'"· With ,cn,oc,: 1a pomu 
lltrouJhour t.hc rww>n , nd lht '"Ofld, WorldCom l"OWl<k\ rctccomn,,,,,,..,ions produru ml liCt\'1tCI lrducl.,,. >"'11tti<d and dodc:ucd 
!or,; dul.ancoc and tout p,odi,m, 800 \CfVJCcS, coll111r card, . domolic ml ,nu:rn.ttlOtUJ p11va1t ltft<1, bl'OJ<IO>lld d.iu kMa:S, cldlit 
cards, con(c:i""e C1lhnjl, ld~1JW.td bdlini 1~11m1, mluncfd flt Ind dlu COMttlJMl. htih ,pm! d.iu <M1lnlmJCallons, f:ad Jl,dc:s 
ffUNJ<'Mfll , loul ,cw,1 u, Ion& d..uncc comi,.uto, lc>cll >Ct<S, 10 A TM-b.<\Cd h>.:~bon< ,cm« and rnrcrCOMcc1roo vu Nci•«t 
Aced) P,•,nn (·NAJ~ ) t i) fNc.rnrt scn 1tr p,ovtdcrs 

WorldCom "'"'l>flan•i<d m 19!3 On Sq,<""""' U, 199). • rhm!·•'ly mtt1ff <1CCUrrcd ,.herd,y !•) Me11omatu Communkarlons 
Co<J,orat.,., • [)ct, .. II< cnri-"'" ,. MCC. ), mcrtcd .. .i, •nJ 11110 Rnutc- COIMIU!lC.ltOM c"""' lix . • 0nir, .. cv,ponrion 
('lkw11cn."), wl (o) WD~ C """"'"""410ffi, Inc , • Tcnncucc cmi,onr""' C'U)IJS,TN") , mcrctd ,.,cit..., Ulla Ralucm> (the 
• Pr"" Mers:<n • ) 

Al the umc of•"" r,.., Me1,c1<, 111( n,mc <>I Ra utC<M, lhe 1<c11 w,.,,o,, "" "'1n«td <o 1..00~ Commw,te••~. Inc ...s the 
>q»l'Jlt <c>rJ>0<>1< ccoucncc. <>f I.DOS TN and MC'C rcrmmutd_ fo• ..:.covn11n• ru~. """'" c,, I.ODS. TN "" the 1UtY1vur 
beau-. lhc (Offll<t >ll.lrtltolJcn ot I.ODS-TS >l'l"llt'd .,.Jl)rd) ""ncnlltp ot .... ComJ,.,,,,, -lnil)'. unlnc, cc!lt,..-..., tnlhcalcd. 
all h,,.oual 1nfomuum Pl.,..,..., hcrcm rdlttu the QP<nlJOn> ot I.OOS,TN At lb< •nnwl ,-cmi of Wt'<lloldctJ held May 25, 
1995, <l111t.hQllkr• t•f I ODS CtllMlurl>Ul""1\, Inc •occd to ctuni,c Ill< rumc of the Crmi,,ny 10 Wo,IJC«o, I~. dftt11V< 
cmmcJurcly. Inform,,_ ,n thl\ ""°"""'"' tu,•'"' t,ttn rcvi1t!l ro rell«t ihc: scnck 'l'f,u . ll>t corn,,.,,,.·, <l>ffltnO<I ,wd:. 

O:t °"""""'' ) I. 19'.16, \l. or ldC,11n w,.,Jh • • r., 111 • • nt'd """"1Ul). mcrrai "IUI M FS Ce>mmuno<M.,,,, Comp,ny. In<. ("MJ'S1. 
MI'S provldc1 l<l«omm•n><• hom 1<mcn •nJ •) Uffl" f11< l>uu nc:\\ and io•<1nmrn1 .....,_,. MI'S "• lud,r,i provider of 
~ttern.am c loc-.,1 nc'l"'-tUL M.."Cc-,t f.Klln,n - w d,,,u1 f1~r (l!IIC Ubl~ Dct•0th 1tu1 A tus ut\U1ft'd .uiJ .uounJ Approdm, ttJy 41 
UMcd Su1n cuia. and ,n .... ,., rrup E..ropw, c11a M FS >ljO pn,y,dc> tbtwcs{,c u1J rlllttl\ldonal lone d­
klccnmmunrat- ..en,co , u 11, IIC'lv.11tl pb1/0<m. • htCll ..,,,,,,,,u ol M~'S-nN 11.,.,,,,n\JO<I and '"""'ma l1Col tio. and nc1wat 
ap,crty lu!Cd from ,llbrt cu rrn, P"rNnly ,n rhc Unnc<I S111a and Wn1crn Euror< 

Ai • rrillh of rbc ffl<f]l<r (tlwc "MFS McrJcr'), uch wrc of MFS Q)fflffl()c, wxl ,... ... <IJft• <ttal ,nro Ill< nJJ,1 u, ' ""~"• 2 I WI<$ 
or Wmld('om Ctllnmo,n U•>el (fh,c °Common Slo<l "J or Jjlpf0UffU!LI)" 471 0 mtll""' WurliJC('ffl <flfflmOO Woo tO flw: llJICJUC. 

lllch slur< nf M~S Smo A 811 Cvmul,rovc Coa,cn,blc Prcfcmd Slncl f'MFS S.r,a A Prcfuml $rod 1 ,.., a,.,-..cntd ffllO r.hc 
risbr to •«<l• c one >lure ol S.rlo A .,, Cumui.11~ Con•tnoblc Pr.fr,red Stoct of Wo,ldC<>m ("WorldCom Scrlci A Prcfcrnd 
SIOCl<1 or 9-1,9'}2 .llutt> of W«ldCom S..oc, A Preferred Scud: ,n lhc •Wt:pl<- £xii ill.Ire o( ]',tfS Sct,n O Com-crublt Prcfcrm,d 
Slllek ... , cM-.nal 1n10 <he 11i),1 ro rc<cnc CHI< wrc of S.rin B Coovcntbl<, r rclmtd Stack of WQt ldCoo, ("Work!Com Sctioc, 

8 r,cfural Slocl1 0< >J1PIU4U1Ulel) l l 7 m,11.., !h.110 ol Worf<IC<)ffl Sate) 0 Prcfm<d Stuck 1n the •urcpre. In ldclilloo. ad, 

dq,os,ury \h,rc ,cpr...,."'S ll!OO!!! ol • Wwlt ofMl'SScno A Prdmc,J SIOfl - u t llinsfd for • .Jci,o.~ary d,;,re ~ 
I /IOOl!i or • ""'• or W<xldCom ~~ncs A Prtfcrml Stoel. 

Upon cfr«hV'ffl<» of rhe MFS M«t<r, lht tt,,cn oou,;,nJ,n; •llll ....,, rm><d °"'"""and ,.,,, .... utrc,sablc lo, Wf<) of MFS 
<c>rnmon ilOCt ... ,. '""'<ncJ "*'°"'"""and ,..,,, .... t"C>jG:u•dy, c ... m ublc for ,ln ru or Cnmmon Stael"'""' <ub>unually 
the wnc rc,m, and co11Jtlt0m u the MFS "Ill"'"' , nd WJtrant>, uccpc ,Jw ( ,) 1hc • ..,..,>< pret and rhe ""'11btr of wra mwl>lc 
•'l'Ofl uacbc " <f< ol1vldaJ •n.t mull1pll<tJ_ rc,puuvcly. by 2.1 ..., (11) the hol<lct, or u~h Ihm •Mmnd1r,a and • .,,.u ,cilcd MFS 
"Sh.rc-.orb Pl"'"'"""" 1r.wat unJcr lhc MFS 199) Stoel Pl•n lnstcMI rc<cl\cd rhoc a>h value o r wch award in a««duice ,.!tJ, 
the rmm or ,uoh pl.,11 



On Aupi;t 12, 1996. M I'S .cqulffil UUNET Tftl>mloc .... Inc. rWl'lET1 lhmu&fl • -'I<' r • wbli<l .. ry or M FS wd/1 and IIIIO 
UW,'l:T (lb< •U\JN'ET Aaf• ... ,on") U\/1,'l:T I> l iudil'IC .. -otld• lde l'")'ob ol l t omp<d>cnu•< flllJ< of lM<ffle1 ,CCUS ope-. 
>j>ploauons. • nd ,-,1.,. ..,_...,. IO l>uwlt<,o, pn,lcsoor»b a!ld ""''""' xf'\'1<cs pro•ldco UUNET l"O"lda bocll dcd...-.1 
• nd dtll ,v,p lnkmc1 .t«UJ, and CK!ltr >j>p!ICII""" and ~,co • tudl l!ICludl< Wtb - hMlons and ,n1,1n1,on vn,cC$, ,d inll 
j,O(r-u~ and tf'C'Utrcy rtoducu. uunu,c. and nct• o,k 1rwc1u1,on a.r..d ~ 1C:fvttn 

On 1•,...I)• 3, 199', WOfkJCorn <Offll)lel<d lht ~ ot lh< nn•v t ,.,-,ca aptnl..,. of Wdl1&1m Tc~ Orwp, 
toe. ("WofT<l°). J \Uhwdlll) or The W,11,_I uwnpa_n,o, toe ('\IJ1flu m_,"), rOf Jl'l"OUINkly $lJ btll,on III call\ ( OW •11,•dTd 
A<qul,1uc••.-> Throu&h thn ""'°'"", Ille c:on.i-r xq,,,,cd • .. """ .. ode 1nru,,11uoon .... ,..,.Lor •Pl"""rna1dy t 1.000 m11a of 
(ob« opuc Obie ffl<I dos.ut mco,. ••• l,ctl•a 

0n Occanba JO. 1994. WOfldCom. cllnloo;t, • .. boll, .,......, ...ti.adu ry. mai<d "'"" roe c-01 ..... Group. toe. t ·roB'J 
IDB op.mu • domn11c: and ontclNIOONl (OftlfflUfl,Q1*1S ...... ..,., providq l'fl'• hat lllil pul,l,c .,.ll<hcd b,c duwa 
lcl«CIIIIIIIUIIIUIJ kf\ lCl'i. 1.....,,,1, and d.lu «>Ml'<10CXII, trb,,- and r1'1•• 1n mmJU10n ,cmcn, and mcb,lc wd1M 
~ ~1 .... As • rdllk oflll.l> maser (th< ·10&).laJa·i. ado ilu~ or-110Ct or!DB wu coo,Vffled iDlo 
die 11ct,1 io nc, ... o.9SJ7n .,...,., of CommM Sloct r<SUJti<II ,o thr - or~ 11 a .,.,11,on wm of c;oa,mon 
S...:• In lldd~,on WOfldCom " - · on • >ulio<dtNlol buu, JO<NIY and ,.,,n lly ,. 1111 ID8, th< olltol,llloc,> or IDB IO par Cle 
pc,no:,p,l or anJ ou1<>1 on \19', mdllun 3S cocnmilll< .....,._ MID CM 200). ll.lllCd b)' IDB. On July IS, 1996. WOfldCom 
- O>M • t...i <tcm.<d ,o opuon to rrdmn on .\AliU)I 16. 1996 all c,( t1,c owundu.c IDB 11a1e1 Pno• IO klCb rtdcmpcoon 
~ .. . • nu,orny or die holclcn nf t1,c IDB IIOla <1«1<4 to con>rn wu """' lfllO Common SulCl, ,_.,..,. on Ille..- or 
•Pl"O•rll\.l•cly 10) m,th"n wro c>I Con11,_ Slo<L The IDB Maser •n -- foo uodcr lht poohna« ·mmau mdbod 

1,, 1993. "I""' ,crecso...,... or111c Puor Ma,cn. r.ldl lh.m of t1,c ouuund.,. conv,,on MOU or LOOS.TH was aia•~ncd - di< 
nib• 10 """• l 831 wrr, of Common Scoci 'Ille S00,000 w,n or LOOS-TN Sc,... 8 6 3,i; Cumubtoe SrNor "'1'l)<Ql,ll 
C-,nallk Prdarc.l S.OCl O<lt:wnd"'l ..... -><nNI ...., l ,000,(11()() lllor<> of WcwldC- Sena l 6 jl' c-i.c, .. S.­
PclJICtlUI Coo-.rubk Prctcrr<d Stoc,l (Ille ·s.na 2 l'Rfarcd Stoel , Al • ra,,11 or di< --or Ille Priot Mctsen,. 
Mct-.a Con,pony ('Mctromct111· ). die SOI< \IOCUiololtr- or MCC. ,_,...., ).ll7.240 ""1nofdl< C_,_ Sloct, IO.t96.7U 
Win of WorlJCOfn Sena I U 2' C-411•~ Sanor l'<rpe,IUI CIJll>rlliblc l'ldcnfd SIOdr !tbc ·s..KS I P,dcrrod Slodi:'1, 
"'" '"'" t0 .,..,dwe 10.000.eoo 11111a of th< C-Stoel • on ••~n,, p11cr ol S,1 II !'fl wrr. Jlld SI.SO O rruiloon la a.Ill. 
TIie - Moel !If R~•, ens -~, unclwl&cd "' th< Ptiot M<r&cn 

Ill Aofl')I 199:5. Mrtromc.lu --.ntd as Senn I l'tmrrnl Siod U110 Conwmn Slocl and a rrt,...i .. ,..,..,,.. to ><qui,< C­
SIOCL and '""1'l<dll1<1) wJ "'"°'"'°" of 1>1 .699.096 tlwn or Common ~ t "' a po;,bl,o. olftrq IA comcalOft • tdl 11w pnfttrcd 
uoct ...... ...__ WcwUCo,,, tr.ode • -.,c,:,,rr"" .,.,,.,... ol SU,O mdhon IO Ma,(Jffil\Ja, f<tlf.,.,,.... • d- IO lht -
nom,,..1 d1>idtrld• w, ,...,.. lu>< b«n ra).lbl< on the Senn I P,elnrcd ~ L P,"'1 IO the Sq,ctmb« U . 1996 opoon•l call d.11< 
of lll'l'fOt..,.1<11 U6 6 m,11_ (" hlCh amount mcludc) • • aMWI dlVllkNI ttqVU<mml of Ua $ ...U-~ «c,-1 - IO 
....a, ulJ .S...I Th< C°""'""'" d>d nae rcu,-. ~ pcl'Cl<Cdi rr(lffl t1,c wk or lht 1/uru. 1M dtd •-"• opp,o UINldy SJ) 7 ~ 
,. p<OC«llt rrum die u tre .c of Ille .. -.nanu ,.1,,ch " "' u...S 10 _, c.n.am « nunc blN d<bc 

IACOMt'Ct- "'""* ._......., m M•> 1996 dw d,c COffl!Wl)' •--oulJ rcdm'n rt> S<na 2 Prrlrnrd.5ux1 M lUftt S. 1996. 
an or die,.,,.....,., OUl.<Wldlftl S.flCS 2 P«frrrrd s.,._t ,...,,.,.,.,ntd no , .~66.160 .i..,cu•( c..nr.-Sllod •Ill<....-~· 
ol 1996 

On Dta-mb<r 4 , 199:l. LOOS-TN. lhrou&}I • • bolly o .. ot\l Mlbwdlll)'. mcrscd • llh Advanced T~ Corpo<nlon 
("ATC·) As a rnuhol 11110 ""'JU !Cht ·ATC Musa·). uctt wrcola,mmon-t o( ATC wu cm.fflbl Imo di< nal,l 11>na:rwc 

~.771 ~ICS or rommon wx.k of U>OS.TN 1l,e ATC M<rJCf .--., ...- '°'--·Ille poolq-<Jf,IN<fCSI) -11od. 

Th< ro1io....,. ublc \CU fonllccruo, d.11) <0<un11q die Compln)'' , acqw,dNW, dun,,c di< l'l" r,., )cu,. ol CX>mpllllO .. 1111 .......i =-<ttt<dona SIOO O m,11-. CK!lt< llllll <II< 108 Mct&<t...., 111< ATC Mns-r 

Mruomrdu Com""'"""°°"' Cor!"'"­

Rewr~ c--oniur. 111< 

Amshltkto Dalt 

a...-- rw F1'<al v­
Prttcdlna Acqulsldoo 

Uotbnme+> 

s J68.3H 

Ul,96.l 



T'RT c°"""""a'"'"'· Inc c ·nr, 
w,uwru Tdce.,.,,,,,..n,aoon, G""'!', Inc. 

Arevblttoo Ptsc 

Sq,lcmbtt 199) 

,.,....,y 1m 
Dcc<111b<-r 1996 

It,.- , ... Floal , ..... 
'"""'°"'Acquhldoa 

Oolbmttr*> 

s m.on 
911 .81) 

l.lll .. SJ) 

In add•oon co the """""°" rdlca<,d an lhc .tx,,c ublc, Worl<ICom ud 10 ~, have cornpl<ll'd O<locr ICqUWllOm IMOlwui, 
<Offljllflb o:acll ,.w, onnoul rev..,.... or kM c.t..n SIOO O m~loon 

Tho eomi,.,,y• J llr&lq) I> 10 bcalme Ille pttflUtf I""' odrr or bu\ln<U awTlmuAGIIOl'll '<fVffl in Ille world. The ffilClfflall of Ille 
Tclecomn1una1.,... A<1 or 1996 C<ht "Tclcccm An; ,n f<.,....,y 1996 and <ht FCC'• rclalc or iu ~111& R<pon and Onl<r la die 
M.aa or tn,p,:mc,u,an or doc Loal Compn11ao P>cw,._ an chc Tcl«offl An (die ·FCC llllem>McCI Onl<t') la Au,ug 1996. 
ha,c nude II po .. iblc r .. WorldCom io COfflPC1C ,n bolh lhc local and lone diJUnce rn11tn1 The Ml·S Mn,er w &lloftd die 
COftl!W1)' IO ukc ..iv.nuic or d,c Ccqra>lon.tl ...... bdulld Ille Tclecan A.a and d>r FCC lalm::oM<cl Onltr "7 briQcq qcdltr 
d,c lad"'C .,.....111""""'""'"' fram four uy 11elmlm md,uuy ><pn<IIU. Iona dl>WI«, loaf. lnlcnxt and mt<rllllion&J, CD<l$i­
" •h th" 11r11.eo, Ille C0<....,,y hchcm lhll thc MFS M«ser ~ lilt CC<l'lb1ncd nllllY'• 01,po1111nl11c, for ftllw-c arowd>. cru,a 
a Mroncer ~ UI lhc tfwlSIIIC tclca>nvnunieat- llldmlry. alio-~ Pf- o4 ffl<I.ICK1'iS bun<!lcd Kn'U o .. , a &lobal 
ndWOR, and rrov.S.. lhc C!ppl>mmlly fO< .,, m(oant COM .. vonp r01 Ille CA)fflbN'Cd 0<1Aniu1Jon 

C.rurwl Thc COffil'lny "onco/thc rou, 1.,,,ac Uruitd Swa bucd '°"' .,_ 1<~_..... "'the IDIMtry. 
baled on 199:S r.-tro11e1, •nd >e:ncs •• C®Offltr> .,.,,,,..,,e,lty and 1ncttr1.11.,.,.lly . The producu an.I krwocc> provided IIJ !he 
Corop••Y ,ncluck , ,.ilthcd • od dcJ,atcd toni d11Uncc and local proa..cu, ~ Kr•ito, a Uirll Wlb, clonlffllc Md lawmdoilil 
p11<J1t lws, ~ d>u ktYICD. dd>ol anb. conf-call•ftl . a<Jvlnctd b~llfll f)"l(ftU, cr.hanc<d lu and dau c.onnoalonr.. 
~ ,_, d>ta MfflftU>IClUOnt, fac~lllU m.,N~, loal ll«CSl lO font dui.ancc cornpa,,ics, loaf-. io AlM-bucd bodboao 
scmceand lftllCttOn ,c11on vu NAPuo ·- )C,V,(C JlfO"idcr, B>Xd on FCC IUlnllC:U S o4 Doccmbct JI . 199S(lh< ,_ na:a 
_ ....., ao~). W0<k!Coffl' l Wrc o( IOUI IOll f<'f\lCC rcvtftUC> for J99j "'b 4.)$ , 

Doanlit I.Mr Dlrutt cu IM-1 S.mu A prcdonlllWII llwe of ahc c~·, iow ,.. • ....,. ,, dmvcd from -.-c:bl 
euilomcu. c_....., • .,, CURomCt, ryp,c:ally •>< h,v,c, ,o1.,.,.,. or 1tlc<c>m111\1!11C:.s,on1 ,crv,cn I/Ian rc>ldcrl1&I Mlorucn &1111 

conccm11C lhcTr ~ on "'ccW.t• clw"'C IMlnclf hourt "h¢n rain 11< btpejl ~y • .-rcul - · oo ncn,e. 
1- b,pcr re>....,.. PC1 ICtOft llwl res,clmual an&omer, Tho Compony luJ l lJO '-• Ulftlf...,. panic,p&M 1ft the IOI\I 
d,,w,cr "1'olcMJe m.,,\c, and 1""11'h 10 f'U""" ,,ppo,1onnio, 1f any. for C1Ml11......S up.ani,on 1• IIUJ uu. Wbilc IOUI ,.........,. ln 
11w •~I< nu,~.,. ks> llwl fram aJll'.mtn:ul ......,,,.,.., C-'9'ftlC' arc _.-.11y '°""ti ., l<fVICJIIII lllac - u 1111< rcaah 
ol (.-a rn>l>CU. ,.,.., .-amtt ><rw•oc f'CtlOMCI and • .,,..Jkr ..ta r0«e. 

Tbroup lhc IMFS Mal<f. lhc Company • •II be able IO PfO"tdc a ... I< ,auru ,r -.Bl&d loaf Uld tonc 6-
k~'°"' $t1\'ll'CJ and fonl11on mJ~tm<!II ,crw,cu 10 IM,nes,. IO"<l'MICIII, C>Chcr kkcornmunlc:allo ~ 111d 
c:omcunt.t CW,&OfflC'.n.. 

Tlterc an, k>ual n )t t11 • 111Ch • ......,.,,., can aacu 1hc Con,pony'• nc1• 0<t for dorncs11c loclf dlSUIICt ICtwica. In ataJ wllttc 
equal IICCCU bu bee ... auiublc • • ...-, .. ... w >Clcacd lhc C<OIIIIUD)' .. CJ IXC QD whtc di< c.........,.·. - t f« 
;....LA TA loo,c ddUnCC calh lllfouth ·- pM • d4alJ111 of 11w domd all dHluw,on Eqlul eccn, Cll>IOll1Ct'l can acceu d,c: 
COftl!W1)''o Jcacd11W1Cc M•ort only f0< inlcr, LATA IOt,c d1\bntecall1, ,-... undct equal .an.. all nr..L.ATA Cllh arc .......S 
dltouiJ> .._ UC. 

CWooocn •• arc.a, wllh<M cqwl .aeu or antont<n m <qU;&l a«d\ ., ... , ...., do..,. >Clea the Coq,lny u lht11 IXC ca Vblq,c 
lbc Comp,ny·, nu-\ f0< au lhc11 tone d"°nce all, ~ lhnc m<thocl> of •dul,up acau • Th<y an dul • local lclcplloao 
runbcr "' ~• lhc Company' • rompumiud •••dune ...,.'l'fflC'II and !heft cnlef • pcr>oa&l alllllof-code a oc ua code 
1od ltlq,bonc numl>ct of lhc dc>lrtd all dc:w,,...,oo Allcru r>cly, ..........,, can acca. Ilic ~ ·• IICf-«I< bJ...,... .. 
aulOffllllC dW<<l. " h,ch d11111NlL lhc rud lo, lilt CVMOffltr 10 du.I 1hr foul l<Cn\ runl!tr and ~I &lllllor!UIJOO code, 

) 



dfc:aivdy l"\111 the CVMOmel ·one plu, • d .. hn& Cu1&amm moy alto .«cu 1hr Company'• - k by dlalq 10 phn lb< cbnc 
die• Came, Jdall.11\aoon NU111!>tr bdol,cll!J IO tbt COffl!WI)' ffll 111< .arc.a tOdt ...S ldcf,boftc IIUnlba of 1hr dcsu...s Clll loalca. 
Rqardlcss ol the mtlhod ll)<d, d11l"'I' ~ an '"°' o.: Company'• nct•"Ott ro, &II of llltu 1Q11C d1JW>te call<. bodl an, 
LATA •nd ttvtr·LATA Ill&)> ,olunlt <\HlOffl<n an ICCnl Ill< Wo,IJCom ......-...t Olnlolp tk -of ~ ~ 
Clffltlb 

a.-, b,11"'1 oi smtr•u.l m1t1Nlly _, IJ\loulh • f.oc,ld,o .... .,.,..,_ °'"""""' 111 Jc, ... lud, E1«11onoc D.u S)'11fflU 
Corpo,>1MM1 ('"EDS1 pc,fonn111cn1fon1 dJu r<ocawnc funtlMMII Su N0tc 7 of Nau. IO Co•ohd . ....S Fuw,clal Sc_. 

The - for loc>I .-nee '""'"' COMUU of • INll>l)(r ot d11<u,a '<IVICc compoerru The .. ..,.u COIIIP(>DtllU .,. cld'eed 
by ipa:oflc: ,~ wolf c1':ull'ouuom llldudq (•)foal..,,..,., <a• teft, •ludl s<Mnll) ll'ICludt .,..,. dw....,. ~ Ind 
pm11e In tff'CD. ( • ) ndWOlt ICttB kt"ICO, "bdl <OMJI& of a«cn CNrfn ,_,..., t,y U!Cs fro1•11Q11C dlJUnCe cam,n to, 
the locol ponion of loo1J duuna a,kpho,,c ulb. (In) loo1J d1SW1CC ncswOf\ ...-v,c,o. • llldl IIIC1I« Ille nNblc ponm ol dulllS 
,cccnc,d by LEC1 for ffl1 LAT A Iliac dnlwc alh . ..J ( r,) a<ldrlaw ..--.lul: a4.l<ll ten ,c:n .,ch 11 calkr l<lcaltfocauo11, vooce mall 
and all WIJIJ .... 

Unlou oho RJJOu • .., ache, 1.u.., 1.a:, .. hdl .. -.~ or&,anll<d 1cocrap1>,aJly., ·~., lllt rqu1-,. .... .,_ u ....­
bcfa<t lllc AT&T Dtff>IWc Doer«. cbc Con,p.an) . -ill die MFS ~tny,a . n Npm,al IIUUlld III cu,ao,ncn co utt ..Snaup 
of~, 1«hftolos1Cll. «lffll'd•••• >nd rcpl• l<l<) chJ-

/-,.,rdpq,I Sm vn lbcc.,.,,....,.,. olfm ,...,,....,..., public ""'"h<,J •<H<<, r,,1va1c hnc ,nd o..u 1ervocn co Olh<r curi<n 11111 
to COIMl<rcul, c,,,«nmcnl •nd .. ,.,,..,,,._, '""°""" The Complft) i.., c,,-tt 200 opc••"'I q.-. • odl lorap amen ID 
p,ovldc ••ll<h<d •ooce . 1111,.,, prtY>lc hnc '"' i<n , tllcrd,y nul mi the Comp;lll) • • ..am; p.art1t1p,1111 10 Ille bumatlOClll 
ltkc.ommunllbttoM m.u1n 

'The COfflP,ft) olfcn pubhc <•11chcd 1lllt11Ml111NI oclccc,mmun,wOM.• 1Cnl<n " "'IJ•,Jc ml providc:s 4uca xnoca D 
•w o, im>kly ,s fo,c,p '°""""' The Con,p,n) 1tlh s,.oi>IIC " ' IKbcd IC~- ,cn,cc; 10 corpor ... 11111 rnaderual 
CUIIOITlm. ml IO domc>ll< Ion; d ,11_, u111t1, 1h.t1 btl u~n><no~ oon f..c,hun 11> louuon. ocl\al lo)' Iii< Comp.u,y or need -
~-'"l*C1 a.-n an-. 11,c c~ ·, _,"".,,... , .. MdunC -.111 nwl, ll'lmllllDllll ~lqlllane eans ... 
dc:GltllCd COMt'(IIGm lK, u do&l·"I' ~ 

Th< Con,pan) bodl ddITTn ...s r<Ccl\'CS llllm\ltlON) lnlf.: pul!Ul .. lO '" cpallq .,,-. The ltffl'll or IM\I ... ,ldl<d yga 
opm1-. •ircc-'lllh u wtll u t\Ubll\hcd FCC poll()', •f'l"lrt tlu1 ,r.bc,und , ,,....., •11Cc tnlf.: '""" Iii< fort,p amc:r ro di< 
Ua11cd SUie> be - 10 U......, Suln _ ...... ONI amm. hl t WC1tlolC0<11. II\ "'°"""'°" 10 die pcrftlll.lp of Uftilcd $Ula 
NbounJ 11.rr .. rouicd b) 1hJ1 UntltdSult11111<1n.t1.,...J a11icr IO 1hc fonlp ca11~1 TIit c.....,.,.,.·, m.-. and C1llll of wa 
.,, wruMnt to dun,n "'1111crn.t1.....t ..«ktn<N n1n ffll 111t<tt11t10N I ualfc INllftC p,IKfft\ 

Th< Company •ho"'°'*' ptf- Ind l<ffll'OrU) _,.....,..., pm ate IIIIC k fVai 111>-.1 .. . ......_ of lf)l!IICIOO .. 
Thac IC'POIIOCIS s-t•IIY ltl'Oht °"abl o<hllll r,,hllc, IIIICINl.,...I l'Olnl i.,.ro,lll """"1WIOGIIIOIII IUlb IN Ol\AOffla'I ,o-W, 
1raffic ,-o1umn °' ~ n<al,. wdl u I''*' ~ ur .-di,crlAI)" The c~ i... pn..-1,- opcna.-. air.-Wtlll 
ll'P"O.-dJ 160 lamp Qlff~ The Comp.iny 1> the can ,cr fo, IOfflC of Ille ,. orld' a "'°" cnucal COflll!IUlllcalloN liab. 
lndud1111 Ille W1111il"l)ton \ 1o1<ow haellnt, Ille Nutk.ar Rnl ~ c-ml 1hr NASA Spoce l'nlcno Th< eoa,p.a,, 
p,o,,tdts llll<t1IIUCml P""alt hnc ICMCD fo, a IIIIJC of frna..:w. 11rl1nc. C'Ufflffltrt'w and ~ communica1MM11 nt1- b. 

W..WC:- aho pro, Ille> ,wlldltd vooce and 1"1"111: hnc CllffllllllQOIIOIII wmcn o-tr iU o..-n focol•lci m:l kucd l-ao1,ua in Ille 
Uniu,d Kmpw:, and Swtdtn In tht IOlltth quMt<:r of 1996, lhe Comp.any """cd I IICCIIIC co ptO¥idc facU..-b.ucd iaumadaNI 
sc:mc:a IOand from lht , • ...., K,..-. Gcmw,y urJ fnlu The Comp.oy hu abo IIU1'cd ...a.ariry IO CllCIStl\lCI and optf1IC 

1 bcp <ll*"Y dcJrul fibtr O!'(IC llbnl11nt cable bdllccn die Unrtcd Swtt Ind the \lftltcd KJ,,cdom The Company p,ovldcl priv,a, 
line Ind dmal WICf 11""1' • OOC< Ind d.u ~ O'<f o .,..,. flaloun Ind IQfcd f.oc.l• ,cs "'Gtmw,y and Frmc:c. Tbc COCllpUI)' 
Is build"'C local f.,cd•o III Bdc,o.m ml d,c N<lh<rl.ln<h, and alrc>dy r,o,,odo wn,o<n 1hrou1b affil111<1 in - C'OUllltia, u .. u 
u m l1ti.nd Thc Compony olftn ccttaill illlcrNllonal .....i.:n ovtc k:.L'Cd flcd~ICS m Swructl&ad and ocbtt Europcao-.s, 
...S "' OttUIII A>&lll mart-cu &11Cllld"'1 Ja;,an and llon, Kone. SIICh opcr11J0111 arc J®J«1 co e<fU,n rub lncludllll liccnsutC 
nquire,ncus, dw1C<> In (OfCl"110,'ttllfflClll rtJUliUCllll W ltl<cxJmmumallom aund.udi. ~ and lcakd lax ~ . 
tuo. nuc::ui.aunc udwlc• rues. ,..,_ tndc bamcn. Ind po(•nl Ind cc:ononuc cmubtl11y 

' "'' "'' ' · Al a ICS<llk ol the MFS Mtl(ct, the Company ..... p,o,oOc> dlf"""' ... - .s .. ry. UUNET • • COfflll(tbms,•·• """or 
lalmxt accdi ..,..,.., , ,pp1ocauon, and romuh,111 k">en u,IOftd co meet the ntteb o/ bulint$.ln and profailonab. Ut/NET's 
IOlwon 1w been llw.n<d IO «ldrru llW'.I)' of the .-b o/ ~ -S pro(..._.Js ~llfa'C IO Imam...._ The lJm."J:T IOMlOO 
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,. bUed ~ UW."ET• b,al> pnfarm.1t1CC. domaLc ml -....al _, ""'"""""'" <bran,,) 1p«1fully co pro,-od< rd.able 
lfllUl"t ~Yd)' co Mllltl><S wtCh dcm&nd•ni lluoust,pul rcqu1m11<11U 

UU!IIET 1111la ava,lal>k IO tv\Wmtn • VJll<lf ol p<Odu(u ml kMCC>. UICllldlltJ clalc1cd ind d.al•up lni<r1,r1 *""-"· Wdl -
boll.,. and conim dt-cloprncnl >UYICC\, cliclll llOhwarc ml KOJn1Y c,roducu i nd inanu,a. 1U ol which an bt on,cpatod by UUN'ET 
tllrouJh ,u nc1"°'t 1111<1'"""' and~ 1<mc., UUNET eNbb 1-usen IO pu,dlalC IIXCf. appliallom and l<tVictl, 
illctud1n1 ""-".Cl"*' kt'rca. t11,c1i,p 1 ....,1c ..,..,.. UU1''ET·, pn,ductl and 1aV11t1 art """""1cd by• l«lwtal IIUff chol h 
btJlllt upcr1tnc«l an lnccmd op<rlllOftl ....S K<'ICa UIJNET·, nct•oik op<rll.,... "11kt -. uatrrc aaou UUNErs 
...... -oil ?4 "°"" l)<f d.t) ...... cl,p l)<f .... , 

UUNE1"1 pnmary Internet acccu °"''°"' include (I) dedocattd lni<rnct a«a,. w11h w:r,lc't rin11ft1 r,om hi&)I ~ 1<rvrca (T•l 
and abcn<) ·lo, ,ny 1111c bulUltllCi wllh denw>d•n, lhtouv.u rcquircmrnu U> med,..,,. speed 1<rvl« vb cltdrcattd hoes or frame­
rd4y roi WNIJ IO moku.c ""'-· ao:I (IQ dW"'I' lruma ICXCU TI,ej,C ·-Ken\ optlom m sold In""" Unktd SWn and 
"'ftWI) Ion,,~ C'OU!llnn. and uc abo offttt'd under "'l'"& NQ\Cf and d,ffcrm1 pr,cn 

Otlt,r Sttricts The COffll'"II>' ollcn • h<Gld <>J'C< or ttl.ttcd 1<rvc« •hrch rnN= ai"Offlet COl»"fflaMCC • ..id Y&Ji,c and p,o,,klt 
>ddJUONI r<•cnut ,.,.,.... Ad•• rad ·soo· ........ n .. , r ........ rm ( lll<t Ind al\lOffl<t (OIIYtlU(OC,:. 1nclud1111 a •and)' of all 
'""""' and all bloclln& optklns. CVJ,IOffltt 1«onOcum1011. tcrm'Mtoon o•ttflow 10 ,,.11,htd or dedrcatcd llna. Dllllcd Ni,mbtr 
ldt,1.1fout,on Sc,,,cc IDNIS). tul ,.,,. AUIOmlliC Nllfflbc1 ldcnl1f.a1.,.. IANO. and llu,blc afltr,"""'1 all Nndl1111 ktvlce1.. 1l>o 
Compan)'·• tn•d atd< aflcr '"1Jfld•ldc aJlins ""''""· allcr•lncndl~ ·~ ITWl wflh ~ w111-. .ipat . .....,., , ...,,... and 
ddncry. ccw,{ttrn« a"""· rmonal crcctu'C>, 'llfcd dul,,.,. antomu lk.octJYll- and =Yllloo of cmb • ._ card. and 
pnntt•ub<I anl Of!ll ., The C-ran> u al,o I m1tl d ladcr r0< tllt Pffl"ICI an,,.. ard - alk,.."> a purdwcr co pay la 
Id,..... latr • '9'C<frc numllcr of lone dl1WICC muMt> The l'ffllOtd au,.. arJ d WCClCWl,I III tlot collcoon· m1rkd and~ 
to be • ,,o,.,n, ..,..,cc of mtflU<> ro, the CC>ffll"ny 

The:~ out>OUrcn Ille m1111,~ o( ,u t,,~ opcntlOM, " hiCII provodd 111<lh<t 1nnsm1u- and d11t11budo11 of ndlo 
and ttlc•noon proirammrna lo, nuJOI ntf'"Otl. able •>ndiauM. Pl> i,tr ,,.... ,ron, ind ..,..:Ill.,..,. P'Dll1ftlmCl'I. 

lbt Comp>") • l>o ddtcm, imulh. and """'"" ·1vrnl.t) • rnMm1\110n r>C\l~,a i nd - nm,Otts pnm.ari}y fo, 
intcrtut'°""I OUl(Jffltr> Sc"r<" provided anch•lc 1,.c4 antorlXt rrcm1>< urlll >0tt0m. nct"O<t ,,..,..,.....,. •)'lt<ms, S)'llOII 
imciranon conw lunc and r•uJ<,I ffl.ll\Jftlr-14'nl 

As I rni,h ol tt.c MFS MttJtr. the C""'I"") al,o l'fll'i.ln dt-tlorm<nl. clnii,, 11111 • • c •ncc •&. pro,co m&tlOi<mtnl, CCIISU\IICtlOO 
and ,.,ppoc, or n<t...,.b 1nJ •> Items 10 • rJn0c vr llunl-~rtf (1310ffl<U II u an Uldu.. y leader m the cruuon ol a<!Ya:,ced 

aommurualK>n anJ ltlmpo,rt,l- l)lt<ffl'- tbro..1h the -lf'>IIOn or aJvlftml kdinoiollO '°' .. ~ . ~ 
and >t<11td) •rrlauor~ 

Tranmilu.lon Fotllitln 

Domouall). the Comp,ny """' 011t of lour""""''" "'°' fih<r optrc "'""'" u, L'I< country. c,,m me of mo,c IIIAn 22.000 au1" 
or fil>ct oprc al>lt. fiber opcrc bKlbont ...S di\lntu- 'IIIJJ· ...:s mrcr"""'~ <qltlpffltlll ..-1lb acco, co .,.., ,0,000 mi1cs ol 
JddJtlOftll fil!tt oprc nct""Oll 111r ... ,h lcalC 11,ccmmo • ,Ill albct cunon Th< COfll!WI)' acqwrcd lhc ffllJO<'") ol did ~ 
tlvQUlll the r,,tdla>< of Wr!Ttl . .. b>th .,......i 1 ......... l of Jl!l!<OUIIUCd) 11.000autc, ol ftba optrc abk and 41aJU1 IIIICIOWl'IC 

f.OCdd,n Wflh lCC<U t0 1!'1"0 Ufflltcly J0.000 milts o{ Jdd,oonol fibtt Olf(IC ,,....i,rt lhfOlllll i<a,c qtt<'ffiCQU Wtd, ocher anion, 

For loul atorcc. lllc Cllffl!Uny kr><' o•tr 1).200 bu11danc, ,n d>c Un•cd State> •nd 918 bulld,np u, sn rottltn a,unu1cs an 
currm1ly ktuoal ,rtht, directly Ot w~ lllltffi!MtCUOII 

Dq,11,)t'd ,n ..,,..._,-iy, I bwaw:u tml<t\ tllmllJbout tht U- Swn. Europ< and the IJolC<d Kll(d<>m. the Cocnpany·, local 
DdwOfU &rt cotUIIUOal "''"I ru11 """"'°'1• T..,...,., .. .,.. n<t•ul.J att bucd or, tteha connmfOIUI "')lldu'- rnult .... 11111 
Of SONE'T rs,...,,,,,._. Os,trc41 t/dWOlt ') cq)l!prncnc Eun,pw, IW1"1)11.~ ... bl.\Cd on S)ncll'- O.srtal Hirnldly ("SOW) 
ltdulolOl)r. N<t•o<k backbonu are ,~led "' condlr11, owned by 1hc Comp>ny or luw:d rrom thlnl pa1UC1 1UCh u dtda, 
nllraod>. IDr'I duwu amtn. """ h11h•11 •uthot•1t>. local So'WMltfltJ and tnmll Nllurala l..ak ~ art ,-nlly 
t'..UClftd W'IJcr rnuh•·)"'Clf Ltrm, • db tt:IIC1l--il opcron, and in non-cJ.Ctui,v-c 



Bvllchni, 11< -ltd IO Ille Comp,ny', n<t-k mine <llfflUOm (u,o• n u 0 1.lknb1 • hich >rt !hen -,al IO a local 
d,slnbwaft loop and ultlfflllCIJ IO ' '""' Jilted fobc, bd.1>onc wtud, Ofl(Nlt\ and ltfflllNIC\ II one o( Ille Compony·, cmual noda. 
To Kn'c cu!Ulffl<n In buildll!(• tlut u c not loaud on 111c ntt• oik, lhc Company llllh1<1 ka,td T•h or vnla•odled local loops 
oband rrom ttwe UC. T,ammru.,.. lqNI, >r< ccn<nll) .1<11 lhnlo,at, 111£ n<l'"'Olk ~yon both pnfflll)' and t«ondaty 
path) IIICtd>y P"""'"'' ,,,.,,. di,-.mry •nd dlYSICf prot«I-

MOII bwldsnp >Cf't-d ha .. • dncnu ~ pmenLX (maml io II a "r'ffllOCc IM>1 loal<d • r:11111 die bulldll!I. CempMy..,.,..., 
bumal buddrna wlrrnc COMICU die ....- hub to Ille CUIIOm<r p,cmba CultOnl<r i.,rmiNI equipmcu b comec:wd 10 ~ ­

pco•id<d t lcmank tqu,pmtftl s;cnrrally loalCd m 111c fflllOIC blib ,.t,uc ~ QISIOfflCf ~~ llllllb >re drJ itlud, 
comblMI and convened 1111D op,cal ,,i,w, fo, trazupcwt 10 Ille central noclc. s,,1111, uc then rcconfi1\lf~ and rWICd to lbclr flllll 
dalinilloa.. 

IIRfNlion:ally, the Company owm fiber opLC facild>O on"""' N JOI U'Jl"'1Ullonal URlcna cable S)'ilanJ In the P>d(,c and AIIMlk 
<>tun rq-. prO'<tJfll& fibtr "I""' allk _,.,.,. bet"""' th< U111ied Swo .wl lbt PxtflC Run and tht l/llll<d $Qin and 
Europe. Woil4Corn • ho O• M fibtr ..... allk '°' KIVICU to 111c C~•ulth or lnd<p<nd<nl S111u. C'cntnl Amorb. $oUIII 
Amt,,c, and die urlbbun The Comp,ny 11,o °'""' and op(nlCS IS -rtl.lllOCIII ""'"'y IMCIIU unb lUOOM. • lucll cmblc • 
to pn,,.ic put,1,c JW1ld>cd and prrvlke lmc "OICC and d,u comnuuatlOffl ID and from kla!JOM thtcuJllo,a lhc Wo,ld, Thrau&b the 
MI'S Maia, chc- C<>111pony >IMI pro•idrs m1crrutl0Nl lnYICC by la>ln& J<Jbm&tin< cabk ap,clty lrom lnkrn,t,onal c:arritn u wdl 
u wq..,. ocnb,p """""' and ca....,. tnddcull>lr r,iht, at - ~r on otbtt tllbmlnnt a111c, lbe Cuq,any • ~I coat11111< 
to comt4er • hcdlcr to p,,rchnc OI k•,c >11hmo11nr able apad<y on a c.aJ<-b)'-CaK, ,,tt 'f'«lr.c haslJ. In 1996, chc Cllffl!Wly 
rttctV<d 1w,orrcy 10 COIIJUUC:I and CJprl>ke a h1eJI ap,coty d•&IUI fiber CJpllC ....,.,,.,_ able baWffll die Unilcd 5wu and tbt Unilcd 
Klncdom and bu bqvn ~ 

The C~'• ab<hl) to cu,tr.11< profit.• ll w,d) dq,m,ic,11 upon 1t1.lbol•) IQ ci,llffllU lhc d1llt1cnl &yp<> ot tnmmiuo, laciJIIXS 
u>td 10 p.-u lnl complete alli Thoe laclldK\ U< <omplcrntrud b)' .a kbl cou rout1n, pbn ,.1rich II acaimplbh<d thtou,h 
d11rul JWIICh111& IClChnnkil)' and nct-k '°'"'"I ,oltwarc. Calls can bt rOUICd "'ti Ii.al Qlll trimmlfflon rxH~.~ Of vubbk eo11 
- iUIOII fac,l,i,o FiuJ COSI "'dKt<>. 1ndvdUIJ Ille Compony'> .,......i nel'•11<b . >rt t)'pically ,_ COtl cfl<Ctt ... lor ....., 
IN& Cllf)' "'iJI ,.,,...,... ., IIJrflC.. n .. Comp:u,y'> tll"D>IOII 1w scntnlly been 10 (OIIIJI UOU) StoJraphlC . ..... whkh 1w mabkd 
the Company en conm11ntc • ••ll"foan& port.,., or'" 1ramc O\tr liud C0'1 tnn,miisloa lacll•lc• and lllcrdly adlitn an OV<nll 
Iowa ~Olk""' In adJ~ ..... . \llltf) of l<J,c •1•mne110 '"' n,..i and •••llllk COIi ( "1J.I< kMIII ... ) kl'\'ICCI cnsurc d,vcnky 
in prOCUlln, UIIJ> 

N«t•ork S"11cbln1 

lb< Comp&ny °'""' or ta,n ClXnpl.C(f....S ....... l , .. IIClunc ~ ""' """" Ill cwoma,· Iona dnwu an, The C0111p1ny 
pmtntly mo1l'UUIJ lf>IKO>im ,.dy 50 d11iul ,.,11d11n1 m,ccu Th< C0111p>ny' , d,alul ,., ,uh,na cqulprn<nt " u,u,coanccl<d • •Ill 
dl1l1al tra1tM111u,oc, hnn. The Comp,.'>)''• <ftWt ,,.ltd,,.,, nct• Oll ,..,1.,.,. SS1 • .,.,,.,_ do.tM<I ~, n,lq, • hicb IIICtcaJCS 

dfdcnc,o by tlrm1N1111& connca rnnc llcl•>• and """""' "lool •..i· rouhllJ In IC)clo.,., 10 n<l"'Olt"'I , the Compony'• 
'"1tchlnt equipment •mrin CU\lom<t .. ptr • >i•Jntd uthc)t,ui""' <ildtt. l<CUtll• bllhnl 11.>U anJ monrt.>n >yikm qwhcy an.I 

pc,'°""""'" 
Tho ~cum:nlly hat 14 domtst,c ,,.llcha._..S 4 ~ loQJ 1•~ Tht lool 11•cdla map;ablt of provid,QI bod, 
local and '°"I d&tra all lllnctmm whole 1hr C>f<"-O) , .. lkhca ha>< 111c ,prc, f,c pu,pu>e of IRnlla, .. domallCllly orfs111,11<d calls 
to 11,o ra& ol the ,..,,,hJ It ll lhe tntrntN!n or lhe Company to llq>k,y 1 _, of adchtional 1"'1Klla m 1997 bodl lo ulfuna CAP 
...,,,cc auu and 1n nrw "'..rkcu nae <w,ffllly pro,.i1n1 fac,l.,...bokd , .,....., local sm,ooc. 

In •dcldion to lhc ,,.ltdi,n& ccnm,. lhe Company "" a rwnl><r ol ucllct nn•1Hk (acihty local...,. WWII u l)OIOU of pracncc 
1·POP11, Thnc l'OP. alto,,, Ill< Coml"JI)' IO ..,...nllt>t< cwtamcn' 1ralr,c II location, • llrn the Complll)' 1w nae uwalkd 
JW11d11na «1111pmtt11 The 11, fr,c "a,rxJ to ,..-nch111¥ etntrrs horn POP, o ,-., the Company', di11t.al tr1Mn1wlon ntt• ·ort. 

Tbc c~·· ATM -t uttlllL\ dlC COfflplll)'• IIIUIClC) fibt, ._...._. ,o cw10mrn. Comp,ny-nrd ATM ••lllhc> and 
blah apx11y lni.,ic,ty fiber tOMtCuom i•ntnlly lul<\I hom oc/ltt ~.,,,.,. ATM 11 1 rtctfllly comm<td.llutd ••lldtln& and 

................ t<choolcv bual on CtlUplULII-"' ""°'- .. 111or1 ~) liud-~ p,ct.cu OI ·cdb • ATM swztdlmc WU 
sptt1f,call)' dc>dopal IO • Ito .. , ,.!lcb,oi and tnn,ml11,on ul m,l-CCI •o,c,t, wt.a and •tdto (IOlnttlm<I rrfmcd IO II ·o,ultlmrdia· 
1n/-O<nw1011) In •dcMr••. cc,11,n di,1ldrt1\la of A Thi ,w11Ch1111 allow ,.,,tch,q 1nlormo11an to be chrtcdy cl!COdcd "' int<sratcd 
CU'C'UlU')' rJLhct dun "' ,oft•1n. 
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UUNEr, lllkrn<I Ul(<UUUCtUI( I< ba)Cd OIi IU 0 '" " . , M~ . OS ·> kl!Cd hnc. t,,mr ,~b) -11.aw - t Tim ~ 
UlfruiNCtUtt nublo t\ll&Offi<n ID acccu lhc l111cmn dvou&h dcd!Clled hnn or by pl>Cffl& • knl td<p,on< call (dw"'!') ~.n,up 
• modem io lhc nc.,1a,1 UUNET POP One• cmnc<trd !he cuwCW11<1·, rr• fflc "'°""" 1h1ousi, UUl'IET' , nn ..... t io lhc clailt<I 
h:1ern<1 loc.atoon. "hclllCt on UUIIET', lld" orl 1H cbtwhcre °" lhc l111tmc, A• ot O<ccmbo 1996, UUNEr, -' 
llllr1.wuawc allo.....S loal acttU 10 1n<n .i 1,CS l ' IJ1''ET POP,, St6 ol lhcm - o( lhc 11......S Suin 

In f<bnruy 1997, Wo,ldCom llMOOnc..l • UOO m,111<., c, pa,...., and "l'I'* pl,n fot Ille UUNET na• orl 'fl(rwn.au,c. The 
pla• -= rnlJnlJl!C na,....,l l\lCl btnc ,.._.. to "ff'l'1 OCI 2 IP u....,,,u..-. lhc h osi,c,. ,real CWfflllly a-..ilol)k, &lid W\U 
mot< llwl qwdrurl< lhc aqtl>blc up,ac,,y 1ft l<MIU of bnth bxl.bonc l»nd•IJlll aN dw,up Op.telly 

'-z Dulac, M4 u,c.I Sm {u The CCIIIIJWI)' clwcc, 1w11ehcd Cl.tllOlnm on lhc b.l,11 ot ffllnultl or p.uual aunuta o( IUolCC Ill 
rll<> IN.t o ry ,.,lh 1hc d11W1Cc, dumlon and 1omc of day ol &he call For local Kf•IC<. CU\lomcn 11r billed• llud di.us• plm 
mace 1lx r ..... t1w1cd ... not a/fe,cu,d b)' lh< peruo.,I.,, '"''""'"""' , ......... Jdroclcd by lhc o.,p,,,y·, n<N<lrt: ""IICM\C ..-n 
(or II ll1\lnlUIOII o( lhc ull Add,uonal clt><OUnU u c •••ilabk to a,11amen " bo rcnc, ate br&/ln volwne) or ,-,,;bly ~ 

OomQl,c and ilUmlboNI """"°' ,crvroc, u e prrnwdy bJlcd" \ll•ICanl wcraanu. coller'I,,. bolled• pan,al ~ ronled 
lO lhc na1 m,,.... S•IWl<d lorll dt!WIC< •ad loal ...-rca ur billed III u rur1. •tlll-,, boll,..,._ -mac ci.. 
umc. dumJccl and c:t..rsn, prr,'>tr hnc ,en,cn m bJkd mooch!) rn ad-..ncc, wn!J lhc ,n...,,.• lndlCalmJ lhc l'&lfflbtt o( dmuts IDd 
l J>PhUblc ,. ... 

The Comporl) , r.:a u e tcncull) o)n,Jncd 10 be.,.,.,....,.. • tdl lho!c: d'"te<d I') cxhrr '°"C dr;un,:c and loc:al urrrtn Thot rate1 
ofl<rcd by Ille Com;,.,,1) nvy be :WJusted on lllt 11'1111< o( oilier IXC,. UC, ond CAP, contUIUC IO adJ>l>l lllt.u ,...._ C...,,...,.S 
lmp,o,......,. on lhc domtstrc and ... ~ ..,.. """"111<' llto,,1 &he Compotr) lO off« ~ n:a • lulc mmc•roiac 
actq,ublc ..... , .... 

/1«/tnttl A tt111 ..u Strdttr. lJUNEr• llltttM xtt'I c,poom M< >OIJ 10 &he l/nrl<d SUln and m m.iay fardp c:ouaina far 
dom,tlll( lo«rntt acrn> f'ncn H f)', IQ,al OIi M't'1" lfre 0... ID,.,_ f.oaon. well ll O\lol4blt ~ 
tcdwlaloc),. lorcrin p.....,.... rrp,i-. w m.ultl cknwld, lhc ...- r<< Ol'(ICICI) offcn,d out•r.lt <>' lhc Vllllcd StatC1 by U1JNET 
Yl,Y u 10 ipMI, ~c and ,ulllJ>rhl)' 10< , a,lou) ~ 

WorldCom m.,1lffl Iii lone dauln ,cn OCQ rtomarlli ~ a cwca ..ia l<lfte wi-, • lp!tlfoc rq~ r,wltU Wm, lhc 

MFS ).iaitt, lhc Campa") lldJe,\a 111>1 • n PM-'" alftt • --ot loal. lone 4- and talttNlfONJ calllllC 
and lnleffld,t,ucd .. ,vrcn ,old b) • comb,nal .. 1c, fot<c o{ o,e, 1 , ,00 p«!pl< WcnldCom'., \Ola (otU •IJo pn,•"'"1 -
sllc.• '!'<"'lrUhOII fo, lhc daU ,nJ lllkfNlOONI nurl nrtoas. ""'""'"" clan!til.lC l llil ll'JMIWIOftd pnnu IUIC -

lo txh ol ,u cqn;,lroc mooln,, die Compu,), ffl1l)lo), Ml wn Kc "'l'l"'f1 1am, u,,1 P""'lil< ,;; ...........,, '"Ill> proq,c IDd 
pmon.il a!IUIOI Wllh off- NIIOll•ldc, WarlclCto11'1 loaJw,d ~ . wlcs and an10mtr _. &re dcsq,,cd II> ffll.CDd<r 
a 1,/sJI dc(l'<C o( CIHIDffl<I lo)'>II)' and ,CVICC qwldy 

v,m..lly a ll ,,..,\ eu fo, IC~...,. ..,.-,ca arc u um,dy compn11r>e, and die COllll'""Y uptCt> !!YI compdJIDI will 
.-fy "' die N.Ufe In adl o{ lhc mul e11 lfl •hidl 14 offers ICl«OfflfflUI\ICIIIOII> .kl"'I.O, lhc Comp,ny (,en ,.,.,,rocan1 
compc:111""' (,- umcu •uh crwer m11\ e1 \tun: W fiNftCgl fftOIU'Ca Tbc Cm,pany COlllpC1a 4omalolly w!ll, ....,. 

!'""'Iden• hell have h.-JQ!ly dolllrnllol lht11 knl It~ Ntl tU, 111d loi!il 4olancc umcn, for a.. pnr,..- o( 

lonc ds>taftcc icncu In llffU., nvrteu. lhc lflCUfflbcn p,0¥ldcr Clfftn b<llh loaJ -i lonc d- ...-.oca Tbc ~ UC.. 
prncndy ho..,. n&.ITlCtOU> adtl111A;o 11 • ,.....11 of 1hc,1 h1.110trc monopoly CC<Vrol o( 11W k,al • •du"'c multt A CC<Vlnuirlc U'fflll 
tqwud i,,,., ...... com!MnollCICI) aad lllwxn ,n lhc IC.._.._ lftlllnuy ... y crat< ,.,...rocan1 - cornpn..-. IO die 
Comp.ul)'. M""7 o< 11w c_,,,.., rn""'I ....i pouniw Cllffll'dJ!Dt\ ha•• rUl&rlCUI . ~ and-. ,- ..pirOflllJ 
1ru1cr 11w, !hole o{ lhc Ctmpall)' The Compony 11>0 locct, compc1111"" Inn°"" l>f mort <Offllle11IOO a, .- .,.,keu III w'hrdr 
k opcnlO, in<ludma «her CAP. "l'Cf>IJl'I fib<, opu< ,,.....orb . 1n IOfflc c.10 "' ~ we 11>< 1oa1 u111< ....._ _ cpcr-.. 
Eacb o( AT at. MO and Spra ha) rnda!<d Ci --... olftt I.Jal ldwocul" r .... _. tcn'ICa .. ~ Umc:d SW.. martcu 
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uill,c Ill 0,011 ra: ·uin Of~ r&lc ol rhc: L£C,' or other p,ovidtn· '"" occ, Olhcr po<rOluJ COffll'CldOn mcludc forcisn tclcpl,ott 
C4nlp,lna. ublc tck,c"""' ~ . " "•Ins 1d<phanc comporua. dcctuc: wlnan. mocn,,o,.e wr!Cf1 aJld JY!Ok lldWO<b o( 
larse end w.cr, In acldn.,,,. the Cornp,111)' c:oml'<'ld wnh tqllll'fflCl"d •endot, •nd ,nwlltn anJ 1dccommuruc1uom ma111,cmca 
comp,nio ""'" '"r<CI 10 UNon pc,n_, or n, ""'""'" 

In o,t1 .. u ~r\ n,. the Comp,,,) com~, " uh IIICWl\b<iv l'fO"ldtr-. many ol " bich wdl lll,c 'f'CCW «&ul• IO<) >UM &lld Ille 
u du,"e nit,c> IO pn,,llie Cffl.11n ,cniea. ond V1nuolly all or " bl<h Ila>< h1woroally dornuwrd rlle,r t..u l. domal1< loft& dlSWla 
and 1nre1n,1,o,111 .. n ic:n nu1\ tb. Thoe t!ICllmbent pn,,ldotu Ila••_,,.,.,... .Jv...uia w~ c.-.a11111 i.c.tcao. CUIIOfflCt 

loyally. W wbiwltul f!Nnclll n,ouru:,. Th< COfflplll) aha tomp<ta • llh ochtt >CNICC PfO"o«t• rn ov....-,i mortcu. m.ony of 
" hic:b u e aflil......S with """811bml pn>•id<n m ooller <ounUlCL T)l"(:ally. !ht COffll)ID) m1111 dnOI< .-. ,-111 .......,. 
l~Jlll"O'.J• not" "')" IO C!l<f* DOVffiQ) IIWl<U. anJChcft IO<>IJu"""S ICttU W and IIUftamCCtlOIIWll!o lhc: IIICUfflball•11 
network on a lli>CM11~1m1R&t0f)' buu. 

for .-orw COffll"O) ·, communic11_, ,ervic:e,. the l .aot• (rltiul •• I CU>IOfflCI', dloice o( a ,en,u l"U"ider II( CCIII. CUC 
or ..... >peed or-.Jbuon. qu.,J,q. rq,uuta, anJ. in ...,,. cuo. ceocnPI)' • ...:I """*OR 1u.c. Wo,k!Coo,•a obJ«trvr 11 to l>e on,, 

of rhc: mow •ni:-•""' .. ,.,., prov..S.u. puuallu ly wh<n p1ovid,nf cU51omtlld c:omt!!IIIUQllOIIS !el'\'lcn W0tldCom·1 llfl7 ot 
comnwnla!iom b dh1tcuAI ~ rt~. tos<tbt• • nh •• mcirttnns and cp<nr""" e1plbthty. pro,,idt WorldCom 
" @ con,llltnbk lleub11!1y 1n 111lor111J CO>l•ell« t1•e convnunicar_, '"""en IO mttt 11, C'll>IOfflefl• r<q1111tffl<111> O,.nus!up of 
1h11 net- \ 111o .. , WmldC'om 10 m,pkmtnl rotne>k• pttffllllCflC and tempo,•')' comm,, 01-. <lffll«• to Ind from v,nuolly 1/rf 

loc:auon "' the WOtld WorldCMI ""'" OIi IIS d«<fllrahled nMf\lC<fflCt:11 wructUIC and the loeal Ofl(llWIOII ol ill Gp<flt""" and 
pononnel 10 d11,11nru,11> 11..ir from i.rs«. ku pt1M)(l.l)il«l opctattOM In ad.1•11111. WorldCom·, undcntand,111 or mtcmatlollam 
1d«ornmon1u110M t«hni<>I and rerul•1ory 11wn Ill, a r1tn alio..·ed Wo,ldCom 10 Pf""klc prompt W>IUllotu IO the c1,..,... 

c:ommU11ia1ioo, ntC'\h or ""''"""'"""'I ""J)Of>t-.. ao-nnme,. t111nQ and odl<r orptlllll-, No ••iunnct an bt , .. ..._ 
ho,rt•« . 111>1 Ille Cocnp,ny·• ,,u1c1in .. ,u be wcuulld 

Th< COfflPIII)' ""> 11Jo be ..,t,,ea "' adJu-.1 <Ol'llpttll- due 10 tbt ~eloptneftt of,,.,. r«hnolf>lotl aro lncrtolCIJ • • 11lablllty 
or domc>IIC , .nd ,111k1n>11UNI tr1n,ml\\kxl t:>!)0(111 Fol t .Umpk . evtn lboue)l liM"'l"IC nct,.O,U. \Udl .. till< of the Company. 
ue "°"' " *I) u>ed (o, 1MJ d1\WU , ....... ,.,..-. ~ u "°"ible 11l11 the ,,...,..M•y ol ...ch net• -o<h coukl be ad•ct><ly al(CCltld 
by <Nf1&"'l t<ChMl<>c) n., 1dec:om111un,01m U>dullJY t< In I ptt,oJ ot n;,id k'Chnolocial crnlUllOfl. nutt ed by the ,,.toduclloa 
ol..,. poJuC1 .ml ..,,.,.. off<1,np ml mau""' ..idl11t anJ ro1,cr ""'" .,.,,... ....... C'l)l<'II) (Of ..,..iea ,nn,i., IO - p,ovided 
.,,. the Comp•") The Cump.iny UMOI prt'ill(l "hic:h or m.iny "'"''~ ... futllte produ<I and Wf\lCC orr .. "", .. ~, be lmpon.1111 .. 
.,. .... ,. ob WIT'f>C11lll • " """"'"' •hit uptnJm,1a ,. ,II bt rrqulffil to develop •nd p<il"i;k wd! p1od~u and itmcu 

Undtt the Ttkcom 1W and m'Wf¥ r«1cr>J and - ,qui.~ ............. t,.,,..,,"' local·~ ..,.,.,.. .. ,on ••• lletn& ICIIIOVN 
Th< ,,.,c..i..,.,., ,,r ,uct, , u111pe11110n, i.,..-... ,. , oo <iUbhlbo ,ht p,cd,c.ur ro, the ooc, 10 P"'"IO< ,,,.,t11M 1...,.t.ldlln,1< ~ 
dbuncr ,.,,,er,. The IJOC, ,ie cuu.,.I) ,11., .. -.., oo olfe1 ce1u ,n ·1t1C111e,,W· loclc ds\UftC< ""'" ,,,.«I'°" and 10 offtr out-of· 
,q.,,, ..... ,11,una- _.n"'n Ono< lh< DOC• at< 11i.,,...s ,o ofre, 1n-rr,IOll ~ d,;t,ncc "nr,cn they could be In • ~ 1111111 w ulfcr 
>in&lc ~• loQI ,n.s 1uni1 J-. ..,.,.. wtrub1 "'"'°"' t,eq o/!<1«1 b) Ill< c_.,, The Comp>ny upoa, 111a1 the incrw.od 
c:ompdlllOII nude P<""l•lt I>-,, <<tulalOf) ftfotm rolikl ftWlt 1n <ttuln r1ic:1ns and tn.rJ1n p,n,urn In the - I< 
1CkcofMw;nbU011u w" M..C"1 bu,1t1C1S 

Th< Comp.in~. tlu°"'t, UNET. aho Cllffll'da"' th< nut\.<1 fo, lnlcmd XU>> and ..... 1 ... ..,,,cc, Tiu, m.utn 1> abo ntrmxly 
compe11(1V< Th< COffll'lll) urea•= c:umpdlllllll w1ll tnttn>11)' •• ,,,. r"""" Th< COffll',lny belic:vn WI It> 1bihty 10 CGmpel< 

IUCC<'lrully 1n th " m,· \ el d<r<ncl> M • nwnbcr ur focton. 1ncl11chn& nwtl d pldffl<e. lht abol•y 10 a tc:\U a top,d U...­
llnl<O• di< Qj»Clf). ~&abil"t an:S ...ew,q c1I-, .......... \ tnfwtNCIUr<, ..... ol ,CC0 .. 111 ond NVtCII""' OIi the, ......... !he p,,clns 
pohciu of Ol\ tomretlllJt• •nJ "'l'f'lt<1<. the 11m,n& or the lnlrc\Cluct- of new ptoduct< ffllJ liel'ien by the Compaay and IU 
~ >. UU!'>"hT> abiloy to ~ indlnl,y ,un,lanh . and -..,y anJ crttnl - urncls Th< """" o( dot CGlllplny 
JII du> nu1\t1 ,. ,ll d<r<nJ llcn,ly upan UU:-'1:r, ab1h1y to p1ovKk hl'h qui!•) ln&<rntl WQllmlfWy anti nl11t,lddtd ffllffllt! 
l<r'Ka II Cllll'lpttfll>t ptlCt'l 

Th< Comp>") e•l)C(<• IIUI • II of the ffll)Of oi,.lmc ....,,en pR>'iJcn a."'1 1<1<(,ommurucot,om comporua ,.,JI ul"flil lllc:11 curr<111 
>Cl'\'!Cn 10 compae lully ,n !ht lnl<rnet actC\\ mo1l <1 Th< COffll'l•Y bel icns lh.U .... a,mpn•ltlf>. lncludJna wee COlllpUl<t 

lllldwan . ""'""'· mcdu Ind °""" l<dlnoloc.Y and 1<looomml.llial""" Complllln cowd ..... lht ·-aa:cu nuntl. rai,hms 
111 <'tn crc.scr "'"'l'<'•hon r"' !ht Compan) Ce1111n romp,nic:>. 1nclud111J Ametia Onhnt, AT&T. MCI. IIBN CorpjJ<llioa and 
l'SINel, Inc • N>C llt>UJ1...S Of up;onolal lhtu lllkffltl ICCc<\ ..,_, and ........ a\ a rnull of acqumt:Nlffl and l&nl<ClC 
Ul\ctlffl<ft) S<.:11 KqlmdlOft\ may l'<'fffld UIJS[r\ rnmpt1•on Ill dt';lllt lf<ll<I <NJU<tt> Ill tile \k,,Cklf'm<Ol &lld 11\.U\dJIII Of 

..... _ ....... l)Juct, . ,., .... ICC> and !ht M>1\ t1in;"' ...... "' compct . ... "'""""' and ><fY!Ca Th< c-,. urccu thtk 
acqwullJI»\ W 1tr.1t.r,c ,.mnunmu c.> sntrUW'. lhu-1 crc., tu,1 .-pufic.,111 nc._ compeo&on (m UUNET . 
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M UVNF:T eoni,nun 10 up,nd ln1trnc1 °""""°"' ouuoO< of d>c V1tiled SWu, VUNET wall bt rocad 10 Compdc wilb and buy 
.IU'I~ from covctllfflml-owncd or •obsidm:<I 1elccommwiQ1.,,.. ptOYIO<n, ..,.,.. of winch m1y a,joy • monopoly oo 
1elca>mmun11:auom wn,ca cuavlll IO ,u t.d,nc;;o UVNET will abo _, ccmpclllJllll from camponics •ba>c ......,.. Sl)'la 
.,. ~lly d1ffam1 f rom I/IQlc lh.l1 • """'Ir c.,.pn....ecs f.ol c.u.mpk, "' lhc Vnil<d Kqdom. Ill< C-, c:ompccc:s dueclly 
whh: (I) 1ckcomnw111a11om COffi1>0n1<s. well as Brubh Tdcc:ommunoa:ions pie, Mercury Communlcal;om Urniu:d and odlcts; 
(l) Olhet lnlcma .o<:ea> prowldcn, ...:II u Demon lrum:t Um,tccl ml EUnco GB Umucd; ml (J) Ofl-l,nc ic"'i<c, prOV1dcn. ...:II 
u Comp1Sm c, Amel a Onhnc/1lcnttsmann, ~hcrmofi and AT & T. These foreicn oompctilon may •bo P<)UdS • btatt 
undmw><fmi or lhtu local nwtru ml ""Y ba,"< tctlCr -tmi rcwioml11p, wilh local oclccommunlauom COfflP,lllicl. Tbcrc can 
bt ro usurancc char U\INET can obum somaur level> o( local lnowlcclJc. and r, llurt IO ot,u,n lh,t kno•tcd&• could place UUNET 
at I c.om;,c:uuvc d1J.ld·11a.nu,,. 

<i<•t ""1. The c.,.,,.,..,,, u wl>JCC1 10 •>ryanc dc1rcn of federal, SUIC, local 111d o,-u .. ., reiui.1-. In the United Sca1cs. lhc 
O>mp>ny II mD11 hcavd> ftSUUlcd by the IUIC<. apccWly fat tho prow,_ of local c.uiw,,c strtw . 1l,t Compony fflU1I bt 
1tpui1dy ccmf~ 111 ach loUtc to off« local utlllni< i nd 111111101e klQI diiwa icrvlm. No !Wt, hownu. wti;ecu dlE 
C«npony "' pm cap oc n:e or ,mom rqu!JIJOn. nor b die eomp.ny cuncntly n'q\111«1 "' otiuin FCC a\111,ofiutic,n fot lMUlbdon 
Ill optRIJOn o( IU (,t,,,r "!"Jc ...,.'Of\ fac,l•ico IN l ~ u,cd fot domcsdc ICrYICd. f-CC •Pl"')VaJ U required. howcvu. for lhc 
imulbuon >nd opcn1JOCI of u, ,nrcrNJIC>ll>.I faahtiel and scrvlCcll Tho Companr ,s sul>)ca "' vary,nc dccrca of n:fUl.atlon 1n lhc 
foet11n piudtaoons 1n which u coqducu bw1ncu 1nclud1n1 aulhcmAooa for lhc UUl.l.lb oon aod °"""11"" of iu ntt*Ollt facilities. 
Al1llou1h lhc lrCnd •• lcdenl. IIJIC and OVCIICU rtfUll UOft ·~I) co'" °' incrc.a5cd COfflj>tf1don, no auwiuu can be , ..... lb.al 

c11>n0c, m ~or"""'• 1TJUl111,w 1dope<d b) lhc FCC. w,c- er forrl1n rquulllfl or k,,sw,vc 1m1uuves In lhe Un11..r Swes 
oc • bn)ad would noi h.t•·c • ma1ni1I advme crrec, on 1hc Con,j,any. 

On F-ct,nwy 8, 1996. P.-nldcnr Chncon 1ttO<d lhc T<lccom An v.ho<h, penn,u. ,..uhout l,mltatJOn. lhc BOCs"' provide domalic 
and ,runwooml ""1J d .Qnc,: -~ 10 CII\IC)ffi<:IS lool<d oualdc of 11,c eoc.· home ........ ; pcmuu a pctllloain& BOC to prD'ladc 
darne.ir and ,_IONi Ion& d1UJnc1: icrv1« ID cusuimcn "'"""' Q home l<'CIDII Uf)Qll a fondJl!C II)' Ille FCC !NI a pctdioinina BOC 
hn .. ,isr..., a-ru,n m1<ru r .. 01,c111nc up •) loal u clunic nci,.orl IO compnitoon and lhll ns prowmoo of Ion& d1sunce ICfVIOCS 
would fwthcr die public,..._; and rcmovts u lilm& bamcn IO CfX!Y w o local l(t'>IC< mutca. Add,,.,mally, tbcrc arc "JIWIClftl 
dtanca In the NMCI •• "'hlch ClltltMIKUJl(f ., .... , ........... n:(111>1«1 •• the f..s. .. 1 and >UI< level,; proaidures to revli<e 
ur,ncrgl ,c,vu sun4udi ; ind pen,1110 for llfUU1h0(11cd •"'•lth.lnJ or cuuomcn The FCC hu iNtitUICd proceedlnJ• adld,..,lnc 
lhc unplcmrnuuon or thu tqulmon 

On ""'"" a. 1996, lhc FCC rc.lc....t ,ts r-cc lnrcrconncct Ordict ..-bich esubl,lhcd ~Ide Nie> deliJO<d 10 moounst -
attnn11 CO panldp,1< ,n lhc local scrv1tt Nrl.& 1h'°"'h 1111crconnca,an V<lth lhc inc:uml,enl loal ~dwl;• carricn ("It.EC."). resale 
oflhr. n.£C·• ,...,al sc.rvus and Wlbundl<d 11<1..-o,t clcmcnu. Thdn nil .. ICt lhc around .. etk for !ht mnnory <nttna JO'<ffllllll 
BOC ... ry in:o lhe Ion& di<tanc,, nurka WorldCom cannot prcd,n lhc cffta ,ucb 1c,,,sw1c, or the 1mpltmt111tn1 r<iulauons will 
h,vc on II or lhc ondl&ry. Moc.,,,. ,o Aa)' 1ffl!'lcmc,u1ion ot die FCC lrocrCOMC<1 Order were filed " Ith lhc FCC and fcdual c:ouru 
of appal. Appe>IJ ch.allcnc1nc. lJl10Cll odlcr thin&•, 1hc ... tidily o( lhc FCC ln«rconnect Onkr •<re r,kd tn se,1:r1I foltt1l C:OU1U 
of appe,,I and "'" lnc<I :o lhc El&h•h Circui1 Cour1 or Appe>lr flllf du,,o,,uon ll>c Elihlh Corcw1 Court or Appcab i.a, >1:1ycd lhc 
Pf1dnl p,ovi~ ct die FCC lntmonncct Order. WorldCom cannoc prcdoa cllhcr lhc Olllalml: of Ihde chlllcn&es and oppc:.ab or 
lhc t\·t111wl effo:1 on 11> buslneu or the u>dwry ,n ccncraJ 

On Occembct U. 1996. lhc FCC t<iu.cd • Noucc or l'raposed Rulcm.aUn1 ('l'WllM1 ~ io • , ,;rm lhc FCC', cwrcn1 aa:ns 
dw&t pollCJd and r:acuca co a,mpO<t wilh a compcutlY< or pooa,,11lly a,mpctltivc IDQI ac«u scrv,cc nwl ct. Tbt NPRM ICCb 
c:ommc,,i on a numbu of ptt)p0$&b for • scno of reform., IO lht n •uu,c J"'-.odlcd aca:<J chars< "" arucam: nila llu1 • re dcsicnod 
"' chmlna:c economrc lnerrrclcndcs. In 1dduK1n, 1hc FCC P'"l'O"C' IO ll)e, dlhcr • lttfflltlvdy or •• combonadon, 1wo •pprO>Cba 
ror lddrmina: cuitm 11w aa:e1 chM,cs 11c <AM<ir~ 1 111mkion 10 l'COMffllC mll!d PflCfna or acuu clwtcs: lftd. delf'IIII.Uioll 
or incwnbcnl local uch.a•&• anicn as compe1l1lon develop$ The FCC IJ ev.alua11n1 1hr Ille ol c11hcr a m.artcH,ased tppeoacl,. a 
pmcropcivc approach or • comblNJ.,,, of bolh. 5IICb charscs arc .a pr,ncipol componc111 of lhc Company·, line cos, c,q,cmc. Tbt 
Ccmpany canm1 prcd1t1 • hcll>cr ot nae lhc r<>11l1 of th,s procudoq will hl•• a maocrul imp.act upon IU !iJtancial po,•lon or rc,ulu 
of opcra.uons. 

lo die N:PRM. lhc FCC 1rnwhcly COIIClu4cd :II.al lnfotfflll""' ,crvkcs ~•Iden (1nclud1n1 amoai ocher> lwmc1 scr"rc• prcr-ldera) 
WIUld no1 be MJbjcct 10 u1Ull1ll -It acc.., ch.a,,<$. IIOWC\~r, lhc FCC iccotnit<d dw lhde 1et•lca >nJ n:ctlll tcchnoloa,lcol 
ldvlllta may be comir•med by cum"' r<1UI.Uoty pnaica di.It hm: lhc11 rouncu110M m rrad11JOn>t sc:r,ica ml tcchnoloaoa. The 
FCC llwcd on Da:rmbc:, 24, 1996 • .a Noric< of Inquiry 10 icck ( Olfflfflffll on wholl,cr u \houtd, lfl addltlOft 10 _. wrs• n:fonn, 
<OMMkc , aoons relll1n1 10 ,mcr>Ole inform•oon krviccs 111d the ln1<111C1- Cban,a ,n the t<tulJIOry cn•1IOllfflNII rclauna 10 lhe 
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I-. t r' la Dcccmbct 1996. lhc FCC adoptd 1 ""'polq 111.i .. ,11 molt d a~ ro. u-SQ:n Ullffllll-1 omen ro 
at,Q,n 1ud1ou1y IO rOU!c ...,.....,.. pubic sw,ldlod "°'" traffic ao and f!OID lbt UftlLCd SUin l!Wallc ot lht tndita.al ~ 
rwand ~ fflllffl rqrnws Ill Fctinu,y 1997. lbc u..d ~uwaed - a w,.11 Tndt O.p ....,.. ...,.- (lhc 
·WTO A~ r!IM lha,*I IIIT< lhc .trca d ltb<nluJris Cbc pn1¥,,_ d swlCcd oooor ~ ...s o11ir, w 1ee .,._ 
kl'V1CC$ ·"' many fort.ii" .-.i.. o~a !ht !IUI ~ yon. A.I .,_.."' die WTO ...,_ w .. wc., Upcctl rlic FCC. 
-a OChc1 dioap. to ,..,._ c, pol,... niard-. (i) lhc ....-rca 11w miy lie pnwidcd by ror.,c. ....,,.., u....s s-, 
1111tmor-.1 common a men. mclud,n& amen 01>11ed,. a,eu,o•kd by 6.nip c:amcn dllt llovt awbt powu.., 0x,r 11omt 
mubu, a,,d (-> d,c .,..,._ ol ........... P lldd ._. ....-..a-« ol tl,e lndl&aoNI steia- - and prc,ponloaar ,_. 
rq..s. Aldloup ch< FCC, new 11cail>k l<fllcmtrl n1c: polr:y. and ch< WTO ASfU'.IDC"l and .., ....,. FCC pair<> dlallpl. 
m,7 .....a. in lower a.a IO lht Compa<lt., ........... _...,., inlfr:. Cllcrt " a rot 111M die rt'"caug WI die (CJllllllly ,-i.a 
6- rotanl -..i rntrc ""7 dccrcn: Ill IA mn r;rara ~ n.. lft,c,kmc NIOll cl die WTO ....,_ my alto ... 
ii tUltf fM fOfaSJ1 camm with nwt ct PCI"~ ., dleu hoalt nwuu IO otfct u,-, Stacs - ·omp QI:!_,, aid ro aid 1Cn1CO 
io lht dli;aoh~olWottdCom. ,ot,d .. y ,_ n+, ,,.ul obltadcs m o1iuJnms ,,_ romp JOO..-S nl fompc:amtn 
lhc -"Y 1rx! facddi<S io p<O'Mlt >udt ,no - .ICOICd 

Tk Con,pu)' 1' OC • '11 be~ IO lhc l!'l'lr:ablc b •~ and hi> ot,u.....S .. • 111 nted to - :lie ~oldie """' 7 
&ull!Or~y o/ ad, O'tr\CU counuy"' - ti pro,,llb ot pn,pooo 10 pnl'ldt II h ---,cn-,cn Tk b '"l aad ,q11UfOry 
~ ""7 ftaa ~ IO cooatr}' Sam< CIIIYOtna luvt Klb,w,ually cltttpbled..,...... COIIIG N- IC<Vm_ wW, 
OChtr c:ouNnC\ hlvt rm:1nu,nc,1 IUlCI rosubrory ros,mc:s Tht "1'!'111c:&IJOQ ~ IO...., - ~ ua be trm< c m re 
aad CO>lly. and lffllli ol '- va,y lot 4dfctaa coancs 11xrc c:an be no u--. 11>11 Ille C........, w\11 «caYC all 
"""""""'- oc lnma IIOCCW,Y for ""' - kfYC .. or dlll ddlts III lhc In...,,. pn,c:a, will m,t ld\"mdy dfca 
iubiwncu. 

AlM• O•unJup. The Communlauom 11e1 of 19)4, u amaided (lht ·c-.riam Aa") p<ol>,bou any~ on • Inda more 
11m 20$ ol t!IC ap,,al ~ It oo,,icd ol ,-d or >alOd by.....,.,..,. ,. a tort,ia p..-cw tlS rtpt.-.itYt f!OID ,_.,,.. 
,. ~ • -.-ama nd,o lrlMl'llrUIOll l!C<'Mt (IIICludlna mao..-N l Tht c-M abo ~ ~ 
or 1111 mul)' of • hdl moro dwl US of die apul lleEl II o,.11Cd ol record oc ·- by """"'acm '""" rtC<1VlftC cw bol4inc 
- ama ..i., lrlMrll1'\IOll lr:Cftj,C1 (1ndud1111 nuc,.,..a,o), of ebt FCC,_ 11111 lht puN,c - • "Olld be kf'N by Ille 
rtflNJ or...-- or rhc he._. llnlltr lbov art=\WICCS Tht c_.,, ·, th.lrvt r<>1nc:t, aurciw btft<fcw o,oocnblp or 
Clot C- Slo(l II) CttU• fottip ~ .. a)!, of ch< -I oo,tiWldln& IIO<I.. and wbJ«t, c lCC:U \llarco IO ndnnpr-

Pn,ipea,vt 111V<-• >houlJ ard1,111-. lh< IUO.,.q r,.l faclor,. qtdltf ,...,. rbc ocher •IOflllllGI a,cu..., co dltt Fonn 
10.IC. •.., aha .. die Coq.a,) aal tlS t.n.nc., bdort purdwq 111 ,......,.. Ill p,nlClllar. P,°'l'<'Cll'< ......, lllooold -
lhM du) Fonm 10.K a,ru,m lo,w>nl loolq .utcm<1ll> ..ih1n lhc manm& ol rhc Ptir11e S.C,,,,t,o LN,p1- Rdcnn l'.CI of 1991 
aad 111M acul ...... .....,<! 'fer w>llly fna - _., CI .... II) f8da - TIie r ..... , 11\1.<d btlow ftpma11 CtlWil 
lfflPO"""' r.c-. lht c~ 11t1 .... e1-"' Q\f,t ....i, rCS<llu .. iJoffCf. Thc>c raaor,.,. • ~ io ,q,maa 11 c:m,pt1e Ida 
of !he &""1al Ct ,.,.,ctfr: rtlb M .. y aflUI lbt Cor,ipaoy II llloalJ be r..coputd dlll Cllbr, rnll 1111) be "CNfllc:&lll. pt-iy 
or a ll>c """"'· mS dlt rnh ,ct focO bdow fN) 1ffte1 dlt C~ 10 I C<Ultl tUffl dwl ...i.c:a,c,s 

Jtb.&J -1 1Mrta..1 1i-a.t ,.,,._,, oct, s.mn. ,.,,,.,,, ,u,, n • .--,. l'ouf)l, tt,a_ • ,.........,, ~ 
"'""'*"' -Odorr lfntlifd'tt Cow.uAII Al o.«mbtr ll, 1996. Ille Compo") hid 1-' IO b,11-ol laa&..,. ddll (mclud,• 
apol la>t> IN udioJaa - -.0) -, I ..,.._ ddll lO tqllll)' ,_ of O J1 IO 1.0 0. J- U . 19'6. Ille C....,. 
rq,laccd •• dic:ft ruMlftC U ,1 Whoo cmlot f,alrton •Id> 1 ,,.,. $3.lS bllho,, fi>c-)W '"°''"" credll faciky (Ille 'Crodot 
FIOlll)'i Tht Cn:d,i I IC>l"J l\n a ft, .. , .., 1am ...S bw, ...-..i, p,pblc • YAl}UIC poJOd>. ~ Oft die...,..,. pcr,od • 
.. IO Clilml ,._. --...... tdocacd by lht Compan) urdtc Ill< ....... of cl,c Cffllil facrlll)' rrdiadoms I B.,,c Ila .. Cb< LDIO&. 
pl"' 1pphcablc nwsin Tht •pphahlt mus10 lo, a UIIOR ,.., borrowmc • .,,.. froa, O lSS io O 11SS bu<d upoo 1 ..,.af...S 
r..-u1-. 1llc c...i.r Faci1.,. .. __.., ..,,i ,oi-.. "°'""'...,. •• «IUJA r--i &nil ocbcr <'PU"""I - • llodt 
l11n11. ""'°"' ccllct ~ - die 11,c.,,rc"" of addotaonal 1nddlttdncu by WocldC°"' aad rouiai die p,y-of CIJb cb>lllecld, • 
WcwlJCom', tlwdiold<n The CffllW Facoy d &bo""""'., .. a:aw c- ftt DOI ID cuttd O US ol Mr)' ~cd 
pan.- cl Ille Crodll faalll)' 
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loac>!CS ,n 1ntcrts1 n1u. c<onomlc: .,.,.._,,,. ind ocher ldvenc dc'>'Clopmcnu. ,ncludma faaor1 beyond lhc compmy·, CCJOUOI, 
coula ,mpa,r ,is al>i111y 10 "''""' ,u lnd<l>1cdncu under the Crcdu F.acol11y In addition, the c.uh flow rcqufttd ID .er,,ic:c the 
Comp.,ny'• debt may ralua ,u abili1y w fund ,nurrul crowlh, 1dd111on.1I ICqUl)lllDM lftd capital lmprovcmcnu. In adduion. the 
Crcd11 l'luhry ramm 1hc p1ymcn1 of C1'h dlYMknlU ind achcrwbc hm,u lhc Coo,p,ny's fin.ancbl fluiblbty. Sec hem 7, 
· MolNJffllCnr'; Di..u"ion i nd ANl)'1t\ of Fin,ncbl CondllK>n Ind R«ulu of Op,,n 1ioru • 

The Company 1w buzona.Uy u&alual aslo now r,om opcta110M w fin;ancr aptUJ upmd,wrn and I m,rn,re of ash now. dd>l lftd 
>t«t 10 fiNnCc Kqlll!olllOC\i, Th< Com,,.,,,. Cll'CCU IO upcn<flCC ,nc;rastd apiu l intcftill)' due IO nct,.Oft c,p,.nslon, u,d beli(vn 
th>I fund,na ncal\ ,n « ccu of 1n1er111lly 1cocr11cd cai/1 flow w,11 he mc1 by =•lllJ lhc dcbl m1rkeu. Th< C~ny 1w filed 1 
>ltrlf 11.q...,..,aon Su~nl on Fonn S·l ,..;,h the 5«ur,11,_. i nd E,chlnce Comm,uaon (Ill< ·stC1 r« thc ,.,,. from umc ID lime, 
of OOC o, more >ellO of un...:ural clcbc ..c'Ulllld tu•anc an l (lt<I• ~ value Of up IO SJ.0 b1lllon, Th< Comp,ny CljlCCU ID dnw 
down • ponaon of thc ""11 re1rvn 1aon ,n 1hc fin,1 half of 1997 10 poy down wmmcrcu l blnl: debt but m.arnlain lnacaJ<d credit 
av,rW>rl11y and Oarb,lriy for aplul ,pciiJ111j. No mur111t~ wi bt ai•tn 11111 any pobhc nnuictna will be u1.rl1ble on ttrms 
acupublc 10 Wo,IJCom. 

Acq.ulr/1/0,, lntt1ron,,• A ""JO'"""""' of the Comp,ny', srowth rn 1ccem yci11 tu, roul1cd from 1ai,,11i11ons. v.hrch ,n-,ohe 
cvuln op<nrM>n.il and fiiuni:1111,<1., Op,,ratton.,I 11<1.> ,nclud< the po,;llb1hty 1h11 .,. ai:qu11iuon docs not ull1tn.11tly provide lhc 
bencfil> or1,rn>lly •ntse,p.i1cd b) ffllN(CfflC111 ol lhc ><qulM, .. h,lc the ,aiulmr con,ira,n 10 irr:vr or<ta1in1 c>pcllJCS ID provide lhc 
k MCCJ formcrl) pr""dal by Ille: acqum:d '""'l""Y Frnancul mh invohc lhc 1nowr<IIC'< or rndcb4cdild1 by lhc 11Cqu1ror In ordor 
IO cffcc:t 1hc acqut<niofl •nd 1hc comcqucnt nerd IO ,.,.,a, 1bJ1 1ndcbtcdocn In atldlllQ!I, the iuuanu of ll«k in connectioa with 
oc:qub1uon, dllutC\ thc •otifll l)O'O'<t and m.,y Jalulc «tu rn other inlctats of ul~l"I ,iw<holdcu" In Clff)'"'I out la ..cquuition 
llr>UV, thc Co,npony .itemi,4, in mlnrmuc the rill of unc, p«lcd l11bdrrid and con11nscnc"" U>OCIJ.tal with wiuarcd businesses 
1hrouah pl.,Mina. 1n•ntt&lllan and nqocu1lon. bul <u<h unup«tcd l11b1huu may nc•crlhclcu ll<COll1p>l1Y xquuil-s. Thcrt an 
be no usurancc 1hJ1 1hc Cump,ny .,.rll be su«wful an ldc:nufyrni atttkh>< ><qu,,ruon ••ndMll1cs or compkunc &rld11ioml 
.acqws,1ioru on f»orabl< 1erms 

AddrtMJNIIY, •t hlcv1n; the c1pcc1cd bencfil, of rhc MFS Mcrctr " rll depend rn pm ul)Oft the l111c,,.,aon or thc bw.lncua of 
W«klCom and MFS. IJ>Jrlhcr ...,11:, UUl'IET. on •n cff,cicril m>Ma, and lllc:re on be no Wut>n<< thal thtJ witl 1nar The lnMilion 
10 a combined company •tll ,cq:um: MJbiunu.11 1utnuon from. rru.n.1acrncna.. The d1u·n.on of nwglctncft aucntion and any 
dd(icuh.c1 ffll:l,un(ae-J ln Uli( tr.antiuon p10(«1 cou.1d h.l,c tn ,J ... cne. cfftct on 1hc rt, .lUC'' and opc:nuna rcwlu a-f I.he combuw:d 
compiny. fn aJdtlH>ft. 1h( rrnct:~, nf comb1n1nc the. 1hrtc or;.ltllnlKM'li could cut.'< 1hc 1Nctn.i:poan of. or I JlSlUJ'UC)ft u,. thr­
aamtics of •ny <M ~11 ol dx «'"'1"1•••• blrono~. ,.hlth could 1,,-1: a m.11e., .. 1 ad,1:11< clfc<1 on their combined opc,11,om_ lhcrt 
an ht oo auunncc 1h,1 rhc Comp;an) wall ruluc any of 1hc ,,.ic,J»lcd bencfiu of Ille: MFS Mtt&cr 

Cortd111111t 1Jo/J1/od,1 WorldC<MII I\ sub)ttl 10 a number of •ci•l lftd rccua1ory procttd1ni., Wbne Wa,ldCom b<hc•n lb&! the 
proboble Outcome ur 11le>e tn.111<1>. or 111 of them cumhiocd. wlll not luV< a m.11<tul ldvc:ne effect oo Wa,ldCom', consohducd 
roulu or oprra1aon,"' fin.&ncr.11 t><>'illon. no"''"""'" an bt, IIY<n 1h>l a eonuary rouh wrll not be obu,ncd S« Item l • ''411 
Proc<Cd,na>. • 

Rbt, of l •ttmotll111ol B•r"'" ' The C001pany clcrl,u .ub;un1u l re'<OUCJ b) prc,vldms 1n1emal"""'I commuruadon, Kf'l«< IO 
Unl1cd Su1e, commtrcul and ca,r1<r eu>1omcn Such opcnuon, arc wb)cct to ccra ln rhb •uch u cluncn ,n Unrtcd Su ta a, 
fomin l(Wctnmcnt «ful,0111)' rolsc>CJ. drin,ptaon. w>pcn,lon 0< 1ermriu1aon of O!'(t>lin& a11ttmtm. and aanncy nuciwi-.. 
In JMJOCubr. 1ht Comp;aft) ·, tt'-tflUC\ 3nd coui of \afO UC' tcni1dvC' to duJli-et in intt1n.uionlJ ,adc,r...u u :to aftd t.McmallOO&I 
tnffo< rnutln1 p.illetM The ",\ICJ th.JI thc Cr)fflp,n) can durce ,u cu~omen (o, tnlffNIIONI Jcr,n. may d«rc>k ,n the "4urc 
due to the niuy of new a,ncn """h ..,.,,..,,. .. , rdOUrta. it1rcsshcnn1 on the put of new Of U1'1<nS earner,. the wadoprcld .....ie 
or .,..,,,. u,wl prrvatc ltnc>, lhc pnr,nion of 1t11UNllOOll ICNICC$ v,. ...,.u..i1toon.1 - sncludsna lhc lnlcma. II>< CONW1llN1lon 
of mcrr cro • nd J01111 vr111u1e, '"'°"I larac lnrcrna1,orw amen Iha! r.>Cllltl~ w1<1a1 p,lcula and cent rcduclJ<ffll, :and the npld 
s roWlh or m1Crl\ll10111I "m111 ~l'K"Y 41K ~ !II!; llq>IO)"""' of new unilcr1ea fabct oplc ables lftd ""'" hap <"fll'U) u l<llik 
, y.,cm, 1n the A1bnric, Pocif",c and Indian O.:Un Rc&IOM, 

RW., o/ 0,,r,,ro, B• dn11t (};HIOl»IIL The Cornp<ny dcrr>cs ....-..1 ,.,._. from provldlna ,cn,en 10 aa&omc•, in ovcneu 
loatloo,. P"'IIC11.l>1ly 1hc United K1n&dllm ind Gcrnuoy. Such opcmlQIIS • re l\lbJCCI 10 ccna,n rt1b 141<11 u dla!liC\ ill ihc lqal 
and tCl)ll>IO<)' pollCICS or the fore•I\• J1JTudJC1aon, local polnal • nd economc dcvc~ CllffCll'!)' f!IIClll>llom. CWWlft a,nuob, 

• n,yiky Ind tu incr«uo, ,.,,_,,,.., w cu ,m,. uproprulK>n, and rmpon &nd u pon «sulltlOtlS and other llws and pol,clcs ol lhc 
Un!IC>d Swcs affccun, fo«1in 1radc. lnvQOmm ml uw-. In 1dd1don, ,n thc ... ..,. of ury dlll'U" 1.n,lna r,om foce,in op<ta1iom, 
lhc Company rNf be ,ubJ«11u 11>< uclu,r,e 1u11><11,:1icln of tomsn court, • n<l may,.,. be """"'ful rn ...tl)(Clinc fo<erJn pcr>OM 
or m1r1a 10 lhc rinJd,:1100 of the C01ltU rn thc Unll<d Su= WorldCOfO may .t,o be blnducd or Jl'C"Cftlcd rrom cnforclni III ri&J,u 
• 11h re~ 10 f<Mc,an 10,trnmtt'lU bct.:au!C' oflhc d«'u1nc: cf \O\ctc.iJn unmwuty. 

II 



1bttc an be no •-""'• nee tll.tt 111< ,.,. ,, rrcwlat,on, o, admlnucra11-. pucnra of'°'''"' COUDI""' 1<1at1nc ao Wo,ldCGffl'• abilq 
ao do bui,ncu ,n dut counuy will noc ctu nr r . Any well t111n1e could lin e • n111tual advcr .. dlra Oft Ille t,u_1..,... and rtnand&I 
cond1do11 or W0<1dCom 

0,,...,,tt • A~ of r,.....,;,_ F«u.t,o The fllan ptO(c.oblrry or OIC Compony • Ill bc ~ • pan OIi cs abilrry 
ID 11il1tt innsm.- l.cild,a lui<d r.om ochcn on a CO)l-<ffealvc bl'U The q;1!1tiom ol MPS. W1IT, I and IDB hive r<dua,d 
cloc luWIC risk lllroust, II>< o••nmlup or Ji&ruflanl domcst1t and ... ,,,..-, baJIIJCS. ~ . • to chc powbdicy of ...,.,._ 
d\lnia u, UIIMII)' ~ ch< a,,o,-d n11bbol")' ol lea><d tr>MIIUllDI t,,,.,.,.. at huaorol Diet CUO<lC be u ......S. Sa: 
·11an I • &.uw:» • Tununu;,on Fxaht,a • 

R,pl,d T1<A11,oloflt1I Out•i Dtr"'-"" (/1'9'! l'rHl,ct l>trri.,.,11 The 1:lcc:ommumauom UWll1)' i, Mqect 10 npld iilil 
Jl&IWOIII ~"a III t<cllnoloo· Wlltlc WoddCom docs DOC b<l~ 11111. '°' tht loraeuhk MIiie. thttc ~ • •II ndltt 
!mlffllll)-or ..,._,, a!l'ra a.. com,u,d 111t ol rm opt1t cal>lc o, nuttnany bmda ,u ab,hcy IO acqu,rc ncassa,y kdutolocn . 
lb< trfta of Ccd\nolocol stun&n , 1ncllld111J duncn rdl ltft& IO CfflC'llftS wuehnc and w,rclcfl lrllMffllU>OII ancl , wlldlinc 
t«llnoklt1c>. on !he buMna.ld of W0<k1Com anooc be p<rdia<d 

The nwhs ,.,, ch< l/W,c1"'1 1-·•daoc,d producl> and l<fVICt> " ctunamud by 1..,.sty ....,. .. kd•IOloc, C'O'Olv .. lftdusay 
wnd.1nb. cma~ COIIIIX"•IOII and lrrqucnc new proch.CI and ,crv,ce ,ncroduct-. There an be no u.wrance tll.tt UUNET will 
_,n.111 idcnc,fy .... pro<lu<1 and Kr>ICt "Pr <tUMia and oc•r lOp and bf1n1 n<W prodll<U and kfVlca Ill matUI la a timely 
-, • UU1''ET " abo Ii rKt f ,o,a """1lmcnUI ~ "' tht vray lnctmt1 ICCltll fCl' ICU art m:artac:d and ddMml. U\/NETa 
1-M ......u IU.ottt:) .......... dul Ill< T,-ua, COfflOI Prooocoll1nltmt Prooocol ("'TCPIIP") . ... 1aq fibcf 0!1UC or copper• 
ba>cd ttk-,-,om ll!fn un,auro. ••II,-.,... 10 bc Ill< pr,m.1ry procoa,I and tnmpon u,fmtRIClllft fa, 1,-cmcNtlaed ,....._ em.,,.,. trlmpOtl 111(m.111<ca ""'..,. coble ITWJJ<m•.,,., .... u.u och,-.ry of 1nctmt1 1nrcwma11on,; a1l<ffllllvc optl\ pC'OfOCOI 
IJld p,op<lcury p,o<ocol sund.lnh hut bccn 0< •er belftC drvdopc,I IJUNEr• punuk of IICQ:ll.l,Y tcdlnolosial advanc:a ll>IJ 
nqwrt MiblaaluJ •- and Ul'tfl'C, md thtre an be no u;uronac Oac IJUNET • ,II IIICCt'Cd u, ad.oplq dl lncemcll ....-lcu bo.tslDcu 
"' alttmatt accn> drvu,, coc1d11Jt< and p<oCotols 

Rtf */111/0• R.ulJ The Company IJ >ubj«I 10 U ICIISt>< rcfUl,t,on >t lht l<dcral and tult k•cb. U wrll a, U> variom lords,, 
CCIUO(IICS ,n <U<WW'CIIOrl •llh cct!l lft Ol<t .... , t.wrla• a(IIVMICS The r..,.i.lOC)' <11YIIOQmcrll llt,CS >ubtwlt>llly by ,un..:tiaic-. 

The: Compony "wbJ«l ro '"'>"'C dri r= or fc«ul. tulr. loal and 1nc<m>t10NI ccculat,on In tht United Sa la, die: COfflPIII)' 
la .- ht••lly 1r1ui.,c,1 by tht w,n. t,pc<ully '°' lht p,ll"ision ol local t.1(11.tnce .. ,.ICC-.. The C°"'I>'#"' ,_, be iq>UM(ly 
w,,flftl lflt>Chsutc aooflcr lo<ll ~w U1U.1JWC foncch>unccwnca NotWC, bowcvcr. lUbJ<,cti lhtC........,.to pnce 
ap or rill< of"'"'"' nput,on. nor" the Complll)' C'ldttlllly roqwrecl 10 olll,u, FCC~ • for imu11.1,-or~ or 
it, nd• O<k faald>n uS<d roe domnr.ic Krv1<t1 FCC approval II rcquu..S. ho•cv«. lo, w MUJl•lion and opcmlon or lu 
uumat.,...1 r ... ,,.,... and Kme<• The Coml),lny •• lllll)«t 10 Ql)•l1J ck&rtfl of rtCVIJlion on the f0<ti1t1J11•i>dlalocu in wblcb ii 
conducu bwlnr» ln:lud,., • 'llhocllllnl for tht Ht\l:llWIOCl Incl optflt""' of "' nc1• 0<k IK1l1t1CS Allboqb Ille ueftd In foclcnl. 
IUW. loal ml UUt'NIJDn.11 rrpal- "l'P'• n IO la>oc ...,......, """IIC'•-. no auu,-..,cc an be ( l"Cft Cllat chaft&ct IA narrU110, 

,-, ~ ,doped b) !he FCC. SUit or forrop rrcuaklls oc q11i.11vc 1m1110,c, ,n Cht ll noteil Swu and IIM'cu4 •ould oot 
hi-. • m.11erul ..i,orrK dfccs on the Cornp,ny 

On Fcllnwy I. 1996. Pr..- a,ncoa ""'°" t11t Tdtcom Aa • ludl pcmuu • .. llhoul ,.,......,,,, lbc eoc. io """'"" domestic 
and "*"""""'1 lone dnuncc Kt¥ca IO C'U>IOm<n loattJ - ol ch< 00C.. homr rqlOnl; prnrw a pr:WonlAC BOC la pnMClt 
domcallC and UUCMCoul '°"' dr>&anez ,cmcc IO...,,.,,,,..,"'°"" IU homt rq,on upon . rrndlfll by Cho FCC 111M . ~ BOC 
ha Mll11'ird e<ru1n c111t111 (Ot op<nin1 UJ! , loal ud11~ nc,wo,k IO CMl)'<lhlon and 1h11 lb pt'll'tisioo ol lone c1isunc,e liOnk:a 
..- '"'1htr tht pubic -...c. ara rcmc,o,u <>"""C bunrn IO fflr/ - local..,,.,..~ AddJIIDGl!ly, lbcrc arr 1ipfD111 
clwlcct"' lhc: _, ID •hod, Qtnc1•!0-Qfr,u atllJI(- art ltiwlmd OI ch< f<dcral and II.lie 1.-.&b, pn,ad,,ta IO,..,;,. 
............ , lff'ICI" 1Uc,d,rd>, and paulta '"' U111111bor1,cd .... ,Ith.,, of cu"umcr, The FCC NJ IMUIUltd proc...linf• oddtcuiq 
the: lmplcmmghon or tho, lt&lllation 

0a AufllJI a. 1996. tht FCC rdcal<II ru r-cc lncacor•ICd Onkr •hltb csabl1\hcd rwaiwolt Nico clc>ls-1 ao cocounft nrw 
cncn.nu 10 l),IIIIC'l"l< In Ille loell Krvu m,11krt> lhrou,11 ,ncorconnccs""' wrth lb< IL.EC.. ,..,,. of the fl.EC·• rd.lll l<f\'lca and 
urol,ut1dlecl nc1work < ltmmll. Thc>o n,lci k1 the &round"'°'k for lh< \l>tlllOry mleriJ so•trnlft& BOC mcry 1nt0 Ille kl<I& distance 
awui Wo,ldCcm acww,c prcdoa the cffra SUCII lts1'1>1Jon or lbt lfrc'._.. rqw1a1..,. will Ill~ on ii co dlt ~ . ~ 
IO ID)' •mpltfflt,rlat- of lb< FCC ftK<ftOMC(t Order"'"' fikd • 1111 !he FCC and (cdtnl c.ru ol ll'l'Cll AN'CW dlllkncio&. 
amorc odvs Ounp. lhc nltdicy ol dlt l'CC ll'Ufcomra Order •a• fil<d., kYcnl l<drnl coucu ol a;>ll<&I an.I wlp:d to Ow E,alldl 
CU'C\11t Court of AP!'C•I• f0< d11PO'il,on The El,hlh C1~i1 c ... n of Appub h.u ,uyecl Cht llflrlna prov,slons of lbc FCC 
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[--, Ordtt WotldCOffl QfflDI pr<dla <1lher di< -- ol lhc1< dwlmaa ml ,WW> OI di< c,,Cftlllal dfcct OIi IU buslacsa 
ar lh< - 1 "'cmcnl 
On D«rmbcr 24, 1996. Ille FCC tdt• l<d th< NPRM 1ttt ln110 «form th< FCC', Nrrrnl xcru w rcc poi,c;.. and pu a ica a 
compon .. ,lb I CCftlpclUhc a, poct .... lly compttlllYC local ICCUJ ........ nwht The l,'Pll).f >«ls - OIi I tumbcr ot 
P"'PO"I> f0< a ,crws or rrf0<m, to lh< tu.im, •• ll<hcd ac:cu, dwt< rate ,u,xn,,c Nlo 1h1111< dnt&ncd to dimwk CCCCIOllllc 
tnelf,clcnca, In ldlh1lon. 1ht r<:C propo,cs 10 u,c, ctlh<r allcm,1,vdy o, 1n comb11w lon, "'" appr<ll'ht for addr0,uln1: tlainu 
dw lCCUS c1w, .. an, t1Cffll>c; I ln MIIIOII ID «onomlc: b&loCd PfKIIIS of acca, tlursa: and, '"' d<rtpl,JJOft a( uw:umball local 
U0\1111< azrltn 11 --.,.i•--• The FCC 11 <VIN>lt"C the u,c of crtha • nw\.a-bi,cJ lf'l!'O>dl, ~ praa,r<"'< ~ 
o, a comb,N,- or both Suell dwp I I< • pnnc'1"1 (OI""°' '"'" or the Compmy' , hne COSI Cljl<n>< Thc Compaay UMOI p<edJCt 
wlacthtr or nol lhc raul1 of 1h" procwhnc " '" ~·· • nu1crial 1mp><1 upon lu f111.1nc1• I pollllOII or , .,ulu or Cl)<tlJION 

14 the 1'PRM. tlac FCC la'Ull\<ly ccncludcd that ..,,_ ,cn,ca PN)'ad<n (111tlll4uli .,_, otl>c:n lmffid ,a,,1« provldtn) 
llloldd a,x be M.q«t lO CAl'IUll lllmlM ICUll clUtf et. llc"'f'fl , !ht FCC rca,cn,,ed 11w Ult>< len'ICCS and ru:mi t«hnolosic:,J 
ad•anca may be COftlln lncd by (Uff(fl IC&UIIIOI)' pu ct.:a dw ~ •• lhcil found>tionl In 1nd11ioNI IUVlttt .....S t<clanoloala. The 
FCC 1"""10ii lJ<ccnib<t 24, 1996, a /Iota of lnquuy to tttt commctl OIi ,.bd!lt, 11 lhowd, 1ft .odJ"""' to ac:cu, W <&< rdonn. 
ron,.d<r aruom ttWina to lftltr<W< 1nfot11WIOll 1<noca and lhc lmtmtt ~c, ,n lhc ffluw«)' cn• lrllMl<nl ••Launc IO die 
1c1c<ommun.u1 .... , or INtrnct-rcl>lcd 1<rwica 1nd11>1,y could~•• an ad•tr>c elftc1 m lhc Comi,,ny·, l11tcmrNcu 1cd len'lcu 
1M1ncu The Tcl<Com Atl may pc1m11 ltltca<nmun,utio<u <Offlpanlo. BOC, o, oth<rs t0 1ncra1< Ille _tcope or reduce Ille <OSI of 
lllcir fNtrfl(I ICCCU l<l•ICU The C.,.,,,..,. OMOI rrrdocl lhc dl«t lhll lhc '-otocc ol lDQIIJI), 11Jc Tckam Act a, ID)' Nlll'C 
k&OW-. rcsultl- a, l<l'JIJIGI)' dwlca ml) hl'< or, rts buww:u. 

In D«<mba 1996, tbc FCC adopctd a flC"' pol,cy 1~1 will mike d o ,ic, fot lln11td Su 1cs anunu1JONI amen u, ot,ui,, alllhotJty 
to IOUlc latrtl\.llOW public , .. icdicd ,o,u 1rarroc IO ..,,, r,Offl Ille UNltd SIIJC> OUUld< ot di< tndgtONJ IC1kfl>CIII nt< and 
ptOpOIIIONl< t<Nm 1q1mc, In Fct>twry 1997. lhc Ullllcd Sures trutcd UlU> a WTO AJtttffl<111 lhal lbould hlYC Cho dfca or 
libcr•htJ:ai uc p1o•mon or 11, rtth<d YOtet 1<1cphonc and oth<r 1el«ommunatloru ,crvlco In ICOfu or (orc,11n counuln .,.., die 
nut ........ , ) Carl A• a 1tw11 or the WTO Airttmcftl, WorldCom U ptc1) tbc FCC . . ....... oth<t lllmp. IO fC<UIIIU>C ics pollc:lcs 
rcp rd,nc (r) tbc ,cn,ca Wt m,y be prOV>dtd by rom,o owocd Ulllltd Sulc> IIIICflW-,J ~ a m"" · •xlulluls curitt1 
... ncd Of C0'1110ilcd by forc,Jn amtfl 11W N\c ma,u, l'O"'rt III Cheu homc mutcu. and (u) tbc pro, 1t1on of ffllctNIJONI twild>cd 

,o1cc >CnlCC:S outiidc of lhc 1nd,uonal Stftlcmctl n 1c and pn,ponlona,c ICIUfft rcsimc, AIIMll&/1 lhc FCC', new nu ,bl< ld1lcrnoftl 
Ill< pojq. • nd Ille wro A1rccmcn1 •lld , ny eMUlnc FCC pojicy dw>&n, nuy ttsull ,n i...cr COS1> io the CDmJWIY io 1Cr1111Da1t 
Ulltl"I\.IIOW 1raff,c, lhcrc •• a m t I/Ill ~ , .. ....,.. dw die Comp,.,y ,ca, .. , frcm mbound 1t11cma1.....i ir.iroc m,y docrcuc to 
an <'ffl a=r dcJW The tmpCIIICnutoon o( th< WTO AJl'<tfflCftl may , 110 mal e d .,,,., ro, (0«110 cu rtc.n w,lll nurltCI ponr 
in lhcll home tl\.llkCI IO orru Un11td s .. , .. .,., "'''''" a,,lllffl(r) t nd-lO-<nd ,CIYl(<;j 10 lhc dt...S••nu,c or WorldCOffl. whJCII ""'1 
r-~ ~Id in o1>wnm0 rmm fomsn '°'~ and f0«11n un,cr, the ,..,.,...,, ...s fxil•a 10 pn,,,trk Slldl cnd-tt>­
caJ titr..-llCCI 

The Comp,ny " or w, II he WhJrtl 10 11>< Jppl1C• ble bws and ~> ok,uotd or .,,II nm! u, oburn lllt , pprov• I or tbc rqul,uMy 
1UdlO<UY or c,cb CI\CJIU> COOflll) a .. h,ch I& pro,lll<J Of l"t'pO!a t0 proYidc ldo:cmrnunal_, l<<'ICCS lbr l,,o) and rtSUWOf)' 
rcqu,tfffl<IIU Vll) frffll (OUIIII) IO COUNl')I Some COWl((ICJ lu\C Mlbsut<lllly dct<l'Jllkd • ., ..... COffllmlN(.OlOODJ RMl:a . .. 1it1c 
otl>c:1 COU11111« ~ · • ma,nu,n<d "ntt rcrur.1o,y rc11ma. The • pplocauon prootdurc to e,ur new ma,ltcu C&Jt be 1ime,consumi1" 
• nd co,rly. •nd ltrm• of hetrua vary ro, d1ffc1<n1 eount11,,. The« un bc no auurar,ct wt Ille Compa,,y • •II r«<in all ·-ll.ibOCIS Of IICfflle> DO<CU&,Y '"' ,,... COIMllnal ..... KfY1C<1 e< 1h11 dcuy, m lhc IICCQIUl4 proa:u · ~l llCII advttsdy &tfca 
iubutUICU. 

C.•pttl&•. V,r1u,l!y 111 nurl cu (Of 1clecommuo,ai-, ,c,va, u c c.umndy compc1lll<t , and tbc CGffll)UIY upcc:u dw 
compctd""' wall lnltMt(y '" lhc run.,. • ...... or Ille ma,uu lr, •hoch ~ o(f<n "-'-'°"~ WJVJUJ.. die Company raca 
•tJlll(ICIIII compd1l- (,om amen w1lll srutcr mart ct slwe and'"""'" ' r<toutUJ The COf!IIIOIIY C<,ifflpct.tt domadcally wl!h 
lncwnbctil ....,.,.sm . .. rueh ~·• hbaocK>lly t1om,na1td lht11 foul kkwmmuruu11on1 markcu, 1/111 Ion& dl1111n arritn, ror dlt 
pro•blOft o( r..., d lMIJKC: ,c,-,ccs. In cc,uu, nwlcu Ille incumbent ptovidcr c,lftt'• bodl loul .n.s ion, d1JW1Ct Rn'lcu. The 
u,cumbcN LEC• r1<1<ndy ~\( .....,.,_ odv-.nu, n U I ,....i1 of dlear hblOtlC monopoly-· o( Ille local <.r<lwls< man:a. 
A -""'tlll lrtnd IOW.ard ............ tombtNIIOIII ,nd alliana• in the: lcicc:ommWUUIIOIII mtlu..iy ouy ctUIC 1ianJllunl ..... 
coq,ctllOn t0 d1t. C"ompany, Mmy or lht Compu,y' • u ist1111 and l'(llctll.ll COffl9CIJIOf1 h.tve frNIICial, pc,tomd 111d othtt raowus 
lllJ'll'latllly 1rca1ct lhan lhol< of lh< <:omp,,,y. The Company also r-. ~ ''°'" - °' more c,,o,pttkn<s 1ft mot1 nwtcu 
"' •hoch IC "l'Cfll<>. mcludOII& CAJ>, Ol'<l&IJQS fiber op(IC ntt""'"'· t11...,... al<S 10 ""',"*'- w,O, Ille kxaJ cable td<¥uloo 
cptnllOf Each ol AT&T, MCI and Splfl h.H ondtalcd u mrmuon to off" loaf 1clccommLl\lcaliom ,a,,,cc, u, major Ulllltd Suin 
mu tcb uttna ,t, o•n facH111e1 0< by r<ulc of Ille LEC; ' or otl>c:r pto•odcn • 1<rv1Ca. Od>tr pouNUI compcliton onclude rordan 
lclcphonc eompanlu , able 1c1 ... ,.,on c.,..,.,.,.... • ..-11, ro, 1ekphonc a,mpaNa, clcctr,c .. ~ ..... m1C10W1'< camcn and priYatc 

I) 



nctwO<ll ol Lu~ ml U'<ff In 1ddmon, Ill< COll'f"ny a>mpeltl w~h cq,,lpmcni v.ndoo , nd 1n1Ull<rl and 1<lecomnwniallom 
m&Nf<mcnl comr,nld •llh ttl('ttl ro tcfUH> J!Of1IOIII o( oo b®ncu 

la O\cnu1 1Ntlcu, :lie C""'I"") ~ wllh iacum/Jcnl p<OHckn, 1111.,y of 1ob1C11 .,,11 luv,, 11'«" 1 •<l"l:11"')' ltllUI w lht 
<&<Mo< roJlu III Pffl'llllc cm.a,n VfVICC\, 11/'d vomully 111 of " hl<h lu•• hosroocally oom, .. ,..s m.ir loal, domnuc im, dnwa 

and '"'""''"""' '"'""" ttWlffl TbcJC inCumbml """'1d<n luvc ........,,... .ldvana.su lftdudMt& c.u11ons tocditia, ..........., 
loyak) , I / Id M>IIM'luJ f lNIICIM mour<D Tbc C""'IW')' l1lo coq,dn • 1111 ochtf lel"CC pro> .dtn U1 OVtt1CU ll\&IUU, fNll'/ o( 
•1udl •re 1ff'dllltd ,..,, lt\CUlllbcfll p<OYodm on Olhct c:ouncrocs Typ,c:ally. lht C........,.,. mu11 dc,-o1< a l<rlSncc 1nour«:s ro otiaminc 
lf&UWOIY """'°"''' .-,;sa,y ro op<Dlc: on 0\-ccr,ao nwl cu, llld !hen ro oblJ1111na occn, ro and int<rt0mta1011 wJC!o lht lncumbctll'• 
n<N °' \ oa I l'C>IH!ucromuwory buos. 

for mo,r of lht em,pany•, COfflfflW\JCIJIOIII J,<IVl((I, the fl CIOfl cnta .l 10 I CU\IOffl<t ' I cllote< o( a kl' ICC p<OVidcr . .. <OJI. <UC 

of w . ~ ol """'"·"-· q,i;&lll)'. rcpw1oon and, on-., caxs. ,eosl"""1. 11/'d M•-orl uu W0<1dCom"1 abJ«1"• "10 be ont 
ol dl< - ~·• iuvr• pn,vodcn. puuculvly w1lal p,vv,c!tq aiuomu<d c:ommu""-..,. wrv,ca Wook.'Com"1 amy ol 
CDIWIU>lal.,,. ool•ocs ard _..,., rtU!IOnlll,pt. IOJ<1h<t ,.,.,, '" cn,onttr111c onct opcDllOM capal>dll) , Pfl"'Mk WOfldCom 
"'ich comMknblt l1u1b1hcy ,n L1110f1nc cmHffcct,vc communoca1o0n1 .. ,.'"', 10 ,-, 11> cu11omt11' 1cq,,11tmconu Owncnlllp ol 
11\b nd- \ 1JJo,o1 WOfldC41TI to lffll'lcmtnt com;,k• pttl!Wl<nl al'd lfflll)Oracy ~IIOM c,m,,u lo 11111 lrom •'"""11)' az,y 
loauon on the • 0<1<1 WoddCom rcl,c; Oft 111 dcalWralued ffil!UJC111<111 >1Nt1ure 11111 !lit loal O<ICIIWIOll ol ,u OJ!Cnl..,. ...s 
ptnonntl to d1J1111C••"' otM:11 from lu &u, ku p<11on,h1<d optrat10111. In llddrtlOII, Wa<ldCom'• 11nllmWWil1AS o1 itunwoon.sl 
ttl«ommun,ca110,11 1cdln,cat •nd riau~tM)' IUU<:1 h.u one11 allo,.ccd Wo,ldCom 10 ptc-111< prllq>I IOluuom to 1'I< dl'<n< 
communocatlOlli nttd, of mul1uw-.1 CO<Jl<)tlUOftl. CO><tM><nl <nllllCi 1Jld olhtt 0<pNU1- No &U11tU1C< cao b< l •YUI. 
111,,o-n-n. dw tlic Compuy', ,umc,c; .. ,11 1,c !iUCttUl'ul 

The Company 11111 ' '"' be \Ubj«t to add.toonil compttuion ci.... to lhe dt>tk)p,n<nt or .. ,. 1«hmloa1CS 11111 ll'lauscd 1•111.ll>ruly °' dome>loc • nd ...,..,,.,,,., ,,._ "l"C"Y Few t.Ulllplc • • ,.., :1iou,11 rm-q,toc 11<1 .. ..,,.,. wc11 .. .,... ol ll>t Comc,u,y. 
arc ._ • odd> u1Cd IOf IOlq d1it.lnCC 112,nm,woa, 11 "J)Oliobk 11\.\t th< d<Yribohty or ,udi nct•Ofh codd be ...S•·<n<ly afr<a<d 
by clwlCIJll lti:!lnoloS>', The iclecomrrlmlQIJom ...,...,, is on • prnod of np,d t<dVlolocal t\'Olutoon, 11111\<d i,, Che w ro,Ncdon 
or ..,., p,oduct aJld "'"'" otr«;,,,. and inm'""1& lilltllow Ind rll>tr cpte 1rlmffll<Ml'CI C>PM'"Y fo, ,..n lca-"'llllar to 11,ow pnwidod 
by 1k Company The C""'l"ny Cllltl01 p,<doet wlud, ol 1111ny po<wbk fU1"1< ~ uod M:l'ICC olk1"'11 .,,11 be llllpOfWII to 
.... ,,.. ,n 111 compct•••• l)OlJ11011 °' ,;ha! ul'<fldrtuto .. ,11 be ,cq,,,mJ 10 d<•<lo!> 1nd pco-ldc tucll p,oducu and IU>'ICCS. 

Und<t the Td<wm AcJ and <m'""' fcd<nl ...S >taU rrcul>tory trutwtr><>. bltntt1 to toc:al u ch•nc< con-.pn•""' an beJQ1 rtm1MJd 
Thc llllloduaion ol tucll compc111ion. t,o,, .. .,. >ho oubh>IICS di< p,nloa1< '°' di< BOC, to P""'odt tn-rta1011 nnt1clw!&t loa& 
doilaJICC kn'ICCI The BOC, ••• cunaody • llow<d 10 offer cuu,n "111tid<nul" loni d11UJ>C< ... mer in•r<Ck>n and 10 ofkr CM-<>f· 
rt&IQft klltl o,suncc ,.,..,ca, O!n Che eoc, ate alJo,,,<d to offer in ,,, .... Joni dllLIIIIX ,crvica, cboy could be "' a pCl>IIJOn to offa 
,a,ak -loQI and Joni dOLll'a kn'ICC 11nulu to WI beina offcral b,- lht Comp,ny. Thc Cm,pany np<m dw !lit l1ICtCU<d 
compc1.- mid< pon,bk b) ~ tdorm ,.di roull uu:au m p,~ 11111 nwe-m rr-n on Ill< d01n<,ut ldtaxnmllnlcali 
""""" bu1oneu. 

Tbc Company, llvou&h UUN£T. 11\0 <Ompda iD 1bt INl\tl fot dlLI ............... t<na>, includ."I IIIICfflCI ~• and on-1-
ktvtea Thu mul d " abo « u<m<ly comp:tJlt><. 1bc Complny u p«t> llut compdrt,or, • 111 '""""'Y ,n Ill< furw<. Thc 
Company belocvo ll\al ,u 1!ioll1)' to compnc ....xcssfuJly"' d11, mut a dcpml, on • number or fKtOr,, ,ncludina: mwt a ptc.wnct; 
Che >bilily IO CXCCUU I raptd UP,IISMln ltrllc:JY; the CIJ)ICII)', rchabillly Jnd KCWII)' o ( 111 n<IWOlk onfmtNCIW<; Ole o ( a«as lO 
IJld ... ~ oa ll>t Inca-. chc pncq polos of 111 compdan and ~ten. chc ,.,,,,. ol chc intnlduaian of new pn,ducu and 
ICtY1CCS b)' di< Con1PII')' _, 111 aompa-,. UUNET"> abtlicy to ,uppor1 ,ndu,uy ~~ 1.nd indmuy and lm<DI <COCIOmic 
tt<ncb. Th< MICCCU or the Comp>ny on tlltJ m11ke1 will ~11!1 !Krnly up;in l/UNID''> &btlily to provide hil):l quality lnlfflld 
(Ol'lft(Clmty aod Vifll( •ad., :,d W<lnct l<IVICCS at a,mpcuci•e pfl<Ci 

The Comp,11) UJ)«I> 11w all or the IIIIJOf .... , .... K"ICCI prc>¥ld<n Jnd kl<CC)ffllffllllbJ-, a,mp1ru<> w,11 uiw,d tlltor currmt 

1<tv1C<i to compc1e M ly ,n 1hc: l~ md KC<U nwta The Comp,ny btloe•c< tlu1 new compc:11111<,. includUII b1s< ~r 
lwdw11<, lollwuc, ,,,..,,. and 01hcr •<dtnolosY and kk<ommutucallOm wcnpu11n w~I cn&<r tbe lntcmtt accffl 111.lttd. r<Sllklaa 
la ..... J1Ulc:t compd-- for w r,cr. CCNln -.,.,-. includ"" AID<nC:a °"'""'· AT&T. MCI. BBN Colpo,Mb, and l'SINa. 
Inc • tu•• oblJ""" o, <•pa,,d<d tlwir 1*111<1 occc., prowcu and ...,._ n I r..ul1 of ,cqu111uom •nd ~r11r1ic ln .. e11monu. S..cb 
acquiiido,11 miy pcm111 UUNET"• compc1110<, 10 dcv01c 1rca1<1 raoun:Ci to 1b< dcvclorfflc,il 11111 1111rtaina of lllCW COfflpcOO"< 
producu ind'""""' i ncl th< ,...,kdJnc ol « •>t"'I <Offll!<l•••• producu w .. ..-cn UUNET upccu tllca< acqv""'°"' ....i 
MnlcJJC ,n,-. to ln<JUI(, tllm u ut'tll sip1foan1,,...., compd-t to UU1''ET. 



Ai UUNET «w...,., IO apond l111<rn<1 "l'C"I""" """"1< of Ilic United Slatu. UUNET will bt fon:cd IO COQjl<'I< w11h w buy 
Kf>ffl from SOV<rnmcnl-OWncd or .ubiJChLcd ICl«amJTW.IUUIJOOS P,O•id<ts. tOffl< O( •bldi NY mjoy &II iboallfk noq,oly ... 
~ wrvia:s aicntW IO Ill t.nrna, Ul/NET • di also - ~from~ wboK ~ 11Y1a 
are ~ ly dilfcrmt (,om lhok NI i Ulllllly Ul'(ncna:$. For~. 01 lhc Uruud Km,dom. die ~ ~ dinlaly 
wnh: ( I) 1dcc,,mmunouu,om <Omj)ani<•. 1uch u 81111>11 TclccommunlC>IICIII> pk. Mcms,y CMlmWUCIJiom l.amlud and od>tn: 
(2) odlcJ ltumc1 accas p<O>rdm, 1""" u Omu, ltRmd LrmlUd and EUn<1 CiB Lmuud, and ()) an-lmc ,avicu pnl¥ldm, sudo 
&1 CompuS<r>c, Amero Onhnc/Bcnebmann. M1cto,oft • nd AT&T Thao fomsn compe111on nuy al» poucu I bClltr 
lllld<n&ondlnl of lhc11 local nwt cu and rNY hnc b<lltr ..,.k.,. rdJtlon,lup, "'"" loal ttlccomrnun,aarons cocnp&N<S. Tbctt cao 
bt no lllUfJJU dw uui-n ... ot,un,""""' Ind, or loal l ,,.,..lcd, • • _, llllun IO ..... Wl tno• lcd&< could plKc UUNET 
"' 1 Kr..., comp<tlll'< dJ.Udunttsc. 

1'ottlll»l l.JoJJJ"1 •I O,,&r Sm iu l'nmun The U• 1t1 lhc Uftll<d Su lCS rdJS"'I IO Ilic loolrrlJty of on-hnc ,a,,,cc pnMdcn and 
liumrt acttl.l l'"""Ml<" for 1nfurnu11on t.1111<11 on. d1ncm1N1<d ll1rouah or ~cd on lhc11 ,yswn; b cwrffllly W11<111<d Sc•tnl 
privaL< lawsurU -i.101 IO 1ffll!OW ,ucb h•l>tlll) ate e11ncncly pcadrns 14..,. u.. broupt •Jlll"' 1n ,_ 8"aS pro,idtr. 
Rtllt lo,,s T"~ wftl,r • Nttt- O,,.L,N C--,,/l"allOII ~"'' " · lo< , lhc United Sula D1str1ct Coun (0< lhc Noftl>tm 
Ol$1nC'I of C1hf0<n" rul<J m • p«J1nuNry plu,c 1fu1 undc:r ccna,n c11C\1111>UIICCC\ lnmft<I ""61 P""'lilu• could lb< bdd habk fa, 
capyrial>I rnfrqanm The we 1w bcffl scolcd tly lhc plttla. Thc Trlcc>om AD pn,blbcl 111d ~ mn>mal Pffi'ltra and avd 
li>bd11Y ,,,. wns.,, nunc,""' comp.ca kt>«'"' lr&ltllMUnC tcttllft 1)1'<' or mfonNtllWI and - . '""" .. tn<l<anl"' obicene 
tommuruallon< 0n )1 e 12, 1996, howc\Cr, a (Und Of lltr« federal judJCS JWllcd I J'fCIOfflllW}' lllj<mCllOI\ blmAa <mar<<IDCIII 
of dJb pc>nlon of lltt Tcla:Dm Ila to !he utall lllM a>I..- 11 based VjJOG alk~ adlct lhan abla1uly a, duld pcx1.o,1"1>b1 
u an 11npcm11uiblc 1aulCbon on lltt fita Arnendmtnl'< na/11 or flu spc,cdl Ill oddAKIII. lltt Unllcd Su•tt Cqrns in COMU!u tioa 
with lhc Un11cd Su1u POI.Cfll and Trodcmar~ Off.cc and Ilic Admirwuaio,'1 Na1JOGal Wonl\MJOII WtUNCtUrc Tut Faccc. b 
Cllfflftly a,nwc1aq lqnw:ion ro adJKu lh< IWkhly or an-tn ,aqx .,...,..icn ...s lnlml<t...,... pnmO<n. and aurncnM 1D1eS 

bnc ldopecd or 11c cuncn1ly comJdc,ini s,m,lu !) JIU of lc·11ru1icn. Thc '""'°'"""' upon lrnmct IIXCU P""'ldcn of poca,&W 
lub11iiy fa, nuJ.tn•h urrocd on or dt>ICfflWlcd lhrouJb !heir,~ c.ouf4 Rq1111< UUl'o"ET ro 1........,. IIIC&IUICS IO rtclucx ib 
u powrc &o 111Cb ltab<lrry, • hlCb nuy requ11e lhc ui,mdl!lft or lllblu•w rnourcc1 or lltt d_,..,...,.., of cccu111 ptodua or 
KfVe« offm111•. Th( Compony b<hcvn llta1 r1 "currrnlly un1<ulcd ,.h<lhct lite Tdccom Ml prob,b,u w unposcs llal>Uil)' ltx 
IJt1 urviccs pnwlded b) UUNCT ,bould lire"""' .. a, rnftxmu""' tr.l®IWed bt >Ubj«t io !he wnu. 

The uw rclalli,z w !he habdtl)' of Ofl•hnc ,crveu provld<n and lfllcln<I ICCCil ptoYldcH in rrlallon IO infOl"lllllioa carri<d. 
di~ O< ba,rcd also I), bcq duol>>al b) lire Wtxld ltullccmal l'l,)p<ny Orp*ZMJOII ID Ch<~ of oa&°"'I amrdalbCD 
olupdltiq uoona. and adopl1111 new, llllfflWOW COJl)niha rrcatla. S,nuur de\-cloptn,tftcs arr ~Ina in Ibo UIUlcd KJncdcm 
and Olha juritdlC'licn,. Tot .a,pc of 1.ulltO<ily or •u iotn r<suJ.olOIY bo.1ra III ttbtllWI to oa-lrne ,a,,locs b a1 pr.- uiurt1ln. The 
omu o( T~ in dlC Ullll<d ICJnidom !Ill r«Clll)y put,ll>hcd . coasu.'ull .. doc:aoxnr KUIQI OUI I lllltllbet o/ -
fot cl-. snclud"'I dlC Ide$ of tradlrow 1<lca111vnumanons and bnlodaJtt111 1f1W110n w,llt respc,a ro an-hne KJ'YICC1. The 
Sccunr,a Inv_,. Doud In lire Un/led K,n,c1om II in,uusailna l'1c """' of.,..., ... Krvb, and it,, ln Mm,uloen of 111\tsm>C'III 
Woniwion ""' ne1•orb """"1>llcd b) ia:ns pn,.,d<t> Suc:b lrlNIII'"'°"' may mar 1n occn, piu,odu l llbk ro, 1/tf ~ 
of KCUl1ll<S and Olll<t (nuncu l K l'«> 1 .. ,1,tlll- tnd l<IUUIIOl'J. [)ccj1101U l<latdlOI IC(Wllion, <llfOr<cfflCIII, COIIIClll fi.lbaity 
and Ille av11l.abllll)' of ln1ttne1 ac«u 1n od>cr CQUnill<i nuy '°'nirancJ7 a!f<C'I Ille lbihl)' io offer «ruin Knicu • orldwide and Ibo 
d<'tkJi,mcnt and pro(rub~q, of~ off<tlJll lllL-mn and OD-lmt l<t'IC<S III lite Min. For ~ . 1U1 lnlcmC'I 8"aS 
Jl'O"tdcr di.It <0mp<1e, ,. ,lb UUl'o'ET rcmcwcd ccn,111 <Olll<III from 11, Kf>Kff ""Otfcl,. Ml< 10 rn~llon IO uw cnfortr:mtllt 1ctivit1<J 
In Oefflllll)'. and ii hl1 bcm rcponcd lhll an lnrcmcl K CCU l'<"'tdcr 111 0ermln)' 1w bun advued by proscaaon !hat II may br<c 
llabdq for dtU<:WW111c ,-Nu, • rniap by pt0<id1ni acccs, 111 lhc: lnlcmct ,.bu, lltcse Nltl\lU are , n ,ublc. 

The inaca,cd atltllllon fOM<d IJl)OI> h.ab<hry iuucs u • rcsull or lltcse i. .. awu. lq,ilauoft and lqbl&u•c p<OpC111b co,,ld alfea lite 
cro-llt of l111ernct - A/rf = ,ncumd a<• r....i1 of li.lbl!IIY Of u lffl..-d h&btbly (Of woniw1111 Cllficd oo or d1uanlnual 
duouaJ, 111 syNDnJ could hlvc I marcrul ad¥CIK ,rrca on !he biaincu. rllllll<lal cond11ion w ,....iu of opcnllone of UUNET. 

0.,-:,.._,.,... Nrrwon. 11'],.,,,.,uvn; .till o/ S1•tt• F.Oar,; StcarllJ lfblJ. The ll<l<CnS of Ille ComplJI)' In 1111.1tetin, fu 
~ IO bllSlrcu Ind eo--cnwncni u.en requ,rc, lha1 Ille Com;,any p,oviik "4'tfio< rcloolrdlry. tap,1Ciry and seo.iril) wb. lu OC'l•Oft 
infrUIIUCDllcs Tbcsc ...,.orb .an: M.qca IO pl,)"1JOJ dum&c, l>O"ct b1, opac:rry 1--. toftwat,: dcfccu, bftac:bcs ol sc,a,rq 
(by COJ'l1ll,1C< •-mis. bfnl:,.., o, Cllh<notk) and olhc, fanon. ccrwn ol ,.ludt have cau,cd and w,fl <Olllu,u,e ro awe. 1ntcfTUl'(QU 
in KnllCt or rcduc'cd capac,ry for 1he cu~n ol ltlCh company S1mt1.u1y. UUNrr , IMinr:s> rdra oa lhc , .. ,1a1,11rcy o! u 
Odwork ""'"'"""'" for lite provi,,oe or lnlerncl a«at ~- lll<rTl'l'I.,.. 111 K,.n, c:a:,oc,ry hn1iw..,. a, ,ca,r,ry brcxbc> 
could tu,-. 1 OULttQI -"<0c dlra on !he Company·, bu~ncu, ft~nc .. 1 cond11...,. and rcsulis of OJl(r11 ..... 

Aluf.T<W'G"tr """'-"-• The S«,,ad Amcndetl and Raulcd Andct c(IIQWPO<ll-ol World('amCXXUU1 pt'Cl\'1Mllftl (I) """'""' 
• 'lOS - fa, app1oY1I of cuu m buima, comblllllOn w,dt cau111 10$ Wrdtolckn unla• appr.....S by I m.ajonly of lite 



~ lloord o/ Duecto1 "' unl<a emu, miNnun price, proc.dunl and owr r,quilml<ftlS arc - ; (b) rauicdn1 qanpM 
bcnclld.al ~ o1 die capu1 IIOCk o1 worldCcm by fomp lhardlolclcn ro 20" ol lbc row~ ap,1&1 IIDCI: • ..i 
~ w:c. WICS io n,demplon. and (c) -..i.. Ill< WOflclCom Boord o/ 0irc,.11r1 so 1.-p<drmd 1111Ct 111- o, _.. 
dwa wkhout any aalon on !be pan o/ lhlrdddm. lo addiiam. WotldCom ... odop,ld • r,plS pun (1hr -WorldCom liclU ,i.i 
&lld UI conncC1JOft .,,........, Cflleffll..., lbc Riches A,, ........ bctwun Wo,ldCom and Tbc Baal or New Yo<t . .. ..... ,.,... 
dllcd u of Aucus, U , IMl6 (d>c "Wcwl4Caft Ripts A&-,. •bicb wlll - lllbMantbl dihat- lO a pmon or poup U 
-.Sta 1Cq1"" Wo,ldCClftll!II IC'lmJ 1111 lppfO'ffll by lht W011dCoffl Doud ol'O.-. Funlla. WOfldCom' s Byllws(.a) .-.. 
rcqultanc,,u rrpnlill& ..,,,,._ ftOl1" ol OllffllNI.,. ot dircaon by llwcboldm ud (b) mind Ill< call1na ol ipc,<1&I -• by 
lllardddtn IO""*,,..,,.,. wrcs rq,mc,,t"" ... Im lllan <IO" or Ill< YOUS ID be CUI. n... pro,,uio,,s, includq 1hc WorldCcm 
R/plS Pl.In, may 11 .. , u ·~<1" dfca. 

f'.mplayta 

1U ol MaRII J, 199'1. !ht COl1lpll!)' cmplo)-.d appn,Ul!Mdy IJ.CXXI flalkamc pcnont ~ all ol die COlllpOG)''• cmplo) eos 
arc DOC rrpr('f(IUd by any tabof union, 

111!4'1 2. PROPEJl'Tl£S 

Tbc L&ft&iblc UkU ol lbc Comc,a,,y Include a ~ - Ill 1tltc:ommua,at- c,q,,,pmclll. The lunple nlw o/ die 
Company' , uanwniwon <q11,pma,1 IDI a.nmunicalms cquipffltnl ns Sl.37 bil!IOII IDI SI.JO billioa. 1c.cimivdy, at D ahcA )I, 
1996. Aj>pnllimaldy SlJ billion II a,nmly ~ fo, ll1IISillbMon ..S O>iiWI -Mlofto oqv,p,,er,c pwdwcs Ill 19'7 wlilioul 
rtprd IO l'D"&blc fUIW< acquu-. 11 &ay, 

Tbc Coa:plny' • nct,o-d·WI)' lo, "' fiber c,pcac: abl< and In ID1'-ct mlttowavc uaiwniillcn 11t1wotk arc typially bold uadct ....... 
-.. ficm;a o, p..-nw pcrmllt. All owr 111,1jo, .......- and pbyJlal facilus arc ow,,od m fee and arc oprnllld, 
COI\Unxtcd and malilllintd pul1UIJlt 10 nst,u-of,way. <1JefflC1lU, pmn,u. liccoua Of comcnu Oil Of ICfOl! propenles ow1ICd by 
ochm. 

WlJ'Td hauold IO """pa>de,• <Olbb and !wed bad< iU nucn,,q.-. •)'lkffl :and IU Kw&I C,cy IO loJ ~ ~ optlC '1lkffl 
l1'fCI IJfUNI)' !cue ltffill l'lllli~ fnim 15 IO 20 )'GI>. The lasa tu,o rtn<WII opcions pmnlltlftl WilTd IO Ulald cbo lwa r« 
iernu upirlnc dwina lb< )un 2012 so 2019 and pwda$ optiam b.ued Ill""' tbc fm martd nlllC at tbc time of pu,diuc. 

Tbc Comronr ~ SIMC< "Mk> om« IJlll/o, ldmln111n1,vc b ctlc1C$. collcculr IIOll<. colloatlOII Ula. c<n<nl ~ ..,..., 
and cqwpncnt ,- ro, ••ll<ha and odlc1 prriphml oqulpmcnl. Such lc.ued propcrtla do not lffll dlanxl ... lO dt1Cfiplioe by 
clurxtcr or !oat- Tbc CompMll''l (tbor "I"'< ntfWOlt mcludcs -..i and _,niund c.iblc and COftduJI "1llctl II localtd OIi 

pal,lr llttd> and h•,hn)') or on pri•atdy o-""" land. The Company b,, pmnlulon ID,... 111<,c undl punua,11 ro ,o.uw,al 
_,,, o, fc.uc. p<rmll • • .-or ocher •smmtllL 

The Comp&n)' ancmpu ID wuaurc lb lcna ot ,pace for ou ..,,.ort •• lldl"'& ccrun and nsi,ts-of way lor ,u (~ apc,c -" 
Wilh initial Imm and 1mcwal cpcJons IO 11w tho rut o( rcloa,_ ii minlmucd. Tbc Company IOl!Cipl!CS lllal prior 1IO .........io,, 
or aoy ot lhc lc>Ja. h will be 11>1• ID rmcw Midi lcala o, au1< odl<r IWUblc .....,._,_ 

W0<1dCoffl b<llc•cs llut all of lu la:llkla and cq,,ipmcfla arc m sood con.14- UIS ate wobk fo, lllat mtcn.kd ~ . 

IDIJ •• ,.,,r1 '""°"'"''IIIU. On lllnC 9, I~. the SEC bwal a rurma1 ordc:t of IA":Sllp&DI ClOIICCmlilJ ccrwn ........ ono:lod"" 
roo·, fwnciaJ po,atlon. boob ....s m:ordsw,d lntcnw ~, and lndiroa In IDB J«llritla on lhc bas!• or.-.p,ib!lc infOl'lnlllO<a. 
The SEC has fuucd JUbpoaw IO Wo,ldCocn, IDB and od><n, lncl1xlI111 cm.in former otl1ccn or IDB. ID cwmalon wilh its 
br•utipioA. The Nlllonal 111,..,..,llon or Sccut,ucs OUlas 1111d other kff•.qutato,y bodocs have aho made ibcpAJria or IDB 
unccmlna slm,t.v ""'"°" 
The Unltt<I S111cs Attomcy's Oflloc r.,. lhc Cfflual Dbtrict ofCallf«llil (lhc ·u1111a1 SIiia AIIOllley's Ofl"iCti l,au,od pm.I;.,. 
llilll)ocnas ID IDB 11111 WorldCom In 199• and 199S l«kin1 doc:umcntuda11na io 1011'1 tint o...ur oil~ muJu. lhc rcsl&l'#lon 
orDclohtdt Touch< LIJ'a, IOD'uudison, Ind"" In IDB ,ca.,ndcs..S ochc:t IMllffl. In Oc1obc:r 1996.1"" Unll<d St#a Allomcy'• 
otrocc Cilla<d ...., ., aa,w, .. a .. 1111 WorldCom nu1 io mmuully .,..,.....ie 108 ,.;o, """"1 ID IDB'• ruuncial rq,onlq on o, before 
lanu.,,- I, 199S (,ncludlna b<ll "°' hmiled 10 lhc ralpatoon or Ocloluc .t T-11c LU'). tndiq"' 100 .....WC.. 1111- of IDB'• 
wet>. atlffll.,u ID olnlnoct lhc proacdonis or tbc SEC and OCloct rnatta> The -arccmcn• don - co,·cr po1cn1bl violations or tbc 
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rcdcrol IP to<lc and·~ op,a.sly COIIIJOJ.ffil upon lhc coopcrot,on orroo and 11.'orldCom .. ,lb lhc United Stites Auomcy·, omc,c, the 
FcdcBI Burau or ln>CSll(Al,on and 111y oc/,ct (cdm l I•" cnrorcanm1 agency, ,nclucJ,na lhc SEC 

Ot• n . The Compan) 11 in•oh·cd in other ki• I a,,d rtg,1la&or)· p<ocud1ncs Cffl(Rlly ,ncid<nlal 10 it> bosinas In tome lrutanca. 
Nl,np by ~JuWO<} a ulhonlld in IOfflC >Uta IN) rault in lncra<cd ~, emu IO lhc Cornf>IOI) . Whlk lhc mulu of these various 
lcpl and rcplllo<y molten con11in 111 clC111Cn1 of un«rtaint), lhc Compo,,)' bclk, a tbot lhc probable outcome o(any o(lhc kpJ cw 
,c,ub tO<y mauas. Of all of !hem comb,nal. >hould no1 lul c • nwaW ldvcnc effect on lhc Cornpan)'s coruolid.lltd results or 
opcBlionJ c.. tlnanc11:I po,:,tion 

ITEM 4. SUBMISSION o .- MA 1T£RS TO A VOTE o.-SECURITY IIOLDEll.~ 

On December 20. 1996. lhc Comp,ny held • Spccu l McetJna of Slllrd>Oldcrs for lhc purpo1< of: 

I . consldcn"' and votina upoo • propos>J IO 1pprovc lhc ''""""" of WorldCom Qj>ilal llock 
so 1hlrc.hokl<n of MFS ,n conn«11011 .. ,111 lhc MFS Muccr. 

2 com,dcnna ,m ,""'""upon• J>N)l)O!Ul :a &mCOd WorldCom's Amended and R.cswal Aniclcs 
of lncorpo,:alion, " amm.ltd. 10 lnau sc lhc numb<t 11r iulllonu d lb.Ir« of WorldCCJm 
Common Sl4l<t frvm no.000.000 10 uoo.000.000. and 

l . ,or,ni upon a propo,at 10 adJOUrn lhc Spcci.tl McctJn& so allo• for ldd,dom l 1Chciudon of 
sh.ard>oldcr pro, ,... or YOIO ,n lhc <Vcill Ill.al lhc numbtr of pro.tics 01 votes sufllcic11t so 
obcu n a quorum "' io OPl'fO\'C Propoul I and Proposal 2 h.u not been rccd, ·ed by lhc clalt 
of 1hc Spccu l Mtttinr , 

Tbc Ubul•oon or the vot1n& I> U folio"" ' 

Abtiai1loas ud 
& 4ialmt Bmkcr N00:mca 

2n.Ul.901 2,436,764 

lncrcuc ,o Common S1ocl 181 ,799,677 4,074,816 

Add1liocul sol,ciuo,,n of llurchoWc, l"" ' IC-\ 2lU9l.l8S 46.680,)lr. 

PART II 

ITEMS. MARKET FOR R£C1STRANT'S c m tMOS EQUITY "''1> RELATED 
SHAREHOLDER MATTERS 

809. 100 

Sll,4~ 

1.16-1,IIOI 

The r.harcs al Common Stock uc quact<I on tile Nud.aq Naoonal M•rb1 On M• y U. 199}. lbt Comp)ll)I cllln&cd iU iwne so 
WorldCom, loc. incl lhc Common Sinc:k tr>d,n, symbol bcame WCOM Prlo< to lhc rwnc dunce. the ecmp.ay•s Common Stock 
,.... tr,dc,d on the N.uci.q s , 1IOIUI Mar\c1 under the 1rod1111 symbol LOOS. The fotlow1111 l:lbtc scu ronh Ill< lli&h &ad low &ales 
prices per lharc of C....,,..,., Stott u reported on tile N.ud,Jq N•1.,,,.I Markel bucd ao publuhcd lilWIC'Al sounz,, (or tbc period, 
lndulcd. 

IIllll La 

i.m 
Fu-.t Qu.trtct SIJ.IJ S 9,'6 
Second Ou.artet ll.69 I J.S6 
Thi rd Quanu 17 06 13.» 
Fouttb Qu,rtcr 17.~ 14.U 
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81&11 1.a: 

1226 
Firu Qu.tnLr SlJ.) I S 16.:U 
S«ond Quancr 2772 21.)1 
Tllird Quancr 21.a 11.ll 
Paunh Qu.tnLr 16. 13 21.00 

1u cl M>tdl ). 199'1. chn-c .... 191.~.640 slwa o( c--Sloct maod ond ~ hrld by 1.7)4 .... rdloldcn cl ~ 

Tbc Coq,any hos ,.,._ pH! wb dlYld<nds m OU Common Sloct. The policy o( lhc Compay•1 Board o( Oin,aon bu boom IO NCaiD 
w,,,op to"'°'* fmb , .. lhc ..,......., and~ cl iu IJu1ioal. Abo. Cllc compu,y·• C"...S• Fac,hcy rarncu Cllc par­
of cas/1 d1Yldmb Oft It> COfflfflOft Sud. $co Note 4 or Noos IO Can,olldou,l FiNnCbl Stalancnts. 

la comoa ... w1d1111< M FS Mc,su. die Compu,y wurd 9 .499.200 drpoW,y auu ( lhc •0q,ouaty Sluim1. adl I qM • • 

1/IOOdl - 1t1 a ibaR of Wa,lclCom Scno A Plt'fmal SIOclt. There b IIO ntahlnbcd public end-. -'ct roe die Wo,WC­
Sai<s A Pmmcd Sloct. The Dq,mlwy Shales.,. lndcd on die Na,d.oq ~ Matta -*r dlr ....._ symllol ·wCOMP. • 
lu of Mffl:b ) . 199'1. lh<c• • .,. 9.499.200~'1 S1w .. .......,and.........imc11<1dby01X Wldloldtrot.-.1. 

Each OcposJwy $bate tt mandManly COll¥fflJl>I< no 4.2 .ilwn cl c-.-S1ock • May ) I . 1999 The o.i-u,y Slwu ""' 
abo ~ M lhcCJ11111111olillo Company 111 udw1Jc for ..hara ore-, Siad: onor all« May JI. 1991 111 n do dlal will 
¥try c1q,tnd1nc upon «ruin f1t1on. lncludiftc lh< dalt or ,..ia,,p,.,... die nw\cl pnc:c ol dx c...._ Siad: 11 Ille llft cl 
rcdlmptal ond lhc - or ICICNOd and unpud di"111mds.. The Dq,o,.,lary Sllarcs ar• abo COIIVaUblc., lhc ~ o( Ille bolda 
II any ume Ulla ) .44271 ......... cl Common SIOCI. fot uch Dcpoutary Shire. plus ....,..., dMdmh. 

Tbc ~,ury SJutta art CtUlcd IO t<C<I' c d,,,..,.,..,. w1lcn. U and 1f d<dncd by die Bo, I cl Oirtaon. _,,...,, II Ibo l1IO .t 
Sl.61 pct ,hare l'C1 IMUffl. payohlcqoanuty in • rran on eadl Fdwlryll. M.ay JI . ~ JI Mid No, 2 >O. o..ldal.llM 
pa~lc ill cull cw 111 >ll&ra ol C-~. II die ckGJoe of die Cclalpl.ly. 1" Ccniplr pal .. ...W di.w.. • 
Fdin.a,y 11. 1997 ID wh 111d up<CU 10 CDII .... 10 pay cull d1vidcndl OIi lhc WorldCOIII Scncs A l'rdmt,I Sud. 

Tbc DcpcK,cuy Shim arc ..,.led IO,,. on Ille buls cl 0.10 ol a • otc few cx:b DcpcK,cuy Sl\&n llcld (•q•nnlmt IO 10 - fof 
eadl wte ol W0<1c1Com Sctiu A Pref med Stoc.k). The Soi« A l'rd«rcd Stuck 1w a 1,qu,dll,ao pmCffllCZ .,..i IO Ille S­
ol (i) cbc llilll ol (1) S).ljQ JPC1 wrc 11111 (b) Ill acu...s and llilPUf d,vldtftdl ""'- 10 Ille dace ol I I ttw- llld (ii) t11t nlut cl 
die wm oleo..- Stodi: ,- wlricb ludl Said A Prcfurcd SIOclc arc con•nciblc °" illc datt or hqudlllon. 

Tbc WcwtdCom Sa>O 8 Prdmcd Sloct tt COll'-vtibk - Jlwa al C-- $lock al -, lUl'I< 11 a - ale of O.G97l912 
.iw.:. orc-SIOck foe ad! >haff o( WorldC.om Scn.s 8 Prcfttrcd S4ock (an dfccdw Wu.al coavmlon price of SI0.261 Pff 
>han cl Co.nmoll Slotl,) Or,,lilalds on cbc WocWC., Series 8 Prdmcd SIOd: ICffliC II Ille rw Pff Wtc ol S0.0'77S pc:, -
111d arc pay1lllc • C&>b °"'1llallt. will be paid only •bcft. u and if d«hrcd by Ille 8olld o( O.m:111n. The <:""'I*')' anrlc;p.a 
tu dmdcfldo GIi 1hr Wo,ldC,m Sctlcl B Prtfnrcd S..Xt ,.,UJ IIOI be doclarcd bu& will........,., .:au.. Ua- CCIO"ltnloe, .u:nml 
bul anpold dMdcn•h ar• pl)'lblt in call> oc >lwn or Common SIOet 11 1hr Company·• doc:tD, 

Tllc WocldCom S.,,cs 8 hdmcd SIOd b alto rcclot1noblc II lbc CJ111.» oldie Compu,y 11 "'f lin,c afta S ; I , JO. 2001 11 
a ndc ; ion pra cl Sl.00-pc, llar<. plm lttnlcd md uap&ld ~ Tbc rcdclllp1.ao pt1CC ...0 be pa,..WC • asll cw .....,, 
ol Ibo C- SIOd: al Cho CC!fflplft)'·s dca,on. 

TIie WortdCcn Sena B Prcfarod SIOct is mtltlcd IO CXl< '1IIC pcr iJu.rc wtth rapc,a io Ill maacn. TIie W..WC:- Sena 8 
l'mmcd S10ck 1w a 1,quld.M,on ptt/-ot Sl.00 per ....,. phn III accruod w ~Id dmdalil> ~ 111 illc ._ ol f"l'+wioe 
Al oi M.atdl ), 1997, lhcR ~ 12.67),S91 '11&tcsofW0<1dC-Scnn 8 Prd«rcd Slod: wsiml-. llldd br l , "6 ... t It 
cl """'11. 

OIi July 10. 1996. 200,000 ....... o( Conlmon $IOd: •<re muod IO J-,. Inc. - <.lottCll< o( aa CJ!ll.» IO plll'dluc .. ..,,.... 
cllJXX>.000 ....... oteo.m-s.oct pvm1 byillc Comi-y in July 1991. The c:uttttc pncc ..... lhc option W1U $14.112$ per 
llwc, •llidt wu illc ptlot pc, ..hare of Ille Coovnoo SIOd: GIi lbc cblc al illc paa&. Sudl Ol'liao,.... cn,,ud ...- eo • ..... :I'm-
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lfflllct whdl on amt .. tc ot l ump, Inc p•o•idcd ccn.a,n 11u rkcr1nc and promoc-..J scrv1<a IO Ille Company, lbc: CJl>don 1w • ....., 
ol 1cn ycon ••th •'°''"' >Cllc,Mc of 200.000 per ycu . 

On luly 2'. 1996. ,n c-,c,ctll)l1 .. Uh IIJ a<qllUlllOO i,( Cliou Commumc.al'°"', Inc. C-Clioa: j, the c.,.,,p.,,y m ued 1<> ~ former 
J/l>rtholdm 1nd rd>ted ent11oc.1 of Cholc.t l.12J.93S wru of Common Slo<k lbc: Comp,ny aho inucd 10 certain of sucll 
l!Y•fhokk", In p,qnm!QP wjl!! !ht! ~'l'!ll'!-. !IP!'"™ ll! pwd!lk )Q,916 IIYm gf Cl!mml!n SUd, in CIWOIC for ccnala 
ouuu nd1na ope.,.. IO pun:h>tc common llOd of Cl>oi«. lbc: opcion.l luucd in web cldl&na<, whlcb are cun<ndy ucn:iiable, 
pmn11 lhe holdtn to ru,dl>lc J0.916 WttS of Common Slock It an cun:,tc pncc o( S'7.oW pn slwe and u ;,irc D<cc,nl,cr I, 2004. 
Such opcion, "") be tAtrtt><d ,n ..-hok or ,n r•n ai any " ""' di,tvtg liUCh rcood 

On AuJU1t ?), 1996, ,n runncc,,on wuh Its IC'l'l"k""' of c:crum u= of TUJ« Telecom, lnoo<Jl()fllcd M'•,ini. the Company 
luued 1<1 Tuan 9)4,050 >lum of Common Sion. Suth slwc> •'<t< .ub,cqucnlly d1\lnbutcd b)' Tu1c, u, lts Mlle >lwd>olda. 

Tbc .i,,,,..-,rcfcrm::cd wm of Common >IOdt and opt,om io purclQl<" Common Stott • u • 111ucd and c11l1tJd by WondCom wllhaul 
rqi!mtion m.der the Sccurb,... Aa of 19)) m reliance U!'O" the C.CffllllJOII r,ro,,idcd b)' Seaian '(2) lhcreo( and Ruic: 506 lh<r<undct 
ba.k'd on. • moni rxhc1 fxtors. the ,lack , f icnu• I M!licit11,on o, acneul adwnblfli ,n a,mcc,ion will> tllc b:JIWIICC and 1 ran1, the 
num!J<r of the reop,cnts or the Common St«!. and err...,, the le""! o( ICJl'lllllatlOII and financu l ,_ or lhcsc rcci;,icnu. IJld 
the tnfonNtk>n , ~.a1b.hk to &hew rcc,ptffllS 

ITEM 6. ELECTED FINASCIAL DATA 

lbc: ro11o ... ,n.c I) a su, m1ry or scle¢1cd fina nc:u l d>u c,I the Comp,ny u ol and fot Ille r., e iun eridod Occeml>a J I, 1996, Tbc 
b1Mo<iell r .... nml d.au a, of Octtmbcr JI. 19!16 and 199S >nd ror Ille ) U .<> mdod Ocwnb<f J I . 1996. 1993, and I~ tu•• I-. 
dm•cd from lllt h1110.,cal financu l 11.11cmcnu of the Company, which financut m iancnu hi•• bccfl &llo:lh<d t,y " """' Aodtntft 
LI.P. ~ pubhc >C'COUl'IWIUo. a, tndOl<d ,n their rcron included t h cwlltrt llcmn Tbd dlu .-Id ~ read In conjllnctlon 
with • M,,,.,...,.,n1·1 011,cu.mon and Analy,h of 1°,nanciill Condl11on alld Roulu of Opcnuom • •nd the c_.,.·, Consolidated 
Founcu l S1.11emrnu and tllc no,o Lhc:rcco • l'l)Canns d,c-.hcrc in !Im -

Xaa F!WW lllaml!u l l, 
J.!26.. ..1m. ..mi. -1!!L 

(In lllou\olnds. uupc ratlQJ and p:r .i.uc d.as.t) 
1m 

Op:r>11n1 R<3Ulu -
Rc,·tnuo S 4,48S.13-0 U.696,34S S2,24S.66J Sl,47'.U7 S9'13.060 
Op:nun, mcom< llou) (1.8-14.~ ) 67S.1"4 66,528 U U JJ $ 1,913 
ln<Al<nt (l<K•I bcfo•• 
u .1no,dll\,a,y 11cm (2.181,944) 266.271 (124,01)) 124,J l l l .)C.I 
E.luaonl,na,y nem (14,434) (7.9-49) ($,, l(X)) 
Ne, tn<Al<nt (Ion) (2,2 IJ,J78) 166.271 {l lA .OIJJ 116.m ? ,s44 
Prdcncd di>idmd 

requirement 860 ll,191 27,766 U,6&l 2,112 

Elrnin,s (louJ p:r common \hare: 
lllcomc Oou) 
~ fott <111aordnwy 11cm -
Pnwry (S 50) 0 .64 (0.48) 0 ,4 1 O.oJ 
Fully ddut<d {5,jOJ 0.64 (0, ll ) 0 ~ 0.0) 

Nn lnc.amc (los.,}-• 
Pr,,,,,.ry (S. '6) 0.64 (0,48) 0-31 0.00 
Fully diluted U .S6) 0.64 (0.48) 0.)7 OJlO 

WtiJ)ittd " " as• wrtl -
Prinwy }97.190 }86,198 l lS,610 275.IS- m .306 
Fully diluted 397,890 <IOl,990 llM IO µ!J9l m ,106 

F'mancl.11 r,n111M: 
Toul asie<1 s 19.S61 ,9n 16.656.629 S J .« l .474 S J,ll6,711 S 1,241 .271 
Lon1~1erm ddK 4,801.581 ),)91 .591 79-4.001 7)0,01) 441.496 
Sb.trchol<lcr•' ... ~.,. ... 12,9S9,976 2, 187,611 I.SZ7.4 10 1,9 11.800 471.12) 
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LIiio o/ um,ap oo c:omblnw 
fiud cb&l&U IJ'.ld p«(ctted 
11.od: dn'idcnb NIA 

Yao% 1 f Pn eh 11, 

2.31:1 0 10 I 4.14:1 

s s (I0.}6)) s 

1.40:1 

s 

(I) On Oca:mbct JI. 1996. Won!Cc,m ~ Ibo MFS Maser. The MFS MttlU b bc,q ---1 few as a purclllaa; 
acc.o,d..,.ly, lbc opc11q mwo ror MFS 11c aac 1cll«1cd at,o,c lJ'.ld w,11 be included rrom dlC dale of IICqllnidoo. 

a) aa.m I« 1996 o:Mie a Sl.14 Whoa dlarse for la-pn,c:c» rawdl aad ~ rewed ta &lit NFS Mcfpr. Tbo, 
dlars,t b boMd upon a ..._ion ~ of !ho ledlnoloelcs of MFS' wat1dwlcle lntormadoa ay-. doc l:nlctlld .wort 
cqoamion ,y\leffl o/ UUNET, Md c:aula ocbtt ldaiufl<d ma,ch and de\·~ pro,sn purdmed la doc Mcrp:,. Tllt 
u.pcftK lacti.b s 1.6 billioe woc.....S •1111 Ul/l',1:T and so~ billa rdaa&d oo MFS. 

ARt•ffilty. 1996 rrc:a,iu «Mk acba' &ba-u.1 dt.atlflol Jlll.OIDIDlonlot~ WlffllD. c ;t 1• ; iae 
cbatia, al..-,,. Olr&U. and COIU to tU UIA>U>lblc ~ cumacu and $30., a,illioo afta<W wrilc,, 
down of op<nt,oe aucu widun lhc c......,.,.,.·, 0011-C10tt but-. On a p,e,tu bub. lbae diarp tocalod $600. 1 
mill-. 

In lffl, Mcuomcd .. cam-cncd lu St11CJ I Prcftncd Sc.od UllO c-Sc.ad, t>.c.rcll<tl watnt'U IO ac:qo,ln c­
SIOC.t 111d """"'4..uly tOlil ,u .,.,.._ o/ 61 .699,096 IIIM-a o( C- $IOC1: la a pulllJc affcria,. b d'.06 _.. 
die !ft{l'fffll llDCI: cam-...-. Wo,1dCom - • -·talfflfll pl)'- o/ su.o mallloo IO Mttramtdu. l<p(I .... 
a duco1M1110 Ibo monunum nomuw clo,id<od> ~ •ould ..... beca payable on Ibo Sena I Prt!Cff'l!d SaocJr pnot ao .. 
S.........., u. 1996 op(lCINI call do!c of 1"""'111M1d)' $26 6 ...., .... (• bdl - n:lllda u -, d,v,dced 
r<qavanm1 of U. S mill,on plus acmocd dJ>Klmds IO sudl all .s.i.). 

(4) As a taull ol do. IDB Mttscr and Ilic ATC Mt1sn. l!oc COlllpil9 _....., piam ta rcors.wu 111d ,_ iu 
.,..,..._ and opcrauonol o,pn!Ut,oo and fac>I•~ to tlomdllle dupl1C111e ~I. pby,ical l'xil•oa and taVb 
capacily. IO aboft6,,n ccnaui producu 11111 ewlctl111 aa,,it,o, and IO Qlc flonhct odv~ o/ dot S)'9fflia nalWolt IO 
die ax• ' • m111,5 Aho ..... Ill< fout111....- o/ 199], piam ntt lff'Cl'al 10 ~ ID8'1 - llnlCIUn ..S IO 
....,..,.,. ~ -. A.c:conlq)y, on 1994. 199hnd 1992. lhe Compu,ycb&,scd taopcndom lbc adn-.-.,....otaidl 
reotpnlu uon and 1uu,x1111i,,c a<t•v•io. """""' <ffi1*11<C IC"<,._, pht"\ial f.al!IY abtn< aad dupl.JC* 
...... u ~ - 1bnc co,u D>lcd so.111111:-111 1994. ss 9 111111,00"' 1993 aa.1 m .1 auJ1-1a 1m. 

Abo. dut"'I 1994 ....S 1992, lhe Comp,,,)' ..........S d11t1t1 mtr1t1 <®> ot SIS O ..ii., aod f1 .} mW-. m,pcaiftly, 
rdMcd to tlx IDB Maia (• 1994) an.I tlx ATC M<IJlf (• 1992) 11lnc ,-. - ~I lea. P"IIY IOldadmi 
<OOU. u .. tl and 1tw.cd car,tmes and c>t11>m Olha dorm cau> 1111\IMoblc III tbctc mtfltl'I. 

la Cl IIOII..,, «IIMI dcbl ~r"'"""'IS, die Coa,puy rocopucd., 1996. 199) and 1992 ~dal} ilomo o/ 
app,oa.lffllltly $4.l m,hoon .• S7.9 m,lllon '"" SS.I molllOft, 1C1p<a1>·cly. oa o/...,.. C011WCJ11S of ~ clobl 
d-. WW<d llfUIICE a>!& and P""P">- fc,n&McoceeUy. • 1996 t1x C.......,, NIClllfdod u ~ 
- at .m 2 lllill-. D<1 o/ u..u:.. rrlaacd to a ~ o/ dtfmcd ............... co,u. Sec Not.c I and Nate 4 o/ "­
"° Oimolodlttd Flnlncw SUldllCDli and "Manq.-·a 0uaa:u- and Analyt4 o/ Fiuaclal Coalilloa -s llaalb ot Ope,-· 

{6) 1..o,s ....... <Idle u"' Doccmbct ] I, Im mdudoo:> s I I wi- rdaled ID ch< ~. prtY1IIUI cndlt t..cilcx$ • bidl -
dwd'rcd as•....,... -II)' on die Dm=bcr JI. lffl bolancr ,lat. la, .... 1996. WOl'ldCarn rq,llcod a dim cailcils 
SJ.41 bolfoon mdrl fJclus W1III a new SJ.7S to.n-rcwo1,,,,. credd facd")' w1t11 m 1<tlucl100 of pri11cip1l fet AYI-'" 
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lb< follov,lft& diJ,CUUIOtl and a111ly111 rdala 10 lhc flllll><UI coododoo and roulu of opcu1-. of lhc Comp>ny fat lhc lhtft yan 
ended Dcumber }I , 1996 afln &••inc effect io lhc 108 Meritt. " hod\ v.11-"' '"' • • • poollJll«·ia&crc>U. Thlf mform.arloa 
u,ould bt re.ad ,n C0<1junction w11l1 the 0 Sclecicd Fi111ocoal o...-.· and lhc Company' • eoo ... 1oc11tcd Flll.lllCUl Su lffllcnu appatb,c 
rhcwhcrc 1n 1h11 J«,,mcni. 

lb< Comp,ny·, <ff\llh.au• on etquil1t"'"' ha> u l.cn th< Comp,iny from a snull o"'°"'l ""'a di>1,1- an1t1 to onr of lhc urcni Iona 
daur« iclca,mmunldlt•Jtt• comp,n,a on lhc ,rd!Noy. >UYtl\l CWOffl<fl dome,tlally and ltt&cma1iocwly. 11,c c:oa,pa,r,,· s opct •iot• 
have II'°"" J1iJl1fiandy ,n Cil(b )Ut o( •• opc,.,.,,,. :u a rcwh of 111cm>l ,,.,...,i,. the >elcaivc acqu,stt- of smalkr Iona d,_ 
comporua v.-odo ilrM<d CffiSt>phlC l<rVICC arw •od nurl <t >lure>. the ccn1ohd.mon of cau in d\lrd uct Ion& di.Ill- camcrt widl 
W,n m.ub1 1.h.uc, and ,ruc:nuoon;al up.1nnon. 

A1 a rr:suh of lh< MFS Muicr on Oeccmt..r JI. 1996. ach w,c of MFS common uock w:u C<Wt\"\'rttd tnlO the naht to rccc!Yt 1.1 
wrcsol WooldCorn Commo,, Slod o< "l'!"OllrNtdy 471 0 mollJon Work!Cam "'"""°" !Alta ,n lhc ,urcpir E,d, w rc of MFS 
Setoe1 A PtcfmC\I • .,,.1. ... ., coovct1«l 11110 1hc rtJhl IO 1ccc1•·• Otlt ,J\Jre of WorldCom Scrtct A Prcl<rttd Slocl: or 9'.9ll wra 
rn thc •Ut<f>tc uch .lbrc of MFS Sc,.._, 8 Con,ctriblc Prcfcrffll S111Cl wn C1Jmcrtal into lhc nJht io rccc1>-.: one wrc of 
Wo,ldCom Sma B O)c.cnlble Pref med Siod"' app,o, lfflllcly 12.1 milhon lhatu ,.n the •u«iaic. In addiloot1. udt tlq,o,it.uy 
w,c rrp,O<tllollJ 1/100.h of • w,c of MI'S &ri« A PrcfwcJ S1ock ..-., u chanicJ fo< • &po,ilary t!larc rq>rc><ntmc 1/IOOlb 
of a w,c of Wo,ldCorn Sula A r,ctcrrcd Slocl. 

Upon cffeC11•cnel• 01 1he Ml S Mercer. 11< 1hcn ,.,~nd"'l! •nd ..nucrmcd opoons •nJ """'"" <.ltfc""1>1c fo, >haru of MFS 
common _ l ,.nc con•cnC\I ,nw °"'""" and ,.,n...u. «,pccu•<I) . curmahlc fo< wrcs of Common S1ock h>••na -.1111i1Uy 
lhc umc icnm a"'1 cooddootlJ 111he MFS op1oon1 and ,umnu. cictp WI (t) lloc u<retlc prlc:c and the ,wmb(r of >hat'CS WUll>lt 
upoo uucoe •ere d,.,Jcd ,nd muluplltd. mpcc,1'<1y. by 2.1 and !hl the holdtr, or udl lhcn OIJlsuodillJ and unc,«rci><d MFS 
· Shatc" otb Plin """.r ,,,,,,.., IIIIIJ<r lhc MFS 19?) Sl«k !'Un 1n'1<0d rcccind 1hc a.\b VJl>c of >U<h opioot1 kn accordance willl 

11K 1crnu of wich pl•• 
Mf·S l""'id« 1C)C'.C<""1t11tno<"""'' ><t~ICC$ •nd >)>let!U tor bus111<u and 10-·«Mt<N t~ri,nco !\IFS 15 • k.ldu,, provider of 
allcrn11nc l.oc•I nrt" Qfk :icceu fa,:,lt11t.• vu ,li11i.l fobCf '-""" ublc 0<1"on< INI II lu.! ,.....i1c.: m •nd around 1wro,.ima1cly 41 
Uo1tcd S1t1CJ c,,..,. •od ,n ... -.,11 nu,ur F.uri,rc,n c11oc, Mf-S aho fl'Dv>tlo ddmc>loc and 1nacr1111oot11I Ion& tl11(atU 
ldccc,mmut11CJt-· ICI\I«> \ U "' nd .. O<l p!.tform. .. ~,di Ctln<t\U ffl .MFS-ricd U>ll<lllt\S,,Jfl •nJ Jwrtchrnc f,l(lldta, •rd nctwurk 
ap,cny lu.lOl from ocl,cr urucn pnnutol) on lloc Unhcd Suscs •rd W~cm EurQpe The MF!i Mcr,cr "b<tr>l accovmcd fo, u 
• ptK""1c: ....,.d11,5ly. 1hc °""""n' rcwli, or MFS uc nae rcfl«ttd ,n the Cotnp,ny"• '°"'" or opcr11.,,,, and .. ,u ht Included 
from the acquo,Uictn d,1< 

On""'"" 12. 19'lltl. Mrs <Of111'kt<d lhc UU,..'e, A<qu»rt>On. UUNET 1$ a lc.>J1111 - orld ... ·o<k ptO"l<ltt of a comprch<Ml« '2111-< 
of lrttrnct a..<a< <lol'"""'· •:,i,IIDI.,,,.. and ~J11na ><t11CO IO bus,nusc1. p,okm"'" '' •nd on-hnc kf"ffl pN1Vldcn UUIIIET 
pro•iclo bc)lh d<dc1cd and JDl-up lnccrnct >«<». anJ other •pphaJoon, anil >ervi<cs which oncludc- Web ...-·er ho>li11& at>d 
Ulk&rlt,O,, >CrYo<C-S. dM:nt ioft,. >r< and >CCUnty ptOOlltlS. tn<ninC, and M • Otl lftlcJr,1,on and C.O..-Ulllns ief'ICa, 

The MFS Mcr,cr 11.a, 1lkl,.td the Complny"' IJk< ..i .. nuce of lloc COl!l'alootlll ,....,. behind lhc Tclcan Ai:t and lhc FCC 

lrwccmc,a Ordu b)I """'"" ~ rhc lcodq '""'Ill ~nlc) '""" row key tdccom rn<Mtl")' ~ 1cq d,swu. local. 
lnscm<t and 1.rurn>1l0Rll. TI,c Cllffll"'ny be.he«> 1/1.11 lhc MFS MtrC<I cnh.an<n thc coml,ulCd cntny·, opportUnttlCJ (o, fuwre 
,,.,...,i,. ac:oia • >1nJf111tt tomp<t- in Ille <lw111f\& 1clccornmonaltOftJ .-ry. a1io,.-, pro•I•- of enil-to-cDII bundled scr,,ca 
twtt l Clobal 0(1ll,Olk , lnd prc,,-idc> lhc opporlltnlty fo, 111n1fanc cml ........ fo, thc c.on,l,lncd O<JAIUUliorl. 

On lanuary s. lffl. the O>mpatl)' COffll>kt<d thc w,rrc1 Acqu1J11oot1 ror •1'1"0, lnu1dy 52..5 i,,11- ,n a.II. Throujh 11u, purdl&Jc,. 
thc Company ,r,qui.ml • 111,.,,,...tdc <OtMDt arrlCI 0<1"\ltk of api,,OUtUkly 11.000 miles of (ttt opoc able ...S 4iaJlll nucrow•ve 
f.oc,lrt>e> 

The Comp;&t,)>·1 looC douncc l<'<nu<$ arc tkmnl proncrpalty from lhc numbct ol mmutcs or u1e b1ll<d b)• lhc Compaay M,nuta 
bill«! arr 111o>< con,cu><- m1nu1a. tfjjuna " hkh • all Is 1JC111>lly cOM<Ct<d a1 the COffll',ltl)'' • •"'11<h (ucq,t for minuta dur.., 
whodl lhc CUIIOffl<r ,car,o • busy •'lllll o, lhc call" IINm"ctcd a,"-' dol1natt0n) The Companf • r<UfiubilC)' b clqxudcn upon. 
· ~ ocher tlunp. 11> abll•r IO achoc-c finta»U th.al • re lc,.s 111.an "' , .. ...,.. The pnnc,pal compoocno ofhnc COS1i are acccu 
chu,cs and 11, mpo,1 <h.tria 
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Tb< ffiOII ••1n1rian1 pon "'lht Comp,.r,y', hoc co.u u oa:cu chusn • hic!l u c h1&Jl)y ••r •tac.d. MClll1d.ft&ly, lht C~ 
annoc p«d,a • h>I .rrca c-.....J ••JUlat""' ...S unu!C<l COl!lpc1lllOft bcf,.«n LEC, ...s Oilier IJCC, ..-,u hlY< on l'aturt -
clwra Ho,,-.-~ . .... ~ bdtc,o °"' . .. ,u be ablc lO COIII- IO rtdutt tra"'l)Olt CO.U WOll&b tffca, ... ut~u:adOft of .. 
nte.....w\ , r,vonbl( conuaru wlll> camet1 ...s ...,..,.k rtrt<ltfldo o1a11i: l'(IUlblc ., •mull"' upamlno ol lht c~·· ..-. 
twc by acquu•- ,..s ""'rNI sro,,tll 

o.. Fditu.try a. 1996. Proid<nl o ...... .,,ll<d lht Tti«om Ac1 .. btdt PtJm,u. ,...,,... ,--.. lht eoc, 10 pn,vtdt domadc 
ani1 .............. Ions dn&aru 10V1Ca 10 -,, locakd Out>lllt o( lht IIOC' t hrxnt rq,om, pmntt> 1 pttMloniJII BOC 10 provide 
domtllt< Md lflL<JNIM>Nl lonC dnultU >ttVt<t 1'l ,_,. wtdlln Q homt ,., ... qpan • f t q by dlt FCC Olal • pN.....+,c BOC 
1w ,...,.cd c:tttamcniag lo< "IJtNl'C up 1u loul •""""'• ncfwort IO COfflll<I•""' ,..s lhM .. "'°"'"- of 10Q1 duwt<t tcrYica 
w'lUld '1ar1hct lhc pul,lc: .. mil. w ,_ cwu,11 blmcn 1'l C1IU)' tnW loQJ ..,,.,.. nvttm. AddttlOllllly, dxn an: llpi(GOW 
dwlco 10 th< -, 111 • bc:h ca,1,er,to<JJ1,c, .,,..,. ........ att r<JUl.akd It tilt ltdcnl W M.IK Ind, praa,bn IO rnioc 
~ ~cc """'1anls. anJ ptNlloa fo, tmllllllonud ,..,.c111111 or ruJIOfflCn The FCC w lmtin.ctil p,c1a,eJJftp ldilrCWIII 
tilt ,ffll)l<..,.,...IOft of Ill,, k 1iibl-. 

IA lht f<C li•c1co,1ca O<dcr, •hkh ..-.. 1clol«I uo Au1uu 8, 1996, th< FCC ouhhJ/lcd .,....,..,.ode Nk> dtlipcd IO -.,c 
...,.. <flUJllU ro pmrcrpo,c ,n rht local ~ICC mul<U r:luou&h ttOcrciomcalOI\ •llh lht II.EC, ...... of lht ILEC' a ffl.111 ~ ICd 
...i UIO.lldlcJ ,,.._l dtmcnl> Th<>< ruin ict Ille ,,aund .. o,k r .. lht SLllWlr)' cnccn.1 ,o,-cm,na BOC CTIII)' no lht Iona di1la<u 
nullct The COl!lf)lllY aMOC p,cJJCt tile rffttt \lldl kJ•llil""' or lht 1~ ••~ wdl ba>-c on chc ~ or die 
~ Mc(..,. to ,uy rmpltmuQlai ol lhc FCC ll1cffllllnOCI 0,dcr 11,•c bttll f,ltd •1rh lht FCC alld fcJml ccuru of lflPW. 
Appub ch,lk11&!111 , IIDOCI& 0<h<r tlllftlJ.. lht , 1hd11y of rhc FCC lnu.m,mttt O,ilcl • <rt filc,l ,n ~cnl ftdcnl => ol lf'PW 
anil u .,p,od 10 lht E,J!,111 Crmut CO<ln o( ApflUh for dlspol.-.. The E,,i,dl C11Wt1 Coun ol A""""'-' has m ycd lbc pricq 
P""""""' of lht FCC "1lm:iolna Ordct The C1mii Jusca or !he Suprano o.,.,n "'-• dcd....., io m-lcw lht l"OF"<IY of ck ... y. 
The Compa:,y CIIII\JI pttdics ,....., ti-e .......,,,,. .. r ~ wUcnccs and -1• o, lhc rvcnc...l rffca °" u ""1a>cu or ck Ud.1111)' 
"' ,cnen1. 
On Oe«mbct 2', 1996. 1hr I CC rcl......S rhc N'PRM '"-k"" co rdorm Ille FCC., a.rfflll aten> char1• polc:ro 111d pncuca IO 
.-port with a c:omp<IIIJ>e o, pc,l<nhall> cor,:p<trt..-r toe.al « cw ,colCC market The NPkM aeeu - on a lal1llbef of 
p<Op>Uh ror I kl1<• or l"!orms tn ll>c U1'1lffi t•lldlcd .aol Ch.uJ( UIC IIINCtllir l\lld !NI lit d61o,ed IO dunll'llli -
lndfldtllao In addn,on, ihc FCC p,opo,c., 10 ""· cirhc, ahtrnatncl) or 111 c:ombma1,on, rwo al)IIIOOdlts for addtoumc: dalms 
11w ll«CU WfJCS 1ft c.ltOtnT: 1 IUnsillOfl IO t'COftOfllM: lwcd p,...,,. of ICU>I dur1c<; and. (o, dcrt"'1&1-of illClllllbts local 
~ am-.n u c,:,mpcuuoo~-dap&. The FCC d<'Wlf111ClhcU><of othn I INIUl-b&icd ~ . a p,oa1pd•c ~ 
0, • cambmauon o( bod, Such Cl\ua<l I IC • p<mt,pal comc,o,,c,,c of lht Con,p,ny's ,.,,. COSI Upcllk. The COffll)&tl)' QMOI pttd.aa 
• l><lhcr or not lht rcwlt I lllr, p:n,c:tcdlllJ ••ti hi•• • m.llm.al ra,paa upoo ,u flnl1'CUI pcdll!CII Of mutu of opcrallOIIL 

In rhc NPRM, ll>c FCC ..,.,.,,,c1y conr:ludcd 111>1 rnfon,wlOII kf'ICC> p,o,odcn (1ndud,.,, ._,, odlcn t.&crnct acrtb pnr,idm) 
tlolld l10I be .....,... IO unur,s ....,...,. acau c:lll,ao HO-<'Cf, Che FCC rfflll!IIUd IN1 diet< 1tn-rc.ef 111d n>CCIII ttchnoloslal 
IM!Yincu nvy bt aJlblninidl by cur,.,. rcp&tO<y p,aruccs !NI hi~• tllrir f°"""1tlofta "' tradJtioMI .. mca and ttchooJosics. Tbc 
FCC b......S on l>camt,rr 2•. 1996, 1 Nocrcc of ltlqv1,y IO kt\ ,_,,. oo whdhcr n \llould, rn adddiOft IO IClCCU Chute ttfonn. 
COMidcf act- rclallftl to 11111<nu1c 1oforrn:auon ,.,. ICC> and rhc IOltrOC\. Clwi&« 1n th< rr1ulato,y .. .,,_ mawll lO Cbr 
1tl«omll\lllllull00il o, IJl!crr1cwclaltd ICf•ut Uldw<ry could hl•c an ad><n< d'ftct on rhc Company', ""'""'1,nwtd ICtVICa 

........,., The T~ Aa IN) ptffllll 1d<eanmunrat-CCll'OplJUO. BOC, o, othtr, IO 1oc,r.ue lhc ICCll'C or rcJucc lbc c,o,a of 
lll(jr lnlcmct 11CCU1 1trvlCC:l The Company caMIO p<edt<t lht rfftct 11w lhc Noc.c:r of ltlqvuy. lbc Tdtcam A::I or 1tf1 flan 
qislai-. rciuw-or rq"'1oo,y c.lwlln "") ha,• on 111 buwltu 

In Doa:mbct 1996, dlt FCC a.lcplcd a new polq 11W wdl INll ~ cuatr fo, Urui,d Swn ........._i amen co olouJ IIDOC1I}' 
io route 11l1lccna1...,.1 pubj,c •"11dlcd ..,... 1raffc: IO and from rhc Un1tod Su1n owl4< or l.hc trad,ticall ..ah,,,.,. ,~ anil 
proponion&lt rctum rc11Tnn In Pd,n,a,y 199'1, lht Un1tod Si.alts <IO<lcd .- a WTO Aar......,. llw .-id lll•t lht tfl'ca of 
libenh, .. 111< P""""*'°'''"- ...a ldc:phonc and olllcr 1elccomnMuat- tcr\t<a rn ffUl1Y rOfdan c:ou,.,rc> "''" lhc nut 
ICVCUI )Uri A> • result or lht WTO All«ffl<nt, WorldCom upcn, I.he FCC, lfflO<IC othtt rlllnc•. IO rce.utnlnc lu polt<lcs 
1qud101 (1) lht .Wt> rc.ef 1h11 INY be p,ovldcd b)' fottl&ft O'Ollcd l/llllcd SW.. llktNIICilal - CIITIC'n, """"""" catntn 
ooa1IOII or COlllllOllc,l b)' 1o<cri11 carn,n 11W "''• ma,m ro..., ,n lhcrr home ma1tcu. and (11) lhc p,o,ulon of lllltmu lonal ,,.rtdlal 
voa ICfVm OUl1ldc of rht ltldltional '<!!kmml rm anJ l)nll)OIIIOIWI! rf!Unl ltfllllB A~Jio,,p dit rec·, ..,. lkaitilc ~ 
nlC polq, ...S dit WTO A11ccm<a1 llld all) <Mlll"I FCC potq dlan&cs, may touli 1n io,.c, <0,1i IO lhc COffiC)illl)' ro ltnl\ll\Olt 
1rwcnu1...,.1 uafrt<, c/lc1t n a ""' 1ha1 11>< rt«nu,:> WI th< Company 1e«nu lrOffl uibclun4 _,..,..,,., ,,.,r,. Mi)' douOK IO 
111 rvcn VUIU dqtec Tht ~ o( rhc WTO Alf..._ CN) 1111> male • u,.., IIM forrrp, amtn • Illa matkct powct 
,a 111<11 homt 1Nrhll to otln UNl<ld Swcs and '°"'"' C\DCOml:n ffll,M>ffld ..,,,.... ro I.he d1r.MIW1UI< of WorldCom. wht<h nuy 
bu ~i,J obiucla "'...,....,. f1om fom&n So'«-. ...S ror.,,,. amm l.hc .ulionly n f.altbo to prowrdc sudl­
nd KW'IICft 

u 



TM follow1ni table ict, (orlll for Ille poriol» 1ndQttd Ille Company"• ~ of GpCBlioN u a ~ of ita opcn&iios 

fm lbc Xur fndat Pcmnbtt 11 
l2!!i l.m JJti 

IILVtl!UH . • . • . • . . • ...•••••. , • • . . . • . • • • • • . • • • • . • . • . • 100.0, 100.0, 100.0S 

Unc CQS.t) •••••••••••••••••••••••••••••••••••••••••••• 54.8 
S.llmc. , ...... , and adminbmllvc ..... . ••••••••••••••••••.••• 18 S 
Oq,ttc111lon and amor1iu1ion • • • . . • • • . • • • • • • • • • • • • • • • . • • • •.• 6. 7 
Dina mcta<t co,11. l'C$INCIUriQJ and oilier chl,acs •••• • ••••••••••• , 1) .4 
Clare• ror in,proc<» ,.-...,<11 and dcvtlopmcnt •••••••••••••••••••• .il.2 
Opcn1mc income (Jou): ••••...•••.•••••••••.•. •• ••.••...• (41.1) 
Olllet h-ne (<Jp<m<) : 

lour<.a <Apel'J.C • • ••••• , ••• , ••• ••• •••••••••• • ••••• , • • • (4 .9) 
Slurd>olckr litisa1 11 k lllcrncn, . • • • • • • • . . • • . • ••••••• , , , , , . 
Mbedlanoous • • • • •• , , •• , • • • • • • • • • • • •• , • , , , , , , • • , , . ..Q.J. 

1111:0ffiC (!<m) bcfo« income u.a and ci1raord11gry ll<ffl • • . •••. , • • • , <•S.9) 
Pro,,i>ion for income u.,cs .. . . . . . . • . . . • . . . . • . . . • .. , , .... ~ 
Net Income (k>U) bcfor-. w.-Jmuy l1tm . • . • . . • • • • • • • • • . •• , (48.8) 
e.1r.lOfll!nary ilffl> • • • • • . . • . . .. . .. • . • • . • • • .. .. • .. • .. • .. .. M 
Net income (km) . • • • • • • . . • • • • • • • • • • • •••••••••••••.••••. (49.• ) 
Preferred divldc1td requirement ......................... , •• , , . __, 
NC1 1111:0ffiC (lou) ll'!>lic.oblc IO commcr.t tlurdtolckn • • • ••••• , , ••• , • ~S 

Ytlr Enffd Doambor JI , 1996 .._ 
Year t!ncl<d o.«c,t,«r JI. 199!: 

SU 65.l 
18.l 19.1 
S.5 7,) 

4.7 

- -IU ) .D 

(6.7) (2.1) 
().4) 

.12..l .12..l 
11.9 (2.l) 
.!.§ .l.:l 
7.) (S.5) 

- -7J (5.5) 
.lJL ..Ll .us IUl" 

Rc,cnuu for 1996 ,nc:rus.d 21 S 10 Sol .49 i,,11..., on 24.SI t,,llion rcvc1111e m1111110 u """l'"ftd ,o Sl.'lO boUion on 19.$7 billion 
r..-e- ffllfflllC, (o, 199$. Tho ,nc:ru.,c 1n l<IC.ll r.-c-. and m,'nula it pflmardy aunl>oleabk io u11unal 1tVWIII o( lbt Cccl,poQy. 

Ri:v ....... for 1996 UICJ'ude th< IClqUU"loru of~ and BLT Tcclmolococs "11""' ...... '""""""1 fo< at pootJap o( illUJUU. 
Re,...,.... from tlld< "'""""'"' in<rca...i 97'1 .,. ., th<~ yu r. 

lzurm.lty. pr1"11<: lrnc and fame relay n""mlCS fncrcal<d lSS .,.,., Ille pra )'W • bile 1wlldlod commacial and •iloks.llt maus 
incrwcd 23S io D .31 btUron on I us inn .... in traff,c. 

U.. co,u at a~ or....- docr<»Cd"' 54.a" ot ~-as~"' !~.9l' for 1m. 11lac cttaoea an:~ 
IO ctw,ccs "'lbt pnxlua: m,,. and ,,...,,1cs and cccoamia ol ICllc .....i..., from n<raori d!°1Cl<ftdo adu<vcd from die ......au» 
of tcttnt acquuitioM ,,.o th< eom,:w,y·, open,..,..., 
Sell.,,. fm:nl and ""1tml,inlivc u....- for 1996 ""'"2S<d IO .$12'. 7 mtJlo, or I US of IC¥CnleJ u ODmplftd IO 1677.9 mlnlan 
or 1a .• )'1 ot rev.-. foe 1995, The ircTClk rn t<ltir,a, fcnual and admlnisln1r•• Ul'fflkO r....it. f,om dv: ~ ·• ~ 
GIJd:Ulon.•. prmwily tllfoush "'Olll•• _,,.., 1toW\h, orri.t by <IWICCS bl the l"oduc:I mu. 

ll<prccladon Ind -., ... _ t.ljlCflCIC ro. 1996 dcacucd IO SJO);) milllon or 6.7" ot revmua f,om $3 ll. 7 million oc l .$1' ol 
RVml<I for 199$. Th11 docrCl1c rrflcat the n:G.!Ctlon In dq,n,cbrJon and amortlzadon 11IOCPICd widl die""'°"° q.ancr 1996 wrile­
clown In th< n rrtir,a valac o( ccrt1in atlCU off Id by lddltional clepfcdatlon td.utd ID cap,ul eapffldinlml. Tbc ndualoa iD 
ptff:C1IQCC Is due IO a rw11,-.1y wblc """""" o( amonimion on a hlst,cr te¥<11UC biuc. In 1997. thc Cccl,poQy c;q,ecu dq,n,cildon 
Ind an,oruw,on u.p<me &) J ptlutlUlC of r .. ._. lO lncruie U a ,-11 o( ft Ml S Mcrsa. 

!• Iii< K9""!! qt,!!00 IJf 11196, 111< ~ T0011Tc4 OOIK&lb wria rdalal 111 1 1o1~ in tllt a nyina value or wubl UMIJ, 
incbllftS eoodwtll and cqulpmm. 8ccau,c ol cvcnu ,_.,Inc from the pwqo of Ibo T clccom Aa. and dlances ill d .......­
impoaq cuum __.. Clp<fariooo. ~ <:Ulllld o< t1tc eon....,y·, ,.., •we of opmiio,s awu wllhla iu co« Uld -
~ butirtwcs roullOI "' • non-catb dwic of D4J.S milllon aftu tu. On • pre-1.1.1 bbl;, lho ~ ... $'01.0 milrioo UIS 
lothllled Sl39.I m,11..., for - k facililies and Sl6l.9 million for non-core""'-· primarily ope'*"'<~ aoo,!•111., 

23 



Lo chc faunb qu,ncr of 1996, chc Camp.u,y rCCOtdc,d ocher aftu~• th.uJU or S121.o 11'.lll- to, cn,ploytt IC\'crancc, emplc,)c,: 
c,aq,cnsadon th.uses , llrim-dwsa and cosu III c.u unfnonbk 1ela:amnwioiat,om concncu. On I pr'C-Ul bub. 111b c1wp 
wu $191.1 m1llioo i nd u rctlccled In opm 1in1 lo$I fot chc 1996 period. 

The l'Cllllu (o, 1996111tludr 1 $2, t, billion, founh qu,ncr dlot&c (o, ~ research ""1 .S...clcpncr,I rt w.cd 10 chc Mf'S M<tJCt, 
Tbr l.hlrsc b bllcd ·upcn I n l1111ion wl)1u or lbt tcdulok>cks or MFS' ..-orldwldc lnfmtWlon 1y11t111, lbt llltmet IICIWM'. 
upwlon s)'ilml of lJIP.,'ET, and «ttlin OChct idcuiflCd mwtll anddi:Yc!opmm proJCICU P"'.hax,d in Ille fflC'l«, The CClfflPl'IY 
bdiC\cs dw Ille <fforu III ccmpltk ~ ptOJ<CU will consbl of inicrnally,.afTed cn1lnccr1111 COit> and tJnl>tt dc-•toi>n- and 
conouuaian of dw: nrhllfk , Thcic aKU 11c e,timaltd 10 be 1ppro.umaldy $1 0 billion and wUI be lricwrcd .,..-e, chc DCA1 fi"f )UO. 

bur<>1 c:.,pcnsc In 1996 WJ> S2ll .8 mdhon ot 4.9S of "'.,..,.., as COfflt>Ucd III S2A9.2 mlUion ot 6. n, of ,.,.aJUd m 1991. Tht 
dcaclle In lnletai u ·pmsc b aurllxllabk IO to<-cr lftl<te,t r11es ln c.llcct on !he Cornpll1Y' J klCl&·ltrm ddlc. fQr dw: C.-dY< mandls 
cmcd Dcccml>cf ll , 1996 .and 199S, .. c,chlcd 1>·craa• •nnml ln1crca moon lhc: Comp.uiy'a lon&•knn ddM wu 6.2" i nd 7.21'. 
rapcctlY<ly, '"hllc ,.-.,,hied 1« u &• 1MU1t kvcl• of boftowifl& ,..,. U ,49 blllion and S3.4$ blllion, rcspecdvdy. 

The Compwy reeo<dol • w provillon or Sl29.S millloa on • prcw lou ol S2.. t billion in 1996. Allllou&h lbc Cocnp.ny saicralal 
1 con,olod&1cd p,N,IA kns in t996. pcrnuncnt hems •u1ep 1in1 •pp,o.,nuacly Sl .4 billlon IClUltcd ,n lhc tceosnilion or 11.Ubk 
income. Included in lhc pmn:u,etiC 11C111J wu chc $2.14 bdlion ch>rc• fot ll1-p10<c1> raarch and ck•clopm<nt ,elated IO Ille MFS 
M« &<t, 

In lhc.....,,., qua.rac, ol 1996, chc Cump.uay tccotd<d u1nordll\ll)' 11cm, 1oullni S2•.• IDIIIIOG, 11C1 of uxomc w bcncfu of Sl5.6 
millm n.. 11<m1 induclcd S4 2 m1lhon on coon«t.,,, ,.ill> lhc ComfllJIY'• dcbc rcrllWlcin&. • nd Sl0.2 mdhoo ,elated io • write-off 
of ddcrnd mtcfN!,cr.;aJ CO!U. Pt<'IOU1ly. • portion or Ibo ou,bound call ,.., M lhc fotci1n carrier wu ckfcrtcd and IC«)<Plfed fc, 
as I co1t lltlibuublc lO Lht 1<Vt11Uc u i«uicd wnh the 1nbcund coll. CuncNly, the ouabound call fee duo< chc (otd&n c:anlcr 1$ 

c.q,c,u<d u u,cumd. 

Fot °"' ~· cnllcd Dctcmb<t ]I, 1996, n<11nc0<ne, bcfo,c IIIOll•fteutr1nc <lwacs. U>Cte>>cd 67S Ill S4 t~.9 tnllbon eomparcd with 
$248.1 million for dwc 19')S period. Fullydaluud u ral111s per common w,~. bcfo,c 1~ non•r«utrins char1<1 inct<U<d •91' Ill 
St.01 pct w rc ,c,...,, S0.68 per wrc fot 1bc oomp,,.blc 199S pc11od 

v- Eodtd Dcumboor : !. 1995-.. 
Vu.r .Enckd o.«mbu JI, 199-l: 

Rtvcnu•• for 199S U1Ctuk'd 6SS 10 $l .70 b1lhot1 on 19.l7 hall,on ,.,-.nuc m1®tcs u COfllt>U<d IO U .l.S billion on 11.06 b,U,on 
l t\C'tlUC ffllnu!<i ((K 199,l. 

0n I ptO fo,nu Nkl. " IMuih lhc: a<q\llJIIIOII ol W11Tcl omutcd >I lhc beCtnfllftl of 1994, tcvcnuca and ltd(,c fo, 199S incrCUC!d 
20S and )OS. rc,pra,•cl>, compa1cd wrth pro fomu , • ..,..,.. of Sl.09 balhon on 1$.0J ball.,,, rc,muc: m1nu1ca for 199-1. Re•ctWC 
Sf0"1h for 1991 wu c!ti ... b)' wma pc,fotmant< from lhc Ccmp,ny', rmlt lllld " holC\>lc ,,.1~1'«1 kf'lca off><t IO$IJ11lfacanlly 
by dccll ... In opcuror acn«s t<•C1>UC. Switched 1.uil and 1'hol0lllc ,., • ...,.. and u,ffac '°"' 22S u,d l lS. rClj>Cdlvtly. 
()pcrllOf >C"1CCS m..,..,.. •nd 1nlfic docr.....S 6S and IS\\, fC!PCC!n'cly, yd t<ptcscntcd lcu llwl SS of IOUI Cotnpony revenues 
fot 199S. 

Pri-.alc hnc rev.,.... kif 1991 • lJo tc1lcacd po;luvc 1row111. incrcasU1121 S o,v 1994 p,o l0<nu rowu due ao 1""'111 on ""'"'""cw 
IIIIUDd Mane" >nd Olhcr fr1me ,clay 1pplaca1ioru. 

Unc COila u • pcru111.1ac or ••••noes dccrcucd 10 S4.9S In 199S comp>1ed 111 6S.l\t. fo, 199-1. ~ dccrulCl ate an,ibuubJc 
>o ch.inccs in p,Oikla mix, rate tcductlons rcsultinJ from ~vonhk <Ot11r1Ct llq(lliulans and •)'IICfllcs and CICIOflCffllcs or acalc raultin& 
from nc1 .. w k cfracicoc:ici achieved ftcm lbc anlmil&110n of lhc: !OB Mc,,cr and Ill< W11Td Acqub,tJoin INO lhc CampoJ!)''a 
opcnliota, Addi11orully. throui)l lhc W11Tcl Acqws,1100. Ill< Company hu been able to achiac fllnllcr lldwor\: draclmcic< 
u lOCimd with IN'III/Ji chc W11Td natlon"'ldc fiber oi,tic ublc nwootl. rachcr than lcasrnc aimdar ap>a1y from Olhtt providcn at 
1 ha&hcr COS!. 

ScUUll, S•ncnl and :adrninu1n1ivc u pcn,.cs for 199S inctUlcd w $611.9 m,11.,,, o, 14.31' or,....,..,.. as compffld w S.Ul.9 millioil 
o, 19.11' or r<VmUc, rfor 1994. The in<m>c In >elhfli, scncral • nd adm1nb1r111•• .. pcnso raulu rrcm the Ccmpony' • c•pandina 
opc11t10M, p11m>nly th1ou11,h the WalTcl Acqum11on and l111«rul 1'°"1h, The cla:te&lc 1n upcnac a, 1 pcrcml.lft ol rtv<JlUn 
,ctlccu lhc: w ,m,lauon of rc<cN ICqtlJSUaons ,nco lhc C<>mp>ny'• '"' " SY or Co.I COflfrol. 

Dcprtei>lfon and .unoniutaon opcmc '"' 199S ,rc, .. sc,d 10 s ;12 7 nulhon Of 8 S1' of ........... from 11641 .4 mllllOG or 7,) 1' of 
rtvcrucs '"' 1994 Thu inc,..._ rcn«u dcp,..,1&1ion ind amon""*' Qf 1!1t adoJ1U<NI p,opcny and cqvlpmcnt and S<JOdwdl from 
lhc WffT cl AcquuitlOCI 



ltttffll upd'O< a, 199S ·wu $249.2 milloon or 6 7S of 1CVC1111CS. as complfcd io S47..l miDioa or 2.1 Sol icrcnues in 1994. The 
Inc,.- In"'''""' upc:mc wu duo p,im,roly 10 Ill in<ra.w: in th< 0><11&< debt CMJW>d1n1 by lhc Company to (inan<e lllt Wil'Td 
AcAlUbidcn AIJo. hi&)li<, lnltK\I ntu .,.,. 1n cllC'tt on Ille: Compony"• lon&·•<ffll dd>t. rtflcaq hi&hcr Pf'"•Woa 1111em& r11a 
IA Ille m.vktl 1t;n1:r-.lly. 

The .rrcalvc mcomc tu nu: f0< 199S wu 39'111 ot ._ ~on: w:a •mu• • 1994 nu: In= or IOOS . The 1m dfec:ti-.e 
rue ol 39'111 incl1lilo Ille: clTta of a S7 .0 mtfloon docuuc m l!IC Comp;u,y"• >'1lu1uon ollowaoa,. Th< nluatioa allowan= dccff.ued 
chit IO d,c: Comp1ny'.t ab1h1y IO u&lhu net optrll"'I loucl lhlt maNtcment had p,cvlcxiily ddtl'fflll><d .....,,d '* t,e util!ud undrt 
a ·,nett ht dy tNn IIOI' '"1Wio. Thb u malllly anrtltuul>lc lO tbc pn,(abdoy ol llld1¥idl.lll apcn1loa ualu 1111991. Th< -Uy 
h1sh - ... rile ID I~ WU due CO pmNn<Jll tlCmS OOl dcdl,c!ibk f« tu purpo,a U ~, U I m.o l'.IU!l- vll ....... alloYlnClc 
pllad on the dcfcmd w. met m CtlMta>Oft willt IDB net opcmh>i lou<>.. 

In the third qu.uw or 199$. Mctromcd11 con,crtcd u, S<ncs I Prclmed SIOCI: irco eomn- Stotk and c«tClkd ,u wurams co 
acquuc Common SIOCk and immediately ,old ,u po,11J011 of 61 .7 mall!OCI ihar,. of Common~ in • J'Ubl,c; offc:nn,. Ii, coa,w:aluo 
with the prclctrcd swck con><rJIOII. WorklCorn nwlc 1 ....,.,munna pl)'ffl<tll ol SIS.O m~llon IO Mcvomoedia. rq,,at:111q • 
diJ<oon to chc mn\lfflljffl nom1n1I dl'Klmh NI • 11<11d hl,c bttn p,yabk on thc Sc~ I Prclctrcd Stod: prior to the Sq,tanbct IS, 
1996 C,f!UOR,11 all 4>1< o( ll'!'W"ll\ltdy $26.6 mdl!OCI (" hd> l mDUN mcludc) in IMU,II d/•td<nJ ttquttcmml o f Sl4.$ mUJioa plU.t 
ICffllCd dmcknds to welt all dltc). 

Ncl income 1pplbbk 111 conunon wrdtoldcn • n llJ3 I milloon 10< 199$ «r>U$ • SISl .8 m1ll100 lou ,n tllc Q)fflplfll>i< 1994 
p<nod Opcn1i11a 1WJl1J for 1995 ,ncl* the non-rccumoa Pl)1l'l<nl of SU.0 m1l1110n IO Mnromodt.\, EAcJud,:,.C d11s p>ya,a,t. 
u,nin,P f01 1995 •1lClkl hi" b«o S1 4S.I m1lloon or S0.611 per '°""""" I/tare 

Uquidll) 111d Caplul R .. ourns 

On lune 28, 1996, WOt"ldCom rq,uccd 111 then e,1>1rn1 U .• l btlhoa cm!ll r .... ln,c; (the ·Ptrvoous F>cilitia') with a - $3.7S 
b,lhon reYOl•"'I er lrt facJ,1y (th< 'Cicdd fKJily') 13.l,rolrlllJI Ul'ldt1 ~ Cm!a l'sct!JI)' wer• llJd r.o rdltlllD 11w l'tt'lb.ll 
Facllitin and hl•c bc<ft and ••U be med IO Ii-ca;,,L>I Ujl<fld,turu lnil pro•tdc oddnion>I worl llll aph•J. A.I • ruoll or thc 
rclinancina. WorldCom recorded III r.u,-du,ary charf( of SA l nuUion. net of $2.7 rmllllOft in~. rtlal<d IO tbc dwt<-«f ol 
the u,wnonJud po,,lon o/ com al.!OClAtcd with the rcrin,nccd ddlt. 

The Qcdit Facdoy hll • li..:•)c.lf leffll llld ba" ll1l<rat. p,)>bl< ID >")"'I pcrio<h. ~ on the lftl<tal penodt, not IO acocd 
Ii• ll'lOnChs. >t ma ,cl«i<d by 1he Comp,ny lffldcr the t<fflli of th< Crcdu Fac1hty includ,nc • Bue llalc or the UBOll. pl..a 
.a;,ploblo marin The ~ppliablc INl"n lot • UBOR 1210 botrowirC vtrlcs from O.l.Sf, 10 0.117$$ based upolli • spodrllCld rmandll 
!al. Thc Cmf• f'.cwo,, "um«Wcd And rcquud a,mplwa "'llh cauin (ononcul And uh<r opuatq cov.-s •1ncb lim,i. &IDOIIC 
ocl,cr th1np, the 1ncu11cnco of llldnOONl lftd<btcdncu b) WotldCom and r~rlCU lb< payma,c af cub d'i~ to WotldCom'a 
w,dtoldcrs. The Crcdn f,c1h1y b allo ...i.,ec:t io ••-• awnmitmm fee no1 u, .~ 0.2.Sl' or a:,y "'*"'row<d poruoa of O.C 
Credit Fxility 

Bom,winp undCf the C.cdit Fxany bar ln1cm1 a, ,..., dill l1ucn.r.ale ,.lib prcvailq lllun·tmn ittffal 111<:1. Under thc pnMSIIIIIII 
of l'I< Crcdil Facdi,y. the Comp;u,y "r(qU!rcd 10 h«IJC 2JS ol it! ddJt tplNl ad>mc 1ntadl nl0¥tm:fll.l in abon·tum 1'1111:S. Thc 
Com;,lny be~ that • an odcqu.lldy adclrm dui rcquimnenr thrw&h (rnllld>I hal&ini mcuwu or in=uinl thc ainc,a o( 6ud 
nu cldlc ouuunchni. 

lbc Compv,y hll hislorially uadizcd a.sh flow from opcnllom to flftlna: ap111l uJ>('Xlt1urci II''• munue of cash now. debt aad 
SIOC.t 11> r.,.,..., ar.quu1110C1S. Thc Complll)I CAf'<CU IO upufmx inc:rcual apiu.l mtcmity chit w ...,.,..,.k <apatU....S and bdlcvc:s 
thal funduli nttds m °''"" or ,nt<rNlly &<nom«l calh now will be met b) actdsmi lht Ocbl nwk<u The c_,. t.u r.lcd • 
)heir R<1ismt1,on Slllt_.. on fo<m 5 .• 3 w11h th< SEC for the 1,11c. lrom time IO tinx. ol Oft< ot more S<.ria of IIDlCClltccl cldlc 
S<CUrrtld hlvUJi.,. •,arcpl< nluc of $3.0 blllion. The Ccxnp>ny <,peas 10 draw"°""' a ponlon al th: lbclf ~ In die rnt 
hllt al 1991 to ~r c1o-,ro the Credit Fa<ilily but nwruin ittc1T.IICd m,dii aV111>bilily f°' CJ11G1 ~ Nca ........,,._ can be si­
lhli any public lifWlC>II& will be 1vi1W>lo on 1<rm> .IIX.<pt.tb!c IO the COlllf1lll)'. 

In a>m<ttion w•h lhc MI'S MctE,<t and pulSU>tl 10 • tlwti< o( conuul l'fl"',,__ WorldCom o(fc,ed IO rq,un:lu,c the MFS $914.0 
...ar ... a 7181' Sen.,, o.- :,/(l<CO due 2006 and lhc MFS S788.l m,u.,.. 9 3181' SctllOI 0.-- Notca .,...1004 (collca.-ely 
tho 'MFS Noce1') a, 101" al the ac:cmchaluc u of Ftbrwry 27. 1997. "'hkh wu S670.0 million anti S666. I milboa. rcspc,ctr<dy, 
The offer 10 r<pWtbuc l,q.an /nwy lJI. 1997 iU'il rndcd Fd>nwy 27. 1997, Al of thc u plrat,on ll)PflUill\lldy Sl4.3 mUlion of 
th< MFS NOid .,.,,.. rrpurdl&lcd. Thc MFS S- coni.am ccrwn cu-cn;u,u wllldl, amonc odlCf dlinp. raura IMFS' lbdiry to ina1r 
add/tlOllll cldlc. crwc hen<. <nt<r lnlO ulc,laie!>ack tnAIOCIIOft\. poy drwidaid). !Nb: ccru1ft raui<tcd pa) tncnlS, <tU<t inlO 
tnMKlioas with , mn.un and ..:11 auru or nxric • ith ano&h<r comp>ny. 



Fo, 111< t•..,I•• - a.. coded December 31 , 1996.111< C°""""1'• ca>II flow from op<r•JOM •u S79S. I fflllhon, ,ncrcuinc from 
$616 7 mdl""' UI Ch< <Crlmjllrabk pmod '°' lffl. &dud11'1 the CNf1C< OI llc:(<rnd l.&W , wh flow lntlUICICI by ljlpRUunaklf $JOO 
million or 66S .,..r dl<.....,.illl< period lor 1m. Tot ..aa,c mw.b now rrom~ wnprimlnly attr\bul.&bk io ......i 
lf\)Wtlo. 

Dw11111996. Ille: Compu,y'• u,11,,. r.«1vll>lo l'\Kt.b&lc •&rmnct11 icncnlal addiJONI procffik 6'$19.6 mllllan, bnn&illa Ille 
IOW - outswld1nc IO Sl7S.O m,JI- Tht Company US<d tlielc procc.,d1 IO rUMe OWWldin& ddll under 11,c Company', Credle 
Facdity. Aur Doccmb<r 31. 1996. the puRNStt ownod.,, UlldMdod inlem1 in , SS?l.7 millloo pool of m:cinb!a •111di llldalb 
Ille Sl7S.O mallol ~ 

Cnb ma1 ., kMs1q xt. •Jes in chc CW<I« -iu aided Ocambtr l I, 1996 IOUlcd $7'2 a m,ll,on &lld IOdudcd S4l7 .6 awi­
ro, _,,.., apioJ upcndtturu &nd an addll.,...l $129.S m,11,on ror lldddioml ell}' pur netWOlk COMII\ICtian. Prim,,y apical 
capcnditum lncwdc pwdl.lla o( 1whdilna. tr&mmluion. a,cnmunlatlon &nd odltr ~ A!>P(o11.-1y S2_j bWloo ii 
Olfflffly •NIClpllOS ror - and co,n,nunial""" """"'"'' I ~ Ill Im widlout Rpld IO ~ funn ac,cpnliooN, 
if "'f, Toil.,_ induckl lddlllOCW c11y p,it ndWOlk C'OIISINCtion oppo<tunitk, " hie/, t'OUld l l'Pff'dllWC SS00 million IO $700 

mlllion. 

Cnb no.., lrom '"'"'""' ac,,vu,.. for 1996abo ,nclU<b net ash rcttlval lrom acqu,<ilion,, of SI 16 I aulhon. TIie 11<1 cub IA/low 
fr°'" acqu,.,.,,,.,. "dlX 10 $209) mdloon of wh ""'a>II cqwYlknts r«<md ,n Ill< MF Mu~,. 

Included in ash now, rrom r."""'.,. 1<1»itin 1tt pa)'ffl<M ol S0.9 m.lloon ror (Jfrfurod d,vldctld rtqUIRffleflU. IA COllfttC'IJOII wit!, 
&be - ,a ~by 1996. dw the Comp,ny •ould ttdmn ,u Scno 2 Prcftrttd Srott °" JU"< S, 1996, all of t!,e r~ 
owund"'I S..-.C. 2 Prefer~ $cod:. wucon<cnol '"'° S.l mtll,on wru ot ConimonStoc.t In the l«JOOl!c;,.,arw ol 1996. TbduUy 
dilllltd ccmmon wro ouuc.arA,ns """ Ulllffcacd b) the c,,m.,._ &nd the C°"'l'l"l' bu no funht1 drodcnd rrq1nr...-. witll 
rcs;,ca lllttt10 

0,, July IS, 1996, WorldCom a,-,,ccd 111>1 it ha<! UffCIW IU opt.00 IO r<dccffl on Aus.na 16. 1996, •II of the OU1SQncl1ns IDB 
Wo,lc!Com. 111<. s,; Con•cnibk Subo<d1Nttd Nc,to due 200J (lhc ·Notn; . PrlOf 10 lhe tcdcfflpcoon d.tt<, ,ubwnmlly all of lhc 
holclcra of lhe NOIC1 clc:acd "'C>OftVfn lhttr N.- """Common Sioct , l'<>Ulunc III Ille ""'"""of -w,,ulauttrt 10.) ll!illroa 1111m 
9' Comnoo $RI. The fully dllwd mmm:111 WfH owland,nc ~ .,,.,t<Clod b)' lhc co111mlon. and chc Company bis no l11n!Kr 
c:asll lnlcrt1t tl'C(lllltmctlt rtLlrtd ro !he Nou,. 

The C011'p,11Y l\ll ..... 'U p,ld aJb d1,1C1codi Oii lU Common SIOCI:. w .. ldCom •• Credit Facd11y rC$1rlCU the payment of c:asil 
dlvldcr<.b on W°'kJCom c:.pie.&I SIOtt wliboul p,iot c.mcnt of the ktidcn Tot Oq,out.lry Sluro .,. aidtt..l to recti•• d,vidmds.. 
• l>ca. u . &nd ,r they an llc:clu:od by lhc Doud o( D11caon. accniinc at Ille: tak of $2 61 pa Wt< ptr 1nnun. payabk quanaty 
1ft alTutJ OIi <XII Fcbna>,y u. May )I. AUJUII )I Ind N,,..c,11/J('T JO. D,v,dtt,m arc p,y>l,le in C:.W, or in ihares of c~ $loQ. 
II !he decrioft of chc C~ . Tht Compu,y p,ld the uutul d ivll)eftd OIi fdltwry 21, IW7 UU.Uh and c,pccu IO..,.._ 10 I")' 

ca,!, dmda>ll1 Oii lhe 11.'orldCom S<on A Prntrrod Sloct. °"'1dt1llh .., Ch< Wo,IJCom Ser ... 8 P1c(mcd SIO<t ICCt\lC al the ra10 
per Wr< of S0.0771 ~ innum and art payabk ,n ash 01•11klllh w,11 bc paid UNY """"· u •nd ,t clcdarN by the 8oanl o( 
Dirtclon of the CGmp,n) Tht Compu,y Wl<lplln !NI d,,lllcnd>.., lhc WoridCom $cr,a 8 Pref med SIOd: w1U not be dccwcd 
but • ill continue IO .acuve, Upon a,m-..,,.,.,, tcrN<d bur Ullpilld d,vldtnd~ 11c payable ,n a\h o, wro o r Common Si«k IJ chc 
COffllllOy'1 election. 

Ati.a. sc1111(1Can1 Clp,UI • ,qu1r<mm11 ror IXhtr acqul,111om. the Company bchtvu llUt t ash flow lrom opc1>tiorls, funds nalbbk 
...,., the cr..io Faah,y am1 ru..i. 1.1111e1p,1t.cd io be r<ttl\td rrom dc:111 io be l>IU<d umc, Che \hc:lf Rqblnlol Suwntnt .... 11 be 
adeq\a~ IO,,_ the ~ ·1 uptC.&I nttdl (or the: rtnUmdct of IW7 

la J- 1996, Ill< FASB mucd SFAS No U), •"""""'1q for Tun,!tn t nd Scrvocms of F1111nc1&l AMcu IIICI E.uincu1illn!cn of 
U.b,hc ... • nu, SUk.mcnt ese.&bh\hc:1 KCOUIW1na and rq,onms r.c.ana.,.i. ro, cr .... r,n and "'"'""" of r..-w UkU and 
uun,ublun<N of l1&btltoo nu, .swm- provi.lo Sland.uds fix !luiqvuluaC 11AMfm ol r-111 was !Ml atc ..Ja ,,.,., 
trant.ltR dal .,. IICWfcd "°'"""q' Thtt Swrn,m .. cff<CIIVC lor '"""'" •nd ICl"'t<ffl& of linanclll II.ICU and UIJOIU,lbmtao 
of habillllCI OCCUIIUIC 1/1<1 ll«<mbcr )I , 1996, Ind k 10 be appllCd r<o,pcatv<ly W o,ldCom bd1CVD !Nl d,c "'°""°" o( dUI 
sw,d,td • •II not Ila~•• INkfw rff<Ct °" Ille: COfflCIIJIY'• a,mohd,Med ro,,lu ot Cll)<ntJOM or f111111C11l ~ 
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ffl!MI. 

CONOlidolcd b&l&ncr tllms • Ooccnlbrr ) I. 1996 
and 199S 

C-'odMN-. o1 ~ for Ille dute 
)'DIS m:lal ~ ) I . 1996 

ComolJdas.d 1t11r-. of wttlloldcn' .,...C'Wfteftl 
fo, Ille dim: , ... , .., Dteanbc1 31 . 1996 

CGmOlodwd 1t1kt11C11U ol wb flow> for Ibo 
Wte JCVS d>lkd Dc«mbct ) I. 1996 

Pro fonna financial IWtfflCflU (""""'1it<d) 

ITEM,. CHA."iCES rs AA"D DISAGREEMENTS wrm ACCOl/l'tT AA.S 
OS ACCOlll'tTL"iC AND n"ANCIAL DISCLOS\IRE 

l'ARTIII 

ITEM It. DIRECTORS AND EXECUTIVE omcDS or THE llCISTRANT 

P.S 

f.7 

f.?4 

The rooo,.q IUlll:S ucll d<ncter and cAdl CMQIIM otr-·• ICC, pnndpol OCC14-., 1"'*111 po,icioa rill Cbc COlllplllY 
ud d,c JUI ,a • lllc:h ud, dtra:tor fin! WU tlocud l d11<C10f (uch f<fV"'I CClnlJftUaUSly sinl:c flnl dccMd uapl U Id fonll 
odlcrwrtc) . Uok:$s iad!Ct&<d odlawbt. udl illdi•ldml 11&1 bdd bis pr-,,i powao fo, at Ima fttt ,an. 

OWIJ. A,-il. 47, 1w been aduu:ioroldic ~s.a 11113. Mr. A)'<XICt acned uSco-,,olllle C.....,.., 6-
1911 IO I'm tad - Ille s..a-y and Outf FlnancW Olrar ol M-. CotpOfllloa. 1 _. .......,_ 111d 6 oallllp ~. 
fro,n 1919ue1a 199'l. SooblcqueN 10 199'l, Ml. Ayccct bu becudf aaplo)'od as a f....W admlailcnlor. 

Illa I!. ......,, S2. bu bort1 1 dinaot of lbc ~ &laco 199?. Mt. llctabia wu a dlntc:lor ol ATC all Ille A TC 
Mctpr. Mt, llct,bia u aa,nnlly Pmidm and Clllcf E.ucutive Otrar of M~ Asia Ccwpondoll. • !!h- I Nhe 
Coa,p&r17. Fmn 1996 UlldJ Fd>Naty 1997. Ml. llctabia wu Praldaa alld Ole E.uai&l¥e Ofrar ol A.alall -.. 
Tclomwww ,w Corpont,on. Prior IO 1996. Mr. Jlol>l,ia hdd vubn positions il¥lud na Prnldcflt 11111 Clllcf Opctllllla Offlcct 
and dlttaof of ALLTEL Corpondon. a ickcommunlcadoas C>OlllpM)'. '""" 1970-,1 l.:awy 199S. 

R. Doo,slN Bndllolry. 46. hu been• duCCIOf or die~ uncc lllr MFS MfflU. Mt • .....,. ..-i as Qid 
Fillw,aJ Oft"- al MI'S from 1.....,., 199? 1111111 Fcltnill)' 1997. Eucul,vc V,u Pfflldcoc of MFS (,- Aupll 19" 10 Fdltary 
1997. S<fllOI Vice J'l'aidtfll of MF$ from $q,lanbcr 199? IOMpll l\19S tad I dinaOf olMf'S (,- A .... 199' IO Fdnet)' 1997. 
l'tOIII 199010 1992. Mr Bradbury "" Sauo, Vice l'l'uiclalt • Corpontc Affair, fOf MFS Tdecont. Inc. ("MFS Tdocml") 



JMM'.1 Q. ~ . 41. 1UVU a> Cl\alt'IIWI of dlt Board of lho CCft'IIWI)'. Mr. C- 1w ktVal a>• ditea« of die 
Compony 1U1Ct c,,e MI'S Maan. Mr. en,,,;, 1w ICMd u Cllalnnan or lho Doud of MFS JIDct 19a 11111 Cbld ~ Officer 
slnc,c N<l'cmbo 199111111 was Plulddl of MFS c,_,. 1911 • J,... 191911111 Apnl 1990 • J......,,. 1992), 

lkrurd J . Dl>mo. H. lw bun l'rcsldmt and Cllltf Eataitivc Olrtttr oldlt ~"""" April Im. Mr. Elll,cn 
1w ,co-c,d IJ I dll'fflOr of !be Compony ....CC 1913. 

f',__.Caleol, 66, bu bun I dircc,o, ora.. COfflPlll1 MIU 1992. Mr. G1la1 n, 1 .s,......,. or ATC,..il die ATC 
Mtrstr. Mr. Ga,... " ll>c Cha,nmn and Clllcf Eucui,-. Olfi«r or ll>c Gllal Group. • hidl _.... coc,~ 2ia ~ ia 
dltUillll-. nwiuf.aur,nz. rul ciaic and 1<~. Mr. Gab l(rvn a> 1 dftaor or"-"· Loe:., alld Waldlal 
lta<dcual Propt.rt~. Inc.. 

Rldiant a. J-. c,. has bun I dlt'CCIOr o( lht ean.,.ny MnOC 0.. MFS McrCff 111111 bu tcr'IICI u a dnaot of MFS uu 
1992. Mr, JUOl lw bun PrC$lda,r of Kiewit Diwnlroal Gnio,p, Inc. rKDG;. 1 coal m,nq and 1th I M-+ ~. 
alacc July 1996. e...c..,.-t Va Prcsldcal and Cllid Finoaa&I Olriccr of l'tt<r Kicwil S-' C-PKS'). a ~ ...S .... 
ClOCIIPl"Y ··- Apt~ 199). an1 wu a Vice Pres.,.,., of l'KS from 1990 UIIIU 1992. Mr. Jaros WU dlt C!wmwi ol lk 8oenl of 
CIIEncriY ean.,.ny, Ille.. (UC"). 1 lfOd,trmll t1!ttO' pn,o.,crr. f run J.-,y 199' ~ May I 99S and dlt PrnJdml 111d Cllicf 
Opmtq o,r..., o(a;c from 1992 ,mul Apnl 199). Mr. )&ro. b a director ol l'KS, CEC and C-T£C~ iC-TECi, 

... ~·-· COffl!'IIIY, 

S1ik< 11 . Kttlctl, Jr •. Jl, tuucr.-cd 1.1 a dlr.ctDt of lhc Compony ,ma 1981. Mr. KclkU 1w bun a...r-or ICdlm 
IJl•ccwn,:• Coq, Jincc 199, Fnn 1971 IO 199,. Mr. ICdlcU ......Su Owrmm of dlt 8ollrd of Dv<aon o! ~ 
Scnicca, IIIC., a tons-tam hcallll Cit( n,mpany di A, ...... GcorJ11. ~r. Kdlffl l(rYCJ U a dtrtaOt of Frtdcrica 0-A TNll 
C~. S1 S.- twnd. Cko<SJ>, and Mu, ... lluld> Gro.;,. IIIC. , l'icw 1.-ion. C<'MCCl.all. 

o..--Jd c. McCourt 40, tw bern a dtrcaor or lhc Compa,,y &iftCC lhc MFS Mcrsu and bu xffld u • direc:a of MFS 
M11C< JUIIW)' 1992. Mr. J.tcecun Im icr-<d u a...,_ at dlt llolrd a...S Cllid u<CU11>"C OlrlCCf ol C·TEC llllCC Oc1abcr 1993. 
M, . M<Court b aho lho Prl3idcff, ., wdl as• dir«10r or Kic,oi1 Tdccom lloldJ,,ii. Int. Mr. M<Coun h&1 Kncd a:s Prrsldtnl o( 

Mcttopoltal'I Fiber S)'\lffltSl),1.cCout1, Inc., 1 ~ or MFS T<lccua, &iocc 191&. Mr. Md:OUl1 ii 1 du10Df ol ( : TE,(' ad 
Mmmft. Inc. 

J• 11. Porta, ,1. ''" bttn I clir«tar ot IIIC C-ran, ima 19". Mr Porw Kncd as Vu (lqllffilftjo( lh< llolrd 
or lhc: Compony from :i<pl<mb<r 199) unhl lht MF$ Mtt¥U and .. rv..s " Owrtmt1 ot lhc llolrd ol Dvfflon or dlt C~ f,-
1911 umJ S<pcmbcr 199) From M•y tm IO lh< prnclll. Mr Pona lu> ICT'"Cd " c:iwr-ol lh< Board of o,,..._. and O,xf 
EA«uuve orricc, ol lNMlllll Elc:culc M-r.mir,na. Int , 1 1N1111fattum or ,tcanal power d•Willllbl prod,lcu.. Mr. l'onrf 
tllo icn-n u 0..lr!Nft or lhc: lloud ot Dirfflon or 1'1111111" A Btoob1G1l4w• . Inc.. • ~ ot p11 ldc1 t i , CftCJolura 
IAl cq pto:L Mr Pona wu s,m-'°""Y Pl...,.. Alld IClc lhardloldor of l'.M. Rnttlltllll Gro,,p, Inc. v.lucll filed rot ptOleC1loa 
lnk:r O..C,U, 11 o( lhc: Unllld SWn llwnlpl(y Code In Ma/di 1m. S,11>Mqt- IO 1'tardl 1m. Mr l'onu IOl4 &II orldt 1'&ta 
ill P.M Rntmnnl G,.,..,, lat He" alio I dir.aor of Ua&roy&I Tcdlrdos) Corpo,11-. IMdhl(ftl Ekaromcl. lac. alll XL 
C-,lac. 

Wolltr Saa. Jr .• 6'. !Ill beau drrcaor ol do: Corr,plny tlllCC do: MFS MCf"1 and b&l lttffll u • drrcaor or MI'S 1111CC 

JIIIUU)' 1992. Mr. ScoCI 1w baa l!Jr: Clwmw, ol lho Board and Praldiuil ol l'KS fot more 111&11 dlt lasl r,-c yan. lk alto II a 
d-olllcrbh&tt ·~· Inc., Butl-.o, 11.aourca. Int •• CEC, CcaAsn. Inc: . Finl Bar* s,-. tro: •• V&l- lnMlrlcs. 
Inc., KOO. RCN Co<ponloon, and C-TEC. 

Jolul w. Sldi,aor•. cs. icrvn u Voce Chaimun or Ibo llolrd arid Ch1<r Optntlom Offkcr of Ibo Compooy. Mr. 
SJdc,nott 1w bun • dim:oor of the Company ..,... Ille MfS Mnscr and 1w lnVcd u I dlrUIDf ol MfS """ Awptl 1996. Mt. 
Sodp,orc wu l'rudml Mil Clud o,,..-.. Otrar of •1FS (ram AUCll>I 1996 lft1l lho MFS Main and llaJ bun 0,,d ~ 
Otrar and a dirfflOr or UUl'll!T rrom ,,... 199' io Ille prClall, and Ibo btld lhe powsJoa ol Prnldca& ot U\Jh'ET '""" J- l!l!M 
IO MiCU'I 1996 and (,- J.-,,. 1997 IO lllr practll. from I ffl 10 19)4. lit WU Pr-cwdml and Cllod e.-ive Of!lo:u ol CSC 
llikJICOffl. 1 ............... ICllt-a..re campny. M,. Sidc- 111 d,rttior ut Saville Sy- l'LC. &ftd £anllllftk ~ . lac. 

Sall D. s..w ...... lS. oavc, u Ond FIIIOIIClll o,r..., and S«'rcta,y ol lbc Company. From die /ITC M ...... UMd 
D«mlbct 199', M,. Sull,..,. ><fT<ll as Va Pmldml and -Trwum of do: Corr,plny. From lffl UMII 1992. Mt. Sllllrvaa 
><Mid U an CM1CUbVC olfar of rwo lol,c-diiuftCc Cllfl'Jlllf*S. inctud•na ATC f,- 199) 10 1919, Mr. Sull1Y111 ktV<CI u, Ylriout 
cai,Kltoa wnll KPMG Put Mar....t U.P Mr. Sullivan tu, IIU>N •> • dtrCCIOt of ll>c CC<npUI)' .-Ince t,un:b 1996. 



'--":n<:t C. Tudiu, ~ . ii • Cffi<r>I partner or Brown Brochm H•mman & Co. ('B,own Bllllhctl;. •lucll b lbc p:ncnl 
and manaains pann<r of The ma Fund, l.. P. and The !SIS Fund II. LP. (coll«thdy. 11'e !SIS Funcb; . He is alto a dircaot 
or The WdlCuc M•N,1<mcrt Group. Inc: and Rl•erwaod lnum.tion.tl Corpor11iOII. Mr. Tucker 1w S<tY<d as a dlrCC10f of lbc 
c,,mp,ny , Ina: M•y 1995. and pm•iou,ly JC1'ed u d,,.,.u,r of &he Company from M•y 21. 1992 iwll lhe ATC Mcr&<f, 

Mkbad II. YIIIM)'. 6). hu betn a dmctoc of Ille Company son« !ht MFS Maser and 1w Jened u • dit<Ctor of MfS 
,m Mardi 1993. Mr. Yanncy lw bttn IIIC Pmidcnl, Cluinnan and Chid Ea<N1vc Ofl"ocer of Amcna Firu Companies LLC .. 
1 t,,"k hold"'I aimpany in <>rn&N, Nrbrnb. &in<c l\1S4. lie alto Jetvo u a ducacc of 8"'hnr1on Nonhcm Sanu lFc Corpontion. 
C-TEC. Ford! Oll Corponuon a.nd Mid-Amero AP,rtmcftl Communnoes. Inc. 

C,mplbnc:e with S«tlon 16 of the S<Curhlo E1<hanio Act ot 1934 

Seaion 16(a) of the s«uritics E.ulwli• Aa of 19)4 roq,,ira duoaor, • .-....•c omcen and 10,; or 1rw« s!wd>oldcn 
of !he Company ('Rtportmi Pt,~·, ro file Wrth tht SEC initial rcporu of .......,,.11,p .and rq,oru or chances In ownership of eq<liry 
SCICIJrkia or 1hc Comp,ny. To tht Company'• ~ .. ,,.ledJc. b>sed JOl<ly on ltJ review of lhc cop,a or JU<II rq,oru furnbhed to lbt 
Ccmpony and "'~men rcprdenul'°"' tfUl ceru,n r<pCHt\ .,.,,e noc rcq,,ircd, dunnc Ilic )-Ot ,ndc,J DKcrnber )I, 1996, all Seam 
t6(a) r.Hnc rrquirc.mrnu 1pphubk 10 Rcponon0 Ptr100, were complo<d "'ill>. o CCl'I ~, Mr. Gal<ai filed one utc rrpon coverinc 
fou, 1raru1ctN>l'I \ 

l trm 11 . EXF.ClfTlVE CO~IPE.'-SATIO:'i 

Surumary Compo.n,adon 'liable 

The followU!l iablc ICU lonll lhc comp<tl<llllln ol lhc r,amcd u«u1.1n olf1ccrt of lhe COffllW')' '"' !he llutt yar, aided 
D<c,cmbcr) I, 199o The u'blc ako let\ fonh. for ,nfomu110Ni purpo,a. Ille Cornpcn"'l- paid by MFS llld/or UUNET durinc 
199610 Mrun, Cro• c and Side,non. who bc:nmc c1C\."V1i,c off,ccn or Ille Company upon completion of lb< MFS Mtr1u. 

Name: amS Pmx:inal Pmmm 
S.mard I . Ebbcn 
Pmiden1 and 
Clue( Eiec11u,c Ofrocer 

1.uno Q. Cro'4c '" 
Chief E.cCCUII'< Off!Uf. 

MFS 

Sohn W. Sic11morc ' " 
Prctidcnc and Clucf 

Opcra1lna omm. 
MFS 

Scoc1 O. S11ll,van 
Chief Firwit1•I Offi«r 
and Semury 

Roy A. W,lkcns 
Pralcknt and Chl<I 
E.cecuuvc Omcitr, W11Tcl 

Xw SJIIIX m 
1996 93',I))) 
1995 8(,(),000 
1994 711 .000 

1996 496.92J 

1996 zu.sn 

1996 375,000 
199S 294.000 
1994 147.Sl-4 

11)1J6 H0.000 
1995 427 • .lOO 
1994 0 

lk?mDill 
2.))7 .SOO'" 
2,IU,000 

150,000 

1.000.000 

49',«) 

.l00,000 
22.S,000 
2.S0.000 

4,0.000 
300.000 

0 

S...'\lritlcs 
Undcrltlfll 
Opc,om/ 
~ 

t. 200. 00011) 
900.000/0 
200,000/0 

100.000/0 
2.40,000/0 
110.000,0 

100,000/0 
400,000/0 

0/0 

AJI Othtt 
Cpmnrm,1,or,(Jl 

4,SOO"' 
4 , .l()O ,.sco 

2,11!:?,ffl"' 

4:n:I" 
• .500 
4j()O 

l.004~ 
l,OG&,SOO 

0 

"' lndudcl SI ,6'7.500 paid Lnlc1 Ilic Company' ; AMu>I Ptrformaru ilocM Plan and \M0.000-jlOld urd<r Choe~·• 
Special P.rronrunce Ronu, l'bn. The Compcn,o1,on and Swc~ Opcoon Committee • w>.tll<d to Mr. El>bcn th< 
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.. 

s1.w,,oc,:,............., - an.,,.c,<1.,.... 111t ~ ·, Sc,c,tw Puto,....- 11on111 Pion,,,, 1996. 1>111 ~,,. Ebbm 
KCc:pu,d only ~ .<XI) of Midi I Q td. 
Maldll"" co,111,blllloal IO &he Company' , 401(11) Pl.u,. ~,_~,..id to lh<lc llllln-idu•h . , CU<Ull>C orr,cc .. o( MFS 11>11/0< UUNET 
M•1d11nt -obul- lO MFS' Sh>mooru Matc:b 1'1111. 
Pllmw,c io cpc,on and .. ock purctu.,c 11rccmc,,c, bctwocn Mr. SldJmo<c and UUNl!T. upoo tl)(ISIIIMW,on or die 
UUNET Acquiulion. lbt lapM of rf11Uldwt 11"'4 acttlcn~ wldi rapca to ,01 of ngrsclll!lq wru blllCd .­
cpc,on ucrc,>c a.o,ca 111 1 n&),t or ,~ u ol lllt cffecuvc ~ or the UUNET Acquiut- AJ I fflllll ol M:11 
-'ml-. Mr S1dJm0<e Incurred 10 clCdC w ~ 10 Sealon 4999 ol Ille I~~-Code of 1986 aad 
COIi~ l"O'i_.. ol opplicabl< Wk bw. UUNlrr p,,kl 111 - (1hr "Tra,ii/aj wlr,clc,w 10 f>l'f (1) Ille w:be 
,,. 11111 (lo) lfrf ard .ti ledctll • .aic 11111 loc:11 u.10 p,,yal,lc • 1111 ""'°° 111 lht rcu,pi ol lht Tnntrc, The.- c1111 
UUNET pud 10 M1 Sidi-. ,a 11,,. - •u S2, ll2,6S4. 
lntludci ~, .000.000 rca:ived by M,. W,l\ais In COlncdon ,. ,.,, die ..,,,,_,on or CC1Uln c:GrllflCI rl(IIU, Willi W1lh11111 
Td«om!1Mffllcallom OtOIIP, Inc. and M,,00In tNld1 111 COIWl!NioM IO the Compoof'> 401(\) PIIA. la -
.,,Ill Ille W11Td Acq,m.11-. Ille C~ aMMIIICd Ibo ~-- 111- .v11011C Mt Woll-. Will- aad 
W,Uum, TcltcomtlMl,allOffl Cifvup, hit (lllt ·Aanc,,_1 Mr W11UM tdlll'O(I from Ille Company U1 )1111111)' 
1997. 11 *hlch tune Ill< AJrc1<rl'l<nl wu 1,nnhwcd 

Th< follow,~, ublc '<ti lonh 1nlil<111.111on co,,cc1n,111 scocl "l'C,on ,..,,1., mad< ,n 1hc r.'"1 )Cit tnded Dccrmbtr }I, 
1996, to Ill< andl~MIWII lllrnN UI IM Summa!}' Comp<MlllOII TAbl< Thttc ..... no 1nm (If SAllJ 10 w,J ...,,nlWb dlltq 
!he )Cit 

Numbct ol 
s«unt ... 
U"""•IYIIII 
or,i­

<iurxd fr, 

lnJor"'""' Or,nt1 

~ of Toul 
()pllOII> G11111cd 

to Lmr4o,tn 
lo fY 

b,n:,w or 11,w 

Pnu OfS!l'f! 

l'<AcntJ.ll R,aliublc V •l11t 11 

A1wm«I A-: bin or 
St«l. Pnc,c App«aiCIOO fo, 

()pl,on Tum"' 

11<1nard J Ebb<rt 

J...,,..Q Cro,,c 

John w Sldarn•Jt• 

Saic1 D Sullrvan 

Roy A Wilken; 

1.200,000 

100 <XI) 

100,00) 

?O '" 

I 1S 

l?S 

17 11, 

01/01/06 

01/01/06 

I. IH,149 

1,124.149 

101m 

J4.llU16 

l ... , •• 15 

, ... ,.,u 
m 

Cb 

0 

lhc opi-, u, llllW¢ OIi &he whr, ol ll>tv up,r••- d.lt< o, t.m )Ut\ •II<•,..,. Of, &<n<n lly. IIM\cdialdy on 
tcrm1111110<1 lo, 1u>011t 1X11c1 lhln r<1imn<ft. d1ublll1) . dc>lh 0< ••lhouc UU>C, three mor.tlu allu 1crmlnatioo of 
empo),,,.,. Oft r<11tfflltt!l; 12 - ah<r lffl1MNUOII fo, d1Mbolll)'. de.ill or wllhoul au,e; cw~ Lhc _ .. __ 
ol • ii,tt,f ...S dune< of COIIIIOl lrmuctlOO 

Mr. Ebbm· opdOII bcalmocl(r< ...... In lbrtc cqual-111\1&&11- lqmina J._.,. I. 199? llltwl,b latll&IY I, 
1999 Mr Soll,,,an'• opuon bc:ccmn uaffl&blc "''"'°"" J-,. I. 1999 ,w....,. io Mr Witl<M· ..,,..,..i,oe 
,,,_ - Ill( Cocl,ponr. W "IUIUil Im"""""....,. w id, die Imm dlmof. ,0,000 lbo,u undcf well Of(IOO will 
,cu and bttOffl< •-=•~Oft,.,...,., )I. 1991 Addt1,onatty. Mr w,o..m· opt,om may i.. ucr<ued dlrou&h 
FtbtWI)' 10. 1991. 

lhc u,« iw pru rnay bt p .. s III a:\11 °'• "'~ 4-ixrrtlOO of die Camp1ll)'·, Coq,mw1,oo llld Sioct ()puCIII 
Commllla. by .i..,n ol Common So«l alrud>' 0"1'Cd Of IO ht ,»u<d pol\Ulftl 10 lhe cur<uc. valued al Ille downc 
ci-«1 1e11,,.,. ""'" on Lhc dot< o( ucrt uc. Of , comb1111rl0fl ol u.;t, >nd Common SIO<l<. 

lhc 1Ddiatcl $S >nd 10'5 r11n of opptt'C'IIUOII ,re pn!"id<'1 IO "°"""Y • 1111 SEC rTcutat-> and do IIOl nctcu1nly 
rdloct dlt ~• of dlt C~ U IO Ill( hkdy ttffl11n dlt Ml)CI: p,u Actual pthl. If my, Oft IIOd: opoon ucn:un 
and Lhc wk o( Common Stoel ~· w,11 bt depudtnt OIi, arnonc olht1 lhqJ. Ille ""1tn pmorm.ncc of Ill< Commoo 

JO 



S1oct alld ovrrall tlOd: ffllrl<t <Dld11-. Tllnc cu be oo wunncc dial the .-s rdlcaod ia 1bit &Ible will lie 
adlbed. 

AaNPtc<1 Opdoo Eatrdta .. I.al fllcal Y- ud FY·Ead Opdoo v.._ 
TIie folkn-UI ~ ICU fonll infOl'INIIOn..,_mq lhc: numbtt and nJue rul~ b lOCJll!lcns om:bod MU1i11996111dcpcloaa 
!add II Oa:a11bcr 31. 1996. by dit ~ umcd lo lhc Sumawy CClftll'(1ISlllo Table and dit ~-.Jilt oldio&c OIICiom ladd • 
.ti diee. lbt cpllCD UfflUCd wm not ucmacd OS SAils Mid IIO SARJ ._ !add II YUi end. All cpclooc !lad curd,c prica 
io,.c, itw, die r.Jr m>rt<t , atuc: of Ille Common Scock on Ocambcr )I, 1996 r1o-111c,moncy• opriaN). 

Numbct of s«uncia Unde,tyiac Value o( Uoc:aacbed 
Uncutt1kd Opdom II FY •Ead t,,. Tbe,'Momy Opdom II 

Sl\&ro FY·Ead<fF 
Mq\lilcdoa V,t1,.. 

Nuw E.tcrc ... !!2 IU.tl1lcd ffi'." Etttdsable UO<Ut<babk Eurdubl1c Uaacrdablt 

BcfflaJd J. Ebher> I ,O?S.696 1.900.000 11.ln,).41 

11111<1 Q. Crowe 1.680,000 l'.lJO.«lO 937,701°' '71)62 21,74'.$61 

Joflfl W. Sid1mo« 3S.371 7)4,174 

So.a D. SutllY'lll 21J,02.I"' l00,000 4,497,)92 

Roy A. WittffllOl 400.000 ,0,00!' 6,217,000 

Ill 

"' 
"' 
... 
0 1 

&...s upcm died,«~ b<t'"ffll die~ pncc on lhc: dale o( urmic and die cpc,oa eutme priec. 
11.a)<d upon• p<ICC or Sl6 06U prr wtt. • hlch was the clminc PftC'C ol Comtn0n Sloct Oft Dec.rmbff 31. 1996. 
Sub!cqucr,l io Dccanibc:1 JI . 1996. Mr. Crow<t«rchcd hb dlen ueK"4blc cpclonuad soW Che undcrlylna t.lwa or 
COINDOII Stoct . 
SU01cqU<n11o Dccanbrf 31 . 1996. Mr Sulh•a,, ucrciscd h,i lbco turciAblc optlaas aDd !Old die llftdtrtyiac w ra 
o( Common Stoclr. 
c.1 .. nc dl'ca io Ille provm,.,. or Mr. Wlltcns' iqlln(IOO •a,-. 
~ of Dtn<1t1n, WO<ldCom'• d11a:10D arc pw rca or m..soo pct,..., ond St .000 pct ..-q .aa111a1 ot die Boont 
phtl aruin upmsa. Commlae< mnnbcn •no p,id • lee of n,o lo, ar,y ....,,.,,_ .-.,. att<ndcd on die A1T1C day •• a Boord 
-.., ••SSI .OOOlor any ocha CQMIUI« mm,,. .um.led, pl\lt ecn.,n Ul)<ftln ncc:ha,lfflUI otach canmiaer ...:dYa 
an od,Mrwl SJ.COO prr ya,. 

Pw1IWa to W0<1JC«n'• Thu'd Am<ndcd and llc1Wed 1990 Stock Opoon Pl&n, udl nocwq,loyec dittaor rcccl•u ......ny a 
-..!drnhON,Y &fUI o( cpl- lO purdwc S,000 sbom olC-Stoct II lht ,.1r II\Utcl .. 11 .. ot ,uda IIOCt on die dllt 
or am. SGdl cpcloaa arr Irmo 1 •I) .~ and upn oa cbc earl-.,_ ol <•> ... yu,i ro.'low111 die._ ot er-. 
(b) ChRc mollCllt foQow .. ralftfflOII, (~) l2 moniltt followinc ICtffl#IIIICIII or JffYb dllc to ddabd117 or dcadl. (d) .,._ ealllioft 
or'""'" lo, reason, oilier llw> 1<11rcffidll, dcadl o, d ... bltq. o, <•> the dllc or eomun11111do11 oh .,c.ir...i cbanlc Ill COCSIOI 
ltWlabi dd'lllcd ,c,,ually &o ududc cbc dlt.loh.cloo or hqv.s.i-ol Ibo Cl $ 1 ny. a ..-prllalloe. mai,:t ot _...,..ion 
otdle ~ Ill wlMdl 111< eoa,pooy Is""' lhc aurmins co.po.llloa. or a sale ot • t wtany an or k - ot IOS ot -
ol lhe awundi111 IIOCt of Ille Compally to anocllcr aide),. The ucrc, .. price may be paid Ill wb or, Ill 11w dltcndoo or die 
Compcmaioll C-icm andl s.oc:tc Opt'°" c-ia«. lllt eoa.- Stoct. 111 cbc dl'.,mtloo or die C4M,, v'Gcl and Sloct 
oi,cloa C-ICl«. Ibara ,-!va1,1c oa ...,..,. ffllJ be w1lhlltld to pay wbb!t w noa Che urrc&e. 

l!lli/M1and ...,,.,.,,w a4 T,,.,,.,,.. •I~-"'""""-· ~to.,, rmploymml.,,.,,......... Mr. Crow9 
"'" .,.. l>nc any dirtcl opcnW>& ~">' but .. m contJn,.. IO tcnc as • d1rcct01 Md Cllalm\a,, of lhc Dowd of !he ~ 
ror the 1a111 11( ~rt ~- sul>jcct io lad _,.lftaion 111d dcaloa as liUdl i,y lhc Coaipony'1 .i.. ct , Id in. lbt 101D ot Mr. 
Cro-c'J employment conli"4IO until NCl'cmba lJ, 1997 llld fflrf be oleftdcd by IIWlllAI acrcca-L lo -z:::tloll lliilh dlls 
llfln&cmcn~ Mr. Crow• .. 111 ,ccd•c • ba,c ula,y ofSll0,000 pct ytflt for «n.ln acnlcu p,ovldod IO and a dnct.cd t) die 
C~ IA addJtlon, Mr 0-c'J """°"'IO~ an~ of l 'll.S62 sbatu of Commoa SIOCt II• crcrdJc pricc of 
SU69 pa wrc "'" become r..oy c.umrablc 11 .. 1 ._ a11a NcMmbcr 1,. 1997 and .n..., po&a1 m11n die WortdCanlMFS 
l!mplo)« Stoel 11on .. Plan and lhc WorldCom/l,\FS 199S OrJcmd Stock Pur.i.- Plan will va1 lmmcd-iy. 

)I 

17.)Q,,OO 

20.237,767 

3,331;.,c) 

Q ,)7' 



l'llrMlll to dlC c:ffll)lo),,.... qtttmm1 ot Mr. S1dpn0tt Wllb Wl,"ET. •l'P""""*'Y • 20.000 mtnc1<dt!waof C-Slod: 
vak<I u • ruull of 11,c MFS Mtrt<r. Punowit IO the Imm ol Mr Sodp,orc • • m,plo) l"tll& -,,-wo UUNET. Mt, s~·• 1111ba1 bale uwy •"U l U>.OOOpcr )"at. pluu bonn ..,,_ • SIJ0.000 pa,-. Mr, S"""'°" ,-lved • i... 
of $400,COO for 1996 u:ndcr hi> c~ •1rttmtn1. If Mr. SodlfflO'•·• tmploymml b IC"'l!AIIC4 wllhcM c:.K. bt will 
ruin lt\ml!Ct 111)-l!lfilb lof.ll .. SlOO.ttlO l/n<ltf lllt .....,,....,. ~ . Mt. Sidp,ort l'OCCMld opt101a eo purc:llooo 
11 SO.lk per shu< •.64-&.6J' >!WC> olC"""'*' SIOCl (•ludl CJl'IIOlll •"fl< Wffl.l<d and c:awn old!C wm dMid......., .a,;.a 
to • rr1ht of rcpurdwc. " hkll rrihl L,p,a OHJ hmt) In lht c•ffll ol • <hlni• ,n conuol of Wo,WC- Of III U1Yolwaty 
ICtfflWIIOft otbct !NII fo< QIIS( o/ Mr Sod'""'"''•.......,,.,,_, WorldCa,, 0

1 r-,,.. of rq,urdw< lipl<S ... lapta IO ,0 pm:,m 
ol ltl'Y of lhc win ...i,,u. to • rrii,t of rq,u,dll,c al die umc and iAICb roii,t 1110 t.p,n OVtl tuno. 

C..,,,....,. C-..,, lit/.trlow W IAU*t ~ l'not 10 die MfS ~ktJtt, lbc ~·• o.rv-,t.. lllld SQ:11: 
Optu, Comnua<t wu c:ompooaS ot Sub A Kdlcu. Ir. (Cha,nnan), s,,.,. Kuld and La-C. T'ucli:u . S~ to die 
MFS Mctcu, Ille ......,.,.,. of th< C""'!"ny•, c_....,.,.. • Cid SIOd ()pclCIII Commiatt hlvt bttft Sula A. ICdlcll. Jr. 
(Own,w,) W&Jtcr Sc:oa. Jr . La•rmcc C Tuci<r ...S Mducl B. Yarw:y 

ITEM 12. SECVIU'TY OWNERSHI P OF CERTAIN 11£l','1!f1CL\L OWNERS A.''D MANACEMENJ' 

1'ri&apt,I HolMn •J v-, Stt,u,Ju,. A, of Muell), 1997. 1bt follo,1n1 p<nort,. 1nd1•lduollyo,u 11roup. wtn bmwn to 

the Company IO bo d<cmc<I IO.,. chc bmr:f,cw ., ...... of -· lhln fivt "'""""' ol lht - and OU!Pllodq c-Siad:. 
ucb ol • lucll pcr'IMI Im "* ""'"'""" m,...,_ .,.,.. ........ IUCII Common S.0Cl , C<Cq!I ..... fonll 18 lbc r-.. .....,. 

,._.,,., 
Name and Addn» of 

ftcncf<YI O:!tocr 
N""1c of &nuns 
Bcocfi<Y.I P:toc:obto 11

' 

FMRCorp. 'I0.566.011 " 7.9J 
11 [k.·o'"1ure Sum 
BcK:oo. Mn..chu.lctu O' . 109 

,,, 
m 

u.a...s upon 191.860.6'0 WICI 01 Common Saock 11.....S W """"""'"" pl,a. l> 1011,c bol4c1 .... ,..,, ON)', U<tC1k Of 
,........,.. t>f 1U ckfm,nc >«W•IC\ Ill.II.,. u cm..i-k o, CO<l•rnilllc eutlffllly o, ,..,.,,. (,0 411'1 l ftn M.&tdl ). 1997, 
&,cd upon wr.-. ,,,.ncJ •• o( M•M 6. 1997, h PIOVMX<l b) FMR C•"l' . ""'ludu,s 60.JU.'66 llwu bmtfrdill) ownod 
by f•lrlll) M.uu,rfflCIII &. Roa,, h COffllQII) ('rldd11) 1, A> 1 r.....tl ol 111 "1YU!S n tn<e>llllUII a<M>a 10 .-VIOU> 
.,._ COllfl'OIUD rqutmd undct s.a.... a ot dx ln,·at..- Company Att ot I~ and...,,.,. u In,_ ..s.ioet 
1o«rum other l\mdi wblch II< crn<rallt orf<1td 10 llm11cd aroup, of in•dlOft; 9,lllO.ID wru brndlcl.ally oWO<d by 
Fidd.dy M.INl<ffle* TN>t C<,mpon) , ua ,....., olrn ..,... .. I\ IN>l«O<""'""""' •lffll for '"'°"' l'f1Wl&t m,_,. 
- . p, ...... d) cmplo)tt b<fttfd plaM. a!lil ><f'l"I I> 1fl•eumtnt ad•lk'f 10 etnllft otll<f fund} whlcfl I IC scn<nJIY 
offmd to lunJt<d a•OUI" of..,.....,,,: and an.o,o i/llre1 hfflrf1t1Ally .,,.nrd b)' f'llkluy lntcrrwlOml Um.....s. u • raw, 
of tb Kl'YUII u m-.cmncna -'"•Kf ro •.z10U., AOD-UM.td StMH IO'ict.tmcn C'OlnpaDIO 

Th< number of wr-c> baxficlllly""ncJ b) tlJcllt) incl~4J()t ,},7 >lwa .uu.lllc upoa aln\'r.....,ollhc Wo,14Com 
Suiu A Prcfcmd Slocl Th< -,,bet ol \lu1cs l><n<f>Nlly .,,......, by Fidrl•y M&Nlcmcal Tnut Company i:ldudcl 
167 .Sl9 >lures ,,....bk upon coo,cn.,,. l'f WorldCom Scoc> A P'<frrred Scoct. 

fMR Corp lu>,ok -«q l)O"'<f "'°' r~I IO ) ,t,.27,96) Win..., tok d1'1""1UV< powr, • 1111 rc,pcl IO 69,712.9'1 
wm. ndthty lnumauocul Um,l<d h.u '°" '°''"' and d•lol'ffl•••• pCl"et w1th rc:,pm to 111 the Ibara • bmtfioially 
OWftl. 

To lht lN>*lcclcc of !he CCJn!IWfY, 7,791 "1.aru. or 1ppn,A11Nldy l.l" of the '14.992 ......,,,SI"' llwo o/WorldCocnScna 
A Pltferrcd Slock 11, bmtfodlfly owned ht ~ Brothen Inc rssa;. • •boll> .... ...s \Ubailwy ol Saloaloa 11.-odorn 
Holdq a,mp,.,,, ("SBIIC") •lud111 ill'""'• • holly o,.nrd >tlbsldu')' ot ~lomoq Inc, lbc P1"1P1l lddrw of SBI It~ 
Wand TDdeCfflct. New Vorli:. New \'o,t IO(kl A> of Much ) , 1997. dx 7.791 ouuund.1ns 11i&ru of WorldCom Scria A 
Prcfmcd Slocl o,.ncd b)' SBI ,.~,c a,a..n,blc mr.o 2.612.2JS >hlM otc:om.-Stoct. np-UC111 .. lal lball cmc paam of dw 
~c--s.ac1 

S.auit, O.a,rvu,oJ M--,•-"'- Tht folk>• .. Ublc tel> fonll !he bawf,cul O"'-..nlupof C-Stoel<. u o( Mlldl ), 
1997, by cxll d,«aor. lhc rwned <UCUIIYC orr,ccn and by • II ~UOM. u • croup, •llo ·~ CWT<atly d,rc,cton and ........... 
off',cus of Ille Comp,ny. £itch dir<CIOf or nffillo ofr1CC1 hn tole ''""'' and ln•atm<nt po,...,""'" the wic> l&Pcd opposa 
bl) IW1lt U cq,t U ... Jonh U, di< f.>OCl!Ola hl,rdO 



Ill 

"' 
0/ 

,., 

OJ 

.. 

... 

Numbtr al Sblru ""'""' N11rc of fkorfK"ial Owner Btt1tra11x Ownrd''' al.C.t.lt" 
C.,1 J. A)'Q)Ck nt.106°' • 
Mu E. Bobbitt UI .252"' • 
R. OoiJJ.W Btid!Jiiry 49.011'~ • 
hmaQ. Crowc 1.007 .41 7"' • 
Bernard J. Ebb<r, 14.964.672'" 1.71' 
Fn11CCKO ~Jes, )..517.IOS"' • 
Rid .. rd R. hrot 784,9)1'' 1 • 
Stile, A. Kcllcu. Jr, ).102.m"' • 
O• •id C. Md'oun 7.IIS'* • 
Jolln A. l'oncr 4,736.)92'" 1 • 
Wahc.r Scolli. It. 19,83),029'111 2,21' 
JOiin W. Sld'imo« 1.m.04r'~ • 
Scocr 0 . SuU.van l76,S71'"' • 
Lawrtt1tc C. Tuckc.r ). 165,0961"' • 
Roy A. II ll«nJ 4S6,974' ... • 
Mrchacl B. V anney 30,7$9'1~ • 
All D 1ICCl0fll 2nd Curtm El<'aluvc 
Orrreer• u "' Croup (IS pcr!,00)) 5S,947.S72''" 6.l l' 

Leu rh>n OIi< i;,truni 

l4>al upcx, 891.860.~ .wrca or common Siott "~ • n<I ~ llndlllJ phn. u ro die holdct cllottot only, euttisc or 
convtnlonofall dwuuvc l<Cllfilics tlw au u<rt w ble or-nlbk cvmntly or wiO,in 60 days 1fra ~ ), 1997, 

Include> S.S76 wru owned I>)' Mr, t\)t9'k'\ Jl!OUlC, !l,Jl6 i/Yrr:1 purchu.tbl upon f.tfltbt or q,iiom: 111d ).312 
wrcs held u custodWI for ch1Jdrcn 

Include, J),'1l! wr.s purtluJlbk 111'(11' u ,rt,w of Of>C""''· Ind 117,7*> tJurd u 10 • ·hJC:h Mr. B<llbbiu wru ~ocmc 
1,nd inYQIMCnC po•n wW, hlJ, ~IC.. 

lnducb l"4 """Cl> wia.blc- ""'""- uf WorldCom Sma h Prcfn're<I SIOd. Ind 7,74.C (Ila.res iuwblc ~ 
IO di< WUfldC~f FS I 991 0.l<tn<I Sc«i: Plirc:luJc Plln. All of 1hol1.1t<J bcncf rcull, , •ncd by Mr. 8ndbury "'"" 
obcuncd uc,on c:onswnnu11011 or 1hc MFS Mt,itr. 

lnc:lud<S 8.ll I ~n ,s.iu.bk """'1 convc.r,.,.. of Work!Com Sue 8 Prcfnrcd SIOd: 16,97 t wrn, wwbk put1Ulnl 

co chc WorldCOC11/MFS t99S OcJcna! SWct Pl,rttw., Piao • ...J l49 MW<l> hckl •• CllS&Odw, f0t dlltldtm. AU ot doc 
wtu b<ntficuJly O'll'ntd by M t. C,o..-c '"•~ obwncd upon coo....nm1tiar, of the MFS Maier • 

Include, l6,4J2 wrn h<kl •• QI~ for dlildrcn; t .77S.696 wro:, putdllJlbk upon ocrci,c ot op11-: ...s ass.us 
wra o"-...d b)' Mr. £hbcr,· ,pouso, u co wb!CII Mr. Elil><u ,iu,.. •oc•Ull •nd lovtSlm<ftl pown. 

Con)UU ol J,413.)96 ,:h;,rc, owned by Rcc1crcwn Vmura. Inc •• or wllrch Mr. C21al b :ok INtdloldcr, Ind ll..512 
ahucs ~ _. uncttc of op1iofts. 

lncluclcs6,449 w,u .. -.,._c:onvc,....,of WortJCom Scroa B Preferred Slodc. S,400.iwcs held jowly widl Mt. 
'210.· >pOU><, 1111d IS.930 \llaJa held u cu.codwt (or Mr. J, ,,,.. childtcn u 10 wttldl Mr. Jaros drJCllirns bm<fic:W 
owllffS!lq, All oflhc w1<1 b<Jlcficb!ly owncd by Mr. Jaro,. ,..,. obulncd upon CX>ft>UIMWion of lllt MfS Merger. 

l!>tlui!R l.000 ll'wo c,wnal i,y Mr Kdktl'1 ,pllll)C. 860 wrrs bdd 11 «111oo!un f« minor dclllNtt: ind lU16 ilwa 
pwdlu&blc upon cnrcbc ol opcioM 

lnc:ludes !IS Wtc1 ,...,.blc ~ aJffl\'IJion of WorldCom Smc, 8 Prcf<1rcd Siott . All of the lhltti bcntflCU!ly ow1IOd 
by M1 MtGlwt ,...., at,(.uncd ._ can"""""''°" olll>c MFS MtrJtt, 

JJ 



{HJ 

(tQ 

"" 
"" 

, ... 

lncludcl 1·6$.560 w ,cs hdd u CU>IOdian or uw« r« 1111- dllldm,; 61,CMI thard ~ .-, Ulffllt al 
c,pllons: 218,<XX> slllrc:o owned by ipau>c. auo "1udl bonrfd.11 ownrnblp is dlselaimed; and U.112 slwr:s lld4 111 lnlll 
ror ""' .,r nujoriry qt, u io •blcb bend'ICW o,rnmhip,. abo cludllmcd. 

lndudes 17'2,S94 wm WIA>ble upon convenlonol Wa,ldCamS.11<> 8 Prdetted ~ ; 7'2,1116 wmowacd by Mr. 
Scoa'• ,p,u,c: and 6)J wtr:s wuabk upooC>OIMnlo,, of WorldCom Smo; 8 Pmcmd Slocll WO°"'*" by Mt. Sa,c' J 
JPOUSt· All of the Jll&res benef,dally owned by Mr, Scoa wen, obuin<d upoa comu:nnwlcci of dlt Mf'S MetJu. 

Includes "·371 wres p.Jl'd>uable upoa eurche al°"'"""' All ol lllC wra bmcf,c 11y owaed by Mr. s.ic-Mn 
oblahit:di upon COIISl#MWloo or !ht MPS Mercer. 

ladudcs 373,028 wm ~ upon ucrtltc of optionl. 

A IOlal of ), lll.124 ol lhek Ibara arc bmcf'odally owned by TIit 1811 Mllllh. Brown Bnodlcn b 1be .-.,111111 
lllaJUJin:, ~r or TIit 1818 FundJ and Mt, Tuctcr. u a &CCl<ffl paru11:t of BIOWD BrocbctJ. w,u voriQa and 
lnvaune:nc po,oc, wbl, IC$1)C(1 IO liUdl _......,bies. Abo includes ll.261.wra P"rdwabl• upoc, uaobc, of optlonJ. 

lnoluda U.l6 lham owrcd by Mr. Y.-y', IPCM<: and 21,<XXI 11\am bcntfoaally own<d by Amtrica f'u:u Componia 
LLC. !Mr. Yamcy is Prnicknc. O...im1111 and O.id ~ Olf,ccr of Amctiica Finl Comp&nlcs, L.LC. All ol ll>e 
wres bmcfOCJtll)' ow"JIOCI by Mr. y._.,. wen, ollcained upon C0<1$WIVIW.ioo oflhe MFS Mu~. 

Includes 2,736.408 >lwu putdlUal>lt upo11 uen:ix or optiool or con•mion of WorldCom $mes 8 Prfflmd Sloct. 

ITEMU. CERTAIN llELATIOSSHIPS A.~ llELAT£D T'llAJliSACTIONS. 

Al of ~mb<r )I, 1996, Mcuri. Bradbury. Crowe and S"NI&"'°"' held 52,.SOO, 200,<XX> and lS,000 M.FS Sb.mwotb Pim 
Awards, m9ecuvcly. Such awatds wt,e paid OUI ex, Janwy 9, 1997 in COMCC'lion •ilh dlt MPS Mnan, The •alue ,-;...s 
frcrn such a""'1b vru 5&, mmlon. $20.J milllon and SI.O millioo, rttptaively. 

Addltlot\llly, jn accordlncc will, Ille WorldCOffliMPS 1992 Stodt Opc,on Plan. upon Ille tcrtnJIWOl of Mr, Brad'Jwy u Chlcf 
Financitl Off',cer or Mfl on Febnury ll, 1997, all er Mr. Bradbury'• ap1iooJ ,o purdwun aurtpie o( 749.ru flwu of 
CommonSUJCt AA ancum,c price o/Sl.869 per wrc wert 1mmcdta1dy,·eS1ed. Mr. BrJdbury ~ curchcd all suc:b 
optiooJ and JOld lhc: underlyin& wics of Cornn'°" SIOdr;. 

PricH 10 !be MFS MctJ«, WorldCom and MPS were putlCi lO ecru In 1nl<rCOMCC'llon or <Jdv:r lUYic:c: l&teffllCIIU CfllU<d irilo 
whll each Clhtr and CCIQin of Oltir a.flil41a in lhc: ordiiwy ClOUl'I< of Lbotr busina,n, In fllCII 1996, Wo:ldCom rccd"Cd 
r....,.... from M FS And/« UUNET ol $88.4 nu11,on. E.aclo or W0<1c1Com. MFS w UUNET b<lirvo lllaa ch, 1C111tt Ind condidom 
or-" IIUtcomccuon Of Olher ........ .,,.._ ..... e IIO le$> fa""'1blc IO W0<1c1Coni. MFS 0( UUNET 111.1.o lbooe dw would 
ha•e bc,cn 1va1Jablc IO WorldCom, MF$ o, UUNET ,n comparable, arm', ,r...ia, U>MIC'llOII II lllC d,:e ot sud, 11r<C01C1U. 

(a) I and l 

PAJITIV 

EXIUBrTS, flNANCJAL ST ATE.\lE!liT SC1IEDUU:S AND REPORTS ON 
FOR.\11,K 

finanrbl surmr:m, Cimrc:tal n11c:rnrm Kbrstvlc 1D4 mudttc:4· m f9:UN Ciruonal 11unnc:au 

S« Inda IO COIUOINlalCd Fwncul Suttmc,u and Fil>IIICbl SW<m<nl Sdoedule. 

<•> 3 
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~ E&hibit lndcl for the Wlibiu filed u pan ol or lta,,poraccd by re<m:nae ...., cbls Rq,an. There arc omiaod li:rm dlt nlllm 
filed will or lnawponu,d by rd'm:n:,, irfo Cius AnnuoJ Rq,o,t on Fonn 10.X cenaJn p,Olllbao,y "'*" and odlct ...,,.._.11111 
ear-whb ,cspea 10 1cnt-imn dctll of Ill<~. IIOIIC of whldl lillllorira IOCUritia ill a -i .._ dial CJtCadl IOS 
or iht lotil is.icti ill tllt Coill'ljili!Y 011 1 Cllll!OlldMI mm. l'lnlllll ro llall 601(b)(~)(iii') r#....,.. S-l. Ille Ccq1111 1m11J 
q1tt1 10 fumbh IO dlO S<airilic:s and Eldw1cc CCXM'lislbl copies of llf1 sad, omical promlSiocy - or odlct insu-,a or 
..,-, as die Commi>Jlct1 n,qutSU, 

(b) Bepon• so Emm 9·K 

Cuntftl Report C111 fonn S.K mud Au,usl 2.S. 1-996 (filed NO'lfflll)tt 4, 1996). rq,on-. iAf«-lacl requital IO t. 
rq,o<tcd w,docf hc!l 7(•) Fwndal s-mcra of 8"sltlcu Acquln,d and lla'II 7(b) l'lo Fonlll F'1111nd&1 laformaooa.. Ille '°"""""' 
r uw,cbl ltllCfflCfllS! 

MFS Commun,aioons ~ny. Inc. u or D«<mbcr 31. 199S and 1994 and ror die dltee ya,1 ended 
December 31. 199S: 
Rtpc,11 o( fndcp<ndc-nl ACCCl<IIUDU 
Ccmoltdi!Cd SUtemcnu of Op<ntlocu 
Consol~ Bil•- Shecu 
CoMollda!Cd Sll1ffl1<n6 nf Cb>.IIJ<S in SIOCtbold<n' Equhy 
Comollda!Cd SWtfflCflll of Cash F\owl 
Nord IO CoOmlllid&i,d F,oancl.al Sw.tmcm 

MFS Communkauans Compony, Inc. ror tbc st. mon&JI pcrioch t ndcd Jutt 30, 1996 and 199S (Ullllldiud): 
Cansahd,ucd SQ~ or 0p,r .. 1ocu 
Coruolldmll e.1111tc Sbttu 
Conio1m1cd Sular.cm of Cull Flows 
111 .... 10 Con!olidltal AnanciJI Suu,menu 

UUNET T« nolosico, Inc. as of D<ccinbcr ) I , lffl and 1994 and for !he thttt yan aided l>eccffll,u 31, lffl: 
Rcpon of lnclq,cnd,<nc Publi< A-.s 
CoruoliJ.ttcd &lulc,: Sbcffl 
C-hdaicd SU1tffle1U or Opcntiom 
c-hcbtal SUkmaU or SIOdbolders • Eqv.ily 
Comolicblcd SuttmcftU of Cash Flows 
Nora 10 Coruol.s.ted RnantW SU1Cm<llU 

UUNET Tcdlnoloslcs, Inc. for tbc ... mandl periods cndod lune )0, 1996 and tm <-udil<d): 
Comolid.tted Su1cmcnts of Opttatlocu 
Comofidatcd Blloncc $heels 

WorldCom, Inc.: 
Pio fom11 C4lnd<n,cd Comb<ned F'.......W SuUfflttllS 
Pio Fonoa ConClcnlcd C«nblncd 11.11- Sbec1 as of June 30, 1996 
Pro fonna CondcNCd Combined lflCO"": Sl&lcmcnc for die sia moadls cnclcd 1,-30, 1996 
PIO foNna CoadcMcd Combined i-Salffllffll for !lit fisal yar aided Occ:anbcr )I. 199S 
Nora IO Che l'Yo Fonna CondcNcd COlllbiacd F'uw,clal 5111 m 1111 

MFS Adju,u,d IIIIIOrical F'INllti&I Swanmu 
MFS Ad11111<d IIIJIOtical &wn Sbcffl u or,_ )0, 1996 
MFS AdJlllltd H-lcal Income SUlcmcnl (o, Che su mondls fflled J111e l0. 1996 
MFS Adjulled Hb:lo,lcal I,_ Satdll<IIC for Che yw aided Defflnbtr ll. I~ 
Norti io M FS Ac(lvJteJ Wl\torical F'm.mcl.1 SattmtNJ 

JS 



Cvrrcnt Rq,on Oft Fo<m 1-K d.aled Aupt " · 1996 (filed Novm,t,er :ZO, 1996), rq,oniac ifflona.vioo requlNd 
IO ~ r<J)Clfflld under lltm 7(,1) FilWICW SWc1nems ol business acquired and lean 7(1,) Prv fon'lla Finaacw biConnaclaG. die 
rollowb1t financial • -

MFS Cocnmuniatlom c-p.,,y, Ille. (o, che nine mouh pulorl ended Scpcanbet lO, 1996 and 19" <- •rtittd): 
Comatlcll1ed Sea-, o( Opcnlions 
Conlol'idllcd 8ala,n SbclCU 
Consol icblt:d SWtfflCl'IU or Cub Flows 
NCllcJ co Consolidated Fl!W!Cl&I Stakmcnu 

WorldCom. Ix. : 
PYo Fonna Coadcnscd Comblood FlnancW SW-
Prv Fonm ("Olldtn1<,d Combinod Balance Sboct as or Scpcanbet lO, 1996 
Pro Fo:nm COCldcnkd Combined ,,_,,. Slalanoal ror dlC ninc mondls alllod Scptcml,cr lO 1996 
Pro For1tll Coadcnscd C4mblnod ,_ s-.., ror che rial ya, mdod Dcc.mbct J l, 1 m 
Nocu LO Prv f'onn;a Condcnsc,d Coa-.blncd Filllac:l>I Slamno,a 
MFS Adjulled ff islorinl f'manc!al Sta1a11C111S 
MFS Adj,nled rtlRo<k:al Income S<arcma• (o, che nine manda md<d Scpcanbet lO. 1996 
MFS Adjmtcd lfuloric:al lncomc Sw.-. fOf' lllt yu r mlcd Dottmbcr JI, lffl 
Nous 1<1 MFS M Jmtcd lliU0<ial Financial SWcmcus 
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Pu.- to th< rtquilfflleflU of Section 13 o( th< Seaukics E.ullanc• Aa o£ 19:14, dio Rt:sbtt1111lwdulyca,nec1111b rcpcn., 
i,. dat><Ct on iu bchalr by th< undcnlancd. cbtfflllllO duly audloriZIOd. 

Due: Muth 17, 19'9'7 

WorldCon,, lnl:. 

By: t,J S£m D Svtllna 
SclOCI 0 . Swlh-111, 
0,itf f"UWICW on--

l'un<wll ro th< n,quirancru of die Sccuitdcs E..lclllnat Aa o( I ~:14. rim rcpcn 1w bcc1' riped b<low by die followq pa:1Cm 
oo bdlalr o( cbt R,iillranl 111d in lhc ca;.,ocitlcs 111d on Ibo dal<S hr.11cwd 

/11 Carl J A,·,m:k 
Cati J, Aycock 

Isl Mu e Bobbut 
Mu E. llobbiu 

'11 lame, 0 Cron 
lamo Q. C,owc 

t,J PmYrd J Ebtm 
lkrnud I. Ebbcn 

h' ftam:t1CP Ciak1i 

/1/ BKbard 8 Jann 
RlcNrd R. luo, 

/s/ S'.ttln A Kellett Jr 
S11ks A. Kcllttt. Jr. 

It/ Pnad C bfq.ouu 
David C. McCourt 

bf Jgt,g A PQrtcc 

bl W1l1cr Scou 1, 
Wallet Scou. Jr. 

Isl JPbo W S:idrmcc 
lobn W, Sideman, 

Dircaor 

Direaor 

Olrcao<, Praldcnt 
w Old £ucullvc 
00-.:cr 

Director 

Dirccro, 

Direaoc 
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M.tldl 17, 1997 

~(aJd, 17, 1997 

~brdl 17. 1997 

P.btch 17. 1997 

Mltdl 17. 1997 

M>tdl 17, 1997 

M&ltll 17. 1997 

Match 17, 1997 

Muctl 17, 1997 

Mat'CII 17, 1997 



bl kao P Sullinn 
Scoa 0 . Sllllivan 

JV I ::1,m:oq c rw:tcc 
Lawrcncc C. T11tktr 

bf Mkbatf 8 Y1oocx 
Michatl 8. Yanncy 

/W B Qnusb1 BcacRNcx 

Oir«t.Or. 
Principal Finonclal 
Ofllca and Principal 
Accounrloa Ofrica 

0 /r<da< 

Director 

ll 

Maid! 17. 1997 

M.orc11 17. 1997 

Matdl 11, 1997 

MARIi 17. 1997 



INDEX TO FINANCIALSTATEMEHTS AND 
flNANCIAL STAT&\flll't7 SCHEDULE 

Consohcuccd bmncc sh«u · O..:nnbe, 31. 1996 
m11m 

~ldll:<d sut~< of opontiOM fat I/le 
lhtt'c )'Un ended l>cumbor l 1. 1996 

CGMO!ici.tcd IUl<mcnu of wrdloldct<' invatmm1 
for l/lc lhrc,: yun ended December 31. 1996 

Consolidt Id IWCmcntS of cull no,., for l/lc 
lhttt yun :ndcd December ) I, 1996 

II. Val .. 11ion and qu.,lifyin5 ""°""'' 

WorldCocn, pro form:a condotu<d comt,,Jl<d fuw,cul .,~,emcnc 

P.7 

F-27 

Sdlt'dules cdlcr lhon I/le Jdmllc h.llcd abcwc hl•1: ~ omlacd bcauJc of dlc abltn&:c of condltions lllldcr wllicb Ibey an ~ 
or bcca•1<: Ille infOffl\llion I, ind..scd In 1t., rnancul llal<ffimU 0t nocn lbcrcro. 

P.I 



REPORT Of ISDEl'ENDU.T P\IIIUC ACCOl !J'(TM'T'S 

To WotldCom. Inc. 
•nd Sub>Mlurt0 • 

We II.a•·• 11,d11td 11>< occompanyana comolwted b&lancc ~ or WotklCom, Inc. <• <'.-1i. cotpoutloa) l:nd Sublldwles u 
of Dm:mb<t ll, 1996 and 199S. •nd rhc rd•tcd wruolidaltd SUl(l!ICOU or op<ra1ions. ~dloldas' ln>alfflelll and Ulh now, 
ro«act, or lhc yu n In 1hc tl11cc-,..., P<-nod ended Dcambct 31, 1996, These financbl su1cmcnu an: cht ~1,miy of Ille 
COfflJWI)''$ m.,,.,.,,lffll. Out ,uporu1b1H1y b IO upra, •n oprnlon on lhck fwncul >laltfflmU bual on our....,..._ 

We cond""tcd out aucl,u In Ka>td:lncc w11h ftll(tllly xcq,ccd aucl,tlni IWlllltcb Tho$C IWl4lrds reqw~ tlW w, pun and 
pcrlQffll the IWII. IO obtain rUl<mbic ruunna, abouc •hcdiet t!w: f 111111Cbl - are ftec of INlffla! m i,1111 GICIII. All a"'1i, 
oncludd e.umin1n1. on a rcu bult, evident, IUfll>Min, rhc •mounu and d1tcloswa m the fuwici>I iWeffletltL An al>dlc alio 
lncludc1 a,ic>sin; rhc llCCGUnlln& prirQpla wed anil "Jniflanl tt1i11111a made by 11111111..._. u ,.,Q u enluar,na lhe ov<nll 
linanclJI iuttm<N pr<kJlUr,on. We bthc« tlllt 0,11 aud,u p,cwiclc • rCl1oOnlbl< b&li1 fo, out op,naon. 

In ou, op,n,on, lhc fimncul -"'1cmct1U rdwcd ro •~ prcta11 fouly, m • II nwetul 1c,pc,ru, 1hr lillal!d&l pos,1ioo or 
WofldCom. lnr anil S<bsldu tic, u of Occvnbtr ll. 1996 and 199S. and lhc ,....iu or thci, optrniOfts and lh<lr ash l\ow, lot 
e1o<h of lhc yan ,n lhe thrtt•) m paood ended l'>«tml,cr ) I. 1996, m -1orm,ry w,ih lffl<ruly a.:cq,ccd KCIOIIOll!IJ prlOCipla 

Our Nllt " '» n'Udo fot lb< putpQ>c or fonnmc .., op,n,on on the tusk, fllWltill sut<mmU llUll u • Wllole. TIie ICbodulc tilled 
in lhc lndrA IO FllllllCUI SWcmccu and f'IIWICial Scatttnm1 Schtdult r> ptncated for purpo,u o( complyq Wl!b lhe Sccarili.. 
and EAchln1c Comn:1010<1' < nila and " no< • required Pll1 or rhc ba1,c lin>ncUI -...-,. n .. ~ 11;u been ~ 
ro Ille aud111nc promlutocJ appll<d on our 1ud11 or lhc two< financial - and. m our opinion, fairly uara m 111 IIIIICNI 
re>p<ct., 11>< lim~ul ~ .. tcq,,orcd to be ><t rorih 11o<tcrn on relation 10 rhc bu.: fuw,cul Ullemtftl) olcn ., 11 .. 11o1c. 

ARTIIUR ANOEJISI-.N UJ> 

lacbon. M•UJ»tppt. 
l'ebn.iary 26. 1997 
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WOIUJ)C()M. INC. AND SUBSIDWUES 
CONSOLIDATED BALANCE SHEETS 

(In lbouslndJ o( OoUan, e-pc Per Share Oita) 

Occcmb<t ) 1, 
1996 199S 

ASSETS 
Cl,mnlwcts; 
C.l.li and ...i, cqlliva!mu s 222.729 s 42.244 

M.,krtabk s<CUritia 772.510 
Acco,lnU rtcch .. blc, net of all-(ocblddcbUofSI 10,041ond SS9,18511 
CJeccmbtt J 1, 1996 tnd I 99S, rcspccliw ly 999,962 538 ... 2 
~ IIXCS r<UiVlblc 12)01 17.4119 

Od'cmd WC wet m 17,437 

Olhcr cumnl -
286,314 52.530 

Total cunmt IWCU 2~,09'2 -~ Properly and equipmmL 
T IJIIISl!lluion equipment 2)71,37& 1,375,242 

Communicatiom cqlli~I 1,296,723 403.414 

f'umllwe, 6:ttutcs and o(hcr 111 4,478 28715' 
4,282.575 2.06&,812 

Las - a«w11UL>tcd dcprc,cumon ~ t~:;i 3, • 
e-a ot CO!II 1r,tt net Lina,1,lc wcu acquired, net of accumwtcd ll110ftWltion 12,947,432 4)92.752 

Dcfcmd income -
392,634 

Olhcr lli$ffl 32t.fi95 117,763 
s 19}181,m s 8.6!,l;,f;l!I 

UA131UTIES AND S. IJ\IUll lOLDERS' INVESTMENT 
Clinfflt lillbllilicr 
~= debl and currml ma tun Ila of Iona·= clebi s 22,424 s 1,113,811 

A«ounls poyal>le 688.73! t48,4S5 

Acaucd line~ 6'9,324 391,604 

lncon,c wees p•yablc l,'81 1,249 

Olhcrcumnl UabU1un 645.070 345,681 

Total currtnt h•bclillcs. 1,910,0,7 1.998.iis 
1.cn&-1mn lfabihua , Ids ,c,urren1 portion· 
l.on&·lfflll dcbc 0 4),581 2.280.096 
Dc(cmd u,comc taXO payable 26,tn 

Other liobiliua 184,383 16J,173 

Total loa&-lffln t,a1>,lo11a • .991,9$l 2.470,143 

Cocmnitm<nlS and CJ01ttina<1><JCS 

Slwcbolckrl' in,_, 
$enc, .A prtfcmd JIOCI:. pill' va!IIO S O I p<f' INR, 1111haritcd, issued and 
OUUl.lndll1&, 94,992 sharo in 1996 and none in I 99S ( •lllllblc hquldat,on prtf<rmcc) 

Scria 8 prefcnol JlOCI:. por ,'1111e S.01 pet sh.vr, tlllhorizcd, inucd 111d 
OUlllalld'ma; 12.699.'J~ 8 .tiara in 1996 and none in 199S (llquldalica 
ptc(<ra,uofSI 00 per llwe plut anpold dlvidcodJ) 12T 

Serles 2 prefcncd IIIOCk, por , .. 111e S 01 per Jhatt; •~-inucd and 
oulSl.tndlnc: none in 1996 and 1.244,048 shara in t 99S (liqulda~ 
prtfc:rcnccofSJl ,101 in 1995) 1? 

!',cfcntd stocl<, por ,111.., S 01 per Ibale, aulborw,cl )7.20S,060 Jbala in 
1996 and 48,7SS,9$l lhlto, In t 99S; none luued 

Common SIOdc. por ,,11uc s 01 per wre; authorized 2)00,000,000 lhatcs; issued 
and OUUWldm;:' W.080)64 &hares in 1996 and )16,415.278 shares In 199S IJ51 3.865 

Add,....,., paid-In capii.J 1• .ass.a 1 1,903.,282 
Unrcala.cd boldU1& pin cc lllliltetabl< ,qu11y fCICllritics 28,&32 
RdAincd canttl\8,1 (dd,dl) 1a;,11!) 290~ 
Toi.ti~•- t· j7S f l7.,611 

' 19!1t9tt $ u51,,tiJ 

The acc:ompctn)'III no1a an, an ,n1qral port of these ltllcmcnls. 
f.) 



WOR.LIXOM. INC. AND SUBSIDWUES 
CONSOLIDA TEO STATEMENTS OF OPl!RATJON,S 

(In nio.-.h, E-i,c !'tr Shirt O.uo) 

for Che Year Ended Deeffllbe l 1. 
1996 199S 1994 

~ s 4,.a.5.130 • 3,696)45 s 2.24$,6$3 

()ptminf~~ 
LI.tic-. 2."57,1112 2.030,13$ 1,465,174 Stllq. .-,al 111d ~ 828.173 m.11115 441,., 
Otpecwion 111d --1Wlllon 303)01 31tS71 151)62, 
Pro\islco ID n,d- <aT)'U1I Yllut o( ...,.ill - 402,0ClO 41,500 Outtt mapt COlb 

1$,oo2 
~-Soeliuclwaa 1!Nl,141 c.J,704 
~ far in-pn,ccu ~ Cid ck\,:Jopmmt 2.140,0ClO 

Total 6.329.224 3.021,201 2.179,1:15 OpcratiJl.a i-.nc ()oq) (l.~ ,o94) 67S,144 "6,521 
<>Iha """""" ( cxpauc) 

lnlcttsl txpcruc (221,801) (249.216) ('7.J03) 
Shltcholdcr hu,at>on tldllcmait (7t,0Cl0) MlxdLlneaus 6,479 11,801 6071 

lnc:oll>o (lou) bcfarc incono t.ua and .,.ll'IOrdlna,y iian (2J)59,416) 431.729 ~.697} PnMsioo for income wca t29,$21 1111455 73)11 
Nd~ (19H) befmi QlrlOl\linlry hero (2,118.,...) 268.211 (124,013) 
~uwy hcm(ntlof~taxa olSIS.621 in 1996) ~ 4.04) 
Net Income (lou) (2.213.371) 258,21'1 (124,013) 
Pftf cmd dMdcnd 1equi1Cffltl)I 860 18.191 27.1oi 
Sptdal dl'idcnd i-rrnm: lb Stnn I prtfcncd lh.v<holdtt 

15~ 
!'kt U1tOmC (lo!.t) oppl::abk ID corn,-, lharcholdtn $ 11,214,238) ' rnoeio s (151J7') 

Eamlnss(to..) per oommon ..,..,. . 
!lltt income (Ion ) bcfarr -dina,y ita n. 

Primory s (5 50) S 064 s lll.411) Fl.Illy dtlUlal (550) 064 {OM) Exua«dina,y ii~ (Ooe) 
Nct income ()oa). 

Prim.ay (5.56) 0-64 (OA&) Fully dilUlcd (5.56) 0.64 (0 41) 

The occ,omp1nr1111 noca ate an 111iq,.J pan or thew 11.lttmtnb 
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WOIUJXOM, INC. ANO SUBSIDIARIES 
CONSOLIDATED ST A T'EMENTS OF CASI! FLOWS 

(In lbousoa:,ds) 

Foo- !he Yar Ended D • obcrl I 

Cull Gow, Crom opm!iffl& ICIM!Jcs· 
19911 199$ 1994 

Net Ule(IIM(lo,u) s (2,213.378) s 266,271 s (124,013) 
Adjwtmc:nt.t IO m:ioncile net lncccne (loss) 10 net wh 
pr<Mdcd1,y opcntina ectivilics-
~ln>tyiian 24,tl,I 
PnMsloo 10 reel- cutymg value of cauin ancb 402.~ 48,SCO 
~ and OlbcTc!wp 198,148 
Charac for ln-sx-u march and ~'Clopm<nl 2.140.000 
Dqnciwoo and ~ 303,301 312,97'1 1154,lQ ~uion for lobe, on, accounu rocrivlble 57,678 40,250 59,202 
l'lo<iJion for lhlffholdct lillption 

76,000 l'lo\-itlon (or <kfmcd UlCQ1IC iaes 58,449 171,425 24,481 
Cllam&e In mets ml li.lbilitics, net oC cfl'cct of 
bu:$iocn cam~ 
"'-" rcmvablc (206,507) (33,808) (150.117) 
lllcamc IIXU. net 40,331 (6,351) 21Ji05 
Olhct tumnl - (76,568) 1,003 (15,143) 
Accnlcd lw COfl.l (970) S:UJO 18.82a Sb.ftholdcr litiptaon r= .. (75J)00) 
""""""'1J poyabw and o«hrt cunmt labilltlcs 79~7 {~ ,165) t05 .• 1aa Olha: {!,84~ {10,469) '7,802 

t>:et cmll pr~ by opontina ecth,ues 798,118 61U57 l 4S,47e 
Cub Oo,n fzom iM't:ltlr;a actl,"Ja:: 
Ctpltal o;pt'.1)d ill.Ira (6$7,061) {359,281) (UM~J s..Jc o( sbort•tam U2\"'1llltlfflU,, 11d 1,000 11,572 Acquisitions and rcllrcd co,is 116,053 (2,766,355) (91,7'0) lncm,x In ln11na,ble UKtS (60,056) (49.062') (14P7) 
Proceeds Crom dl1p<111t!on or l00&·1tnn - 21,962 3',971) 3.oeo .lncrcuc in olhcr UJdS (131,450) (8,171) (8,58SJ Dccrauc In Olhcr labili111N j42..?S4) {33,553) 142,013) NCI cub U...S in ln,flllnc ec1M1ia Q52,S36) e~,.$1 e!.81!) Cab flows fi<>ffl rinanc1aa ec1,viricr 
0orro .. inas 113,000 2.712.159 78,599 Prindpal po)mcnt.t on dcbl (16,696} (138,276) (41,1543) Com,-, IIOCk l=ncc 39,759 90,5l2 38,431 
Dividend, paid on prcfcncd llock (860) (33,191) (27,768) Olhct 

U29 9" Net cul, pr'l"'i~ by fuwocin& ecti\ities 135~ 2,SOS2 48.!!!! 

Net i.nemuc, (dcct=c,) In <C&sh and wh cc;un,lmt.t l&o,4SS 72,257 (42.752) C1tb 1111d cASlt cqulvtlmt.t at bcfinnln& ol period 4ZJ44 19.!!! S2.JJ9 Cub ....s a>h cqu1 .... 1cn1s ,1 end or period s 222.729 s 42.244 $ 19,m 

The -pon)ina "°'"' arc 1111 in1q111I pan ol 11-110tcncn1.1. 



WORU>CO~I. ISC. Ai' l> SVBSrDIAIUES 
SOTESTO COSSOI IOATl:0 f"L"'A!'oOAL STATE.\o:m'S 

DECF.\IBER JI, 19" 

u, The Comu a, amt S1ml'k1ttl AttOutUiar N ktn · 

Qngtpdoo or Bwlnn1 and Orool110• 

Wo<ldCnm. Inc. . • CicotSIJ torpotll- (" W,>11<1Com' o, lh< 'Cc,mpn)'•). 1> on< of lh< f- I lllffl ""'a cl.._~ 
~ 111 lh< UM«.I S...ia. >Cf'\'l"C C\l>lffl><I) d,IITIC!,l112lly •N lnl<fflll.,.,.Jlly The ~O)' p<0¥111cs locl& dllWU ~ 
,e,vm ID bU>tt1C$,. COI\WfflCI 1nJ ocher URICf O,\&Offi(R, tlltouel> IU IIC1•ffl of (,bcr opllC ubla. d)Ciuf IIUCTOWI •<. and fwd a,,d 

~ Mldflk Wll, Wl!Offi. • ICb !U'<U 10 f!O'III) UlnlUJlloul lh< NI'°" and 11,c ~ Tb< pn,dllCU &D(I >eMCd pn,vlScd by 
WorldCom intlud< ,,..dwJ ml dc,JJUl<d '°"I douncc 11\1 loc:al l)C'OIM1>. llO kt'ICIO, caJlq CINb. doa>alc ...S -.-.oa.aJ pm• 
t.no. bro.>dblnd d,ia scmcoe dtbrt c,rd1. conr.,..,.. alhn&, """•netd bilhftl sy,icnu. cnlwccd fu Uld d.ol.l coama-. blp tpml 
cl,u ClOl!lfflWI~. f.colllocl ..,.,..,......,., lot.II k'CC:SI 10 Jone d,\WIIX C01111"11"', local >CU» AThf•bo><d bot1bonc o,ava &lld 
......-etliXI"" nct,.O<I '"'11 po,nl> i SAl'\.) ID l1U111<1 Xl"ICC "'°'odtn 

On Ottnnt..r )I . 19% ....... IJ.:, ..... 111<"'41> • ~ i..~i. .,..nc,1 - .. I) . ""'""' ,.,111 ,u-s c-.iJClGI C°"'l'U) , Int t MFS") • 
• u ....... ,oon a«ovlll«.I •·~ n • """'""" The""" pwt huc l'f1U .,.,., net w,ilblc a)ICU acqwrol lw baa .dloaicd ao Ml-ptOCCU 

rc,eut ll and lk,rlopmmt "'"'"'" IS« Sotc l/, ,oo.i,.,11 • .S.-clorcd tcdlllolotY and "'kfflblol '*OftlO<C< MFS ptO><dn 
tdc,commun1C.111001 ,er>1(H ml •)Menu for 1,,.,,.,.,. and CO'<tMl<nt cu,u,.,..,, MFS h a lcAdlftl p<O'idct al ahcrt111J'<c loul ""''"°"' 
..,.... t,cdrun ,,. d,,iaaJ fiber OJ!l..: c:.aNc ..... -..u11uc •,..,..,,..,...,"' and.,_, Of'll!<0•-1, ,1 l'lllled Sl:IICi . ...... md III K'tnl 
r,gp: uu,,ron CiUO Ml'< ,,.., r,u, Jndo,,...:" and """"""'""'""" d1<1WC iclc.co,m . ..-.,,,. ,c,v,cn ,u ti acs,o'CWt plolf-. 
• bdl """""-' of M~'l.-ncd u ......... ,.,., onJ ,,.,..1,q l.i.;d• .... -i ,,..,. or\ Up&<") lc;aj(\J '"" oc!wt umcn 1>1umnl> • die U......, 
S111e; •lid Wnttm Eu11irc 

A• • rndlt oC the mar tr (:he ·Mrs M<ti.a'l, U<h .iurc ol \lrS .,._ ~ \ • "-' - - - d,c ,..i,. "' , • ., .... ., l I ,liira °' 
W« IJCom ~ w«\ (Ill< ·c-., s,,,..t. ")"' _.,unutd) ~71 o mdla, W"'1.Jeom .__ .i..ra ., o. 'W"PU E.tdl lll>tt 
of MI'S Scun A 81' Curtiuurl\t Corncmbk l',d<ncd Su.><\ l'M~S s.,..,_ A Pttfm<d 54..d 1 "'" ..,,,.ffl«.I - die nJbt 10 m:<t><..,. 
$!!art of Sc,,.. A 8$ CUIIUIWI'< c ...... cmbk PrdtmJ SuJC\ ,,r Wcwl<IC'om ("W0<1dC'om Senn A Prtrcrr..i s.«i'l .. 9"l,91J ~ ol 
Wor~ Sct,o A Prdtrr<d Slixl "'lb< ou,ri,:,r b..lo -· ol ~IFS s.,,.. B c-m& Ptdcn«.I d .... - - - Ila< npi 
IO,_, .. ..,. wn, of s.,..,_ 8 Comcmbk PrrlnrrJ SI«\ "I W"'IJC'"" r w .. lJCom Senn B Prdm<d s.x.t·1"' ~ 11.7 
rrulhon w,a ol Wo,IJC,lffl Set><• II l'rc(cu«.I S1,xl ,n ohe '"""" In w<l•ao cxto doposcW} .i...,c r<p<..«nlq 1/JClOl!i of , ll>an 
ol MFS XIICI A Pn:lmNI SI/JI.\ .... •o.dw,(cJ foe • oltr(,,11.&ry M\11( l<l'ft'Cnllf11 1/1~ of . Wrc or Wotl<ICom Senn A Prc(crrcd 
Sud.. 

Upoa tffcur.cnc» ol 11>< Mrs Mtrcc, the 1_1>cn N1\11nJJn1 >ncl unt"'«col<J "PC'""' onJ ... .,_, cwc,..i,lc for >lwn of MFS .....­
l!Od< ..... convCflell ._.. ""''°"' • ndl " ........ . l<>jl<CU>tl> , tlUClllbl< ' "' .iu, .. or Commt><I S1ock 11a ... , wbsuntllllly fflC - kfflU 
and cuodd'°"' u doc MFS 01,00 ... and .. -.mt••. e«cpr 111>1 ( 1) doc uem,e p<cc and lhc tlUflll!cr of wm u Jlllblc upo11 U<teo>e...,.. 
doldcd • nJ nwluphc,S K\l'«'MI). b) 2 I onJ /111 lh< holJco of udl d>co -..ILIIC and -••m>cd MFS Slwt-worb Plus AQld 
ar,111«.1 -• the MFS 199) So,ck Pbn lffllC>J rta<>td Ille Cl<h nlll< of ...Cb OJ!llOft LIi ocxor~ • oc!s the"""' ol """ pwi. 

0..Aurmi 12. 1996. Ml Sxqwal Ul'•.Jrr Tcd>noloco, I,._ ('UIDIEr'J dwoup a ""'&<' ol • ~of MFS wldt llld lnl011\J?,'ET 
(dlt · UUNET AC.quwt'°"1 UUSCT" • lad>f'C " orkl" Ml< r,vvrdcf <>f • ~,. nocr of llllnlld accu, opco,s. appi....-. 
•nd <"C>ftWlll"S acnlCC\ 10 IM111d1n, 1>1ofo,_b ,nJ '"'1,,.. ,crvcc. ,,..,._,.,. UUNET provide> bodl dcdatcd and dul"'I' IMenia 
I«<:\<. and Olhcr IA)IICII- •nJ ,.,..IC<> •hlCh ,nc:ludc Wd, 1<n<r hoslq •nd •nctelll""' ,c,vocc,, <hcnt sor1w11c .ml ICCUfllY p,oducU, 
U• lfllllS • .ml ""'""'k .,.,,...,_ •nd c-Sunc "'",en 

0.. ~. lO. 199,I. WO<klC<lnl, 1hra,qlt • .. boll) O" ncJ i<ll>sodi>I). mctccd " "" IDB com- <itoup. Inc ., • Dela..--an 
Wjjiinlllil1 noo·}. llnd Ill -,,nn ,hfr ... llh 11)11Q! ll)IYOlll!llld) 71 8 mllhon 11\.trQ o<c- Sloc.t, l'or all ol lh< OUC!il>nd"'ll lhom 
ol IDB rommon wocl., 11hr '100 Mc,,CCt· ) In lldJ,1100. WorldCc,m u>Umed, on a ii>bord111lllcd bub. jolldly and..,..,."> "'Ill! IDB. the *"'°"" or IDB "' p,r die pru,c,p>l of >Oil ,...,...,. on Sl4S S mdhon SS c:omcmbk ........,_ "°"" dloc 20()), biwd by IDB 0.. 
l ul1 U, 1996, WorklC<n ...-.n."3 duol • had cum>cd 11> ,:,pta, to rcJccffl"" AIIP'I 16. 1996 • II oldie ouuondq IDB naca Pl'a 
IO IIXh rakmj,IKJll 11>1<, • nuprt) o l 1he hol<lm ol tllc 100 nu1t1 d«tcd IO cmvtn ll>crr notn lntO WorldC°"' ..,.,_,., uo. . ~ 
lo Ilic ,....._ of al)l"01inu1dy 10. ) molhon &lures ur WorklCocn Common S1ocl. 11,., 108 Mcrsu wa, -,,ced fo, &> • pool1111«· 
11111crc,,. Ind, xcordql) , d" ~·, rrn.an.. .. J ...........,., for period, rnor 10 die IDB McrJ(' N>< bttco K\Wrd ID snt:Ndc die ttl<JI> 
o1 me l'or .it palOd, prt\alled 
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On Sq,tembot IS, 1993. a thrtt•wty mt'lltr occuncd whc<cl,y fl) Mctramcda Comrm,n,a1lon, Corpora1ion, a Dcuware corpontion 
("MCC'), mc,,c,1 ,.,11, andl l1XO Rawscns Communlcadons Group, Inc.. a Gcorrb corpondon ("iww&cttl•). and (ii) LOOS 
ConvnunlQl!o<ts, Inc., a T~ a,,ponc ... ('LDOS·TN·). mcr1cd • ilh and inlo Resurs- (lhc 'Prlot Mcrsrrn. The Prior Mcrsen 
-ere .CCOUIKcd (o, U a purdwc. 

At lhc llm< o( thc Pr\of Mcrscn. th< rwnc of Rc1ut1cns. Ille kpl IUIVtvOf, WU cll.anacd 10 I.DDS CCXMlllnlcatiom, Inc .. and 111c acparm 
eo<porlk u..unca of LOOS. 1W IIOl MCC lfflftlmud. Fol..,,,.,,..._ p,rposa, ~ct. LDDS·TN was Che >WVM>r becau,e the "1lmu 
J.lwdloldcnof I.DOS-TN acquired nujon,ya,.1'Cnbip of lhc Coq,u,y. Acco<1l"'Sly, unlc:u othcrwisc rndicalcd, all lwlorial lnf­
pt<k- hcmn rdlccts lhc o,pcraliom ot LOOS•TN. Al lhc annu;al .-Ins of shatcholdcn held May 2$, 199S. IJwdloldcn of LOOS 
Cor::murticatio, Inc. Wllcd IO <lune• the ,,.,,,. of the eomp.ny io W0<1dCom, Inc •• cffcclin immc:d1a1d y. ln(orm.uioc, in thi, ~ 
hu •ho~ rrn....S 10 rcfk:c:1 the <tOd sphu o( lhc eomp.ny·1 Commoc, Stoct. 

Prlocteta or C9019!idaUcm: 

The con,olic1atcd fiNf!Cgl sutcmcnu oncludc the attOWIU or lhc COffljl>lly and ilJ s,,bddunc.s. All siSJliflCanl inll:nomp,ny lranSlClloCIS 
1111l bolonoc, have bttn dunrlWC'\I in c,,,oo!.S.1,on lnv<>1mcnu in JOffll -tU lnd other oquily invC$1mctU in .. 11icib lhc ComplJI)' owos 
• 201' io SOit o .. ncnlup ,mcrc$1. arc 1ccountcd fo, by 111< ,qully rncihod tn,Cll"1CfU or lcu ~ 20$ ownmhip arc r«:orded II cost. 

Fair \f&IJK ot tlneorial loJ101mcm1. 

The arryons amounu for cuh, INfkcublc K"CUtrt.._, atCQWlU recCl'rablc, not<S rttc,vablc, ateounu payable and acmlCd tt.bllilb 
apprOAln,;&lle lllc,r (air value. The fair value: of Ille IOfl&•tcm, debt U dctrrmincd bucd 00 lhc cash flows from SUCh rllllnNl imlnanlcffs 
dLltA)Unlal 11 lhc c:ocnp.,,1 ·1 uumaud currcnt llllUffl rate IO cnlCr 11110 1lm1~r financial illSIIUllltfllL lbc rccordod ~-.. (o, all cdlcr 
IOCl&-cum debt of thc Company approoom.atc (11, •1l11CS. 

ra,b ,no cwa EgubJk:nn ud M1nrs·11>tr Welda: 

Tilt Cllffll!lffY «!illidifl Ci.Iii• Iii binu and .hori·lcrrn in•cslmmu wllh 0<1111111 maiurirks of &hr« mondu or lcu u cash and cul> 
eqonnlcm The Compony bas; cbssifo:d all marteal>k scau,1,.. othcnhan cash cqwvalcnu u a n iuble· for·salo. Al Dccanbcr JI, 1996. 
thc amottil<d c:o,i or lhc Comp• 11Y'• m.a,t.crablc 1CC11titics tqwl, lhc eairnaicd fa,r val11t. Fair n lutl are es1imaled baled °" q,,oud awbl 
prla:s. 

~btlctable t«Ut~in • I December )I . 1996 arc lJ folio•> 

Untied Slot<> Trca"") and Olh<t Umlled St.at<> JO'lt mmom COrJ!Onlioru and 11cnc1e1 debt sccvrttks 
Corpon1c debt ;c,;urn,a 

The <>11ma1cd f•u "''"" of m.ulcublc >cCUIIIIO 11 Dc«mbct l 1. 1996, by comrKtoul 1NU1t11)' arc u (olfowl: 

Due wu.hir, I yu r 
0... 1(1<1 I ) Ur lhrouit> S l'U" 
Du< afl<r S )ca111hrouch 10 year, 
Out afl<t 10 )cars 

l?sdrnalcd 
fair Yabc 

Estimated 
Eiir Y•iYC 

SS67.082 
200.380 

1.012 
19}6 

srn no 
Thcx 1<a1rt11<> • ere includal ,n lhc ne1 usct> acquuod ,n COM<Ction willl the MFS Mrracr. Aecurd1nsly. there wa.-i no Mies acuvll)' in 
ava,t.blc-for-illc ><<u1111Ci (o, ll>c t•cl•e lllO<ldl, ended Deccmbct 31, 1'196. 
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Propcny and djtl,rmcnt .,. fWCd JI <Oil. Oq,rocbtlan b p<ovlllcd for flll.tlldJI rcponona pwpo,a usl~1 11,o imi,hl·llnc mcd>od cm:r Ille 
followlnc a d,m,..S usdul liva: 

Tnmmru,on eq,,lpfflMI 
Common,atlacn eq,,lpmcni 
FunuNre. ll11111cs and oehcr 

5 to •S yun 
5 IO lS )C-• t1 

5 iolOyun 

MJ-.un« and rq,o,n 11• "pcn,<d u inc:urr"1. Rq,lattmcnu and b<mrmenu 11< ap,ahud. The coa Ind re!Jt.cd ,cocnu of -
sold o, rcurcd arc rctllO!\'ftl from the """"""· and •rrf multina pia or km i1 rcllccud in rcsulu of opcraiiam. 

Tbc Compo") CU$I\Clil, CC1Uin of II) o-11 tnmmWJOn sy,aam and rdJled ficlJ.ia_ All UUfaal COIU ~lna/J rdolcd 10 Che ~ 
of such f'lcihtics, indlldon& lnccrcu and wries of ocnain Cffll'lo,m, are apculiud. Such cosu wuc Ul.7 million (S7.6 lllillloo Ill 
llllUd<}. $14.7 m,11.,., (S4.9 mill""' in""''"''· and S6.I mtlllon (Sl.l mill.., 111 low~). in 1996, lffl, and 199t, rcspoclJ .. ly. 

&um 9C Ord sr:n: Ncs Ienribk A.1wt1 Acaula:J:d~ 

The ""JO' clulU ot tntJII( llk u >CI> uc t ummuacd htlow (in dlouiand!): 

Gooilw,11 
SoflW>r< IX' •toc>m< .. 
0.V.lopcd ICdlnolol)' 
Ol>,cr ,,.>111iblo 

.S IO 40 )UtS 

$yt111 
.Syur, 
.Sto IOyun 

Otce,nbcr 31, 

lffl 

S1l.464..S:s6 
lll,702 
400.000 
127176 

IJ.~.tk 
1u:zm 

u2ta1n 

1m 

192QI 
4.596.650 ]O}.,. 

Hmzn 

Oootl"dl ,s ~«id for C2le aam of lhc ~ pea of tho nrioln busl!IW aiainll- o--.. Chc nlue of lbt idmtifllble na cqlb!e 
and -.IN< • JS<U xquucd Sec Nou, l . Rahauon of .....,illuoa-,tl• ttd inw,aibkl. tncllld•na IO(lCl,o'dl. b pcrlodJtaily auased by 
t:bc ... .,,.,.m«,. ol dte COll>pOJI)' ba.l<d on the currm and up<aed fUNrc p,ofiubility and caib no,.,, of IQlllircd compMllcs IDd lbolt 
a,mtbullc,n co tbc cwcrall c,pcnhoM of w.,,IIICA,m. 

Coui incurred to ~ lill'twvc for -=• use 11< apitahud u lncum:d. Dcvclopcd tcchnoloo rc-p<Ctt.ftlll lbc allocation of PllffllUC 
price III thc MPS M<ric:r 

IJoc IMttlbdAO Ontr 

The eon.....,. defer, lhc COStS lllONl<d •Ith the ,m.ulblion of loal ICCffJ IIIID and Olh<r nttwort lacllides. Amonintion of d,c,c COIQ 

b provldod over lh c )'c:ln 11011,c tbc Str&,ihl·lft mdhod. A<Xumubled amorti.wlon on line 111$UILJlion cosi, w-u US. I millloo 111d $41.0 
mUllon Hof D«cmbct JI, 199hnd 199S. rcljlc:Ctivdy. 

IA thc a«md qwntt of 1996. - ot t11e Company'> cqu11y IIIYt:SlfflClllS btame publldy 111Jdcd. Th.it lnvaonm. pn:riouuy rt<llfdcd 11 
co,t. hn boon cwsift<d as 1.11 a.-.ll,ble,for...S. s,caaity und<r SWoncftl ol F"mancial ~ Sondatdt ('SPAS") No. 115, •Aeeaualiil& 
(or C.,Uln IIM:llffl<TIU io Debi and Eq,,hy Sttun11t1· ('SPAS l 15'). AcconllnaJy, this &,,,a,mms It nco<dtd JI lu lair •aluc of 
ac,p,oaifflMd)' S.:9. 7 m,11..., al Ow:ccmbu 31 . 1996. and it indudtd en cxhcr .__ In the a.companyms comolidJlo:t fmandai SI t E b . 
The 11nmliud hokllnc pin on 1h11 ,,...lwhlc cquity tteurhy. na of wa. b lnc.lud<d u a .,..,.,._ of Jll;archolclcrs' in•-• 
Dcambcr 31 , 1996. 



Odm IMC:ICOP I bhQdks· 

At D<ccfflbtt )I, 1996 and 1w,. Clhcr lon&·1<rm ll&bildi<s includtt $1)7.l m,11,on and $1C9 ) million, mpectivdy, re'laud ID c>llmMed 
GOMJ of c~, chlploatc facal11a of ""!Ullcd ..,.,,,.., and Olll<r ,....,..,.rrin, coru arisina from • .,...,. acquWtlam and IDttJff'. Set 
Ncul. 

BcrornltlPO gt Bn:au,a.: 

Th< Cc,mp,ny rccorcls ,.-.-. (Of 1oQ& dJlQna, 1<1cco,nmunta1JOM .. 1n at lhc umc of..._ ~ The COffl!WlY wo p<rfOf1N 
systnn• ,niecrttioo scrvrco COM1~in,; of dnl1n and U>$Ullltron of l<1ftlffl1<uon cqurpmcnt and sr- (o, c.s C'llROfflCfl Rnaiua 1114 
rewed cosu '"' 1hclc service; •re r«onkd unilc:r thc 1'¢rtt nllt< of romplctron mtlhod 

AmtYOdag (qr lnt,rnatkml I mar PiHIOCt Jofflt: 

Tbt Comp,ny <111rn ""° optr>h"i asr-• 1111 1<lc<ommunrc:atJOn1 carnm m foit11n COUlllll<:i undct wh,cl, lfflan.11,onol lq ~ 
uarrrc " boe!, clth•rrtd and ·-··"' The lerm, or mo>I ••lldled ,_,, or,r,11,n,; •1rcomcnu. U .. .i1 u tsiolbl"111:d Federal 
~ COIMISS>rc:A r FCC, polrC). rrquirc 11m wibound ,Wlldia1 _ 1r, mc from Ille forctp carnrr io the Umled SUia bt 
rouicd 10 UMtd Suta "'""'"'SONI omen. hu Wo,l<!Co,n, rn p,opomoi, ID lhc 1'¢-r• of UM"1 S!Mn o..bcund mtrrc .-..I II)' 
1h11 UIUICd S111c, rlll<fNIIOIUI ao11it1 w fo«rin earner. Mutiwly u cll&np 1nrrrc bdwttn the COffll>ll'!Y and f0<u1n wncn" Mal<4 
in caih Ovauih a fomul scukmcnl polrcy 1h11 , ....... 11, Ulfflll OV<r • IIA•IJIOfllll prnod II LO •&recd upon ICttlcn,a,t nk, Allhou&b dx 
c,..,p.ny QJI dllm.atc lhc •- of mbound lnlfrc d w1Jl r<C<he, under C!rc FCC'• prop,nloml WT< poll<)',• s-nJly - wall "I' 
10 ··~ ~ btfOft • actllJU) IC«I><• the inbolm<! trarrrc. 

lo lhc se<ond~ of 1996. lhcCOff',;ar>) rcconlcd diarsa (o,o.~ llfflU -1"'1 $2• 4 ...U-. nctof UICGIDC tn to<oc(d oU I 6 
mitlron The itan, roruutcd or \4 l l'llllron in COCl/l<CIIOII " Ith \he Comp.on) ·, debt rcr..-, ... u 4*"ucd ID ~- .. and $20~ -
rclatA:d 10 a .. r,1e-orr ., defetrtd iOl<JNIIOn&I (OJU Pre, oou1ly, I ponlOn of the Olllbound all r .. d'IC lhc roman Clttlcf ...... dcfmt4 111d 
ICCOll'llcd r0< u a COIi ~ to Ill< .. , COIi< I SSOCllltd .. 1111 lhc Inbound call CllnCfllly. th< outbound all f cc dvc tbt f ortlp arricr b 
cxs,a,scd as 10CV1Tcd n,., dlalls• ID xcountlfti r°' 111tcm.\11GCW IU1t <at1> ...... unmattnal ro lbt multi of optntkm. 

I :Im: <:mtt: 

Lfflc t...U pnm.1111) 1.,.1...sc, • II P,)mtnU IO local <AdlanC< wncn ("LEC11, wc,c-WWIC< amen and l!O" 1<ltpl,oac and l<ksnpb 
admulhtr,uon, ("l"TT,") l'f""41'1) ror .sa"U> Md ID"'POfl dllr&es 

IPC'1XDC Jam· 

Th< Compony l."'COUnU fa< income u..o ID~< "'111 )l'AS 109. ·~c ro, 1......,.. Tua. SfAS 109 bas a; ru bo.tit 
ob,«t••• die rccoe1111ron of curr,111 Md dderinl .ncomc CH aum and h•bildia twcd upon All <'etU a.., 11,,. been ucopwr;t III Ill< 
co,uohd.ttcd finat1tul >a1<mtn11 ai me-red by chc l'fO• "iO<I> of lht cll>Clcd 1u i. .. , Sec Note 10. 

WDlnn Ptt Sbars 

F« lhc ,.,., mda1 Dc<cmba 31 . 1991. urnmr pct llw< " " calarlatcJl>l\tdon lht"<'lhlcd n~ numlln olllwc:, oon1 •ndinc ... 
dx pcrood pllll C!rc ddutl\c <11«1 or a«~ Ol)CIOD> and "MnllU d<ttrmincd "'"" C!rc 11cuwy MOCt IIIC'lhod. For C!rc ycan aided 
Dtcunbcf )I , 1996 anJ 199&, u,nrap p<r ilwre •en calcuwcd hntcl on die " <lil*d a><fll< numbtr of .i.ara-u ,,., .. duricc die 
pa,o,1 Th< crroa o1.........,. 11«1 cqu,v.lXftl> .... - -,.,.., .. 1~..., 1~ ...._ die «tfc1Ct o1 MIi .- ..s •&rn11U would 
ha~-c bttfl 1nc1-.d1hArtc 

Avcr•ie common llwo anJ """"'"" °"'"ltrl .i,.,n ...Ca,d '"e<c J97,&W.000, J86,19S,OOO, ...S )U,610.000, ffll'CICll•dy. for pnmuy 
W1lrftl\ rcr "'1tt anJ )97.'90.ClOO. ~.990.000. and lU.610,000. rnc,ca,,r1,. '°' 11111) diluted .. ._, pa .iwe. ror dlt ,un Clldod 
Dcumbtt l I, 1996, 1991 lllll I~ 

Stech Sellt1" 

On ~by 13. 1996, lhc Board of O.rtaon • Ulllo<llrd • l,fo,-1 ltoclc >pl• ,n lhc lam, ol I IOOS woct d1Vldml •lndl '"'" duuiboxcd c. 
Joly), 1996 IO .iwcholdcn ol ,...,.don Juno 6, 1996 On No,rmber II. 199), th< lloard orO.rccton 8\llhontcd a l,r0<-l 110d: Jl>lol in 
Ille (om ola 100•h1od. df\llkftJ "hich ""d1>1nbu1<d.., Jlffll.W)' 6, 199«, to >llardioldcn ofrc<ord on D<ecmbcr 7, 199) All pct lllarc 
d.au an.I-.. of - Wm l,.a,c btc!I rct10ac1J•fly ,_ IO rtllca C!rcsc tlOcl ,POU 
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Cmac:nnodoo oC Cwth RIM· 

A pcnlonaldlc Comp111t'1 m ~ n clcmtd from 1<1'1Ct1 pnwldcd toochcn ,n dlc 1<lecommunPI..,. omnuy, mmly mdlcn of loaa 
ddl.lnCc ldcQ)mmunlQCIOlll s.co>a . As • 1dUJ1. 1!IO Con,pqo h:u iOffle c:ontcnCrauon of crtdd n~ ~ itl cwcomcr buc. The C~ 
pctfotmt oncoinc crcd11 . ... i...,lont of 11, l>,iu CV>IO<n<n' ftNrcul condot""' and, 11 rimcs, requim collatcnl t /Olll la adl<lrll<f1 to tuppan 

its tcat' abks. IHI.ally Ill Ille fOfffl of m11nm<ra of Ill atw,mm' rctc1Vlblu., dlt C9'l!l!MI)' Ill the «-CCI o( acqla)1DCIII. Adcll!Ull1ty, 
IIWLCO' < ~Iba pxn,rg fl7 wbj<tt the ~ IO ClOl1tallnlOI of ttalll rub. but II llnllltd due IO 111,_ ID al,on,cam, 
dlwurwnc 1....SC secutrtki 

BcrmOt IWKd AWNadnc 5caockcsb: 

IA 1- 1996. llM: FASB luuod SPAS No. Ill, 'Account°"' Fu, Tramftn and Smicms of f'......,...I A•- and Etc~ of 
Lbb,lc,o • nu, sw ........ c>Ulll..iic. ICCO.ll'lll1I a..S rq,o,,q u.ndords f0< inn,f<n and Jtt¥k1n1 of r....,,..,, 11,cu and cu,n,,.iwnmc 
of 1"1xlllia. Thh Su1<mo:t11 P"O'lidcs JUnd.ucb lot d"Ml\liJJuns 1ruulcn of fin.rcul ll>C:U th.al arc Ill« from rn:nJ!cn tlUr arc lCCWCd 
bonowTQCJ Thrt SU!cmtnl " dlCICII\C fo, IIUl}ftn a/Id sco>,clftl of fUWICul lllru ""' <tJ~ of lub-olitia ommq •fttf 
°"'""1b<r )I. l'»S. &Al""' tie •l'l'I"" JWOOP<'Cll'<IY WorldCom bd1<>a ltl&I ell< ..sai,c-ot duuu ndanl .. ,11 ""' tQvc • IIW<nll crrca 
oo Ill< COffll"ny·, , , .,,.~•Lucd ,nulo of opcn1_. cw r.,.nc .. 1 pmn,on_ 

Uv oC Eulmaitn: 

The 1"<1""'""' ol r-u1 iWDnCflt> 111 _."'""'> "' 1111 C<ttnll) autplell .........,.,n, pt1n<,pk> rcqo,m ~ 10 nw.c awn..ua 
ml ~ d>&I cffta die «potted l ffQmll Of IUCI> and lubthtlC> &/Id d1,ciowrc of COOltftla,t &llCU &/Id h•bwlla al ell< di!.< of die 
rmnci.a1 Jtllal><l'IU and r~ and u pcma ilwffl& 111< pctood rcpomd. Acrwl rnultJ c.ould d,trcr ftcwn lho!c numam. E>llm.m.i arc 
.....S • hm ICCOIJl1JIII 10< lonc-<cnn COl'ltJCU. alic,..arcc fo, doubtflll w:ouno, cl<p1ccu1,oc and amo<1lu1oon, u,n, routldurlna , _ 
&nd COSUl&<IW:IC1 

BrdndOolkm 

c,ruin coeuolwtcd ruuncul w:cm<nt amooru, hi•• bttn rcclaulficd ro, con1111<ru p, ... nu1oon 

nmmn, CernblniUcm .. 

Oo Dcwt,bct )I, 1996, Wo,ldCom <Offll'l<1cd lhc: M~S Mcrtcr The MFS Mcricr 11 11<,01 >tcounlcd fo, u a purd>.uc; aceotdrnaly, U!c 
opcu11n, '""'" 11, noc tcll«tal In lhc: comoh<111«1 rowlo of oporulOIU O!l l•nwl) S. J99S. Wo,ldCom compku:d Ill< acquoilloo of 
Wdlwnt Tdcccmmur,011omG""4', Int r w.rrcl'). a wb>ldwrofTh< Wt!lwm ~.Inc , fo, 'l'PfOUII\Mdy Sl-S bill .... iDaib 
(Ill< ·w,Hd A<4V""""''I Thtou&Jo lhn ~. Ill< CCJffll'411)" itqlllfal a ,..._.,de COffl<IQI omc, Od•or\ of app,ou111a1dy 11.000 
1111lo of fillet optic c.blc • nd d11111l m,crowa>r hc,hun 

The Compony ha-, acq,,11al CChc't 1<lccomlTIUlliallCJII\ ~ ofl<tu,c wrul., o, a,mplc,-.1)' ..,,..,,.. II'..,,. otr<nd b) Ille Con,po,,y 
s...11 ... ,iww- tu,e brcn ac.comi,l11hal lhtOl!lh the~ o( Ille~ M«l or ..,.., o( lhc aaiunc1 rruy for ...ii. _,., lbatn 
ol 111< Comran>'• ..,.,,,,_ .iocl:. <>< , cambw,..., lhc,cof The ulh pon""' of ,cquu,c""' C0\11 ha.I scn<r&lly btta flJW!Ud lhtous)I 11M. 
~ ·a bank kwn •Jl«tllCNl Sec NOi< 4 

Most of 11>c. aaiu"''""" h>•c been a«ountcd few u purch:un and rcwhcd u, 1n ,.ccu of Ille purtlwt ""'ovc, tbc na unsibl< aucu 
aaprcd -n-coso ~ p,omuilyof eood• dl, m amortual c,,c, , to 40)an """I dlc ttnisl-·1« ,ro(lboiL The ruutu of lbole 
partlw.oll ~ lu,c btta an,;ludal .,_ Ille cl.old ol llCl!Ut"'""' U...-.. c:omllorwJons • hell hff< been - (o, u paohnp ,o(, 
blltrc>tJ tuvc brcm 1ndudcd 1ft all pc11oc:b p,O<lllcd The llblc b<lo,. 1ct1 lottll rnfonn11oon OO<IC<lt\lQ& ccrwn ~• rc«nl ICq\llflhD111 
wt,Jct, .. . ,. l«OWll<d ro, .. pu:rclwa 

A<PYirtd Emisy 

MFS 

ACAYlltllOQ Due 

/anu11y 1993 

Dc«tnbct 1996 

F-11 

$1,j()(),000 $1,216,!IOII 

l.lll.669 



bl~ 10 dac ~ hil<d &bcrtt. die Cocac,ony O< ,U pmkea.,o,J COl"l'l'IOlcd on-ffll lml!I(< acqllUMIOIII ...... 1994 *'°"Cli 
1996 

The IMbl putdl&lc pcicr alloallom lo, die MFS Mrrsa k bucd on cutm11 <Sllll'IIICS and die Company will !Nkc clw (!NJ pu,datt pcicr 
allocadoo !wed upon rona1 n lucs fo, atUin W<U aod lilllilus. AJ • rnuk. !Ix ruul pwcim. price 1Jkw;,e1- ..,y 4iffa' (l'Olll lllc 
prac«al-. 

The lollowins unaud,kd pro loma a)fflblned rc:sulu of • ra1lons fo, 1hc Compa.!1)1 wwnc dlal clw MFS Mt11tt Mid dx UUNl!T 
Acqviiidon wttc complNd on IUIUl,Y I. 199S. 

~ 
Lou bdo« •-dnwy ..,,. 
Lou applicable ic common wrd>oldtn 
l.ou ptf com,,_ WW 

Lou btloro cunordN,y item 
Ne1 lou 

£:Re Cbc Xw fodrd Or:rrmbct 1 I 
...J.ti!L Jffl 

(IA thouslndl. uapl pa Wte dill) 

SS.6".l2l ,.m.m 
(2 .767.906) (272.66.s) 
(2. 792.)40) (272.66S) 

(S). 18) (S0.)7) 
(13.21) (S0.)'7) 

Thnc pro to,mi lfflOUflU rcp«- the hlllanQI Of)ttll.,. results or llae acqinred fflliuu ClOlllbiacd wllll Ulo.le o/ die Company widl 
1f!P10PNSC -'.JllffllltfltJ ..i,1th , iv. dfca IO 1111<res1 opemc. ttnOfl1talloG ...S the common Wtd lJIU<d. l'oc,c ptO (Offfll - IIR 
IIOl -....uily ll!d,cillhc of•'"'"" ruulu • hlc:h 11'1111d ban Ott\lffld 1f MFS ...i uum;r bad bca ~ by cumn ~ 
...... Ille pmoch 1"-a:d bcc.-lllcsc -.do .... rd\ca fllll 11<1wor\ optNDUII.,_ -, doc J)llfflr>UC d!~ on opcr .... WU... 
,-nJ Mid admttlhlr11ne Q~ 

(JJ Dims Mccue Cm!> Bcsoaaudar 10d Otbct Oma · 

Baeoemedn M4 Otbcc Diem 

111 lht fount,_,., of 1996. 1hc Complll)' recorded cti.rl"' fo, cmplo)'tt ,am,u. <fflllloytt eomptmauon wrau. 1Upmtt11 dl,u,a 
a,,d COtU 10 Cl~ unt .. onbl~ IC~ CIOlltfXU. 

MiklOIIIIIJ. clut"'I doc (ounll qu.ancr o/ 199-1. 1• 1 rault ol lht IDB l,lttic,. die Company --pl.- to rccrpmu ...t ,_. 
ib mwc...- and CJ!'CfJltONl cwp,,iudon and taatKI•• "'tlmlna4e dl,pl!C".W .,.._i. ~ balm and ,crwu ~. "'....,._ 
ccru,n p<oducu and nwkctrqj ..:trvila • ...S IO ial c funhtt ~ of lht S)flttlG available co die comblood cnridts. Acconlln&lr. di, 
Company cwacd to •rauo111. Ille CillfflltCd com ol sucb rcorpolrno, and fC:IINCMWII aru•11m. u,cluofq anplo,-ec IC''d1aclt, 

pllydai faalll)' ~ 1111d dl,pl!Clk: ICIYU Qp,l<Jly. 

The ronow.,. Qblc rdleru lht t011401buollht slpma..., ,w11uho..,.u 1es1rum,n,,c...:t odlt1 ctwso • 1996alld 199-1 (u, ~ ): 

S..craacc and odlrr ~ rd>ltd COIU 
OupUwe facilitid and odw rulnlCtllrinc 
Pnwwoa roi ldllttnc .. o1 wwo i.p1 iUIIC1 
a..n- .. anyw,c - o( C'fflain -
CotU IO UIC llllf,.,,,abk _ --·-
00,., 

foe &be XrN Enln1 Dcmnbct 11 
...Jm.. ..l22L. 

S '7.916 

1)4.166 
'3(il 

I II HI 

' 11.10'1 
ll.990 
1.000 
J.(ll 

'" $ ,, 291 

AJ ol Daxmbtr l 1. 1996 - 199S. lht ~q ....... Jdal<d rlrl,UINJ - ttfloa Sl6U rmllo, and S, J mdltoa. ~ . 
in odlrt aarrcu •...,.1•iu and SlJ nulllan on! SS.6 mlnm. r~dy. In Olhtr ~ halulllm, "'COM<CI- wodl die racnacmriac 
and CClltt clw~ 
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J>lcut Mccrrr Oma: 

Outq 1994. lhc: C""'Pffll' rcco,d,cd d11cc1 mcrin COIi> of SIS O million n:l,lCd I<> the: JOB MtfJ<t. These co,u mc.lwodl pro!C>Joonal fees. 
proay ,ohclutlon cosu. ,,. • ., 1.nd rd•tcd c•pcma •nd ctru1n ocher d1rcc1 co,u 11tribut.tble 1D !hi> -TJI!•· 
Ptjjfhkm 10 BtilYC• lbc C,mior Yibit or Csdalo i\uw: 

In the 5<'Cond q1W1<f o( 1996, the Comp.,n) irC\UT'Cd IIOl>-ash <hotia n:lotcd ID a ,..,,..,.<1<,,.,, on the c:atr)'111& ,..i11c of ccrtoin aucu, 1ncludul& 
J oodwlll and cqu,pltl<"nt u«auoc or c•cn1> ,uul11ni from the l)UJII" or tht Tclccommunicatlon1 Act of 1996 ( the "Telecom Aa1, and 
chongcs ,nc,,cum....,... unpactin; cawn no«><orc <>1'>Ctlll0fu. ,,,.,,.,cmai, CS1111wa of the Company·, (,ur value o( opaatma aswu ,., thin 
iU CIOn ond ""'1-<Aln: i,u,;i..,,.. rcsulled ,n a non<&>h <Jwi<o(l)U mlllion 1lltM._. On a p«·LI>. basis. the wntc..SO..-n "u $,40? million 
and Included SIJ9 m,lflon for ntt"on: fac,llttcs and U6) million fo, OClC><o,c bUJincsscs, pnnwily opcntor ~ sood,.111 Fair valU< 
o(the ....,..,.,.. btii,nas .... .s dctcmm1cd by cstAnwmJ !ht prcscnl va!Ut of future us/, nows to be gcncntcd (10,0 those op<ntic>ru while the 
mtjo,lty of the ..,,..,.l fac,ln,c; ,..,. recorded *1 net sah111• value dut ID an11c,p11cd urly duposal 

In a>nncctlon .,.,th the !Jtp11n3 or 1&n,,ma!IJ IO pro>ill< lonC dt)Lllltt tclccommu:uauons xniccJ ID C<tUJn local cxclwl&c cama,.. and '1lc 
the sucusslul omunil- of r«m t ool1oa-b.acd ~ WorldCom cnlu.alcd tht lmpa,a 11111 the lntra,cd ttall"r<: vol11ma " ould ho•• 
on the Comp111y"s ,,.,,.on. This rc•k" ,nulled on the Cornp>ny"1 ,..,,.,,, plans to <>Pll'd and uppa,k iu criul111 ""1\0iorir s•·11<blng. 
nnsmlssoon and olhc, cornmunlCIIIIOIU <qwpmc,,1 ThK <11>1111 rroject dmctlt alT<Cl<d the Cllim11cd u.1dul Hvcs or octUin ncr,.ort, (acilltki 
,.hid, .. ,11 r~uh ,n rcplo.:<m<nt ofthcx faclh1t<.1 pr,oc IO'""" JO, 1997. 

Aclo!1donall) , due 10 the dmcasina ,c,np!wi, on C>p<1IIOt 1<nicc,, lnclud,na nonoffllC'A..! or taiS-inJ long•tam a,nuacu, m1t1.1&<mcnt adJIHltd 
the fan ,•luc ofthi$ non<orc t,,,,,incu ~ upc,n 111 p,oj tcllom offu1un: cash !lo,. Operator ,c,vka now cornp,bc• lcu thin J% or 
WorldCo,o'J consohdaoal revenue.._ 

Durirlc 1994 le'C11l cvau oa:vrral "hld, CllU>Cd dl< ~ny to C\°)IIIJl< lhe mliuuon or lu Inv~ in die wcu or IDB Broadcast. 
Tbcsc <vmu includ<d • ptopcMcd bo,c """" COCl>llffll1Utc a le of IDB BroadcaJt 11 amou,u s)anf(andy bdow boot value. :and die conlinucd 
anctftrU of ttkcom'""" :11,om a,s dl< core bwinnl or IDB (mu.,,, IDB Brcwlc:ut I non-core optt11ic,,,). Tbcsc raaors. combined with 
blOOd cconoml< r.aon -en<.ly lmp•ctinJ broadau Ulffl in , ..,.,.,, hi•• caUJcd I dcchn< ii, the •&Jue or die CCXtlplllY' • invdlln<cc In 
tbe$e 1ueu. 81!Wku1 w vicrs rotr1pri1t Im llun 11' or WoildCom's COi\Sl!liclutd rovmac;. 

The Compiny UJCS\cd the: ,mpKI of lbcsc raaon rdwvc 10 iu 1b11i1y ID t«ov<t lhc ttCOf1lcd values or lh<K btcwdc:ul aucu. and 
determined that such v1.lue$ ihould be rcduc~. Accordi111ly. Che CompOll)I rceordcd ad]llllmcau or $48.S million. to reduce die Clll')'Ull 
value of these broclclau UkU (primudy lrunc,bk UStU Olld p,openy Ind equlpmcm) IO Che Company's bcJI tJlim.te of the: n<1 rcallublc 
• • lute. Ounna 199S. the ComPIJly w,ld lu s,mulcu dna opcnrioru ind <ntcrtd Into 1.n 11,tccmcnt ID ouuourcc the mana,ffllall of lhe 
rcm>uunc IDB BrO>da11 opm1ioru 

Pea, Cot to·oroc:at Bnsuch and Dtnlopmcot: 

In the founh quJ11<1 or 1996. the Company recorded• Sl. 14 billion d11rJ• for ln•proceu res • .rcb and t:eYclop<nc,,I related to the MI'S 
M«1cr. The clura• b bued upoc, 1 •alu.mon aoal)'IJs or the l<CbnoloSiu or MI'S" wtWldwide lnronn&1ion •t-. lhc 11.!umtt O<t-1< 
.. pindon aystcm or UUNET. uld cutain other 1dcntilicd rc;urdt and dt•dopmcn, proj«u p11tdiucd ,n ibc mcrsu. At Ill< di~ or cbc 
MFS Mn,cr. the technol.,slal reu.ibilily o(d,c acquired lcdtnolol)' hid not )'ft boetlaalthJhcd Ind !he ted'ulOlolY 1w ... Nlltt aJltffllUtt 
wa. The open.IC h1Cludu S 1.6 bdllon ll>OCialcd with UUN1lT Ind S0.S4 billion rclltcd ID MI'S. 

(4) IAnS:ICOD Ml· 

~•1n1 t1cdk aar«m<n11 
Senior D11CCU1>t Nll<a dlJC 2006 
S...lo, Du<.oun1 Note1 due 20l).I 

Conva1,blc subordw tcd note> 

Other dd,c (nwu11na 1htouaJ, 20Cll ) 

Pttcrnbcc JI 
im ,m 

SJ .2"4,SOO Sl.171.SOO 
674,'20 
685.US 

_lll.JJZ 
4.!26.00, 

ll 424 
HIP ~11 

19S.SOO 
26 914 

) .J9J,914 
I U) §16 

8 Wl92f 



On Jun< 18. 1996. WorldCom rcplllttd ,u lhcn <~Uhn& SJ 41 bill1011 md11 laclhUC. (lllt "l'ltvoOIII Faclli1icsj ,.;11, a new SJ,H billion 
m olun& crcdil lac,h1y (lhc"Cmli1 Facll11yj llonowinas und<r lhc Crcdil Facd,1y "rn: used IO rcG,w,ce lhc l't,cvious Padlillcs and will 
be u.,ed to firw,cc c:aph.S opcnd11uru Ind pro, idc additiooal working Cllpttal AJ a ,-11 o( the rcliMIICinJ. WorldCom ,-ded Ml 

cwaordln"') <hlti< ols-t l million. net olSl 7 ffllllll)tl in llt<a. related IO 1ht ch&rgc-olf ollhc unarnortiud ponlon ol<011S IUOdatcd wtth 
thc Pr<'fou> J'acrlillc> . 

The Crc<ht r acd11y hl,, fiH•)W tmn INI bu,; ln1uc;1. pay1blc In"">'"' parow, dcpcndrna"" lhc 1ntau1 parocli, l10I to o.<ccd six 
"*'IM. 11 !1ll<S kl«tcd by the Compony undct lh< lcmu ollh< Cm!Jt FKrhl)' 111cludln1 • Ba\e R.11c Of lhc I-ion lnlerbank Ofram, RR 
("'I.JOOR"). pl111 *l'!>liabk IINflllL th< opphcabk rnaram Co, UIJOR me bon,),.1np va,,a rrvm O ll" to O '1S~ b>kd upoa a ,p,cillod 
(lftlllNI laL Th< Oal,t Fadlit) ~ unse>C\11td and r<qUin:s co,npllanct ,.;t1, ecrtaln (tnandal Ind ocl>. opcnaina nmnanu ,..bid, limit..-, 
od1Ct lhlnp. Ille 1ACUfm1CC of add111on.S iflddJc<dtc> by w.,ldCo,n and rauiaJ Ille p1ymm1 of "'11 dividend, IO ,..orldC...,'s madloldcn. 
The Ctalrt Facility 1$11>o ,abjc<t IO an anrnaJ comm11111C111 fee nae IO o.cml O ll%olany unbono"cd portion orthe Credit Fadfll)'. For 11,c 
)'Cit ended Occcmbcr J I. 1'996. lhc "••&hied •••r.agc 1ntrrat na:c under lh< Crcdll Fadlny " u 6.)%. 

Bom,v.inp undo lhc Cmllt r..cility bat inladt 11 nta Iha! OU<luot< ,rnh s,rcvalling shon·t<ffll rnlC't'CSl r111a. Unda the p,ovisions of the 
Cttdtt Faohty. lhc Company IJ rcqviml IO t.Glgc 2l% oliu deb!~ ad,-.nc 1nleft)I mo,·cmcnu in shon•tmn l1lcS. The Comp,,,y bdlc>-a 
lhal 11 - adequately lddrcu lhi> rcqulrcmcn1 1htou&h 1in.111CI.S hcdJin& 1TKUUrq or inacaslng the 111~1111 ol r.-cd r.tl< lkbc oulSIMldlnc, 

In.__ ,.,111 u.c MFS Mcr1«. lhcC-pv,) aeq,,11cd the MFS Senior Ditcounl Noc.- rl~ I" W')' U , 2004 (!he • 199i Nocaj 1114 thc 
MI'S S<n10< 0.- NOIC" d11< /anu:,ry 15. 2006 (the " 1996 N0t<>0 )(<oll«1hd), thc "MFS NOt<l°/ 

MFS lnccn,ing to the p,1..,,pal amount otthc 199' Notes ofS71&.l20.000 throua), ,..,"">' 1999. Ca>h 1n1aes1 .... m no1 ac<NC on the 1994 
N0t<> pr,o, to llftlW) u, 1999. 11o ....... M~'S ma, ct«1.o<ommcn<< thc ...,,..1 ole&Jlr 1n1em1 " ""1 time prior to Iha! dMc. Comaicncins 
Jul) U. 1999 c:>sh lnlctCSI ,.,11 be P•>•blc ...,.,-an,,uaJI) 

On or a/let,........,. IS, 1999, thc 199' Noca ,.,II be rcd«nubkai the opt,on ofMFS. ,n "hol< or ,n port from WI\C'to tune. ai lllc followfn& 
pri<o (Q pra,c,;1 In pcr<a1UJ<> of the princlpol amoun1 11 lhc .swcd INtlln!)'). ii rcd«mcd durin1 thc i:,.-.h< tllOllW bq1Mln1 Jllllua,y U 
oflht: yw s ondocakd ~. in <.>eh co,c I0&<1h<r "'11h ,ni= Kcni<d so the rcdctnpoan d.uc 

1999 
2000 
2001 
1001 and lhcrtaflct 

IOJ.5m 
102)4% 
IOI IN 
10000''-

MFS I> acm,'IIC tothc pml('ipal llllOUllt ofthc 1996 i-:oc«otS914,000,000 thtou&)l J.,.u.., 2001 Ca>h inta<.11,.fll nouttn1eon the 1996 
Nota pno, to i.n....,, IS. lOClt "°""'"· MFS ml) dttt to convncna, lhc acmwof cdl lflladl 111111 lime prior to Ilia! da1c. Commcnclns 
/anoa,y U, 2001 . ClW1 lnittat ,.,II be P")ablc ~,-annually 

On Of afta lan!IM)' 1$. 2001 , tile 1996 Nota .. ,11 be rcd<cmablc 11th< op11on of MFS. in "hol< or In pan from tlm< IO lime. &l th< lollo"'"'' 
pri(a (cxprc,scd 1n pc,t<ntll&C of the princ,pal amount ai 1lw: $Wed nulll!1ty). it rnk<m<d dunng thc ,.,.d,. IIIOfllhs bc;iMin1 January 1$ 
oflhc )W indkatcd b<low. • ach ,.,., toldh<r wUh lntctnt attNcd to th< ~prlon dll<:. 

2001 
2002 
200) 
UJO.I and 1hcrcaJl<r 

10) )?% 
101..21% 
101.11% 
10000% 

In ,..,ncaion ,. ,th thc Mr~ Maga, W0<1dCom offered so rq,urt!lu< lhc /.IFS Nota 11 10 m orthc 1tttc1cd .-.J11< ,u offcbnllty 27. 1997. 
The olfrr to rq,,Jrchalc ended F<bnai)o 27, 1997 I\> olthc ._,p1tlll0ft ollhc olla. •Pl"O"'""'d> Sl4 l milllOft ollhc MFS N0t<S wm 
rq,u,d,,l!ed Th< MFS Notes at< senior uruca,ml obllptlOIIS otMFS and~ subOfduwcd io all cwrm1 and futon: lnd<btcdncss ol MFS' 
sul>Ydl.vl,s, lncludins ttadc acraunts pay~k 

Tbc MI'S NO«:> coc,wn cawn co,<NnU "hldl. ""10f1g oth<t 111,np. mtn<t MfS' abtlrl) IO ..,..., ldd.11,ocw d<bl, <n:*c liens, a,1<1 !nlO salc­
t<&l<botk tt-.oni. pay ,d,.idc:ndi;. mal.c kn.tan ratttctcd poffflfflO .. cn1a onto IWU>Cliocl• ,.,th 1ffili11a and KIi a.ucts Of mat" wilh 
anodic, CO<npany 



DuMa 1996, WorldCom a erd><d ,tr opcion to rcd«m on 11uami 16. 1996. all oflhc outsland1na IDB WorldCom. loc s,o eoa,·ct1.blc 
Sc,bonlaN&td Nola dia: 200] (die "Nola"). • l pn« CIQ\lll IO I 0} $% of Ille pn,!Cl9ll ._ plus ICCJwd and w,poid Ulkral. Pricw 10 llx!I 
ndan~ dale, ,ul,u;w,ally all of Ille holden of Ille NOia dccud IO COIIVcrl lhc1t DOC.a into c-Sloc.k. ....,11;n, a, chc issuw:c of 
~ r IOJ m11l&Oft .i..vn of Common Stoct. 

Th<~ rw-lpll rq,oymmu and roductlom rcqwml m eadl or Che ,-on cndq DoccmlJa ll , 1997 ll!rouah Dccembtr l l. :ZOOI alld 
lh<tulW for the Compln7'1 '°'11-ttrm ckllc includlna uplt.tl lu!iCS iJ u lollc,w1 (in chouwxb): 

1997 
1991 
1999 
lOOO 
:ZOOI 
lllctCll!kr 

$22.42" 
4$..Sll 
4).6IO 
49.60S 

l .291.0ll 
I 173 Z+t 

11 PA® 

la -2ion nll lhc MFS Mffsa, lhc Compw,y ,......i 9.499.200 d<poffl&ry .i..tu (che •l)q,ouwy Sham"). uc:11 ~ 1/IOOdt 
burat in 1 11\&rt o( W0tldCom Sc1kl II Prdcmd Sioct. Thctt i• 1n <Ulbldlled public 1rad1n1 ffllrtel lot lho WrwldCom ~ A 
Prcl'entd Sloe•. The Oqios.k.try $h.ua IIC lflil<d Oft the Nudlq NIIIOllll M11tt1 undtr I/Jc lrldlfll J)lmbol ·WCOMP. • 

E.Kll Dq,ollurv Short d IIWldllOnly convertible inlo 4,l tlwn ol Common Stoet oo M.ay )I, 1999. n. Oci*iw)' Slwu an, allo 
rcdtallablc II chc opllOft of'chc ~a,~ fo, WR:I ol C-Sloct OIi O< aftct M.ay ll. 1\191 M 1 ndo d,aa will Ylt)' 

1 1 r-. 1apoc1 ecru1r1 r.:aon. llldudq lhc .sou or rcdct,"'°"". 111< llllml price o< o.c Co - Stoct :i dlt tlffle of rcdar'l'lioa ad die 
"""""" of KCTwd ud ....,..S d1vldmb.. The DcpoJury Sllaru arc aho conv<11lbk ar die cptlOft of Che boldc1 M tiff 1i1Dc ,mo 3 44174 
alwu of c.,.,.,_, SIOcl: f"' odl DcpoJiury Sllarc, pica 1q111d c!Mdaids. 

The Dq,oliury $!Iara arc c11111lcd 10 recri•• d iwidtnlh. •hen. u and ii dcdattd by rho Boa.rd of Dir«IOn, *""'""I ai die rw: of Sl.68 
ptl WR ptl - · panbk qu&nmJ 14 anun on ad, Fclinwy 11. May 31 , Aqua 31 llld No>-cmbcr lO. Otvlcleacb arc payable 1ft 
CIIIII ar III lllam o( Corr IOII Sloct. • d>c dcalOII o/ che ~ - The COffll'lllY paid chc lnltlal dmdcDd OIi Fd>nYly U. 1997 In casll. 

TIit OcplMaiy Slwn air auk4 10 ,,_ on d>c twll ol O 10 o/ a - for udl 0q,osGry Sllarc lltld (cqW'tlla,l 10 10 _. for exit than 
of Wo,ldCom Senn A Prclcmd Sloct). The Sc,,a II Ptrfmcd Sloclt 1w • hqvld11ioo pttf<ffllCC aj,,ill lO lhc ICUICI of (1) chc IUffl of 

(1) SJ,},O per ;lure and (b) all accnaed and unpaid di,1dtndJ lhtl'hln 10 rhc d>ie or hquld11ion and (10 chc Ylluc 0< the ilum of c­
Slod:,,.., whlc/J Mach Serles A Prclmcd $rod: arc connniblc on chc dale of Uquld•tioo.. 

n.. Wor1dCom Scnta B Preferred Sloct" _..d1Jbk il>lo lhatn ol c-Stoel .11 aor .-• • ~ ,-or o.0913912 s11ara 
of C-Stoc.l: frw cacll alwc ol WorldCoOI Seton B Ptdmcd Sloct (ao df~ tllltlal _....._ pnc:c o< SI0.261 per lb.arc of 
Connon~- O.vldmdl Oft chc WotldCom s.,,.. B Pttfcmd Sloct acc:nac • * l1dC per ilw• of so.ms per amum and art payable 
ill cab.. OMdcncb ,.,n be pa.id only when, u and II ckdlrrd by chc Board of 0 1toaor,. Tht C°""""'1 •iclpocu 1h11 d1vidmb on die 
WotldCom Serb D Preferred SIOCk w,11 nOI be dccl1rrd buC wlU ._,..,. IO a«tuc. Upon c wmion, accnicd but unpaid dMdmd, an 
plJlblc la c.tJIJ o, lllarcs of Common SIOdt II chc ComplftJ''• clcecloo. 

The WorldCom Selia B Ptcfmcd Stoc.l: " alto tTdttoMlllc ai lbc cpta1 or Cbc Compaay II tiff lllD< aftct Sc.... I )(), 2001 11 1 
........, pnc:c of Sl.00 per llarc. SIM IIOCNCd .,-, ~ dmdmls. The 1ulm¢1A011 pnc:c will be piyablc ., wh or llwa or C-­
Slod: a& d,e Compi,,y' I dcaa, 

l1lc WotldCom Sc11d B Prcrmcd S1od: n cotitlcd IO one vote pct lll&rc will! ,upca IO 111 ma11en \'ht WorldCom Sctla B Prcfffl'Cd 
SIOCt haJ a liquidll- f)fcfc,-,; of SI 00 pct ~ phn all occnxd and unpold d,vldm,h chmon 10 chc due of hquldadoo. 

Al• mull of lhc "-Maia,.. 10.896.ru slwaoflbt Senta I Preferred Sloct WU'C ~ to Mcuomodil. chc lolc- • 'I Mu otMCC. 
Abo 111!'93, ll!c IDB Cllll"t:rtJblc pttfcmd JlOClt mwd • ~ • illl lhc KqllbitQI o(W0114 C~IINIW'l'""". Int. WU COllllallll no._,_. of IDB. 

lac:amcaion wieh lhc ~"'May 1996. th.II chc Con1pany "'OUkl rcdctm ou Selin 2 Prcftmd Stoc.l: on ''" 5, 1996, all of Cb& 
lffllllaiq-.undla, Sttia 2 Ptcfcncd Stoc.l: wu -•trud inro 5,266,160 llwa o/ COftlfflOft Stoc.l: ill chc kCOIIO q,wtct ol 1996. 

F-IS 



!JI""""' lffl, M<ttc,maJ,.. QlOY<rtc,I ,u S.ua I Prclurrd SIO<t ""° 61 1 m,11.,.. Wro ol WorldCcm c.,.,,,._ Sood. lo 01 

...ii lbc l"dmrd ~ cooncnGI. WorldCom nude • ,_.,teurr"'I Pl>......,. or SI s.o m,lhon 10 Matom<d>1, rcprCJClillnl 1 4- to 
lht ,,,_,, l'IXIHNI df\..iifflh IN& would haw bcm Pl)ablt Oft lbc Serio I Prdmed Scott prior IO 11,c Sci*mba IS, 1996 optlor,al call 
d.olc of' •ppro•inwdy $20 6 m1IIMX1 (•hlCh &mOl.lll intlude> an.,.,..., df\idn1d l<quffCl!lC!a o( .S2A.l millir,o, plu, ICffU<d drvldnidt 10 mcll 
ull d.llC). 

(6) fuabs+kt Bfsbl I ftan • 

On ""'"" 2.5, 1996, tllc Bo>rd of Dor«IOI) or WorldCom c1<ei..,c,1 a d1•1<1md of one prrrrmd lbarr purtli.uc rip (a "1tltllr1 for eadl 
~ "111 wn o( Common Slocl. F.acll R,&Ju m•tct lbc «cklcrt<I holder io purchase from lbe Compooy one ont'1IIOuwldlll ol I AIIIR 
of s.,o l Junior Put,c1p1un1 Prdurcd Suxt, pa, valoc S.01 pa lharr {!ht •J"""°' Prdmtd Slod.1 olcbt Q.q,uy • 1 prier or Sl60,00 
pu ont ont tllouunddl ol • slua of Junto< Prdcmd SIO<l {!ht "Puttlwc Prict"), .-,ca ID ad)'lltlllall. 

n.. R!Jhb cm<nll) • ~I b..- ucmsahk only aft<r lht cio.. of bwncss on lhe ICtllll ~ doy loOow"'I lhc d.w ol public lfflO' r 
or 1hr dllt on • -tudl 1hr Company llm has IIOIIC< or dtt<rmllltS 11w a 1'<"'011 Of I~ or atnlialtd or USOCWC<I l'<"'Oftl (an "Acqcritq 
PttlM") h&1 acqurrtd, or Clbui11<d 1hr usht to >tqulrr. IS!I. or mote of 1he oursundu>i Iha,.-. or voti11& saocll of tlw C~ wlthoul die 
pnoc CAl)I"-' wtrnen COft!Cf'II ot lbc Compa,,y. b) a llCMOft "hdl. upon"""""""'..,· ,._.., mult "'wch pony'• C'OalOI of U!I. or -
of lhc Company·• """" ..ocl The R•"11• ,.,JI t:.i,irr. ,t - prtvonly utm.led. udwl&t<I or r-.....S. on Sc~ 6, 2006. 

tr a.ny pc,_ or''°""°""'" .. IS~ or mot• of 11>< Comptny', -nc11111 ,-oclnc IU>d • dhout priOf wriam ...._ or cho 8oud or 
Dueaon , nch Rod~. ua:pr lhmc htld by 1uch pr,..,nt, "°"14 ent11le cxh holdtr or a Rtchl ta acqu1K ...,t, r.iurnll<f or wrr• or die 
Company', Common S1oc1< • • wll <qU>I lhe re<Ul1 obulntd by muluplym1 the Ihm cur,... I . rtblsc Prirl by lhc-. or - ,.. 
lllrlusandrhi ot • ,lg,c of Juruor Prdurcd Str<l r .. " hich a Roehl u lbco ucn:1J;ablc and d••lll#IC dw pn,doct by 50!1, al 11,c Cltat CUff'all 

prr-tlwc nwk<l l'flCt of c__. Stoel 

U my pu,on or l""'I> IICQlli<n ,-,: llun ISS orlhc .,..,und,nc Common S1oct " ilholll prior •-.men caaotfll of die Board of o;.....,,..., 
each R•ch:. uttfll ohm< hdd by such r<'""'-'· may be r , ctt.111<d by !he: Board or DiK<:o,, r .. onr wrr or Common Sloct. 

U lhc: COffll!OJIY wac acqwrcd "' • mrr1u or odl<t IMU1CU -- tr>AYCldl •htt• the eorr,p.ny b OOI die ...,,, .. inc torporlhOfl 
or "lin• <.'ommoa Slod. 11 c.u:lwlc«I or CNftJtd or ,0!1. or mort of !ht Cc,mpu1y·, aUd.l or urnuip powa Is JOld U1 - o, tcftDI 
ll>nll<I- • -'- tht l"ror- .. ~-- of t!1c Board ot Dutaan.. adl R,iht "'OUld ttUk tilt llOldtn lllcRd (ucq,c for 1111, A 1 ' ii& 
l'mlln) to •«tive JUCh numb« or slwn or thc acq,,mn1 axnp,ny·, ~ <IOCk • ! lball bc <qU>l to di< ralllt cbcaincd by multlplyifta 
cbt rhcn cu11tn1 Purcha,< Pritt by lbt numtxr tw on< lhnu"""""1 or a w« uf 1....ior Prdttrtd Stock ror ,.-flkh a It.lab& b Chai eurc!Jablt 
ml dl\lCIJIII dw prodU<t by ,O!I, ol lhc ll><n corrm nwln pocc, prr wre of the <clTlfflon >m<l ol t!lc acqultinc ~ OIi cbt dole of 
Md mercer or ochu busu'.llt'.'\i aimb.U\IIJOO cnn1.1etion 

/U any ..... pnt)< IO thc llnl< ... r\cqutnnc """"' luomr.• well, Ille: llo&rd of Dueaon or (he Company may ·-thc Rl&hU in whole. 
""1 noc ,n part, "• p<rce or \ 01 pr, 11,,111 (1hc ·Rr~:mpcoon 1'11C<') The r«lcmpt,on of the RiJht, m11 be made droctlvo 11 $udi :111>0, 
on"""' ti..,,. ind w,:11 \11th cor,J11'°'" I\ 1he ll<urJ of D11tttor, in 1l• >Ole dlw:rrdon may oublbll lmmcd .. 1e1y upon my fflltmpCm ol 
II>< R1&J,b. 11w ri&hl IO ucrow, lhc R"ho ,.,II tcrrrunau lftJ the only 11"11 or 11w holder> of 1hr R,c/llJ will be ID r«avt di< RtdtU4J(iou 
Prict. 

(7) lc01C110d Olbcc Cgmmitmmu • 

n.. Ca-"') IUJa otra facol•lcs and «ru on rqu,pn<N ....,., nonca,,ccll•ble Ol'Cf1M& k•1e1 ll>•IJlc lfll<tal or raJWAin& tcnm or,_, 
dwt one )tar. In >ckl•1ort. LN Comp,,!) le&le' a richc-or way from a raJro&d cornpooy wcltt • rifim..yur lc1tc ~ dlru llftfto-ya, ,_,op_ The COl'ftf"J,f 11 &bo<>l>l,pl<d undcf ,..,..-or way ml rrandlllc q,uma,uwllh Vlfioulcrua for •-ollbar ncbb­
of.• -.y ror di< rmlllWIOII ol ,o tclcalmrnunlal""" ,y....,,. RtntaJ uprmc und<, thc:>c opa...,. ~ •-u "6 7 millioe. SAJ. I mill-. 
111d SlO 9 m,11 .... 1n 1996. lffl and 199', 1nprctt\dy 

In poor )an. W11Ttl .....i"' lndq,cftdcnt .,..,.. ml IQl<d bac\ IIJ m,cro...-..-c •>....., and IIJ "-> c-..., IO l.m Ai,aclo (,bet "l'ri< lyslClli 

_, l""""'Y lca>t 1mm ,...-.. from U "'10 )-OO ~ IAlo have rmcHI 011JGft1 fl(fflWlftl die~ IO ulml die Ima fol -
up,nn; MU,C the ) U " 201l to 1019 on<I putdY>c "Ill- b.ucd upon thc tau nwl;a vaJw ll,c 1--..J la>< <OIIIINtm<1lll ~ ID 
Ill< we lu\tbad .,. >rCludcd below under the htaJIIIC Trlocommunia11on 1-ac,hua. 

P.16 



I 

MllllmmD 1- ,.,_, ... 

OfflN 
Fldlltla .... Tt~ 

Xsac fet,,,,,,.. Fedlshe ?..a 

1997 $60,117 S1IS.SS9 SlA6.)l6 
1998 S4.Sl9 94,921 149.00 
1999 '4,291 16. IIS ll0.406 
1000 34, IIS 86,J)' 120.S:ZO 
2001 U .194 Sl,742 109,636 

eau. ol cb< ~ ·• ,..,,.,. lc.ua lftdlld< rmewal opt..,., and mo,1 la ... inCltodr -- ror rm <K•letion io rdlccl inauoed 
opcn11QC cosu and/or "'I""" Che c_.,,, to l"7 wuln memlttlll!U and uol;cy COAS. 

Pu,....,. IO.,, a,,_ ,..w, a JOIIII Y<MIIC, lbc COfflPOII)' b obll&,tled IO ln•w up co $7' rnlllloa Ottr di< lie.ti IWO yan In di< l'orm °' 
cep,ul .,,nuoblrc-• and • P"f S60 m,11_ over lbc nut rour JUD io pwdlO>c an lndcl'casll>lc rlllbl o1 - ror ccnaui lllldma apec,a, 
dial "td>c ..__ 1./ lb< ja1a1 •mtun: ~ Ille Ulllltd Saia a.I Europe. W..WC- Ibo bat "1 ,,.. wldi 1 ....-r .. 
iatwk. .,_. and INJl'Clft - Wotldeom datl proc:a&lr,,s. ldwm M' M aad billJric sy-. The Ji&IU 71 apil-t ill lOOO 
ud att ,_..-able on an ,-J bald lllcra ftcr. Th< a.,.._.,u rcquir< mwmum ...,..., per-sol~ Sll.J milllaa. 

Dllnnc 1996. lbc Compa:,y'• n11,11nc rccclo .bla pwdlO>c ,,, ....... ~ adofllioaal p,oceall ol $79.6 llllllloe. llrillliltc die IOIII 
- OUUWldlftl 10 $37$.0 Million. The~ uwd lbc'< pmcttdJ IO ralucc ouuundffll dtbl Uftdtr die Colaplil,y's Cffllit Facil,cy. 
A.I of Dtt<mbcr JI. 1996. lhc pu,tll,Jtr owmd 1ft undMdtd immsi 111 1 Sll l.7 milllao pc,61 of~ which lrdudcs II>< S:37$.0 
milhoa aold. 

(I) Csm1IOffN1n .. 

IDll hlttu~ l•Hlltpd,MJ. O.. lune 9, 1994, lbc SEC lllutd a ronml ordu ol 1n•t>ti1,11loa t oeernlna w u ln me11e11, ladudiQS IDB'1 
rdllJIWI pot11lon. ~ and mco«b and f"'<nw coatroh and 111dlll& In IDB 1CCUtlria °" die lbu11 or ftM1lllblic illf«-loa. Th< SEC 
1w btucd ...opo<ru> co WorldCom, IDB and Olbcn. iclC.ludu,a CC1W11 (01111<1 off',cm o( IDB, In -1loa will, lea ltrYcalptioD. TIie 
Nllml --ol s«wtc .. Ocakn and odltt ld(,r"""*'>' bodJtt Ila•• abo aade lr,q,,it,cs ol IDB C>OillXilliiC lillliw ws. 

The u.-SI.ms~·· Offa ror Ille c.....i Dama or Calrlorm (lllc ·\JMocl s... -..y·, Office') iu..s aned Jury at; .,.,. 
IO IDB and Wo,ldCom ,n 199& and 199$ ocuq doaunml• rdatlns IO IDB' • (d'll quarl<t ol 1994 .......,, di< ra/pllloa or Ddoiile A 
Touch: UP II IDB' • auditors, 1.-Srna In IDB lffllridcs and olbcr !Nlkn. I• Octol,er 1996. Ille Ulliud Slow Aa«Ny'1 Office enlffld 
llllo .., .. ...._ wl<.h .VorldCoffi noc io crimi11&ll1 I"-IDB widl mpect IO IDB'1 fw11dal rq,onlac OIi or bd0tt 1-,, I. 199' 
Cllldllfioc ta noc llfflilod io Ille reslpodon ol Ddoiao a Touck LI.P), crtditlf ID ID8 aoariloa. llliMt ol lD8'1-. _..,...,, cllews 
lhc pracc,odlnp ol 11w SEC and odlcr _n_ The aa- does noc _., poiaalal TIOlatlono ol dw Wtnl w code ud Is upra.ly 
......,.. upon Ille coapcnllOII or IDB Md w~ w111111w Uaiioocl Sain~·· on-a, dlC l\odmJ 8area ot ta, 11ia11i• aad 
-, odlcr fedtnl law CJl!orcanmt a,-y. IOd...S.,. Ibo SEC. 

F--' ..,.,ztl, On Fd>Nary I , 1996. Praldmt CllnlOn sip,d Ille Ttl<com AD., wt,ich pmnlu. widlout limicMloa. die Bell OpentJaa 
~ (lb< '1lOO') io .,,.,.iclr dornadc ...i............, .... dilanot ..... 1ca io w loc..s OUb.:le ol Cbc aoc·, .._ naloae; 
.,..... .. • petitauac BOC io pro,,lile dorllallc and *"11l&lJOIIII "'°' di>lw.e ...,..,. to • widila lo ..,_ rcsloo ..,. a fiDdillc 
"1* fedml Cot ' •hw CJ 11(:N• (\be "fCC") 111M a p,1•' ' C BOC hla llllld'al cenaia ailena for ..... ils local--.C 
na-1< IO~OI and~ iu ~ol ..... ~ la\"ICla would fur1b<t Cbc pul,lic ~ 111d ,_ a.iltq blrrim IO..., 

liill, local KtVlcc INIUU, AddiaJOCll!I)', diett an: s,pll'a,11 ~ in: Ille - 111 wllidi c:arritr..fOGITl<t arnoc-are rqulaled 
aa die (edtnJ Md II* lc>-d: pn,c:elMa IO mix ur,r,ena) lffl'IU SWllkrdl; ud, pa,alties tor lllllUlhoriDd awletbq of-. n. 
FCC 1w i111,1itUl<d pt-..linc> addralina 1bc 1mp1..,,,.,...1c,o o( !lib ltablatlon. 

o. ~ a. 1996 die FCC rdelUCd a FirM Rq,ort and Onler ., 11,c Maatt or lmpkn...,tlce o111ie Local Comptridoo J>t ow' : :. die 
Tcla:iom Aa (lhc •RX: '-Order"). In Ille RX: lnlffcoanoa Onler. 1111 FCC aublilbod tMlioewWc IWCI clcsipod io-. 
.... ...,-, IO pu1JC,pa fll die local - mar\cU lhroucJ, ..... CJ ;1io,i wld, dw a ; t local ~ c:ttriaJ riu:c'), raale 
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of lhc 11.EC'1 rc<ul ,a,,,c,n Ind - nctwwt cia-.. Thdc Nia 1e1 Cbc ~ for Cbc ~ crcau pcn,q BOC....,. 
,..., Ille '°"& d,m,n muht. Th< COffl!IOJIY a molC pmt,a Ille dfca well kablation Of chc: 1mpkmcffl1 & •rcubuoru ...,ll hne on Che 
Cornc,lny « Che ,ndusuy. MOllllftS to ,uy ,mplcmcnw,on of lht FCC lnlcl'COIWO 0.dcr have bttn filed ,. MIi iiie FCC Ind fccknl cou,u 
of •l!P<~I Appub chalknl•J. amon, Olhtt di""'. lhc n hd11y ol lhc FCC lnlttconaoa Onkt have t,e.., (tied 111 '<''<al ltdttal CIOUIU 
of .ppui ind ""lnal 10 lhc Ei&Jlrll C,mut COWi ol Af!>al• fo, dopm11-. ~ fl&hlh Crmid C:O.,n or Al'll(lli llll 111,...s dit pncl,,. 
P«>"IIJON of cht r-cc lnlcrcamca O<dct. Th< ClrClld lusua of chc: 5"premc Coun 1w dcd mr:d 10 ,..,,..., chc: propnety of die IQ)'. The 
Cornc,lny amoc pruba either lhc ouicomc ollhdc d lllkflla lftd 'l'rW• Of the cvmml effca on ou bmlnnl or die -.y;.. ra,rnJ, 

On Dcarnt,et l.4, 1996. chc: FCC rtlal<d I Nn1,c:c o( Propc»ed Rukmalrn, {'NPRMj 1ed"1, 10 rcf0<m Ille FCC's cwrm ICUl> dlup 
polidcs and ptKIICd to~ wrtll a Clnll!ptldrve 0t s-,,tiolly COfflpttltlff loal aa:a> ienlCC nwtd. The NPRM ><d:s - oo 
a llUlr.ber of ~b for a - ot mOffll to lhc WlbnC JW1ldlcd acc:ffl c11arp '* >1na1r< Nia °'"' .,., clcsipc,d to tltl'IUDIIC ocoaaa:it 
lnetrrcrcrclcs. In addition, !hoc FCC ptOpQM:S 10 115<, ellhcr alltfflllivdy o, In eomblnalion. two •"ptOKl,cs fo, Mldrcssq: clabm •­
dwia arc u.cawvc: a u- ition to ..-re b&laS pnac,c of aa:a> cJwsa: and. fo, dett.pladoa of iacunobtcl loal ~ anion 
u c:ompdJlion develapl. The FCC 11 ~ die 1M of ridlcf a awtd -tued "l'P"'l(II, I llfCI0'1IJllff "l'P"'l(II Of a combimdoo ol bod,, 
Such chuaa arc • princ,pal c:or11po1,c1• ol lhc Cornp.iny'• lrne COIi Ul'fflk. Th< COfflPIJ1)' W!ftOI pudia whtthcr e r noc the mult or 1111s 
pn:,cced•"J will have • nwcrill irnpoa upo,, iu (INIICw poNIIOn Of .....Jes of opendom . 

In lhc "'!'RM. Ille FCC l<l'Ol•vdy cordudcd lh>l mfClffllll,on >nVias pn>\'iden (lncluchn, amon, othcti lnttrntt l<n'kc prcwrdcn) Jl>Ollld 
not bt wb,.a 10 eusunc --ac:cas ctw1a. Ho,,cver, clw FCC ~ 11w dl<se icmca aal teanl ICdlnoloSial ad--.s GIi)' 
bt CONltlillCd by QIIT<IW ~ pncuca lllll h,\'c lhclf fOUlllllllam m tndrt-i tcnicu and l<CloooloSa 1bo FCC lumd oo 
Deccmbtr 24, 1996. a Note of Inquiry 10 tcdc c:cmmcrc on ,.hc:Chcf it lllould. m .oddJ<ion 10 .a.cu ctwse mom. c:orulclcr aarons rdll-. 
ID ioimutc illfornuilon klVICn a/Id chc: ln1,,,,., Cllalti a In lhc rqulatory «r1110M1<111 rcb!Jns to Ille tc~ or lnlmld· 
rewed ktvic:a rndmlr) could 11i .. au llh'tfk dl'ca on lhc Coq,any·, llumd-rclllod ktYca bin-. The Telecom Al:1. IN)' permll 
tdccommwiauon, cornpanoes. Boe. o, olhtn 10 rnc,nw: lhc ... Of n:oxc Ille <OR of chc:ir Internet -"J K<vicn. Th< Complll)' 
WltlOC predict Ille effect WI ahc NnllCe of lnqll1iy, lhc TckcOfn A.cl Of any Mute ksw.ilon. rei,,lallon or r<pUIG<yclwlses rn,y bo•c 
or,iubu!mcs, 

l•ttn,111/,,, .. ,1. In Dc~cmbtr 1996. Ille FCC ,Jopl<d • ,,... polrcy 111>1 ,. ,u muc ,; <lliet fo, Urutcd SUtes rntcrmuc,ml att .. n ID oeulo 
aulllorily III rO!llc 111Wllllroul publrc iwlltbed - ~ 1ntrrc I.) lnil fro,n Ille \/.....t Suin OWldt ot the 1tad10D1W W'llkmmt '* r,d 
propo,loon.tt< rnurn rrsunes In Fdxwry 1997, die Umltd Suto tfllcred UIIO • World Tndo Orpn,ulMNI A&rttmenl (die "WYO 
ASJce....,,.j 11W will have the: cffco ol llbotal""'C the: prov,.,on ot , .. IIChal """" tclcpbor,< and Cllilcr ~-Kf"1CU m -.s 
of romin COW1tr1t> ,,.~, ~ our ><><nl ,un Al 1 .....:, ol lhc Alrttffltfll, WOflclCom Ul)CCt> lhc FCC. a,-ic odl<r dullP ID 

rcn.am,ne ,u polooa rcsud .. (i) Ille " """' lhli m,y bt prondcd by romin o,, nod UNICd SUia lfllfflWIONI CGffll'l1IOII ca.mm, indudlal 
canien owned Of controlled i,y fomcn ca,,lcn 11w "'"' mule! pc>*tt "'lhclt home mu\ cu. """ (o} lht provhal ot ~ rtrildlod 
•ace ,av- oumd< ol lhc u~IOClal 1<11km<at rm &lid l'fopan..,.tc '"""' 1<&rrnes AlllloQsb lhc FCC',.,..., n.cublc kUkcnem nic 
c,olrcy. Mid the \\'lO Aar...,...... an.I ltrf ~ FCC polq dl>n&a, may ,...,,, 111 low<r C®J ID Ille Company to 1crnn1111e rnt<rn.utorll.l 
111rrc. lllcre u • mk 11W dtt rrwm,rs lhal lht Compo.ny reecho, from lr"-'d U'llefNIJONl ulfrrc may d«rcuc co ... <'cr> aru1e, dqtu. 
The m,plcrnau,on of lhc WTO Ai,ummr .... , alto mill • CUl<f fo, fo,crp Clltttn • "" INl\d l'O"tt "' lllcu '->e ff\11 \ CCS ID olfer 
u.....i SUia Mid fomp ...-n mk>ffl;I iav1<n 10 lht d,...,....,..... ot WorldCom. " bit:11 may faa wtnun1lll Gb!u(Ja ,n obarruns 
from foWJD CO>et1V11tf11• and f0tt1cn carr .. ,1 lht I UlhOtu)' •nd (,c~,;lu ID prcwldc wc:11 tnd·IO<nd klVICU, 

n.. C""'P>ftY o ,.,.ohc:d 111 crtllcr !(pl and rci,,l>IOI)' procudmp scncnUy ,ncad<rul tom t,u.,na,. In ,ome ,mw,c,es, ,..i,,,.. by 
rcsuuto<y IUlllorauo ,n >OrllC Jatu may ..... , •• rncrUJc:d opcu1,.,. CO,U IO lhc Company. Wllllc Ille tc>UIU or lhcic Vl flOUi kpl 111d 
<<sllW<HY mmc.r, coou,n an dem<m of uncerulnty. the CoatplA)' btheves tha1 the problblc - ol aa, of the kpl or rrs,w,to<Y 
--.. « ill ol lhcm combnd. lohould nor hi••• nulef1al Ml>tt>e effect on Ille COfflpMI)''' comoh,1•1ed rCS4'lrt of op<r~liom o, (tNntiol 
i,o,,tJOfl. 

fms+nn lmtOe &m .. 

Th< c.,,.,.,..,. iw ..-enl \l<Xt "''"°" p1ono ...icr ,.bell ..,...,.10 acquire up 10 16' J m1IIIO!l lhlrn m,y bt 1r1nrt11 co dutCt011, off'iun 
111d UIUJft Bnl'lo)ccs ol rht COfflPIIIY (tlltkldlfll the >IOClc •-punt acquntd wouch Ille MFS Mttsn) The COfflPII')' acmaau for 
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lbac p&w Wida Al'8 OpiWae No. U. Wida -tldl M - ; Mioo COit! 11 ltOll Ii red Tctms aad .._.irlnllf ot lbt ~·, optlnllf. 
laclud.,. ucrtllC pr,c,c Md die period in ..icb ........ 1ft e:.<r<lsal*. i-r111J arc • Che ditcletloo of N Con; d •Nt ...S Smet Optloa 
C-- ol the Botrd of. Oinaon: ~ . no opclom an utrdsablc for men llwl 10 yan al'kr ewe or JRIIL Al of Dccnnbcr l 1. 
1996. llO.O million opd,,,. had bun &flllllld under these plans, a.nd U .l mUllon opclom were ful ly ucrclaablc. 

A4#-il)', ll!cR arc _.,,,,,. ,.._ ID ~ lblttl ol Common Sau • S6.l5 ptl IIIIR ftdl were anaod by MFS prior ID die 
WfSMaicr. 

llalana. llc«mbcf l 1. 1993 
Ciranud 10 fflll)lo)"Ca/dlRCIOl'I 
(i-.,S Ill ~ioa WQ acq,,isluoo 
f..urcb<d 
E.t;pir<d o, co-'<11 

S.WU. Dcambct ) I , 199' 
Ciflnled IO cmplo,«sid,rec&on 

Cir.....s .. --•lllt acquu,tOI Ea.ctclted 
E.lplr<d Of Cl %kd 

&wu, Otc>cmb<f 31, 199S 
Cil'llllrd IO tmplo)'«s/dittaon 
Cifmk,d In comeaion ,.itJ, ac:qws,llOft 

El.c:n:b<d 
E.lpl,ed °' cai,c:clc:cll 

llal.wc, Drcnnbc:• l 1. 19!16 

Numbaol 
Qprigm 

ll.922.l90 
) .301.420 

123.100 
(6,411.46(,) 

Q}1 IJ4) 

U.7".110 
12.162.176 
l .304.004 

(11,96$.0)4) 
0 191 211> 

?J.204.176 
7.963,412 

n .930.lll 
(6.21$.16$) 

'™ 22» 

U911¥l 

Euttue 
Prg 

$ 0.30 • U.0'7 ..... 9.63 
IU)I • 11.50 
Q.JO . u , 
0 ... . 4 .00 

0.)0. IS.0'7 
10-lS . 1634 
9.20 . 10.96 
0.30. IS.0'7 
1.59 • U.0'7 

0.)4 . 16.!M 
tUI • 21.50 
6.U. 11. ll 
1.51 . IS.0'7 
0.34 • 27.50 

s 0. )4 . 27-'0 

In Ocrcb<r 199S. lhc FASB iuucd SFAS No Ill. ·~ma for S&od:·Bucd Compcm.aln•. SFAS No. ID n:,qulrH c1r1c1m= ofdlo 
c,oq,cnudoo COIi for lllld:..,..... ~ 1nnled ll'kf JIIIWJ I. 199S bued on die Cair •• JC II StW dale lot aWll1h.. Applyini SPAS 
No. 123 -W •c:wh m pro'°""' IICS .-nc (1cm) a.nd c.anw,cs (lou) ptr thlrc ('EPS1 ,_. u follows: 

Xnr Eak:d Drsr:ntrr )t 
1996 mJ 

Ntt ,ncomc (lost) AJ tq,oncd $(2.214,lll) S 23),<*) 

Pro '"""' 
(U29.141) 226.~ 

PnnwyEPS Al rq,onc,d 0.36) 0.64 

Pro '"""' 
($.60) 0 ,6) 

r'lllty ditllled £PS Altq,oncd (:5.36) 0.64 
Pro fonN (.S.60) 0 .61 

Tht r.t, •aluc or uch opcion °' ro>trlctcd IIOCt snnt b admaltd on the claie or 1ranr 111u,e an opclon-1)flcln1 model wicll Che followiaa 
wctihkd·••c.111c , 11w1~ilm uwd for 1mw· 
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&peeled JUWIOf)' &mounl 

NondocS.,ctlblc amortiution of uccss of 
cosa over net lll"lihl< anttS acqutfcd 

S01< Income wa 
Ell'cct of comp,ny own<d life ln;un,u 
Direct .,.,,.,. restN<tllrinc and ocher wrca 
O..rsc ro, ln-pm:<:U raardt and dcvdopmcn1 
WrM-<lown of aucu 
V1lua1ion ll~ tu 
Olhtr 
Aaual Lu provblon 

(lS.O)" 

1.0 
o.• 

(0. 1) 

36.• 
4.l 

( 1.7) 

1.1 
AJ" 

) S.0" 

4,$ 
2.9 

(0.4) 

(1 .6) 
UJ) 

2R.J" 

(lS.0)" 

:rl. I 
S.7 

(l.4) 
20.7 

26.1 
96.6 

.JU) 

w.A" 
Ocftmd !na,mc \lld rcflca lhc net w effccu of l<ffll)Of"')' dill'.,.._. bet•"°" lhc arryift& amounu of aucu llldl habtlitlcs lo, (uw:,clll 
rrpo,tlnc purJ)OSd and •mouw .....s fo, Income 11, purpo,es and the impx, or an ll>blc net operailnc Ion carry{O<'Anh. 

Al Dcccmbcr 31. 1996. thc Ccmpany bad wu,,cd net ci,cntit,s lou ("NOL") arryfon,-v<b fo, fedaal lnalme w, l""1'0fU o( ~ 
SI .1 bt11ion "1loc:h .. plrr 1" ,,.rb.G .-c!winJ lhc yut1 l002 dltouct, 2010. ~ NOL Qtt)'lorwatdt IOplbtr • fell iuie and ocbct 
NOLc;arryfon,ardJ rcwlt in • ddtmd LU IUCl of,c,potlmardy $411.9 mllllo1111 Dcccmbcr 31, 1996. A -..llllllon a!IO'nnez of $109.9 
l'Aillion M btal auobl1Wd rdMal so dcfcrrtcl w amis due 10 Ille unccrui,,cy o( ruli.dna die fllll bmd'd of die Jl;OL curyforwatds. la 
cvaluatinc the •moon of nlwoon 1llowanoe nccdod. the COfflfWIY comldcn the acquired companl<>' prior c,pcntq raults and 6-e pliM 
and <•pe<Ution1. The , lli:auon period of Ille NOL arryfo,want, and lhc wrnal'OUIICI period of ochrr kfflpO<l:,Y ~lrrc..- are abo 
considCft<l. 

App,o,imai<ly S391,4 iru1Ja, oflhc Cocnc,any'J defmcd tu 1nm art rcl>tcd IO pracqursilion NOL caffyforwatds anribuublc 10 cam 
-,ulrcd In 11a1,...,uom aaaunl<d fo, u purch&Jc:>. Accorcl1ncly, any lu1urc roducllom in lhc n h.uion allow.- rd11cd so well dtfcmd 
Ju wcu will mvll in I corrQ90l!!lll!& rcwn!9P ill &"Q4• ill, If, """'T~, ~ c~ Of ~,dons d~ 111 ltlcrwe iD Jbe 
>lluai,o,, allowara II~ IO aoc:h de(trred w ll!CU, income LU ... _ '"' lhc period o( !ht Iller.a.~ will be incttai<d accordllllfy. 

The follow\nc ,u Mlm!Nf)' of !ht $1Jn,fart com;>00aiu or lhc Comp.,ny', dcfencd tu nJC11 and habihun u of o.«mt,e, l I. 1996 and 
1 m (,n 11,ou,.nas): 

Ocl 1.mbr;1J 
12211 1222 

A1lrll I iabi'kin b.Dm I ia!riUsin 

Allowln« ror b:o6 dd>u SI0.644 s s 11.761 s 
Fiudwcu (50,'728) (S6.129) 
Good• lll (jl.906) ()0.777) 
Son ....... ;and ocher l11W11il>lcs (267J9l) 
lnve>1mmt) (17,}76) 
Unc rnsullation co,u (2J,4l7) (!).JO)) 

Accnxd llabllllics 102.w 10,$16 

NOL arrylorwtnh CU.931 161.0'7 
Sloe& optlom 297.1)5 
Olhcr )4 '11 Ill a:z2, l 611 , 11 Ill> 

9)),9)8 (01.104) 203.041 (112.097) 
Valuauon • llowante (109 ?kt) Ulll622> 

a u~ git $ Hll UH> I 1112 ;J§Z IUlim> 

The ,nc, .... ,n !he •1lv.11ioft allowll!Cc durinc 1996 results from lhc plxCfflCfll o( • n lwdon allowan<c on wultl NOL arryforwatds 
aequiml in !ht q,,,400II ol MFS. tinder 1 •more lib.ly dl&II noc· tcallrio, ,,,.,,.,._ dd<rmincd WI --,, r<llrictlons Oil cawn 
prcaa:q<ouirlon NOL nrryf.,.....rdi Impair lhcn rnllubllity. 
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Ct a, 59anh ,ca, Nw I , ti <Wa fin: lotemedee • 

1mitm1 paa1 by 1bc Comi,eay ....... lbcyan cndod Docnnbrr 31. 1996, 199S ud 1996 IIIIOUllliOd to Sl34.7 IIUJI-. Sl24.J ..U-. at 
$48.S million. ~ ivdy. Im wa,.id, IICI ofrdlandt ....... lhryan cndod D 1ob.1 )I. 1996. 199hnd 199'h•at $6..0millioa. 
S,.3 millloft 1.11d Sil.I millloo. rup«1lnt1. 

loCIOIIJU'ICUOI' •ndl~......._iw .. lhr)cancndod D : *1 JI. 1996. 199S, lftl1199' (-Noa. 2). _....,.... lallWirioa 
as.......s and common M«I. wad,...., as ro11o,o, (111 lllow.llldl}o 

fal, value o( UICU a<qu<ml 
Eaa,u ol cmi O\'U 11d 
111>1iblc W((S acqu,rod 
Ulbthucs wua.d 
Commot, MOtt luutd 
Net wh pal.I (acqa,n,d} 

01, VoPPtdi'cd Quaub: flmodll Pvt · 

M1rrla lL 

1!l!ll ml ll2I 

.mf. 
0.319,SI' 

9.0U,060 
(l.19'.614) 

!Ill ~H !!Ill 
I U IA m.1> 

limul2. 

ml 

n.... i,ti I ll 
.J.m. .mt. 

s IQS,'12 s u.su 
2.)()1.$67 IS7.1Ml 
()27,144) (61.JU) 
1121~ 112 l22) 

~2AAIU I ZI Zll 

Smcmtr)Q. Or:a:mtst l I 

1!l!ll J..m 1226 J..m 

(ln thoulancb. C'"l'I po, wrc dala) 

SI.OJ4.060 fflUU SI.O?l,Sll $906.729 Sl.10.421 S~9.s«l SI.Dt.10. $961.790 
Jpcnliac iacomc (log) 1?S.m l•UJJ (lll.749) 162.166 m ,l4l 1n.s92 (2.0U..S4j) IIS.Ul 
;a-(loQ) 16.lO'l S3.lS7 (267,60?) 61,208 109.W 7l.U9 (2,141.))1) 79.$67 
'rcfcmd diYKlcftd 

rcqulrancal '°' 6,9)9 lSS 6.936 UII 50:S 
,pedal di...,.... 
~toSa>nl 
pmcrnd llwdloldcr IS,000 
,.,.... ()ca) per 
-lllarc: 

Primary M>21 10 14 '(0.69) 10.16 S0.27 S0.14 ~S.22) S0.21) 
Ra111 dilul<d 0.21 0 1, (0 69) 0.1 6 0 27 0. 1, (S.22) O.lO 

llcsillu fo, 1996 1ndi.d< • Sl.1, b,lhon, lavnh quarttt chars• for in•procas mateb and clcvclopnxm rw1«1 io ill< MPS Mcrpr. n. 
cha11t is bucd 1,pon , n1, .. a1on analym of Che l«llnclloaia of MFS' -Id wide wonnadon I) 11<m, the ._.lid ildWffl «p,aMlool ·~ 
ol UU!,'ET. ud cc_ruin achtt iclcati(ood rcswdl and dtvrlopmcnl projr,cu pwch&ICd in cht MrrJrr. Tbr upcasc illd,.dQ I 1.6 billloo 
1110C11tod nll UUNET and S0-5' lllllioe ...was to MfS. 

Add,lionally, few111 q,wu, 1996 rcsulU inc!>Jdt odlrr , ftcr,cu cfllr&a of 1121 mlll• lor employee-. a..pwyc,c c ; i.• 
dDtccs, &l,anmcm charcca, and COMl .o rn1 lllllawcnblt ulccoffimunlca1icM COIIITICU •nil 1344 mllllOII tlltM.u. wrik-dowa ol opmQill 
WtU within lu .-.co,c llllllnwcs. On a ptt•II.I blJb. lllese dwSCS IQUlcd S600. I mUliocl. 

la I 99S. MCSl'Oll>Cdg -..fflCd ., Scncs 1 Prdcmd Sm Imo C- Scock. ucmMd ,.-11HSJ 10 .icqustt C-Siad: al 
Im, 11••'1 Mild a po1._ol61.699.096111arcsolc.in-Slotl • a pil,lc offmac, la-"1111 lbr prdcmd-* rm,u-. 
WorldCom mad< a _.recurriacJ,o,- ol SIS.O mllllOII to Me1i'Cll>Cd11, rtl'fctftllq ad,_ to II>< m..- -.iuJ dl'ndaldl 11111 
•1Jlild lllvc been p,ylblc on cht Serles I Prcfcmd Stoclt "''°' to cht Sq,un,bct IS. 1996 opdonal call dalt ol appn>dm.ltrly S2U IDiU.. 
(whldl - lndudn an amual dlYidend rcqalmncal o( nu millicm plua ICtfUCII clrtldmdt iO IIICb all d&U) . 

la COM<ChOII WllltCtf&aill ildK td'-iftl. lbcc.o.p...y rca,pwd m 1996, .-dlNry-o/ ~ y $4.l ....U-. DOif/ 
iacomc II.Id, COftSdlq o/ ~ dd>t dllcounl, llftll-llml ~ COM &lid Pft111)._ fra. Adda-.Jly. ID 19961hr C......, 
rcc.ordod an u1raord11111)' '""' of Sl0.2 min!Oft, net of inaxnc wa. RI.Iced to I wr~f of dc(cm:d lnlctua-1 cow $cc Nace'-



VALUATION ANDQUAJJn'tNG ACCOUNl'S 
(Ia n I ) 

A~ ........ aw,,die ,.,., D1ducdom 
•at ... ., C-ad ........ adA II .... .. 

l'nc:deden bda4 fr To:nsrtw »·r1ttm Off 
f.ld """"' 

Allowanct for doubcflll - : 

Acx:ounJ Ra:mablc 
1$196 U9, l&S m.m S31,09' $'4,1116 SIIO·.OU 
199S Sl,199 40.150 22.0Cl .56,306 S9,1&$ 
199' 26,6ll ,,.102 1.090 J).106 SJ.199 



WORLOCOM PRO f'ORMA 
C0:','D£XSED CO~fllJJ','EO nNA. ... CIAL ST ATE-'l£.'rr 

The follow,111 un>lldttNl Pro Fonna ConJ<n,,e,J Combiocd Income Sut<mcm for Ille ) " rndcd O..,embcr 31, 1996 
dlllW>tcs Ille dfca ot tbc MFS M«&cr u ,f lhe MI'S Mtrt<r lwl o«111r«l on flllll.)ty I . 1996. 

On Dtcernber 31 , 1996. Wo,ldCom lhl'Oll&)t • whclly owned Mlhlld .. ,y mc,r,,1 • Ith MFS. AJ I rcsuu of Chr MFS 
Mcr1n. um >!we of MFS ccmmon 1toel wu COOYtrted into the nJN io , ..,,,.. 2.1 wro of Wo,·ld('.om com!Dlln 
uoct or •pproum,tcly 471.0 m,lhon WorldCom common .ru,.,. in th< •urc~tc. Each ah,rc of MFS Scncs A I$ 
Cumuwi•c Con, cn,blc Pref m ed Stoel wu c,in,crted inio lhe ri&ht IO tccci-. one >h>tc of Series A a,, Cuml!Uli .. 
Convffliblc Preferred Sleet of Wo,ldCom or 94,992 wra of WorldCom Sc11<1 A Prcfcrrcd SIOdt. Each slwt of 
MFS Series 8 Con«niblc Pref med Scoct wu convened imo Ille rlJlu 10 rcc<ivc onr wrc of Serb B Convmblc 
Prcfc,rcd Stod: of WorldCom vr 1ppro,ima1:1y 12. 7 mfllion iJ\>ra of Wo,ldCom Sc. o(j 8 Pn:fm «r S11>Ct . It, 
addition, eadl tkposiary wrc rcprckNin1 II IOO!h or • W 1tof MFS Scriu A Pre/med S1cxt wu utha.nco:I for 1 
&po.iury ,:u,c •t11racn11nc 1/100.h nr • >bate of Wo,ldCom Scriu A Preferred Stock 

The Pro Form. Conclcnkd Combined lncomo SU!fflXnt '11<>uld be r<ad in conjunction w11h Ille hu•otteol limncul 
iW<mt11U ol W0tldCom, MFS and UUNET and t ... MFS AdJu.Ued ll1>t0tbl Fin.n<ul Su tcmcnt "htdl" set lonh 
elicw~rc he:nin. 

The Pro Fo<ma <".ondcrucd Comhu>Cd Income Sutcmcnc "pr<Scnltd lor comp,""'• purpo,es Of\ly and it nc,c 
intended 10 be ondtati'YC of1Ctuat rcwla hlJ the 111rux1..,,, oet'Untd., or 1bt dot<> tndicatal abc»~ nor do they 
purport 10 indQI( re.wit, which rn.y be >Uaincd in the (us111c, 



WORLDCOM PRO FORMA CONDENSED COMBINED CNCOME ST A TEMENT (1) 

for th" Yur E,idftd Otttmbff 31, 1996 

(111 lh.,.....nds, o«pt pn 111.tN! ~ti) 

MPS WorldCom 

WorldCom AdjuJ~ Pro FOl'INI P'roFonna 

H111onc•Jro HistoriQJ Q) A1ly8RKJllf Cmbirwd 

R.ennues s 4,485.130 s J,238,533 s (88.440) (') s 5,635,223 

Opc,rating ~ 
Co&lof...Jn 2,157,102 751,619 (88,440) (4) 3,121,281 

Sdllng.g.,...ral 
and 1dmlnbtralin 828.673 558,661 1,387,334 

DtJm<iation •nd 
a,nonw,tlon 30).301 390,&56 144..207 (5) 138,364 

Other chargtt 600,148 600,141 

Operating lnconv (1ou) 295.906 (463.603) (144,2P'1) (311,904) 

OChtr Income (op<"rue): 
ln-t opcrue (221,IIOI) (63,081) (2SU82) 

Othn 6;479 (2,310) .. 169 

lnmlM (los•) bcJorc ID 80,534 (528,99-6) (144,2111) (597.617) 

Provblon for lnconv Wtes 129,$2.S 59-1 (l2S,U2) (6) 5.000 
Net 1ncoo,., (Jou) from 

continuing opttat._"onl (48.944) (529.sM) (19,095) (59'1.,617) 

Prrfnffd dMdend ttqulmnffll 860 29,429 30,289 

Net incom,, (los•) • ppliable to 
common wtthold•n s (49.!GI) s (559.017) s (19.D85) s (627.'I06) 

Numbcf of shorn iuutd 
•nd out.tandlng: 

Primary 397..890 471.SOO 869,390 

Fully dilui.d YTl,890 ,n:!ol! 869,390 

E.smlng. (lou) I'"'' •hart' (7), 
Primary $ (0.13) s :i fully dllutod s (DU! s 



llOT!S TO 11'oa.LDC~ 1'110 f'OllMA 
C0.'\1>£SSE> t'O~U ~'iiC'lAL ST A'JDl£'. T 

The PfO f..,_ f PWICW elm ~) n,c - <ff.ct ... "'I) ..,.._..i""" ........ W 'YD<'IJtl ~ covld ~ fram 
111c MFS Mct;Jt1 Tilt dfia ol dll tmlNlff el IIUJ!liMt .bi<b - Ill& ol •pruccu ra<lllda -1 
OC>rlopmcnl C-UD") l"o,tcU of $2 1, bolhoo rdoood "' dw M:FS Mctp"r .... aoc bra, rdlclrud ao llac 
~1n1 Pro Fanno CGCld<mal C- ln<oair $' 111 • n •,. a -,fflll""I dw~ AM•-lly. 
lhc Pro F<>mui Cond<med c- '-s.__ doc> no, I I>'< dim., w...wc-·, ol'fct oo ttpllrdla,t 
thc MFS Noccs (o, Cllb .. 101 °' ol tlx aa:n,cd •.woe not Fdina.oty 27. 1991 Thc otfct ID r~ aidod 
Fcbnru y 21. 1997. AA cmm,w..i .,_ ot dot MfS Nocn"" lt:pUldw,od CJwsa rcblof oo 
wr.,o,Juul)' ,ram of s:u., mur.,... ftlf of wa • ..,.,. 11 .. "°' tocr,, mdl,dod • o11t • "11&)'"'1 Pro Forma 
Condmscd Conbcnod i-s-. The pro fonna daa m ""'-.-rily IOdlali.. of lhc.....,. 
,auk, o, fin.,.ncul IJO'dron thar "°"Id 111~ oroimd had die Maa•• bml consutnmllcd II dlO ~ oaclblcd. 
no, ll«C:$il11l)' ondnuvc of fulwr operll"IC .....iu Cf r.......w IJO'«ioo. 

) , Thr MFS AdJmt«I H1110<1UI Fin.,nc11I SW<mc11C> for •hr yu, <ndc\S Doo:cml)c, JI. 1996 includt lhc .rr ... of 
MFS', ""l'fl)rhOn or UUNET on Au&Ull 12. 1996. Sec "MFS AdJUlltd 11"""'1:ll Fuunc,al Slakmoent" wbicb 
,, 1e1 fonh <~ hrrr brmn. 

, . Thc,c, odJwtm<nU d,miNJc thc rr .. nua anJ co«cspcllld,n1 line....., 111t~lc r.o lhe .,..,COfflllll1>' tnmc 
•moni Wa,ldCMI, MJ'S and UUN£T. 

S. Tiu, <1111)' rdl«u 1hc ll!Juwn<N 10 amon,wlon fa, 1hc dim of the lnwtail>lc mcu acq,,ircd In lhc MFS 
Mr11<1. For PIIIJ)OIC> of •lloolinz lhc acqubuion CO>IS amen, thc various Ul<U acquirrd. Wo,ldC- bu 
1rnsa11vdy cort:Jidcrtd thc amine V>luc or lhc acquired &>3<U lo •pp<odmatc lhcor fa or • alue. wim all of the 
u c ... ol wc:h :icqu.!111,on cosu b<in& 1uribu1cd 10 11410 in·P,O!:cn (DCl'IOOfl da,1n 1.'ld dcrdopmml ptojtal 
,n-procm), ioodwdl, nctwort tt<llnoklsY and uscmblcd '"Olktor«, II b Wo,ldCo,n'1 i111enr,on lo condnue r.o 
cnlu.uc 1hc ""l"ircd n= •nd. u I rcsuu. the alloallon or 1hr acqubilion cosu amon, Ille w,ciblc and 
louan,,bk: nxu •cqu,r«I omy <h&nc<. Goodwdl ii bcln1 amoniud over 40 yea" •hile nttwort 1«.hnolOI)' 
and im<mblcd " Olk ro,e. ... b<inc amonl,cd O'CI SY•• .. •nd 10 ycu,. rcspectivdy. 

6. 'Thc>c <nlll<S rcrrt>elll (hc t.n tffca OI OdJUUlll</IIS due 10 1n<luiloft or lhc J(lfllllcd opr:ntiocu .. 

7. Pro form, r,ct Alurc wa. "m...s on the number or Wo,ldCom common wr .. llu1 would hl•c been 
uu1>Und10& lud lhc MFS M<t&cr ocruncd on lhc carlicsr d>tc pr.-cnlcd. 



Tlot ronow.,. mwd.,.. ~ blAot,cal f......:ul - lot die yu, aided l>oamber l I, 1996 11va pro 
lonu cffct ., die llltl1tf at MFS • 1111 l/UN'ET. TIit adJlrittd lwlorhl - or cpm;icw auumn Illar o,c 
UUNET N.q<,1Mion occumd u or J,-ry I. 1996. The ldj!nltd lllilOrical liAa.ad&J 1&&...,. ls nae -ir, 
iDd,c:arhe or IIM! ,....iu Illar kftlllly .......w ..... bcffl analaod if o,c UUNET Acq,,lum bod boa lo drca °" o,c 
d.lfa oodJural o, wllldl 11117 be am....S in Ill<,-. So,c:b - abould be read lo c~ wid, di< MFS 
11111 UUNET btAOrial COIIIOlodoU:d r.,,.,..w swanc,u &nd ar:11H 11,mso. 



I 
MfS ADJUSTED HlSTORJCAL INCOME ST ATEMENI' (l) 

For 1M Yeu Ended ~ball, 1996 
(lnthoasanda) 

lJUNET MPS 
MI'S i,,nuary I, 1996 • Pro Fora,a AcfJV*d 

Hittoric•I 121 Aucwt 12. 1996 m AdiuflRJmS, !Historical 
Rrvmun s 1.llS.D06 $ 
Operating dpm,n: 

129.l)f7 $ (5..520) {3) $ 1.238,53.3 

C:O..ofwla 
S.Wng, gffieral 

687.o:M 71.105 (5..520) {3) 752.619 

and &dmlnistnlIYt 514.558 44.103 558,661 
OopNdltion and 

amonlution 286,131 11,811 92.914 (() 390,856 

Operalillg Income (lou) (372.717) 2,(121 (92.914) (46:!MlJ) 
Othu~(t><pfflM): 

lmnut apmte. n<t (62.161) (92lJ) (63.cet) 
Othtt {l.652) 342 e-11!2 1n<oaw (Joa) bdoft tu (07..530) 1,450 (92..914) (51.8.994) 

Provision for Income Lu .. 500 'H 594 
Net lncouw (lou) &om 

(Ontfnuing opnalicna (OS.G:lO) 1,356 (92.914) (529.SU) 
Pltfa,td dlvldffld ttqlllmnent 29.419 29,429 
Ntl lnmn {IGM) appllable IO 

C<>mmon ahafthokkn s (467,459) s 1.356 s (92.914) s (ffi.017) 

Nu.nbtr of lhatn bouod 
and ovtlt&Jldlng: 

Primary NIM NIM NIM 
Fully diluted tW NIM NIM 

Eatnltlgs (Joa) pu ahaft (S). 
Prim&Jy NIM NIM NIM 
Fwly dilu_tcd NIM NIM NIM 

(N/ M • NOi Muningful) 



NOTI'.S TO MFS ADIUSTEJ> IIISTORICAL FINANCIAL sr ATEMEl\T 

I. The Ul\llud11Cd Jd1u-ied b1>U>f1COI fin.ancul d.lU do DOI &<'< cffcc, IO any potcn"•I ~ \.l•mp and •tncrsoa 1h11 
COUkl ft::MIII r,om thc UUNET ... Gflllllllllll The dT«:! gf !!K ..,,,r-orr o( lnw>C•blc ...... coas, ..... o( in• 
pn)CC>) ,.-rdl ml ,k.cloplncftt ("R&Oj p<OJCC1J or St.• billion rclatrd IO the UUNET Acqvisllion hu -
becll rclloatd in the ~inr MFS Ad/llSINI Hl>1orol Fin;u,cul StattfflCIII. The Jdp,s(t4 hdlOnal dau 
ire no1 nc(eumiy irdQll>< of the opcmu,, rc.<ulu dw • ould luvc oacurrrd bad the UUN'ET Acquuiuon 
bccft consumnw..t on the dm ,nd,cat..t ror nc<niauly mdoc01i>c of fuiuu opcriunc «suits. 

2. Thu column rqwn<ntS h,sioral r<.wlu <>f lltl<falion>. The uur,,rr lttMoroal colwnn roe rhe ya, md<d 
·ne.:cmtxr 31. 1996 111Cludc.s rc,111u throua)I the datt of acqui111ion. Au&UU 12, ' 996. Onc-11111< mere« rclal<:CI 
cost• or$ U 7 mtllion t>,,c no1 ba:n ,nclud<d ,n UUNET'• ,...,tr, ol opcrlflORi loc ml, p:uod. The ru11lu o( 

opcritiom for UUNET ,,net Au1u)l ll. 1996 a« included ,n the MFS htllorial column 

4 Thi, MIJ'l)lmcN rcllcc,u the lmftfl<Ultoo uf thc u cn, of thc pun:tux prlCC over the net bool. .. tuc (• luch 
ll'l''o, im,tu for , , hx) of thc nc1 un,tblt •sscu acquired "htd> wu recorded u R&l) on p,oceu ( D01• 0<t 
dci•i• and I ,c'°l>m<f" pro)C(n ,r,,rrocc,,). iooo• •II. • cvuomc, comrlC1 and =omu lrSI- 'The pro romu 
Jd1•suncn< " ' dq)fcc,mon and amottrutoon rrrrnenu thc , mon,uuca of ii,. c<>Od,.ill •nd Olhcr •ntlll&•blcs. and 
""' wClll&!al u,,nc 111< =oihl·llll< mtlhoJ "'" • lhc )Cit hie fur S')OJ,.,11 and Ihm io four )car I.- for 
other •nun«ibl<i 

S 1'umbcf or ,a,,, .. 1>1Ultd .ml ou1sund,n; Ind rcr \lure d>u tu>e not bcffl pmcntcd 11 ~ i, no1 mcanlncM. Al 
0.cfflllxr JI. 1996. thc1< •••• one \lur< ul MFS cammca Motl owun.!Uli ,.1,tc1, wu o-nod by WorldCOffl. 



EXJIDrT ll'<ll£X 

fsbibil Mo Prxtnlll 

2.1 Amcn6cd w 11.-.d ~ IOld Plan or MaJ<1 by .vd lfflOOI WOJtdCon,. IJIC. f'WorldOm"), HU 
o,,p. and MPS~~. Ille. ("MF$14Mal u o( Au,usa l), 1996 (rtled u Appaldia 
I a, thc Joint Pro1y ~.., Fann S-' filed by Wo,ldCom (Rqbuvlon No. Jl}o,160U) 
and 1~a&cd hcm,s by rduaa) • 

, .1 s«ond Amended and llaulcd Anlc! .. ot taa,,ponlbl ot WorldCom (lndlodina pmcmd SIOCII 
dc~ioru) u of Deambcr )I, 1996 (I~ bunn by ttf«aa IO l!IJllbc ) .I IO dlt Oa:mll 
Rq,on .., Form l ·K lbl<d l>cwnbu l I. 1996) 

, .2 Routed B>i•wt o( W0<1dCom. Inc. 

0 Form o( Oq,oJlt "•- bcrWU1I WOJtdCon,. 111r Sri: or MW Yort n 1bc haldm from limo a,°""' 
or !he D<poswy SMrcs ~ 11100 or a 11utt o( Wo,14Com Scrn A Pmcmd Sloct ( lbc 
·WorldCom l)q,osJwy Sb.vu; (-i,o,at.cd by rdtrfflCC IO Ethlbto , ., IO .. ,.....,.. Stat- ... 
Forms~ riled by WocldC<>m CR<&i!tntlon No, l ),-1601')) 

' ·' Form"" Cfflif'IQIC ,q,mencma Wo,ldCom o.p,.ila,y Sll,,rn (illalrpOnltd by tcf<retlt< IO EolhilMI A IO 
1he Ocp,,11 A,,........,. filcd .. &.~ibit , ..s ., Rcc),lntloa Sw.- on Form S.- riled by w .. ldCom 
(Rccb.,.,lon No. lll-1601S)) 

, ..s Ri&hll A&rc,cmm dw:J a, of Au&lnl 15. 1996 bct•«n Wock!Ccffl u,d 'Tb< 8.Ult of New Yort. • bid! 
lnctudo lhc ,.,.,, ot C<niroca1< or Dai&llllioffl. """"' ronh 111< ICf1lll or 111t Series l Jlllliot ~ 
Ptdornd SlixL pa, value S.01 pa .wn. u EaJ>ll,c A. dlt fom, or Rlsla Ctttifai< u E.dlibl< 8 11111 die 
s.,,...mary or Pnfuml SIO(l l'lln:twc Richh u E,M>it c <--bctm by,.,.,......, Eallill,k , 
a, dlt 0mm Rcpot1 oo fofm 1-K 4'IC'd A"IW 26. 1996 (u .,,,.-, riled by WoddCom.., AUl'd' 26. 
1996 (Fik No. 0 ·112$S)) 

, .6 lndc"'urc for 1he Comp.ny',, ll&J, $cruO< DoicDml "°'" duc_ ll)()l, bct•m> MFS 11111 IBJ Sdlrocdct 
e...lo & TNII ~- 1> dlt TNllff (~ bac,n by rd<ffl><'C IO MFS" Clllnfll ll(po,t an Fann 
S.K cw<d Janwry )I. 1994 (Fil• No. 1).21'9&)) 

, 7 Fir1& ~ lndcowtc.dll<d u of' M~r<h ll . 1995 • ..,..,dJJllchc lndcnn,re loc 111<Compol,y'1 9 
)111' :Senior Di,Q,uoi Noc .. due 1004 (ina>1ponl<d by rdtrtocc IO E,Jiibd No. 10.l a, MPS' Oinall 
R<ro<1 on Fonn S.K dated Ap<'d l'7. 199, (File No. l).lU94)) 

,.a lndmcurt r« the Compony"• I 7/IS $<ni01 Di1counc Nola due 2006. bct•ffll MFS 11111 IBJ Sdltocdcr 
Sw and TMC ~ . a., tM&tt (.-poraicd htttin by rcracncc 10 Eallibil No. , . 110 MI'S"• Cumal 
Rcpon on Focm &·K <bled 1•1'1.111)' n , 1996 !F•k 1-o. 0.21S9')) 

4.9 Fir11 ~ IJldrmrtt. d.llal 1> l""'"'Y IS. 1996. bd•ccn MFS 11111 IBJ Schroeder 8anll and Tn,,a 
Cac,,p,any. 11 INII«, rclllm& 10 1h< Compooy"• I 7111' Senior Dncauftl NOia dlor 2006 (inwtpor­
hcfc,n b)' reference .., Eallibtl No , .1 io MFS" C111rcr1 Rq,on on Fonn l ,K dated Jaawy n . 1996 tnle 
No O-lU94)) 

10. 1 Amti,dc,d and lt.t1&1tal Cr<dtt A1rc,cr11t111 - W..tdCom, lul-BaAk o( Tcua, N.A. IM>N«-. 
AS- ani1 Adm,nblrath• As.,.). Bank of Amtria Ul,noi>. The 8'nl. of N"" Yotl.. The 8anll ,ol Ncwa 
Scat,a. Canadl>n br,pcrial e..t ol Commerce. O-ical a..t., Cr<d• Lyo,wa,. New Yen B<uc:11. F' ... 
u...,.,, ...,...,.. a.nt or Non11 eara1 .... lbc ~ e...t or 1..,... Umilcd. ~ Asar,. nc F ... 
N1tioNI &nl: ot Cluaeo. The Loos·Tmn Crcd11 &1* of J,p,JI. Umud. Now Yo,k BfUl<II. 1'°""*' 
Dominion (Tuu). Inc .• and w.iw,. .. 8anll of 0...111 N.A. (ApoU) 11111 die l#ldcra lllJDOd tbcrcill 
(1.Gdc:rs) <bl<d u o( June U . 1996. ('""""'°""' t,c,cln by rdmnoe m &hibll 10. 1 co die Q,w,nly 
Rq,on on Fonn 10-0 riled by W0<1dCom (f'dc No. 1).112'1) fo, die q,,anu mdod 1 .. JO, 19N) 

10.2 Flrw Amcndm<lll IO Amm<lc<I and R-d c,..s,, AJrftff¥nt AOd c- ro MFS Atquuilioo 

10.l A.,-~ LOOS. TN and MCI Tdccomm,mcat""" Cotponrioft. tffu:tivc u of Scptmhcr U. 
1991 (ina,rparllCdhaaoby rrfacnccio the cwbtll lO LOOS-TN' > Qoanaty ~ on Fenn I~ for 
lbcqw,1crcndal Scpm,lxt JO. 1991 . u amtad<d ondcr eo<a or Fonn I on Fd,nauy l. 1992 (1Ftlc No. 
0.7116)1 

IM ~ <bl<d /Illy 29. 1994. 10 Ille A1.rCCfflCtll bct•ffll tbc Compafl7 lllll MO Ttlca>mlnuDlcallono 
~ ("""""°"'" hcmn by rrfcnru io EA!loblr 10.2 io tbc Qu.nnl7 Rq,o,t.., FonD to.Q rdod 
by the Comp,ny (File No l 0 IOCU) for the ~r mdod lllll< JO. 1994) 

I., I 



F1hibb No 
to., Amended and Ruul<d As,- for lnfonnas,on T~CY Services bd .. "t'Cfl u,e Company ml 

Elca,onic 0... S)'$1ffl1S CotJ,onlion ('O>S•) cbkd Oca,,,bcr I . t99l rEDS AilllCIIXd") (,ncorporal<d 
htrtin by rncmu IO E,.hlbil 10.5 of !ht Companf• Transkion Rq,on on Fann 10-K ror .:,,. r,<riod ended 
June JO. t 99l 10 O«<m!.a ll. 1993 (Fitdlo. t,IOI IS) (tho 'Transltm Rq,on 111 • 

10.6 Aftlefldmct11 No. I co 1ht EDS A1ra:mcnt dated ~r 8, 199l (iDCC<l'O"lcd hctcin by rcfc:rence 10 
Ealubn 10.6 ol lhc Tramlc.on Rq,on m 

10.7 Amcn1X11 :1!!111 ~ Trwlcr ard A4m1nutralion Aarccrncnc bcf"ttn Ence,pri$C Fundina Co<pont,on, 
WorldCom Fundlfll Ctltpor>IOI as T,-,nor. WorldCom, u>df\'!dlAiiy and a, Collea""' Atmi, Slicff',dd 
Rctt1nbld c.,.pon1ion and Na110ffl&nll, !'I.A u Ase111 .and lnvCSIO< mkd u of l>taffll,ct ll. 1996 • 

10.I Amendffittl Numbct I co Amtndcd and Rcswcd TraMfcr and Adm1n1w111on Ai•-

10.9 WorldCom. Inc. Thicd Amtndcd and Rcsu.1cd 1990 Sloci: Opc,on Plan (• CC<l)OC".ucd hctcln by c:dcrcm:e 
10 E.d>lb!l A 10 Work!Com'l Pnuy Sul<mml d.arcd April 22. 1996 llled In COM<Ction •ich WorldCom'• 
1996 AMUll Mocuni o<Sh>ttboldctt) (c,,mpcns,.rory plan) 

10.10 

10. 11 

10.11 

10.1) 

10.14 

10.U 

10.16 

10.17 

10. 18 

10.19 

10.20 

10.21 

10.22 

11 .1 

12.1 

21.1 

13.1 

27.1 

• 

LODS Co,nrnunabom, Inc. lffl Nonqw.hflCd $lock 0pc,on Plan (,ncorporakd hctcill by ref~ 10 lht 
nh1biu 10 LOOS. TN' • Rc11ooa11on Sttlcrncnc on Form S_. (File No. )),19051)) (~ pbn) 

LODS A-,.l FnlotlNIIC< llor<n Plan (1ncorporal<d by rcfcrm:c I.> the Comp111y's Pro1y SWmxnc .....S 
,n COIW.CllOft wnh 111c CcmsienY'• 19');1 Annwl Moctina of S1lilrdloldcf'I {File No. t-lOl l5)) (c:ornpmwory 

p1~n' 

Wo11dC&m. Inc. Spc,:ul P,:rfo,MlllC'C Borlu5 Plan (lncorpocarcd hcmn by 1cfcrtna IO fahil>it B IO die 
Company,·• Pro,y StJJ<ffl<11t doltd Apul 12.1996 • <ed ,n comccuon w!lh lhc Company'• 1996 Annual 
Mccun; of ~holden) (compem,iu,ry pt,n) 

WorldCom/MFS 199S C.fm«s Srod Purdl>i< Pbn lcompcn!:llll<) plan) 

W011dComlMl'S Emplo)cc Sioct lloc1'» Plan (c,,mpcn,.lory pbn) 

WQ<l,!Conl/MFS 1992 Stoel Pbt1 (<amp:<Nto,Y pill>) 

W0<16Com/MFS 199) Sll)(t Plan (comp<M>lor)' plan) 

Wo,ldComlMFS/UUl,'ET 19'1) Pcrfornuncc ()pc,on l'bn (COIOf'C'\MtOf) • 4an) 

Wo<klComlMFS/IJIJl,'ET Equ11y lnccn11vc !'Un (compc.M>lo,y plan) 

Wl)(klCom/MFSIUUNET lnc:ntlJ<c Swt l'bn (comp<n»lflf)' pbn) 

W0tldCc,m/MFS EmplO) ec SIOCk Purd1a;c P11n («Mlll><f''.lllllt) plan) 

l,mjllo)'mcnc Av,,,:mct'I bee .. ...,. uum and lMfl w. Sqmoro d>ccd ~by IJ. 1994 (inco,pou:r.ed hcffin 
by rduma: co UUNET";; Res&rallon $c.llcmenl on Form S· l (Rqbltwon No. U-91ml) (~ 

pl•n) 

°"'°"" hbhort11up Mcmormlum bcl1"ttn chc C<lf11P'l')' and J•n-a Q . Cro• • cl.lied Fd>ni.lry 11 . 1997 

(compcn»IO'Y plan) 

Com;,uwlCXI or , .•• S/111< Earnins• 

Smcrnm1 rcp,d1fl1 eomp,,wlOn cl rn,o of tunmp to CCWTlb,ncd ftuJ t b,tJ .. lDO prtletred uoct 
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Subsidwid ol the Compall)' 

Conscni of Ailffiil Aftlluicn UP 
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F..ullaftct CommiMion llf)Oft lU rcq-. 
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Noets to Computatloo of RalJo of Eanwip 10 

Comblnfd Flud Cfw'ses and Prdand SCock Dlt1dtnch 

(I) On Ocmnb<1 )I . 1996, WcwldCam ~ lhc MFS Main Tho MI'S Ma in n t,mc- fo, .u • l)UltlWr. 
occ«d•~II) . Ill< OC)<r>II~ , ...... fo, Mf'S .,. ID r.ll<acd .. lllt llt\lOrlCII -· al,o\( L-.! ... u bt ,ncJudcd f,-
111< - °' _ ... .,,, 

(21 ltaulu lor 19'i61ndudt 1 Sl 14 boJlJan aurce fol lft.ptl)C6J 16U/l,t, ifld devdopncnl rtLM<d"' lhc MFS M•ritt• The 
clwcc " tu><d ''S""' • • •l~ ,on anal)"'> of Che tccbooioc1<cJ of MFS. '""'Id" ""' jnform,i.,,, •~IUffl. Che 1-
nrt,.utl u:w,,lon ~ of UUNET. and crruln oc!lcr ldd'&,f,cd mrard> and ,x.clopmen( projcru pun:lwcd III Che 
MUI« The «l'<'fl'C 1ncluck1 SI 6 bdloon ru«wcd wllh UUNET and SO.,S4 bllloon rewed IO MFS. 

Alld•.....tly. 1996 r....Su 1nc:ludc odx1 aft<N u cbuJo IJf SUI null.,. fo, cmplo)-cc ~ . anplo1oc 
__.,_ dwres. al....- ch.trJC). and ....U IO u • unl1...,..l,k ld«'oalmulucal'°"' awra,:u and $344 mill-
100•11.\ ,.,u..iown ot opcraaq il>CU ww,111 ,u ___.. boAonc»a On • pr-cu ""'"· lllck clw&c> rculed S600. I 
million 

()) In 1991. Mctromaba ..,.,..vud ,u Sena I l'ld<Ncd Sloct ao Convnon Slocl:. c.._rc....t watrW> oo .:q,,,r. c­
Sllu an11 ...,...t,m !y oold ,u po.11100 of 61.699.096wmofC-Stod: 111 • pubic off a..,._ hlcmwctiao wo 
me pmm<d AO<k COIMfllOII, W ortdCam made . -t<CVmllll Pl)llleft ol Sil O nun. .. IO Mcuamcd11. up,cscudq 
• d- to me ............., -1 dm dcNh 11\aa .. ,,..Id l>a,c btrft P,)abk oo dlt Sc11<cJ I Prrfaml SIOCII pr,or to d>c 
Sq11rmbtr U. 1996 opoo,,.i all ~ of IJIPIOuma1cly $26 6 molhon (which .,_,,. 111dudo an-, dividend 
rCQ«uffllCl'lt of Sl ~ .l m,11.,,, pl•• a:crucd d,vidcftds 10 ..ch ull c1J1e) 

(4) A•• ,e ... 11 of the IDB Mercer . ~ lhc ATC Mtrcct. tho: Company INl.lllcd pl.ant to ICOfpmtt ffll ratnlCl\ft iu 
~ and op<n110Nl 0<p,,;u1.,,, and rad l•>ct to d,m1N1< duplle.* pcnc,Nld. pliy>al C.Cdrta and >aYrc:e 
ap,,ary. IO - CUU OI proOu(t> and nwl<IIQI l(IO'lllC'l, and IO ulr fur1¥r ..,.,.1111.aC• of lbr J)'llCICIO availablt 
10 lhc combolCd m1•00 Aho. llut""' lhc founll Q\1111<1 of 1991, pbm ,..,. app,oYrd ro rcdla IDB·, COii llnlC1lft 

•nd III rmpn,vc produamty. A=rd,nily, ,o I~. 199) •nil 1992. me Company chll1cd co opcrat.,,,. tlie o dfflll<d 
mMJ ol well r<0r1an1utron uld 1curue11m1111e1iv"lcs· includ101 cmployrc ><vcrancr. phy1bl r.c,hty al>andOMlcnl 
•nd duphatc ,uv1« upac11y Thc1r com roul<d '4l .7 molhon 10 I~. S.1 9 molhoo rn 199) .!!!!I $7? 8 11111l1011 in 
1992 

Abo. ''"""' 199-1 In.I 1992. rh< Camp.di)' .....,,cd d1rra flltfJCI <MU of SU O m,n- and $1.l null-. rc,pcCllY<ly. 
rellreJ 10 lhc IDB Mercer (10 I~) •~ 1hc ATC Mrrsrr (,n 19921 Thoe com mcludc p<ofcs:uorul fro. pnuy 
""",c-,uuon coso. tn\tl and rdasrd t \ S"C-1UC-' .tnd ct,u ,n ocher d,rm co,.e, ltlnbln.l~ to thac: lTlt'fCtU.. 

U) lo connc<1- with ~cru,o dd>l rrfomni:rn1. lhc Comp,ay recocoucd 10 1996. 1991 ....S 1992 c.uraor·d,n,a,y rtcau of 
,n,ro,,,,..ldy '4 .2 -um. S'l 9 nullm....S S5 I m•llm. tap<ctr<cly. nee of lnCOffl< U\ft, _..., of ..,.-.ud 
ckbc a, ........ """""'"""".........., ..,.. anJ r,rp,ymc.- rm AdJIOOfUII) • ., 1996 die~ recocded aa 
uu .... d,n.ry....,. of S10 2 m,11.,.,. oe1 of 111COm< <uo. rct.tcd 10 a .. ,-....rr of dcl<Ncd onlCffilllOCl,lJ cosu 



~lbltlll 

CONSENT OF JND£P£N0£NT PUBLIC ACCOUNTANTS 

As indq>cndc:nt public ICCOllllllnU, we hc:cby conscn110 w in¢0!ll0fa!lon of our RPOft included In the Form 10-K. 
in10 the Company's prnlowly filed Rcgislntlon Swcmcnu on Form S-1 (File Nos. 33-52161. 33-69322, 33· 
71450, n-s90n, lll-02115, 333· 10349, 333-16015 and JH-16531) and Form S-3 (File NO$. 33-63110, 33· 
l7S14, l3•77964, 3ll·17Sl6. 33-S1719, 3JJ.J04SS. 333·1009 and JJJ.20911). 

h cbon. Missiufppl 
Much 14, 1997. 

ARTitUR ANOF.RSEN LLP 
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~ illUlff& Dlt.lff 
OUOIDL n2la .a• 

l uued, l ffecti•• • 
tea<1ed by, Charl es J. Oardella , Vic:-• Predden~-ral l(&~r 

Leq! a lathe and Requlu ory Alfa l ra 
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or:1.;1nal end r••1...S pa9••· •• lndlc:ated belov, c:-i,rt•• a ll •ff•c:tl•• paCJ•• of 
thla t.arlff . 

TITt.S IHrtT 
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1S 
16 
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l8 
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20 
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22 
2J 
24 
2S 
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27 
28 
29 
30 
31 
32 
n 
34 
lS 
l6 
)7 
38 
39 
40 

UV1S1Qft 

OIIIOINAL• 
OlllO?NAL• 
OlllO IIIAL • 
OJllOlNAL• 
01t1ca1UU.• 
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OIi.IO l NlU. • 
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ORIOUIAL• 
Olt 10 IIIAL • 
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OltlOIIIAL• 
OlUOIIAL• 
OlUOIIIAL• 
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ORlO 1 IIAL • 
ORlO 1 IIIJ. • 
OlllOIIIAL• 
ORlOlllAL• 
OR10I11AL• 
ORlOll!M.• 
ORIO?IIAL• 
01110111AL• 
OIIIOIIIAL• 
OltlO I IIAL • 
OIUCtllAL• 
OR.101.IIAL • 
ORIOIIIAL• 
OR10111AL• 
ORIOINAL• 
ORlOIIIAL• 
OR10IltAL• 
ORlOINAL• 
ORlOlllAL• 
OIUOlllAL• 
ORlOllt&t.• 
ORlOlllAL• 
OJUOUIAL• 
OltlOINAL• 
0Rl0I11AL• 
OIUOIIIAL• 
ORI0111AL• 
ORlOl.llAL• 
ORlOlllAL• 

TbeH tad.ff pa;•• ace lnc:lu_ded i n tbh flllnq. 

l eaYed, lffec:tive , 
l u ued by, c:hArl•• J. Cardella, vtca Preeldent-Oane ra-1 llanager: 

1.e91a1at1va and ~letory Atfelr:• 
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CDc:llt 8Dft 
(CODt' d) 

Ori91na1 and revhed pav••• a• lndic:ated belov, cc.pdu all e ffe c:t:ive pa911• of 
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OIUOI.IIAL• 
OIUOtllAL• 
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Th••• t~riff pa9•• are lncluded ln tbl• fi lln9 • 

I••u..S, &Uec1: lve1 
Iaaued by, Charle• J. O~lla , Vice Preddent-o«ne.ral kan~ar 

!A<Jlalach• and a.g,&lat;ory AU•lr• 
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TheH t:ar itf pa9H &N lncl\lded 1n thie fill.no;, 

leaued1 Sff•ctive1 
le•\led by, Charle• J. Cardella, Vice Preeident-C.Mral 1Cana'19r 

1A91elat1v• and 11.&9"-latory Affair• 
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I n uad, lff.cthet 
Iaauoad. by, Cbarl•• J . Cardella , Vice •n•idant-C.neral "-n•,ae-r 

1A9iaiat1 ... a.nd 11a9Ulatozy Ufaua 



MalltOCCJN n •• .oo·ns, me. 
1u san llaite •~ 
Jaoltaoa, .. Jt20l-2702 

1 . 1ftLISITJ91 QP DIIP 

80lffll DAIIID'D nun 
OIUOIJIIII. ... J 

1.1 Thle taritt eppliee to apeci&lhed -itchln9 eervlce• furnh.hed by 
llorldCC. Tachnol09le•, tnc. herelnatter referred to •• llorldC:oa, and/or 
the •co.p..ny-, vlth lte prlnclple addrau at 515 lleat Aahe Street, 
-1@«:~o, N!n1111ppl U20l-3702 , for ccawnlcation1 vlthln the ltate of 
So,,tb D&ltota. Tb• local ao,,.tb Dakota office addrau le l600 Veat Uth 
SUNt, Slowr Pall• , S....th D&ltota 57105. aervic• h fll.nlhbed by vln, 
cable, radio an4/or a ccmbiMtlon thereof. 

1.2 r r - t1- to t1-, c:c.pany offara apeclal prceotional offeri09• 
al1owin9 apeclal diaco,,nte or IIOdUicatlona of it• ravular ••l"l'ice 
offarll!'9• to lta cuat-.ra. Such offerlft9• uy be llal.ted to cartaln 
dataa, tl..mae, and locatlona. 

1.3 When urvlcH and fao111t1•• are pro,,idad in part by tba CCapany an4 
in pa.rt 'by other ..-penlae, the requhtion• of the c.»p&ny apply to tlMit 
portion o f the ••rvlce or facllltl•• furnlebed by lt. 

1. 4 aervlca/tradeaarka of the Coopany an lndlcated by •••, r99l uarad 
••rvlca/tcadaurk are lndlcatad by •e•, an4 cns . ri9hte are indicated by 
•e• . ln addltlon, the cc.pany 1090 la a r99lat.arad aarvicaeark of the 
CCcpany. 

laouad , Sffecti••• 
leauad by, Charla• J. Cardella , Vloa Praddant-<lanacal 11&na9ar 

IA91•lativa a nd R.aqulatory Affa i r• 



tlOl:LDCOlf D> WWW OOIU, DIC. 
US saet Aa!ta atr-t 
JackllOII, .. Jt201-2702 

2 . PIFIJIITlioU 

800Z'.II DAaau. UllIPP 
OIIJOUIU, Paa& 4 

The f ollowing da t1n1t 1._. apply fo r c e rtain t e n,• uead 9a narally 
throu9~out thi• tari ff , 

6Iil• Aaar lca n l a l a phona a nd Talaqrapb CC.pany . 

Ac·c;111 Cpdft A aequ.enc:• ot nwztbe.r• t.hat. wbe n dia led. connect the c a lle e 
to tha Provlder o f QP*retor Sa rwlcee aeeoclat ad wlth t ha t aequenca . 

A"III Liner A C"OaDU.n.1cat.1on.e ch anne l whicch i • u eed f o r ace••• to a 
CQl>pa ny ••rvice point . 

a,,111 Lina CCO\JPI An a ce••• 11n• o r a nuaber of ace:••• l l1n•• fra. a 
a ln9l• Cua tcaer or a uthor ised uaer 1oca tlon whi~ h h~v• the a aaa 
termi na t i on cha r , ct.e rl a t.lc• and which a ce a_rr&:tuJed ln • hunt: l n9 aeque.nce . 

Ac;cpun:i;lnq Codp, A cultl - dl9lt coda which a nabl•• a Cuet.,...r to a lloca t e 
l on9 d i atanca char9aa to lntarnal a c counta . 

Add l.lqnal Klnut11 Th• r a t e a l .... nt u aad to bill fo r tha char9aab l a tilw 
whan a c a ll contlnuaa ll4yond the lnlt l al alnuta . 

AdYIOFP Ptvmtn\1 Par~ or a ll o f • p,ayment required be!o r • the a t art of 
a ervic•. 

A!t1c-Hovc1 Toll Pett Nt111ae 81t1cc1la Th i • tea tur• e n.bl•• the TOll 
tc•• 1ervic• C\l atcsec i.o route t oll tc .. c a ll • ~o t .he Coap&ny Ke•••9• 
Cent.~ J att a r-hour• t o e • lther a n a nnouncement only, a.nnounc ... nt &nd 
.,.•••9• cac~rdln9 c • pabl llty, or both wl th llaoaa9a C.ntca outdl• l 
notification. 

l. ODtion A fNIIIIQI Annauncmtnt PDlY) 
'th!• Ol)tiOII • nal>laa the t o ll fr•• Ht-vlca Cuatomec to p lay 
prere oordtld vole• in t oraat1on r•f•~r lno c a l l er• to other nuaber• . 
explalnlnq ••rv lca c,ondttlone , or othe r 9anara l l nto rnuatlon that a 
CU e tCGl4tr d e1lr·•• t .o pcovlde t o c a llera. 

, . Option a CAnnounct:CP1:ot vlcb M1111s1 e,,ocdiJlSU. 
T'hl• optlon enablaa tha toll f raa H rvl c a CUatoiar to pla y 
e1>a tccJ.1ad volca announcement• a nd it the ~•liar dae ira•, l aava a 
-•aa9e . The CuatCICMr may c a ll tha c oo,,, , ny 11aua9e Ce ntce to 
cetcleve .. •••o••· 
1. Ootloo c «Annouostmtnt , Kt111s1 CtRtbllltx , K1111a1 

NPS:l f1£1CiOD) 
1'h1• optlon c:one i • t • o f both meaaaq-e a nnO\ancoment a nd c,eaaa9• 
r ,a cord in9, plu e t he ab1llty t o r the 11,taaa9 0 Centre t o outdl•l a nd 
n<>t l fy the COCllp• ny Toll rrea Cuat...._r o f 100aeaq, 

Aqgc1:90\0 C: Any pecaon that , 1n the ordinary coura• of tt a o~rat lona , 
... l<o a te l a phonaa a vallable to tha publlc or t o traneient uaan o t lta 
pr.,,l H a , f or lntraata t e telephone c a lla u a ln9 a Ptovldar o f Operator 
Ser-v 1.c:e • . 

Anoloo Ic101mltoion1 • D•notee 1_nfonaat 1on tran•SQ_lt~•d ln th• fo ra of 
cont inuou e ly varying a lgna l eurrent a no/or volta9 a. 

Mtl'tr 3YPl[Yhlon, An a lactrica l a l9nd fad b ac k up t h• Un. by UI• 
loc a 1 t a lco at the dhtant a nd ot a lon9 dhta nce call t c> lndica t a 
Jk)lltlve ly t ha c a ll ha.• been a nowaraci by tha c a llad phona. 

Apolic;u lon f or s1ryk 1 - A etandud o rder Co rao which lncludaa all 
partlnant bi l ling, tachnlca l, and other deecrlptlva lnfo noation ~hlch wi l l 
e nable the c arrier t o provld.a the coaaun1cat lon ••rvl c a •• r•qulrad . 

luuad1 11:ftactlve , 
l u uecll by , Charla• J . O&rddla , Vlc a Pradd• nt-C.aneu l Kana 9 er 

Le9lal atlve and ~911la tory Atfalra 
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/\[II COdt lloS:kina, Thi.a future a llova the toll fr•• Hrvice C\lat ... r to 
block ori9 in.atin9 c:all• fr- on. or mcre apec:1Uc area codaa. C\la t ... u 
c:an t a Hor their toll frH ••rvlc:e to thelr 9eoqraphlc: • • rvic a area and 
block unwanted c a ll • free out o f their area . 

MIi Cod• Routing, Thie feature allove th• toll f r H Hrvlce 0in ... r to 
r oute ,calh to ... ltiple aneverinq loca tion• 11ein9 t '"A toll f ,.... nuaber . 
TIie CUJ1t01Nr can detin. two or aore o r l9lnat ln9 r o11tln9 group• and t o 
arran9• that calla to • e l n9le t oll frH H rvlce nwaber placed free 
different r outtn9 9roupe w111 t enaina t e at d it f1trent locat lone . 

/\uthpriutlpn Cpd!' A ... 1t1-dl9tt code which ena.blH • cue tomer to a cceu 
COospa ny • • network and a nabl•• the Cocpany to ldent Hy tll• 11H f o r prope.r 
bUUn9. 

Author1zfd YltP A pereon, flna, corporatl.on, or other leqa l e ntity whlc:h 
i • a uthor h•d by the CUatomer to be conne c t e d t the ••rv i ce o f the 
CUatOCNr. An a ut horhad UH r(e ) c u a t be A&IMd in the appllc:atlon f or 
••rvic• . 

Aut pdi a ltr: A devlc:e which allow• the cuetomer to dlal pr • - proqr- d 
te l epho ne n~n. e uch ae the Cocpany a c:ceu Awober or authorhation 
c od••, by puehll\9 one or two button•. Olalere c an be bo119ht e a a Hp.arat• 
davlca a nd a dded to a phone. 

/\11 t omn51 c; Numbuinq Jdentlflc;as;ion (/\NI)• A type o f el9na l lin9 providecs 
b y a l o c a l eJ<chan9 e te l e phone COCllpany which a utOG>4tlcally icsentifi•• the 
l oca l exc:han9e lln• f roa1 which a call orl9l natea . 

Bllltd Party, Tb• peu on o r e ntity rupona lble fo r pa yment o f t he 
Campany• , eervlce •• follow• : 

Fo r a.n Operator AH i e ted c a ll, 

a . ln t N c:aH o f a C.al lln9 Car d or Cred i t C.ard 
call , the holder o f the c:a ll i n9 c ard or c redit 
card u eed by the Co naWD11r 1 

b. ln the caee o f a colle ct or Third Party c a ll, the 
per aon reaponaible f or the l ocal t elephone 
ae.rv le• at t.he tele phone nwt.ber th&t. agr• • • to 
a ccept c:har9•• fo r th• c:a llJ a nd 

c . u, th• cue of a ROOCD Cha-r9• 
c a ll, the Subeer t ber . 

Fo r a Di rec t Dia l Call• 

Dl rec t dlal c a l la are bUl ed to the or lqlnuinc;i l lv,e number or 
t h• party aee lc;ined the Cooopa ny' • authar l tation c~ uoed t o 
complete the c all. 

B! lllng COdt: CUetoaier -defined, AOn-veciflad cod•• which can be 11••4 t o 
i dont lfy a project o r e n a ccount fo r a llocatln9 t he c o at o f t he lon9 
d i aunc• call . 

Bllling e1rlod1 The period o f ti- between CU a tome r l nvo ic• to C\l atcmer 
l nvolc e c ona i otlnq o f approx lmate ly JO daye . 

Calling C•rd Call , A call foe whi ch cb&rQH are billed, not to the 
oc i 9inatll\9 telephone nulllber, but to • te l e phone c•ll in9 c ard l u uad 
e l t har by a local eachanqe or l on9 dina.nc a te l ephcn• Cocpany f or t h h 
purpoae . 

I ••ued s Effective , 
t u ue,d by , Cbar l •• J. Gard e ll a , Vlc• Prealdent-Ceneral 11tna.9er 

t.e;iahtbe and bglllatory Affa i r • 
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canc;el latlgn PC Qrdu, A cua toawu: 1111uated requu t to dhc:ontln ... 
Pl'OC•••1"9 a ••rvlc• o r dar, e ither ln part or 1n lt• entJ.zaty, prior to 
lu caaplat1on, 

CblDD•}• The path for electrica l tranlllliaeion bet .... n two or -r• polnte , 

Coll•s;Jt Calli A b1111n9 arr~n9..,.nt vhich bill• the cha r9a f or • 10119 
dle tanca call to the ca lled atatlon' a telephone nwobar . The pe_raon 
a9Nein9 to accept t.he c all, vhetbar they are Company' • cuac-z or not, 
h raapol\e ibla f or a ll char9aa r e l ated to the c a ll, 11,tQardl•e• o f vhetbar 
t h• pe:n on ia a •CUatooar of Comp&ny or not, h• o r a ha ia aubjact to tba 
prov1a1on• o f tlli • taz i !f v hich aze appl icable to th• c•ll acce pted. 

cocm10S1 R911t.inq1 Thia faatu_... •llDva tba toll tr- ••rvica Claataaa.r to 
!lava toll fr•• c a ll• r erouted by tha Compa ny ' • network 111 tba a vant of 
acceu b1oclta;• to an AIU o r Tl circuit ID pt'evioully daflnad by th• 
CU a tom.er. 

Cps;'ffltC£lal Credit Card Dilling, A bUl109 arnn9wnt. by whicb a call aay 
be cl\ar9ed t o an autbori~ad credit c.rd nWlbar, a uch a• l!laa tareard, VISA, 
or Amec-1.ca n ta.pr·•••· COmpa ny a cc·epta cQIIINrcl,al credlt c ard.a • n.d chaz9•• 
c a rd• C••O•, Ka•terc ard, VtSA, or Allezcian 1.-pr•••> for • o+• c a lla . 
However , to the aatent necanary to cont r ol fraud, Company .. y decline to 
acc ept auch Carda froa c e rtain oriQinatlng ( a . 9 ., pay tolapbone) 
locat lone. 

CQrn\!11!op1 The South Dal<ota Public Utilltl•• Coamieaion. 

Corm,unlctt.1901 Stal.Sill I Th• COmpa ny• • 1ntrae c a t e telephone ••rvice, 
otrerad purauant to thl • t llf l f! . 

cmRi ax• worldCOD Tacbnol09iaa , Inc. 

CQontct l. nq carriep A talacoaiunicadon• coopany, whlch 11&y be e i the.r an 
LJ\tarexcha nga or a local exchan9• carr l e r, that auppli• • the coepany wlth 
tacllit i aa to or19 ln&ta o r tenolnat• the Company• • lon9 dlat.Anc• ••rvlcea. 

Coneymer, TIie tara con•...,._.. .. a n• a peraon 1n1t iatln9 a ny t e lephone call 
uain9 o perator ••rvlcaa . 

C(t<Ht C,rg, A Credit Cud le an accepted credit c ard, whkh 1.e 
defined aa a credit card that t he cardllolda r II.a• raq,,ened or a pplied for 
and raceivad, or ha• ai911ad, u aad or a utbor had anothar pano11 t o uaa t o 
obtaln credit. Any oredit card i n uad a• a r1t.n ... a1 or a ubatitute 1n 
accorda nce wit.h thh p&ra;raph la an accepted crac t card when rac,ehed by 
th• cudholdar. 

CutSiPGilC• The Cua t._.c 1• th• peraon, f i zw, c:orporatlon oc ot.be.r e ntit y 
v hlc:h u •••• c a ue~ the uN of, or a l low• t..he 1.1•• of th.a C&rr l e.c • • 
c.....,nlca tion network and/or ••rvlc•• and le there by raaponaibla f or tha 
pai,-.nt o t cbar9aa a nd tor cocpliance with tha Carrier' • tariff 
re9ulatlona . 

CJilt.Pmt( pialed C•lllnq Card Calli A Callin; Card Call whlcb dOH not 
raquln , interve ntion by an att e nded operator poaltion to coeplet a , 

<illttomtr~proyldtsl rac;:111t1u1 All facU1t1H, includlno thcM o&,.tnea 
froca otlha r e-.inicationa cOODOn c arrtara , provldad by tha cuac.....- a nd/or 
authori&ed uHr , other than tho• • provldad by the Company. 

P•x ot 'WHI< Rqut. l nq, Thh future a llo,,a the toll f r H Hrvlca cua tomer 
to arra.n9• for calla to a a ingle toll fr•• ••rv ic• nWllbar t o t>a, r outed to 
dlf!a r a nt loea tiona baaed on tha p&rticular day o f the weak, 

lnuad, S ffactiva, 
luultd by, Cbu laa J . Cardella , Vice Praaident-caneral IC&n&Qar 

IAQhlat.J.va a nd 11,tQulatory Affa l ra 
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PdiCJttd ACCIII Str-Y1C:I• Th• c;•n•r1c t era fo r • COmpany ••rvl c:-e l n v hich 
t he Cu1 tc:,aer • • teat t le pa•••• over an. a.cc••• l l ·n.e , c:o.nnectinq the 
CU• 't<•er·• pree!H to a Company awitch, which la uaed ao lely f o r tl-.at 
cu1·i:.1111ec• a t nttlc: , 

De1lao1tpd Strvlct Dttl• Denote, the CUatoaer apeci t i ed in•tal l atlon date 
req,.,ened a t t .ha t1- t be o r d ar for aervlce la lnitla t ad. If th• CO.pany 
flnda lt cannot provlda aarvlce by tha t dat e, the d a1l9nated ••rvlce da t a 
bac.-a that data apecU l ad by t h• Compa ny on v blch th• lna iallatlon of 
• •rv1c• can be performed. 

Rt•iqnatpd seryice Point, The cu,tomer deel9nated point o f t anolnat ion 
o ! ,a local dlatr ibutlon channel. The daai9nated , ervlce po1.nt aay ba • 
C\1111:omer or a11t horhad uaar p.r.,,.1,e o r a l ocal axchanQe Ccmpany c -..t ra1 
o ff ice or centrez atat ion. 

p,g1cosed Ifrp1nnion ovcrClPM• Th h feature e nablu the toll free 
H rvlce C\lnccoar to control potential con9a1t lon o f t oll fr·- c alla by 
••ndin9 the ove r flow c a ll• froa one d adlca tad llna to a avltched l lne, 
allowl09 f or maxl.mwa coaplet lon o f lncoa,ln9 toll tree call,, , 

Dltltd Nufflr ·ldto~lflcttlon Stcvlet rDNJS), "' hl• raa1tu.r• a llow• • 
CU atomer with mu l tlpl • toll f r •• a-.rvlee nwabera termlna t1"9 ln the a..,. 
loca tion to ldant lfy the apac lf lc t o ll fr- H rvlca nWIObar which vu 
d!a led by the calllnq ~rty a nd to r oute the call to the a ppropriate 
l ocation. OIII S l a only avallabl a with dedlca tad toll fr•• ••rvlca . 

DllC'PDOIS:tiOO• The dlaconnact.ion o f • c1rc-ult., d.edlc • ~• -d .ace••• line or 
port connection beln9 uHd f o.r •d•tln9 ••rvlca. 

W .• lxtandad Ar•• Sei-viae , 

end Ult[ t An Lnd1v1dual or ent.Lty dee l9nat.•d b'y the conaWMr t.o be 
reepon a U>l• for th• payment o f c a ll • pla ced u a ln9 th• Company' • Operator 
servlcea . 

Equal Accp11 Codt• All eccaa, code that a llow• the public to obta in a n 
equal a ce••• conne c t ion to t ho Cocpa ny auoelatad v hh tha·t coda. 

~· rada r a l COo:aunlcat iona Coanlae l o n. 

l!S.cU,: 11 a unlt o f frequency equal to one cycle par H co.nd. 

Holiday, one o f tna t ollowin9 COmpany racognl:ad Holiday,: l nd•pandenca 
Dey, ~em<>r l a l Day , Labor Day, Thank19lvln9 Day, Chr1et~• Day, Now Year · • 
Day. 

Inlt11l H1 nutt• The rate a le ... nt ueed t o bill fo r the f l~• t cha.r9eabla 
a1nute, or fcactlon the r e o f , o f a ca ll . 

Int l(RIC:hl 091 S1CY1Ct• My o f th.a ~pa.ny • • ••rv ice o tferi.nO• which 
provide ewitchad c-,,.,n t c a t i ona between 1.0cal h c honq• Carrie r defined 
e xch•n9·• 1e rvic e •r••-•· Jnte r eac h..an9• S.rvic·• • inelode 11 but &r• not 
I wl ted to MTS, Toll Fr•• and other s a rvlca Arranq-nt• . 

;zoint YUP A penon, flno or corporation v hl.ch 18 dea1.9natad by the 
CUat~t •• • ueer ot aervlcea furniahed to th• C'\11 tceer b y th• Com_r,.ny, 
a nd. to '1111• • port.Lan a f the charOH fa r Hrvlc• v LU i,. !billed under a 
joint u aac a rra n9..,,.nt •• 1pecl f 1a 4 baraln. 

luuad, &tfacthe , 
Ie1uad by, Cha.cl•• J . Cardella, Vlce Pueldent-Canaral iuna9•~ 

Le9l a l at lva a nd R9;ula tory At t a l ra 
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LATA • (Loc;al 1t.c;c;111 a nd IC1DI P9ct M tt1, II 9eo<;1raphicd aru eat al>l h had 
•• r aqulr ad by t he ICOdl f l <ld Pi na l J udgment in t h• 9ovu n1111nt ' a antltr,,at 
a1alt a 9 a inat t .he Be ll Syat.., f or the provia1on a nd a dill1n1at.rat 1on o f 
coanuni c at l on• ••rvice1. 

Ll nt Hag l HllttRt• De note• c l le1199 d i e t anee bet.,..n t.l\e company Tersinal 
O!U c:e C:i tee . 

Local Aee111 Lint or Loeal Dltt ribut lan Cbanntl • ~ fac i l i t y c ona1at irw;i 
o t the 1ne eeHary e qu1- nt e nd l ocal te l e phone coapany llnea wh lcb ua 
required t:o inte rconn.ec-t t.h• CU atc:aer · • o r auth.or i z.•d uaer ' • pr-1••• t.o 
• COmpa_n y Service Point within t h e .... loca l axcha n9a area . 

Lpc;al Calllnq lln•• Da not•• a 9 aoc,raphlc:al •r•• in whic h a Loc:d. &xchan'il• 
C:O...pa_ny e nd UH .r cay complete • c a ll without i nc:urrln,;i lonQI diatanc:a 
c:harv••· 

LoS:1 1 li1C:h1D9I A.Cl& • The t.e na • t.oca l lac banQe Area• d e not•• a u.nit 
utal:>U a had by the Compan y for t he adminlatratlon o f c:OCDWn lc:ationa 
H rv l c:•• i n a epac:l flad ar •• whic:h uaua lly Alllbca c:aa a c ity , town, or 
v U la9• a nd it• anvir on e . specific datln i t l ona o f t h• co.p.any l oc:a l 
exc ti..n9• ar••• ace ava i lable upon requeat. 

Lpc;al I Hbl ORI Car[lar 1LJC11 11 company whi c h p rovidH t•l • c- n icauon• 
• •rv"ic• within a loca 1 axc han9a o r LATII. 

LQ£I , Saale. Mt·naatmtnt 5Ytttml (LS:HI ) • An 1nte rmec1 1at• data.b••• •y•t­
wh i ~., r • c• Lv•• download • o t Cuetomar record• from the SIIS/ 800 and furthar 
download • th- t o the a ppropr i a t e SCP• in lta networ k . 

Loc;a l I1mt1 Th• t:1- obH cved, a t anda c d or d ayl19ht aad n,;i11, at t he point 
where t he call oci94Da t •I• 

KI IIY[fd Chttat i A c h• .r9• ••••••ed on a per a l nut • b••1• 1n calculat ing 
a por tio n o f the eha ~ H d ue f or • caa:plet ad Opera tor IIHLet ed o r Diract 
Dlal Call. 

ISt UYCtd S,c y i c:,1 The p r oviaion o f intraatata lon9 d letanc:1 caaallred tlaa 
"°""""nlc:a t lon a talaphona Hrvica t.o Cuatoeen who a c c .. • the Coalpany• a 
H cvlca a t. i u awi t chln9 and call procaHin9 aqu -..nt by -•n • o f acceu 
fac 1lit11.a• obtained f r- a loca l axche 119a c a .rlec. Tba ccop.any Le 
r e apone ll.bl• fo r a rran9in9 f or t he a c:c:au 11n••· 

ISUIARI " II t alap.hona c a ll. 

H11949p Btt• Band, K11••11• i nterval u aad to a atal:>liah r a t •• f or c:ca,pany 
aervic:ea. 

IUnlrnum llYIORI I lmt B•qulrtmtnt. IKATRI I A 9oneric tara .lnd l eatin9 a 
apec:I H • d pe r iod o f ti.a, uaed .ln t ha d ate...,lnatlon ot u u 9a c har9••• 
which r epr •••nt• th• c i nlJoua a vara9e duration o f c a ll• c omplated du r lnq a 
bll lln9 period. 

Multip le Cb•oot l s 1rylc;11 I • a ••rvlce o ff•r l n9 whereby a Cua toeer cay 
o rd or core t.haJ'l one l eued channe l whe r e the Hne ha1al • ll••we o f the 
channel • f a ll• withln the • ..,. 1 U aa9 11 rat • b and . 

/Sft!!9rk1 Refer• t o t he Company • • fac llitiaa, aq,,lp..nt , a ndl ••rv lca• 
pr9V1d1d wnO•r \h1• tar1tf. 

KOcmt l DUl{Otll ffOU[t i No rmal bu•1n••• hour• 1• the t i.me tMttveen a a .a. 
a nd S p . •· , IIOnday throu9h ,rtda y, excludln9 hollda ya . 

l aauad1 E ffective , 
Iuulld by, Charla• J . Oarda·lla , Vlca Prae l ~ent-Ca naral tt.na9er 

IA9 i alatlv11 a nd Rev,,lat.ory lltfai.r• 
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2 . PVJIJZUU (cont·d1 

PRtr ,'t9[ Allllttd Ctl l • An lntc••t•t• te l ephone conne c:t. lon coaple t.ed 
tl\r0<i9h th• uae of th• ec»p<ony• • Operator 5er•1c:••· 

9RtCU PC stale;• CbtC11t• A non-uured (tlJced) charge wblcb 1• a dded to 
• MH11reo cllar;e ln c:a lculatlno t_be t o tal tariff ellarou due for • 
cocple ted Opera tor AA• l • t ed Ca ll. 

9RtctitPC «talc;••• Any lntnatate tele cma:unlcauona eervlce lnlt lated 
from a n Aq;cevatoc l oca tio n that 1nch1dee , •• • coepone n t, u,y autoa&t1c 
o r live auhtanc:e t o • Conall8Ar t o arra119e t or blll1n9 o r c:oaple tlon. or 
both, o f a n lntraetate te l e phone c a ll t hrough • - thod other than 

a . a" tocat lc: cocple tlon wltb blllln; t o the telepho ne from whlcb 
th• c a l l o r l ;lnated1 o r 

b . coople t lon t hrough an acceu c:oda u eed by the con awaer , with 
blll l.ng t o a n a cc:,,,ant p revloualy eeta.bllahed • l tb tba c:capa.ny by t.he 
COnl UJNC. 

Otbtr CP!ID9o C1rrl1ca -' vo ve cnaent requ l • t ed e nt l t;y o tfe.r i .n9 
c:oaaun l c a t lon• urvlc•• t o tM publlc: . 

r1c,1nt Allpc;atlpn, Thl• feature allow• the C\letomer t o rout• varlou• 
perce.nta9• ot call• t.o two or •cu:• anawrln9 l ooat.1on1 . Th• C\.latoeer aue t 
aata.blhh • c:a U a llocation pattern where eaoh perc e ntage h a whole 
nwobe : and t.he tota l a llocation e quah 100 percent . Tba C\aetoae¥ aiet 
ha ve a t lent two different locat ion• t o¥ tbl~ r outlng feature t o be 
ava llable . 

Point of e,,,,ae,, Locat ion• v b.er e th• Company aa lntain• &ft operat. lon , 
center for purpoHI ot pravl d l.ft9 loft9 dl.itance H rvl.cH . 

~· A cma:unlcat lon1 l ntarfac:e pro vlded by the company tbrou;h wblch 
the Cl>a tocer 0¥ a uthorlsed uaer obta ln• a ce:••• t o t he Company network vla 
a ce:••• l lnoa. 

Pr11ub1crlbtd Provldtr of PRtrttor StCYlCtl• The i nteratate Pcovlde.c of 
Opera t or Servlc•• t o v blc:h t he Cone ll8Ar l a conne c ted when t.J\e Conauaer 
pl a ce• £ c a ll ua ln9 • Prov ider of Operato r Sarvlc•• wltbout dialln; a n 
• cc••• code . 

Pfal IA«t /IN { • Real Tlcie Autoa&tlc •ll&be¥ ldanti t lcat lon (,_.II le¥Vlc e 
identlfi• • t he c a lllnq party• • tel e phone nwaber t o the t oll tr .. .. ..,,1ce 
C\l et°"""T l t th• c a ll o rlqln•t•• f rom a n eq,ial a ce••• e nd o ft lce . If t.be 
c a ll 0 1 i9lnat •• f rom a non-eq,ial ace••• e nd o ftlc e , only the lfPA v lll be 
doliv•r•d to t h• toll f r •• aarv1ca CUetomer . !teal Tlme AHi 1• a va1 la.ble 
wi th or without OII IS a nd 1• a va lla ble only v lth ded ica t ed t oll t r .. 
1 ervi.c-e . 

e,s::urrlna Cb1rs11• Th• aonthly ch1co•• to th• Cue to.er fo e ••r¥1C•• , 
raclllti•• a nd equlpunt wh loh c:ont l nue f or t he agreed upon duratlon o f 
the H.t'Yl Ce , 

211R9Dtlblt Ora1ni11tloo fBttP, ors, I • Th• ca rrier entity tl\at ha• 
raapon.lblllty f or t he mana;-nt o f t o ll fr•• nu:.be re ln the len, lce 
Hana ; .... nt Syat.,. (SHS/100 ) lnc:ludlng .. 1ntalnln9 CUatoaaer re~ord• In t he 
SHS/800 •Y•t•. llho , the e nt ity which acc:eH•• the SHS/800 t o, 1a1 
1ea~c:b f or and reaerv1 toll f t le nuaber11 lbl cre•t• a nd aalntaln t ol l 
f r•• nu.aber CU1tooar record1, lncludln9 c:&ll procee1ln; record11 and (cl 
provide a aln;l• polnt of contact t or tr0<il>l• reporting. The l!XS/800 
rec:ogni &e1 one Reep. Or;. t o r each tol l fr .. nu:ober . 

l eaued: lftectlve 1 
leeulld by I ChUl•• J. Gardella, Vlce Preeldent~e neral Kan&qer 

1.eglelatlve and R.;ulato ry Affalra 
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1SPR9 Chars, Call, A c all placed wlth the aulna nee of an opera to.r , tor 
wb.lcb ch&1'9•• are collected by th• lllbe c,rU,ec , nonaaUy a hote l oc -t• l, 
f na t he 9"••t oc oc:c:v~t o f the cooa fcca whJ.ch t .ha c a ll or19l.nated. A 
!;Ml gf t:bl• t:rP41 raquir• ~ tl!&t ti!~ ~ny ~nlc;n~ ~M c;1U 4'!\IU 
6nd chuve• back t o the or19lnatln9 lubacrU>ar locat i on f ollowl.119 
coapla tlon o f the call. 

S.ryic;:1 1 s a rvlc:• -an• uiy or all Hrvlc:• f • I provided purau ant t o t .hb 
tarUf. 

hale;• Cgqmen<;tNnt, Qat,1 1 Th• tin t data on whlch the c-peny notiHH 
tha cua tcaar that the r a quaat ad ••rv1c:a o r fac:lUt r 1a a va .Uabl• for UM , 
unl••• u t a nded by the cuatcaar• • refu aa l to accapc ••rv le:• whlc:h doe• not 
confora to ata ndard a • •t forth in the Se rvice Order os- t:bla tuiff , in 
whlch c:aaa th• Sa ni·c • c:oananc-nt On• 1• the data of t he CUatoees-• a 
a cceptance. Th• C-pa_ny a nd th.a CUetomar aay eutuaUy a9r•• on a 
aU!>atituta service coac.nc.,..nt Data. 

s1rvlc;1 control Pgint 1scy1, Th• r eal-ti... data ba•• a yat: .. in the toll 
fr•• Data ha• servlc• network that cont a_uia Lnotructiona <>11 how Cua tcaas-a 
wlah their calla to be s-outad, ta·rot na tad or otharwba prCJc:.a aaed. 

Huls;• Mao•1UPtot lntn 1SJ!S/8QQ), Th• .. l n &dm1.nlat:nuva aupport 
a ya t .. o f Toll Pr N Data Bua sarvlca . It la u aed to cre ate a nd upda t e 
Cuatoaier Toll F,:;N Servtee r ·•cord• that ara than down loaded to Se rvice 
cont.col rol.nt• (ICP• I for bandll119 cuatcaar•• To ll larvlc:• hrvl.ca ca.ll• 
and to Local 1tana9-nt lyn- CI.IIHS• I t or a ubaequant downloadJ.09 t o 
SCPa. The eylt- h a ho u aed by Reap. o~a. to ra&ar .. a nd aaa19n toll 
fr- nwobaN. 

lffYls:t Order, TIie vrltta n raqua1t for ~nlc1t1on, n nlcH .. aeuud 
by t.,. cuat_.r and the Company tn the foraat dav l aed by th.a 1:<111pany. The 
al91 1119 ot a sarvlc• O.rdar by t h• CU • tcaar and acceptance by the c..pany 
tnltla t •• the r eapac:tlve obl19atl,on• ot the part!•• aa aet tortb there in 
&nd purauant to tbl• tarif f , but the duration ot the • erv.lce la calculated 
fro:» ~rte sarvlc• coaaencem,ent Dat e. 

s,..,.1c;1 Pglns;1, Tho•• c:ltie• rcoa whtcb th• coa,p.ny aka• lta ••nice• 
a vaillll>le to lt1 cuatomora . 

Sb•tt4• A facility o r ,oqulpaent 1y1t- or a ub • yat .. tMt can be u a..i 
e l.aultaneoualy by eeveral CU• tcD11ra. 

s21,111 Aes••• Llnt IS/Us)• A D-.llca ted Analog DAL or Dl9lta l T-1 Ace••• 
Llnea dlr• ctly co1111ectln9 CU • tc>,,..r a t e l e phone equ l poant to the 1.0119 
Oletanca Pcovldar wi t hout u•lnq tba Loca l b cb 119• ~rriar•e awltchl119 
• q,., l pc;.ent • 

.Sptc;lal PrpmgUonal Qfftclng, spac:tal dl• c:ounu or D>d.1Uca t1<>na o f it• 
ce9'1l &r • •rvlc:a ottarln9• which the CO.p&11y uy, ttoco tlae t o ti.ea, o ffer 
to ita CUa tOCMra f or a putl cular H rvlca . Such offar11191 uy be liaited 
t o certal.n data.a, ti.-a , and loca tiona. 

Speelal Sftylc;:111 DanotH H r vlce p.rovided a nd perfonied by t he CO.pany 
lt.volvl.n9 apec:lal a 1191.nH.r.l.n9 , da d9.n, progr..,,.. ln9, de•e lopaaot or 
production actl•itie • to pr ovide ••rvlc•• requaated by a Cwe toaer to ... t 
apac:la l nNda not ot llarwb• provldad W1da r d1l• url(t . 

Station, Any loca tlon frao which a c a ll c an be o rl91.natad or rac a lv-.3. 

sutlon-s;q-Stulon ca11 , A c a ll placed to a telephone n-r. with the 
underatandin9 that th• caller will apeak to a ny peraon v.t>o an•vara t he 
called nlllllbllr. 

l aauedt l t!ectiva , 
Ieauad by t Charle , J. Oudalla , Vice Pr•• ldant-naral Nan&l;ler 

LeQlal.athe and bqulatory· Af f a.lr• 
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Sub•c;d.bep A peuon o r othe r e ntit y that u lect• a t ,e l a C1m1>.nic a tiona 
Compa ny to be the Pre11lb1 c:r ibed Providar o f Opera tor Se rvic:aa fo r one or 
more l oca tion• within t~t per1on or e nt i ty• • control. 

~dpt.ton l\9[11MO$• A at &ndard f ora which lnc:ludH all pe.rt i ne.nt 
bilHnq, t a c:bn1cal ano otha.r d H Cclpt1va lnf oraation which v ii I e nable t he 
Company to provide t he 10119 d llt anc a ••rvica r equi red . 

3lt.U.c;.b I An e l e ctr onic de vice which h uaed t o prov id• c:ir e,;ait; coutinq and 
c:ontro.l. 

IMit:C:bed f ;"Ctll StCYis::t • TM 9 ene ric t .ena tor • • "'Irv l e:• in w:h lch • c a ll 
1a tranem tta d over f a c:111d•• l h&red by o t he r CU 1tocaan betona 11: raac:ha1 
the COmpa ny 1wi t c:b. 

TtlW£2G1DMDlc1tlon1 r The ·~ran .. l ealon o f voice coanvn1eatlona e r , aub3ect 
t o t he tranaa.inion copabilit ie1 ot the 1erv1ca , the tra.na&i u ion 
c:ap&btlitia1 of the 1arvica , the trana:,halon ot da t a , h c 1ia1la . 
a i 9nal l i n9 • .,.to r ino, or a ny other fo ra ot 1nta 1119enc:a. 

I•anl,nal ESl)!ipMnt - Da vlca1 , a ppa r atua , a nd their auoc:iat.ad vlri119 a uch 
•• tel•printera , telephone hand aat a , or da t a ••t*. 
Thlrd Party Ctl l 1 A c a ll for which ch&rQH ace bUled, not t o t ba 
orlgh:•t l ng t a laphcna nu~r. but to a thi" d party ta l aphcna n!U&l:Mtr which 
l • nailt:har th• ori9in&tln9 nor the t ,ena1nadn9 telephone nwtber . 

Tic, of Day Rouctnq, Thla feature al low• t he t oll frH u rvic• CUatoear 
to • r r • nga for c a lla to a a l119l a toll f r ff aarvlca nW!IMr t o be routed to 
dif f e rent loea tion1 baaed on the t iaa o f d ay . 

II.ti.[ o r End YttC• Any peu on or e ntity that obt.1 \ na the Company• • aarvic:a 
provided under thh Tar iff , r egard I ••• o f vha th•r 1uc:h perao n or e ntity l a 
1 0 a utlhor l ·i .ad by t he CUatoear . 

Y1ctl£1fl Ptot wrtl - Se rv1ce• •-uch •• c a ll vallda tlon, · Pla i n Old Tele phone 
Servlce• (POTS) n~r tra.nalatlon, and p.rovhlon ot •tatiatlc:a l 
ln!onr.iatlon on t he cua toear ' • toll fr•• traffic, whlc:h u y be obt&i.nad by 
th• Cocpa ny f r- Local EJ<chan9• Company acc••• tar I Ua on ba balf o f a 
cocpany Toll Fr•• Se rv : c a CUa tomer f or whlch company aarv•• aa llaap. Oc9. 

vole• Cradt Chann11 1 Oanot.a1 a eoacunleat iona c:honnel wlth a n-1na 1 
b andwidth of 4 ,000 hert&, 

H.atJ: Wida ~raa Tale coccmunlc:at~on1 Sarvlc:• 

laaued1 lftactlva , 
luultd by1 Cha.rl•• J . Oardalla , Vic:a Pra aident-<lane ra l Manager 

Legia l a t lv• a.nd Re9Ula tory Affa l r 1 
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3. 1 WIPIBIMJNC or UU: t'OtlPA!fX 

3.2 

3. 1. 1 Qtotrtl 

3.1.1.1 The • ervlcu furnl ahed herein are f o r tha 
t r1n111i11ion 1nd reception ot voice, d1t 1 111d other type, ot 
coamunlcatlona. Servlc.ea p rovlded puuuant to this uritt .. y 
be utillted only for the t r a naml ••lon o ( coaountca tiona by 
cun ..... ra ron1lnent v lth the terma of thl1 t a rif f ,, t t.. r ul•• 
a.nd r~lnlono o f the State of South Da kota . 

3.1.1.2 Th• Ccmpany· • aervicu and tacll1tl.e1 are 
availab l e 24 hour• a day, 7 day• a veek . 

3.1.2 Aya11ab1 11ty 

l.1.2.1 service 11 ottered aub, act to th• a va U a.blllt.y of 
the neceuary facUltl•• and /or equlpoent. T'ha ca.p&ny 
reoerv•• t he right to provide • •rvlcea to and troa loca tl.ona 
where the ne ceuary facll1tie1 a nd/or equLP""'nt are a va ilable . 

3.1.2.2 The Campany re H rvea the r ight to au1pend aarv i ca 
or d e l a y ••rvlc• l n at a lla tion unt i l aufficieDt network 
facll lt.Le• are ava lla.ble to -~t the anticipated t rafflc 
d811>1nd or t e rminate a • •rvlc• raqueat v ith a full r a fund of 
any chargu b illed to t he CU at....,.r l f H1thta=ry 
arr u ,g-nta c a nnot b e concluded v Lthln what t h• COCpa.ny 
data nalnea t o be a reuonable aaiount o f ti-. 

USE QF S!8YJCJ 

J. 2 .1 Service• f u rnhhed by t he Company uy not be u1ed for a ny 
unllwtu l purpoae. 

J.2.2 Ho reo t rlc tlona a pply on • haring or raeale o f aervlcea . The 
Cu at.Olt<tr r_..ln• liable fo r a ll obllgatlon1 under U1la tariff 
no tv l tha ta.ndlng auch e hadng o r renle and regardl••• o f tha 
Cocpany· • knovl ed9• o f • ..,.. 

J.2.l Un o f tile aervlcu he rein In a ... nner that could Interfere 
wlth the eervlce1 provided to other Cuotooera, ha . .-. t.ha facilltlee 
o f the Colllpany or other• l e prohibited. 

).2. 4 In the eve nt that the Compa ny det ermine•, baaed upon i t.a eol e 
judg.,..nt, that t he r e la fraudulen t u .. o f a lU.ar tti. .. rvlcea 
fur nlahed by tt.. Colllpany or the Cocpany • • network, t he cc.pany v il 1 
" lthout lla.bll l ty 'to the cuee.,...r dhco .,t i nue ••rvlc • and/or •-II 
le-ga l recour•• to ceeovec f rom th• CU e t ~• t a ll co a t e lnvolved ln 
e nfo r c .,..nt o f t h l • provle l on . 

3.2. 4.1 Se rvi c e &ly be dlacont inue d by the C....pany, 
wi t hout not lc• to t h• CU a t 01t<tr, by blocking tra ffic t o o r rroo 
cer'ta ln c ltleJ, or HXX ••cha nge•, o r by blocking c a ll• u 1 ln9 
c e rtain CUa tOIMr a uthorl t atlon cOdu, euch • • cal.ling c ard 
cOdee , when t he Com~ny dae=a, i n It • eole ,udc;i.,..nt, It 
neceuary to u .l<e • uch a ction t o p.revant unlawful ,;ea ot lta 
H rvlce . The Colllpa ny wll 1 reetor• 1erv1c e u a oon •• l.t can 
be provldad without undue r l ak . 

I••ue<11 Rffectlva , 
I u uecl by I Charle a .J. Oardelle, Vic e Preaide nt-Oeneral llallagar 

Lag l e l etlve a.nd ~la t.ory Affair• 



IIOlll.llCXIN~lSS, DIC . 
SU SAO\ -1t,e S\r-\ 
Jack.oa , .. lt201-J10J 

l.l PSI OF Sl!YJCJ ccont"d) 

J.2. 4 (Cont·d1 

IOUft - DJllrP 
OU01Jlal. •aoa U 

).2.4 . 2 Vlthout lncurrln<;1 any lla.blllty, the COcpany aay 
dhcontlnu• th• f urnlohlnq of """"''•C•l to • cuotc•• r 
l.aledlately and without notic:. lf the COcpany d .... , 1n it• 
ool• 1ud9 .... nt, that ouch action l e n•c••••ry ~o prevent or 
protect a9alnet fraud or to othon,,1•• protect lte pereonne l, 
a9ente , fec llltl•• or ••rvlceo. 

l.2.S The CCcpany may, but 1• not requlred to, adv l •• the CUetoeer 
of a.bno,...l c e llln9 pattern• o r other pooelbl• uneuthorl&ed u•• of 
f a cllltl•• or ce llin9 card• •••19ned t o the cuetoaer. A.ddlt!ona lly, 
th• eo.pany .. y, but 1• not required to, block ca ll• on 
authorhatlon codu whl c:h the Company bell•v•• to be unauthorlHd or 
fraudulent. In th• event the CU1t-r eC:vh•• tho c-pony that the 
trdflc: h no.-....1 a.no there h no ,uterhl unauthorhed u •09• and/or 
no requon h made by the C-Jet_.r t o tho <:ocop&ny to aitl9at o the 
a.bnonaal c:a lllnq patte rn• or other poeelblo unauthorlaed uao . 

l.2.6 If• cuotomer utlll••• • dedicated ace:••• llne between the 
Cue~omer• • pr .. i ••• and th• Company• • oervlc• o ff ice tor the 
ori9in• tion or teralnation ot call•, u,. CU• tocoer le reepone lblo for 
payment of a ll char9•• t o r uea9e over that ecc••• line , includl"',I 
any uu90 wbic:h .. y be fraudulent or unauthorh.ed. 

l.2.1 Th• u•• and rootoratlon o f ••rvlc• ehall be ln • ~cordence wlth 
Put , ,, Subpa,rt D of the P•d• ral c-,,unlcetione c:oanl•elon• • llul•• · 

).2.8 Vlth the uH of the COcpany authoriution cod•• • t he CU• tc••r a;r••• to pay t he coapany a ll char;•• ln~rred ao • raeult of any 
delaqation ot authorlty wheth• r author lied or unauthorl &ed n eultlnq 
in th• ue• o r it• eompany authorl tatlon <'Ode. 

J.J QQLJQAIJQNS Qt IUI COHPAlfL 

J.J.1 Llablllty 

lac:ept ao provlded in thl• Sectlon, the COepany• a eol• llablllty t or 
any cla la, lo••• expenoa or d._...9•• or a ny kind, whe ther direct, 
lndlrec:t, •pec:.al or c:oneequentlal, a rhln9 from or ln a ny wey 
attr lbutabl• to ac:u or OCDlulone of the Co,:pany retat lnq to th• 
ln• t allatlon. provla1on, t enaln.t lon, c.aintenance , rep.le . 
raetoratlon, or b1ll ln9 of eny H rvlc:e , feature or option ava lla.bl• 
Jndor thla t arlff • ha ll not ••coed an a.cunt equal to the aonthly 
r~rrln9 char90 t o tba cuet"""'r fo r one (11 month, Lf any, or •• 
otharwlH • et f orth ln the outa9e credlt pr,vlelono o f thh t arif f 
provld•d. however. thats 

l.J.1.1 The COcpany•e lh.blllty f or it• v lllful eiaconduct 
1• not lla!ted by ~hl • t ari ff . 

l. ).1. 2 Th• COmpany 1a not Uable for a ny fa ilure ot 
tacllit.l•• or perton:aance ot ••nlc:•• due t.o c a u••• beyond it.a 
control, in.cludln9, but not 11.alted to, civil dlaorder . flre , 
flood, atora or othe r natural or &&n-...S• 4hanen or 
• l.,,..nt• , labor probl ... or r09Ulat ton• t ooued by or ac:tlon 
t a~n by any 9ovornaont a9oney bavln; jurt•dlctlon over tho 
CQ&pany or lt• • •rvlc•• or equlpaont. 

J.3. 1.) Tho Coc,pany • hall have no liablllty co any pereon 
or e ntity othe r than it• CUetomer. 

luued, lffoct1va 1 
loauod by, Cherl•• J. Oardolla, Vlco Preeldent-conoral 11ana9ar 

IAqiolat lv• and Requlatory Affa i r• 
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l.l QQLIQATIQHS or Dil: CQ!1PN£X (Cont'd! 

l.l.1 Llab11lty (Cont'd) 

aOl1n DIIJtO'tA TU1-l'P 
OIUOtllAL Pao& 1t 

l. l. 1. 4 Th• CCcp•ny 1ha ll not ba llabla t or, and ahal\ be 
fully tnd-=nH l e d and held hanoleu by the C..atocner a;Aln,t 
th• t ollowln91 

.. 1 Any cla la, loea , ea·pen•• or d.aiu;e C lnc:ludln9, but 
not limit.ad to, r•••onel>l• attorney• • f••• e nd eapen1e1 ) 
t or. e n9a9 in9 ln a crl.mlnal e nt•rl)rl ••• de fa:a.at:ion, 
liab le, alander, lnvulon o f privacy, lnfr ln9-nt oC 
copy·ci9ht or patent., a ria ln9 Croca or Ln conr:1e ction with 
t he aaterlal, d a t a, 1-n!on:a.ation., or other cont.e.nt 
tranamltted ovar tha Hrvicaa or !acll ltl•• f ur nl ahad by 
the C-pany; 

. 2 Any claim, loH, ••panH o r d111U9a I inc:ludin9, but 
not 11.clted to, r eaaon&bl• a ttorne y •• t .. • a nd erpen•••) 
f o r a ny a et or cclealon of the CU atOCNr o r 1t• age.nt.• 
and contract.ore, or due t.o the Ca l lure o:t Cu1tomier ­
pcovldad aqulpr.ant, Caeil ltlaa, 1y1tai:,a o r 1orvlcaa1 

. l Any claia, lon, axpan•• or d..,,..90 ( lnc:ludin9, but 
not limited to, raaaonable a t.to rnay· • fee• a nd • •~naoe J 
for pareonal ln:lury or doath of a ny pars on cau• ed 
dlcoetly or lndlrectly by the 1netallatlon, maintenance, 
loeat lon , condition, operation, ta l lure, preae.nce , uee 
or r aooval o f oqulpmant or wirin9 provided by the 
Company, 1t not c auaed by ne9ll91tnc:a of t 'ha company1 
a nd/or 

• 4 Any u •• by tho C..a t-.r • ! the C°"'i>a ny • e product a 
or H rvlcea whic:h u H llu bffn roatricted or limlted by 
a c tion of a go,rar,-nt a9ancy hav ln9 jurhdictlon over 
th• C\letocter, the c.oaipany o c I t• product• oc eervlce11 

J.J. 1 .5 Al l or a portion oC tile eerv l ca ,..y be pr ovided 
over Cacllltl•• o f thi r d partlH, a nd the C.:..pany • hall not be 
llablo to th• C..a t-OC>Or o r a ny other ~r • f lr,a or e ntity ln 
a ny caepect vh at.a oever a r1e1no out o f detect • c au1eed by a uc:h 
t-hlrd partl•• . 

J.J.1.6 Where any chi.A arlau out of the COcpa ny• a a cting 
u • Ra1p. Or9. or whe re the COmpany• • Toll Fr•• Service la 
not bade a vall&bla on the da to C'Oftllttted to the C'-'1tc:ia.r, o r 
cannot otherwl•• be e&dl avallabl• attar tbe COmpany• e 
a.cceptanc• oC the C..atocoar• , order, or 1• provLdad v lth a 
nll.lllbar(•I otha.r th.n t he ona(e J cocrcltted by the company t o 
th• C..e tooer, o r the nwct..r( e J h not included ln the Toll 
Fr•• Sarv lee Dire ctory Aaale ta.nc:a o r la l.neludad 1n a n 
1.ncorrec:'t. t o.rm, o r Vertical raat\lcaa a,ra not obtained or a r e 
obta lned in error, a nd a ny a ueh falluca(aJ h d11• aolaly to 
tho n091l9anc• ot th• CCcpany, ln 1uc:h ca•• th• COcpany· , 
llablllty, it a ny, l e 11.alta d to the l••••r oC (a > the a ctual 
moneta ry damaq•• incurred a nd proved by the C..1 toear aa the 
d1r• e t r o,ult o f • uch Callure ( 1 J, o r (bJ th• • ua o e $1,000.00. 

luued: r:ttee t lva: 
l n u•d by1 C:harl•• .J. Gard e lla , Vlc• Praaldant-Oanaral Manager 

1AQ1elatlv• a nd Roc;ula tory AC.Cd.r• 
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J.l OBLIQATIOMS or DII COHPN!X (Cont"dl 

J.l.l Llab111ty (COnt'dl 

aocml DaSOD D&JPP 
OaJOurAL PAR IS 

l.3 . 1. 7 Th• Ccapany 111111 I\Ot be Hable for t he uae , 
alaua• or a.bu•• o f a CU etoaer •e Tol l re .. Secvlce by thlcd 
pactlee, lncludlnq, without 11.altatlon, th• CUetoaer' a 
-ploy .. • oc -· or the publlc w"° dla l u,e O.atoaer • a 
toll tc .. nuaber by aiataka . coa,penu . lon for any injury th• 
CU atcoer .. Y aufrer due t o the fault o f other• mu at be eou9ht 
frOCI auch other pa r tl•• · 

J,J.1.1 l n th• event that th• ec.pany cau••• the 
ale, outln9 o f c alla , t he C:C.pany• • eole llabilLty eha 11 be to 
provide a credit eqval t o the char9aa f o r the a ffe cte d c al h . 

J.J.1.9 Th• Cocpany c•Hrv•• the ri9ht t o lmMdiataly 
auapand or cance l without advance written notice and without 
any llablllty wha t aoevar, the provla lon of To ll ,, .. Service 
to any Toll rr .. Sarvlce C..otocier 1f the C:C.pany da t e nalnea ln 
lta aola dlaccatlon that the C..at.,..r l a ua l n9 the Toll Fe•• 
Sarvlca t o .. lee or panolt any telephone f aclllty vnder aucb 
C\ietcoer• e control to be uaed for any purpo•• o r activity, 
1nclud1n9, but not l Ullt• d t.o, a ny obe e • n• , inde c e nt or 
harau in9 purpoH or actlvlty, prohlblted by s ectlon 223 of 
the Coaaunlcatlona Act or 1934, a• ..,.nded, and t oll tree 
c a ll a pl ac~ wlth the Intent of 9aln lno acceH t o a c..u ... r• • 
outbound c a llln9 H rvlc•• without authochatlc n frOCI the 
cue tc:.rA c . 

J . J.1.10 The Cocopany l • not llabla fo r a ny d .... 9a1, 
lncludln9 t oll u119e char9e1, tlli Cl,atocoer .. y lncur a, a 
re1ul t of the unauthor l 1ed uaa o f it• te lephone facilitle1 . 
Thi• unauthorl1ed u1e o f th• C\i1tocoer· 1 ! ac llltie1 lnclude1 , 
but 11 no t UJDi ted to, th• plac-nt o f ca lla frca the 
C\iatocer• , pram!•••• and the place.,. nt of ca l l • tbcou9h 
Cu1tocoer-providad aq,,, ipmant whlch are tranaaitted or c arried 
on th• company net work, The company Corporate security 
Depa_rtment -y work wi th C\in oeeu t o r•c-nd pou lbla 
aolutlon, to reduce unauthorhed u1a o f the i r facU1tle1. 
Kowevac, Ccapany doea no t warrant o r quaranted that it• 
reccmaandat1on1 wlll prevent a ll unaut horlaad u1e , and the 
C\la t a&ec l a reapon• ible t o r controlllnq ace••• ~o . a nd uee o f. 
It• own t e l ephone fac llit i aa . 

J. 4 OQLICATIOHS or TIit CUSTOMER 
1. 4.1 Th• C\iotocer 1ha ll be reepon1 lbl• f or de::>AQH t o t he Coa,pany• e 
ta .:l lltlu cauaed by the act o r OC1l n ion of the cuatooo.tr, i t • 
a uthorl&od u1or1 , o tf icora , dic•c t or,, e:'>ploy•••• • Q• nt 1 , 
cont~• e t o r1, llc en, .. • o r invitee, . 

l. 4 .2 The C\11tooo.tr ehall provide ace••• to the CU etomer •a or 
authorhed uH r' • pr-1,u by t he Ccct;pany peuonnel f o r Lnapec~lon, 
repalr and/or removal o f any laclllt l•• or eq,,lpr.ent o f t he cocpany 
on •n unc••trlcted b••••, 24 hour, a day, 7 daye a we••· 
J . 4.J The Cl,1too,er wlll quarant•• the parto ..... nca by bl• authorl~ed 
UHf'II I of a ll provlllcni of thla tar i tt a nd ccntn ctual obl19atlon• 
batcWeen t h• c..u ..... r a_nd the CO..pany. Th• C\i1tocer wlll be lla.b! e 
fo r t he act• or oml a1 iona of lt• authorl 1•d u••r l • I relative t o t he 
compliance with the provl 1l on of thl• tar lCf . 

laaued1 lflectlve , 
l1•u•d by , Cbaxla, J. Carde lla , Vice Praeldent-<ieneral Nana 9ec 

Leqhlatlve a.nd Requ latory Aftalr• 
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l . 4 QILIQATIQffS or THI CV::TQtl!:8 reont"dl 
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J . 4 . 4 Tb• CllatOMr u y not u1 lo11 or u an,ru to I t lllrd Pil'ty, 
whe tlutr by operatlon o f l av or othe rwise, t he r19h1t to u H t he 
aerv1c:•• prov.ldad under th lo t a rlt t , proYldad howeYer, Utat whe r e 
there la not inte rn.pt i on o t U H o r relocac ion o f t he ... r-.r1c:ea , •u.ch 
•••i9nment o r t r a natar aay be aade t o tlut t o l l owln9 : 

( a ) Another cun - r of the CO.l)Ally , prcn,ided that tlut 
aaa l.qn•• or t r a nefer ee aaawoee a ll a ccrued a nd unpaid 
obl19at ione o f the tran eterrlng CUa tc••r inch,dln9, but not 
llmlted to, a ll inda btednua t o r euch n rvlcea, a nd th• 
unu plred port Lon o f the lllnlmwl perio:I a nd t he ten:unu 1on 
liability a pplica ble to auch aervJc:ae i t any , o r 

(bl A coun-appolntad rec·e lvar , t ru• t H or othe r person 
a c-tln9 purau a nt to the lava ot bankruptcy, racalvareblp, 
r eor9a nllAtlon, lnaolvenc-y, liqu1.d• tion or o 'th•u e lmlla r 
proce adln9• , p.rovldad that the anl9nea o r tran• f •r•• anuu• 
all a ccrued a nd unpaid ob119atlon• o f tha tran a t e r r ln9 
CUatomer lncludl~. but not llmlted t o, a ll lnda bte dn••• f or 
• uch • •rvlcea , and the u nexpire d pol:'t ion of tlut mlniaua period 
a nd t he t a nalna tlon llabillty a pplicable to auch aer v lcea , i f 
any . 

It t-h• cua toa:.r wlahaa t o anl9n or t ranater tha r l9bt t .o u•• 
• •rvic•• pr-ovided under t.h1• t ariff, v·rltt.en con1ent. o t tJ\e company 
la r ·equlred p rior to e uch ani9NNnt or t ranafe r v lllch conH nt may 
be 9 rantad or withhe ld in the eo la dla cre tlon e r the coa,pany. All 
r a9ul a tiona and condltlon• conta l.ned in thla t a rlff • hall a pply t o 
euch ••• i on .. or t.ran1.te r e a . 

The aaa l9nment or tr•n•f•r of 1ecvJce1 doe• not relieve or dl1char9e 
t he aHl9noc or transferor fee.. r .... in ing joint ly a.nd eevarally 
llable v lth th• aae l9n•• o r tra n•f•r•• f o r a ny obll9a tlon• ax i e tin9 
at the t~ of the aH l9na:ent or tranota r. 

J. 4.5 The cuatomer o r the Ca:,pany• • l • , O• t • ent paid) an d /or Toll 
Free Sarvlc:a l a r eepond.bl• t o r payment • ~r a ll calla plac:•d: 

l•I v i a t he Cllatomec' • loca l t e l ephone service nw:.1>er ( • l1 

(bl v h dedicat ed ac:caH lln•• t-o lhe CompaRy tacUitl•• 
a nd/or natworl..1 

(Cl via th• CUetomer' • Tol l Pr•• Set ,ca nwt.ber( • I e ither 
Intentional ly o r mie t akanly plac:ad1 

(di ori9lna tad at t he CU et-ocoar• a nu=-t>er(•) I 

l • l a ccepted a t the CUetocoer• • nu::.r>ec( • I l • •'il• c:ollact 
c:a ll• ) I and 

(f) bille d to the CUatomere number via th ird number b1llin9. 

Thl• r eapona lbllity 1a not cha nged by v irtue o C a ny u••, a 1-e uae , o r 
A.bu•• o l t he CU:a t cmer· • ••rvice, CU• tccer prov lded e ya t eca . 
•qvlp:Mnt, f•clliti.es , ••r ·v lce1 inte rconnected t o the OUa toaaer •• 
loca l te l e pbona Hrvlca , O• ( H nt paid), d•dlcated l lnaa or Toll 
Fr•• Service / which u1a, ml eu•e or abu•• cay be oc:ca1 lonad by th i r d 
pa rtlae , t nc: l udin9, wi t hout llmlta t 1on, t he CUatomer ·• ...,ploy ... and 
~r• o f t h• public. 

! H ued , Sftact1¥a1 
!Hue d by , Chu lee J . Cardella , Vt c e Pr•• i dent-Canar al Kana9 er 

Leljlhlattve a nd Re qula tory A.ttalr• 
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l. 4 QDLJQl'IIQNS QP TIii CU5l'PtSC8 tet>nt'dl 

l. 4.6 Th• Cuetoaoer - n obta i n • n a.deqva t e n1'&l>er o t a cceu lloe• 
for Toll Pl'H Sei.'<;ice to harulle li:e • •l)ected de&.and in or.S.r to 
pre,,e-nt 1n·t .ec teranee or 1..-pa ll"D9nt o f t.t.. earvlce o r any othe r 
.. cvice provided by the C:O.pany. The O.pan'j' v Ul llav.• t he r19ht to 
de t e na1oe auch a dequa ey 9h10; due cona i.S.ratian to ( 11 the tota l 
c a ll vol...-, 121 aveu; e c a ll duration, l l I ti.ae-ot-da y 
cha r a ct.erl e tic• 1 a nd ( 4 1 peak c a llln; P,.r l od. 

Th• Coepany, vlthout incurrin9 any H abUlty, .. Y dhcoru,ect. o.r 
n t uae to furn le.h Toll Fr .- Se rv.ice to any Cua t ar.ar ,cha t f a U a t o 
obta in an a dequate nwtber of llnea .. In u, .. cau o t dla connectiona , 
th• Cu a toa,er v lll be notlCl• d in wdtlnq ln a d v.a nce o t the 
termi.natlon ot ••.rvic• . 

l. 4 . 7 A.ny •l• t • ll.••, aecld• nt a , Ollai a1 l one , 1..nte rrupt.lon•, d• l • y• , 
error• or detec ta ln tranaouea i on or H r\/lce vh ich a.re caueed o.r 
conulbuted to, d l rec tly o.r i nd.J.rectly, by a n a ct or Clll,h aion o f t M 
Cu a tOltoer , by othe r • , through the u•• o f Cu at.oooer- provlded facllitl•• 
or e qvlPMnt, o r through the UH o f facUlt:-1•• or equls-,ent 
furn hhed by a ny other per• on v a ing t.he OletOC41r' a taalUt.1•• ahall 
not reeul t in the lapoait.ion o t a ny liability upon t h• cc.p&ny. t he 
Cu at.oc:,er aha ll pay to the Cospany a ny re~aonabl • coa t a , e ,rpenaaa , 
d-....gu, teaa or penalt.1•• lncurrad by t he CO..pany a• a ruult 
theceot, including t he coata o t a ny local u c 11e.n9e cocp,any labor and 
iutaria l a . 'the C°"'pany • h all be lndecnU l ed, def ended a nd held 
hal"ml ••• b y t he Cu a toeec a.ga ln• t a ny a.nd a l l c-l a l&.e, d .. a.nda , ca_u..ae a 
ot a ction a.n<I HabUlty r ela t. ln9 to ••rv.lceo provlded pu.r &\la.nt t o 
t b h agr•-nt, Lnc l.,dlng payaent. to th• c:ca,p.ony• a r eaaonabl e 
at.tornay• • r .. , . 

l. s PAXMtfT WIZL6IIQH5 
l.S.I Serv 1c• .:.a prov ided a nd bllle<I on a eonthly baa l a . Sarv.i ce 
contin.,•• to be provided \lnt.11 JO d ay a ~ t ter the Cocpeny •a re ce ip,­
ot a writte n ce qua a c troca the C\let..o=8c. f o r t.he dia conne c:-tlon ot 
aarvice , unl• • • ot.he c r eetrictlon.a a pply. Pa y,ant. l a t.o be CA.d e t.o 
the addreu deUgnated on the invoke or auc:h othe r location a• the 
C~pany may dl_re ct in v r itll\9 frcn tl.&e to t.lae. In a ddition to the 
cha r9aa tor the coa.pany• a aervicea . th• C:,, at.oeer • h a ll pay a ny 
a ppllcable federa l, a t.a t e o r l ocal uae, exc:lae, aa l •• o r privl l99aa 
tAxoo reaul t.ln9 frCIII the • •rvlc u t urnhhed oy t he coa.p.ny. Such 
uua • hall no t be counted toward the a ttdM&nt o f a.ny vo lume or 
reve nue cocomit:ment. a nd will not be d1acounted. 

3. S.2 The Cuatoaoer h raa pona lb l e f o r p,1ysent o ! a ll c~r9 u for 
oerv.lca f u rn l a hed by the Cocpa ny. Thl• include• pay,Mtnt f ~ r c a lla 
o r aorvlcaa ( a ) o r l9lnate d at the C:,,et00>'> r• a nwobel' l • I whe ther 
a ut.ho ri t ed or not; Cb) a cce pted at t he CUetOOl4tr' a nwr.1>er1 • I ( e .9. 
To ll Fr•• Service and co llec t. calla ); (cl b1ll"'1 to t h e Cuatoeer• • 
nu:tl>or v i a IC!llrd nw:lber blllir.g, a c oll lnq c a rd. a cca,pa ny-a u l9ne d 
a uthorlut.ion code, travel card nwober, or o t.hec apeclal bllling 
nu:nber, a nd/or (di incurred at the apecl f lc raq,,aat. o f t he Cua toa,er. 

l .S . J A CuatOIMr o t t oll Pree Service 1a reapona ll>l e t o r pa yment 
for a ll calla placed to or via the Cuatocer• • Toll Pree serv.lce 
nwot>er t • I, Th h rooponaU,Ulty h not chanqed by virt ue o f any UH , 
&.!. Ivie, ot &buae ot the C'uatocr.e.r" a a ervic:·• or cuatomer p.rovid.ed 
ay atea a , ~1pment, f • e:1llt.l.ea or ••rvic • • lnt.e rc:onne ct9d to the 
Cu1toc=er• • 1011 rr .. aiervic:e , wh lch u.a e, m.1a,aae o r a buee may be 
occaa lor.ed by t hird pa.rt. l ea, lncludin9, " l thout. 11..m.l.t•tion, t he 
Cuatomer• • .,.ploy••• and INl:be-r a ot t he public vno d i a l the 
Cuet.oo-.er· • toll f r •• number by ahtalta. 

luued, ltffectlve , 
lnued 1>y1 Charla• J. Cardella, Vic e Pre aida nt-Oenera l llaa agar 

i..9ia l a ~lva ar.d ltegula t.ory Afta1ra 
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3.S ez,nma 819Vl.l,TIQNS (C<>nt 'dl 

l. 5 , 4 It notlc• o f • dhl)\lte wlth reapect to cl\.ar9• 1a not. 
rec eived, ln vrltln9, within JO daya aft er a n lnvoic• l a rende red, 
a uch invoica a hall be da-d to be corra ot. and blnd!.119 upon th• 
C\latomor. In inatancoa o! • dhpute, the CUatOCNr 1 • raqulrad to 
pay th• undleput e d portion o f the b i ll in lt.• e nt i rety . Account • 
not paid wi th.in 30 day• fraa the du• date a t.ated on the bl 11 vU 1 be 
conaid.arad d e linquent . Oali.nqua nt payaanta aay neult ln t.t.a 
ia,poa ltlon of • lat e fee a t th• r a te o f 1.s, o f th• unpa.ld balance 
per "'°nth o r th• m1.d.111um a llO'Jabl e rat • unde r a ppllcabl• atate l aw. 

3. S. S H a C\la tomer a ccumulat e• "'°r• than $1. 000 of und l aputad 
clel lnque nt Toll rue service cha r9•• , th• COcp• ny• • Reap Or9 
r••• rv•• th• rl9ht not to honor th.at Cuatc:car· • r equa•t tor• keep 
Or9 chan9e and th• Company rnervea t.h• r ight not to honor t hat 
CU et.ocr,a_r • • r·eque 1 t for • carr l e r change unt. l l auch uncU aputad 
ch&r9•• are pa ld in f ull. 

l.S.S.1 In the cue o f a b lllln9 Claput• bet"9en the 
CU atomer a nd th• Comp.any fo r 1erv1c• furnl•h• d t o ~h• 
cun ..... r, whlch cannot ba • •ttled t o th• Cl.ltual au ldactlon 
to the C\la to=er and the Company, th• C\l atomer h aa up to JO 
da ya (cocmeneln9 S day• af t e r a ueh bill• h•v• be.en aalled or 
ot hervlae rendered per the Company· • normal cour•• of 
bua ln•••> to take the fo llovln9 cour•• o f a ctlon, 

. 1 Fleet, the C\let"""' r -r requoet a nd the Company 
w111 provide a n In-depth revlew of t he dlaputed &:DOunt. 

,2 sacond, if at t ar invut l9ttion and r,avi.., by th• 
Coiopany. • dln9r•-nt roma ine •• to th• dieputad 
&:DOunt, th• Cuato::.er """Y ! 11• an a ppropr l a t • coa,pla lnt 
wlth the South Dakota Publlc Ut llltlea Comml oelon . 

3.S.6 The C~pany cay require applica nt • o· C\l a toeer• t o provide 
ln!onatlon pertalnln9 to th.elr flnanclal a blllty t o pay fo r 
••nLc:a. 

3.S. 6.1 Applicant• or C\l atom.n who H c rodlt worth1.neu 1• 
not a cce ptable to t he Coepa ny or 1• not • aattez ot 90Aer• l 
knowle dge, may be dented ••rvic;• o r uy be c-aqul red to aake, 
at any tU>e, I depoelt ln an UIOunt e qu a lln9 up to three 
mcntha, a ctual or e ltl.Jllatad cha.r9ea fo r th• ~cvic• • provided. 
The Company aay lncreue the amount o f a ny cepoal t prevloualy 
r•qulred It. In the Coopa ny• a aole dl acret Lon , It le 
reaeon.&.bly n•ce 1ea.ry und•r the clrr:umatancea . 

3.S.6.2 ln th• c aae o f a c aah depoo l t, lntereat will be paid 
for the perl.od durln9 whlch the depoait i a held by th• 
Company. l! the Compa ny , ln lt • aole dlacretlon, d eteralnoa 
that the CUatocer 1a not c a pable o f u t hfyln9 lta payaent 
obll9at tone , ••rvlc•• may be c a ncelled by th• C<>a>pany upon 
written notlc• . 

3.S.6.J At th• C<>cpany• a optioo, a uch depoa lt ir.ay be re!u "'1od 
or credited to the CUata:oer a t, o r a ny t1- prior to, 
tarmLnat lon ot aervlee . Th• CU1tamet may e lae1:. ~o apply the 
c e poait to f ut lln tnvolc•• or receive a pa~nt of the depoelt 
&:DOunt. However, H a ny b alance l a outa t a ndln9 on t he 
C\le tocer •a a ccount a t th• tJ.ae of c ancellation, the c.o,,,pa.ny 
r•Hrv•• the rl9ht t o a pply tht Cll atome.r • • depoelt and 
a cewoulated Inter eat e 9ain1t the C\lataaar• • ·unpa.id ba l a nce. 

lauued1 Sf!ecth•• 
! u u ecl by1 Ch&rlea J . Oardalla, Vlca PrH l clent -O•nel'al xana9er 
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l. 5 . l In the avant. the COmpany inaura f••• or ••pan•••• l nclud.ln9 
a ttorney• • f .. • , court eo• t • , coat • o f i n veatl9atlo n a nd rel ated 
ttxpan ae• in co1lectin9, or a tt-ptln9 to collect, a ny chu9ae owed 
to the company. t he CU•t.,..r will be llabl• t o the company f or the 
pay.ant o f a ll e uch c ... a nd airpenaee reua n&bly i ncur red. 

3.5.8 In the avant uiu a che e k or draft tende r ed by • CUet.,..r le 
returned, a f•• o f $15 vill apply. Th• t .. will be ••••••ad vhen a 
chec k or i n 1trwoent 111ued by a cua toa,,er 1• ret orned without payment 
fo r any reaaon wh.at-aoeve.c, un.l ••• th• return 1• a bank e.rror . in 
wh lch c ue docwoentary evidence le required t o va l ve t he fee . 

l . S. 9 All 1tated cbar9a1 in thi1 t.a.rHf are compute d b y th• C:O..pany 
exelue1ve of a ny federal, a t at e , o r local uee , eJCclaa , qro •• 
r a c e1pt 1 , u lH, or priv1l19e taxe1, dutie1 , teae, o r 1 uaJ.lar 
lla billtla1 (other than 9eneral incooe o r pro perty ta.xa1 1 .,het her 
chac9·ed to o r a9 a 1.na t c.ha compe.ny o.r lt • CUa tomer . Such t.axaa, 
, .... a te . • h al l be paid by the CUa toear in addlt lan t o tba cbar9•• 
a t a t.e<I in tll le tar1tf. All a uch tax••• dutle • and r-• •ball eac h 
be • bovn a• a ••para t e lina 1t. .. on t h • CUatoa:er •a 110nthly invoice . 

l. 5.10 Tb• Camra ny .. 111 bUl prevlou• ly \lnbill•d C"har9•• f ar 
ae rvic• to the C:Ua tc:mer, provid.ed tt.• aaeocla t.ed ••rvica waa 
f urni.ahed not 110r• t.han on• hundred al9hty ( 180) d ay • p.racedin9 th• 
data of the CU atomar· • bl ll , lnc l udi n9 th• followln9, 

coll• c t c a ll • 
c redit c a rd a nd c al lln9 c ard call • 
th i.r d pa rtr c a ll• 
•error f ile• calla (ca lla which c a n not be bille d due ta 
t he unava ilabilit y o t ccxnplota blllln9 1nfo rt:14t ion t o 
the Ccc,pany) 

3.5.10.1 In c aH• 1nvolvln9 toll (raud, th• COmpa ny uy 
b&ckblll tor one and one-halt (1 1/21 yoar1. 

1. 6 £fuiPII ALL0fA!fC!lS 

l.6.1 InterrvDt.lon ot s,rvict 
J.6. 1 .1 No credit wlll be a llc,-,od f o r ralinqul • hln9 
fac llltl•• ln ordar to perton, r outine mol.ntenanca. 

J.6.1.2 Credit f or lailur• o f 1er,,1co or aqu Lpc:ent v ill be 
a llo..ad only when e uc h tallur• l e couaad by or oc=• ln 
faci.litl•• o r equlpr.ent provided by cho Coc:pany. l\a u•od ln 
t h h tariff, a ll equipment, tac:l lltl• • a nd/or ear,,ic•• fo r 
'1hlc:h t he Cocpany rendera a bill fo r paymen~ are conalderad 
provide d by th• c:o..pany vh•ther o r not t h e a qulpoent, 
faailltl•• and/or H rvlc•• ar e owned a nd opera tad by tha 
Coc:pany. 

l.6.1.l No cradlt ~ill be a l1""1td f or f•lluraa a t ••rv lc• or 
equipa,ant duo t o CU a t°""'r u aar-pr ovldod taclllt i • • or a ny act 
o r ccl e1 ion o t the C'ue tamer or it • authorl~ed ueer(e ). 

J.6.1. 4 Crad1t a llovan<"• t l..o:a t or !allure o t ••rvic e or 
aqulpa,ant ata rta when the CUatoc:er notlf he the CO..pa ny o f the 
failure or .,hen the COCpa ny hu a ctual k.nowl1d9a o f the 
!allure, And c••••• when the a-..rvice baa been r••tored and • n 
attaept hu bean made to not ify the cua tCC>ar . 

Ia1ued, Ef fac:tlva, 
laaued by, Clla rlaa J . C.ardalla, Vlc:e Praaldent-Canera l 11.ana9ar 

1A9iala tlv• a nd R119Ulato.ry Attain 



~ Dc:mlOLOOJSI , JlfC . 
SU •••t Aait• ltreet 
JacluloD, NS lt201-2102 

IOOTII DUorA TllU'P 
0~10IIIAL •ADS 20 

l . IZIQML IIPLII MP M9YUTJRftl (CODt "d ) 

J . 6 Cl\CPJI ALLQIWICU ICOnt "dl 

).1 

3.6. 1.S The CUe tomer e ha ll notlfy the CQ,,pa ny of fa llur•• o f 
••rvlce o.r a qulpa,ent a nd &a.ka r •••on.a.bla a t.tempt.a t.o a.ac e rt1 ln 
whether ~ . fa ilure l • c aueed by C:U etomer-pr o v l d•d equlpioent. 

J.6.1.6 Only thoH portlon• o f t he ••rvlc• or equipment 
operatlo.n ... tedally Interfe red with w111 be c r•dlted. 

J.6.2 Qut•g• crfdlc 

3 .6.2 . 1 No credit aha ll be 9lven t o r a n 1ntern,~1on o f I ••• 
than 2 houn. 

J .6. 2.2 Th• CUatoaar e hall be c radi tad f or an lnte rn,pt lon o f 
2 hour• o r mora a t the r a t e o f 1/l60th o f t he 110nthly c har9• 
t o r tho h c 11 l t 1ea af fecte d fo r each period o f 2 houn or 
"'4lor t r ac t ion thereof t h a t the 1ntarn,pt1on continuea. C k 
blllln9 period hH 30 day• and Hrvice h pro vided 24 hour• a 
day, 7 d ay• a week. Every month wil l have 720 hcura. J 

J , 6.2.l llher• • ~lni.mwa u 1a90 charge i• a ppl icabl e end the 
Cuetocoer fdh t o .,.et a uu9e c 1n!JmJ:o, cred i t fo r the out.a9e 
e hall be e pplled a 9a lnat tha t ml nl.Auia equal to 1/J60th of the 
monthly cinl.Jlwm c har9•• ... oclatad with t h• portlon o f • •rvic e 
d i e ebled for aac h period of 2 hour • or ... ,or f r a c t ion thereo f 
that the in tern,ptlon cont inuae . 

J. 7 .1 Whan the aervlcea c>r equlpnnt o f t h• Company a re 
lnt•rconnect.ed v i.t'h and/oc termlnat.ed in a ny eer v lc·• a nd/or 
e qu lpr:i,ent. o: a not-he r ccc;munlca t. i .on• coenon carr lttr, t:he CU ac.cmer 
• ha ll co:::pl y wi th a ny a pplicable tarltc r*Qul atlon• o f a nd/or 
contrac t ual Obli9at tona 1t ha• to the ot her coc:munlc&tiona cocmon 
curler. 

l. 7. 2 Th• Cccpany a ha ll be appointed , re nt o f t he Cuetccer to 
a rrar19e lnt arconnectlon Cr- th• c ... pany • • polnt o f pr•••nca (POP) 
to the CUet .... r• e (acllit1•• un l ••• oth•rwl•• &pac i f ied. The 
CUet .... r • hall be nepone ibl• fo r pay.an t o f local a ce••• line 
char9aa fo r euch lntar connectlone ••curod on lt • bachal!. The rataa 
cha.r9ed ! or l ocal acreu Hrv lce •r• aub)act. to chan9• by t he local 
telephone cccpa ny or othe r third pa.rtl•• utilhad by th• C<>=pa ny In 
a rran9ln9 local ace.u • •rvlc a . Th• CUatou,er • " knawled9u t hat t l-.a 
CC>epany ... Y nly on th• te l e phone cc.~nl•• tor insta llation a nd 
teatl"9 o f loeal accau llnae . Th a CCra,pany Lo not liable f or 
unt l.loal y lnatalla tion, facllitlea not oparnlnq o r • <r-'lpr.ent t hu h 
not pro vided b y the Cc,a,pa ny. 

3. 7.J Interconne ction ot t h• Company· • e e rvk•• o r equ,lpMnt v l th 
t he • •r-vlcea ot other coc:cunica tlon• c·oc::ion c are l •r• i • pectD.lt.ted •• 
wal l •• CUa to..r prov i ded coan~nlcat lone faclliti•• eo lon9 •• tha 
taclli t l e a a nd • •rvlc a a provided by ot her• do not lnt•rf•c• v lth t he 
proper funct ioning or tt!~ h !;'1Ut l H a nd aorvlcH pr o v Lcled by t h • 
Company. 

!uuod, lttfe ctlva: 
luuod by: Cha rle• .J. Ca.r dalla, Vic • Pr•• ~dant-<l•n•ra l K.lna9u 
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l. 8 !OOI ft!r:NI 

J.a.1 CVttOQIC Qbllaationa 
J.a.1.1 Th• cun-.r 1h1 ll 111u.me 1 11 rt1pon•U!lUty f or 
obt1 lnln9 a ll na cauary penD1ta , a uthorhatlon or con••nt• f o r 
l nt1rconn1 ct.1n9 cuatoaier-provldad e q,.a l , ... nt or tac Ult.1•• v l t.h 
the CO.pany• • aervlcH or fa_clllt.in aa ... 11 a_a 1n 111r1.nq t h a t 
th• C\latoaer-provlded a q,.a lpaent. or fllcillth• a r e properly 
inta r fac ad with t h• C411pany•a ••rv l c•• or eq,,lpe,,nt , 

l,8. 1.2 Accu• t o a.nd r•l•••• o t c:oapony p rov i ded facUh.l•• 
locate d on th• C1.11 toaer • • pr-1111 fo r t aot. lnq a nd rapalr wll 1 
be req,.a1red f or fal111n1 of e q,.all"""nt or ••rvlc• a nd/or 
routln9 aalnta nance . The Company wi l l notify t h• C\la toaer ln 
adva.nce o f euch n:ec-e11ary ace••• o r rel•••• and v l11 att.-pt 
to ach~ule t he ace••• oc r e l •~•• a a cutua lly convanlent 
t 1-. Po r char911 c ont-pla ted In th• u rUt , auch t .11t in9 
and re pair a nd/or rOlltlne aalnt a nanc• wll l be perfol"IDl<I durl119 
re 9Ul&r bu aln••• hour a . Whe n, a t the • pe~l f lc requeat o f the 
CY1tC11Mtr, auch routine ma inte nance , t e1t l119 and/o r repa l r 11 
parfo...,.d out1ld1 o f r•qu l ar bua ln••• hour• , additional 
opaclal ••rvlc• char911 aay apply. 

3 ,8, l.l The C\lotomar a hall operat e it• eq,,lpment. and 
!ac111tl•• l n I UCb a - M • r that Lt. I U H o f the c:oapany •• 
t ac111t111 ohall not lnta rf•r• with a ny o ther CU1toaer ' 1 1111 
o t the C:ccpany ' • 11rvlce1 or e q,.alpaent. 

l.8.1.4 Th• C1.1 1t.omar 1h11l provide adeq,.aa t e apace , e l a ctrlcal 
power, v lrln9, HVAC: a nd a l e c tr lca l out.lat• n1c111ary f or the 
proper operat ion of t h• (:Qmpt_ny·• eq,.a1p:,ent on t h• C111t-r· 1 
a nd/or a uthorized u11r• • pr..,!111 . 

3 . 11.1.5 Th• C\lotoaer 1hall be r11pon1ibl• fo r al l 1011 
reqard leu of c1u1e (othe r than dlract.ly re1ultin9 tree a n act 
o r cclu ion o f th• C-pany) t o the C:O..p• ny· a equip,Mnt on the 
C\lot.om.r· 1 or lt• a uthori1<ad uHr ' • prouoi111. 

l.8. 1 , 6 Th• C\lotoaer l a reaponalbl• f o r e n aurinq t-ha t. IJlc e pt 
for C\latoaer a ut.horitad 1-nd qu a lltied pe r aonne l , no one 
a t t~t t o • djua t, aodify, move o r otha rwi•• l nte rf•r• l n 1tny 
way v l th the cont.inuou1 opera t ion o f t h• c:oapany• a eq,,l paent 
loca t ed at t he C1.11tCCAtr'1 or a uthorized u11r pr-h••· 

J.8. 1. 7 Th• CU1tcaer aha ll co.ply wi t h th• alnL ..... pro tecthe 
crlterh 9er:era1ly acc1pt 1d i n th• t e l e phon1 l nduat r y a nd 
other a ppropr i ate criteria•• cay 1>41 pr••crlbad by the Compa ny 
to protect t he inteqr l ty o f ••rv lc• or t or 1ate t.y r a&llOnl, 

l.8.1.8 The C\latomar • hall be re1pone lbl• fo r t he 
lnetalla tlon, opera tion or aalntenanc• of a ny C\latoaer­
prov lded e q,.a lpmant . WIier• 1uch eq,, lp,oent h conne c ted t o 
••rvlc• t 11rnl1h1d pu r1u1nt. t o thl • tar i f f, t h• re1pon11blllty 
ot t.ha c:oapany • h•ll be llllltad to the t u r nl1hlR9 o f ••rvlc•• 
under th l • t uU C a nd t o the - 1nte na nc1 and operat. lon o f 1uch 
H rvlc•• in t h• proper IOAJ\t\er. Subject to t.hla 
r11pone lbll1t.y, the Company 1hal1 not be reapon•lbla f o r the 
CoUov11191 

l1euad1 Sf tec t.iv11 
I1euad by, c:ba_rl11 J' . Carde lla , Vlc• Pr e1ldent-G•n•r1 l Mana9er 
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--.OOlU, UIC• ,1, ~••t .l&it• ,t .... t 
Jaci.a.ra, .. Jt201-2702 

J . RDlllt: IJZLII MP gqut.af'fQII (C0Dt'd) 

3. 8 I QUIPK!lNT (cont "di 

3.1. l CU1tem,r Oblia1;1on1 tcon~~d) 

J.e.1.a rcont'dl 

800ft - TAAirP ORIQJIUU. P&aS 2:Z 

.1 the thrcx,9h t ran.,daa ion ot ai9nal • generated by 
CU&tOCMtr-provided equipeent or for the qua lity of, or 
dafac:ta ln, a uc:b trana,lu ion1 

• 2 th• reception of al9nal • by cun-.r-pro v idad 
equlpoent1 or 

.J network control a 1qnal11n9 where aucb a l9nallln9 
la performed by CU at .oc,er-provldad n•t-rk control 
a lqna llln9 aqu lpaant. 

J.a.2 t tDDioal l9Vler•nt 
l.8.2 . l Th• coa,pany · • f acllitl•• a nd Hrvlc• aay be uaed vlth 
or teniinatad l.n CUatOCMr-p.rovld, d tanilnal ~ipmant or 
CU otoeer-provldad c....,nlc•Uona ayoc.ma . s .. c.h tanalnal 
a qulpaant ahall be furnlahad and aalntalnad a t th• a,rpenoa of 
the CUnOQ&r, except aa oth.arwlaa provided l.n tbl.a tariff. 
Th• cuatoo,ar h raopon olbla t o r al l c:oot a n hla pr ... iua , 
lnc:ludin9 cuotoeer peraonnel, wlrl.n9, a l ectr lca l power, and 
the lllte , incurred In th& u H o f the coapany" • aervic:a. 

3.8.2.2 Whan ouch t anilnal a qulpoent l o uaed, the equ i pment 
• hall c:oaply with the minl.awa protective c:rl.terfa Ht forth 
below a nd oba ll not lntarter• wi th oervlc:e t urnl a he d to other 
CUatoa,ara. Additional protective aqu lp:,ent., if needed, ohall 
be ...ployed at th• CUotoeer• o • xpenaa. 

J.8.2.3 Whan aervica uoln9 vole:• 9rada facillti•• la 
terminated in cua toco.er-provlded terminal aqulp:.ent , c:lanna l 
derivat ion davlc:ea, or cocmunlc:at iona ayatama, th• cunomar 
ah aU coctpl y wi th the followl.n9 minimum protective criteria , 

.1 Whan th• fac:ilitl•• furnlahad under thla tar i ff 
are uaed in c:ocnon with l ocal telephone company 
••rvlc:ao , it la neceuary ln order to prevent 
exc:aaalva nolae and c:roo• talk, that the power o f 
the 1 l9nal a pplied to th• loc:al llna• be ll.aited. 
A • ln9le valued ll.ait f : all applic a tion cannot 
be apac:i f ied. Tharef~re, the power o1 the a iqnal 
in the band over JOO hartz whlc:h may be a pplied 
by th& cuacoaer-provided aqulp,oent at the point 
o f t e 1:111ina tion will be opac:l f l ed by the carr ier 
for eac:h a ppUc:ation, to be c:ondatent with the 
1 i9nal power a llowed on the telac000111un lc:ation1 
network . 

. 2 To protect t he teleeoa=un1c•tlon1 e ervlc•• tram 
int•rference at frequencl•• which ar • &.bove the 
b•nd o f • •rvic:• providod , the carrier will 
a pac:ify th• a c:c:e ptable •i9n~I ~~ in ~b@ 
followin9 b and, to be applie d by t:h• cuot"""'r 
provided e quipment o r "°"""unic:atlon• aynM a t 
the point o f t.enilnatlon to lnau~• that the input 
to Be11·1 fa e lliti•• doe, not exceed the llmito 
indlc:ated. 

I••uad, lff•c:t ive 1 
Iuuod by, Cha.rlea J. Cardella, Vic:• Prelld•nt.-<:eneral Kana9er 
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3.1 J!OQ!PKl'lt fCOnt'dl 

J.l . l I:PCPlOtl IAMLtetnt (COnt ' dt 

3.1.2.l fCOnt'd) 

. 2 fCont'dl 

a . Th& -r ln tha band fr .. l , 9 95 hart& t.o 
4,000 harta •hall be a t lean 11 di below 
the power o f the • 1qnal •• a pec,1f1ed ln 
lub1aet1on .1 pre e~l n9 . 

b. Th& _.r in th• baJld fr,. 4 ,000 llart1 t o 
10,000 hart& • Jla ll not aa- 24 di bel ow 
o na •11 lwatt. 

e. The power in the band fr.- 10,000 berta to 
25,000 hart& a ha ll not ••- 24dl below 
ona aU1watt . 

d. Th& poo,,u- lo th& ba d f r,. U,GOO hart& t.o 
40,000 Mrt& ehaU not ••- l6 di bel OII 
one aU.lwat t . 

• • Th& -r l n tha band a.boYe 40,000 hart1 
• hall not eJreead ~o di below one a1 U watt • 

• l llber• thare 1• eo~c:tlon v1a CU• t -r•prov1dff 
t aralnal equlpaent or c-.n1ca tlon1 • y•t- to • 
1191H9• T•l•~n1catlon1 Se"1ee to pra-veAt u.. 
l .nterrvptl.on o r dla connenlon o f c• ll• or 
lnterfeni>ce wlth network cont r ol l19nal l119, lt 
1• n•e•uary that the al9na l e ppUad by th& 
C\la t caer-pr ovldff equlpaent to tha ln-c.rfaee at 
no claa ha• • nargy aolely ln the 24SO to 2740 
hart& band. lt •lqna l power la i n t.ha 2450 to 
2750 he rt& band, lt INat not ••e eedl the power 
pr•••nt a t th& aaae ti.me in the 100 to 24SO hart& 
ba tld • 

• 4 llllere • ueb Cu•tomer•provldad equlpoent or 
e-nieat ion• •y•t- a ppll••, a l9n.&la b&vinq 
coaponenu in tha f requeocy a pectrua below 300 
hart s , ••eludlnq rln9l09 al9iala, t he currant• 
and vol teqH (lndudln9 a ll b&..-nlca and 
&J)lll'loua ai9oala ) at the lntertae e ab&ll not 
aaeead th& 11.alu lndleued in a . 'tb.rou9h d . 
f o 11 OW 1091 

•• The a&a laua ra• (t'OO:t.--ao- equaret value, 
lncludl119 de and a e eoa.ponenta o f th& 
evrrellt per conductor &ball not a11eead 0.3S 
-pare. 

b. Th• aa9nltude o f the pea_lt of tha condu~r 
or v round voltave 1hal1 not aae a.d 10 
vol ta . 

11 • uad I :I.ff ect h e I 

I 11ued by, Cbarl•• J. Clardella, Vlee Pre•ldent-General 11<1n1wer 
IA9 Lalatlve and aequlatory Atfalra 
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c. The conductor vol'ta<Je e ball be eucb that. 
t.h• conductor-to""9round voltao• Hait. Ln .2 
pr•c•dlno 11 not e ac•e<t..s. it th• 1 l9nal 
oour c • 1• not 9ro,,nded, the volta ge 11&1~ 
in .2 precedlno a ppll•• to the 
conduct.or-to-conduct.or volt•o• • 

d. Tb• total veiobted n:ia volta o• vJ.U,.Ln t.ba 
band f r om SO hertz oball not ••ceed 100 
volt.a . Tb• total ve19bted c,u volta91 J.a 
the 1qua r • r oot o f the eua ot t:he product• 
ti.me• th• 1qu1r• ot th• rma volta91 of the 
lndl.vidual frequency componenu. Tb• 
vel.9htln9 fact.or , tndlcat.ed. 

For Prl:9\l1nel11 Betypeo 
50 Hertz a nd 100 Hertz 

100 Hert& a nd JOO Hert& 

1ftlabtioq Ptet:OC 

('/10' 

Wh•r• t h 
ln h.erts.. 
wl.9ht.ed, 

the nWMrical valua o t tba , tr1qu1ncy, 
ot the traqu•ncy compona nt bllno 

3.8.2. 4 If the CU atOOlr tau, to u lntain and operate ht• 
t 1"10Lnal a qulpa,ent properly, r11ultln9 Ln the occurrence or 
pou1b111ty o f harm to tba Company• , aqu ll"""nt, pe,noMel, or 
th• qua lity o f Hrvlc• to other CUotomaro, the Coepany uy, 
upon wrlttan notic:1, require raJ141lr, calnt.e nanca o r the u •• ot 
protactlve aqull"""nt at tba CUetomaC' a axpanH. lt auch 
repa ir, ,ulntana nce or u•• ot protanha equlpaiant tal 11 t o 
produce u t.J.a t'a.ctory raault a , th• COepany aay, upon writ.tan 
notlca t1rmlnn1 th• cuecomar' • ••rvl • ~dhtely. 

J.8,2.S Th• cuatOCDar ohall alao comply "1th the a .tnl.mwa 
prot1c tlv1 criteria 01n1ra 1ly a c:ca·pted J.n th• telephone 
i ndunry and other approprl.ate crJ.tarJ.a a, aay be praacrlbed 
by the Company. The C..atomar , hal l enoura that hla tlntlna l 
facU1t111 are of the proper IDOda, band-.. ldth, pclW*r, data , 
opaad, a nd d9n1l level f or the 1.nt1nd1d u•• o f the C..etoaar, 
a nd that the 119nalo do not d.U1&91 tho C.-pany• a equipunt, 
injure paroonnel or degrade 11rvlce to other CU otocara, 

la1u1d1 lffactlve 1 
h1u1d by• Charla• 3 . Oardalla, VJ.ca Pr edd•nt~enara l Hana9e r 

1A9l.1 l a tlv• and Re9Ul1torr ~tf a lr• 
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1. , wrnLAttPTf or scav·1a 
J.9 . 1 Fe r any o f th• f ollowln9 r • u one , the coapany .. y dhcontlnu• ••rvic• upon et l ean 10 day , · notice or cancel a n a ppUcat lon f or 
a ll ••nlcea v i t hout tnc urrlnq any U&b1Uty. ••pa.rat e account, f or 
t h• .... C\l l tOGlllr ere 1 110 eub)ect t o t h l• provle lon. 

).9 . 1.1 In the e ve nt t hat• cue toaer• , blll recal n • W'lp&ld 
after acre t han thl n y day , f 0 Uovln9 rendit1on of th• b U 1. 

J.9.1.2 I n t he ever t o f a vio lation o f a ny r119ula tlon 
9ove rnlng th• eel'"Yltc• under \.Il l • tariff, whe n neceuita t ed by 
condit ion, beyond the CO..pany •a control, a violation of a ny 
l aw, rule , o r requlatlon o f a ny qovernaent a uthority havlnq 
jurhdlctlon over the , ervlce . 

l.9 . 1. l Where the Coapany la proh! • i ted f roa fu r n h hlnq 
••rv le•• by o rder o f • court o r ot.l\er 9 ove cnaant aut.bo.r lty 
ha v 11>7 jurl ed1ct1on. 

J.9 .2 Th• Coapa ny, by writte n ftOt l ce to th• CU• t-r , ... y, without 
incurring a ny llability , c anc e l o r euepend the provle lon o f ••rvlce 
o r equlpoent fo r non-pay,oent o f a ny ewa d ue t o the COcpa ny f roa the 
cu , t oaer, whet her pur,uant t o aerv lc• o ffered under. t h l a tariff or 
otherw1•• , or••• reault o t actlofta o f• 9 ove rr..-nt a9eftcy v hlch 
f ore•• d 1acont 1nuaftce o f the provle lon o f ••rvtce o r equl,-ent, or 
t or vlo l at. ioo or th.reat•ned vlolat lon o f any o t the t.ena• o r 
cond i tion, o f t hl • t ariff by the cu, t.,...r or a utl'IOr l aed ueer , o r i f 
t.h• CU • tc:.er becoae• lnaolve nt or bankrupt, o r .. k•• a ¢ •n•r•1 
aul 9naent f o r t he b4neflt o f c redlto re o r a• oth•rvl •• peraltt,ed by 
thi1 t a rif f . c a nce l lation wl ll 1:14 etf•c t lv• on the dat e epeclfled 
on t.he notice . 

J.9 . J If a CU1too:ac o f Toll r cee Se rvlce l • found t o 1:14 non• 
complia nt in panl"9 ba elt a pp,ropr lat• a n•v•r 1 11perv l a lon, the 
C<)Cpany nHrve1 the rl9ht to 1u ,pend urvlc• t-porarlty and/or 
deny re q,aeet1 fo r a dditional urvlce . In can ot dleconnee tlon, the 
CUatomer will be notlt l ed i n wrlt l n9 by ta x or U.S. Pc etal Servlce 
ln advance o f th• d l 1connec t. 

J.9. 4 Servic e cay be c a nce l e d by the CUe tOCMc only on not l •n t han 
JO day , written not ice t o t h• Ca&pany. In the eve nt the ~ pa,ny la 
un&bl • t o dhconnec t t he cun .... r• , acceu lln• by th• reque1ted 
c ance lla tion date , t h• CU1toaer wl ll be ceepona lble f or any uea9• 
over t h• U na . 

l.9.S Th• d h contlnuance o f , ervlc e by the ~ pany p,nua nt t.o the 
S.etlon doe, not relieve th• cu , toeer ot a ny obllo a tlon• to pay the 
c ... pa ny t o e c har9 u due and owed fo r H rvlc • c• I t urnle hed up t o the 
~1.=.e o t d l acontinu~nce . 

J , 9.6 Th• c.-1., ut f o rth he r e in • ha ll not be exclu•lv• a nd t he 
Coa,pa ny , hal l at a ll ti.ea be e ntit led t o a ll rLoht• e va llab l • to lt 
under e ither law o r equity. 

l.9. 7 lxe ept •• o t hervl ae p rovlded in thl • tarlff or •• 1pec1fled 
ln wr l t lnq by the party e nt itled to rece ive aecvlce , notlea1 &&y be 
9l•• n o ra lly or ln wrltln9 t o t he peceont • I whoa& n ... 1, 1 a nd 
bUe ln••• a ddr••• l ••I a ppear on the •••cuted earvlce o r d er . 

IHued 1 lflectlve 1 
Iaeued by1 Chui•• J. Oa,rdella, Vi ce Prulde nt-C.neral Mana9ar 

1."9l 1lative and ReQulatory Atfa lc1 
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J. 9 CMCCLLATION OP St:BYICJ CCont"d> 
l.9 .8 Whee• cccapany cancel • a • •rvlce and th• fl rdl ee rvlc• per iod 
1• la•• than t h• llODthly blllln9 period, a cradlt v lll be i eaued fo r 
any amount• l>U leo i n a.dvance, prorned at 1130th o t th• monthly 
r ecurcln9 char9a fo r each day af t er the aervlc• wae dlecont inuad. 
Th l a cred!t will be l aauad to th• cua tDIIMtr o r applied a9a ln1t th• 
ba l ance reJD£ 1nln9 on th• CU etomer · • account. 

J.9.9 Th• CUaton,er • ha ll pay a c anc•llatlon chor9• tor ••rvicea 
that r•qvi·r • 1peel a l h e lllU•• dedlcat•d to lu uee when th• 
CU a tOCller cancel, the orde r before eervlce be9ln1 o r prior t o the 
expiration o t the H rvlce t•no ot it u rvlce 1, cancdlttcl Co r 
nonpay,r~nt o r fa ilure to 1111ke a rtque1ted d1po1it , ~ be char91 will 
be e!Jllal t o ~he non-recoverable portion ol • • penditure, o r 
1iabl1ltl•• lncurcod expr111ly t or th• CV1t!lftlr and the a um o f th• 
IDOnthly o c:utrln9 or mln l&\1.18 uH Q• amount r-.lnln9 throu9h t h• e nd 
o f t he t e na, The c:ua tomer l • liable fo r a ,y charo•• •••••••d by t he 
lnterconnac:tln9 telephone company p,ovldln9 t he dedicated local 
acc•H l lne. 

l .10 D!jTEP)!lllAIIQll MID REmlERINQ or CllARCfS 

l .10 . 1 r o r tha purpose o t blllin9, ••rvlc• wlll I>• da ... d to be 
a t.&rted on th.e day t he • •r'vlce a nd lta •••oclated eq,.d.p:Mtnt , Lt a ny . 
la lna t alled. Whu e b U llnq l a bned upon CUetomer uea9a, CUetomeca 
will be billed fo r a ll uu9• c:ocr.enc.Ln9 on tho dat e uuqe be9lne , 

J.10 . l SubJ•ct t o th• eompa..ny• • rl9ht t o c a nce l o r au,pend • •rvlc •• 
•• othervl •• provided ln thl • t arltt, t he m.ln lJ1Nm ••r~ lc:• perlod t o r 
••rvlc•• l e 30 d a y 1 . Te r=lna~ lon b y cuatonter 1• et!ectlve JO day• 
dter n cal.pt by th• c°"'pany ot a written notlc• of canca llatlon, 
Termlnat lon by t h• cocr,pany l a •ffactlva JO daya aft er dalivery ot 
wrltt• n no tice or • • othen,,1•• ••t f orth 1n t hl • t arlt f o r other 
aqreement o t the cu1tomer a nd the Cocp•ny. 

l.10, l In eltuauona wh•ca a Sp<1clal sarv1ce la raqveate.d , t he 
c1nl~u~ • •rvlco per lod and char9•• wll1 b<t detercinad on • ca1e-by­
c,u1e baal •. 

3,10. 4 All ooonthly recurring char9 H u e billed one llOnth in 
advance. Ini t i al and f inal 010ntt1• a blllln,· , when t h• ••rvlce period 
l e len th<ln a a,onth , wll I be prora ta-d ~t 1/lOth o l the ooonth• a 
roc-urrin; char;• for eac h day t he ••rvlc• w11 r endered or e qu1pme·nt. 
wu provldod. 

l.10.S Uaa9e char90• a re blllod c,onthly !o r the preceding billlnq 
period. roe period• len t han t he :DOnthly bl I l1n9 par1-od, c lnl.mwa 
uea91 charQH are pro r at• d a t l /JOth o f t h• monthly aln l.aua a:iovnt 
fo r each d ay t.he • •rvlce wae rend.are<!. 

l, 10.6 Th• durat ion o f a call 1• catod i n interva l • of the billing 
lnc re:oent a daacrlbad t or each • •rvlce provid• d In t.hl • t azltt. If 
the t lna l interva l o! a ca ll l a l ••• than t he appl!cLl>le billln9 
lncc.-ment. , Lt wll l be r ound•d up t o • t "Ul l 1nC'r•ment. ,f oe pur-po••• of 
bllllnq. 

J.10.7 Computed u aa9e cha r9•• o r credl t• tor eac h c a ll • r • rounOed 
to th• neareat cent. 

Ie1ued: l!fec t. i ve : 
lnued by, Charlo• J. Cudell.a, Ylce l'reeld•nt-Ge nara l 111ana9er 

1.e<;l l elatlv• and 11.equl a tory k!talr• 
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J .10. 8 Th• a pplicab l e u aage rat •• f o r t he bll llnv or a d utanc• 
Hnalth• c au iilll detp;tl\d on thi d h tinc• ln a l rUn• a l1H 9• 
.bet.,.•n the o .d9lnet ln9 a nd t.e ralna t.ln9 point.• o r th• c a ll. Fo r the 
j>UrpoH o f d a tu:mln ln9 the alrlln• • 11••9• o r a c a l!. 'the C:O...pany 
'Wlll ut ll h• the v e rtical 1· v•1 and hodaonu l ("ff"I coo,rdlnat •• o r 
th• r a t.a c a nt.e ra o r the o .rl9inat1n9 and t a ralnat1n9 po.lnt a o r 1:he 
,call . For p,,rpo••• of blllln9, th• c:oepany r e f e r e nce• •v• and •w• 
,c oc.cdlnatea provide d b y Be ll C-nlca tlona lleH&rch. 

c a l l a orl9lna t e d by dla lln9 a l ocal ••c han9• nwol>er or • 950· t.Yl)e 
,nvmber u a ln9 a n autborha tion code, 1:ha o rl9 lnatln9 po:lnl: v Ul be 
tha r ate cante r ln which the awltchad a ce:••• t a c:ll ltlea ere l oca ted • 
.ror c al.l a ori9lnated vla e qual a ce:••• c:onna ctiona , WATS • ccau line• 
o r dedica t ed a ce••• lln••· the o r l9lnatln9 point wlll be th• r a t • 
c a nter ln which t he C\letome·r l a locetad . Tha t ar,,.lna t l ft!I point v l 11 
ba datermlnad by t he rat.a center o r the c a lled nwober. 

Th• formula l a•• f o llow• • 

I (V1-V21' • (HJ-H21 ' 
~ 10 

J .10.9 Ra t e 1>41rloda a pply, unl••• not od otharvl H, a.a lndlcatad 
below a nd a r e baaed on t he tlma ln which a c:all le • n•bl h hed. ln 
c u aa where • call ba olna ln one rat • purlod a nd cont.lnuea lnto 
~ noth6r . t he r ate ln ettac t ln e a ch parlod v l ll a pply to ·t he por1. lon 
o f th• c a l l occurrlno withln t he a pplica bl e ra t e period. 

Da y r a t • • a pp l y free 8 a .m. t o . but not l~cludlno , Sp. a . Ko nda y 
>th r ough Prlday 

lhantng rat•• a pply froo, S p.m. to. but net lncludln.g, 11 p.a. 
Sunda y through Frid ay 

Hloht r a t • • a pply t ree 11 p.m. to, but not lncludlno, 8 a . a. ••••n 
daya a weak. 

waaka nd rat•• a pply f rOCI 8 a . ... t o. but no t lnc l udl~. 11 p.a. 
Saturday and froca 8 a .m. t o . but not lncludln9, 5 p.a. on s~nday. 

On ho llda y a , evan lng r at.e a a pply th roughout th• da y on wh i ch the 
holida y l a obaervad uni••• a love r rat• would no rmally a pply. 

3.11 TIH!ljC or caLLS 

l.11.1 Billable U.ma t o r H rvica le the du ration o r tllM 
between t h• c a lled atatlon a nawartno a n<S th• c a lled or calllnv 
• t at lon dl aconna c:tlng, prov l d ad dura tion may be rounded ln 
accorda,nca with apac:Lrtc dea c rlpUona ln t-h l• t a rlr!. 

laaued, stractlv• • 
1aauad by, Cba cl•• J. Ca rdel l a, Vlc• Pre udent-Canara l Kana.9ar 

!Agl a l a tiva and Regulatory Atfalu 
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l.L2 SPECII\L $tBYICES 
r o r th• psr-po•• o f thl• t a rif f , a Special Service l • de.....S to be 
any ••rvice .te<i"••t•d by t he cuacoa,ar t o r which there l a no 
preacrlbed rato ln tbl • t a riff , Spacial servlc•• cha r9e• will be 
davalc ped on a n individual cue buie and tiled in thl.tt tar i ff . 

3.12.1 Spedal Service chacqea v ill be baaed on. the aetl.cAted 
coat c f f urnl ahin9 a uch urvice• 1.ncludlnq the coal c f cperat inQ a nd 
mA lntalninQ auch a ae rvice, the coat c f equipoant a nd .,..t •r l a l • u 1ed 
in provl.dlnq a uch a Hrvic•, th• coat c t lnatallatlcn includlnq 
et\9 lneerin9, labor • ~perv11 lon. t.ranaportatlon, and ~h• coat. or a ny 
c t hor a peci f ic lt.,. a aaociated with the particular S pecial service 
requeat. 

3.12. 1.1 lt at th• requHt o f th• cuaccmer, Ccmpa1>y obtain• 
h c:l11t l u no t ncn,,al ly u aad to p.rcvid• aervlc• to i ta 
Cu au11Hre , t h• coat l.ncunad will be billed a• a Specia l 
Sorvica. 

3.12.1.2 It at 
pro,vid•• t.eehnlca l 
provide d • •rvic• , 
Spechl sa .. vlce . 

the reqvea t o ! t h• CUatocier, C~pany 
•••l •t&nco not norma l\y r•~1red ~ 

the coata involve d wlll be billed u • 

3.12 .1.l 
or ot,ha c 
equipoant 
provldinQ 

Where e peclal al9na ltn9, condlt1onlng, equip,oent, 
fea tur·• • a r e r•qu 1.red t.o c..ko cu.-tooer-pr o v1.ded 
coa,pa~lbl• with Company Hrvlce , the COit o f 

thua taatuCH wUl be bll lod u .a Speci al Ser vic e. 

l. 1 3 DACT IOf'l!L CHARGCS 

3.13.1 Char;•• for a f r a ctiona l p,.rt o ! a month are calcul a ted 
by countinq the nllml>e r o! day• r•iuinln9 in th• bl11in9 perlod 
attar aerv lc• la t urnlahad. Dl v ida that nwobor o f day• fiQUn by 
th i rty doy a (b1llinQ period). The reau lt 1• then multlpllad by tho 
appl lc&l>la monthly u rvlce chJ1r9e t o art iv• a t tl'I• a ppropria t e 
f r a ctiona l monthly 1arv1ce charqe. 

J . 13.2 For eac h c a ll the minl.mwo charge •hall be th• a pplicable 
charq• t or the lnltial blllln9 lncr u .. nt o r uaa "1th uoa in axe• .. 
ot t h• lnltla l bllllng lncr.,..nt dudng a call charqed a t the 
a pplic able rate per olnute with the t r a c:tional bUlinq lncr-nta , 
1! a ny , o C each c a ll r ounded up t o the ne•t h lqhaat whole bllllnq 
lner-•ment. 

3.13.l All 
r ounded to th• 
apec l!ic product 

per c a ll char9•• ot fra ctlonal C"enta ah aU be 
nea t. !ull c e nt unl••• ot.her,1l1e at.at ed l-n the 
de ac r lptlon (S a ct1on 4 ). 

1a1·ued1 Effe c t l ve1 
l•• ued by, Chuclea J. Cardella, 'Ile• Pre1 idant-<:enara l Kanaq er 

IAQhlaclve a nd Ro9ula tcry Affair, 
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3. 14 , 1 TllS J.• a H rvlc• wh lch pe,...lta IIH r l ng or apeech 
iapalred CU•toaie.ra who have bean c e rtlfle d, ln w1r l tln9, by a 
11,.enaad phyalctan, a ud to l09lat, apeech patt,, l09lat, o ,r appropria t e 
atat e or fed•r• l a 9• ncy, a• bavtn9 a haartn9 o r epeec h Lepal...,.nt 
which pre lude• ora l coaaun i c atlone and who u•• a T•l•~ nlcatlon1 
Oevlc• f or the oeaf (TOO), to cceplet e calla to CUat...,.r• who do not 
uae TOO. cun,-r• ort9tnatin9 a c all , either by vole• o r 11>0, 
reach the TRS c e nter fo r their r upectlv• atat e via. a toll frN 
t el•phone nwober. 

3 . 14 , 2 C:O..pany I.a not liable for e rror• l n tra n 1l a tlon, 
racetvln9 or dell.vedng .,.,aa9a1 by t .elaphone , TDD, or eny other 
tn1trUMnt over coaipany facUltla1 , connec lng carrle .ra o r through 
a ny ot the TRS center• operated by ca:pany ln ai:,eenc• ot groH 
ne9lt9once o r willfu l aiaco nduct. 

J,14,l Th• eomJ>l• t•d c all 11 rat e d aa a c e ll f roa the 
ort9tnatln9 telephone nw:iber to the tarml na tlng talaphOn• n\lllll)er. 
Thia aarv tca wUl a pply t o tntraatat e c alla tha t orl.91na t e and 
terminate in South Dakota . The ueage ro t e• f o r Dial USA liatad in 
Section , .1. 2. 3.a. will a pply t o a ll lntru t a t a TIIS c alla, eJ1capt 
that a dlecount o f SO perce nt wil l be credited to a ll l ntra1tate TRS 
c a U e . All Tll.S call• are contlde.nti.al a n~ ca,y not be -pl.aced to 900 
o.r 976 numbera. All TRS ca.lla are not el19lb l • f o r a ny dilcounta 
a11ocla ted with a ny other Callln9 Pla na . 

l•eued: Et fee t.iv-e s 
11au ed by1 Cllarl•• .J. Cardella , Vlee Prealdtnt-neral Hauger 

Leqlala ttva a nd J\a?llla tory Affair• 



NOltLDCXW ffCUIOI.OOIU, PIC. 
S1S Saat Aait• 8tr .. t 
Jackaoo, M8 )9201- 2702 

80l1b DUOD TAlll'IT 
O&JOI~ PAOa JO 

,. IDYICJ PIIC1Im91I MP CRIOII 

4 .1 KUS/\CI mzroKKUNJCAIJQNs SZ:BYICJ 

4 .l.l III1 - ThL• aa rvLce a rranq....,nt provided l n con)unct1on vith 
th• Coa,pany• a lnte ratat • 11euao• TelephOn• Se n,Lc• a llow• the 
011,t-r to orlol11ate calll ln areu v l,h eq11al a c:cen c:1p&l>Ult la• 
by pr••ubec:riblnq t.o t.he ••rvlee . C\.l • toaere aay t.erainat.• c a ll• •~ 
any point Ln the e t a t e . 

Tho appllcahl• uu o• rat e depend• upon the dlet&nc• between 
orlqinatlnq and tenolnatlnq rat • cente r • and on the tlae of day t he 
ca ll orlqlnated . The alnlmva ca ll l enqth 1e one aiJlgte , vitb 
additiona l ca ll t lce belno charqed ln lncr-nt• of one elnut• . 
01 1CO\lnt 1 are Qiven ba1ad on t n• C\11tomer• 1 u1a9• •olwc.a. 

4 . 1. 2 Pcodus t IYRtl 

4 .1. 2.1 a111, m:~ 

KLI H q e 
B1og1 

0 - 17 
U - 22 
23 - 28 
29 - l4 
JS - 41 
~2 - SI 
52 - ££ 
67 - 81 
82 -105 

106 • 

• l ir!IISII ~blC'111 

a . e1, ts lruit1 BAS.II 

w Ill N[H, 1, 
lat 11c1c1· 1 lat lldd" l let Ac14 •1 
n I a11,1 lilnllU lil.lulli lil.lulli lil.lulli ~iDK~I 
$.0537 $.0537 $ .0)86 $.0)86 $ .OllO $.0310 

.0915 .0915 .0678 .0678 .0543 .0543 

.139) .139) .1045 .100 .08)6 .08)6 
.1791 .1791 • 134 3 .llU . 1075 .lOH 
.2300 .2101 .1730 .1730 .1384 .1384 
.2400 .2400 .1940 • :940 • 1S52 .1552 
.2997 .2197 .2039 . 964 .19~6 ,1U6 
.3096 .)096 .2113 --1 ll .1910 .1910 
.3096 .3096 .2113 • 2113 .1950 .1950 
.3395 .3295 .2ll7 .:226) .1950 .1950 

b. au, Ptrlodt - Rater lO th• Oe terelnatlon anJ 
Renderlnq ot cnaro•• ln Section J.10 tor the Coepany• a 
et andard rat • peclod, 

c. U11at Yolunt Dlteaunt.t - 011count • wlll be applied 
to • C\lltooer • • t o tal lntecetate , lntraatat• a nd 
direct ory •••i•tance HTS u••o• char9•• f oe th• account 
f o r th• bllllnq period. Dlacount percentage• inccea•• 
•• t ota l u1aqe ch,ar9• • lncr••••, a.nd vary by rat.e 
peclod. Th• dlec:ount pecconu 9e cocreepondln9 to • 
given rate period and t otal u••o• l ove l vlll be applied 
to a ll u••o• ln t ha t ra t e period. Th• d l acount ec:hedule 
in effect on a CU atoeer •a bill dat• vill apply to all 
ue•o• appearln9 on that bill. U••o• vol.,... dlecount• 
will not apply to ueao• blll..i throuqh a LIC. 

Dai lll1SII w , i1n1ng tiLl! 
$ 0 - 24.99 0 \ 0 \ 0 \ 

25 - 49.99 I \ o, o, 
so - 99.99 2\ I\ 0 \ 

100 - 199.99 4\ I\ o, 
200 • S \ 2 \ o, 

l 111iaed a Et: e ct 1 vea 
I eeued by1 Charl e•,. Cardella, Vic• Preeldent-Genera l K&na9 er 

t..Q l • l ative and Requlatory ll!talr• 



lfOIIIDCQI n~JU, JIN:. 
SlS &aat. a.it• atreet 
Jackaoa, .. Jt201-2702 

,. IQYU:W RUCBIPTIOftl MP <;IM911 (Cont ' d) 

4 .1 MP;-SSJ\Q!i fl1CQt00INICJ\TIQN$ UBYXCI 1ccr.t 'd) 

,.1.2 Product Type• (CGnt'dl 

l at 

4 .1.2.1 D•tlc MTS 1ecnt ' dl 

,2 L!C Bllltsl Mt11urts1 3tCY1'1! 
LEC Bille d Mea•ured Service c allin9 lnclud•• c a l l• 11&de 
by cuatomen without an eaubliahed a ccount dialed, 

I) Ualn9 an acce pted ccaopany accen c-ode (0 . 9., 
l OXXX) tr- • Un• not praaubacrlbed t o th• cca,pany1 or. 

2) rr- a U.n• praaubacrlbed to th• COlll~ ny ( 1. • ., 
wha.n th• aus toaer doe• not. have a.n ••t abl l ahed account 
and bl1lln9 ulationahlp wi th c:omp«ny o r anot.her carrier 
ua in9 t h• COCllpany ne twork.) 

Such U:C 811led Keuured s ervice c alla cay be r outed t o 
the COlllpany network when placed withln t ha 48 contlguou. 
United Stat••· LBC 8 1Ued Kau11rad sarvlca calla 
a ccapt,ed by th• Cocpany will be bl lied at t h • bade KTS 
par alnut• rat •• Hated abova a nd wlll be blll• d a SO.BO 
a ucchar9• on each cal 1. 

,.1.2.2 H13 - Pill P$A S1rx1,, 

Day 

.1 Qnc;r1pt lon - 01&1 ust. s ervic:a i • • one-wa y dlrect 
d1al ••rvle• utill1 ln; 1• or d lal-up ace•••• cakln; u1• 
o f cocnon 8Wl t ched ac:ceu llnea conna c tln9 t ill• CUatOCler 
with Company tacllltiea . The eurrent r at•• t o r KTS -
Ohl US1' Service are ahO\ln in Section 4 .1..2.3. a . 
followln9, 

. 2 Ylt9t Cht(91• - uaag e Cha rgoa are deten:alned by 
the tu:e o f d ay rate perloda a nd mlnutea ot v ae withi n 
each rate period, Th• rat• period 1a deterllli.ned by the 
t lme a nd day o f c all orl9lnatl.on at the Cvatomer• a 
l ocation. 

a . 8ll.u 

Add'l ht 
• Cven1nq 

Add'l lat 
Hlglht/W••kend 

Add'l 
Mlltl'll tslnutt Hiout1 Klnutt Kinut.t Hinutt Kinutt 

0 - 10 :$0.292S $0.1165 $0 .'340 S0, 140 4 $0. llSS $0.105) 
11-16 so. nos $0.19SO $0.2964 $0, I S60 S0.222 l $0.1170 
17- 22 :$0 .JBOJ $0 .214S $0.)0 42 S0, 1716 $0,2282 $ O. l2B7 
2l-JO S0. 4l9l S0,2J40 $0 . JJS4 $0. 1872 $0 .2516 $0.140 4 
Jl-40 $0.4 )88 S0,25JS $0.lSIO $0,2028 $0. 263J $0.1521 
o-ss $0.4680 $0.282B so. 3744 $0.2262 $0.280B $0. 1697 
S6-85 $1>.4913 $0,3120 $0 . J978 $0. 2496 $0 . 298 4 $0. 1812 
86-114 $ 0 .5168 50.lllS s o . 4134 $0,2652 S0 .310 1 S0 , 1989 

125-244 so. 5265 SO,JS10 $0. 42 12 S0. 2808 $0 , 31S9 $0.2 106 
24S-4'5 SO. Sl6l SO. 370S $0. 4290 $0.296 4 $0.3218 $0 .222) 

• lheniD9 rat•• Lnclud• Sw,dar s P•• - 11 p.a . 

: n 11e1lt Sffective, 
I aau• d by: Charla• J. Cardella , Vice Preeide nt-Ce neral Kana9er 

Legia l at ive and a.;ulatory Affair• 



~ n c:&WLOOI11S, IIIC. 
su ••et. Aait.e s ta·- t 
Jackeoa , .. ,,201-270 2 

•• IIIYXS:li PIICBJffiQIII MP CJW,911 10ont·dJ 

4 .1 IQUbQI IJ:LICQtPOZJUCATIONS U IWJCJ 1con t·d1 

h l, i Pr;pdMFl, txPtl I <;Qnt 'd I 

• • 1.2 .2 

.2 

4 .2 QPCJIATQ8 S£Ry1cts 

HIS - Dial USA s,cxict (COnt·d) 

U11s1 Chars,, fCont•d> 

b. a1111nq 1ncr1m1ot1 - uaa9• l e billed Ln o.,. 
( 1 ) minute lncr-nt a . 

c. Volume Dl l CPUOt.l - A volume d lacount 1• 
applied to ti•• Da y u u9• bued on the t .otal u u 9a 
(all tl&a frame• ) of the monthly at n -.-,t. 

Tot.al NootblJ u aage 

$100.00 a nd over 

D•J 
Di• .:ou.Dt 

2, 

41.2.1 Q11cr ipt,iop - Operator servicn wlll be o ttered 'to ec.p&ny 
Switched Acc:eu a ul!>ac:rlben H cve d f rc,a equal a ec eu offlc:••, and t o 
u H re aeeaaaln9 the company•• • •rvic:a • throu9h pa y pho.,.a or 
C\latOCNr-provided atatlona . Char9u tor Operator Servl,e•• - y be 
bll led to a CUatOIMlr' a cCIIIIMrc:lal c:redlt c a rd a ccount o r a UC 
c .a l l.lnq c a.rd account.. or to th• c al-11,n; atation. c al l ed at ation or 
• deal9Mted third party a r.n ion. Charqea may not be blLled to pay 
phona1 or C\11toma~-prov1dad •~•~ion,, o, t o ar.a t~ona c,,uta lde the 
united Sta t u . 

4 . 2. 1. 1 Operator ••rv lea ra t •• vU 1 a pply to the f ollovln9 
type• o f c a lla • 

• 1 cu1tomtr PLtltsl c,1110., card station - ca11a 
ccxopla t a d without t he aea l atar : e of a COcp&Ay operator 
whe n the chug•• are bU led t o the LIC c e l l1.n9 card 
a ccount e nte red by th• eallLn9 party • 

. 2 ov,rator Statlon - c a lla completed vlth the 
aniatanca of a C...pany operator on a atation-·t o - at a tion 
baaia. Chac9ea cay be billed to the CUat.,...r • a 
cCC1111ercla l crodlt c ard o r L!!C cal l "9 c ar d &ceount., or 
to the calling a t.at lon , c a lled a t a t.lon o r a d oalqnatad 
thlrd party a t.a tlon . 

. 3 r·1r1eo-te:Ptr100 call• complete d with t:he 
• ••i•t.ance of a Coc:pany oper&t.Oc t.o a pa.rt.lcular pecaon, 
a t atlon, department o r Pax extanalon apeeltlad by th• 
c alling party. Charg.oe cay be bUlod to t .he CU at-.r •a 
c:C1111Mr clal crodlt c acd cc L!!C c al Un9 card a c count, or 
t o the c a lling e t a tlon , c alled et.a t.ion or • dool9natod 
t hl rd p arty a t a t.lon. 

Per c a ll e ba r9u apply t o a ll operato r earvlca c a ll a . ?.n 
addition, an operator di alad aurcharo• vill 1M •PPU•d t.o 
Opera t or llta tion a nd Pe raon- t.o-Peraon rated c al l a when tho 
CUatOCNc ha • tho cap&!>lllty of dlallnq a ll th• dlq l t e 
nacan ary to ccxoplata a c a ll, but. elect• t.o d i aJ, only t ho 
a ppropriate operator cod• a nd r-«jUaau tho o pera t .or to dl al 
tho c a lled a t atlon. Th• ourehu:vc doe• not a pply t o, l) c a lla 
where a cua tocr.er ca.nnot. othe r.vb• dlal t ho c e ll due to 

luuad, I ff ac tive, 
Charl•• J, Carde lla , Vlc• Prealdent-oonecal Man99er 

Le9ia l a t.lva and Regula to.ry 1'H aln 
lnuad bys 



IIOll.llCON D CIDIOLOOJU, r•c. 
515 a.at .r..J.t.• str.•t 
J ackaoa, .. Jt201-2702 

IOV1'II DAKOTA TUI rT 
01.10111.u. · - U 

, . IUYlCI RIICBXnimr• NIP aM9ll (CODt'd) 

4 . 2 W.AATQR SERVIg:s I cont'd I 

4 .2.1 D11cript1on ccont'dl 

4 .2 .1.1 (COnt'd) 

datact1va • <1"1pM.n.t or troubla oo th• Oa1ria network/ 2 I calla 
in wblch a Company operator placaa a ca ll for a e all in9 p~y 
who La 1dant1fi• d aa bain9 hand i c apped and unabl • t o dia l t h• 
ca ll bacauoa o r bia/ha r handicap, and 3) ca lling C&l'd ca lla . 

4 .2.2 V••s• CbfCAt t - Th• char9a a for Opera tor Sarvl caa v lll bath• 
u oa9a rat•• appaadn9 ln t he f ollowln9 H ctlo n plu.a a per call 
a ur cha r9a dapanda nt upon tba type o f operator H t .,1ca prOYidad a long 
with a property aurchar9a ran9in9 frOG $0.00 to Sl.75. 

4 .2.2.1 Ptr Minute 81t11 

lat 

, 1 Opt ion /I - ThaH rat•• ar• appl lCA.bla to ca lla 
o r 19lnat in9 fraca praaubocrlbed ( "1• " ) bua l n••• and 
raoldantia l loc.a tlona , a.nd a r • avallabl• to traffic 
a 99re9ato r eubac rlbera. 

Day 1tvanln9 Nl9ht/-kand 
Add ' I ht Add' l lat Add· I 

Klluq1 ..lUo..... Mio, Kin, Min, Kln , Nln, 
0 - 10 

11 - \6 
17 - 22 
2l - lO 
Jl - 40 
41 - 5S 
56 - 8~ 
86 • 114 

125 - 244 
2.;s - 475 

Hl 1,aa, 
0 • 10 

l1 - 16 
11 - 22 
23 - lO 
31 . • o 
4 1 - 5S 
56 • 85 
86 • 124 

125 - 244 
24S • 475 

$.3000 
. 3800 
.3900 
.4300 
. 4500 
,4800 
.5100 
• SlOO 
.s,oo 
.5SOO 

$.1800 $ . 1400 $,1440 $.1800 S,1080 
.2000 .3040 .1660 .2280 ,1200 
,2200 • 3120 .1760 .2340 .1120 
,2400 .3440 , 1920 ,2580 . H40 
.2600 .3600 .2080 . 2100 . 1560 
.2900 .3840 • 2320 .2880 .1740 
, 3200 .40&o .2560 .)060 .1920 
.3400 .4240 .2120 .3180 .20 40 
,3600 .4320 .2880 .3240 . 2160 
.3800 ,4400 . JO~O , 3300 .2280 

a . e1r till S::b1nat1 

CUac.,...r Olalad C&llln9 Card Sta tion .•. • • Sl.05 
Opera t or Stat lon ••.•. ... • .• • ••• •••• • •.•.• $1.88 
ParllOn- t o-Pa raon •••..• • .• •••••••••• • •• . • • $4 .50 
Operator Dla lad Surchar9a ••• ••••.•• • ••••• s1 .oo 

• 2 Op~ Lon B - ThaH rato, • r • appllc.abl• only t o 
calla ori91tla tin9 f cOG tra!t lc &9gre9atoc l ocation•. 

Oay l vonln9 Nl9ht / WHltend 
lot Add'l ht Add' l lat Add' 1 

.J1l.o..._ ..lUo..... ..IU!I..... ..IU!I..... Kin, .J1l.o..._ 

s.Jooo $.)000 $ . 3000 s.3000 S, 3000 S.lOOO 
,)800 .3800 .)800 . 3800 .3800 . 3800 
. ) 900 .)900 .)900 • l900 , 3900 .3900 
.4300 . 4)00 .4300 . 4300 .4300 .4300 
.csoo .4500 . 4500 , 0 00 ,4500 ,HOO 
. 4800 .4800 . 4eoo .4800 .4800 .4800 
.5100 . 5100 .SIOO .5100 . 5100 .5100 
. 5300 .5300 .5300 .5300 .5300 .5300 
. 5400 .5400 .5400 .5400 .5400 . 5400 
• 5500 .5500 • 5500 .5500 .5500 . ssoo 

t••u•d• &ffec-cive: 
lnuad t>y: Ch&rlaa J, C&rde lla , Vice Pnoidant-Cenaral Ha.n a9ar 

La9.idatlve a nd Raqulato.ry Arta1ca 



- ncm.oo:ra, on:. 
SU Sa•t Aalu at.reet. 
Jac luloa, .. Jt201-2702 

' · IIDJSI PIICIXfflQU MP CPIPII (CoAt·•, 

,.2 OPJMJPB IDY"ICIS (COnt. ·d) 

, .2.2.1. 

.2 

Per Mlnut t 81t11 ccont·d> 

P:Pt1DD I (COnt•d) 

• . tar Cell c::bttOII 

Cuatcmer Oia led Callinq card Station ••••• $1.20 
Operacor Stat.ion •••••••••••••••••••• . •.•. $2.09 
Peraon- t.o- Peraon ••••••••••• ••••••••••••• • $4.65 
Operator Du l ed surch&rqe ••••••••••• . •• .. $1. 00 

l. The rat•• &lid ••rvice ch&rq•• ln Section 4 .2.2.l. 
Option a a pply to •o+•, ·o-· and •oo• c a ll• , i .ncludinq 
call• dialed udnq a lOllX o r other •cceu nuabe.r, 
routed to • Company operator or to an a utcaated operator 
or calUnq card interface f rOG tbe preaJ.••• of, 

1) rttddential and bueir,aea • ub• c:ri.bece 1 or 
2) local uc:banqe curler cueto..er• not 

pre•ube crlbed to the carrie r 

4. J TOLL nu:I OIBYJCIS 
4 .3.l Toll ,.,_ Service• are Lnbound IIATS ... rvicee which perait 
caU • to b9 c:aplattHS at tba C:U1t01Hr' • lo:atlon 11itho1n;. c:llu9e t9 
t he calllnq party. Acceu to the ••rvlce 1• 9 a1ned by dialinq en 
e l e ve n dlqit telephone nuaber (l-800-KL. • XXll) provided by the 
Company which v lll terminate at th• Cuetcmer•• location. 

4.3.2 Th• Company reHrv•• the right to requlr• en a pplicant f or 
Company Toli rree Service to e upply th• followinq ln t onoation when 
requeetlnq Hrvice, an initial trafflc foracaet, identification ot 
a ntlcipated bu•y hour, 1dent1fication ot it• qeoqra pblc:al iurltetlnq 
tarqet. areu, a nd a echltdule o f ea.rket l .f and prOC>Otional 
acUviti••· Tb• CCc:pany eay aho require thac • nav traffic 
forecu t. be ellbcait.tad by th• CuetOCDer q,,arterly aft,er H rvlc• le 
Lnlti&ted. 

4.J.l Company Toll PcH service le fllrniahod upon condition that. the 
Cuetoa,er contracte f or adeq,,at• fadli·d•• to permit the ue• o f thb 
urvice without injudou• effect• upon it or any ••rvica render..S by 
the coa,~ny. The o»pany uy t.araJ.nate or rafuae t o f .. rnhb Compeny 
Toll Pr•• Service to eny app11c:ent, vltbout. i .nc\lr rin9 any ll&bllit.y 
a nd without not.lee to the Cueto.er, i t the UH ot the .. rvice would 
inte rfere with or lapair eny .. rvlc:e u ndued by the o»pany. 

4.l.• The Cue t.cmer auet obtaln an adequa t e number or ace••• 11n•• 
t or eoepeny Toll r r .. Serv ice• to hand!• t h• euei:o.er• • e,rpec:ted 
d .... nd 1A order to pre v• nt lnt.erfer e nee or .l.o,paizeent o f thi • 
ea.rvlc:e or eny other ••rvic:• provided by tl\e cocpany cone lderlnq• 
11) t ota l cali volwoe1 (2) avera9e c a ll durat ion, ()) t1--o t-day 
c:ha,racterbtlce1 a nd (4) peu c a llln9 period. The eompany, without 
lnc:u.rclnq eny U&bU ity a nd without. ;>0tice to the cuet.,..r, -Y 
dlecoMe c t or refuH to t u r n-1ah cocpany To ll Pr- Mrvic• to &ny 
Cu et.OCDllr that fall• to coc,ply v lt.h th••• condit ion• . 

lnued: lffectlve1 
Ueu•d by, Ch&rl•• 3. Cardella, Vice Preddent-C•nera l M.ana9ar 

1.A9hlativ• &lid b9Ylatory AffaJ.n 



- n CO(IU)Q1aa , t•c. 
SlS aa•t .... u • ••reet 
J a ci..aa , MS Jf201-2102 

, . IAYJA PIIClttntONI MP QlMOJI cc:oot'd J 

4 . J TOLL lBU 38YU,1S (COnt 'di 

IOVft DAJCMA TU.lf'P 
OUOI.IIAL •Mm JS 

4.l . 5 UH o f 11~ra1 laeh ceapany Toll rcff aenlc:• t e lephone 
nuaber auet be p laced ln actual and e ul>etantial u•• by the cuetcaar. 
• sub• ~• nt1a l \I••· e tt1ll Man a pa t.t.ern o f u • • that d-.ona·u a t ,a• an 
inte nt on th• CUe toa,er• • p&rt to employ the nuaber tor the purpoH 
f o r vhlc:h lt wae lntende d1 nu,ely, to a llow c a l l er• t o r eac:b the 
CUetoaiar, u 1nd1c:ated, for e &a&ple , by at l ent JO a ve raqe monthly 
mJ.nut• • of uae or mora. My toll f ree t e lephone nw:.IMlr aeeoc:la ted 
vlth Company Toll Pr - Se rvic:e tha t ha• not been plac:• d 1n actua l 
a nd aubat a ntlal u H durln9 t.be fl.ra t elxty (60) da y pedod af t e r 
Hrvlc:e a c:tlvat lon may be r edeal9ruited ae a apar• n~r in the SMS 
800 databue by Compa ny upon wr i tte n not1c:• t o th• C\letomer. 

4 .J.6 I! the CUe toaiar req,.,eat a a a a l9n=ent. o f a a pec:lflc: To ll Fr•• 
Service telephone nwrJ:>er, the Company may req,., lr• the CUatOC>er to 
a ubml t a nw=ber r H erva tlon a9r-nt fora to t h• Compa ny. At no 
t!J:wt may a CUatcaar have more tha.n ten ( 101 nwober a r•••rved. My 
nHr vatlon a ha ll be f or no more than a l &ty (60 ) da y• a nd ah a ll be 
aub)a c:t t o a reaer vatlon fH whlc:h wlll l:>41 credited t o CUatomer ' • 
unpa ld b a lanc:• a fter coo,pany Toll Pr•• Servlce haa been ln a cou al 
a nd aubeta ntlal UH for a conH c:utlve a lxty C60) d.•y period, 

Hothl.n9 ln thla Section, or i n a ny o ther prov l e lon o f thh tariff, 
or in any market ln9 mater i al • l eaued by or on behalf o f the Company, 
• hall 9lv• a ny peraon , includln9 pro apec:tlv• CUa tOClO r a who have 
re-1ervad t.o l 1 t c•• telephone number• h•r•und•r or CU1t..oaera who 
e u..b1cribe to and u• • Cort.piny Tol l rr•• Servlc• or ~heLr tran•f•r• • 
or • ••iqne. a ny ownerahlp lntere• t or pcopc i e t ary r19ht 1n any 
~ r tlcular t.oll fr•• n1Utber1 llo...evu•, upon p l aeinq a number actually 
• nd a ubatantla lly ln uae, a• d eHnD<I above, cocp41ny Toll rr•• 
Sarvlc-• CUa tomer• do h•v• a c:ontrollln9 intereat 1n thl• t ol l fr•• 
, !lllber ( a ). cocpa.ny Toll Pr•• Servlc:• c,.at...,..r• aay retain t h• UH 
o f the i r toll fr•• nUll'.be r aaa lg~nta, e ven followlnq c:hang•• l n 
tha l r t oll fr•• c:a rrl•r a nd/or R••P• Org. 

4.J .1 It• CU atome.r plac:ea an order f or Compony t o c:ar,ry CUet.OCMtr' a 
olreody e&htln9 t o ll fr•• nw:ber aerv ic:e , the CU.11toa:ec a hdl 
provide t o ccmpany the c:ont•c:t na:,ae, t.e lopbon• nw:b•r a nd addreaa 
o ! th• CUat°'""r' a Reapona U> le Or9anlutlon (Reap. Or9.). Upon 
aubac:rlpt i on to Cocpany Toll Fr•• Serv le•, t ho CUatOIMI' .,.Y execute 
a IA tt.er o f l\uthorlutlon to trana!er Reap. or9 . reepc:,nalbil l t.y of 
l ta toll free nU.T.ber t • l to t h• Compa.ny Reap. Or9 . lt t he CuatOtrAr 
o l ecta t o reta in a non- compa ny Reap. org., the CUatomar muet notify 
Company o f a ny c:han9•• ln t h• CUatocoer• • R••P· Or9, in vrltl"9 
wlthln 48 houra o f the c:ha n9e. Th• CU atomar la reeponelbl• f or a ll 
outatandlng lndobtedn••• f or a erv lc:• • provldod by • prevloua Raep. 
Or9. o r t oll fr•• Hrv le:• c:arrl•r. Coo;p,tiny u a..-a no 
rnl)On a lbUlty or llabll lty wi th raapec-t to a ny obligation• of 
C,ue t:.oc:.:er t o e uc:b pr·evioue aervlc• p.r ov ld•r• ea1et1n9 at t.h • tl.m,e o t 
t ran•f•r to co..pa ny. 

4. 3. 8 Subject to eaec:u t i on o f • Jleep .. Org . S•rv l.c• A,;reoment. between 
Cocopany and t he CUat.oc:ar, the Compa ny R••P· Or9 . wil l po,rfor= th• 
funct ion ot Raap. orq. fo r all Cocpany To ll fr•• Servlc:• o rdera 
unlau th• CUatomer raqueat a a nother Raap . Or9, cocpa,ny Reap. Or9. 
l unctlona lnc l uda 11 Hnc:h f o r a nd reairvauon o f t o ll f r•• numhan 
l n the SKS/8001 2 ) c r•at lnQ a nd .... 1nta l nln9 t h• t oll fr•• nw=ber 
cuat...,.r r e~ord ln the SKS /8001 a nd J) prov l a lcn o f a a lnql• point 
o f co nt act f o r troYbl• reportln9. 

I uue d: i:ttactlve: 
J• • ~•d by: Charl•• J. Gardella, V1c:e Preeldent-<.e naral Kena9er 

La9! l a tlv• a nd Aequlatory l\ffa l r • 



IIOaLIJCal nl2JIQl,00Hs, tac . 
SU h it Aalte atreet 
Jackoo• , NS ,,201-2102 

, . 11nu;• P1JC111mon MP SIMSIII 1coot •<11 

4. l TOLL f BH S!RVIC!!S tcont 'd i 

aocmr DAJtOTA ~rrr 
OUOJclDL PAOS >& 

4.).9 Wb•r• Cao:pa ny IICVII U u,. R11p. Orq. f or I COcopany Toll ,r .. 
s e rvlco cuatcmer, conp.a ny wi 11, at the C'u a tOCDier • • requaat.., e ub1c ri.be 
to Toii rr11 Directory Llatlnr,, tor the t o li tr11 n=.ber( e l 1.11 l r,,ned 
to th• C\lliit.omer . A cha rq• f or Toll Pr11 Dire ctory Ll1tin91 v.Ul 
apply 11 Ht forth ln thl1 Tarlff. ln the e ve nt that • CUlt°'""c 
tr1n1fer 1 l t1 t oll fr•• ••rvlce to a nother Reap. Orq., the coepany 
1 h1 ll c:101 to 1ub1c rlbe to Toll Pr •• Di rectory Liltiaq Ser,,lce on 
b1half o f the C\11tocer and t h• C\11tccer l • r11pon 1 Lbl • f or 11111rln i;i 
1:hn Toll •rr11 Dire c t o ry Ll1tlnq Secvlce 11 -1nuln1d 1:hrou.9h t he 
nav R11p. Orq. CU1tocer 11 r11pon1 lbl1 for pav-:nt o f a ny 
out1 t 1ndln9 Toll rr11 Dl r1ctory Li1tln9 cllarr,,11 , lnc ludiaq any 
un1xplrld por t lon o f any mlnl.mwa perlod ,applle&ble t o 1uch 11.rv lc:11 , 
a nd CO..pany 1 hall ha va no llablllty Cor a ny lnta rrvpt lon or other 
d1lay, arro r , ml1t1k1, oml11lon o r other dafect occurrlnr,, ln 
connection v lth the tr1n1!or o f Toll Fr•• Dlrec tor y Ll1tin 9 
re1pon1 lblllty. 

& • 3, 10 Whee• coepa ny 11rv11 u the R11p. Orq . ! o r • c..a,pany Toll 
re•• Secv le·• CUatocer, 1t. wl l l, at t.he CUatoccer • • r•<zll••t.., e ube cri.be 
co Vect. ic•l Fea tuc·• • obt.a 1ne.d tcoa Loca l £Jteha.ng• COIICpany a cct••·• 
t a r1Ua . Whan • Company Toll rr .. Service cu1tome.r u ••• Vertlcel 
Jr11tur•• obulnld by Coe11pany froa Local ltJlchanr,,• Cc&pany t ar if fl , a 
c:har9• wlll apply. Thia c:hu·r,,• cay not be counted toward U 1e 
atta lntciient o f •ny voll.U:5e or r•venue coa:=! t.ment a_nd wlll not. be­
dia eount.ed. 

4 .3.11 ln th• e ve nt that • CUa tomer c a ne e l a it • Compa ny ~oll r r Mt 
S ecvic•, ~ha CUwtomer c ay e l e et. to ret.a ln Company •• it • Raap . Or9. 
Where Compa ny ••rv•• •• R••P• Or 9. fo r a non-coa::pa ny Toll rree 
suvlc• CuttOiUf, , chit9e fo r Reip. Orq. S.olcit wll 1 apply .. 11t 
f o rth ln thl1 Tarl!!. 

4 . l, 12 ln the 1v1nt that a eu1 tocier c anc:al • lt1 Cocpany R11p. orq. 
o r Toll rr•• S1rvic•, th.• Cun ocier • hall be r11 pon1 lbl1 fo r a ll 
out1tandln9 lndebtedne11 to th• Cocr.peny a nd a ny out1tand ln9 c:har911 
a ppllc:a.ble to a ny 1arvlc:11 obta ined by or o n bib.alt o f t h • Cu1too=a.r 
by c..,,pany. 

4 .l. ll lt 11 the C\11tocr.er·1 r••pon1 lbl·Lty to p r ovide a n1ver 
e upervl• lon back to th1 Cccpany polnt o ~ o nnectlon even wh•n the 
Cocpany Toll Pr•• Servic e 1• co nne c ted ~o aw l t.chlnq equi pment or• 
Cua tOCC4tr-provld•d ccca:unlcat 1ona a yat«a. ln auc h c aee, the 
e qu-1pment. or a ye t ea c.u a t. prov l d • a ppropria te a upervL•lon • o t...bat t he 
aea,ure o f cha.r9e a.b~• tur..e be9ln• upon delt very o t ~h• c all to th• 
Cuatomer • • •wltc:hlng equipment or c:=unlc:a t l one 1y1t- and 1 nd1 
~pon t1n11ina tlon o r th• c a ll. 

4 , l • 14 l!ilAI 

4 .3.14.l l Pll fen r 11tur1 Charo11 - l'aat u r • char9•• a r• 
d1terain• d by the e pec l f ic feature requeete d b y a c:ocapeny To ll 
Fr•• C\11t...,..r. Th••• ch1n9• • a r , ln addition to t o ll fr11 
1,1a&9e ch.a r9•• • nd • r • no c a uh j e c:~ , o d 1acoun~ln9 unl••• 
1peclflc1 lly lndlc&tld. 

P1ituri 
T.oll Pr•• I Charqe (per toll fr•• I I 
~ ••rvat lon Cher91 (per toll fr•• I I 

lllllr. 10 nwtl>er1 potr cu,t.,...r) 

Set•Dp 
'1l.w2I 

11/C 
S 3S.OO 

Konthly 
Recurrlnq 
Charo• 
S 10,0D 
N/C 

I11uoo, 1:Cf1ctive1 
l 11ued by, Ch1rl11 J. Cardella , Vice Pre1Ldent-neral Kan age.r 

Le9i 1 l at i ve a nd Rlqulatory Affa i r• 



IIQltt.DCC* JI LOOrn, DIC • 
511 llaat llt"Jlte ft ..... t 
.Jae"-, a Jf201-2'02 

• · IIIYJQI P11c:a1m en en m:ua ccoa~·•> 
' , l TQLL '811 sggytcH (Cent 'di 

, . ) . 1' Ila.I ( Con t 'd i 

, . >. u .1 tRl l f ·r:n fll t.HA C'blf RII (cont.) 

r11tur1 

Af ter Hour• Vo l o• 1Ceeaa9i119 (per 
"toll frff I ) 

Opt i on A - Announe ... nt Only 
Option • - Announe ... nt v/Ke••a.v• 
Opt i on e - MIIO\lne ... nt v / 1Ceua9• 

and Outdid 

Raal-T1- lUII O.U very (per Tnank 9roup) 

Dedlca t ed Te ... i nation overflow (per 
Toll Pr•• I ) 

Po int o f Cal l ao..t1119 ( per Toll Prff I ) 

T1- o t Day Rout1119 (per Toll PrN I ) 

OmDan4 aout lng (per Toll PrN I ) 

Percent Al l ocation Rout i .nq (per 
Toll r r N I I 

Di aled " .....t>er Identification 
Serv ice (DH I I ) (per Toll PrN I ) 

Day o f week 1tC1>t ln9 (per Toll fr•• I ) 

Chan9e Toll PrM Deetination " - r 
(Vi.a Hrvlce o r de r) 

l aJ>edlte Toll Pr•• S• rv lee Order 
(per o r der) 

Add/Chan9e Area of hrvlce scrN nln9 

,..Sd/Chan9e C&nadlan Toll rne 
Orl91natlon 

Add/Chan9e C&r 1bbean (Puerto Rico and 
u.1. Vlr91n Iel and• I 

Toll Pr •• Raterra l Reoordin9• 

llat lonwl de Toll Pree Directory Lletlnq 
(per t oll f r •• n.....t>er) 

CJ<pedlt• Di rectory Lle tlnQ 
- !Ujor 

l xped i te Directory L1 et1n9 
- Ml.nor 

••t - op 
Chl[91 

s 25 ,00 
s 25,00 

$ 25.00 

$350.00 

N/C 

$100,00 

$100.00 

$100.00 

$100. 00 

$100.00 

$100.00 

S 15.00 

$100.00 

$ 25.00 

H/C 

"'e 
s 2S.OO 

s 15. 00 

s 2S.OO 

S 20.00 

Monthly 
- rr l."9 
Ch1r91 

$ lD.00 
$ , o.oo 

s 50.00 

1200. 00 

s 50,00 

s so.oo 
s 50.00 

s 50.00 

s 50.00 

s SO.DO 

s 50.00 

lf/C 

11/C 

'11/C 

H/C 

'11/C 

s 34. 00 

s u.so 

N/ C 

rf/C 

I eauada Sffectlve , 
laaued by, Charle • J. Garde lla , Vic• Preeldent -C•anaral M&n.a9e r 

LeQhlatLve and fle9Vlatory Alta i.re 



IIOILDCON ftc;IDIOLOOXU, 1•c. 
515 &aat Aai~• ltr.et 
Jack&OD, ICI ,,201-2,02 

,oun ~DAJFP 
oaJOI!lal. PAO& JI 

4 . •PYJCI ps,cam1ops MP cwou 1cont · d1 

4.3 1QLL P'JY!!E SEAYICZ:S (Cont'd) 

I•eued; 

.4 .J. U 11.U..1.1 (COnt'd) 

, .J.14 . 2 COfflRIDY 811P, 9£9, Ch1C911 • Wh• r• CO&lipany aervea 
aa a Reap. ore;. fo r a non-COmpany Toll rrH Servlc• Cuat.,...r, 
eompany vlll pan on t he tarltfed Loca l l!xc.ha nc;• carder 
Chace;•• fo r SKS 800 Oatal:>ue a nd related ae.:vlc••· ln 
addition, th• followlnc; o»pany clu1cc9aa v lll a pply, 

s1rx1,, 

IConthly 
i.:acurrlnc; 
C:htrsrt 

s e t Up Toll ,, .. # ( per Toll Pr•• I ) $ so.co S. 1. 00 

Modify Toll Pree Record (" dd/Cha nc;• Toll 
rue I , vertica l or l!nluncod Pe1tur••> s 2s.oo ffl/C 

4 .J.15 S21el1l toll trr« StCYlCtl - RtlidtOLlt l 

4.J.15.1 Horntbound 800 secvlet 

luued by , 

.1 Q11cr1pt1on - HocebOund e oo l a..., lnbcvnd .. ,vica 
a vallabla to eoq,&ny reddentlal cu•u-ra only. Thl• 
Hrvlce e nable• th• cuatoo:ar ~ rec• h • t oll-fr•• 
Hrvlce call• a t the l r realdence. The reaid.ant lal 
cuatom.r v lll be aulc;ne d a toll fraa te l epho M number 
t o r e celv• cal la that a.re pald ro r by tlh• cu1toaier 
rather that1 the calllnc; party. 

• 2 QHQI ChQ[ill - U11.qa CchU.IJH Ut C!ete naln•d by 
th• t1- or d ay, rue per loda a od olnut•• o f UH v lthln 
each rat • peclod. 

a . 8&tt Ptrlodtt 

llAII 
,.ll call• that occur between 8 " · " · a nd 4 159 P.H. 
Monday t hrou9h Friday. 

or, e1ag 
,.ll call a that occur bet,,.. ~ 5 P.H. an d 7:59 A. H. 
Monday t .hcouc;h Thu.raday, • nd a ll ca LJ. a between S 
P.H. rciday a nd 1 , 59 A.H. Mo nday. 

b. Ritt SchodUllt 

Ptr Klnutt of u,, Chl[ QOI 

Ptok 
$0. 20ll0 

Q!! -Pctk 
so.2000 

c. Bllllng Incr1111tos1 - uaag• i • billed ln on• 
(II minute i ncro,,..nte , 

d. KOO>hlY Rl£UCC1na Chore,,; 
IIOnthly S•r¥1c• , .. , ,, S2,SO 

•• rtota , The eont h ly aervice !•• wlU be wa lvad 
t or H eh 110nth f n which un 9e exceed• $10.00. 
Aho, the montl\l) ••rv1ca f•• ean be walved by 
,.ftlnlty c;roupa at1d a lWlllli pr<>9r ...... 

l!t fectlv• • 
Charla• J. c:a.rd e lla , Vice PrHident.-C:e ne.ra l 11All'la9u· 

IA91aiat lva a nd Regul atory ,.ffalra 



- n~x••• tllC. 
515 seat &a.it• •tre•t 
Jaakaoa,, IIS Jt201-2702 

•ovr9 DUOTll TUU? 
oa1or1111L •- ,, 

•• uaua P1•£1nnion MP gpg11 cco .. t'd> 

4. 4 Plm8 Sf/BYIQ! /\88e't19!,MlmTs 

, . , .1 QULI!fl C/\Rp SJRVIC!, 

4 .4.1.1 OnLl.ne call1n9 card 1a available to realdent.J.al 
aruS COIIIMrc:1al Company C\latoa>era. Non-Company C\lat-,er a .,.y 
a l so sub s cribe to OnLine aa a s t a nd alone ••rvlce . C\l atoa>era 
may place dcceatlc: and internationa l lcn9 d l atanc:a calla ualn9 
thh ••rv le:•. lnhanc:ed Hrv le:•• auch aa voic:• DAl.lbox and 
Meaa9e de ll.vary are ava lla?>le aa a, option of thl• aarv ica. 

,.,.·1.2 OnLin• a ccau c:an be froa e1ther a tona 9enerat in9 
o r rotary-d i a l telephone a nd I.• 9ained by d i a lin9 the Comp&ny 
tell fr- ac:c:eu number. Calla ori9inat ln9 f raa rot.ary phone• 
will be completed with the ualatanc:a of opera tors at the 
•pee l.al r at•• f ound f ollowin9. call• wi ll be billed a t the 
per minute u u9e rat•• aa s hown f ollowin9. Total mcnth ly 
\18AQ• contr ibute• to the volwne d l ac:ount. The volu .. di1count 
la a pplied retroactively to peak uu9e cn.ly. 

,.,.1.l Atl a.n introductory o trer, new C\latcmera c f OnLln• 
c ard ••rvlce eay r~••m a coupon for cred i t otf their f l rat 
f ull aontb• a lnvo1ce . Covpona have no caah value and c&nnot 
be rolled over to the nen 1DOnth. Coupon• INat be red.­
prier tc I.t a ... pl.rat ion date. 

4 , 4 ,l. 4 Th• ti.... o! day ra t • period• ! or OnL1ne servl.c:• 
wtll be Peak a nd O!f - P•ak. Peak rate& a pply to a ll c a ll• that 
oc:c:ur cetwean 8>..~ and 5PH Monday through Fri day, •~cept on 
co=pa ny-rec:ognhad hclldaya. Oct-Peak ratH1 apply to a l. . 
othor call, . 

• 1 Realdtntlal QnLlne Rate sehtduls - Thia c a lling 
card achadule appllH to al l CUatoa:an who aubacdbe t o 
en• o ! C0111pany• a raa1dentlal lcnq dlatanca aarv l cea. 

a. Ptc KinUtt Batta ($) 

Iimt O( DOY 

PUk 
O! t -Puk 

Bttt e,c Hlnutt 
SO. JO 
SO.JO 

b . Qllllnq Inerlfl)fn~1 - All realdant 1a l call• 
vlll be b111ed ln a l xty (60) a ecor.d Lncr .... nta • 

• 2 com•c'1tl QnLlo• Btt• schedule - Thia callln9 
card achadul• appll•• to all CUot°""'r• who a ubacrlbe to 
one of eom·p•ny· • coa::aercial l orn; dl• t•nc-e ••rvlcea. 

• · Ptr Klaus, Botta cs, 
Time oC Dax 

PHk 
O!f- Poak 

U11a1 Level 
$ 25.00 - $ 249.99 
S 250.00 - $2499.99 
$2500.00 • 

8att Per Htnut.t 

$0.H 
$0.25 

Ptrc,ot P1tCOYOt 
8.70\ 

13.04\ 
21. H\ 

luued: ltfactlva , 
laauad by, Charla• J. Cardalla , VI.ca Preaidant-Ce neral Kana9ar 

tAg i e latl.ve and lteQ\llatory A!fa lra 



wctDCOlt n •• LOOra. pre. 
us ... t a.J.u •-t 
Jaokaoa, .. Jt201-2702 

•· IIUJRK PUc:axnzm NP m,eu ,coat·4> 

4 . 4 PrBIB 1·1BYJCJ MBA1!91KQU (COot.'d> 

4.4.1 91fLiffl CARp S!J\YICJ (OOnt'dl 

4. 4 .1.4 

.2 

(OOnt'd) 

c. 1111109 Iner-au - All .,_rc1a1 call• 
vUl be bUled 1n ailrty (60) MCOnd 1r.lt1al 
lncr-nt• &nd additlonal lncr-nta of •lx (61 
aec:onda. 

d. be Cfll lurs:barsre - a pe.r call •urch&r;e 
of S0.6S appl•• to each cal l • 

• 3 ltand Alon, QnLia« Batt lshfdwlt - Th l • c•llln9 
card acbe<lula appU•• to o-rclal C:Ust.,..r• that do 
not bav• any other ••rvlcao vith C:0.pAny, 

•· r,, Mtnus, Btt11 «S> 

I1M Pf PIY Batt Pt·c Nlnuc, 

Peak 
Off-PH.le 

S0.25 
$0,25 

b. Stand Alont Velum, Pi12ount 

u,,a, Levtl Pcretnt Pl1count 

$ 25,00 - S 249.99 
$ 250.00 • $2499.99 
$2500.00 • 

a.101 
1).041 
21.'141 

c. B1111ng Jncctmtota - All Stand Alona ca ll• 
wlll be billed 1.n • ' • ty (60) aacond 1nlt1al 
incr-nto and additlo'lal incr-nta of alx (6) 
H conda . 

d. Per Call 5Yr£h1[91 - A per c a ll e urchar9• 
of S0.65 will apply to each c all • 

• 4 rte ca 11 syrcharq• - The follovinq aurcha 1'9• la in 
addition to th• per elnut• rat•• 1 l>und 1.n .1, ,2, o.r .J 
&bove and will apply to call• which default to a live 
operator. 

Per call S"rchar9• . . . . . . . . . so. 65 

.s <>:Ptratoc &11l1tfd OoLlnt 81t1 lshtdult - Jf • 
CU •tODlr cboo••• to a ce·••• a.n Operator ~o place a call , 
the ca ll will be billed at tbe COmpany'• Di al DSA rat•• 
H apec lfled ln Section 4.1.2.2. 

a. Ptr Call Surcb1ra1 
The followln; aurcharqH aro ln addltlon to the 
per al.nut• rate• found ln SOC'tion 4. 1.2.J.a. 

Statlon•to-St ation 
Peraon-to-Peraon 

fir QJ) Q:cqt 
$1.50 
$3.00 

Juued, ltfeoth•• 
l aaulld by I Char lea J. Gardella, Vic:• Prealdent-Oenaral Nanaqer 

~ l alatlve &nd aec;i,alatory Affair• 



WOIIUICOII t'C GI.OCIIU, r•c• 
515 Dat aait• Street 
Jaci..oa, .. Jt201-2l02 

'· IDYl!CI PUCB!nlOIII MR a -lP9U (COat'd) 

' · ' OTHJ!B SUYJCZ: lt,l\8Nf01/KRT$ ccont'dl 

,.,.1 OJ!LIHJ CA8Q stBYICE ccont·d 1 

,.,. 1., 
., 

ccont'd l 

SCIJIPULI C OnL1nt Batt Schedule 

• · Ptr Nlnvtt 81t11 cs, 

u,,a, Ltvtl 
S 2,500 - $10,000.99 
$10,001 - $25,000.99 
$25,001 • 

fl.U 
.2so 
.2SO 
.2so 

T1- o f Day ---­
OCf-Pellt 

.2so 

.250 

.2SO 

b. Nlnlnva u,,a, P«r Month - Th•r• 1• • 
cln~ uu 9a per a.ccount o t $2, SOO per aontb. 
ltew account• will be 9lven a 9o-day ra:op u; 
period to reac h thl• uaa9• a lnlJDua. 

C, Billing Incttmt~ - All SCHIU>UL& C c al l • 
will be b illed ln e l9htHn 1181 - c:ond i nit i al 
lncr-nta a r.d a ddltlonal lncr-nt.a o f ala (6) 
••conde . 

d. eu can syccb1r:11• T h;• t 0Uowln9 
a ur c:h&rQ• h in a ddltlon to t b e per a lnut• r at•• 
t ound above a nd v ll l appl.y to a ll SCHIDtll.C C 
OnLlne c1l1J. 

Pu call Su r cha<"9• • . . . . • • • • • $0.6'5 

• • SCHEl)UU C OnLlnD Servlca l • ,not ava ll&bh 
•• a c•••l• product. 

Jaat.1ed: &tfec·c1ve1 
la•aued by: Cba rl•• J. Cardella , Vlc• Pceeide nt-Ce neral 1t&na9er 

IAqlalatlv• and lle9ulatory Affa l ra 



WOICIDCC* ffCDOLOOIU, IJIC. 
Sll IAat Aaita a t r.et 
.Jac lh- , Id Jt20 1-2102 

' · IIIYJq PIISBtmPII MP SIM9II tcoat. •4) 

, . , m:BI B :SPVIC'I NYWf9EKJnt:i ccon·t·d) 

4.4 ,2 HQMI t,DYAl!Ib91 OIBYICJ 

4 . 4 .2.1 Pttc:rlpUgo - Adnnt- larvlc• o ffere 
out.bound, dlrect dlil l6IIO d lat&J1et1 ••f'vlc• for raald• ntl.al 
cue tc:::ae.r a . Bc.e Advanta.9• 1• • fl at - rated ••r•ice o fferi.no 
peak and ott-peak r a t •• · Ooeea tlc, lnta rna tlonal a nd C:. ll l n9 
Card Sa rvlc•• a r e ava llabl• v lth 8.,... Advanta9e . 

4 . 4 ..l .2 Pll ?t CblCOtl 

• 1 Btt• P,cLPSII 

UM 
All c a lla th&t occur betwee n 8 A,M. a nd 41 59 P. M. IIOnday 
throu9h Pel.day. 

orr rl!M 
All c a ll • that occu.r between 5 P.M. a nd '1159 A. M. Monday 
t.hrou9h Thuraday, a nd a ll c a ll• between 5 P .M. Pr l d ay 
a nd 7159 A,M. Monday • 

• 2 Bllllnq Inqrtm1ot1 - HOCII Advanta9e s ervice 1• 
bllled 1n a ixty 160) aacond incromanta . 

• J Ptr Hlnutt Batt Scbedult 

Ptak Q(t - P,ok 
$0.1200 $0. 2500 

. , Konthlv R1eucr1oa Ch1ra11 fMRCt 

HRCt •• $l . 50 

• • Noto1 The KRC w1tl be v , ved f o r e ach aont~ i .n whlch 
Homa Adva nta9• Peak and ocr-Paak monthl y uaaga axc.-d• 
$9.00. Aho , th• l!RC c a n b<t wa ived by Aft1n.1ty 9roupa 
a nd a l umn i pr<>9T&111a • 

. s Per Minute 3urcharae•• 
Su.r charga I SO. 02 

••Nota 1 Th• Per minute aurcharQw applia a only when Koma 
Advanta9a monthly uaa9e meat • or exceed• SS00. 0 0 . 

. 6 Qom, AdY I Otl91 Cllllno Card Strvtc, - OnLln• 
Reddantial ca111.n9 card P.n•• wU l apply aa f iled i n 
Sa c t l o n 4 .4 .l ot thia t a r i f f. 

4 · 4 · 2. l Hczmt AdYl"Ot l91 or21nl Zit 10 011 PC99[M - The Hoa::i. 
Adva nta9• progr.., 1• • b• n•[it package offe r ed l n conjunc tlon 
with Hoea Advant a9a Servic e , vh lch a llow• t h• Lndhldua l u H ra 
who are -Cllban or - ploy•u o f t he partlcipatlng 
or9anlsa tiona to rece i ve a dd1t1onal product di• c ounta , lf 
pro0raa paramete r• are .. t. Ol1counta wi l l be r.c:·elved o f f 
th• t ar iff r a t •• t o r Homa Advantca 9• service . ~•re who 
ele c t t o participate in the Home Advanta9 • Or9anizat1onal 
Pr09r aa wUl racelv• Hoa>a Advant• 9• product• a nd t b• WorldC:O. 
TalltAround C:.l1Ln9 Ca rd . lloea A<lvanta91 r a t •• a.re f ollnd above 
and WorldCoca TalkAround C:.l l1n9 Ca rd rat•• are found 1n 
Sactlon 4 . 4 . 6 . 

t uued1 Ctta ctiva 1 
l n u • d by, Ch ula• ,. Oardalh, Vlca Praa idant-0.nara l Manag• r 

1A9ia l ative a nd llequla tory Atfa Lr• 
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•. IIUJS: PIICllfflQII MP CIPIUI ceoet· CI) 

4 .4 QTHIB IIBYISZ PeW!mPDtS ceonc·d> 

4, 4 , 2 HOHi /\RYN!IftQJ SJBYJ!il l~t'dl 

4. 4 .2.l HAN A.d!IO'tlAt PtA1ol11t.l201l f[99[M (Cont·d, 

To qva11fy for the Haae Advanta9• Or;anlaatlonal Pr<>9raa an 
or9anlaatlon 9enerell:r auat be a, ( l) Tc ade baociatlon 
rapra .. ntift(J buelne•••• or indi • \dual• 1n IUl induatry, 
profaHlon o r budn.eH c:laulflc:atlon1 (21 a .. a1neu vlth 
trancbhu, a9enta, d htrlbutora, or .. 1t1ple Tepr•Mnt.ati•••1 
{3) •on-profit or9anJ.ut1on1 or, (4 1 corporatlona. The 
qval1tyln9 or9anl utlon a9r-• to -t. the tollov1n; Ht of 
c:rlt.arla, 

.1 Trade llaaoc:laUona 1Wat have S, 000 -.bee• or aor• and 
a llow ua to talamarkat or cUre c:t u1l thab- -i:..rah1p 
roatar f o r prOIDOtional raaaona • 

• 2 Buain••• wi th f r a nc:hJ. aaa , a9enta , dlatr lbutora, or 
iwltlpla rapr&Hntat.1vaa , • on-pro flt or9an1aat1ona and 
Corpora tion• muat ~ave a aini&\18 of 1,000 ,..ploy-• or 
-i,eu and a llow ua to direct .. u tbelr 
employ-•/INCbar• t o r proactlonal raaaona . 

•• ,.2.• HPR'• 6dYI OC l 99 IIIX Plan 
HCIN ll<'vantai;ia 1uy Pl an 1a • Hu-rated ••rvlc• oftar iJlq 
cuatoaara one al.&ple r•t• tor 1ntr••t•t• ca lle • 

• 1 81t1 P·1riod1 

1111 c a ll• are billed u tbe •- rat.• re9ardl&H of 
wh lch rat e period the call l • c:oooplet e d . 

. , 8111100 I0er,ment1 

. ) 

.4 

Hoooa Advantage Eaay Plan ratea a re blUed ln al.J&ty (601 
Hc:o nd ln1tlal lnc:r_,,t • a nd r ou nded to the neJ&t hl;har 
a u (6) aac:ond inc:r-nt. All traction.a l per call 
cbar9aa wlU ba rounded t o the naa.ra at v ho la c:an.t • 

Per K1nutt Bott• 

$0.1390 

• There 1a no monthly raeurrln9 c:har9• 

Colllna cord s,rvt, , 
Th• Ta lkllr:ound Callln,; Cu·d rauo will apply u fll•d 1n 
Sactlon 4 . 4. 6 o f ~h ia tariff. 

IHuod, litfac t i ve, 
laoued by1 Charle• J. Oar:della , Vice Prealdent-Oeneral .Kan a 9ac 

1A9ialati va and Requla tor:y Attalca 
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4.4 QTHJ:8 H BVJC'J! ABM,IIC!!K!l!TS 1cont ' d > 

4 . 4. 3 WOR.LOON! StBYlCZ 
4,4,l.l 01u::r1ot1on 
Wor ldOna Sacv Lca ofter• a unLtLad ••rvLce t o r a lnq l a o r c ul t L­
l ocat lon cuatomer• u a .ln9 aw l tched. dedica t ed, a nd OnL1n.e 
call ln9 c ard ori 9inat l on and avi t c hed or ded ica t e d t o l l f r .. 
( ln Wat•> t e rm.Lnatlon. The WoTldon• pac uqa Lncluda a th• 
avalla.bllity o f outbound, .Lnbound ( t o ll f r••> a nd c .alllnq c ard 
• •rv lce1, and o ffer lno a d l 1count o n outbound and t o ll tr .. 
aacv Lc• tor cuatoceca wllllno t o at qn a term COlffll.l t -nt and/or 
a wl lllnq n••• t o cocu,it to a a pocl f lc dollar volu,,,. o f monthly 
minimum u••O•· 

There a re H van (7) optlona o f Wo r lJona avellabla t o 
cuatocsera. each o f which haa a unLq-Je aet o f rnaa t o r 
outbound a nd t oll f r o• • •rvice t Opt ion A - R.oqulr• • no 
o,cnthly co lnLmw,o blllln9 cocmLt&Nnt !or month-to -mont h 
cuatoa:aro1 $250 monthl y mln l.muo, b lllln9 cO<MLt-n t fo r asp 
cua toa:an I Option D - Raqu lru • monthl y min Lowm b i ll Lno 
c°"""l t ,.. nt o f $1 , 0001 Opt i on C - Raqulraa a mont h ly a Lnlswl 
blllln9 coc:m.Lt:ant o f $5,000; Opt.Lon D -Requlr•• a monthly 
c l nimun blllLnq CO<Mll t =•nt o f $7 , 500; option E - Requ l r•• a 
mont hly mlnlcum bllllnq cocmltment o f $15,0001 Opt.Lo n r -
Raqulru a month l y mlnlcum bllUnq coc.11Lto·• n t o ! $25,0001 
Option c - Raqu l r aa a mon t hly mlnil:>~m bllllJ\9 °°""'lt ,:;,ent o f 
$50, 0DO. 

I t t he mtnlJ:iu:a i a not r•achad f o r Optlon A ESP a nd Opt i ona I 
throuqh o, th• cu, tgc;a r wl ll be chacqad t oe the dlttecan~• · 

Hulttple • •rvlce a a nd/or =-ult.lpl • loca.t. i.on• u ein 9 Nor-ldOne 
••rvic:• c a n c:ont r lb~t• to t he ove r a ll mont hly c inUDUal 
c~itMnt.; hove·ver , th• c1.11tomor c ••t • lloc:•t.• the m-lnleu:a by 
••rvice a nd loca t i on. Ooc=Af at. 1.c: t ol l f c••• Docaa t. l c a nd 
l nt1trna t iona l out bound c a ll a contribute t o <1a t a t111Lnlno u,nt hly 
mini.mum u1aqe. OnLlna world Ca lllno car~. Operator SarvLca1 
and Directory A11 l atanca uaao• 1a not Included ln det a rminLno 
o,cnth l y mlnlmum u1a9e. 

Cuac-.ra ll\l at. reach th• mlnlmuo O'.Onthly u•ao• c aqul r .,..nt 
aaaocla tad wl t b t hole • •lecte d option / the fourth Lnvolc,e 
period and monthl y th1r1att o r. 

4.4.J . 2 worldOnt cxt,odtd stcvLe, Pltn «·csr· , 
Worldona La ava l la.bl a t o ou1tomara throuqh a ESP opt Lon Lt the 
cuatoa:ar a 9r•• • t o coc:clt t o l l.Ch ••r .,l.ca t o r a tan:o ot twel ve 
t 121 o r u,1nty-fou r (24 ) montha. Cuatoa.era who elect t he UJ> 
v l ll rec a Lva • d l a count o ft t h• lc ae l e ct•d op tlon· a dcmaat lc 
lnterat.ate, a-nd l nt.raat •t.• outbo~n.d end toll t , .. r at•• · 1'hl a 
dla count. will app l y only to Wor l dOn• · • peak Lnt•ret.at a r atn 
and al I ti- p<trloda f o r intraat:ate cat e a. Cu e toa:ara who 
e l e ct t .he ESP are 1ubj1et to t h• t oUo,..lnq condlttone: 

.l CUa tOCNre •~•t 1ndlcate wha t WocldOne • • rvlce or 
Hrvlcu au t o be included ln the !SP. The dlaaeunt 1 
provided under thla option bacoio. ettacl: Lve vlth the fl.nt 
t u ll month' I u1a9a. 

l ••uedi £ftect1ve t 
t aauod by, Ch ar i •• a. Card•lla. VLc• Praeidant -Oanara l Ma nager 

Le9lalat iva and Raqu lato ry A!!air• 
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4 . 4 QitJIB ftBYJ<;z NYIAHQCK!ITTS 1cont"d l 

4 . 4. l WQRLQON& scey1c! (Cont'd) 

• • • • ).2 )lor10001 J:•ttoOr<I suyict Plto i "UP"l ccont'd l 

. 2 Upon uecution o f t h ie aqre ,.·,,ent, th• cuetocer hu 
nlnety (90) day• frOOI the date a ervlc• i e cad• a val lalll• in 
which t o notify Ccepan y in wr l t i n9 , e ither by certified or 
re9 htored mail ( return receipt requuted), o f th• C\letocer ' • 
daeire to c anc• l th i a a 9re.,..nt without further obl i 9ation o r 
penalty, e,cc ept f o r cha r qu incu.• · ed up t o t he date o f 
t a nDinat ion, ln the event tha t qu a lity detlcie ncl•• a ole l y 
c a ueed b y WorldCOOI in th• pro•hion o f t• l e c:c.auni cati.ono 
aerv 1e• here\lnd_er are d.tt::1Cnet rat ed t:,y cu e t oeer to affec t. 
a dverHl y a nd 111&ter1&l l y cuatomer • • te l e c-..inl cati ona 
a ppl i c at ion• ( auch a t e rmination under t h i e clau•• 
cona titutlnq a TermJ.natlon f or Cau H ) · A Tercaination fo r 
Cau•• ohall not be ef!ect ivD unleH CUetome r ha• reported 
trouble on an Atl l or c i r cuit-apecifi c bao l a to (a nd rece i ved 
a corcaepondlnc;i trouble tlcka t. t roml th• a pp.rcpr l a t • Wo r ldCCIII 
Support cant.er a nd a per iod o f not l eoo t han th.l rt y (301 day• 
after r e c e i pt o f CUe tomer · • writ t e n not i c e o f term! ~ation hae 
elapHd durin9 which Wo rldCOOI C. U o t o correct e uc h quality 
d ef1c i encl•• · Pr ovided nothln9 c:ontain•d lle reln aha.U tmpo·•• 
a ny liability on Wo rldCoca a nd CUetomer ' • aol• r-=-dy a hal l be 
ha t e rmination o f th• affec ted aervlce •• deac r lbed . 

. l Cn atoaA u who t e rminate Hrv lc• prlor to t he e nd o f t h• 
term o f coamlt ... ent. in a ny ma nner o t her t han e tat ed in ( . 4 ) 
fol l owinc;i , wlll be l i able fo r a c a nce ilat lon pena lty e qua l t o 
th• ..onth l y minimum bil llnc;i c=LttMnt t im.e• th• nu::.ber o f 
..ontha rr.:iaininc;i in the Cuotoe.er coc,r:,ltment por io<I tbrouc;ih t he 
expiratlon o f th• fleet year. IC applica ble, t -nty-flv• 
parcRnt o ! the ba lane• rema ln ln9 (..onthl y clnlmu:o bil Un9 
coc:mlta,ont t i.,., t he nu=o r o t r emainlnc;i ir.onthe l i, t he 
contra c t beyond t he Hrat year 1 wlll aho be i ncl·ude d (per 
Hrvlc• type I . If t h e ten:,lnat ion be cOCllee ef!ectlve af t er t he 
coople tlon o f t he tint year, t hon t lle char<~• oh.all be equa l 
to twonty-rlve parcent o f t he b a l a nce rama lnin9 (monthly 
mlnla""' b llllnc;i cOCMlltment t ime• t h• nwober o f "'ontha 
r"""'lnlnQ in the contract). Tho f orogolnQ c ance lle tien ponalty 
-wtll appl y unle11 th• CUatomer imtdiltOlY convert • t o anothor 
comp• ny aervlc• wLth •qu•l or 9ro1tnr tenD &nd mlntm.um uaa;e 
requir~nt cocnl t m•nta. and Cu • ~omor contlnu•• t o u1e euch 
COC!lpa ny S e rvice for a period of month • eq,,al to o r c;ireat e r 
tha n t he numbe r o f month• r ""'4lnlr.Q ln the t e rm d ur ing which 
the conver , lon t ake • plac e . 

• 4 ~ 1 1 cu•tc:cer requo•t• t o cocr:TAnce or t e rmlna t e a Wo r ldOn• 
CSP muat be ma de in wri tinq , a lt.her by cert.i f led o r r e9i1t ered 
mail lctWro [lc;dpt, C29J!lltt$1l, to coc,,pany and rocelved no 
later than thi r ty (JO) day• prlor ,o the t hen .. l • tln9 tera 
Rxpl ratlon date . H auch notl.flcnlcn 11 not r•c•lv•d by 
C011'ipa ny wlthl.n th h tl1:,.rr&:11e, t h• llo rldOn• ESP ac;iraw.ent will 
be automat i c a lly r•noved foe • new tun= or coc:rnltmont • 

. ~ A CUatcxoer who cancell thei r agre.,..nt prier to tba 
e xpi r ation ot t he teri,, will b• requ ired to r epay any 
proccctlonal cre dit • that were given in a ddition to other 
tonnlnatlon ch1r;oa • • noted above . 

Iaaued: £.!!ectlve i 
Ioouod by, Char i •• J. Carde l la , Vlce Prea iden~-Ceneral ~an•g•c 

Le 9le l at lv• and Requlatory At f a l re 
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4 • 4 • J IIQIIL!IOl!J 5 !II\' I er: I con t • d I 

, .,.).2 

IIOC7l'II DAJICOTA TIUll P7 
oaro1•A1. PAO•,, 

• 6 OnLln• world c.111no Card uu oe h ••e luded t roa t he 
VorloOne ESP Olocounto . 

, . , .). ) u,,a, ChlCOII 

.1 llttt ttci'l!ll 
tt.u - Al I ca l lo tha t occur bet-•n , A. II . u r ouqh , P.11 . 
onda y thrcr~oh r rlday, e xcept on eocpany-rec:oqnl Led holldeye . 

Q!I Ptak - Al l ca ll• that occur bet.,.en ,,01 P. 11 . throu9h 61S9 
. II. Kcndoy throu9h Thuroday , a nd a ll coll• t>etw .. n ,,01 P.11. 
rld ay a nd 6:S9 A. II. Monday and Coa:pany-re coqnlcej holldoyo • 

. 2 D1lll09 loecm:40;1 
worloone $wit ched Ace••• ~•rvlc• l o billed In e i 9hteen Cl8) 
oecond Initia l i nc:r..,..nto a nd •r• r ounded to the neat hl9her 
a h C6) ••cond lncr-nt . WorldOne D.CSlc:ated Acc:eu Service 
l a t>lll • d ln a l • (6) aecond lnlthl lncr-nta alld h r ound•d 
to ~h• nea t hl9~Ar • 1• f6 ) ••cond tncr ... nt t••c•pt 
lnta rna t lonal, whlc:h lo bi lled In thirty (lD) oeccnd Initia l 
lnc:r..,..nt • a nd l • r ounded t o the next hl9nor aLM (61 oecond 
lncr-nt) . OnLln• World Ca lhn9 Ca rd la bill.CS •tan Initial 
eLtty (60) 1acond lncrKAnt arul r oundel! t o t ti• r.a.x t hl9her •I• 
C6) oecond lncr-r.t the reat t ar . All : ract Iona I per c al I 
char9ea v l ll be roYn.ded tot~• ne• re1t whol • c e nt • 

. 3 e,r Kinutt Bttt Seht<lult - worldOnt Stcvlc11 
a . Per minute lntraatate ba•• rat•• fo r wc rldOne 

Service l • tna oa::>e t o r Opt.Iona A-C a nd apply •• 
a hown be low, 

L. sw1ssblll eer Kious, 
t!QQth lY 

Outbound S. I S50 
Inbound $.1650 

Bttt t 
1-.Utr ! 3P 
$. H <)O 
S.!500 

LL. Pl<IL,tttd Ptr 
KontDlY 

Outbound S. 1100 
Inbound S. l20D 

H.loutt Ptt11 
1 Yttc ESP 
S.IOSO 
s .10~0 

2 XIIC l:SP 
S.14SO 
$ .1450 

2 xur i;sr 
s.1000 
s.1000 

!Hue,11 Ef!ect Lva, 
l o•u•d by: Chari•• J. Cardella, Vic• Praa ldent•Cenera l 11ana9er 

Leqlala tlve a nd Re9uloto ry Affair• 
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4 . 4 .J WORLDOHI 3EBYfC·I (COnt"d> 

laaued, 
taauod by1 

4.4 . 3 .4 OoLtnt World c,1 1100 card s,rvt,a 

.1 Dlr1ct Pltl Bttt sebtdule 
a. Per Nlnut • Rat•• apply l09 to a ll tun. period•• 

S .2500 

b . Di lling ioscrm,ot • - uaa9• 1• bl l led a t an 1n1tl al 
alxty (60) aecond l ncr-nt a t>d r our.ded t.o t Jw n•xt 
hl9hor elx (61 aec:ond lnc:,...,.nt therea! ter. 

c:. r,r Ctll surchtrat 
Por dcmeetlc direct dia l calla , a $0.6S aur c:h1r9• vlll 
pply to each cnll. 

The fol lowln9 r a t •• and aucchar9• will apply to ca ll• 
whlch default to a llv• operator. 

Rat• P•r Hlnute , 
Peak • • . • • • • . • • • . • • • • . . . • 
Oft-Peak • ••••••••••••••••• 
P•r call Sur char9e .•••••• 

$0.23 
$0 . 16 
$0.6S 

. 2 OnL1ns world s,111ne ceca 1,rxls1 -
001101 PRtrttoc A11l1t1d Batt Scbfdult 

lf a cuatoro41c choo••• to ace••• an e>p.r atoc to pl ac• a 
call , t h• ca ll vll l ti. b l ll..S a t per elnute r at•• (Dlal 
USA) a, pr ovldad ln Sect Lon 4. l. 2. 

a. Qllling Inqrrm,nu - All Onl.ine woctd cau109 card 
calla placed vlth the anhtanc:• of an opecat.or v lll btl 
b illed ln one (1) mlnut• lncr...,.nt a . 

b . Ptr call Surqharg11 - Th• followln9 aur char9e vlll 
apply ln addition to per minute rataa. 

e,r call Ch1roe 
St at lon-to-Statlon ..•• ••• •• $1.50 
Peraon- t o-Paraon • . . . . • . • • • • • S3. 00 

4. 4. 3. S WorldOna So,..,, lcu f or lntra•t • t ·• uao are aold a• 
an add-on aarv lc:e t o the Company· • lnt•r•tat• Worlc!On• 
Service . Acc:ocdin9ly, r1c:urrin9 a nd non-ucurr ln9 char91e are 
found in the Coc,pany •a lnterat.ate t ar i f f , rec No. 2, S.ctlon 
6 .J. l.. 

4.4.l.6 H9rld0nt a11osi1tioo 
Th.• WorldOne Anoc:lation pr09ra,a 1• a bone Ut pac:ka91 otc,rod 
1n con)unct1gn with 81a1c Wgt1Cl0nt sarv1'"11, wb1Qh allow• tile 
1ndivldual uaor, who are ~r• 0¥ employ .. • ot th• 
pa.ctlc1pat1n9 or 9anl~•t Ion to racalve addltional product 
dlac:ounta. Hecbara who olact to partlclpat• ln tile WorldOne 
Anoclat l on pr<>9raJ11 v lll rec:•lv• 8aelc Wo.r ldOne product& and 
Onl.ln• World C.lllng Ca rd service . 

lttect lv11 
Charle• J. Oardal la, Vice Proaldent.-<.anara l Nana111r 

Laqlalat.lvo and l109ulatory AHaiu 
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4 . 4 gTH?;R SJ:BYI<;?; i\81WfC!HJ:~'IS (COnt "di 

4 . 4 .l WQBIJ)OUC SERVICE (COnt"dl 

4.4. l .6 worldOQ• 6taoclatlon 1cont'd1 

soon DAKos:& TAJll rP 
Oltl OUIAL PAO& U 

To qua H!y fo r wo rldOn• Anoclatlon an or9anlution 9enerally 
cue t. be • ( 1) Tca d• •••ocl• t.lon rep.reeentlnQ bue ln••••• or 
lndlvldua l o in an t ndu1try, profe11 l o n or bu1ine11 
claHlf lc:atlon1 (2) Bu1ineu wlth franchl•••• aoenu 
dlat\"lbut ora , or cultlpl • repc,uentatlve•1 (]) llo n pro!lt 
or9anizat ion , or, ( 4 ) 8uyln9 9roup not or9ani1ed .,.rely t o 
buy the CQl>pany· • lonq dla t anc• !o r r•••l • . Th• <1"•lltyln9 
o rganlutlon aor••• to ... et th• f o1l""'ln9 H t o! crlterla 
withf.n (6) 1DOnth• o! undanakln9 t D qua lify and t herea! t ar 
cu1nta in ~hem, and enter• lnto a written aoretNDent with the 
company fo r the ... uk•tlng o f th• company•• H rv1"•• • The 
group• • i:=o:r.ber• who have auba ~r1bed t o ~h• C01:1p.41ny• a ••rvic• • 
throuohout. the qraup cuat have a 9or·a9at e b1111n;a , net. of 
ta.x• • 1 p.rOCDOtlonal credlt• a nd au r cha rgea o t •~ leaat. $5.,000 
per month. 

The Cocpany will render IDOnth ly at at.,..nto to the lndlvldua l 
m&<Ob<tr• and t h• ot at.,.ent received wil l oh""' a ll appropriate 
dh<:ount•- All • u1:,a due from ~ re are r!te aol• property o [ 
tho coo,pa ny, and the Company • hAll ha ve ti>• eale rl9ht to 
collect, •nforce col l ection and aottle euch •um.•. The 
WorldOn• Auociation ..-mber 9.-oup aha l I race i ve a oonth l y 
r•port tree th• Cocpany llat lng -.ra o ! tM ;coup who 
auborr lbo to the CQl>pa ny eervlc• under thl • proqram. 

uni•• • otherwl •• opocl f l...S In t h l • tar l f!, mea:b<lr' • u•a9e o f 
CDa>pa ny urvlc• under tllli plill eu111ot be u11d tc,; quallfy for 
a ny o t her beno!lta undor th l • taclf f or undoc o~hor 
arrani;;ea.ent• between Compa ny a nd t.~ .. r d p,a.r t1• • \iho 1Jndctrtake 
to market t he coopany· • •••~lee,. AalOOCla t lon d l eeount• for 
wo r ldone Servlcoa are outlinod below. 

Honth-to-Konth •••o<:iation c u•t~r on Wo rldOn• Service will 
receive tho on• (lJ yoar toaa rate•, no 2•tondod service Plan 
(" ESP" ) will be cequlrod1 One (l) year tera o r two (2J year 
terCli •••ocl&t i.on cu•tocor• on Wo rldOn• t-.orvlce will cec;e lvo 
tho two (2) year term cat.01, ESP t o r Aa eoc lat:lon.e l • ce.qulrod. 

Tho c ondition• o f tho WocldOn• Servlce Exto ndod Secv1co P l a n 
( "£SP" ) aa f iled ln the Section above will apply ! o r WorldOne 
for A••ocla tlon• £SP a9re..,.nta. 

OnLlne world Calling Caro service l e no t ava ilable for 
A.•aociat lon diacounte. 

Swltrhod Outbound 
Switched Toll Fr•• 
Dedicated outbound 
Dodlcatod Tol l Free 

Monthly 
$0. 1500 
SO.ISO:> 
SO. l0SO 
S0.1050 

cu 
$0, 1450 
SO. HSO 
so. 1000 
so .1000 

I Hued I tffectlve: 
laeued by: Charle• 3. Oa~dalla, Vice Pr••ld•nt-Oeneral Ma nager 

Le9 i • latlve a nd R&QVlatory Atta lr• 



WOR.LDCC* fflCIDIOLOOIIIS, DIC , 
511 saat AaLt • ltr ••t 
Jackaoa, II.I Jf201-2102 

IOUTll DAltD'r& TlUlirP 
OUOPIAL PAOII '9 

4 . IPYlCJ PlllC:BJttrow MP C'JIMQH (COnt'dl 

4.4 

• ·• ·• WorldHttk s1rvlc1 
,., .,.1 P11erlotlon 
WorldMark s e .-vic• ottera a unifie d aarvice f o r ain9le o.­
""'lti-loca tion cuatOC11er a ua ln9 awitche d, dedica ted, a nd 
Worldll,lrk c a llln9 c a rd o r l9lna tion a ~d awltche d or dedica ted 
•toll f r••· tenolnat ion. The Worldk..:k pa c~9• include• the 
availability o f outbound, inbound (toll f ree) product• with 
peak &nd o ff peak ratea a nd a non tlee-of-da,y unaitive, 
callln9 card pr oduct, ae well aa , offe r1n9 the c,oat 
compre he na l ve performa,nce quarant••• a va U able, 

WorldK&rk se.-vice o ffer• croaa-contributory product volume 
di a c,ounta on awltched a nd dedicated, outbound e nd inbound 
( toll free) product• bu.ed on eocobine d uaaqe of ""'ltipl• 
WorldJtArk Service produc t • , lncludlnq doce atlc av ltched a nd 
dedica ted, outbound a nd lnbound c~oll fr•el product uaaqe, 
cal l ln9 c ard a nd &witched and de dicate d Wor ldMark data product 
uea9e. 

World.Ka.rk Service o fter• an additional dle count on • witched 
a nd dedicated outbound a nd t o ll free product • f or cuatOC11era 
vllllnq to a l9n a tan,, cccm,itm.nt. Poak and o ff peak rate&, 
rate parloda a nd blllin9 incr..,..nta c a n be found in below. 
Optional !utur•• ca:1 be t ou.nd the c o:opany d01Matic tariff rec 
110. 2 , Sec:tlon c - Rn•• a nd Char9ea. 

H1>ltlple aarvicea a nd/or multiple custaMr location& u a lnq 
WorldK&rk Sarvica c an c:ontrlbute to i nd ividua l p r oduct volwi:.a 
d1acounta and the overall monthly minlmw:s cocal~aent. 
Wor i d.katk Operato r Service• and Directory A•ai atanr e u••9• 1• 
not lnc:l1>dad ln determl n in9 product volwu d l a counu a nd 
c,onth ly mlnlcum ueago . 

4.4.4.2 worldMart · tol l tc11· sw1tcht4 and Pfdlc1tfd 
secvict 9PS loo, 

• To l1 rcee Diroctory A11htanc• 
• H••••9• RAl fer.-al 
• Cal1 Area Selec:t l ot1 
• Dialed NW!lbor Ide ntltlc.at lon Sorvlce (D!IIS) 
• Call D1nrlbutor 
• Exchange Routlnq 
• Hul tl-Carrler To ll r ca• Service 
• Perce ntaqe Al locatlon Routlng 
t Cal l t one Routlnq 
t Re&l-T1- A/II (R'?A) 
• Rou te C<:llllpl• tlon 
• T i.De o f Day, D•y o f Mo•k, Da y o ! Year cou~lnq 

Deaer1pt1ona. Rae.ea and Charqee: Provided ln ou r oomeat ic 
Tarlff No . 2 , Se ctlon c. 

Iuuod1 Eff•ct ive 1 
luuad t>y: Charle• .J. Gardella , Vic:e Preeldent-Cen•ral Ha,na9•r 

IA9 i alat lve and Re<JUl&tory AfCaira 
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c. c QTH!!B sgRy1c:r; r,RR>,NGtMEtfTS (Cont'd! 

• · • · • wocldkerk S·caict rcont'd) 

, ., ., .) Wor ldKtrk s,rvlct cu1r1ot1«1 
The followlnq 1a a Uet o f quaranteea f or eac:h product o ffere d 
unde r t hl a aervlc:e tha t will automatica lly coa,peneate the 
c u et~r whe n e t a ted pr·oduet. per f onaa.nee l•v• l • are not .. t . 
The c:u atamer• a rloht t o r1c1 iv1 t ha Wo rld.Kerk ouaranteea •• 
eat f orth will depend upon the CQl!pany• e irac:elpt o f c:u_at..._r •a 
full p.ay,oant o f eac:h mon th a • lnvulce. l n the a vant the 
cuet.omec • • account b•co=ee pa.a t. due, the COmpany r•••rv•• the 
doht to void a ll rlohte to Worldlta.rk ' a Service Sa t la f a ctl.on 
cua.ranteu a nd .- S1rvlc:1 Reatoratlon Ouaranteea •• da flnad 
herlln. ; 

.1 fforJ4H1rk J• SJ11tehRJ1/ oodlcatt<I s1ry1c1 

• · .I Olttl ltt loo I0t1rv11 Cu1r1nt.11 world.Hark 
c:unoa:aro of awl t chod out.bound Hrv lc:1 wl U be 
1.na t a lled wlthln f i ve (SI f ull bua ln• • • daya f roo 
the date t he customer ll11n•d the H 'rvic:e order. 
World.Kark cuatocnera of dedlcated outbound e e r vlca 
(llmltad to Wo rldCo:o Tier Ona cltl.aa J will be 
l n atallad within eiohteen (lOJ f ul l bue in••• d a y a 
froa, the data th• cuatamar elonld u ,a a1rvlc:1 
order. 

b . 

c. 

1. Cuttomtr C5WPtOllt ion - Fo r • •ch day the 
Wi:ir ldllark awl tthed or dedio&ted outbound 
inatall•t:ion inter-val l a e xceed.ed. a c redlt 
f oe • • c h day• • uaa9e t or ebe a ft•cted 
aervice will be ia.u•d. The Averao e d a i ly 
u a age amount: 1• c • lcula ted trom the f ira t 
COfflplat e blllin9 porlod. tn a ddition, 

;-- cuetoccer1 wl l 1 cee aiv• ccedic f o r the i r 
• l nat a llatio n a nd t iret r.onth' a a ee••• l l na 

e hacqea . 

s,r,le1 sat!1taetlon qyaraot11 - CQl!pany will p.ay 
the l oc:d accoaa a nd lnteroxchan11• cacr ler 
H rvlca lnatallat ion cha~ e t o return the 
cuat°""'r t o tholr pravioua carr i er a nd ci.rc:uit 
contiquration lf they are not oatietiad a fter on• 
hundred twenty (120J daya wlth o-ur eervice . 
Rllcibure .... n t will be Umlted t o the laveh of 
a ecvlca ln the pcavloue contlquratlon. 

StrYlC't 8-tttorttlon CUl[IOtU Cocrp.any 
quAranteoa that it wl ll roatoca outbound e a.rvtc:e 
lntarruptione withln thirty (30) eln~taa f rom the 
ti.za the cuatomar lnitlatoa the trouble call. 

1. CU1torn1c COfflPIOlltloo - I f the r e etoratLon 
interva l l a e xc eeded, C<lmp.any will 
automatlca lly llaue a c r e d it e qua l to one 

• Cll d a y• • avera v• u u o• e he rou. The 
average da lly uu 9e amount l a c a lculated 
from the Hrat complete l>lllino per iod, 
Llmlted t o one (11 credit pee day, ne t t o 
excee d thirt y (30) credit• in one ( 1 ) 
month, 

I Hued , Zf·tactha • 
lnuod by: Charle• .J. Cardella, Vlc:e Pre1ldant-<:1n1rd Kan.aoar 

L419i a lative a nd Requl atory Aff air• 



IIOIU.Zla* TSamaLooi:ss, nrc. 
SU lla•t bite Str-t 
Jack1oe, IQ lt20l-2702 

IIOl7J'II DUO!& TUlrF 
ORlOl:JIAL PAOS S1 
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"· 4 QTHIJI SCBYICJ MMlfCZl!EIITS (Co nt ·di 

4 . 4.4 worldl!ark s1rv1c1 (cont ' d> 

4.4.4.) WotldMerk _ Stal.st cu1r1ot111 (Cont ·cs, 

,2 worlcbc1rk ro11-rx,1 S1rxie1 
a. ln1t1ll1tlon Jot1rv11 au1r1nt11 wocldMark. 

cuatomera o f awitched inbound e a_rvica wi.11 be 
inata lled wi thin five (51 full buai.n.aea daya fr.. 
the date the cuatomar eiqned t.he ••rvica order. 
WorldHark: <'U&t.,..r e of dedicated inbound ••rvice 
( liJDJ.ted to Worldc- Tier On• cit1•• > will .be 
installed within a iqhtaan (181 r .. 11 bua lnaH day• 
troa, the date the cuatoaer e 1vnad the ••rvica 
or de r. 

1. Cu1t·szmtc coman11t ion - ,or each day th• 
Wo rldHar k ewt tched or ct.dlca t ed inbound 
inatellation i .ntarvd l a exceeded, a credi t 
Cor each day•1 u1a q• ( or th• effected 
eervlce will be l a1ued. Vb• avaraqe dally 
uaaqe U10unt l a c a lculated frca th• f lrl t 
complete bUUnq period. LlaJ.t,ed to one 
( l ) credit per day, no t to exceed thi rty 
(30) c red1U in o ne (1) ecnth. tn 
a ddltlon, the lllOnthly WorldKllrk toll-fr•• 
aervlc• fee wil l be credited a nd dedic ated 
cu1 tomera will rece i ve c redit fo r t heir 
lnatallatlr;,n • nd flnt month· , 1 c:c:111 Una 
charqaa . 

b. Add1t1oool «wr.bfr 101t1ll1t:lan c·u1r:1nt11 
Addltlonal toll-tr•• number• will be added t o 
ea l et lnq WorldHa,rk: awttchad o r dadtcated inbound 
11rv lca within on.a (11 full bu1Ln••• day. Thta 
9"&r a nt.. 11 not a pplicable i t the additional 
number requl r•• the lnata lla tion o f a dd i tlond 
dedic a ted acc111 Un•• or lf the r cx-impoaed 
raat r tctlona on tha a vallabllU.y of toll -fr•• 
nwobera nece11lta ta1 a delay a..yond cc.p&ny• a 
control. I n a ddition, Compan y aakaa no warranty 
on our a b l U ty to overcome del a y• c au aed by 
coa,pet i t ora wha n port lnq 1xt 1 tlnq nwobera . 

L CU1toe1c Cornao11t i on - For ••ch d.ay th• 
additional number lnat.aHatto n interval ia 
exc•ed~, a cred it fo r ••r:h day• • uaaqe 
wll l be luuad Cor t he ai!fa c:ted ae.rvlc e . 
In a.ddltlon, t h• monthl y Worldllarlt t oll­
t ree urvlca tao wi ll be credited f or t he 
affected oorvtca. 

c . ft1tuc1 t o1ttll1tloo Int.erval 9utrtntu - wew 
Worl d Kark t o ll-Cr•• aarvica feature 
conf1qurat1ona will be lnatalled 1n one hundred 
twenty ( 120) Einut11 or l•n frca tlut t1- i 
requaat ii rac:ahad by ou r WorldKllrlt CUatocar 
S• rvica Support Canter . Toll-fr•• featur e cbanq• 
raq,.aaa t a are limited t o t.hr.. ()) per ho,,r, 
Halted t o tan (101 chanqu per feature . 

l11u1d, ltfectlve, 
l uued by, Charle• J, Cardella , Vtce Pnaldant-oenaral. Kanaqer 

IA9ialatlv• and Requ latory Affair• 
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4 . IIIYICJ PIICBlttlON MP CJlMOII (Cont'd) 

' · ' QIH!iR SERVICE ABB!\t!SiWuts (COnt'dl 

• · ' • • Wot ldMt rk 5tr·y let c cont • d > 

4.4. 4.3 World}lork $9rylee Ou1riottt1 (Cont'd) 

.2 worldMark 1011-r,,e service 1cont'dl 

d. 

•• 

r11tur1 Rtcont laurttlon Cu1r1ot11 - P·redeteraln.ed 
WorldK&rk t ol l - tr•• ••r vice f eatu re 
conf1quration1 wi ll be l.mple.,.nted .ln a u t y (60) 
minute, o r l•H t roe th• t I.me • requea-t ia 
recelved by ou r WorldKark Oletoaer Support. 
center. Toll-fr•• fe a ture ch• "9• r equ u t • are 
liJDited t o three (Jl per bour, 11.ait• d t.o t.en 
(10) chang•• per featur•. 

S1aic1 Rtconflaurat 100 ou1,1ot1• company 
gu arantee, that it wi ll 1.mpl..,..nt a:ny predefined 
al t e rna tive r outing • c heoe• ior WorldKark toll­
free aervlc• a nd/or foatur•• ln thirty (JO) 
=lnuua or l eH froo th• t I.me • reque•t lo 
r • c • l ved by our Wo r l dKark CU• c-.r Suppo.rt. 
centec. Toll-f r •• feature cha.n9e reque•t • a.re 
l uoite d to th.re• (l) per hour, U . .aite d to ten 
( 10) chano•• per toature. 

1. CUatomtt COc'QPfnlt>ion - IC t he ••r·vice or 
reatur• 1n• t al la~ ion a.nd/or r ·e conf 19U.rat ion 
lnterva 1 1• IUCeeded, th• c:u otamer v U l 
a utoe>etlca lly receive a cradlt e qual to one 
day• , average uu 9e charo•• tor WorldMark 
toll-fr•• Hrvlc• a nd WorldXa.rk toU-fre• 
monthly recurr lno ••rvl c • a nd fe ature 
charv•• fo r tho a!fe c tad ••rvice . 

~. sery1£t satlf!oction 9YtCf.lll.l.l - coa:pany w111 pay 
th• local a ce••• and lnterexchan9a carder 
Hrvlc• lnota llatlon cha.rgoo to retur n t he 
cu.comer to t helr p.r . ,1oua c a rrier and circuit 
con! .l9urat lon i f t h•y are n<>t oatiet l ed af ter one 
hundr•d twenty (120) daya w.lth our ••rv.lc• . 
ll<t !.=burae,..nt wt U be llmlt.ad t o t he leve la o f 
••rvlce in the prevloue con! l9u~&tion. 

9 · $ta let Btatorat loo owo rantte cocpa.ny 
guarantee• t hat 1t wlll t · store lnl>ound aervice 
.lnterru.pt.lon• within th.tr-;y (JO) cinut• • frcoa t h• 
ti.me the cuotOC141r ln.ltlataa the t r ouble c a ll, 

1. CUltmrtC C9SDPIDlttlPD - l f the ceatoc• tlon 
interva l l e •~eeed ed , c:capany wUl 
a ut om.tlcal \ y l••u• • cc• dit e qua l t o on• 
(ll day• a a vera90 u••o• charge, . The 
average dally u aao• a=unt :la calc:ulu . ..s 
froo the f l rat ccaipl • t • bill.lnQ period. 
Luolte d t o one ( 11 crod lt per day, not to 
exceed thlrty (lO! credit • In one (11 
month. 

1a1ued1 E! !ectlve: 
l••ued by, Charl•• J . Cardella , Vlce Pr•• l dent -C•nara l H•n•9•r 

1A9.lalatlv• and ll"9"la tory AHaiu 
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4 . 4 OTHER sz:syig: NllWIGW"I3 (Cont 'di 

, . , . , MorldMtrlt StCYistt (Cont· d ) 

,. , . 4 .l wo,1su,ark s1r,1c1 ouaraottt.1 1cont ' d l 

. 1 HorldMtrlt Ctl l loe card 5tCY1st• 

a . I Dl t tl ltiilDD lOtl[Yll 9Ul[l0t·H - Company w1 l l 
de liver WorldXark c"111n9 c:erda within flve (SI 
buaineu day• troa th• date the ••rvl c:• o r der h 
e ionad. Upon • l onlno a ••rvlca o rdar fo r 
WorldKark Ca lllno Ca rd• , a c:oa:plimentary t venty 
(20) a l nute PhoneP••• prepa l d c:a rd wil l be i eaued 
f or eac:h c:a ll i nq c • rd o, le red . 

1. cuuomsc Ccm>to11s.lon - l! th• l.n1talla t ion 
interval 11 e,cc:aedad, a $1S,OO c r ed i t will 
be 11auad t or aach diet inc:t Wo rldKark 
Call in; Cud n.....i,.r . 

b. s,rvle·e ROlt:9COt loo CYl(IOtlt COcpa.ny 
oY•r• nt • • • tha t i t wil l ra1to ra Worl~rk Cellino 
Card aarv lc:• i nterruption, with in t hirty (30) 
mlnutaa or la11, upon notl ! ica eion t o th• 
WorldM&rk C:U1toa:er Support cantar. 

1. C\l ltomtr ccnetOltt; 190 Coa:ipa ny v i l l 
autOClat ic:al ly i a1ua a SlS.00 c red i t i f 
wo cldKark Call lno Card Sarvlc:• h not 
reatored within thi rty (lO) a lnutea . Li:, i t 
ona I l) c:radit pu account par day, not t o 
e ·a c:e ed t hirty ()OJ c:rad i t l l n one I I ) 
month. 

c. Card St£Ut1kY OUtCIDill l f the cu• ~omer • 
Wo rl d.M•rk C&ll tn; C•rd 1• d oac~lvate d due to tol l 
fraud , they r.&y c:all our Wo rldKack CU1t01M1 r 
Support Conte r a nd rec:e lve a ! re• twenty ( 20) 
mlnut• Phon• P••• prep&1d c:ard nwober to u .. unt 11 
we 1eeu e a nother c:a llinq c a rd, 

<.4.4.4 world)!ark serv1c1 Lioblllty 
.1 Wi th thl"rty ()01 da ya prior wri.uen notice, thl COlllpa ny 
r•••rv•• th• r ioht to dia c:ontinua p rovldin9 Wo rldKllrk Service 
to a c:uotocer it the Cocpa.ny i u ue• Uva (5) o r mer• 
re1 tora tloo c:redit1 in a thi rty (lO) c:alenda,r period. 

1 . ln the e ven t the Co,:,pany c:a nc• l • Worldlluk 
s a rvic:e in a cc:ordanea wi th Sec:t i on 4. 5. 10. c 
&bov1, t h• Coa:pa ny will raimbur•• t lh• C:Y atoa:er 
the c:tuo.rou dl rec:tly relat ed to th• ewl tc:h bac:ll 
( t he "Qu1 llfy lnq Chac9•• · 1 b a••d on t h• 
cue t.ac:H:r • • prior networ IC co n t 19urat Lon, not t o 
••ceed t ho &meunt paid fo r inatallatio n o f 
WorldKark servic:•. 

b . Any WorldKarlt Swltc:hed Ba c:lt Rel..cbu.r•-nt du• 
hertrund•r •• d eac r lbed a.bove 1 a bal l b9 du• a n.d 
payable to c:uotomer on o r before e laty (60) 
cale ndar day• fr,- th• tiJtol th• Coa:pany notlfi•• 
the c:uotoaer o f the c:a ncellat lon o:! Wor ldKark 
Se rvicea. 

IHUGd: Eftactlv .. 
t 11u e d by, Charle• J. Cardella, Vic:• Preliden·t-Oane r al Hanao•r 

Le9i 1 l at lv• a nd ~latory Aff&ira 



NOltLDOOlf nc:miot.oo 1111, r•c. 
511 s.•t Aai._• etreet 
J ack•o• , 119 J9l0 1-l70l 

IOlnW DAXO'.e\ TUIPP 
OlllOUUL H O& s, 

4 . IDYICI PUC1l,Jn1on MP CJWIOH (Cont "d i 

4 . 4 QTHE;R SJBYICJI MBM<iE,KEll'TS (Cont'd) 

4 . 4.4 wor14Hark s,rvie• 1eont 0 d1 

••••••• MorldNark s1rv1,, LL•bl llty 1oont"dl 

c. Par-nt of the Vorlc!Huk Sw1.tch back 
Ra1.&bu.r1amient. aay a t th• cuatocr.er • • opt1.on , be 
mad• by • lth•r C 11 • c redlt a9a.Ln at th• 
cu•t~r · • th.an-c,urre nt. cha.r9•• to r ae.rvlcea 
provided by th• Coc:ipa ny, if a ny/ or, (111 • che c k 
drawn on a United Stat•• ba nk a nd pa yable l n 
Unit•d Statn dollar. . Sa l d pay,r.ent may be 
withh• ld if cu•to.,.r 1• ln paet du• a t atue with 
th• Coa:pa ny • 

. l In a ddition to th• liab11 lt 'f providon• • peclt ica lly 
prov id•d ln thh n ction, all other Rule• a nd 
Rlt9\llatlon• for 11abU1ty u f iled 1n Saction J -
Cenara l Ruln a nd Re9ulatlon• will alao , a pply t o 
WorldKuk service• . 

4,4 , 4 .5 01191 Cbo.ra11 

.1 Rttt P1rlod1 

fllk 
1111 call• that occur between 7 l\.K. throu9h 6159 P . K. , 
Konday through Friday, exce pt on coc,pany-recoqnl.,,d 
hollday•. 

QCC PHk 
All c a lla that occur between 7 P. K. through 6 159 l\ .K., 
Konday through Friday. a nd a ll c a ll• betw:een 7 P.K. 
Pr iday a nd 6159 A.K. Kondoy and Cocr.peny·-rec09niH d 
hol idaya . 

• 2 e1111no io,cllt'ltot• 
Doceat ic •witched and dedica ted acceu, outbound AJ\d 
inbound (toll fc••I ptoduct c a ll• are billed ln e l9htae n 
( 181 H cond lnltial lncr-nt1 a nd a ddlt l ona l lncr-nta 
o ! ea 161 H Cond a . VorldKa rl< Ca lling Card la b illed a t 
an initia l e i x-t.y (60) aecond lnc:re=ent. • nd cou.nded to 
th• nexe higher a l..Jt c 6) e e cond Lncrement 'th.•reafter. 
All f r a c t iona l per c a ll chacgoa will be r ound*<! t o t ho 
neareat whole cenl • 

• J HQr ld!jark B•t• schf<IILU!I 
a . Worldkark Swltchod Rato Plane 

1. Bttl Rltll - Switehtd 

Switched outbound 
Switched Ta ll Fr•• 

. PtAk 
~O. l HO 
so. 1200 

ou Peek 
S0 .1150 
so.1200 

!Hue d, Eft•ct1vo1 
Inued by: Cha.cl•• .J. Carde lla, Vi ce Proddent-C.no ral K,onager 

Logia l at l ve aJ\d Requ l a tory llffaira 



WOtU:P<X* ffCIIIIOl.clotu, 111<: . 
515 a.at Aaite •t~ 
.1ecllaoa , W' lUOl-2702 

aOU"JS IWWtA nar,.,. 
oa10111.\L •&Ga,, 

IAYIRI PUR\In191! MP CJlMOII (COnt"d) 

• • • <rDlr:8 HBYJCC N\8Nl9MN1$ I cont'd I 

• · • ·• Wor14Htrk S1rvl£1 (Cont"dJ 

4 . 4 . 4.5 01191 Chlt9tl (Contfd ) 

.3 WorldMtrk Ritt Sebtdul11 ccont'd> 

a . Wor l dMarll Bwi tohed Ra t a Plana (COtYt ' d l 

Ori,r..A CUl,IDI,\ 
0.:.- • Oli.0:111 
0.- C tuUI* 
c.wi- aa~ 

ii. I trm Pi1cc;:unt1 --- ,._ u -.... ....... -·- ••• .... ..... .... ..... ..- ... ..... ..,.. -- ·-
, .. _ ...... - ...... .... 

UK U H ·- ...... 
UK ·- ·- ..... ._ ,. , . • •• h.::,·• 
Utt u,_..:e , .. -· 

... .... .... ...... -· ..... 
111. Swit.cb&d Yolurnt P11c;ount1 - Th1 • dla c:ount: will 

apply 1f the cvatcc.tr' e monthly volume of traff ic 
eaceed a thelr cocm!tted volum. ei9nifi.cant l y • 

- ..... - ..... ..... y.._4, .... ...... - - ·-
0..,.Atll .... ·- .,,. .... ...... . ... ••• -·- .... .... ... ..... .... ...... -c- ••• ·- ·-·· ••• .... .... 
~ D411.,Mf .... .... Uot ..... .... ... 

b. llorldMark Dedlo:ated Rat e Plana 

-
-"Ou.ADIi -·-<ill- C A ..... 

0..- Oda.ta. 

l. 1111 811~11 - P1!1ic1us1 

Oedloated outbound 
Dedicated Toll Pr•• 

ii. Term Pl1count1 --- ,._ .,_ - ...... ... .... .... ..... ..... -· ••• ..... ... .... ..,,. .... ...... 

Ptak 
$0.0900 
$0.0950 

,._ .. ... ... 
..... .... , .. ...... .... ...,, . ·- , .. , 

Q!t Pnk, 
$0.0900 
$0 . 0950 

....... ..... 
..,, . .... ,,. ... , .. ..... ...... .... 
""' ...... 

..,, . . ... 
I l>I . ... 

.. .... --. .... .. .... .... 
111. Pldicated Volume Di1coynt1 - Thia d l a,:ount will 

apply if t he cuatac:er• a mont hly volwne of traff ic 
eaceeda thal r ccmdttltd vo lu=. ai9nltlcant.l y • 

c- ., .... - - ...... ~.-~, ... - ...... ...... ., .... 
0.,..- A 4J 1J1:D .... •:.• -- ua 1,b l ·- ,.,,. -·al:iA . ..,. .... .... •n• . .. l l .. .... .. -t- .... .,. . .... ·- -- .... u ,a 
a,.;,. 0 411,CD .... .... -- .... ... -- I n t 

laauodr Sffeet1ve1 
Iaaued by, Charle• J. Oardalla, Vice Praaldent-Oenaral Ka.n_a9er 

Le9i • l atlve and Re,;ulatory Affair• 



WOIU..l>COM ffClDI01.00 l H , DIC. 
515 Saot ~t• Str .. t 
Jaclcoo•, Q lt201-2702 

&OOff DIUtota TAllif'F 
OUO I IIAL PAO• 5' 

,. IMYJCJ! QHCJUCtQII MA CJW!OJI (Cont· dJ 

4 . , gru:R SERVICE ABRAflQEHBHIS (Cont"d) 

, . ,., world.Hark s, rxicw ccont"dJ 

, ., ., .6 HorldMack c , 11109 Card s1cv1, , 
.1 Dictc;t, Pill Ri tt SCbtdu lt 

a . Pa r ICinuta r at•• applyin9 to a ll tiae period• • 

Per klnut• r a t e so.2soo 

b. 0111100 1nectmtot1 

Dameotlc ca lla an billed in d J1ty (60) H cond 
initia l incc.,...nta and addi t iona l incr..,.nta o f 
• iJI (6) oaconda. 

c. Ptr c,11 succh1ca1 
1. Per Ca l l Surchar9a S0 .2SOG 
li . Th• f ol l owln9 rat•• and aurcha r9• will 

apply to calh which default to a live 
opecat.o.r . 

hr IC lnu t • rat• 
Per c a ll sur char9• 

so.uoo 
so.sooo 

., worls1l11rk Cal l loa card servt,, - 0otc1toc Aw1l1tfd a,,, 
5thtdult 

If • cvat:OC"Ar choo• •• t o a ce:·• • • a.n opecator to pl ace a 
ca l 1, the call v ll l be billed n the per e inu t e rat e 
below, 

Por Klnut• Rate 

a . Di lling l DCCli!MOtl 

so.sooo 

All WorldNarlr. Ca l lin9 C&r'd cat h plac ed v ith the 
aa~la tanc• o f an operato r will be b illed In o ... 
111 clnut• lncr..,.nta. 

b. Ptr call succhtrat 

, .•. , .7 

Th• follovinv aurchAr9a v ill apply in a.ddltion t-0 
lha per c lnuta rat•• &!>Ova . 

etc call Cb1;;p1 
Stat lon- t o-Statlon •. . •••• Sl .50 
P•r•on-t.o-Pocaon ....• .... SJ. CO 
Baalc Surcharge •.•.••.... S0.50 

HorldMtrk StCYict &ad rca;urt c:ra1rc11 
A d••crlptlon o f t h• cnu9e abl• ••rvlc•• and 
f eatu..rea . lncludln9 aoni.hly re C\lt c lng. non­
cecur rln9 char9• • and pee a l nYte auccha.t'9 •• 
•••ociated with world.Ka~k Service c an be f oun d in 
tha company· • Doaieat1c Tariff, rec Ko . 2. 

1aaued1 Ctfec t l•• • 
l aaued by: Charlea J. O&rdalla , vtce Prealdent-Ce~ra l Kane9er 

1.e<Jlala t lve and Re9Ulatory AH a t u 



IIOIIJ.DC<* ftc:DOLOOISI, DfC . 
S1S a.et AaJ.t.e l treet 
Jackooo, NI Jt201-2702 

,ovn DAJUna ~r" 
C>alOlll!U Pao& S 7 

4 . 1111\YJCI PIICJIIPTIOX NIP CB/111911 1cont'dl 

4 . 4 O::iff!B SJBYJct 6BM!f9!KENTS 1tont'dl 

4 .4.4 Wp[ldHark $tCYL£• (Co nt •d) 

4 . 4 . 4 .a t•rp C9ff1Pltmtnt Llablllty 
Cuet.-n who ten,lnot• eervJ.c• prior to the e nd of the ter• 
of COCll>ltment ln a ny eanne r wlll be llabl• t o r a cancella tion 
penalty equa l to the aonthly mlnlmua ~1l1ln9 commi t-nt time• 
th• nu.mb<tr ot month• r ... ln l n9 ln th• eun ... r coaaJ.taeM, 
period throu9h t he ••pl ration o f th• tiret year . It 
a ppllc:able, 2S\ ot the balance r-..lnln9 (aonth.ly a .lnt.­
b ll U n9 c:oaeltment t 1-o the nu.mb<tr of remalnln9 ao.ntbe 1.n the 
contrac t beyond the tint yea.r) wlll a ho be Inc luded (per 
• •rvlc:e typo). It the t e rmlnotlon bee:.-, etfenh• after u,e 
c:oa,pletlon of th• flrot year, than th• char9• • ha l l be • ~1 
to 2s, ot the balanc e r_. l nln9 (aontb ly a J..nl"""" bJ.Uin9 
cocnlt .. .ent tlll'.eo th• number o t aonthl r...aJ.n l,n9 ln tbe 
contrac t). The f o l low l.n; c:anc:el lat l on penalty ,wJ.11 appl y 
unleu th• cu1tocur lmadhtely c o nvert • to another COmpany 
e erv lce wi th eq\111 or o r oat er term a nd •lnuua u n o• 
roquirament coc:,l t .ment.a, • nd CUet.~r c ontinue• to un auc:h 
c:ca,po.ny H rv le:• for a porlod of month• e qua l to or or•at•r 
than t he n\lmber o f mont h • r ema l nln9 In th.a t.era d11rln9 which 
the co nvore ion t ake• pl• .c e . 

4.4.S LOPS worldCOffl Coll1D9 Card Sl(Yi CI 

4.4. 5. 1 DtlSiClPt ioo 

I.DDS Wo rldCom CAlling c ard Hrvlc• h avallable t.o ireeident1al 
and cocner cla l COQpa ny Cuetoa,oco. Cuit,Ociiefi miy plaee 
dcxceat1c and i nt.ornn lona1 l ong dhtanc• c a ll• u 1 ln9 thla 
Hrvlce. Callin; card acc:H• c an be tr- e i t lner a tone 
9onera t. i n9 o r r o tary-dial te l ephone a nd l • o• i ned by dla lin9 
t he Compan y• • toll fr•• a ce:•• • nwol>er. a nd/ or 10lOtX, 9 50- XJC%Jt 
depond ln9 o n a va il&blll t.y . Several ava ilable teuu r u 1nclude 
Ca ll Roo:9lnatlon , Call co ruc:t ion, Call Relay, Opera tor Tt.-­
Out, t n tecnAtlonal Or 19lnatlon a nd Tormlnat ion Ser-v l c e . 

4.4. S .2 

. 1 

Plrecc Dltl Batt Sehedult 

ear Klouttt 81t1 s,h1dul1 1colvlna to tl l tire, 
PICLPdl 

Par Hl n\l t• Rate S0. 2SOO 

. 2 B111 1no toer«rntott 
Docwat lc calla are billod In e uty C601 H cond 
Initial l ncrement• a nd a dd tt l ona l inc r-nta o f 
ai x (6) eocond o • 

. 3 Per Call 5M C£bO[Q9 

a. Th• Por Cal 1 Surchar90 h ln add it ion t o 
the per o lnuto ra t e found l n .1 abovei 

Per Ca ll Su ~charqe $0. 40 

b . The [ o 11ow1no l'or Cal 1 Sur c har;• l a l n 
a ddi tion t o th• por mlnute rat • l ound ln .1 
&l)Ove a nd w111 a ppl y to .,.lie whlch d efault 
t o a l ive o pec• tOr only. 

Per Call S\l rch•r9• $0 .6S 

:aaue-d : ltf•·c:t l ve a 
teaued by1 Charle• J. Oardella, Vl co Pr•• ldent -<le noca l Mana g•r 

l..e9 i e l at.lve a nd ~ g,, l a t o ry Affair• 



MemDCON ft I CILOOta. lac• 
IIS a.at ~t• ltreet 
Jackaoa , 118 Jt201-2102 

4. IIIYICJ RCICl,Zr:tlON NIP CJNlOII ccont·d) 

, . , QTHEB S!RYJCJ! /\fUW19£taHTs 1eont·d 1 

, . , .~ LDD$ WpfldCOl!l Calllnq card 51rylee (C8At·d1 

, ., .5.3 Petrator Alt l l tt d Riki SSbf:dWl l 
Th1a calling card achadul• appllea to all c:uetociera who place 
a call with the aaaiat ance o f an o perator • 

• l Pt [ Hinutt Rit t Ss::htdult t RPlx1na t:O tl 1 t int 
Ptriodl 

$0.65 

.2 B1111oa Ioer.,,,.ot , 

U>DS WorldC<>a Ca lllno Ca rd c a lla pla ced wlth the 
aaa i at ance o f a n operator v iii b<t ~1lled ln alllty 
(601 H cond 1nltlal lncr"""'nta a nd a.d ditlona l 
lncreeont • o f e 1xty C60) • • cond a . 

. 3 Ptr coll succh1ra1 
Th• t ollowln9 aurcharq• wil 1 a pply in additlo.n t o 
th• pee minut e cat• t o und tn .1 ADOv• 

Per Call Surcha rge 
Statlon-t o-Sta tion 
Pereon-to• P•r•on 

sa. so 
$).00 

4 . 4 .6 LPPS WorldCom TolJtArownd collina Card 
4. 4. 6. 1 - Thla Callln9 Cacd a chctclul • a ppll•• t o all c:uatoaien 
vho aubacrlb<t to one o ! the Cocpany' a ra e ldentla l lon9 
di • t anc• • •rvico1. 

4 . 4 .6.2 Direct 01,1 Bttt Sshtdule 

. 1 Per Minute Btt: t Schtdule aoolvina t o 111 tin 
Ptriodt 

Per Hlnute Rate $0.3000 

.2 Blllina 1n,ccmtot1 
Cal le are b ille d In e lny (60) eeccnd initia l 
1ncrttCMnt.• and addltlona? tncl'eoent. • of •Uty 
(60) H conda • 

• J Plr Ctll 5YCChtC91 

a . Th•re l e no Por Call Surchar9e t o.r dl rec t 
dhl•d cal la . 

b. Th• fol!ov!_n9 P11r Call Surch.ar9• 1• l n 
1dd ltlon to t h• per c,.lnut• rat e ! ound 1.n .1 
ahove and v111 apply to ealle w~leh default 
t o a llv• opera tor only. 

Per Ca ll Surcharge $0. 5000 

lnoed, U!ective , 
l u ued by1 Charle• J. Carde lla , Vlc• Pre ,, ldent-O•n•ral Kanager 

lAgialatlv• and Regu latory Aftalr• 



tlOC.l>Calf flcmaolAOJS• , tllC , 
us krt llait• atnet 
Jac ltaoe , N9 Jt201- 2702 

• . IUYIC:I Pl1Sllttl91 MR SZM911 ccont. 'd) 

4. < 'lIJD!B HBYICJ 11881\l«iEKIKIS (Cont 'di 

' ·'·' LOPS WecldCPSI talk.Around Celltoe card ccont ·d, 

4 . 4 .6.J RR1r1tor 61111t1d eatt 1cbtdul1 
Thla callln9 card ach•dul• appl la• t o a l l 
cuatoaera vho plac• a ca ll vlth the aaa l at ance of 
an ope ca to r • 

. 1 Ptc HLOUtl Ratti 

MUHga 
11Dd 
0 - 10 

11 - 16 
17 - 22 
2J - 30 
J1 - 40 
41 - 55 
56 - as 
86 - 124 

125 - 244 
2'5 - 3000 
3000 • 

.2 

Day lvenln9 •L,;ht/llffund 
lat Add' 1. h t Add ' 1. l e t Add · 1. 

..!I..IJI...... ..!I..IJI...... ..!I..IJI...... ...liln..... ISID1 ..!I..IJI...... 
$ . 2100 $, 1500 $ ,1575 S , llH $. 1260 S , 0900 

.2100 .1500 ,157S .1125 . 1260 .0900 

. 2600 . 1600 .1950 .1200 . 1560 .0960 

.3000 .1800 .2250 . ll50 .1800 , 1080 

.3400 .2100 .2sso .1&75 .2040 . 1260 

.3600 . 2400 ,2700 , 1800 .2160 . 1440 

.3900 .2500 .2925 .1875 . 2340 .1500 

. 4000 .2600 .JOOO .1950 .:a.oo . 1560 
. u oo .2100 .301S .202s .2460 . 1620 
. 4300 .2900 .3225 .2175 .2580 .1740 
. 4400 .3000 .3300 .22so .2640 .1800 

l&lltosa l DS:Cl:tD$;1 

LDOS worldCoa Ta lkJ\ro..nd Ca llln9 ca.rd ca lla 
pla('ed wlth th• ualatanca of an operator v ll l be 
blll• d ln 1l11ty '601 u c:ond lnlUal lncr-11u 
and addi t iona l ln.cr-nt• o f a laty (60) aeconda • 

. l Pee Ct ll succb1ra·1 

C.4.6.4 

The fol low!n9 aurchar9• vlll apply ln addit ion to 
the per minute ra t e f ound ln ,l al>ove 

Per Ca ll Surchar9e1 
Stat lon-to-Statlon 
Peraon-to-Peraon 

$1.50 
S).00 

t1lkAround c,11100 caro &11oe11slon The 
TalkJ\round Callln9 Card Aaaoclatlon pr09 r&11 l a a 
benefit p1cka9e otferod ln con)unetlon wi th baa lc 
ree ldentla l Ta lk>.round Ca llln9 Card whlch a llow• 
th• l nd lvldual ~••• • who are ~r• or -=ploy••• 
o f t he p&rtlclpatln9 or9an!Lat lon t o rec e lv• 
addlt lonal product dlacounta . Meo&bet • who elect 
t-o partlclpate ln the TalkJ\.cOUlld A••oclat lon 
proqrae vll l re c e ive a dlacount•d f l at rate f o r 
th• unlce, 

To qua llfy t o r t hle rate an or9anlutlcn 
9enerally muat ~ • • ( II Trade Aaaoclatlon 
repreaentln.q bua ln••••• o r lndlvlduale ln an 
lnduatry, pro teaalon or bua1ne•• claaalf lcatlon1 
( 2) lualn••• wlth tranc~l••• • a9ente . 
o:llltr lbut-on or wltlpla reprn•11tat1v .. , 131 
Non-profit orqanl&at lon, or ( Cl l uylnc;i 9roup not 
or9anl1ed -rely to buy the a.p&ny• • l onq 
dlet&nC'·• to e ceeate . 

luued1 Ufecthe, 
laau..s by, ~1•• J. Cardella, Vlce Prealdent-0.nera l K&na9er 

Le<;lalatlve and Reqvlatory Affal~• 



IIOll1DCC* ffCID"OtOOIU , 1•c, 
S1S &aat &alt a llretot 
J a ckaoa, IU ltl01• l702 

4 , UIYXCJ PCfCBJPTIQI MP CJMOU (Cont 'di 

4 . 4 O'fflEft UBYi g NY!NIQOO![TS 1cont'dl 

4,4.6 LOPS H?rldCOC'I TtlkArouod Ctl11DS Ct<d tcont ·d) 

4.4 .6, 4 TalkArRMoO calling card 6•1oela~lgn rcont'dl 

Th• quallfyln9 or9anltatlon &Uat .. et t he fo llowln9 c riterla 
t.o r ·ec•l•• th• apecla l dl e counted rat • • 

.1 61IOC::l lt.10DI M\H t have S,000 o r m,.re 
pro feaa l o na l aember• ( e .9., Certif i ed Public 
Accountance , A&er lcan Medica l Aaeoclatlona . State 
Bar Auoelat1ona ) ar.d allow 11• t o tel ... rltet or 
d l ree t call thelr IMNlberahlp ro ater f or 
proc.ot.lona l ceaeon1 • 

• 2 Collcat1 /Unlx1c1ltl11 - Ku1t ha•• 5,000 or aore - •re a nd a llow u a t o te l eaarltet or dlrect call 
the i r memberahtp r o1tec t o r pcomot lona l r eaaone • 

. ) Componleo Kuat have a mln!JawD o f 1, 000 
cployeea a nd a llow 11a to tal .... rket or dlreet 
aall thel r employ••• f or proootional reaaona . 

, 4 01,,es Pitltd Rat• sehr,tylt tRRlxios to 11111 ... 
Ptr1od1; 

Por Klnvta ltata :so. 20 

,) Bll llna l ner ..,.ent• - DOC>eat le c a lla are b l lled in 
a l a ty (60 ) u cor.d ln l t la l lncc- nta and 
a ddltlona l lncr..,.nta of alaty (60) aecondD, 

.6 Pl( Call SUCShl£91 There 1• no pee c a ll 
euccha r9tt t o r A.e aoclatlo n dlr-e c 't dlaled c a lle . 

AU other aervicea or the TalkAround c.U lno 
c ard Auocla tion wl-11 be th• eaae ••rvicea and 
rat•• u tiled fo r th• bade realclent i al 
Ta l l<Around Call ln9 c ard ln th• above ••c tlona . 

4 . 4 . 7 PHO:ttPAS3 s;svtcz: 
4. 4 . 7 . 1 D11£[1Pt lOD • Phone Paae l ervlce 1 • a ev l t.ched 
••rv l c e that e nable• the e nd- u1er t ~ plac e calla e har9ed to 
prapald phone car d • l u ved by the Company. The end-uur 
a ce••• •• the net work by dla lln9 t he a ppropriate Ccmpany Toll 
Frff nw:r.ber printed en the ba c k o ! the card. h eh t o ll frff 
nwo.ber a ce••••• a cvat.,. 9raetl"9 deal9na t ed by the cv1tomer . 
Lan;ua 9• .,.nu ••l•c t l o n h a vaila ble lf raqveeted by the 
c:u• tceer . 

Th• PhonePau c ard h ava llable ln flve (51 or aora unit 
dancalnationa at a Clat rat e par unlt. Carda a nd/or COdae ue 
hal.lad v lth a n eJ<plratlon dat a of a h (61, t-lv• (12) o r 
e i9hteen ( 18) mont h• t roa the date of the code or 1 1.,i (6) or 
twelve (12) IIIOntha frGIII f ir1t u••i• • rLr,, u1e La a nyt l.ae th• 
t oll fr•• nwo.ber a nd coda are e ntered by the coda holder . A 
tenol natln; nwtt>er h not neceuary ln atart~n9 th.e ti.me 
per iod ! o r reactiva tion on flrat vae. Th• nw:lar o f a vailable 
Coop&ny PhonePa u Carcia l e avbj e c t to t e c hnical 11.alta tlo n. 

Iaa11ed1 l!fect.lve , 
luu ecl by, Charle• J. Oarclalll, Vice Prul dent -Oe ne r&l Kan a9ar 

LD9 l alatlve encl lte;ulatcry Af f a i r • 



'"OIJDCOM ~XU, hie . 
US s.ut, a.it• Street 
J a c kaoo , NS Jt201-2702 

80UTa Da&OTA Ullin' 
OUOUIAL PAA& U 

4 . 

4 • 4 QTHl!R llBY I CJ MJWfC!JSz:trtS I Co11t 'd I 

4 .4.7 PHQMWPAss SERVICI ccont"dJ 

4 • • • ,.1 P11sr ietioo (Cont.· d > 

The Compa ny l • not Ual:>l• or ceaponalbl• fo r theft, lon o r 
u na uthori ted u•• o f c ard • or card nweber a . Th • Company vill 
not refund or 1.88\le c r eda on unu H d u nit• of the PhonePa•• 
Card. The cuat.,.,.r( • I o f Phonel'au Servlc• 1a a o l e ly 
r eapona Lble f or the payment o f ail a pplicable fed•ra l. at ate 
or loca l uae , e xct.1.e, aa l•• o r pri• : leg• ta..••• d1.1t.1•• or a ny 
a imlla r f••• that o:.ay be a••••••d by a ny 9 ov,u,.,...ntal body or 
requlatory authority in connection with the ae rvic• . 

4 . 4. 7.2 Avdlabllltv - Phon•Pan Serv lc• l a awdlable 
twenty- t our (2 4 ) bouca a d-0y , n ven Pl day• a week. Card 
a vaUabllity 1a 11.alte d a nd aha ll be hand led on a f lrat c.,..., 
t l r1 t. ••rv• d b aa l e . Phon• P••• Service c • n be a .cc111ed c:h.rou;h 
touc:htone tel ephone , only . 9 0 0 c • l l • c anno t be aade o ·n the 
Phon• P• • • card. 

Phona,a11 Ser·vlce m.ay be ma de ava 1labl• t rca tlme: to ti.Aa with 
cecta ln prociotlonal o! t1r ln91 . 

4.4.7.3 Ctrd PtPltt1on/BtOf:Wtl 0[ ?.XPlCISlOO - l•ch t.i.&e 
th• card la uaed, th• end- uHr bellr• a c:euag• atatc ln9 the 
...aunt. o t mi nuua r..u l nin9 on the cllrd. Siitty (60) a econda 
prior t o th• cud b9ing iapht!!d, the uHr heara • warn l n9 
a nnoun,,ln9 th• til:A r ~inln9 on th• card. .... , .. Ptl £IiPtlon O( Tttml IRP1Yl09 $0 Phoo,Ptlf 510:i S:t 

• 1 Unit - A unit l e e qual to one t 1) to.inu:te 
long d l atence til:A. Tne U.S. lnc lude• a ll 
co nti9uou a at atea. Additional u nit • per al.nut• 
for a ll other deatlnatio n • 

. 2 Retca iler - Wholeul e product cuatOCMr • 

• l f nd Uae r - Whol••al• cua t°""'r' e cuatocer. 

ot dOCMet lc 
fifty ( SO) 

ar e char911d 

4 , 4 . 7 . 5 Yll91 Cbtc9tl - Th• a pplica ble uu g e rate depend• 
upon the Servlc:e Opt.ion H lected by the C\latOCM-r. TwO option• 
!lated ti.lov in section• 4 .S . 12.S.l a nd 4. 5 . 12.5.2 are 
ava1 h .b l• t o r t .he cuatoaer tco chooH . c.alla ar·• billed ln one 
(ll minute i ncroment• a nd are deb ited a9a ln•t th• PhonePa•• 
Se rvice Card. Carda a nd/or COde a a re valued baH d on a nwr.i,.r 
o t c a l l. Unite . katea t or Phon•P••• S• rvlce mAY vary dependin9 
on t h e cocnltment term, t.c t a l purch••• c:OC1Dlt.CMtnt, card 
pr l ntln9 or packa9in9 a nd co llec t o r pu r c hu• d9hte. A11 
unlt• purchased f o e th• eo l• p.arpo•• ot r••• l•. cuat be 
purchaHd with • 9ener le Pho nePua Card. It a cunocer 
purchaHa unit• from the c;aa,pany t oe prooot Lon ,and not. reaale , 
th• cuatooer may be e ntit led to • cu atom lPhon•P••• c ard 
prtnu d by th• Coc:,~fty. cud• being uud f o r r H•l • en 
a vailabl• in S, 10. 20, JO, 60 and 100 u.nit denoaalna tiona . 
Carda purchued fo r promotional p,,rpoaea c a n be aot wi th t .he 
nwr.b<lr unite detencined by the cuat ocer. 

taaued, rctec tive: 
Iuued by, Charle• J. Cardella. Vice Preaident-Ceneral ll&na ger 

, ....,,tat•~ •~• a N'l o..nut•tor~ •ttalr• 



IIOIIUICXIII Dc:Df0t.001.SI , U C. 
515 saat aait;,e ltreet 
Jac ll.aoa, aa .Jt201-270 2 

lourll DUar& TUlrF 
OIUOIIIIU. PMm U 

4 . 

4 . 4 QTWlB UBYIC!i /\NWWm?!U (COnt'd) 

4 . 4 . 7 PJfOtlJP/155 UBYIC!: 1cont·d) 

4 , 4 , 7.S 1114,91 Chugu (Cont ·di 

.1 QRt too A - Ytntrlc WhPltlllt c1rd1 - The c:uatomer aay 
obta in ca nerlc PhonePu• ca.rd • a• • o.ne·tl .... p,lrch••• with 
f ull payment du e upor. dellve ry or wlth a one (1) or two (2 ) 
year commltJ:>ent with pa yment du• prl.or to de livery o t each 
or d.er. Upon a ccepta nc:• by C-pa ny, the Te n1 CDonlt=-nt 
dlacount will be a pplied to a ac:h partia l orde r o f Phon• P••• 
Carda a nd/or Coda1. Inata ll.,.nt (Partial Or der) pa yment au at 
be made tHt-oen (15) day• prior to luua ne.e ot the ca.rd• 
and/or Codoe. At the end of the one Ill year or two (2) year 
c:omm1t=-nt por1od or upon roqueat tor c:a nc:e lla tton by the 
c:u a tacer, the cuatomar c~• t pay th• dlff erenc:a between the 
Tana coanlt#ant a,:,ount pu r chaaed and the lnitla l Ten1 
CommltJ:>ent ""'°"nt, l f the "°"""lt ... nt ha c not bean .. t. The 
~pany may te..,.lnat• • purcha•• c:ocrz:tltJoant plan in ordar t-0 
allow tha c:u otOIIM'r to a9r•• to a higher •nu.mbar of u·nlta· Tara 
commltJoent. PhonePau card• will be aold a t. p.rlc• • rounde d to 
t.ha ne aroat cent.. Th• cat• pee u.nlt a nd pu..rc ha aa voluae• a..r·• 
aa f ollowa: 

•· 001-tLw, rwcch111 

fll[!ablll ~S?lMH 81~1 RIC 201~ 
s 2SO . 2,499 J0.2700 

2,SOO - 4,999 0,2S50 
S,000 - 9,999 0 .2400 

10,000 . 1', 99'i 0 ,22SO 
1s.ooo - 24,999 0. 2150 
25.000 - 49,999 0. 2000 
50,000 . 99,999 0.1900 

100,000 - 199.999 0.1750 
200,000 - 299,999 0.1650 
300 , 000 - . 0 . 1600 

b. J-XII[ Ifi:m l:!2D~bh: ~s:mmL~n, 
.ei.,s:b1:11 ~fitliii!I l!ISil 21, SlD1 , 

s 2,500 - 4,999 S0.2400 
S,000 - 9,999 o.nso 

10 ,000 - 14,999 0 . 2150 
lS,000 - 24,999 0 , 2000 
25,000 . 49,999 0. 1900 
50,000 - 99,999 0 .1750 

100 , 000 - 199,999 0 , 16SO 
200,000 - 299,999 o. 1600 
J00 , 000 - . o . 1 sso 

C:. 2-r11, lltm HQDlilll~ tsmmU;uo; 

E1u:,t1111 li"Qlwttl a1,• a1, Molli 
s 2,500 • 4,999 SO. llOO 

5,000 - 9,999 0 .2150 
10,000 • !4, 999 0.2000 
lS, 000 • l4, 999 0.1900 
25,000 • 49,999 0 . 1750 
S0,000 - 99,999 0.16$0 

100 ,000 • 199,999 o . 1600 
200,000 - 299,999 0.1550 
300, 000 - + o. 1soo 

laeued: 111.!fec:tlve: 
tuu11d by, Char l e• J . Ca rdell a , Vi c:• Pr eaide nt-General Kana9er 

IA9ia l a tlv• and R99Ula tory Aff a ir• 



-.- flCISll.00111, DIC. 
S1S a.et a.it• ltr .. t 
Jackeoa, Ill Jt201•2702 

IWft DUDS DllIP1' 
OUOI IIA1. HOS U 

4. 

4 . 4 01'm8 SIBYICJ ARJWfPIHIHTS (Cont "d ) 

, , 4 ,7 PHQH!PAss !!RYXCI (COnt'dl 

4 . 4.7.5 01101 Cblt9tl cco.nt 'd) 

.1 P:Ptiao A - Ctntrle Hho l111l1 Ctrdt (COnt · d, 

d. Btttll Ritt 

rvrch111 YolW!?W 
S 1 • 250 

Bit.I RIC VOlS: 
$0. 4000 

· 2 11,uu Option - Ptotr1c: carga - Th• follov1119 rate 
ee badul•• apply t o t he a nd-uear. The ret e ll• ~ ha• the option 
o f ••tt1n9 t h• rauU rate at the f ollovln9 rat,•• baaed on t .ha 
leve l o t parch••• a nd/or coaaltmant.. rt t.ha rat.allar vould 
pre!ar t.o ••11 a t any o f the rat.all rat... above their 
e pecUla d pur chaH l.eval o f C'CC!Dltmant, the y uy chooH a ny o f 
the pr•••t rataa l i et ad be low: 

QP't.too A - Ctntcis c1rd1 

tvrc:b111 
$ 250 • 

2.soo -
5,000 -

10.000 -
15,000 -
2S,OOO -
50,000 -

100,000 -
200,000 -
l00,000 -

YPlYmt 
2,499 
4 ,999 
9,999 

14,999 
24,999 
49,999 
99,999 

199,999 
299,999 

• 

Rttl Rt£ Pnit. 
$0. 4000 
0. 4000 
0. 4000 
0.)500 
0.3300 
0.3000 
0. 2700 
0. 2500 
0.2200 
0.2000 

• J D1r1e;oc:v &1111,ooc:1 - Ce .. rd e wlll be decr••••d by the 
following unit e• > f or aacn uea. 

4 . 4.s It!TtLJ:HZ:X 

4 . 4 .8 . 1 PIIC'(lPtlon 

2 Unite 

I ntala na t otfare • f ull urvlce vole• product. t or alnqla o r 
ault.i-locati.on cuatoa:..r a u1 ln9 1wltch1d o r d•dlcat e d, and 
oalUn9 card or191n.t1on a nd evltched or dedlca ,:ad toll-free 
tor=1nu 1on. Th• l n t11 lenet packa9e include• a a 1n9le flat 
rate f or both peak a nd o ff-peak dedleatod and • witched uaa9 e 
a nd o ff'are dl1eount1 fo r euet.,...re wU I ln9 to a19n a tan, 
eocomltmant of month to 1110nth, tvalv• 112) o r tventy•tour (2 4 ) 
month• a nd/or a v l1 Un9neu t o coc:c l t t o a e peeiflc doUu 
vo lwoa of conthly m1n!.J:>um uea9e. 

lHuad, lffact iva , 
Ieaued by, cnar lea J. Oar dal l 1 , Vic e Pr•eida nt-Cene r a l 11<1na9er 

Le9lala tlva a nd Regulatory Afta1re 



~ nCDPDJrOOJU , ore. 
SIS Sa•t .lait• at .... t 
Jaok•o•, NS >f201-2702 

' . IDYICII PIIC'JUPfIPII MP aMRII (Cont. "d> 

4 . 4 QTffEB S!RYI CJ MIWIQJ9il!I$ ccont'dl 

4 . 4 .8 INTILCJR:I ccont"dl 

4 . 4 .8.1 P11crlptlpn ccont"dl 

SOUT11 DAaorA raatr, 
ORIO IIIAL PAO& 66 

Th• alnS..... aonthly coaalt.aent will ba b••ed on n• t c b&rqeo 
for Hrvice (after dlocounu have been applied) a1>d cult be 
reached by the f ourth invoice period and ""nt.hly thereafter . 
Hultlple 1ervlce1 and/or aultlple locat lono u1Ln9 I nte l enet. 
cen contribute to t h• ovenll monthl y cocmlt.aent1 however, th• 
cu•tocoer cuat a llocate the alnu:ua by oervlc• and location. 
Al l i nbound and outbound doseotlc and international , c alllnq 
card, intraetat• ••rvlc • and internet. ace••• ch&ro••• 
lncludlnq loc• I • •rvlc•• fl f appllcebl•) contribute to 
d1terain i n9 th• aonthly alnimwo u••9• wi th th• ••e•ptlon o f 
enhanced f&X, conference e al linq a nd non-recurrlnq char9e1. 

It a cu1cocer• • monthly ••rvlc• ua ~o• charqe• t o r any aonth 1n 
the t.e na a .re l ••• t.han the aonthly cocaltJDent. • ;re ed upon. t h e 
cuotoo:er • ha ll pay t he company t he cutterenc• bat.ween t he 
""nthly u•av• charq• • and th• ciont.h ly cocmlt,..nt. ln addltlon 
to charo•• to r aervlce. 

When ~h• cuatOIIMtr h•• coaipleted the t•ra t:oc:nitacent, aervice 
wlll au~OCOAt lca lly be ren.....S fo r addltlona l ter:11 f • I ot th• 
a9ree,..nt. unle11 the COmpany h11 recelvea t he ev,t...,.r ' • 
wraten not-lee to urvunat• the •ervice on not le11 than •ixty 
!601 day, prior t o th• then ••l•tlnq ten:, ••piretion date. 
Cuotocoen who ten:,lnate Hrvlce prior t o the e nd of the tena 
ln &11y IIWlnar other t han , tat.ii wl ll be Uabla for • urvic:• 
tenilnatlon char9• o f a.n IIOOUnt equal to th• qreot er of the 
fo llowln9. unl••• C'\Htoaer convert.• t.o a.not-her Compa_ny ••rvic • 
v l th equal o r qrea: er t er- and clnlmum ~••v• coc:nlt11>1nt1 

.1 If th• termination becocoe• effect i ve prlor t o the 
cocpletlon o t th• tlnt year of th• eu,t,..r 
Ter-, t hen the cl\uqe • hall be an amount equal to 
the IOOnthly blllin9 ccxni taent tlae• the nll&ber 
of 1110nth• reaa lnlnQ In Tera throu9.h the 
••plratlon o r t he tlra: year. It appllcal:>le , 
twenty-tlvo porcont C7S\ I o r th• ba l ance 
r_.lnln9 fllOnthly bl ll nq COClal ..,..nt tlae• th• 
nll.&ber o r r-dnln9 ...,.,tho in the Tera beyond the 
flrot year ) will a l a.o l>e Included • 

• 2 It t.h.ei tenaina t i on becCIIS4 • efteC't.l .-e a ft.er t.he 
roaple t. lon o f t h• f 1 rat year . t.hen ch• cti.,l'·Q• 
oball be an ...ount l<j\la l to twenty- f l~• p,rcent 
(25 \ ) o t th• balan:e remalnlnq (aonthl y blll lnQ 
~i.-nt :1-• tile nlD.L of aontho ,_.lnlnq 
ln t he Ten:,). 

In addition, th• cun oo:er will ce recr•Lred to repay any 
proeotional credit • that were applied. and any eh&r9e1 
reur.buteod or wa l ved . 

houed, IUe« ive1 
J11wed by, Chari•• J. oa rdella , Vice Pre• ldent -Oe ne r a l Manag er 

Laqiel atlve and Roqul a torr Al tair• 



VOIILDCCII ffC'JDOJ.OO?U, lJfC. 
S lS •••t. Aait.e atreet 
J a ckaoa, MS lt201 - 2702 

4 . IQY[CJI PHCJllptlOJII MP CIM9ll ccont'dl 

4 . 4 QTHC8 UBYXCJ M!WfC!M!tal ccont·d) 

4.4 .8 l lftfLClf&T (Cont'd) 

la•uod, 

4 . 4 .8.1 D·11er1et.19n (COnt"dJ 

Upon • ••c:uUon o f th• lntele ne t Se rvic,e A9re-nt, t he 
cuat ... r ha• nln• ty (90) day• tr°"' t i\• da t e ••rvlce h aada 
a vall&t>le 1n whlch to notlfy the Company ln wrltln9, e ither by 
certlfled or r e9htered mdl (re turn receipt r eque ated), of 
cua t ... r• a daaira to cancel th• Se rvice A9r-nt without 
penalty o r further ob1l9at l on, • • c •pt for char;•• lncurred up 
to the data of termlnaHon, 1n th• a vant t:lult qu a llty 
daficlancl• • aoiely caueed by the Company ln the pr ovla lon o f 
t•l •cocaunica tiona • •rvlc• here unde r a.re daaonetrat.ed by 
cuatooer to a ffect adveraaly a nd aate rla lly cuet ... r 'e 
t•l•cocomunlcation• a ppllca tlona ca uch a t-anoinatlon under thb 
cla u•• conatltutln9 a T• nolna tlon fo r c.ou ,a). A Teralnat-lon 
for Ceuae a ha U not be e tte ctlv• unl•n c:uetCCNr ha• r eport,ed 
tcouble on an .I\Hl or c l rcult-epec l f lc bael• to ( a nd rece ived 
corre1pondln9 troubl e ticket froc1 t he appropri a t e cc.pany 
Sup()Ort Center a nd a perlod o f not 1••• than t .blrty (30) d•y• 
a fte r recalpt of c:-uet00ter' a wrinen not ice o f t e ral natl.on ha• 
elapaed durln9 which the company f&lle to corre ct auch qua lity 
de!lclencl• • • Provldad. nothl n9 contalned he rein ahall l.mpoH 
a ny llablllty on C-P-Ony and cu atOCMtr ' • aole r-dy a ha ll be 
tenainatlon o f ~h• a ffected • •rvie• •• d•acctbed.. 

cuatomet• e l nte lene t. service Agream.nt. l e e ub,e ct. t..o t.he 
9ene ra l t e rma, a nd conditlona a nd rat•• o f t-hl• Ta rif f and/or 
s e rvlce 11r <;rt<il.t Appllca t11>n fon:.a au.uted l n connection 
with tho aorvic·• • p.rovided here in .. 

4 .4.e.2 B•t• PtclQd• 

PR.t.li - All C&l\a th<lt OCCU < betw••n 1,00 A.H. 
through 71 DO I'. 11. Mc.nday through Pr ld•y, 
except on Cc,cr,pany rocognhed hoUd,iye . 

Qt! PHk - All c a l la that occur betwee n 7101 P . 11 . 
through 6: 59 A.11. MOnday throu9h Thuuday, 
and a ll cal l • betwe•n 7101 P . K. Prlday a nd 
6:59 A.II . 11onday and COmp&ny-reco 9ni1ed 
hoUdaya. 

,. , .8.l Blllino Inecmn,0\1 
Intele nat l• b l lled ln e l9hte on Cl8) aacond inltlal lncr .... nta 
a nd l a roundod to t he nu t higher ah C6 ) • • cond lncr-nt 
wl th the exc e ption of callln9 card wh l c h l a b lll•d ln a l xty 
(60 ) • • conO inlt i • l lnc r-=-ente • nd coundvd t o th• next hi9he~ 
•1• (6J • • eond 1ncr ... n ~. All Cr•c t. lonal per call ch.ac9•• 
wtll be rounaed to the n•~roa t who le cent. 

4.4 .8. 4 e«r Kl outt eo,, Rott s,nedult - tot1l101t 

$~ltchto $ervlce1 
Dedlcat •d Servlcea 

Bott Ritt• 
$0, 1210 
S0.087:Z 

ICfective, 
laaued by, Charle• .J. Cudella, Vice Pnaldent-Cenaral 11a na9ar 

Ut9lalatlve a nd Revulatory A!talra 



WOIU.DCX* ffc:ml0%.f'0Ias , 1•c. 
SlS &aet -..ce Street 
JackeOII, ICS lt201-2l02 

4 . IJIJYICJI PliCBJttJOftl tN1P CJIAIIO!a (Cont'd! 

4.4 9'.Dl?B Sgty!CJ Nl8J\IIC!K1'.Ull (Co nt'd! 

4 , 4 .8 JHtJ:LIUU 1cont. 'dl 

, . , .8. S D11eouot1 ARPllctblt 

eOUTII DUoTA TAJUPF 
oa101:1QL •aaa u 

A t e n P4're e nL (10\ J dlecount wlll a pply towa rd • lntreet e t.e 
u•a; ·• · 

4 . 4 .8.6 

. ! 

l ottl t ntt Ctlllna C1cd S1rv1r, 

Per Klnut • Ra t •• a pplyln9 to a l l t,.,,,. P4'rlode1 

$0 , 2500 

. 2 Per Cal l Su r e he r9e, 

S0 .4000 

4 . 4.8. 7 Honthlv Rtcurrloahfon-Recurclna Ch1ra11 

lntele ne t ! o r lntraetato u1• l1 o ffer•d ln connection with th• 
COmpany·• lnuratate lnte l e net Hrvlc,e . ,.ecordlnqly, 11Cnt.hly 
reeur rln9 a nd non-racurrl nq eha r9 H a r a found ln tb• COmp&ny· • 
lnteretate t ar i ff, r. c.c. No. 2, See • l on 6.J,l. 

4 . 4 . 8 .8 Ioteleo,t A11oelttloo 
The lute lenet A1eoela tlon prograa l a a benatlt paellta9a o f fared 
ln eon,unetlon wl t h Inta lanat, whleh a llowa the, lndlv ldual 
u Hre who ara ... ~re o r -ployeu o f the partlclpatiJMa 
or9a nl&at lon t o raca ! ve a.cldltlona l product d l aeounta o ft o f 
d"""'1tle lnte r e t a t e uea9e . Ke:bere who e l ect t o participate 
ln tha l nte laaa t. Aaeoe l a tlon will reealva lnte l e net product• 
a nd Ca llln9 c a rd • • rvlee . 

To qual ity fo r lntele net •••oclat.lo "' an orq&nisat ian. 9eurally 
mu• ~ be • • tll Trade a11oclat ion r•pr•••n~ l nq b'\la ln••••• or 
lndlvlduah in a n lndu ot ry, pro fenlon o r buainHa 
e laultlc a tlo n, (2) Bue lneu wlth f rar,chlaae, a9enta, 
dhtd.buto r e , or mu l tlpl • repr&Hnt a tlvae, fl) Non protlt 
o r9&nlut.1on1 o r, 14) l uyln9 group not o r9a nl&ed -••I r to b1>y 
the COmpany ' • l on9 dl 1t &nc • for reule. Th e qu a llfy lr19 
organi •ation •9•••• t o C4•t tho fo llowl nq cclter1a within a l.a 
(61 11Qnt-h1 o f undortaklng t o qualify a nd th•r•af t ar ealnuln, 
and enter• lnt.o a vrlttan a 9 ra.,..nt with the Coaipa ny t or 
10&rketln9 o f t.11• Coaipany •e H rv lcea. The gr oup ' • ....:ber• who 
have a ube crlbed to t ha Company• • H rvl c.H thrcu9hout the 9roup 
~u•t ha ve a99r• 9 ate blllln9e, nat 1! t•••• 1 prcc,ot1onal 
cred l.t• a nd e urcha r9ee o f a t lent S~, 000 per 11Cnt-h . 

The Cccpan y wlll r•nder monthly etat.,..ente t o the l .ndl•ldua l 
Md>ere a nd t he atat..,.n t rec:ehed vl 11 ahow a ll a ppropriate 
diecou.nt • . Al 1 •wz• du e f rom a.e.d>•r • •r-• the aol• property o f 
the COmpany, a nd t he Company oh&ll have eol• r l9ht to collect, 
enforce collection and • •ttle auch ..u.ma . The l nteJe ne·t. IIMCber 
9coup ohall rec e ive • IIIOntbl y r e port ft- ~n• Cos~ny Uat l.t>q 
- ·n Qf t he 9ro11p !o!ho 1ub1c,lbe to t he CGmp• ny H rvln 
under th l • pr09raa. 

l n ued1 lffac:th• • 
Iuuad by, Chacl•• ,. Card•lla , Vic,e Pcaeldant - canarel Man ager 

Laglala tlve and Regulato ry ,.!fair• 
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• · • O'ffllft RBYic;'I MBM91K1ffl (Cont•d J 

4 . 4 .8 Il!IJLIIQ'T (COnt'd) 

••••••• 1nt11101t a11p;11t1on 1cont'dl 

Unl••• otban,la• apeclfled l o tbla t ar lf f , -..bee'• uaa9• o f 
COmpaoy H rv1ca uod•c tbla plan c&N>Ot ba uaed to qualUy for 
any other bao•Ut.a uod4or t.hla tariff or Wloder otbar 
arra09- nta bat.,..n tba cc.pany a nd tblrd p&.rtlaa who 
undertaka t o .. rut th• COmpany•a aervlcea. All other 
condltlona o f Inte l a oat vll l a pply t o Intalanat Aaaocla tlon. 

• · ' ·' Tot1l l olullon ltrl11 100• Sttt ist 
•.•. ,.1 P11e-rlctloo 

Total &o lutlon Serl•• 1000' lervlc • l a an o ffarl09 t hat allow• 
C\la taNra to ••l•ct a c.-1t- nt l evel and a_l\ared 8-nd 
dedlc&t ed outl>ound and lnl>ound aer v lc• arra 09- nta , obtau 
t • ra plan d h count a , a nd recelve Peak aod Off-halt ..,.-1c 1n9 
(Oft- Peak pr1clft9 only a ppll•• to l nt ra!J<TA outl>ouad aac,,lce 
where avalla bla ). Total Solutlon Ser La.a 100- call• ._... fl&e 
rat e d, wlth dlacount• otf th• ba•• r a t •• a val la.bl• a ccordin9 
to U1a coualt-nt l e vel and tera s-l • n ••l • c tad by tba 
C\l ltaNr. 

Tb• out.bound C.lU.09 Se nlc• arran9-nt 1a a long dlataoce 
awltch-baaad .. rvlca, wblcb la avallablo on alt.bar a ahared or 
ded1catad a ccau baala. The u u 9a la b illed on a :fla t rated 
baala . outbound Call4f>9 s e r vlc • c • H • • r • billed µi • ff~O!!Cl 
lncr-nta, v ltb an lnltld b1lUn9 perlod o f U ...,onda per 
c a ll. R&tea fo r Operator-au ht.ad c a lla are u t. f orth lo 
Saetlon 4 . l . 

The Inbound Call ln9 Se rvle• arra09.-ent l a a n toll frN 
awltehad a eeeu aarvlca , whlch peralt a c a lla to ba cocplatad 
at the C\lat.aNr'• l ocatlon wltbout chac9• t o the callln<J 
party. Tbla ••rvlea 1• a va lla.bl • on e ltbor • ahared or 
dadleated baal a. Ace••• to t h• aacvlc• 1• 9alnad by an e nd 
uH c d l all09 a 10 dl9lt t e l a phona nwoba.c 1•9· BOO•llXX-lllll 
" hlcb vlll tarainate at t he C\lataoer• a location. The uu 9a ll 
b.Uled Oft a fla t r a t ed baah . To ll r cea Sacvle• c a lla are 
bUlad lo , aecond lncr-nta, wlth &n lnltlal bllUnq period 
o f 11 aeconda par c a ll. In a ddltlon, the r e la a non·-rec:urr ln9 
a nd aonthly r e currln9 toll t r - H rvlce nWlller ch~•, v b!ch 
vlll ba applied a l t.bar 011 a • par t oll tr- n-r· baala t o r 
ah.a.red ace-••• or on • •per routln; ar-ranq ... nt• baala for 
dadle&tad a ce•••· 

• .• . ,.2 P2nnltetot LfYtll and Item Plan, 
Total lolutlon S•rl•• 100"' Servlc• h a va lla.bl• on a 11C11tb to 
11Cntb baala or on ao optional 1 o r 2 year Tera Pla n. D1acounta 
ott tho b••• r a t•• a ce a va ll o.bl • to the C\la toaac a ccord l09 t o 
the c<MDlC.-nt level a nd Teno Pla n •• l • ct• d by the <:u ataN.r , 

luuedt lffa_ct.tve , 
l aoued byt Chacl•• J, Carde lla , Vlc • Praaldant.-<ia ne r a l ~ 9 er 

1A9lalat.lva 8-nd Ra9Ula tory Affalc1 
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4 . IQUQI p11c111nI0J!I MP CWMCZII t<:ont'dl 

4 . c 97JIZ8 H8YI<:t MMUQJH,!!l!IS I Cont 'd I 

IIOVTII DAJtOU. Till PP 
oat QJJUU, • MJI " 

, . c .9 t otal Solutloa Stritl 100- 1tcvtc-1 ccont"d) 

c.4.9., 
To tal Solution :i• rl•• 1009 S•rvtc• ii 1ubj1c:t to • c t nl.aua 
monthly u111J• c:omoalt:ent ( a!._ r t he third t ull 100ntb f ollowtnv 
th• inttlal in1talla tlon of 11rvtc1 f or nev CU1 tOC11<1r1 ) ba11d 
on th• CU1t00>1r' 1 11l 1ct1d cocn:,1....,nt l 1v1l. Th• comc,J.u,ent 
l 1vel ii calculated f ree, th• ,:,onthly total of u u 91 91n1rated 
t roe the followln9 ca.pi ny prOducto: 1bared and dedicated 
dOC1>11tic lnt1r1tat1 and lntra1tat1 outbound and inbound 
••rvic:e, internationa l outbou.nd, lntrat.ATA., loca l • • !rYlce, and 
c a lltn9 c ard. Char901 ouch a, ta~•• • late pay,oent f .. , or 
other .. rvtce non-r1curdn9 a nd ""'nthly recurr tn9 char~• v tll 
not be tncluded ln th• total u1a91 amount ca l cula tion, a, veil 
•• u••9• char9e• froa Dlrectory Aa•la t ance, Operator Service, 
voice u il 1 1\d contorenc o c a l lln9. 

Should th• CU1 too,.or •1 actual u11;1 Call b1lov the 11Cnthly 
minL&wa uea9• cocr:clt..ment, the Cu etocar 1• required to pay the 
company • t•• equ a l to the dltte cence between the CU etCIIIDec· • 
1ctua l u1ag1 a nd th• CU1tomor' 1 cin!Jau,o monthly comoaiUllnt, A 
C\la toc.er who ter=lnate1 • Tera Pl an prior ~.o t:h• tera· • 
1xplra tlon will be required to pa y ln on• lWDP 1wa an ....,unt 
1qua l1n9 the H loctld monthly coa=lt-nt l evel time• th• 
number o f conth1 r1ulnln9 tn the tin:>, plu1 a n amount equ1 l 
to any pcomocional ccedlt, or diacoun~# or w~iver# it 
a ppltca blo, that wa1 provided to t he cu,t.....,r. 

A C\latomer IMY tenn na t.• tha l c Tenb Pl•n vlt:hout. liability 
unde r t h• Collowlno condltlona, 

.1 Th.• cuetoccer r~••t •, and reo.a Ln • on, • nw Tena 
Plan ! or• ton:a end cOlmlit:tent l evel e qua l to or 
greater than thctlr current COcpany Tor= Pl&n and 
cce=:lt=ent level • 

• 2 A new CUotoeer (who W11 1 not cecohl ng aervlce• 
throu9ht th• Company pdur t o exocut lon ot t h• 
Term Plan) provlde1 wr tton notiHcation to 
cancel the Term Pla.n to tho coepany po1tcark1d 
within 90 day• ot th• coc=r.one..,.nt o r t he Toni 
Plan. Tho CU1toeor I• reo pon a lole t or p~~nt o! 
11cvlc•• u 11d durln9 th l t por lod . 

Tena Pl ano wll l be outomatica lly renewed unl••• th• CU 1tomec 
nottft•• tho Company in writing to cancel t ,be ren..,al wlthtn 
30 d ay 1 ot eipiratlon o t th• currant Tenr. llan, 

,.,.9 .J Dl1£9UOtl 

The Collowtno dlacount • on per minute t>•-•• rate• toe 
qual ifying uoa91 a r e b a11d on the month ly eoa,miuoont level 
and T•na Plan H l octed by tho Cuacom<tr. CUit.our• coa,mltttn9 
to T1cm Plano wlll recolvo a n a ddltlonal dla count o ft the 
a ppUcabl• COllnltmant Level dhcountod rate f or quaUfyln9 
lnurotate uu.91. To quallfy for Term Pla n DL1count1 , 1har1d 
a eeeu cunomen cult aoleet • einJ.mWII c:occ1t&Mnt level of at 
l•a•t $250.00 per month, a nd dedtcated a ce••• Cua tomera mu1t 
aelect a mintmwo cor.,mttment leve l ot at l•a•t Sl,000.00 per 
conth. 

luuad: Effectlver 
I11uodl byr Charl•• J, Card11la, Vice Prooidc>nt-Ceneral Manager 

Ll9ialatlv1 a nd R19ulatory Aft a ire 
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4. IDYlCJ RIICIXntOIII MP mms (COnt'd) 

••• arms 118~153 UJWtO'IISll!Ii (COnt'd) 

• . • • 9 IS2Si1I IRhlSi Lsza ~1[ 111 1g2• 11a1,1 (Cont'd) 

• ••• 9.3 D11couot.1 (COnt'd) 

.1 Iba.rad OUtbound Dl ecount 

ICont,hly IConth II: ~ 2110 
c ... ltment to 
w.tl tlQQl.b I Xllt a 111., 
$ 0 0.001 JC/ A JC/A 
$ 250 o.oo, 5 .001 10.001 
s 500 o.oo, s.001 10.00,1 
$1,000 o.oo, s.oo, 10.001 
S 2,500 0.001 s.001 10.00,1 
S 5,000 0.001 s.oo, 10.0(),1 
$ 10,000 0 .001 s.oo, 10.001 
$ 15,000 0.001 5.00\ 10,00\ 

. 2 Dedicated OUtt>oui,d Dhc:ount 

JConthly JConth t1m £11D 
Coaaltment to 
w.tl tlQQl.b 1 x11, 2 X111, 
$ 0 0.001 N/ A "'" S 250 0.001 .,,. 

"'" s 500 0.001 "'" 'IA/A 
s 1,000 0.001 5.0?\ 10.00, 
S 2 ,500 0.001 5.001 10.001 
$5,000 0.00\ 5.00\ 10.00\ 
$ 10 ,000 o.oo,, 5.001 10.00, 
$15,000 0.001 5.001 10,001 

.3 Shared 1 nt>ound Die count 

ICont'lly Konth IIDI 2110 
Coaai tment to 
w.1.1. l1RAtb 1 X11, Z 111, 
$ 0 0.001 N/A "'" S 250 0.001 9.94\ 14.681 
$ 500 0.001 9.94' 14.681 
s 1.000 0.001 9.941 14.681 
S 2,500 0.001 9.941 14. 681 
S 5 ,000 o.oo, 9.941 14.681 
$ 10,000 0.001 9.941 14.611 
s 15,000 o.oo, 9.94' 14.691 

•• Dedlc:ated ll\bou,nd Dhc:ount 

JContbly Month I1m l!l1D 
Caaaitaant t o 
w.tl 112111h l lll[ 2 X111t 
$ 0 0 .001 N/ A N/A 
$ 250 0.001 N/ A N/ A 
$ 500 0 . 001 N/ A N/A 
$ 1,000 0.001 12.11\ ir.. 791 
s 2,500 0.001 12.11\ 16.791 
S 5,000 0.001 12.11\ 16. 791 
s 10,000 0.001 17.11\ 16.791 
$ 15,000 0.001 12 .17' 16. 791 

le1ued1 Sftec:t1••• 
leauad by: Charl•• J. Cardella, Vlc:e Preeldei,t-Oeneral 1tana9<tr 

Le<,Jillacl.,. al\d A.e9Ulatory AU'a l n 
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OlllOl:DL PAOS lO 

' · IPYXQI PIIQllrtIOIII MP Cl!IRII ccont'd) 

, . , ., Total solytion s,,111 1ooa $1ryle1 (Cont 'dl 

,.,.,., Batt Ptrlodl 

Peak &nd Off-,.a,lt rate period• ue aa follow• • 

Non-HoUday 
Batt Ptrlod1 
Peak 
Off-Pe alt 

~ 
8100 a .a. 
5100 p.a. 
e,oo a . a . 
,,oo a . a . 

To lut llot 
1rc1ydlno 
5 ,oo p.a. 
e,oo a.a . 
1,00 a •• . 
1,00 a . a . 

l!ll.l 
Mon-Prl 
Mon•Pr1 
Sat•Sun 
IIOlldaya 

Holldaya, on c:hrlnaaa Day (Dec:. 251, Nw Teare Day pan. 11, 
Kemorlal Day, Inde pendence Da y (J\rly 41, Labor Day ( flrat 
Monda y ln Sept.) and Thanlla9 l vln9 Da y ( fou•tll Tburaday ln 
Nov.) the Of f -Peak Perlod rate a ppll•• unl••• a lower rate 
would noraally a pply. 

,., .,.5 
.1 

.2 

YIIQI Chara,, 

Outbound C1llln2 S1cvl£« 

occ-r11k 01,eoynt; 

Inbound Ctllloa 51cvlso 

Ptdl£1Sld 
.J I9l l ,,,, Kw~t,r cnar20 

S 0.1825 

s 0.122s 

10 , 

$ 0.192S 

S 0.1325 

Monthly 
euucrlna 

Shared c:har9e per toll fr•• nw:ber S 10.00 

O.dlcated c:11ar9e 
per routln9 &rra,n9-nt S 4D.OO 

4.4.10 t otal Solu\lao Cold• 51rvl£1 
, . , .10. 1 P«1srletloo 

Non­
PRn1rn 
S 15.00 

$ so.oo 

Tota l Solution Oold• Se rvlce La a n 0Herin9 whlcb a llow• 
c:uec-.u to ael ect abared and dedlc:atad outbound a nd lnbound 
aan-lc:• arr~nta , and obtaln Tera Pl&n dhcounta . Tota l 
Solutlon C:Old9 c a l le are e ll9U>le fer volume dlac:ounta ti.aed 
on total crou-cont r lbutlon uu9e fr- a ll lntantata and 
lntranat e • hared a nd dadlc:a ted outbound a nd 1J\bound u H 9e 
product• (dlncto ry u1bt1nc:1 end o~n,or en ln.nce are not 
c:ontrlbutory). Dhcounted rat e• a pply retroa c:tlve ly , a uch 
that once the nen dollar threabold la reached, t he lower rat e 
appll•• ba elt to the f lr•t alnute of uaaqa f o r tbat b111in9 
perlod. Char9•• a ueb u taaea, l a t• payment f-• or otbar 
••rvlce non-rac:urrl09 a nd aontl\ly reeurrln9 char9•• wi ll not 
ba lnc:luded ln the vol.... dhtount c:r o u -c,entrlbutlon 
c:alcula tlon. 

luuad , lffec tlve , 
l u ued by, Charle• J. oa.rdella, Vic• Prealdent-<leneral Mana9er 

IA91e1at1v• and 11e9Vlatory Affalr• 
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, . , .10 %Rt.al 19lutlPP AAl«- ltalc:e (Cont ' d) 

4 . 4 . 10. l 

The O.,,tbound C&UJ.119 .. rYlce arranv-nt I.a a 1""9 d!­
... 1tcbad acceu urvlce, vbJ.cb I.a a•aUele on eltjoer a ab&red 
o r ded!cated baala. The uaa.,. 1• billed on a flat rated 
baaJ.a. O..tl>ound C&l.U.119 hrYJ.ce cal l • ar,e bllled ln , -..d 
J.nc ..-ota, vltb an i n itJ.a l bUU119 period o f 18 aecondtl per 
c a ll. b t •• for Oper a tor-au1at ed c all• are ••t forth J.n 
.. et1DD 4 . l . 

The Inbound C&llln9 .. rYlc• arra~At 1a a toll fr­
..,itcbad a ece•• ••rYice, v bicb peralt• call• to be coaipleted 
at the euat ... r ' • loca tion vltbout cbal'9• to t.be callln9 
party. Tb!• urvlee 1• a•ailal>le on either a abued or 
dad!e at,ed baal• . A.cceu t o tbe ••"le• 1a 9alnH by • end 
uMr d1al1 nQ a 10 d191t t el•pbone nvlll>er 1• · 9·, 800••u-:a.u1 
vhkb vll l t eralnat • at th• CU• t.c••r ' a location. The ... a.,. 1• 
billed on a f l at rated baala. Toll Pr•• Sa&'¥1ce call• are 
billed 1n 6 Hecnd J.ner-nta, v lt.b an lnltlal bUlJ.119 perJ.od 
o f 11 •acond• per call. lo addition, ther e la • IIOA-recurrl.DQ 
and aontbly reC\l rrln9 TOll , .... Se&'¥1c • nm:.l>ar eba.r99 , vbl cb 
v lll be a pplled e ither on • • per TOll , .... lanlee ......i..r• 
ba• l • f o r ab.ared ace·••• or on a •per rout1nq arra.nqeaa.nt • 
ba• l • f or dedicated a ce•••· 

, . ,.10.2 ttm Plan, 
Total Solution Gold'" Se&'¥1ee 1a • • allele a t 1 o r 2 y•ar Tera 
Plan rat•• · Tera Plan.a are a \lbj • ct to a alnt..a - t bly Y HlJ9 
l a•e l of $500 f o r abared acc•aa o r S2 , 500 for d<ldlcated accaH 
att ar 90 day• of l nltlal ••..., lea . Shou.ld t he cuataaer • • 
actual UHO• tall below the monthly einlaua UHO• -1i-nt, 
the CUatoaer 1• r equ ired to pay th• Coepa ny a IN equal to u ,a 
difference bat-•n the Cua~r· • aetual uaa9e and the 
eu , t ... r• , aJ.nlav.a aontbly eoaali-nt. Tara Plan tbreebold 
calC\llat lona v lll i ncl ude u aa9e charo•• froe a ll lntraa tet• 
a nd lnte r a tat• avltched outbound a nd inbound u••o• product• 
(directory •••1.atanee and opera tor •••i a t ance u• not 
contrlbutory1. Charo•• a uch •• tax••• l a t • payaa,nt f-• a.nd 
oth•r Hrvlc• non-ra currl n9 and aonthly raC\lrrln9 char9H v Ul 
not be included l n the Te ra PlAA u•• 9• threaho ld c a lculation. 
A CUe toeer who teraln.at.•• a Tena Plan prior to t:be t:.era• • 
eaplutlon vll l be requlre d to pay ln on• luap • ..,. an aaount 
equa l1R9 the DODtllly alnl..aua aer •lce uu9e cbaroe t1-a the 
nwobar o f month• r ... ln1119 ln t .he tena. 

>. CUatcaer ..,y t e ralna t e tbel r Tera Pla n without llal>Ulty 
under the follovlng condltlcna , 

.1 The c:1.1etoma: r equeat:• # &nd ceealna on. • n--, Tera Plan 
t or a t•ra equa l to or 9r•ater than th• tlaa ceaalnlnQ 
on t heier curr• nt Coapany Tera Pla n • 

• 2 The Cvat ... r provlda• vrltte n not1f1c:at1on to caneel th• 
Tera Plan t ,o the Ccepany pol t.aatked v1tb1n 90 daya of 
u .. c-nc- nt of t he Tena Plan, the Cllatcaer ll 
rHpona lbl• fo r pay.ant o f eervlcea u aad durift9 thle 
perlod. 

l eeuech Sf fa c-tiva1 
l H IMed by1 Charl•• .J . Oardalla , Vice Praaldent-<.eneral 11a ... 11•r 

t.aqlelatl•• and ite<Julato ry lltfalra 
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4 . 4 QTHIB S[RVJCI NY3MQJK!fft5 (COnt ' d) 

4 . 4 .10 Total Solut l80 Ootd• StrY1£t ccont·d J 

4. 4. H).2 Ttna e1101 1aont•dJ 
Tena Pla,n • v ill be autcaetlcally re.._..s ...nlu• tM cu.t ... r 
notifiaa the Cc,epany J.n v r it i.n9 to cancel th• renewal vJ.t,hJ.n 
JO day• o f expirat ion o f t he c..rrent Tara Pl an . 

4 . 4 .'10.J Bttt Nrlodl 

Ptlk and OfC-Pwtk [ltl RIClodt l[t II Col lQWII 

11on-Hol1day 
Ritt Ptrlodl 
Peal< 
Of t -Peak 

USlD a, oo a .a. 
5100 p.a. 
a,oo • ·•· 
BtOO a.a. 

To aut lict 
tocludlne 
S100 p .a. 
8100 •••• 
a,oo •·•· 
8100 •••• 

l!.lXI 
MO.n-P'r1 
NO:n-rrJ. 
Sa'f.-8\ln 
Ho.lJ.daya 

Holiday•• On Chrietmaa Oay (Dae. 25), llev Year• Day, pan. 1), 
-rial Day, I ndependence Day (July 4 ), L&!>or Day (firet 
Monday in Sept . ) and Thanka9l•in9 Da y ( fourth Tbllrada)' in 
Hov.) th• OH-Peak Period rate appU•• unl••• • lover rat e 
would nonuUy a pply. 

4.4 .10,4 

, l 

u,,a, ChlIRftl 

Outbound Ctllina StCYLCl 

a . ~ - Ptr Minute R.atea 

Uuqa 
P.r Month 
so-n,9 
$250-$999 
Sl,000-$2, 499 
$2,500-$4,999 
$5,000-59,999 
510,000-$19,999 
$20,000 + 

1 x,,r 
$0.1675 
$0, 1675 
$0. 1615 
$0.1675 
$0. 167S 
$0 . 1675 
50, 1675 

2; x,,, 
,o.162s 
S0. 162' 
J0.1625 
S'O. 1625 
$0.1625 
$0.1625 
50.1625 

b. Ptdlgat•d - Per HJ.nut• RAt•• 

Uaa9a 
Ptr Month 
$0-$249 
$250-$999 
51, 000-52, 499 
$2,S00-$4,999 
SS,000-$9,999 
$10,000-$19,999 
520,0DO + 

1 x,,, 
50 .1125 
$0 .1125 
50, ll25 
50.1125 
S0. 1125 
\0 .1125 
S0.1125 

a x,,r 
S0.1075 
$0. 1075 
$0.107S 
$0.1015 
$0.1015 
$0.1075 
so.10,s 

Ieaued, lffecth•• 
I aaued by, Charle• J . Carde llca , VJ.c a PHl\ldent-ceneral Hana9ar 

1A9ia l at1"9 and lleciJul atory Affair• 



Ml'lltJ.DCCW ffc:PPlt.oOin, uc. 
SlS a.at laJ.te ltr~ 
~ackaoa, IIS ltlOl-2702 

4 . 4 <mm1 U:BYICJ NYWSQltsllftS (COnt· d 1 

4 . 4 .10 toiel 3olutloo 99ldW Stcxlc::t: (COnt·d, 

4.4.11 

4 . 4 .10 . 4 

.1 

UIIRI Cbt£Sl1 (t;.Qnt·4> 

Inbound Salllna Atals·t 

a . Gb•rtd - Per Mlnute II.at,•• 

Ouc;,e 
P,r Kontb 
$0-$249 
$250-$999 
$1,000-$2,499 
$2,500-$4,999 
$5,000-$9,999 
$10,000-$19,999 
$20,000 • 

b. 

uaac;i• 
r,r Month 
$0-$249 
SUO-S999 
S1, 000-$2, '99 
$2,500-$4,999 
$5,000-$9,999 
$10,000-$19,999 
$20,000 • 

1 XII·[ 
$0.1675 
$0.16lS 
$0. 1675 
$0.16lS 
$0.1675 
$0.167S 
$0.1675 

1 XII[ 
so .112s 
$0.1125 
$0.112S 
s,.1us 
$0. lllS 
$'1.1125 
~~ .112S 

MPS IottltRltn• 3tcx1ct 
4 . 4 .11.1 D11,r1ot1on 

2 Ill[ 
$ 0. 1625 
S0.1625 
$0. 16.2S 
S0. 162S 
$0.1625 
S0.1625 
$0.162S 

a:,,,, 
$,0.107S 
s;0.107 5 
s;0.107S 
s·0.107S 
$.0.1075 
S0. 1075 
S0. 1075 

117S l nteleplan• Sarvic:a i • • c:OG10Nnicat lon• • •rvic:• t~t l e 
a vailable tor uae by rea id•ntla l cua tomer a t v•nty-fe1>r (24 ) 
houn a "Y· 117S lntaleplan• serv ice h off•red i.n ••cha n9ea 
wh•nby the C\aatOCMr • • local telephone linea are pr••l>bacri.l>ed 
by the local e xchanc;,e COOlpa ny 1u::1 to the C-p&ny'e 1175 
lnteleplan• Se rvice, e uch that · 1• the 10-diqit nu;mt,er • c a lla 
are autoiutlcally r outed to t he Company• • network, C\aatcmen 
- y o r ic;iinata 117S lnta.leplan• Sarvice froa, location• Mrv ed by 
the company . and &.1y tarmlnate ln a ll locat ion• within the 
Sta t • ot South Dakota . 

117S l nte lapla n• s ervice l a a flu-rated c:a llin9 p,l a n t.hat l a 
non-d h t a uc:e H naitiv• t o r direct -dialed lon.g dle tanc• 
c a ll inc;i. Char9•• ar e baaed on the t1- period (Peu/OU-pealt) 
whe.n the c a ll la placed . Peak a nd OH-peak t1- :per i od• are 
defined i n bel-. Calle are billed ln one-minut• lncr- nu , 
with an initial b1llln9 period of one ainute. A eonthly 
r e currinq char9e will a pply t o C\aatOCMtr a ccount• vitb uaage 
( lncludln9 01nctory Aulatanc•1 ot leu u,.an $2S.OO. 
CUa toa,ar a ccount• w1th uaage ln e xceaa ot $S00. 00 pe r eontb 
will be a••••••d a aurchar9• , ae e peclt1e d in Section S.J . 4 
toll-in;. Tb• e ntire eonth· • charc;iu will be recalcula t ed a t 
the .,... rat e l e ve l. 

Dire ctory Aeahtance a nd Opera tor Servlcea a:r • aYaUable to 
KI'S l nte l eplan9 Service e l>bacrlber• aubj•ct to the· provle iona 
ot 5ect1ona 4.5 and 4. l. 

laaued: lffective , 
l aauad by, Cbarl•• J . Cardella , Vice Preaident-Cena r al Manager 

IAQie l a tlve a nd R89"la tory Affair• 



lfOIIUM:all DEM LOO US, dC • 
111 San a.it.a·~ 
Jaokaoa, .. , ,,01-2102 

,. IPYJGI MKIJ'nJPU ID CIIIPU (COn~•d) 

, . , VTHIB IIBYJC'J IPP•IQIHIHII (COnt•d) 

, .,.11 "'' IDt:PlPPlln• tltal£9 (COftt ·d, 
,.,.11.2 a,s, hrtqct, 

realt and Ott-halt rate per1od• are aa foll-•• 

Ion-Boll.day 
&ttt brlod1 
Pt&lt 
Off-halt 
,.11 Houra 
,.U Hour• 

taa 
7•00 • •• • 
7100 p. a. 
Sat-lun 
Holiday• 

To l"t lot 
losludtoa 
7100 p. a. 
,,oo a •• . 

Qa:u 
IIO:n-rri 
Non-Fri 

Hplidaya, On Cbrlat•H oar (Dec. 251, lw Year• Dai, (Jan . 11, 
-rial Day, tndapendence Day (July 4 ), 1.Ulor Day (firat 
No...S.y 1n le~.) and tbanU9hlft9 Day I fOllrtb Tt>anday 1n 
l o,,.) tbe Off-halt Period rat• appUea unl••• a 1-r rate 
would no.r:sally apply. 

, .,.11.J U11e« Chara,, 

Par IUnute II.at •• 

Per k cO\lnt 

Par lllnut e 

, .s CO,SP1.1H11!IA8I 318YICJS 

, • 5 .1 QI81CTQftX I\UJ5tMCJ 

b.U Qf(-Puk 

SO.llOO 

NOntbly 
JltFV:rrlna 
$l .OO 

1ureb1ro1 so.02 

so.noo 

, . s . 1 .1 l.on9 dhunca Directory ,. .. inane• la •••Uat>l• to 
cuatcaere of a ny ec.pany•• evU:ched H rvicee. The Ch&r9e 
appl i•• to eacb call e99ardlau of whether tu Direc:t.ory 
"9eleta.nce l uraau la &bl• to f urn.lob the eeczu••~ t elept,one 
nuaber. Up to two eeq,.,aau uy be ude on u cll Dlrec:t=y 
"••l ata.nce call. 

4. 5.1.2 ,. c n<llt a llowance f o e a Directory "9•1•ta.nce call 
will be pro,,l<le<I lf t .ha CU etOIM.r ••perlencaa poor tran .. l u lon 
qu aU'ty, recah•• an inc,or ·r•<:t t e lapllona n.uaber, or 
1n&d•art•ntly a1.lld1ale t .he l ntand&<I Directory "9•l•tanc• 
nuaber. 

4 . S . l.J Directory Auht anca ...,barq•• wllt be lnclu.dad vUh 
other u1a9a cbaro•• toward aathfyino aln1-a ueaqe 
req,.,lr-nt• f o e all H rvl cu. 

4 . S.1.4 Plt89 CblfAtl - Par call c barve• for Dlrecwcy 
"9eiat ance vUl be n.o 110re than s. 72 pee ca ll. 

tnua<t , lffectlw, 
I u ued .by , Chul•• J . OardeUa, Vice Preddent-Oa ne r al JC&n•o•r 

Leg1elat1va and Jta9Vlatory Affair• 



*la.DCCII ncm.oGJU, DIC. 
111 &eat Aait• lt ..... t 
.1aoll-, U JU01• 2'02 

,. IDYIR PUCIIPl'UWI IP SPIPII CCont '4t 

, . , PIPPUPffNt QrnJSU!QI - c:uulo prcaotloa&l ortu lnqe uy be 
pco,,lded rr- tlae t.0 tlae •la tll!e tultt . TlleM prcaotloaal otfuifl9• 
-Y o nly a pply to c e rtain Nnlcea, a nd -Y be Ualted to oert_alo date•, 
t ..... . a nd looatlon• . 

,.,.1 61W /14YIA09' Prgaot.lop - Until f\lrthU aotloe, c:-pany vUl 
otter, tA:> - c..atc .. r • o f lte ._. Ad•utaqe .. nice, • valffr of 
tbe -,nthly rec..rrln9 cllu<;ie• , reQardl••• o f tbe e11e toaer• • t.OUl 
..ntbly uuqe. 

4 .6.2 Bgttsw Lip• DMliDIII Pr9W1tlog • A•aU&ble f~ .lune 27, 1991 
tllrou9b A\IQ'll8t ll , 1997, the COltpany vlll offer,.... ... 11 b\lelne•• 
cuetoaeu, either -,nth•to-eot1th or Tet'a , a dhcounted -lt,c.bed flat 
rate e clledlll • that vlll a pply t.O l>Oth O\ltbcMDd al>d lNIO<l,nd 
lntraatat• c a lla. C\letoaere c u recel•e thl • dle counted rate -tb• 
to-..ntb or e l9n a T• .... A9r-nt o f o ne (11 year. wrll.tteo DOtlM 
f'f lntent to cancel th• Tet'a A9r-nt -et be 9hen t hirty ClOI 
day• prlor to th• e nd of t he tet'a1 C\le t-.r• vbO do not torully 
c a ncel thl • ••rvlce vlll be autoaatlcal ly re.......i t o r another one 
(11 year ta .... . call• vlll be billed ln tblrty flO) NCOn4 lnltla l 
lncr-nt• and rO\lnded t.O the neat biQher • b (6) ..con4 lnc-r-nt. 
llo other dhcO\lnte apply \lnder t ,bl• offer a nd tbh offer cannot be 
c..i.lnad vlth a ny other proaotlone and/or often \lnle•• epeclfled by 
the CO.pan)'. 

Svltchad O\ltbO\lnd/lllbound 
Per toll frN 11\l&ber Per MOnth 

t1r1ta1tloo PtntltY 

•••• btt•• 
llont,h-to-llantb 

$0.1450 

l&N bt.M 
1-,eu-

so.10 0 
S ). 00 

If t he teralAAtlon becoaee effectlv• prlor t o the ~l• tlon of the 
flre t year o f tlle C\le t-.r coeal~ nt perlod, t ,hen the c llu<:,e e hall 
be an -nt equal to the -,nthly Yol .... threebold ( S100) tlaee the 
nuat>er of aonth• r.-lnlnQ ln the cuetoa._r coc:al~nt period tllrO\IQh 
the eaplra tlon o f the flr• t year. 

A c..atcaer vbo canceh bh a qr- n t prlo r to lta eaptratlon vll l be 
requlrad to repAy a ny prcaotlonal cradlta that -r• a ppllad, ln 
• ddltlon to other t e ralnatlon char9•• ae notad al>Ove. 

A cuatomer aay cancel or dhcont1nu• H rYlce prior to thai eaplratlon 
of t e t'a vltboJt ll&blllty lf C\latomer ordeu ,.... NrYic• with • 
lenqth of tet'a equal to o r eaceadln9 t h • total or lqt...l t.et'a lenqtt.. 
The f oraer ••cY1ce v il 1 t..ecalnat• on t.he at.a.rt elate o f t:be AMI 
.. rv1ce . 

laau-4i lffect1 .. , 
l ea u..S by, Cha.rl•• J . Cardella, Ytce Pcea 1de n~-C.~era l M.a.n.aqer 

lAg i al a tlve and Raq,,latory Affalra 



-.0CC.- flCWl901.oo I S8, IIIC . 
SIS uot. Aalte Street 
Jackooa , .. lt201-2l02 

' · IPYJCJ PGCl&nron MP £1MOII co:>nt '4 ) 

' ·' PBOMPIIOHAL orrc-8IKOS ,cont ' d) 

4. 6. l RSAdYI DtlQI Pt9Si'9t1RP 

aoom-na1rr 
O'IU O I IIAL P AOS l6 

Throu9h OCtober ll, 1991, th• COCp&ny v 11 1 octer .. 1ot1n9 ... u 
buoln••• cuotoaero o f ewltcbed ae rvlce, vho e re v ll l ln9 to • i 9n • 1 
o r 2 yaar Tara A9r...,..nt and c.,..lt to • apecl flc IOOnthly dolla r 
...,..nt, a d h counted flat rate och.Oule t ha t vlll apply to both 
lnbound and outbound lnt r aot a t e ca llo . In addltlon, ti.re vill be 
a o::cnthly f•• pe r t oll free n.w:.ber . The a1n-1.cwa IOOntbly uu;e 
level• that v lll apply under thlo proo,otlon ar• S2SO.OO, SS00.00, 
$1 , 000.00 and Sl,500.\JO. C\lotocero muet u ot the alnl.awa uu9a 
throohold aach aonth dependl n9 on t he l eve l the cue toaer ci,,,ooo1. 

Vben t h• C\lot ocer h•• cocploted the tora c .... ltaent , oer,,ice v lll 
autOCAtlca lly be , ene,-.d for additlonal t o rare 1 o f th• aqr•-nt 
uni••• tho COcop.ny haa rece i ved t ho C\lotocer •a vritt en notice t o 
teralnata tho oorvica on not 1••• than thirty ()0) d.aya p~lor t o th• 
then ••1• t1n9 t ent e.-plra tlon date . CU a tcaere who t.•nalnat• ••r·vlce 
prlor t o ti.. and ot th• tara ln any aannar o t her than otated will be 
11&.ble t o r a • •rvlc e te rclna tlon cha ro• o f th• f ollowing. unl••• 
C\Ja toser conve ct.a to a nothe r compa ny ••rv1ce v lth equa l o r vr••t•r 
term and elnlmua blll1.n9 comiltaent, 

1. lf the tormlnatlo n become• a ff actlve prio r to ti.. 
C"Caple tton o t th• f ira t year o t t he Cuatoai.r Tera, t he n 
th• cher9• ohall be an aaount oqua l to th• 100nthly 
bil l ln9 COlfflllt .. nt t iJoao the nulllba r ot aontho r-=>A lnir19 
in t h• torio t h r ou9h th• ••plr&t ion o r tho f lrot year. 

2. Lr the tara lnatlo n .,......,.. effect Iv• 1ft-1r the 
cccplet ion ot t he f ira t year, t han the char90 •~11 be 
an UIOUnt oquo l to twenty-five perco:nt C2S\ I Of tho 
balanco re<Dalnln9 cmonthly blll in9 coa=,i tment t!.m,ao th• 
nu.mbe r o f month• rema lnln9 In th• Term.) 

Ca lla will be blllod ln thirty (JO) oecand lnlt l al incr ... nt a and 
r oundod t o t he n••t lll9hor au C6) oocond incr-nt. All 
ftactlonAl per c a ll chat9H wll l be roundod t o tbo naaraot wholo 
cont. 110 othor d lacounta apply under th lo o fter and thi• o tfor 
c annot be coi:blned with any other pt OIOOt lono a nd/er o tter • unl••• 
opec l f l ed by tho Coapany. 

Switched OUtbound/lnbound Per a lnute r a t •• 

All l.avelo 

l Year 
tern 

$0.1450 

2 Year 
I ecr:a 

so. 1,so 

Tal l Pr oo I 
ChtC91 

lsaue~a l: t !actlv• • 
IHuod by, Charle• J. Cardelli, Vic• PrH ldant -Oenoral Mana9or 

Le91a lativo and R~latory Affair• 



11011:1.DCON ftCIIIIOLOOl&I , t•c. 
515 bet Aait.e ltreet 
Jec keoo, .. lt20 1•2102 

4 . IDYJCI PUCJSJnJ911 MP C1M911 ICont•d l 

, .6 PftC'KO'I lOffNc OPr:tRINCS ccont. 'd ) 

, . 6 . 4 Hom« s,, , , s,var Prcmot loo 

IOO'lS DAJtcn& TUIFP 
OlUOf DL PAOll 11 

Through october 3 1 , 1997, th• COlllpany wUl c t.fer H ti et i nQ ... 11 
bueineu c:u naaer • o f ewitc:hed urvic• , b lllln9 aonthly bet - n 
$250.00 and $2 , 000.00, who are wil l in9 t o e19 n a 1 or 2 year Te ... 
A9r .... nt a d i e counted f l at rate e che dul• t ha t will a pply t o bot h 
lnbound and outbound i nt r aat ate c a lla . I n a ddi tion, t he r e wlll be 
a mont hly f- per toll f r •• nwo1>e r. 

Vben t he C\le t aaer ha• COlllple t ed t h• teno ccaoit.ment, H r v i c e will 
a utOllla t ice Uy be r•n- d fo r additiona l t• ... l • I o f t he a r;ir•-nt 
unleu tho COlllpa ny ha• r•c:•h• d the C\le tOOMlr' e wrLtt.o n notic:• t o 
t on1lnato the earv1c:• on not lou than th i rty I J O) day•, prior t o tho 
the n oxhtinr;i tono e xpl ratio n dat e . C\11t OOM1U who t erai n at• ••rvice 
prio r to the e nd o f t h• t eno l n a '\y """'no r other than • tt-at ed wlll be 
liable fo r • • •rv k e terminat i on cha r9• o f the f o Ucv1 n9, unlou 
CU1tocer convert , t o a not he r COlllpa ny ••rvic:e with equa l o r 9reat or 
t • n:111 

1. l! the t ermlnat l o n bee:....,• et t oc tlve p r-to r to t he 
coc,ple ~lon o f t ho ti ret year o f the Cu1tCG>'9r Tor,a, t he n 
th1 c:har9• , ha ll be a n "'"°"nt. e qual t o $2S O.OO t 1-1 the 
nwcl>er o ! &0nt l,1 r ..ain i n9 ln th• t eno t.hrou9h t he 
e xpir• t l on o f ~h• f l rac year . 

2. H t he te.rminaU on bee.,_, a f fective aft e r the 
c ccple tion o f t he f ir1 t year , the n the char9 • 11\all be 
an a::,ount • 'l"al t o twenty-f i ve perc e nt (2S\ ) o f $250.00 
ti.me• t he nwr.o.c o f month• cea1& n i no i n t he T•ra, 

Ca lle wi l l be bi l l ed l n thirty (30) • • c:ond i n i tia l lncr ... nt1 a nd 
r ounded t o the next hl9he r au ( 6 1 u c:o nd inc:r - nt . All 
fract.lona l pe.r c a ll char9•• wllt be roun.d.•d t.o t:.he ne a_ceat whole 
c:• nt. llo othe r d l 1count1 a pply und1 r t hl• o ffer and t il l , o ft e r 
ca nnot be c:oc::l>i ne d with a ny other pr act0t lona end/or o tt e r, uni • • • 
1 p,1c:l ! l ed by t h• Coc,pa ny . 

Switc hed OUt.bound / ? nbound Por Minut e R.l t ea 

1 Ye ar 
I tnn 

$0.1300 

, . 1 MISCELL/Vf!O\JS CHARGES 

2 Yea r 
I t em 

so . 1200 

4 .7.1 SVHKfJIX 8!iP98I CH/1891 

Toll Pr•• ' 
ChtCQI 

SJ . 00/number 

The c ha r11• ll1 t ed be l ow applle1 l n a ddition t o the re,;ula r 
monthly lnvoic • t o r bu 1lneu cu1 t oa,ar1 t hat n c e i vo a ny t ype 
o f e wmary reporte . Tb• p,1r month cha r 11• l 1 a ppllc:able 
r e9 a rd l ua o f the nwcl>er o f report • u lected by !the cun.,..., . 
ThH • n por t 1 inc l ude, but a.re not lla,it ed to , call ._r y, 
Acea COd• Sw:woa.ry, Accou nt Code Sw:r.ary, Aut h / AHI Swomary, 
To ll Fr•• Product Type, To ll Pree Swr:aary by Dat e , Lcnq Cal l 
s ....... ry, Fr e que nt I s u .... ary , l • • cut l ve '"""""' Y• PAC by Aut h 
$uaai ty, LA TA Summiry, Oe p a rl•• nt S umma r y, 
Oe pa.r taent /Oi v l e l on , l ntern at lonal SU1M1ary , LcnQ call Min ute, 
an d Freque nt c a lled IIIIIAl>ec Thr e1hol d . IIOW9ver, tha C\11t-r 
11&y c:hooae e i t he r t he Ca ller R.Ca p s u...,..ry o r Tr aff ic 
Hana o- nt Swma ry a t no a dd it iona l c:h .. r r;i • . 

$1.00 p,1r month 

lnu•d• ltfec:tlv• • 
l 1au1d b y 1 Charlo1 J, Ga rdella, Vlc• Pte1! d 1nt• Gene ral Kan 191r 

Le9ie l1 t lv• a nd R~la tor y AtCa l.r1 



1101U.DC:m1 ffC'l!POloou:a, urc. 
SU aaet Aalte atreet 
Jack•oa , MS ltlOl-2102 

5. SIIW'Pl'AtlPIP QBYJCH 

11011rS ~ nairr 
OIUOIJIAL PAGS 71 

servlc:•• llsted l n t h l1 H c: t lon are avalls.bl• t o prevlou• l Y 1dstln9 
CU 1 toc:,.en only . 

5.l PJRPQRl!ANCJ SJRYJCJS 
s . 1. 1 Ptrtocm1ne·1 2000 S·tc·vic11 

s . 1.1.1 P11,r1pt1on - Th h Hcvlc:• o ffu l ng a llow• the 
CUetoeec to ••l • c ~ outwacd ,lnwacd a nd/oc tra ve l ••rvlc• 
a r ran9.,..nu u pro vld..S below a nd t o obu l n Parfo.....,nc• 2000 
T,1 ri, Plan d l 1counu. Th• P1rto rmanc 1 2000 11rvlc•• consist o f 
three l1v1h, Level I - no p.,, lnvo l c • b ll l l n9 coomltaent1 
Level 11 - S l, 500 par ln vo Le• b U l1n9 c:011Dl tment or the 
Cu• t tlllllr 1• c~r9ed t h• dltf1r1nc11 a nd Level 111 -S 4,500 per 
l nvol c:1 b lllln9 c:ocalt-nt o r t he CU1t omer 1• c:har9ed the 
dlt!1ranc:e. Leve l I Hrv l c e 11 llAit•d to t h• onePl u • , To ll 
Fr•• and Ca lllnq Ca r-d .. e,v 1c:e arrangement.a. Ca l l • may ~ 
ori9lnned a nd/o r u n11lnat1d vh Cocopany •wi t che d tacll1t111 . 
Ovt bound c a ll• ma y bl t1rmlnated t o a,ny point v l t hi n t h• 
Unlte d Stat •• · Jnbo<,nd c a ll • may o r l9ina t 1 ! N>O any point 
wlthln th• cont l9uou1 Unlte d Stat •• and Ca nada . 

5 .1. l.2 Strvlet ft rr1nstmtot~ 
.1 Putor;nancr 2000 Q,e P.l.Ja - Thle Hrvlca opt lon h 
an outw~rd c a ll 1n9 1wlt ch1d acc:111 1er v lc• a rran;e=ent 
a va llable t o CUatocera who preaube c ribe to t h• C:O.pany• 1 
H rv l c,1 . U1191 rat•• ••• t i.me-of-J ay ••n 1 l t. i v1 . Call • 
a r • blll•d i n 1 lx 11cond lncr emant • . 

,2 Pu(or:m~Dtl 2000 Toll U RR e TM• .. rv lc:1 o pt i on 
a an Lnwa rd c:a lllnq t e rmlnaticn a r ran9-n t a vallable 
v i a •vl t ched a.nd dedlca LIRd a.cc·••• fac 111clee . Uaa9e 
rat•• a r a tlme-o f-d ay H n1 ltlv1 . Ca l le ue billed ln 
eiJ£ 1econd l ncrecente . A a 1.n1.:sw:I a;vera9e t.UM 
raqu 1r-nt ( HATRI o r thirty u c:ondo par c:all a ppl t oe 
dur l r><1 • bll l 1n9 period, Tell rue Su·vic:1 nwober 
cha r 91a a pply •• dncribed ln tt,e ••- ••C't l on • 

• J Prctocnom:• 2000 c,u1na cud - Thie H rvic:1 
o~lon h an outward c a ll lng awit c:hed ac:ceH 
arra n9ea:aent which a llow• a CU atec41r to or lolnate cal l • 
t: h.r ou9h u ae o f a Cocp&ny c a ll ln9 c ar-d vla • To ll rr•• 
Unlve r •• l Ace••• N\lmbe r . Uaa9• r•~•• ar e t i.De-o f -d ay 
••n•itlv1 . Call a••• bi lled I n on• •inut• Lnc r 1 ment1. 

Ie1uod1 ltfe-ct l ve1 
I uuod by, Ch ari•• J. Oard11la , Vlc e Pr 1sld1nt -Oon•ral Kana91 r 

IAQi • l a t i v1 a nd R19ulatcry Affa i r • 



-.- nc:m.oota, DIC, 
us .. at-1u ~ 
Jack..,. , NI Jt201-2702 

' · DIDQTIDIP IUYICII ccont •d ) 

5 .1 

S. 1.1. l Ptr Hlnutt Poltlltic B1t11 1 

Ml ltOI D1nd1 

IAffl I one .1... AU 
Level I To U Prff 1 

Switched All 
Leve l I c a ll1119 c a rd • All 

Level U One P l u • All 
Level II To ll Pr••• 

Switched Al l 
Level U C.111119 e&rd• A: l 

Level III one Plu• All 
Level I I I To ll, ..... 

Switched Al l 
r.evel III Ca lllnq Card • All 

• A $0. 2S aurcb&r9• appll•• to ea. ,, c a ll . 

21d QU-2.HII. 

s . 2,00 s.2267 

$.3 47 2 $ .3472 
S . 250.0 s .2soo 

$ .2600 S.2267 

$. 3400 $.)400 
S.2500 $ . 2500 

$ . 2600 S, 2267 

S. )40,0 $ . )400 
s . 2500 $ . lSOO 

s. 1.1. 4 ft• t • t,rlodo - Pe.it r a t •• a pply veeli4ay• between 
7100 a . a . t o 7100 p . a . OH-peak rat • • a pply to a ll ot her 
t i me• a nd on holld• Y• • 

s.1. 2 PerCoc:m1ne1 4000 51rx1, 11 

S.l.2.1 P.1cr1pt,1gn - Per f oraance 4000 Service offer• a 
unified Hrvke f or eln9l• or ... 1t1-locat lon CV•toaer e u d 119 
bou. avitched and dedica t ed l~nd a nd out,bound ••rvlce , a 
c al lln9 c ard a nd lnta rna tlona l ••rvlce . Perfo raance 4000 Ila• 
been daal9ned eapeclal ly fo r t h• l a r9a r cll • t oaer blllln9 over 
$7,500 a aonth, v l th the availability o f peak and off-peall 
rat•• , caUl119 car d aarvlc•• a nd otterin9 a diacount fo r 
C\lataoer• v illln9 to a l 9 n a ten, c""""lt&ent o f either t vel<re 
C 121, t .,.nt y-fDllr 124 1 o r t hirt y-a u P 61 aont ba and/ oz a 
willl119neu to coc:ait to a apeclflc d o llar voluae of aontbl y 
alnu:.u u n9e. There are flv• CS) l e ve h o f Perfora&AC40 4000 
v htch are deac r ibed a• f ol l ow,,, 

Leve l 1 - Requ i re• a aonth l y a lnLcwa blUin9 coaa l taent of 
$7,5001 Lt the a lnl..._. 1• not reached tlle 
cu• t oaer 1• cha r 9ed th• di ff•r• nce . 

Level II - Requlr•• a aont hly a ln1- bUllnq c - taent o f 
$15 ,0001 H t he alnuwa 1a not reached t he 
C\l•taoer 1 • char9ed t he dl!fera nce . 

Level Il l - lleqU i r•• • aonth ly a t nt...m billlno coao1taent o ! 
$25 , 0001 tf the ainla.,. i • not reached the 
cua tomer la c h&r9 ed th• difference . 

r.eve l l V - Requlre a • monthly ainlaua blllln9 cOIIIOltaent o f 
$SO,QOQ1 It tM alnla.»11 h not rHchad the 
cua tomer i • cllaz9ed th• di ff ere nce . 

l a aued, lffectlva, 
Ia•u•d by• Cha rle• J . Card e lla, Vice Prealdent-Ce nera l 1tana9 e r 

1A9hlathe a nd lla9Ulato ry Attain 



IIOft.lMXIII ft I LOolD# DC• 
UI aan &alta IU'Nt. 
Ja~, .. 2t20l•2T02 

s. PIMPtlNSMMU IIIUCU CCont•d) 

s.1 PIJU'OlllW!CJ llffilCH !Cont'd) 

s .1.2.1 

Le,,al V a.q,.a l.rH a IIOfttbly ainlaa bUl1119 
COllaicaent of s,s,ooo, if c.be a.lAiaua 1a 
nae r...,bed tJle cn,atcaar 1a oh&r9N tbe 
ditfarenca. 

M111Uple aer,rice• and/or .. l tlple locatlone 1181119 
Perfo....,..,. 4000' • N r,ricea can c:o11tr1.bute to Ula 
o ... raU -nthly a1nl..aua coait.aant. -•tl.c Toll Pree , 
Dcee•t1c and Joter oat1onal ouU>owld c all• -tru.vu to 
deteraJ.nlnq -nthlr aJ.nS.- 11aaoe. Operato·r .. ..,,1c:ea 
11u9e h not 1nc:luded ln deteraJ.nin9 aonth1y • J.Juam 
uu9e. 

CU • t._n .. ec r each t he a 1.n1- IIOJ\thly uea9e 
requlr-nt auocla ted "1th their ae1•ctecl Perforaance 
4000 t.ewe l by the f ourth 1nwo1ce period and aontbly 
thereafter. 

Peu a nd off peak rat aa, rat• per .Lode and b1111n9 
1=r-nta c an be found ln f oll-lff9. P ... lfon1a,u:• 4000 
ler,r1c ee for l.ntru t a te u.. are aold u an add-on 
.. rvlc:a to the cc.p&ny• • lnt•ntate ,.rforaanc:a 4000 
lervlcea . Acc:ord1.n9ly, r11C11rrin9 and DOft•rac:u.rrin9 
c:b&r9ae are f ound in the o.p&ny' • i nteratat-e tariff, 
rec No. 2, Section 6 . J . l, . 

s . 1.2.2 b(fPDPIDFI 1000 TIOI Plto - terforaa.n.ce 
4000 Service• are awa U&bl• to cuet,..re tMou9h a Tera 
Plan opt1.on U t.l>a cuet(••r aqrNe to ccaait to a11ch 
H rvlce for a tara o f twehe (12), twenty•f0<1r (24) or 
thirty-a.La (l51 - .ntba . CUatocen vho a lee,; the Tera 
Plan Option will r ace 1,,. a dlacount o ff tbei.r n lec:tad 
optiOft' • doaHtic ratea. CUetoaara wbo e l act the 
,.rforaanc:a 4000 Tara Plan kltioft ara aubject to the 
f ou-1nv, 

. 1 CUat,..ra - • t i ndlc:&te vhat. hrfonunc• 
4000 Leval h to be included lo tile tera plan. 
Tba ratH provided under th1• option ba<:aae 
affact1va with the f lrat full -ntb• a uaa9 a . 

• 2 cuatoaare vho ta!\ bel- Ula -otbly 
a 1n.l.llua u•&;• raqu1........,t f o r the plan Nlected 
vUl be billed the d.ltferenc• be:c-n a c t ua l 
11uga aftd t .h• -nthly ainJ..mwa required • 

• J cua tcaara vho teralnat• Hrvic a prior to 
the a nd of the ta"' ot c:-1-t vll.1 be bU.led 
a tarainatloo ll&b1l1ty c:on• l • til\9 ot the aOftthly 
mln.laaa o f the H l acted plan op,:loD -1t1plied by 
the number of -otha r ... 1.n1n9 l n tba coaaJ.i:-.ot, 
due 111d payable upon t1rai.natl.on lo • lup 11111, 
Thia char;• v Ul not a ppli, to C"Uatoaer• who 
c:on••rt f r- • P•rforaanca 4000 Hr¥1c.t to 
anott,e_r Company H rvic:a vlth equa l o r ;reat•r 
t erm and a.l.nlaaa 11u.ga raquli--nt coaal-ta . 

I u 11eda &Uact1wa, 
I u -ued by, Oi&rl•e J. Oa.rdella, Vlc:a Pra, 1dent-(;enaral Ma.na;ar 

LacJhlat1va and ~atory Affalra 



IIOllI Dcat nc:m.ocnu, J•c. 
s u &a ot. J.ai t.e at. .... t. 
J ac kooo, .. )9201•2702 

SO\n'II DAaou. DJIJ'IT 
OUOUIU. rao• .. 

s. QWRn,tlUIP IDYJCII 1eont 0 dl 

s.1 P!Rf9B/SANCC §CBY!C! S 1cont·d1 

Ptrfocr:1ne1 4000 Item Plan (Contd) 

. 4 Al l cuat~r reque•t• t o coc:nence or tenalnate a 
Performance 4000 Tera Plan C1Nat be aade l ,. vrlt lng to 
Com;uny and n e e hed no later than t.hlrti, (30) daya 
prlor to the then ex lecln9 t •ra expl rat lon date. lf 
ouch notlflcnlon lo not recelved by C-p• ny vltllln t lll• 
t,....!r&me, t he P•rto .-...nc e Tera Plan a9r .... nt vlll be 
a utomatica lly ren- for a n- t era o f coaa.lt.aant. Th• 
cuotoear II•• nine ty (90) dayo free the date ••rvlce 1o 
- de a va U&ble ln vhlch to not:Lfy Ccapany i n vrltln,a of 
the cuetomer• • de1lr• to c ane• thl • aqr .... nt vlthout 
furth•r obll9at lon . 

• S Perto r&anc • 4000 Tera Pla n l o not avaU&bla v lth 
operato r servlceo, Ult~te Ca ll ~na9er, other Fl.J<ed 
Period Ole count Plana or a ny procot ion• not aaeoclated 
with thh pl•n. 

S.1 . 2.l 

.1 

01191 ChtC9tt 

Bttt Ptrlodt 

All call• thU ~cur bet\t<le n 7 A .IC. throu9h 7 
P.11. llonda y through Prlday, e•ce pt on c:capany 
recognl 1ed llo lldayo. 

9:C PHIi 

AU calla that occu r between 7101 IP.II. tllrouQll 
6159 A.II. llonday tbrou?h Thureday, a nd a ll c a l l • 
between 7101 P.11. Prlday and 6159 A. k . IIOnday a nd 
Company-recoqnl1ed holldaya . 

. 2 B1111nq 1ns;r,.,..nc1 - Perfo rmance 4000 servl c u ue 
bllled in a l• (61 e llcond lnltlal lnc r-nta a nd era 
r ounded to t he neat hl11her e l • (6) e econd lncr ... nt.. A 
mlnlmum avera11e t.1- requlr.-nt (IIATII) o f t.hlr'ty (JOI 
u cond1 per c a ll a ppllea durln9 a blllln9 peeled for 
1wltchod out.bOund and callln11 card. Per f ormance 4000 
Callinq Card l a bllled a t a n initial e l.J<ty (60) eecond 
lncr-nt a nd r ounded t o t he nut hl9her e bty (60) 
aecond lnc recoent thereafter . 

• J Per Hinut, Rott Scbtdulet - Perfonunc• , ooo 
Level 1 a nd 11 CU1toc,er1 wl 11 rec:L ave th• 
fo llovinq rate1: 

a . §lfi,SibRSI tic iUDMS I 8111 

11onth to 12 Month 24/36 KQnth 
llonth Tera Tara 

Outbound $.1550 $.1500 S.l<GSO 
lnbe,ji,d S. 1650 S .1500 $.1450 

l11uedt &ffec t.ive a 
laeued by, Cha ri•• J. Oardella, Vlce Pree ldent•Cenera l llanager 

IA9la l ative and Re9ulatory Atfalre 



-- ncm.oora•. DIC. 
5 1! 5a•t Aait• •tr.et 
o1ac-. a :s,201-:no2 

•ovn - TJUUff 
O&lOlJUIL PAGS 12 

s. 91MPP'.ITIDIP IAYXCII (Cont ·di 

S.l PJUPJU!MCI SJ8YICJS (COnt "dl 

s . 1 . 2 PtC(9 CPfDC9 1000 Mala -, (CO.nt' d ) 

S.1.2.l 

.3 

U11ae Ch1rqp1 cccmt 'd> 

tic HlDUS:I htl SStbed'Ultl (COnt 'd) 

b. Pfdlcatfd e,c Mlnyt• B•tt 

llonth t o 
llontb 

12 llonth 
Tera 

24/36 llonth 
Tera 

outbound 
l llbcund 

s. u oo 
$ , 1200 

$.1050 
$.1050 

$.1000 
s .1000 

Perfo.-nce 4000 l.4tveh III, IV, and V CU•t01Nre 
wUl recl•v• a S\ dhcount o f the ra't•• Hated ln 
Ill and (2). 

•=• Product la e o ld l-n c:onlunctl.on w1t:h 1nteratate 
baa1a , cuat01Nr a will rac l eve additional 
dla countad rat•• de.pendin9 on t .ha le•vel cho"n by 
t h.• CU•tomer . 

s .1.,., e1ctocm1ne11000 Ctlllna c1cd S1cxie1 
.1 Qir1c;t Dill Bltf Sclu!!IJut - ,er :Minute Ratu 
applyln9 t o all tilM period• a nd Level•• 

Mont h t o Month Aate, 
12,24 or 36 Month Term Plan Rate, 

$.2$00 
$.2500 

.2 Bill ing Inectmtot• - U1a91 l a b i lled at an initia l 
alxty (60) u cond i ncru,ant a nd <'eunded to t he na,rt 
h l 9her al,rty (60J e econd incr•=-nt thereafter . 

• 3 P,c Cd l surcharge - The t oUowlnq per call 
e ur cha r91 wlll apply to all c all1n9 card calla 1n 
addition to the per alnute rat•• l l a ted above. 

$0.25 

s. 2 l?MXN!Sll!R §!8YlCES 

s . 2.1 BIile IIIYbO IWW( Strx1,, 
S.2.1 .1 PIICtlotlPD - Baeic laeyAnewer Service o tt•c• a 
unlfled ••rv1c• r or ain9l1 o.r mult i- loca t ion CU•toarar• ualn9 
•wltchad, dac:llcated , a nd OnLlna callln9 c ard orl9lnat1on and 
ewitched or dedicated toll f r •• (ln WATS) teno1nat1on . The 
Baeic laerAnawer paclt&qa lncludoa • he ava1labil1ty ot 
outbound, nbound (toll free ) and c a l 1n9 card .. rvicae , ~nd 
ortar in9 a dbcount on o"tbound and toll frH ••rv1c• for 
cuet'*'ra wUlln9 to al9n a tan:, coc,ai taent and/or a 
w1111nc;rn••• t o cca:mit to a a pecific do llar vo l,... of conthly 
a l nilllwl uu9a. nt.11, ra.t• period• a nd blll1n9 incr-nte can 
be l ound in thle aectlon. 

Inuod: Zff1ct 1Y11 
I••~ •d by, Charlie J. Cardella, Vice Preeident-Oener a l Ma nac;r•r 

IA9hlat1Y1 and Jle9lllatory Affair• 



ttem: DCON a, uc.ooia. 1111e . 
us ...... llalu ..,_ 
JacJiaoe, .. JtJOl-llOJ 

e »·nrt&rifflft PalJcp (CDnt•d) 

S.l PUMJWD nmm cocm-t: ·d, 

S. l.l.l Rn£rlm&gp reoat.· ct1 

'l:'llere ue ~ ( ) ) Opt-1.oaa o t k•lc 11.a.., _ _.. awa.li&l>le ~ 
cu.t:.-re, - di o t wlclll are da..:Tibed below, 

~ loa l - J!aq'~l.re,o - -1>1 y au,,laa bU 1 lft9 
~tael>t. 

~ Loo 2 - biq"Jlre& a aant:.bly aitl1- b Ul~ 
~-t; ot 11 ,000, U U.. a ln!ew l • 
- readied, u.. a.- la c ~ for 
U .e cUfference. 

a..;,,u... • -.ruily ainJaa blllln; 
C'laai-t ot SS,0001 lf the a1n1- l a 
no1: re~. t . • c..ac.-.c La cb&r'9*1 t o r 
tbe d l U • r •ence. 

llllltlple M rwlce• a:n4/ or -ltlpl• l ocat ion• udr19 .... le 
h•y-..• e M rwlce• can contribute to Ula cnerell -tbJ.y 
alftlala c:Olaitaant, ........, • • • the C..at-r .. at allocate tt,e 
a i.n1-a by Mrwlce and loc_atlon. OC..nlc Toll rr.e, -•tb: 
&nd Inten>&tlo...l ""tbound c a ll• contcU...c:. t.o cSatera1nin9 
aontbly a ln1- 11Hqe. h•r Oc.l.1ne c:&llinq C&rd , &aay c:&ll l114 
C&rd Opt lon A, Operator ••rwlce• a.nd Olre nory u :a l.et&ACe 
uuc,ie l e not i ncluded Lft data.raln l.119 aonthly al.r,1- 11ea94t. 

C'at_, WIit rHc:b the alnlaa aonthlJ u11oe nqu1~nt 
auociated wltb tbe l r •el ected aule CaayAft-c Optlon by th• 
f ourth lnvotee period a ftd monthl.y tharutter . 

s.2.1.2 

• l 

u,,a, Ch1ca11 
Ri tt Ptclodl 

.Ul calla that occur betwan 7 A. ti . throu9h 7 
P.K. Konday through r dday, ucept on c..p.ny 
r ecognlied hol1daya. 

Of C Ptak 

1111 c a lla that occ:11r bet.,.en 7 101 P.K. throu9b 
61 59 A,K, Kondey through Thurad ay, a nd a ll c • ll• 
bet ...... 7101 P.K. Prlday a ftd 6,S9 " ·"· IIOnday &nd 
COIDp•ny-recognlaad bol1daya • 

. 2 Blllloq IDS£1FltOtl - aaeic lae y>.nawer le.rvic•• a.re 
bllle d 1n ab ( 6 ) eacond lnltlal lncr-nt• &nd are 
r ounded t o the neat higher e lx (6) eacond Lne'l"- nt 
(eacept l ntarnatlonal, whlcb la bUled l.ra t hlrty ClOI 
aecond 1n1t1al l.ncc-nta and le r ounded t.o t he neat 
blgher a lx (6) aeccnd l nc.......,ntj. Seay Onl.lna CA111n9 
cud 11 !tilled at. an 1nltill liny (60) HCt!lnd .lncrillent 
and rounded to the next b1gher al.a (6) aecond lncr-nt 
tbe na.fter. Cuy Ca lling Card Option A 1a billed &t an 
lnltlal alxty (60) eecond lncr-nt &ftd r ounded t o tbe 
next hl;her a lxty (60) aecond lncr-nt thereafter. 

luuad1 sttectlve, 
lHued by, Charle• :J . Oa rdelle , Vlce Prealdent-0.neral Ka.nager 

1A91ala t1ve and Regulatory Aff&lre 



won OOOII ncaw..ooru, u,c . 
US &aat a.it • au.et 
Jecllaoa, 119 Jf201•2l02 

IIWl'IIDUDDDUPP 
OIUOf ll&L •IIGII 16 

s. 9MPPO#Miflh IAYJCU (Cont'd ) 

s . 2 .1. 2 0119:t ChlC811 (COnt •d) 

. > ttr Mloutt •••• Scbt:OHla - 1111, l tlXAolYlt 
flalct• - Per . 1 .... u. lAU a•U Le baH rat •• r or k ale 
h ey~r S.r,lce• are U.. - for all °""loM Cl , 2 
~ >1 8"" a pply a• . -., bel-• 

S.2.1.l 

.1 

• · Swlteh«4 P1r Minute Jtat11 

O..t bovl'ld 
l nl>OUnd 

b • ll(Qtf -ptllJ. 

$ .1519 
$ . 1691 

b. Pt:d l CICt:d Pt[ Mlnutt BISII 

O..t.bound 
I n.bound 

f11k (llff-hO 

S . 11211 
s . 1230 

IIIY OnLlnt Ctl llng Card Stcxlc:e 

D1rt et. Pill 81t1 ISbtdwll 
a . Ptr Hln11te RUH 1pplylno t o I ll tl.M 
per iod., 

$ , 2SOO 

b . Ql lllng Joscaa«oi • - uaa99 1 • bllled a t 
a n l nlt l a l a iJrty (601 • •cond Lncr ... nt 8"" 
r ounded t o the nu t hl9htlr a b (6 ) H cood 
l ncr.,..nt t hereaf ter. 

". Ptr call svr, ~1a11. 
(1) Fo r doceetlo direct d l a l c alla , 
a SO. 65 eurchar9 • >1111 a pply t o each 
c a ll. 

(2 1 The fo llowi ng rat •• e nd 
e ur charg• wlll a pply t o call• >lhlch 
defau lt to a llve ;,erator. 

R&t • Per Minute , 
Peak 
Off-Peak 

Pe e c a l l uucch• c;a 

$0, 23 
$0, 16 

S0.6S 

IHued1 &ff~hel 
l a e ued by, Cherh• J. Oardelh , Vice Pre1 ldent -4eneral Hanager 

t.ag l elatlve a nd llegulatory I\Uaua 



WOUDCQM ne l+tLOOra. DC. 
s11 a..n Aalu et.--t 
Jaalt-, ' 18 JU01•2102 

s. RMIRODIMR IIUJCII 1c:ont•d1 

s.2 I/\SXMSWJ8 lfRYICfS (COnt ' d) 

s.2.1 D111e 111x&n1YPr 3t£Ylst tcont·d> 

s .2.1. J 111v Qn.t.lot cellloa card Strxlea ceont:'d) 

.l on1101 PPtrator a,,11·ttS1 Batt 1£hl4Hlt - it • 
C\.a•tc::aec choo••• to ace••• an Oj)ec&tor to place• call. 
the call vUl be bUled at per ai.nute rat .. (D1al USA) 
a• provided 1n Section 4.1.2.:a. 

• · D1111na tnFumtDtl - All •••r onLlna 
C41l11ft9 C&rd c a lla paced with the •••latance ot 
an operato r vUl be billed ln ona 111 alnute 
lncr-nte. 

b. eu can syrc;11arg11 - Tha tou-1n9 
eu r char9e will a ppl y lr, a ddit ion to per alnute 
rat•• · 

r,c Col l Cheese 
Station- to-Station 
Peraon-to-Peraon 

$1.SO 
$3.0 0 

.J !11x c,11100 card 0~100 A sorYlso 
a . Dlrttt Dltl Ritt 5cht4ult 

(1) P·•r Minute RAt•• applyl"9 to 
all U.u jj6i'lodi, 

s .:asoo 

(2) DUllng J O<:CIMOO - llu9e 1• 
billed at a n lnltla l aurty (60) eecond 
lncc-nt and coundad to the naat bl9bar 
• l irty (60 ) aacond lncr-nt tllereatt e,c. 

(JJ Per c,1 1 surs;b&C9t - THr• 1e 
no Par C41ll Surchar9• on daaeat l c d i rect 
d ial c a lla . Tb• f o llowl"91 rat•• and 
aurcharga wll l apply to ca.Ua vbich 
default to a llv• opera tor. 

Rate Par Minute: 
PHJt 
Oft· Paalt 

Pa r c al l Surcha,c9e 

$0.23 
S0. 16 

$0.65 

5.2 ,1. 4 lade luyAnavar Service• tor lntrut.ata u M era 
aold a• a n a dd• on ao,cvlca to t he COcp&ny' a lntantat a 
&.a.ayAn1wer Se rv i ~•• · Acc:ocdln9lyf recurrlno aJ\d oon-cac\lrrln..q 
chu11•• a r • f ound l n tha c:oa,pany• e intentata t.arltf rec Mo. 
2, Sa ctlon 6,l.l., 

l aauad, ltttactiva , 
Iaeuad by, Charla• ,1, Carde lla , Vice Preddant-Caneral Kana9ar 

1A91e lat1va a r.d ReQu la.tory Aftalra 



IN>IU.DCC* ffCIDIOLOOIS•, t•c . 
515 &aat Mite •tnet 
J a ckaoa, t!S lt201-2702 

s. QIWJRUXIDIP IAYIC::11 ccont "dl 

S.2 EA-SXNiSWJB !IIBY l C'CS (Cont'd> 

s.2.1 8111£ 111xAn1wtr Secvlct ccont"d) 

s.2 . 1.s 8111, EIIYAQOWI[ teem Pltn 

awn DA1t0T.\ T AIU " 
OIUOUl.\l. •Ao• H 

aaelc l••Y~•w•r s e rvice , a re availabl e to cuatc:aner• th..rouoh 
a Term Pl an op~lon t t the Cuetomer a;r••• to com:11~ t o • uch 
eervl.ce t or a term o t tvelY• C 12), twenty-tour 12'1 or thlrt.y­
auc ()6) 100ntha. CUetCXMra wno e l ect th• Tu,. Plan o~lon 
wt ll r e ceive a dtocount or f their selecte d Option· • da..eat1c 
lnt.eratat e, and 1ntr•• t •t• outbo.vnd and t oll tr .. rat-ea . Thi • 
dlacount will a pply t o S.o lc hayAna.,.r•a peak ~nteratata 
rat•• a nd a ll tl=e per loda t o r lntraat a t e r a t ••· CU atCXMra 
who e leet th• saaic tuyAnawer Ten: Plan option ar a Allbjac:t to 
the rollowln9: 

. I cunocoera iwat tndlcate what Su lc taayAnawer 
aervlc a or aecvlC'ea are t o be 1nclud.ed ln the t erm pl • n· 
The dtac:ount a provided under th1a cp~lon bec:ar.e 
ottec:t lve with the f irst f u ll month· • uaa9e . 

. 2 CUatoc.era vho terminate aarvlc·• prior to t h.• e nd 
o t t.ho term o t coanlt.cent. in a.ny c.anner o·t.he r tha n 
atated In d. t oltowlnq, wttl be liable t or • 
c:a nc:elhtlon penalty equol to the nwr.b4t:r o f tDOnU,e 
,.,_.lnlnq ln th• tam then l.n ettect cultlplled byt ell 
$200 per ..,nth fo r awltch•d aervlc ea, o r, 121 SSOO per 
100nth f or dedicated aerv lcea CP4'r aervlc:• type). The 
t ore9oln9 c a nc:ellat lon penalty wit, a pply unleu the 
CUatomoc hTJi.odlot.tlY convert. • t o • not.her c.ocp.any ••rv lc'• 
wltb equal or 9rouer teem a nd mlnl.ti:um uu9• requlr-nt 
cocmi1tme nta . e nd t he C'uetcxr..oc cont.ln\l•• to u1• auch 
Co«p.any sorvt.co t or a per iod o t C'ilOnth • ie qu• l t o or 
greater than the number o ! month• ce.m.alni nQ ln t:he t ,e ra 
dur1.n9 which th• con\fe r a lon t ake• plac·• · 

.J All cuatomer requ••t• t? c0111"..onc:e or tAZ'llll./\at • a 
Baalc !nyAn•wor Teno Plan • uat be cade in vrltlr:9, 
either by certlfled or :egla. ,red a,all l [IXY[D re;elpt 
n<NHtfd). t o Cocpany and received no later than t.hlrty 
POI day• pnor to th• then nht . nq teru e ,rp l ratlon 
date. I I •uc:h notlflcat!on la not rec:olved by COcpany 
within thla t!JoGtra=.e, the Baalc !&ayAnawer tar,:, Plan 
agroetment v i ll be autocw.t1.cally renewed !o r• nev tena 
o f c:oa=ltment. Th• cuatocer ha• n l nety (901 daya f rOG 
the date eervlce l a made avallati> a ln which to notify 
Coa,pany In wrltlnq, e ither by certitl•d or reql • t ered 
c.atl <rtturn rtctiPt rt9Vtlt.td), o ! th• euatomer·• 
deaire to cancel t.h l a aqr••~~nt ~lt.hcut tur"t.her 
obi l9atlon . 

• 4 Eaey OnLln• co!Ur,9 card a nd £aey Callln9 card 
Optlon A uu9• lo o ,:luoad trcm th• 8ulc laayAnawer 
Term Plan dla counc • . 

lHueCl I l!tf e c t1vet 
luuad by: Charle• J. Cardella, Vtce Prealdent-<leneral Kana9er 

IA9 l a l at tve a nd R&9Ulatory Attalra 



IIOIIU>CC* 'J SCIIIIOLOOlU, 1•c. 
515 &Hit AaiU tt.reet 
Jeokaoo, llS )9201-2702 

S. QJ\MPUJIIMP ffflICQ 1cont'd l 

s.2 l&SXAlfSWJ:B IGBYJC!!S ccont"dl 

5.2.l B11lc !IIYAOIM:t( StCY i St (COn~ · d) 

5 .2 .l. 5 

.5 

B111e 11,xAn.,,., It DI Pltn (COnt ' d t 

aae lc: r:aeyAn•w•r Tera , 1a.n 01 • cowit• 

12 llonth• 
24 , 36 IIOnthe 

OUt t><>und 
Pits:ount. 

$ .0050 
$.0100 

~.2 2 c11x6nll'!r &11oel1ctoo 

TOll Fr ee 
Pitc:ouot 

S .0150 
s .0200 

Th• Euy"'1awer Auocln ion pr oqra,s le • bene fl t pa,:ka9e ,.hLc:h a llov• 
iche lndhldual uHre who •re &Ull>ere o r -.,loy-• of the 
!l)Art lol pat l n9 o r 9 anhation to rec:e lve a dclltional prOduc:t diec:ounte . 
111-=bere wt.o e l e c:t t o partlc:1pat.e l n t he laeyAn•-r >.aeoclaticn 
;proqr.,,. wUl rec:e 1ve Saale: laeyAnewer prOduc:te , and Saey onLin. 
Ca llln9 Ca rd s e rv lc:e o r E••Y C.llln9 Ca.rd Optlon A Servlc:e . 

To q,, a l U y f o r luyAnawer Auoc:l a ticn an organhat:lo 1> 9enarally auat 
be • • (1) Tra,le aaaoc:la tlcn repreaent ln9 bu alne•••• o r lndiv lduala 
in a n lncluatry, prc teulon or bua lnau c:hu1fic:atlon1 (2 ) llu,aineaa 
wi t h !ranc:hl•e• , a ganta , cl i etrlbutor • , or cul t l p l e rep reeentatlvaa1 
P) Non profit organha tlon, or 1 14 1 luylng group not cr9a nl&ed 
,..re ly to buy Compa ny l ong dht a nc:e fo r ruale . The qualUylng 
organ l &•tlon agraea to ,..e t the following eet o f c:r 1tar1a v ltbl n 161 
IOOntha o f 111,clarta k,ing t o q,,a l Uy a ncl t hareaf te.r .. 1nte Ln t hao, and 
e nten int o a vrlttan a gr - nt v lth C-pany for th• .. rltet.liiO o f 
company• • u rvlc:ee. Th• group • • a:ei:bera v ho hava eld>ec:r lbad t o 
Company•• ear 1lc:ae throughou t t he group 1:Ue t ha ve agorega t• 
billing• , nat c f t a.xae1 promctlona l credit• a nd au r c:ha r9•• o f at 
l••• • SS. 000 P4'r conth. 

Company v lU render monthly e t at-nt a to t he individual -.re and 
th• atat-nt rec:a 1ved will ehov a ll a ppropr i a t e d i a c:ou nt a . All 
e ume dua f roa -.re are tha eo l a pro perty o f c- pany, a nd CCIRpany 
ella ll ha va tha aola right t o colle c t, e n f orce c:oll a c:tion and eat t l • 
a uc:h eu .... The EaeyAnewer A• • oc:ia t lon ..amber group a ha ll r e ce ive a 
IOOnthly report f rom company 1letln9 i<embera o f th• group who 
a uba c:rlt>e to c-pany aarv ic:a under th l • pr09ra::i. 

Unleu othervlae epac:l!led in t bh t • rlt f , &O:tber• a uaage o f CCIRpany 
aerv lca unde r thh p lan c:annot be u aOtd ~o q,,a U !y fo r any other 
bona!l ta under t hle tar1f t or under o thar a r r ang.,..nta between 
Coa,pa ny a nd tbird partlea who undert ake t o carkat Ccepa ny•a 
eervlcee . Aaaoc:lat lon dlec:ount • ! or Baelc t aayAnever a.r a out lined 
ln thla eectlcn. 

taayAnawar Ae eoc:lation co=l>ere wlll rec a l v a • 5\ d l a c:ount on 
lntent a t • a nd lntranat a u u ga. P"•k a nd of!-P4' ak turA P4'rl0de f o r 
ccnthly a.nd ona 111 year tar= plan CUetocr.ore. Aeecclatlon - •re 
who a19n up for a two 121 year t a n:, plan wlll rac:e l"Ya the • ..,.. 
dlacount a •• non-A1eoclatlon CU1tomera . 

luuedr lff.ctlva r 
I u uad l>yr Charl•• .J. Oa rdalla , Vlc• Pnalda nt-Oe nara l 1Una 9•r 

Lagle latlve and Regul a tory Affa l r a 



tfOlll.DCC* ftCIDIOLOOra•, JIIC. 
SIS &a a t Aait• 8tr'• • t 
.1ac llaoa , U 2no1-no'2 

80UT11 ~A 't'IUllrP 
OUOUIAL PAO& U 

s. QBMPUtDIVP IQVICJ!S tCOnt ·d1 

S. J · tu1 .. MS1fER• [NSI LX or: S!!BYiCU 

S.J.1 Pttcr iptika - · Th• Anawar· l a a f amily o t ••rvlce o f t • rln9• 
that o Hera a unUled Hrvlc:• t o r a ln9l• o r ""'ltl·loc:at!l.on cuuoc.er • 
u a in9 ewl tc:hed, da<llc:a ted, and On.L lllZ c:erd or191.nat ion &nd awl t cbed 
or dedlc:a ted t oll fr•• ( ln WATS) ten:ilnation. · Th• Anewer• pac:u 9e 
lnc:ludu th• a vallal>lllty o f aw l tc:hed a nd dedicated ac:c:en 
termination wl tb peal< al\d o f! peal< ra t ea. vo lume dl acounta, 
a c:c:ount in9 c:odu , c:a 11 detal l. and a conaolldated lnvolc::• t o r a ll 
loc:atlon•. ·puk a nd o tf peak rat•• a nd volw,;e dhc:ount • c a n be 
found ln Sec:tlon 4 .5.6 .2 •• Optional fe atur e • are deacrlbed in the 
Company· • Domeatlc: Tariff. All !rac:tlonal p,tr c:all c:h•rg•• wlll be 
roundod t.o t he noaroat whole cent. 

· Th• Answer• I l a ava ll&bh aa a,n out9oln9 9"ltched produc:t wl t h 
or191n•t.1on vl• l"OO. equ•l a ccoae l in••· ·The A.newer• 11 Le 
a v a i l.&.ble •• a n out.901-nq ded lca 'ted p r·oduC't. v l • <:u e teder-pcovl.ded 
dedlc:ated a ce:••• llne (DAL) o r T·l a c:c••• · " Th• Anawer • 111 l a an 
toll t r •• product vi a reoular bue ln••• lln••· ·The A.never • l"/ 1• a n 
t o ll tr•• p r oduct v l a CUetcxcer-provlded dedi c a t ed a ce·••• llne (PAL) 
or T·l urvlc:a . " The Anever• v OnLln• Wo rld Call ing Caro le 
available a•• c a lllng c acd ••cvlce. 

s.l.2 u,as, Chara, , 
5.).2.l Bate Per lod t 

b.U 
All c a l la that occur t>•tweon 7 A. II . through 7 P.11. 11ond1ty 
through Frl,d ay, •xc e pt on CO<llpa ny-reeoc;inl ted holid,ay e. 

Off fttls 
All c a lla UU.t occur betvoon 1101 P.11. through 61S9 A.II . 
llonday through Thureday, a nd a ll c:a l h b•twean 1101 P.K. 
Frlday a nd 6:S9 A.II. l!Onday a nd Cor.,pany-rec:09nl&ed hollda ya. 

S.l.2.2 Bllllna J OCCIYt1tOt. l - ·The An•wer• product • a re 
bll led in a la 16) aocond lnltlal lner-ont1 and are round,•d t o 
t h• nlll<t hlghor •l• 16) • • cend lncr..,..nt c•xc e pt 
Internat iona l, whlch 1• bllled Ir. t hi rty ( l O) a econd lnlt l a l 
lncr.,..nt • a nd l e r ounded t o tht n•xt higher • l• (61 oec:ond 
lncr..,.n t ). " The Anew•r · v onLln~ world Callin9 C&rd 11••9• l a 
billed a t a n lnltlol a l x t y 160) ae cond !ncr....,nt and rounded 
to tho ne xt h l9hoc a h f6) aaeond lncr .. it0nt thoreatt•r. 

$.).2.J e,c Mlnut.t Bott $C:hcdwlt - · +b• ADIWfl[. J , JJ, III 
~ - P•r alnute rato• a pply •• ahown lNtlow. I n a.ddlcion. a 
volu.ma d l • count. v lll apply t.o ••ch ,::onth· • t otal Peak uea 9• •• 
apecl!led below. 

·tht 6DIWC • I 

Wll 
$0.190S 

Ott Pok 
$0 . lS2 4 

· xb, Anlh'tr · 11 

fW 
$0. 1213 

Ott PHI\ 
$0.10l9 

· tbt Anawor· III 

.i!.U.li 
S0 .22J6 

Ott fttll 
$ 0 .1189 

"Ibt Ml'tftC" IY 

e.u!I 
S0.16 16 

ore eu1t 
5 0.129) 

Ieaued t Ef!eetlve s 
le•uod l>y1 Charle• J. Cardella , Vl c:• Pc eald•nt-C•n•ral 1tana9•r 

!Aqlelativ• a nd ~egulato, y Affa lr• 



NOIIUKXllf n- •• oora, r.ac. 
$11 ... ta.ii.a It~ 
Ja.,._ , • JUOl-2702 

s . eennnnn IATZSU ,cont.·d, 
S.J 

~. J .J ·Jht Aomer" Y - PnLlnt IOrld Cl111M Ci(d IICY1£9 
S.J. l . 1 

.1 

PlrtsS Piel IISI lcbt4Yll 

Per Nlnutt B1t11 «Sl 

tlat of PIX 

Pult 
Off-Pe.Jt 

lltt r,c Nlnw•• 
$0.2500 
$0.2500 

. 2 Bllllng Incc-ot• - uu9e h billed a t ea lAitul 
• 1.zty C60) .. cond i nor- nt and rovDdedl to u.. MIit 
hl9her •iz C61 second incr-t thereafter • 

• J Pfc c,11 surcharge • Tt .. f o U -inv ... rchar9e wil l 
a pply 1n add1c1on to tba pa.r atnute rat•• found 1.n ( a ) 
above . 

Per Call lur c har9e $0.65 

The f o11owlft9 • urchu99 1• ln ad.d1t1on to the »er 
atnute rat •• found 1n Ca ) above and will a pply to 
c a l la which default t o a llve opera.tor . 

Per call 1urchar9• S0.65 

s.J.J.2 · tbt Ao,nc• Y - Onllnt PRtrator &1111tfd Ritt 
Sebtdul t - X t • cua·t.aaec choo••• to ace:••• an Operator t.o 
place a c a ll, t.be call vUl be bUled at par aJ.n11t• rat•• 
CD1al OSA ) u provi.ded 1n • • ~ion 4 .1.2.2 • 

• 1 Billing 1nc;c1SDtoU - All OnL1na · Anc-r· c:all l."9 
c a rd call• placed v i.th the aulatance or an oparato.r 
v Ul be bUled 1n one Ill alnute l.nc,r-nu • 

• 2 hr Call surc;harg11 • The followln9 aurchuve wl.l 1 
a pply 1n addition to par 11inuta r at•• · 

Station-to-Statton 
P•~•on-to-Pereon 

Pt[ Ctll Charo, 

$1.50 
Sl.00 

5 . 3. 4 VOlwa, Qlocoun~ - A voluae dhcount v lll apply to aach aonth"• 
tota l doae• tlc Peak u•a9• aa •pacified below and l• c a lcula ted on a 
retro• cti•• a.aount baa i a . To·tal lntraet at e , i.nlte r atat e and 
lnta rna t1onal u •a9a for all Anaver produce. ot t .ha •- t•ra l • ft9'Ch 
aay a,. coablned to reach t.lMI approprlate dhc ount l •val. "'rhe 
An•wer• v OnLln• World C.111119 card c a ll• are add4'd t .o, the total o f 
aonthly uaav• to datanolne the appropria t e dl • count. Off peak u••9• 
and International \lH 9• contributa to •ol...,. dlacou.nt but ua not 
e ll9l bl• tor d l a count. 

Iuued1 lffecthe, 
Ia•.u•d by, Charla• J. Oudell a, Vice Preeldan·t-oenera l 11&na9•r 

IA9lalatlve a nd lla;ula tory Atfalra 



WOIII.IICC* flalP!ILc>GIU, DIC. 
11S S.st llait. Str.el: 

IJOtln DllO'ta DUFF 
OIUOIDL •MIi tO 

Jackaoa , 1118 )t201-2702 

S. PP!IPPADPIP IQYJCII (COnt •d) 

S.l •m NU!HIB• fN1ILJ QP $:SVJC::3 1cont 'dl 

s.l,4 yo1um, piaegynt 1cont 'dl 

01101 Levt l f s > 
$ 0 - S 249.99 
$ 250 - $ 999.99 
S 1,000 - S 2, 499.99 
5 2, 100 • S 4 ,999.99 
S S,000 - S 7,499.99 
S 7,500 • S 9,999.99 
s1~.ooo - 524,999.99 
$25,000 - $49,999.99 
$50,000 plua 

\ D1a aount -----­
. ,.,,..,.r • 1, 11, Ill er IV 

andtoc · &01Y1c" Y QaLlo• card 
o, 
s, 

" 9\ 
11\ 
ll l 
1 5\ 
1 7\ 
19\ 

s. 1.s · tht An1wtr · lxttndtd Stcvict Plan c· cse· , - · Th• An1vec• 
aarvic aa a re available to CUatoaiere t hrough an htand•d s e rvice P l a n 
1· 1SP" I opt ion it th• CUa toaier a9r••• to ccx:nit to auch aarvic• f o r 
• tano ot t we lva (12), twenty· - u r (24 ), o r thirty-• L>r (l61 eonth• 
and t o 9onara ta • miniJnwl DC:m~n ly 9ro n uu90 u ou.tlina d be low, 
CUatoaiera who elect the Anawer ESP Ol)tion are e u.bj a ct t o the 
follow l.n91 

5. J. 5, l CU • t.,...ra mun indicat e what Ane,...r H rvica or 
H rvicaa era to be tncludad ln the ISP. 'Ith• dhcounu 
provide d under tb h option become attactiva w.11:.h the flrat 
f u l l IIDnth' • u aa90. 

S.l.5.2 cun omare muat reach tcha minlmwo uu 9 a r aqvir-,it 
uaocl.atad with aaC-h >.nawer 11:SP opt ion by the f ourth invoice 
ptirlod and monthl y t b• r•a ft•r . 

S.) .5. l CU1toi:;ara who do not 9o narata the monthly minl.awo 
roqvi r ad in a 9 1van mont h will be billed the aonthl y aJ.nlswa 
Ln lie u of the actual u••9• fo r t hat conth. Ho dL ecounta wil l 
be a ppllad U uu9a doa a not re ac h raqvlred I SP option 
mont.hly 111nlmua. 

5.J.5. 4 CU1tomar1 who tanoinat• • •rvlc • prlor t o the a nd 
o f the t • ra o f c:<>m11ii:cent vlll be billed the a ln.l.&wa u u 9• 
raqvir..,..n t tl.ma1 the nw:.!Hrr ot full or partia l month• 
c..,.inln9 in the tara in one lwop awo . Thl • charge wlll not 
a pply t o cocmpa ny M•wer CUatoc.en wl\o c o nvert f rom an ,.,,..,., 
Hrvic• to a nothe r COmpany aarvlca wlth equal or 9raater t a n:> 
a nd llllni,:_ua caqvir-nt cocnitmanta. 

5 . l.5.5 AU CU1 tomar r aqu• n • ' " commonca or tara1-na t a a n 
A111wer I SP eun be made in vritir>CJ .o Company and raca lvad no 
l a ter t han the l aat da y ot the e>onth pracad lr>CJ the month ln 
which th• du1red a ction i • to take a!teet. . The Cllatoaie r aua t 
provide v riuan notlticatlon to cancel th• 11:SP whlch cuat be 
rec eived by Coepany not la11 tha n JO clay• ,prior to th• 
• ~pication or th• t a na coacitaant. 1! auch not l fica tlon l a 
not r e ce ived by Company vlthln thh t l&etc.-, the Answer I SP 
a9r•-nt v lll be automatica lly ran.., ,: t oe • nev term of 
coacltaant. 

l aeuedi a:t f•cc;iv• • 
l1•uad by1 Cbarl•• J. Oardall a , Vice Pra1 idant -Cana r a l 1tat1a 9a c 

IA9 ia 1 a t l va a nd Regula to.ry Af ta l re 



... DCQII' nc IMFL,OQlU , DIC· 
Ill ... t aaite ltnet 
Jankaoa, 11111 Jl201•2702 

5.) 

s .1. 1. , C:U•tcaer• vtio e lect UP f or •ni. An•-.r• t or tn 
... t wt U •• alnlw•e ., .. .,_ req,,lrwnt ot S2SO per - nt b per 
a caouat f o r ••ch M n1ce . cuncaen vho elect as, for "The 
An-r· II o r JV - •t -t t.he elnJ.am u e99• re,qvlr-nt of 
$1,000 per eonth per a ccount f or each ••.rvlce . A eJ.nlam 
cmoltaent doe• not apply t o the "The An-r· V onLln• Vorld 
Ca ll11>9 C!ard • ...,,lee . 

5.3.S. 7 CUetcaeu who e wie cr1be to "The "4..,.r• t hrough an 
11:SP option v lll rece ive the followlng dl&c:ovnt • ln 11.., of 
thoH deecr.Lbed l n Section 5.3.4 . 

S.l . S.a Thie addit iona l dlecount 1• a pplied :to a ll uaag• 
and 1a given only to C\lel:caer• vho have -t the -ntbl.y 
e lnlam uaage reqvlr-nt. 

5 . 3 . 5. 9 Total lntrae t ate, lnteratate and J..nternatlonal 
uu9e contrU>utea to dlecount level , l ncl11dln9 "Tbe An.-r V -
OnLlne World C&llln9 Card 11u9e. DI.rectory Aael etance call• 
ar e not added to the t ota l of eonthly 11aa9e to d.eterelne the 
a ppropria t e dlec:011nt nor are t l\ey d . 1C01.1nt.ed. 

5. l. S.10 The -thod o f c a lc,.,lat ion to deterelne the UP 
dle co11nt l a ••plained be l ow. 

"The 11n .... r · I , u, t u, IV 
or "The An..,.r • v <>nLlne C&.ll ln9 card 

- -----------·- \ Dl.ac:ount --------

nonthlx 01101 <S> 
12 Konth 11:SP 

nu occ ruts 
24 Konth ISP 
nu oc r ruts 

36 llConth ISP 
tu'.ll O{{ Puts 

$ 0 - $ 249.99 o, o, o, o, o, o, 
s 250 - $ 999.99 12, 1\ 1S\ 10\ 17\ 12, 
$ 1,0,00 - $ 2,499.99 14' " 171 10 \ 19\ 12\ 
$ 2, 5100 - $ 4 ,999.99 16\ " 19\ 10\ 21\ 12, 
$ 5 , 000 - $ 7,499.99 18\ " 21\ 10\ 23\ 12, 
$ 7,500 - $ 9,999.99 20 , ,, 23\ 10, 25\ 12 \ 
$10,000 - $24,999.99 22\ 1\ 25\ 10, 27\ 12, 
S2S, OOO - $49,999.99 24\ " 27\ 10 \ 29\ 12 \ 
550, 000 ph • 26\ 1\ 29 \ 10\ l l\ 12\ 

s.1.s.11 Method or calcylatlon tor i:sr Pl•c;oyng - Dnarelne 
the total eonthly u ea9e (all domaatic:, lnterna tlol'lal and 
An•-r OnL1ne 11 u 9• combined). Refer to the a ppa-oprlata t a re 
period. The dlecount parc:ent,9• vlll a pply to iall domeetlc 
Peal,; u u 9e , including "The An•-r· V OnLlne Callln9 Ca rd ........ 

I eaued, lftac:tiv•• 
Iaaued by, Charl•• J. Cardella , Vic:• Preeident-Ganeral llana9er 

tAQlalat.lve &nd Re9Ulato.ry Att&1ra 



WOIU,DCOII ffCIIIIOLoCI U:.S , INC. 
515 saat .lai~• ltr••t 
Jaclla o D, 119 lfl01-l70 l 

IOl7rll OAllO'l'a TAJtlrf' 
oa.IOUIAL PADS tl 

s. 9BMPVIDIMR flJIVICC, ceont ' dl 

5. 4 ASSOCIATION SAVEJI 

s.s 

5, i , l Tht ,kHOclat lon Savar Pr09r.., La a c e neflt packa ge wbL c h 
a llow• th• lnd l. •1du4l uHro who ar• -1:lt..u or ..,,ploy• • • ot t he 
pa r ticlpatln9 or9anhat lon to rec • lv• additlonal product d l acounte . 
Malllber• who e l ect to partlclpa t • in the Aaacx: l ation Saver pr09r u, 
will rece ive An,..,.r Product• a nd OnLln• Ca llln9 Sarv l c a . 

5 ,4 ,l To q,ra U!y for auochtlon aaver • n or9 anl&at lor.a 9 e narally 
muat be • 1 Cl) Trad• aHociat ion r a pra1ant in9 bua lnaHaa or 
1nd1v i dua l a ln a n induatry, pro t aaa ion o r bua l naaa claaa i f lca tlon1 
121 Buainaae with franchlua, a genta, dlatr lbutora , or cultipl• 
r apr u1a nt a t l vaa1 ( J I Non profit o rganl r atlon, or: ( Cl Buylng group 
not o rganiz ed merely t.O buy company l ong dlata nca tor reaa l a, The 
quali!yln9 orqanlzat lon agreea to meet the t ol lowlng aet o f crlta r i a 
wlth ln ah (6) month • of undortaklng t o quali fy a nd tharaatt er 
malnt aln t ht:a, and ent•r• into a written • gra-=ant with company f or 
~h• market ing ot Comp.any •• oervlcea. The 9roup'a ......ti.re who have 
a ubocrlbad t o Company'• urvic:ea throughout t h e 9roup c uat have 
a g9ro9ata b lll ln91, net ot taxou prociot l oMl c redit • andl aurchar9u 
o! a t l ••• t 55,000 por monthy. 

S.4. 3 Ohcounta Appllca.bl• t o "Th• An eW<tr" 1 Or o up - n who 
eu.bec cl.tHt to Anaver I o r ttl product • (to 1.nc l.ud• a t .we l v• or 
•t wa nty· ! O'Jr month • i:sp• term cccmL t.c,ant) will rece ive • Hv• CS' ) 
:percent d11c ount o t An1wor uaaqe up to 52500. 00. Croup ee::.bet• who 
eube cr l ba t o AnaW<tr It o r IV product• will rac e t va the fol.l0«1ng 
.rat•• • Cl) me:.ben who olect no ton» c:°"""1tr:Ant wlll r;ec:alva t et'll 
rat• • a pplica ble to a twalva-month • esp• t.,,. c:oc=Lt .,.nt ; (l) 
Hlr.lac• '!hO , oma ;o ~ twotve•,oonth "l!SP" t e rlll wU l r •c·elva t .e rm 
.rat •• a ppllc:abl• to a twonty•fou r month "ESP" t arm c:ocm,ltawtnt, and 
(3) oaecn.t>ara who c....,.lt t o a tW<tnty- t ou r e,onth · asp• tet'll wlll 
:n calv• ton> rate• a pplicable to a th l rty·•lx ,oonth •gsp• t o "" 
cocrol.ta..nt. 

$ . 4. 4 Co=pany wll l r•nder ,:.0nthly natoa,onte to the lndlvlduel 
......i>o ro a.nd th• atate,..nt reca lved will ehow a ll ;appropr a t e 
dUcounu . All auma due trom -.u are the aola property o! 
Cocpa ny, a nd Co=pa ny • hall havo tho aol• r i 9ht to collect.. e nforce 
,c:olla c tlon and aott l a auch awo1. The Aaaoclat lon s a ver "'ad>er group 
• ha ll r e c a l v• • c:onthly report from Cocpa ny l i at lng ir.ac:bera o! t h• 
group who e ubacr tba to COctpany aervicf under tt.i a proqr~. 

PREPAID CbPP s£RV ICE 
S.5 .1 Pttc:rlptlon - Prepaid Ca rd Sorvlca la a a wl t ched a.ecvlc a t h at 
e nable• a n a nd·u .. r t o p lace calla ch1>rgod t o prepaid :phone c:ard• 
l u u.ed by COCpany. Tha and·uHr a cceu • • t h• n.eu,o cll by dla lln9 the 
a ppr oprtato Coa,pany toll tree nwi:be r prl"' !Id on th• back ot the 
c:ard. Six t o ll f r" nur.bau are a va lla bla olnd ••ch nwo.bec proa,p u 
t h• end-u••r t n • d l ftarant language, a.ln•••· l nqll•h, rranc:h , 
J Apan•••# Portu9ue1et s.,-nleb &nd. Cer:an. 

Tile Pupald card la a vaUa.bl• in 10, 20, 50, 100 and 200 unlt 
(minute ) denomlnationa. Th• 10 uni t (c1nut•I dono=in at ion card• are 
eul>ject t o • per c ard e urcha rga o ! 50,20, The nw:.tHtr o t a va ilable 
CEl!f.pany Ptepa1d Carda l a aubj e c:t to tec:hn!c:al ll.mi tatlone , 

h aued, Cttac t 1va , 
laau a d by: Cllarl •• J. C~rdella, Vlc:a Pr aa ldent-C.neral llanaqar 

Leg l e lat l va a nd Requlatc:ry A! t a l r • 



-:e:J DCCIII ftCJDIQLOOIU. DC. 
SU bat AaU.e ltraet 
Jacllaoa, Ila Jt201• 2lOJ 

s. 9MIDZDDIMP IQYJCII (Cont'd) 

S.5 PBIPAJP CaBP SEBYic;:z; (CCnt•d> 

s.s.1 Ptt£rlPSiion (Cont•d> 

C:O.pany h not Hable c c ceapon a lbl• f oe theft, lou o.c MMllthocl...S 
u•• of card• or c ard number• . COmp&ny will not cefMnd or laa11e 
cred i t on un11aed 11nlt• (mlnutea) of the Prep. l d Card. The 
CU•~c( • I of Prepaid card Service 1a aolely r eapon a lbl• f or 
payment of all a ppU.cable federd, atate c,c local IIM, -cl••• •al•• 
o r pchUer,i• tax••• d11t l a• or a ny a lAUar fNa that aay· be aueaaed 
by any 9ove...,..nta l body or re91&latocy authority 1n connection vlth 
the ••rvica. 

s.s.1 . 1 llydlabllity • Pcepald Card hCYlce .1• HaUuol • 
2, hour• a day, l day• a .... k . ~d ••allablllty 1• 11Alted 
and • ball be h andled on a fl.rat coae, flcat Hl'Yad baala . 
Prepaid Card Service c a n be acceaaed thr 0\l9b tO\lchtone 
t alephon•• only . 900 c a ll• cann" t be aada on tha Prepaid 
Card. 

s. s.1.2 Card PtPlttlPO/Rtot)(tl or 11olr1t100 - lacb t taa 
t:h• card l a u•ed, the e nd-uaar ha•r• a ••••9• at:at ir\Q t.-ha 
aaount o f •inut•• r..,. inln9 on th• c ard . SiJlty (60 ) aeconda 
prior to t he card bel1>9 depla ted, t he 11aac hear• a varnln<a 
anno11ncin9 th• time re10Ainin9 on tha card a nd a r .. indar tone 
30 aaconda t baraaf t ar . If the a nd 11Hr l a hol dln91 a re-ua ab l • 
card, the 11aer can axtand the val11• c t th• cud i.n incr-n ta 
l de ntif l ad vla voice proept by char9 i1>9 t he coat of additlon.l 
incr- nt a on a n a11thor h ed aa j,c cradit c ud. Tbe a yat­
v Ul prompt the u aar thro119b the procaaHa neceuary to 
P11r9la11 t h111 additlonal lncramenta on the phone c:&rd, An 
onlina credit cha ck vUl be done to a na11r• ava.11abla cradlt. 

h eh Prepaid Card vlll expl.r a tvaha (1.21 aontl:I• follov.l .n9 
prlntln9 o f tha c arda . lt th• c a rd la pi, rchuad v holaaa l e th.a 
cunooar will be 9lvan a n a ddU:lonal t hr•• (3) aontb period 1n 
which .:o aall t h• c a rd • or<lerad prlo r to tha be9lnnin9 o f ttia 
tvalva (12) IOOnth period. 

s. s.2 U11a1 Charo, , 

s.s.2.1 The cuatcoer ear obtain Prepaid card • a• a o n•­
u ... purchaH with fu ll pa yment d11e upon deUvery. Tha 
mini..... pi,rcha1a 1a 10,000 unl t a . Pr epaid Card• ... 111 be ao td 
a t pc1c•• rounded to the near• • t cent. The r a t •• and volWDa 
dl a covnt..e a..re •• fo l low• • • 

Uo lt l Botr RIC Un it; 

10, 000 - 24 ,999 s.2so 
25,000 - 49 ,999 . 260 
50,000 - 99,999 .240 

100 , 000 - 249,999 .220 
250, 000 - 349,999 . 200 
lS0,000 - 499 ,999 . 190 
500,000 - 149, 999 , 180 
lS.0,000 - • .175 

laauad1 llffact lve: 
luu ed by1 Cha rle• J . Cardella , Vic e Preaident-Canaral Mana9ar 

IAQi1l at iv• a n d Ae911latory Affa lra 



-.- 'IS~ra•, 1wc. 
S1S S&•t Aa,it e Street 
Jack....,, .. lt201-2102 

s.s PMPAIP CMR DB''lCJ tcont"d> 

s.s.2 PIIPI c;:r,arq•• (COnt"d) 

s.s.2.2 The cun"""'r -r obtaln Pre paid ca.rd• wi th a one 
o r t- r•ar ~tcaant with pa~nt du e vpon deli••ry o f each 
order. Th• a lnl..cwa pur chua l a 100,000 unlta a nd th• purc haaa 
auat be or.S.rad ln 50,000 unit incr-nt• or acre ove r the 12-
aonth or 24-..onth per i od. Prepaid Carda wil.1 be aold a t 
price• rO\lndad to the naaxeat c a nt. Th• r at•• a nd vol..­
dlacount • ar e•• f ol l ow1 1• 

un1u Blt.t PIE Volt. 

l::)'~ 2-Ic Iam 

100,000 - 249,999 s.:uo $. 2'0 
250,000 - 499,999 .210 . no 
500,000 - 749,999 . 190 . 200 
750,000 - • . 180 .190 

• Tha t a n unlt (mlnuta ) .s.,,_Lnatlion c a rda are 
aubjuct t o a per c a rd a urcbarve o f so.20. 

s. s . 2.l Carda wlll be dacrea••d by 1 unlt per a lnuta t o r 
l ntraat at a c a ll• a nd 2 unlca P"r ~ lnute f or Olra ctory 
Aaa1at.anc:e . 

s., n~, tottltott Ctllloo cord Stcvict 

s.6.1 P••sclpt lon 
Krs l ntalana t callln9 Card s ervice l a provided to C\latoaier• f or u•• 
whe n away f roa thelr ••~a.bl i ahod aervlce l ocation. H..., CUAtcimare o f 
the Compa ny• • intaraxch an9a aarvlcaa vlll au tOCMtica,lly ba l H ued 
two callln9 c a rda . Theo• card• v lll lnltla lly be aubject to a 
S25 .00 par month uu9a 11.c,u. Upon notlflcatlon tD t h• cocpany by 
the cua tomar, th• monthly uaa9a ll.c,l t 11111y be increased. Ace••• to 
the Hrvica la 9alnad by dlaHn9 • C<"-,pany-dul9na1ted toll fraa 
accaH nwobar (ag.800-NXX-lUllX), plua - h• CUatOOlar'·• / llnr• , 111'1 
t ntelenat Ca l lln9 Card a uthorl u tion n-wobar a nd the call ad t ,alephona 
nwober. The aarvlc a 1-ncludaa • C\lotoaier -p:r09r&--...bla apaed dh,11119 
capability fo r up t o e l9ht telephone numbara, a nd • c a pabillty 
whereby • CU ot-u may aotablhh 2- t o-6 di9lt, varUiad or 
unvaritied accountln9 codH f o r uo• wlth th• HFS lntelanat Cellln9 
Card, n no additional char9e . Th• KrS tn~• l • n•t Calling card c an 
alao be uaad t o place an opara~or-uaieted ai,4 d l ract.o .ry aaala t ance 
c a lla , aul>}act t o the appllc a t Lon o f ad'dlcional cha r9aa . 

l oyond theH a t andard faotura•, t h• 117S tntelenat Cal lln9 card 
lncludaa t.ha fol1001ir.9 e nha nced taatur••• c on ferenc e call1n9, KrS 
l n~• l • n•t Vole• Kall ace•••, vol~• meaaa9ln9. and new• a nd 
information a ccaaa . Uaa of th••• e nhanced f oot.urea l • oubjact to 
Hparate char9a• . KFS lntelenat Cal Un9 Card cal la era bll led ln •1• eecond increment.a ., with a on• minut e mini.mum. Th i • aervice 1·• 
o ttered with Poelt a nd Otf-Poo.lt prlcin9. A d Hcr1ption o f tha 
additional faaturao a re •• f ollovo. 

luued: Effective , 
l aeued by, Charla• J. Cardella , Vice Praaidont-Cona r a l Hana9ar 

Lagia l ative a nd Regvla tory Affa i r• 



-.occll DCl'WCII.OOIU , I•C• 
111 Saot a.J.te It~ 
Jae._, Kl Jt20 1-2102 

5. 91MPP'!tTIIIP IUYJCII (Cont·d t 

s., MPS I0t1l1n1t c,11100 card 11cxlc1 (Cont'd> 

s .,.2 PRtc1toc-a11l1sed c,111 
'fh• ICJ'I Inte l enet C:.111119 card can be u • • ~ to place ICJ'a l nte l enet 
o per 1tor- a11hted calle. The eurch1r9e1 are applled pe:r c a ll, ln 
a ddition to tha at a ndard uaaqe ch1r9••· 

~.,.J Plrectorv A1111t1nst c,111 
Th• ICJ'S Int• l • n•t cal1ln9 e a,rd c a n be U Hd to pl• c • call• f or 
D1ze ctory A11htance. A flat cha r9• wUl flpply per requeeted number 
(lwq\laoted Bllllber Cha rv• I· At the cuatoaer' • option, the c:cepany 
will a utoaatlcally place a c a ll to t he r equ1ated nllllber. r or c a ,U a 
c:oeple t ed ln thh 111nner , • call coa,pletk I Chu 9e and tbe Standud 
u u 9 e Charou wUl a pply 111 a ddition to the bql!Hted Buaber Chu-91 . 

s.6. , lnhanctd r11twr11 Cb1ra11 
1:nha ncld feature, are ava ilable for ua1 a1 deacril>ed ti.low. Enhanced 
feature• char911 a pply l,n Heu of at andard uu 91 char<)••. u1a9• 
c:har 9ea are blll1d 1n au aacond lncr-nta with • one alnut e 
.,lnl..mwa. 

5.6.4, 1 eonf1c10£t c,11100 

Allow• • UHr to e at&bllah a conference c a ll by a cc: .. 11119 the 
conf•rence operator . Charv•• a pply per anabUahed llne and 
per alnut• of uaa9a. 

S, 6,4,2 vo1,, n,11 Ace,,, 
Allow• u Oa1 r to 1cc111 ICJ'S Inta l anet Vol.ca Mall and to place 
raturn c a lla without bavl119 to ban9-up and lnltuta a new 
c a llln9 c ard c a ll. 

S.6.4 ,3 vote, KIIIIA109 

Allowa th• OH r to l aava up to a thi,11 aJ.nuta voice recorded 
a11u9e tha t h a tor,ld foi, future dalivary when the celled 
n\&&l>lr l a buay or no a nav,tr. 

s., .• . , ""'' and Infoanation 
Provide• ac.c••• to neva, weather, 
ln fonoatlon a nd oth•r faaturao . 

a,port•, fl,nancla l 

S.6.S Ritt Ptcl,>dl 

Polk and Off-Palk rate perloda ara •• follow•• 

Non-HOUday 
Bltt ttrlod1 
Peak 
Ort-Peak 

um 
8100 
s,oo 
a,oo 
a,oo 

To lut Not 
t orludloa 

. .... s,oo p.11 . 
p .11. 8100 a .•. 
a... 8100 a .•. 
• .•• 8100 • ••. 

Q.ua 
llon-Prl. 
11cn-r r1 
&at-Sun 
lloUda y• 

Hollday11 on Chr U taae Oay (01c. 251, N- Y•u• o,·y (Jan. 11, 
-rill O•y, Independe nce o, y (July 4 ), t..bor Oay (tirat 
Monday in Sept.) a nd Thanke9hl119 oay I fourth Tllure da y 1n 
Nov.) the OU-Pau Pe riod r a t e a ppll•• unla•• a lower rate 
would nor.ally a pply. 

l••u• d• Kffactlve , 
Ieauad by1 Charl•• J. o a rd1lla , Vice Prealdlnt-Oe neral Mana.9er 

1A91a lat1va and ~latory Atfalca 



fJIIORLl)CCII ftf a u ooza. nrc. 
Sll 11\aat la.it• •tr.et 
Jackaoa, .. Jt201•2702 

s.. RIMPPMIIIIP IUYJS:U (CCnt•d) 

s . , MPS I0ttltn1·t. Gtlllna ctrd Stale, ccont•d) 

s .. 6. 6 U11q1 CbU:OU 

5.6. 6.1 

5.6.6.2 

S.6. 6. l 

5 .6.6 • • 

St1od1rd 01101 eb1rg11 

Per llinute ot uae 
Peak/Ott-Peak Rat e 

Ott-Peale Dlaeount 
Par Cal l Surehar9e 

9Rtr1ter'-&11l1ltd C·t l 11 
Par-aon• to•Pe.u on eurehar-Qe 
a t a t 1on·to-stat1on aurchac9e 

Plr-1etocx a11l1t1ns1 c,111 
Requ•at ed Number Char9e 
Cal l COmpl • t l on Chll%9a 

lob1nctd ftltYCI C'hlCPII 
COnf•r•nea Ca l lLn9 

per ••tab I hh•d line 

--DJUPr 
O!UGIXIIL HGII H 

81.t.U 

S 0.25 o, 
S 0.40 

s l . SO 
s o. ,o 

s 0 .60 
s 0 .60 

s 2 . 00 
per ainuta o f uaa9• per l ln• s 0. 26 

Vo le• IC&U Ac:c:eu 
pe.r llinut• ot ua&9a 

Voice Haau9ln9 
pee call 

Nttwa and t n to noat lon 
per ainut• o f u1a9• 

s 0 . 26 

$ 1.50 

$ 0 . 21 

taauedo lffe<:t 1••• 
J uued by, Cbarlea J . oar-della , Vlce Preaident-<ltlnecal 'IC&A&9t1c 

1A91alat 1•• and Rag,,latory Affair• 
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W hether you are a small 

busmess or cl multi-national, 
multi-location corpora tion, 

WorldCom provides an array 

o t solut iom to fit your needs. 

We convenienily display 
t•me-saving information for 

multiple levels and locations; 

and since reportmg 1s not tied 

to remittance accounts only, 

our m11oic1ng service also 

benefi ts the most comp lex 

corporate reportmg structure. 

O ur enhanced corpora te 

reponing and advanced 
account hie, archy are 

designed to make your 10b 

eas,er and your mvo,ce more 
useful 10 you. We think you'll 

agree w i th our customers as 
.vell as industry experu . 

NorldCom's mvoicmg services 
i re the best 111 the business! 
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C:0\11•, , \ 
• \lmc 1lun 5410.IJINI hu,111~,, 

t.11,t11,uc-r ... ,ut.- ,tl\l ,LI, 
• \lure clum !OU ufliu.·" \\Or Ith, ,Jc. 

• \11\lc 1lun I I.IOI cmpt .. ,c.-, 
,, orld ,, uJc. 

• \ f ,r/1Nlli" ~10 l.Ol'Of\,111\ 

• \ nuu.al rc,crmt: .. ,111,r•U\ luntt 
5', l111l11n1 

• f 1n1••1u.1n~, 14"11 ,c,cnuc ul 
- , (.II l11llk>O. J /,;: f'ChCtll 11\\lt'J"' 
fo,m iinr qu.tnc, l'f#II, 

l>O\IJ·_.., nc , ,n 
t, rhR' \ 110, \I 
I• \( II 11 11 " 
• lf,.t •)(• fOU(C' 011lc::, ul 0\\ UcJ 

l ., !,m,z 1h,1an.c fil,cr. 
"uh Jn .JJ1lm11ru 1 -•.t• W111ulc, 
uuJr"t t urhttlh uoo. 

• 4,1)()0 rnrl"' ul 111,ncd I " '""I: 
tl1'LJn,.c <list,uJ.I out.'''" .1,\ c 
f.1<1111,c, 

• \\urltfo,t,fc ,.udhrc ""'cu~c· 

• \lure duo ~O trJo,m1urctroc 
c • .u,h ,r.t1ttt1h 

• \ fore th.ill .!fi uncru.u,,,,a..al 
.Jc,11,Jtt'tl l:JIC'."J' 0: int. 
-.rJC1•1n'\.. 

• St.11c-.-.l-1l,c-•n ',O" · I' I >11 
''"''' lihcr ncm,,rj., 

• \Ion: rh,n 411 l ', """' 
• 11 "C\ (tW'Ct~O fin.Uk 1,11 

11url-.c1, \dhlt:ul.un. Urn,~ ... ,"' . 
I t.an~tmt l .-1f'klo,1. l '.u" 
,m,1 .,,,,. kl1<,l11, 

• f .,.!(.JI upt:tJr .. m, an m.,,.., 
UU&:flUO•UlJI 111 • .Ukt"'I'\.... 11, .. t~ 

K11111:- \ ltl,n. I "II )tt. l tt1,1mu 
lnil I.mod, 

• 1 ... ,.,1 ,• .. m, ,.f llh."""'Cnu: m tttJf•f 

,m1.·na.aw1tuf m.11Ji.c:1~ \l,muc...1. 
\, ,JnC'\ IJtl)C"t Jntl \.,1K.ou,cr 

• ''"'l" ,mcrtoun..:\.llfH1 J.s:.,~,·· 
mcm, ",ti, I ~ ~ .. .,,, c,d1,ni:c 
, Jrr.1:h th in Jll\ , ,tttt:r l•"\.JI 
J.lu:,, CUit.Ult. 

• •, ,,, lrw·r11ct .au.1:." '"""" of 
prt:'4."m.c mu:rn..tuuo .. 11, mu,e 
1h.n1 ',IJ0 ,11.11,ulc ,.f 1hc- I '> 

• \lofl" th..,111 !OU mtcr·nJllt.rt.,1 

-.er, 1l 1." .a:.:,ccrm:nc, 

• I ... lflt!:•IC:fnt Clf'UUI\ Ill \lrttUlf\ 

C\CI\ 011,lc(~ fil,ct 1.Jhl(' ... 

• lh11Mu1:.:: trJfl'-'tl.1nt14,. JnJ 
1)..tn . ... urur111:.m t.Jhlc ,, ,tcm, 11; 
11ucs:r • .nc "('' rn.11 t...c:1, 

l l<ll"llfK,11 \I 
I. I· \I >I it,1111• 
• l111rnd1JtcJ 1hc lir,1 

• l'uhfu,: fume rd.1, wn ''"e. 

• lrm.•rr\JCIHtul \ I \I ,en ,u~ 

' '.itltoll.d \ r\l IICI\\Olk 

• I rJLIN>IIJI I • I "''"Le. 

• "" llch,,.I I)', I 'Cl\llC 

• UJntl\,uhh"""'·lUlllfllJod 

"''' U. C 

• 1 •,,...._,., c I. ',I I l ',. i pcr-
h,rnutl\ c.:•OHH11t,1rm:,:. ..er, kc-

• lht .. 1tli.a,c+11tuhC\ u:Jc,\ 1,1un 

U.JlhlOtv.11111 "' c:r tilter 

l 'lll '-11{\ I.I \Ill 1<'1111' 
• I he l.an.'1:,t ,uppfK'1 ••f uucru,.. 

u,mJI prn .ere hnc '-Cf\ ~:c,, 11, 
rhc I ', 

• \ntcrKJ \ L.n,:1.."'' f'''" n!cr 111 

.. \ ChC' .a, fUI\ JIC hnt: Itel\\ (,f~" 

• \\,,.1J·, Wl)(c, t t)ro, 1.Jcr of 
lmCHlCI "<(\i(,a, 

• 1 1hr tu tc:-,c,," pc:rnw,,mn to 
h111IJ , ...... , O<'l\\tllk., IO r, .. , ... ., 
Jn\f C ;c:nnJn\ 

• {)nc 11lr:hi.! lir.t to ft:1.C:I\C per. 
nu"u,u ,,. huihJ .a p.1n- l~ufl'1.JCJn 
flC:£\\tlfl 

I , Ill , 1 10 l<J l'I I \I tO, 
lw1t'\I ,, 1 he 1,111 pcrlhrnun>: 
tdt'\.ommuntCJtton, ,i,,t.k fill a 
rco•\c.a1 rccutn un m,c,tmcnt. 

n;,11 s11m Ju11f11,1I .Q.mlol,fn 
s,,,nlt,Mml. h l'f'ltorr /Wi 

" I he 11..:rticr fo( \\orlJt .. ,m. \IJ> <; 
( :.1mm11111.-Juu11, Jnil I l '- f.T I 
t re.arc, ,me uf the: """1 .u.h .ul\--ctl 
,111•Jlhc:r, "f mtc:i:r~uoJ onc·~tup 
'°'"thUU1tl\ ltl lhC' UC\\ fllfnt•,-l clc(nm 
\ u cr.1.· 

fl,,. 1;,.1,,. ,;,.,,,/! 
"\\i,,1;11:um '<'Clll, hkcl, r,, 

01,,rJtt" \\-fl h J 'ftec.:cJ .md hun,:c:r 
rlw r .,,II tu11111 1h,- e,uhlo..J\cJ 
plH,nt: , htn1'JntC .... fc;t \c-;t"-... 

I ' \ I /,,r/,IT 

~ , , ... oncri:cr h..-1 .. ccn \\'orhl< "'" 
,1111 \ II•', '"• reJlc J $.?O h1lhun 
tck-..nm ~1.1m r, .J lc,,on 1n dte 
\ 1rtt1t.."'"\ or hc:uat: JO cncrcrn:flt'U~ II 

,,.,.n u1, in .l btnc.ltM.n,rK. mJu<tr\­

\\ tule ultl-,r, le I <; 1de,,,m S,ttUJ" 
ti.J, c: 'IK:nt '-C.I" J,nu1,11m;: ,rn:u 
\\ utkti)n t"'\. .11"1 fo:hcmJ: rc.a.r1.tuJnJ 
u.uon~ to J"rfilc1."t m.uk.ct ,h,.uc. 
\\.,,1,1( nm Juli ~II, ', hJ\1: C\J'.Uld­
cJ J,&:.;!._f~)"IICh ~ Utrll.~OtfJflfll,! 

,,o chc rJ,cc:,t~t:;ro\\ ini.: • .,. ... mf\o\l 

lt1HJIIH0 '(;'l;IIK'lll• ttf the.' IIWk CI. " 

I- IIUl#t ll1f f 1.Rll'J 
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Value Investors, Long King of the Hill, 
May Be Knocked Off by the Growth Gang 
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8otll lnn stJni mtlllods line 1Mlr 
~ Ol llitllJls. Valuf lnY'511n IN)' buy 
a s:oc:• tn:al IS c:belp. &II r1CIII. but II IN)' 
bllcolnl' eYffl cheapct u Ille COffllXUlY'• 
problems ln1t1111fy. GroW1b ln•eston 
m;,y buy a C(lffllJIUIY ll1lll IS Qyq bllll 
llut Is alnll co IIOll!dl•~. 

Wllkb IS Ille beC1tt way IO ln\"ftl lor 
lbr lone term! TIRI ~ bas nt"f'Pr 
httn RIUl'd. and m<>ney manai,n or 
bOCb 1tbools haft bad surcs """ 1/lf 
yein. llut In any rt•m yn.r. oor style 
olttn buts tbt pants oll tbt 01bcr. 
llldttd. - style W\D oftl'ft fflnalD ldnr 
ot Ult IIUI lar oor ID ltur ~ By nut 
mtuures. value bu bttn tine since 
N11y1m. 

\\1o' sloJJd IJlat ~! One rea;icn 
ls ttw cori,ontt prolll adn.aces nuy 
,1ow 10 lffl, rn,W1b stock propo11Hta 
say When tilt ttooomy 1s ralnlnr 

~ 

I 
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~~ WIUl hNI beffl a ~ lot \';lJI.I,! 
111Yk:s IO a r.-utril bClor Silt sm lilt 
rttt'lll lncraS<!'S In lnl<!t!Sl rates u a 
blow 10 ,-.sue S1DC.l<s. ~ rallS ~ .a- IICIIVII)'. lllWl ~ bun 
!Ina.Yul ~ utility $tD<ts., ol!NI awn, 
m}'S ot \'alut ~ 
Th,•~ l:ll>$t. ~ by 

t\1111111\( a C1!IT1lJIJt« • SCffi'II. ,.1Ul ~1/&t> 
~,.tjl ...... sd!w.u-e. ~ .. ~ ~ °' JQffllal tnlffl'SI to CT'O"'lb-sr.oek alll 
cionados. B•cry SCO<'k In lbc labk 1w 
Jbo,,,'n salo-$ and e:uninllS rn>"'1II ot V. 
or, mot'!' duMt the !).>SI )T3t. ~ )Y.11'1. 
.:and li•t yr.us. nw, steorks In lbc Wll< 
llm"1DW~ ~ lhE' past 
h)ur quan,rs' eunlnp irowtb wu 
i:tt.iltr lJWI tilt rnw.'111 In 1111' tarll~r 
l)NV>ls. In '1dl:tJUoo. lhey l'ISS ~ OCbrr 
!Utlstk'.ill ltsU • di'bt less llWI ~ OI 
u,1AJ rai,ct.ll, a l)C'1Ce . earnw:s raoo btlow 
ll. 311d ~ m;1rl.tl ,,Jue l>I SI fflllltc Ot 
mo>rr 

Th· Ubl,• 11,b a ~ t,,c/ln:lbo' ~ 
vm. and 1orludt» s,,,rr:ll htll~kllOWII 
c:an:tJ\IIINi. II 1$ dt....._, ol lndll>on.ll btl! 
·-r rud1rabl,>' ~ lbc' dn,;. 
b d Md ~~ names l!l;r Mrr<l. Coca­
Cob lU¥l l'hlllp Morns u,u tor ~ar1 
" l'rt st.umnl blutS In m.uiy trlffll'lll 
:m:>'k rtJl'tlolia5. 

Jrs IWd mr any bar. ffllllUtt t'tlf11lW1Y 
In - ar. anni,.\J i'l'QV,'l.tl In $;\JCS and 
t.A.nllnc:$. And 50l1lr' rmney n~'Cl'S $\)' 
lhr llt~twne Sl~-111 >lOCis 11\\"t 
1'""-'""1 wtr Pl'll fnl"1II l'<"M.ls, muc:ll 
u lillA"mallOIW I~ ~bdlllW'l, and 
Xf'tn dd a d!T..tdt C!Clrtltt 

"Tb,, lradlUOcul '"'"1.11 Stocks havr 
~o;,~ rn,w,nc. • s.ays l)ou; lbbonl. 
clulrrnan " ' R.al.Jllrn & CO In 0.-lny 
S.-•cll. ~,A ·r"kt Merck, PrOfter 
I, Qut1hlt, Campbell Soup, llr<Ur> 
~·--· lllt'lr r.tles al 11"1)11'111 ha•t 
,h,.l"CJ ~JW11 ~ IN') WI M irq,.. 
r.use pn(t'$ lU w\11 • 

Ollltrs say ~t the blr n.m,e rn,wUI 
<l(l>'U illt'tl' t dr;id. J!l1il ask,~ Mr (nl;r 
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SHAREHOLDER SCOREBOARD 

Which Companies Stood Out 
For Better or Worse 

Best 10-Year Performer: 
IF,,rldCr,m Inc. 

lti hi: To .,.., I ~,,f(,,,..,,,. t ,,._,.,,, •• ,.,> ...... 
t~·mu,S J •l.lrn "U\JIJ;( rn• 'llllt ,,,. 

('l''..1r11N.-.. o,; ... "\r 
Tl, t•~.1.nkd Ub..f ("\"'1i11"1• 1.,f 1,A't<tl.r\ 

'4ntt" cam,..""f 1"~ l lllll tr .. rltm 1o1~;\1"\ bf 11· 

)l"..ut' r..., w., 'i. u,,.ni lr•ft•...,.\r r_.:,iu ,ic," 
1JVt fn (ti(II .._, 1,.J •ffl'JtUllf"\ ttn·,t~ ti 
C*'ft.11f! rna "' tu tw,.. .:,., . .tt,• 'T"\t,'ftl \#tt" ,,tt~r 
&n O',.T,~n J.,.1,.~,r l\ll'-" fJ; I, \J~\ '11\t 

l)"'\t Jy' f:".sflffl.&n ·• !\.1PITl',t1 litt1dlf'f'\ ,n 
Sf"lft )'tfl. l l 1t1 I lrf 'l'w' t , .ttf , .U.f I • 

\lkal::l\ In ')'•~ 
In b(I f ff tl'\r r: h~ °"'""t,• \1r tlil• f'\·, 

Lud Nr.. \I)" I\ , f .. ,W,t ·,.,, 1 t ! ,1._, ,Hid 
rm.do lltbo(,.ilt..-"l'nr-n 11'411ni. th.It 1,,, ... .u 
t-'fWd. \\ 1'~·,cn •fll11t,f"""'1Jt"'ff"'.'\llil''"lfr 
;Mnit"S ,-..... t ,l"l,..111t<-J t t.l'IU rtt,rm t,, lr 
\,"1{1 ",, • r , ,,..._, th, '""" .a.n·,.,n.; iti. 
v u c lf'l• <-1t•-c,," c, .v·,N u, ,,. ,rmwtrt 
s.-,..,,.1.-lr,,,ll'd .\ 1J • 111\t"'\tt,w-nl h• \\c,ri.,jl ,,u 

1n 1,,f r,.,. a\.J,., "· -. -..,..s ~ ·• t.nh )I..,., 
u ,..f .I.J.rllMJ'\- •t ;11 •• ,1,lfl11n.: lo u~ "'"' 
c,.~. ,, .. tn1..11 I urr..s tt\o ~ r, t,an ,,·n 
tn1:lf'\1 b; \\ ,lflllf ·tlft1,. prtm.U') ,1.mJ..-tit-n. 
1hr H.i.at Tbt.-. ti' i,rL dt<\hni,. AT\ T t.'l,c,, 
Mn f:.tlfflfflUfh Jtlr.n.'1 C.41-t .t.M '\{iMnl 

OWJI 
ts.~ Mr J-U-."'1''" t!t+mtt ,, +J f,,, .a;~ 

r,rr..,11, \\,n,, · m h,,...,,, .,,.,." ,,. IJlf t. 
(i1fMIUOff"lll> 'fb.. r\,l\ n,-,ryt-,J ..L\ .t Jr#'ffllfl.4 
t .... ~' I H.a\tn( r~~"1 I.fl:• 1l,toJ"r'r.\ h( 

k,30,_~,..nv1h.. u .. n1mf4n) nrr• S.t.L, 
,.tlrC. Al °"" ht",..-) 1,« ,I •l.a..\.\ tJ ! .ntmh 
,,1 klO.;df\W, r,r,111" mJ1,.i \:ne• 1hr 
on ,iai;,•l .\Ti!. T I\ rtton" """' "1111:1• 
Nhl.utNI.TfWh .. '. a,._ bl0,i4fl an I u :~frtffi 
n,, , rr:lll1<or. ·n , .. , 

\Ir t,,!Lt;rn n;. dlHI 'nr.,c .,u:11 ""'}' 

\1r ,;rwnwn Ul.tt it1'-j1U\101!1ft •n fll.( 1 
thrh ,.-u,,.1 (Arri} \\ ,lf1c) .. ,im: ti.•" nw1tf" 
Hit L,~ Ai1po1l1"t1 \~ de',ti, ttt\flf',lft(: 

10 YEARS 
, _ ... ,_I krtU!UI 

W011<Jt.cin u;;:- • 573' 
Am'J"n Inc • 48 7 
S•"1<..11 C:..1t AJl,'"11l> Int • 46 3 
i.ome Otool btc; 44 5 
CQn'.:i:co Irie: Q6 
ADd•ed l.lall!II! 407 
lW•d lltll"""iituie Colo , 313 

Cit.It Ch.lnnd Ccmm=IIOI\S • 312 
SIJudr i1~ , li1 
SullAmcr,u Int , 372 
l.!lClon ·rt<M<"°')/ Inc • ?7? 
cue lmttnalloNI 1, • 37 0 
fJ •t !nc • 361 
McCtron,,c Int • l6 I 
Comp;i~pwr Colp ,JiT 
P.ritnu trv: • 3S 6 
C""1PUkl Auott•lt< ~ Ill< • 3S i 
P1u·lfc.a,f Hatti Sys 3S r 
•rut G.lme Ttthnoloir1 ,JV 
lflb!K Int , 30 
frdt,at iwi11ong.i~ As'III liT 
D.lnl11e1 COio • Yi.2 
3Com Coto • ll 1 
AOC T~m,na1>0m inc:- . fil 
wffil l,u fuunc,.)l Colp • ll 6 
-,..:.1,t• «,1~ 

\\ trTrL t,lf'"mrrt) 11 unu of \\ tlJLotm\ OlK 
~,,.t lflK ('l.rnrm111ir~h1,n, ,:n1iup ,,..,..... 
~"'l't Ur re,n'lp.ln) , ....... n-M:h o,;. L n.0.-,i.a.1 
.and lnh•ma1ifln.ll rtnlPr 

AlUulltlt nun) lndU\U) JIM)y\l> .il!ll 
"~r,,-n SU...'f)l'ftni t>t-'tl >turf~ 1n run 
t,uun:t u~ "'fif".fi,llna: \\ llTf'J 1.1r.t 111u oprrn 
l)llfnc ,,..11nr J.n.d)"\b ftttttd kllt#I r.&Urt.i,."\ 
"" 11>r ,:,,ck ,, YlnUolll)' ~JI ,.,... n­
\\1.oft-ttl'flffl ru., f'ffirflt•'d d.i i •nrrh.al .1, 
t"HI. !'w)'\ fN britrbh "'llJ.ll~l 1ft, \ t)J(;I:" 

.. ~ o S jc)b\Jf {lffl\1:nr rn,, ._Tiwt,.: 

f'• 'IMl•l "'' lJ llJ:, 111 I~. \I or!O.:nm. 
Ii,., "'"'' ••h<~ ,m.,U ~-Onl.uitt mnp:, 
nin. r.-,:;,n b) ..-.i,nnt nwnly lo .,,,..r, and 
m•hltt '""'""'""' tn..1 ,,. b n:<'I) l(lll"'t<I 
fl) ,.,.. 1111 Tllft,,- l)J'l'",!ll), ~J 1<,ae <It> 
LUk'r' f11ftl""ll" h-J..'ilt'ftlunb tr!' Un•• •<"C"tSS 
Imm I>\~ umcn, .uch ,s M(1 .and 1.11<11 n­
"'" 11>;11 arrm in sm.aJltr pg,taln) lo l/ll'ir 
nl'il"'11rn ,,,,. ~l') tu 1um1112 • ~ b 
lro1imi "'"""':ail ro<l$ ~,w •M pnJIW"<:aU 
1"1111<' on k'UNJ lu>M 1\11111 

lfffl(• 1:,,0 ~A>S ~I! il>brr,, I 
'·>lllll'T ITdn ,,..11,r a.111 Jurur,r h!(II bliUl 
!fJII l'•ufh ,.!lo, ~. ,i, II• IY(l\< ,, IJ)l)S In 
Jlt• '"'"' f"'ll/1~ t111 th,t llu•t'f ,a:m:- bu(r 

""""""'"' "' ..rui.• rn t,,, n..11 b> Oll1IIIIJllnc 
,,._ <tnh,mrr l/'4111< cA 'lt'!l'llll!C PM"ldffi 
m ,, ""1(lt- ... 1 ,, PMI"" ~ ,,,.. IIU)"lllt 
bltn:ll" ~ n lft I Ai, 4"'1 lfW" ™°ffl h,11\,. 
,:,~lrn 1>nJC=>1n1> bl(rl'r 

IJllli> 11'-ftl puN.- u1 1'"'3 b) n'ttTIOlnlnlr 
'-llh MWMI.Ai,'1" ,:.,.__ "" (l!n'.ld)' f•Jil .. l) 
rJ"ll'l:lt\1 corrp;,n) ti,;a.v,J m S.u.tivttw~ Ttnn 
,\(f\ ~ftl,U'P W,l. • lnnit f'll~~ prv'1dff 
tn.,r .,1,o, n..4 w..i "'1.U• aM f'Ubl,;;t\ll>t !JI> 
rr-UM~. U•l'!ot' "'>t-"° Jt:M1t tn thr o>rnbln.l 
.,.., r ... ,,,,, • .., """"1! , • ., \l u<llllllm rn 
m\f• h<klrr """""""' r,,11<,1> U... l'l'tfor 
""'"'~ <>I A•h.,,~t(t' !'I>, 11\,m IW JI, 
I">. llll~I IIW' n,m:er 

t:rw,1h by tntutuuon nu'li' m.t) hr 
lt•rtf'"" Ch t~ Ill Ult.., lll)S Tbt'l'f .uy, I ... 

•fwo rntf'(•r t.~rtl'b l<lr w,.,1dn"11 k'II In 
u ... ~..,, dJ\Untr homnn,, <f'l'<lrlllfT °'"' 
.r.i IJ1 U,krn;atk•iat W "" 1.-0 (l( U,., 
tt».&I pr• nttnrnt I 

s,.,,.. in•e<t""" tu•r l>'<ll(lll II,~ 
•ll>n"> tn AnJl<lp..!Mlll r, , f')<SIW bU)'flUI 
·~ ll 1•kk),n1 b) • 11.lb) llrl! lnduJu) ltl> 

·"'"" ,,...,. ... ,. <llth • llt.J t'\'\'Oru.111)1 
-~ 

h.lf'l"n, boi WO') <'•11'i'ln Ul.>I Ill< ""'1' 
• ,ild 1><• ,..,.,,. " •U ,,.., r 11, hllllNI b)' 
,. ,ffll (1.llffl.lh•, 

JlMJ,lh· II> lnt,.J.>111f l-, 
\ll,r~ll'\,m t,n1 )•~ l hou,dtt,ld ft.llll". IIIJI 
fh.&I m.n , ln(r " " " Thr C'oml\111)' ff'" 
<rf\U) t~n,;J i.ul,,1t,,1U ,i.r M l<'tw,>I n 
UAn •~ 1~ """'* ruuun.m 
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DOCUMENT (S) 

BEST IMAGE 

POSSIBLE 







l{I l•c II{ 11", 
..,,., ! 111( \III"' 
• f .h1 1111 f'C! from C.! tn.AllJ&!C'UH.:llt 

rci""'" 
• kcJ••n, .,._,, ,J.u.1 It, 1m111Ju, c , 111 

J1ui1uun., JU frc•1u~o, .. , tm M." 
1,11•..i l.111 k,tm ''"111 ... u,I, •nC 

• f ',11/ /J.1,11/ ',,~d" \'\I . 
.. u,,-1uunc:. ,,,k , •• ,, ,C'nt4,.·r .,,"I 
,c,lul UJn .. t.11 .. ..,,. 114 ,11,,1•r(",, 
c:nrm:I,, 

• 11,,,,~,,. ,,.,,,., 
IU\ 11fU" t.l.11,1 on fl,11ttt\ th,h. ut 

I I) kO\I "1th C.dl \l,rvi:,·• 11 
hUf \\mdu\h h,~ "¥1h•.uc 
\ IC" Attd r,ont ~IJfht.UJ re,•p,,n, 
( tcJtc lo,tum IC'ftt.fh ( ...111 ,ktJ1l 
J.UJ h Jl~u .1\Jtlahk: t,fl lt\JCIK.'.ltl 

t..11w: .lml t. .uu1th:c 

11 11 I< \HI I" 
1>1 ,,,,, \1111,-. 
J•nt: ,k..,,.;flJUhfl'\ dc:h.:HIIIOC' 

the I\ Ill: ul rcp•lifh t..M. h lt • Jll•tt1 

rn~1,c,. Jud \Cf\c 1, h111M111~ 
b,uc.h., m the \hll'N_t1Jt(" fucrJnh, 

• \nt 1u I All',111,,1t 

'Cf"\ tt..C ""'~d .ar m 11ull\ 1duJI 
,iUHllnt. Jl\t\1•1n Of Hfl!lifllfJIC 

.kt.uunt J., ..aoon 

Stratum I 

eiil· 

Ill ~ fm • - - - -- - - --

• l ttt..t#N/ / -'111lh•1II - ( A•ttlllU'-C\I 

1,1 'l'l\~t: ''-1"'°' ltc1111 111rtJ,: 
.Jf..\.t,unt lc,JtMm, 1cu~I\I!' , ~11111 

1.1uu: .md .tu .,mu ,un,m.an 
tcporh 

• h r:,., ., llrP,lllltr:. \ ,11\ ''""'' 
1. .. m lw..· 1.unf1~111cJ ,,. f'ft•\Hk ,,un 
tli.11\ h."l•on, un ·"" JH uum, 111 
th< 1.•tep11 ,rJ1r lucun.h,. r~hllc,, 
ut fUIUll..U'l\.t;." i;fhUJt \1-..1. d u: 
rcpou, m.J, I~ llm:u~,! lo .111\ 

J,IJu: ... , C'1th..:1 m,•lk t,1 ..... ._.,Jt..­
thc t.t1tnf'-'"" 

• I •rp,u,11, I .111,111,,lfl \l ,uu h...-, 
.. r,h\ .au.oun, nhK.h tC\C'I\C"\ 

,uttmu" ,c,w,rh ...... , .... ,hd Jlll\1:, .. n 
..k.,,,,un 11'-.l&.:l" 1.••1T1f'Jt1\ "''-k 

• k rMl/tJ.,(,,w,p \ l\.'fllUllli~ 
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meuc 
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BIi I "', I I \ I I , 

• \itu/um /11//1#J! I ~ d I I or 

"ntk I, .......au• ,n ,,m:lc 1• ""' 
rcn11ttJtl( ~ hu,111C,-.c, I ..e, d I 
1uu, 1dc, .111 ut the- 1111.uu.c 11.:1111,n, 

rhc '°iJ1'.*1.trlllfl lt1tltnJ.: ,,,tc,n 
ofter, 

• .111u1a", /11//1#d rtd II I,., 
11111111 l•".10011 ho,mc,w, ,c-~11111 
Ill~ 11nh ,mi:lc: 1'"•11\t r..: 111111,;mu:. 

LcH·I II 1"""'k' ""T""•1c . 
J , "011111 J lltl ~·I\ t\C•lc " Jhull 
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,uuun .11'\ f ('J1ifU1, JU! JII ~ m tu 
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• \1,,111,• //11111,,: /,tr/ Ill I '" 
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I.OIi•(' .ll l l l fk"".OIMIO-. I ,c,cl fll 
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I'" 111.:111 E "'' d 111 I""' 1, 1.,, •II 111 
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I.C\d II 
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N,, \IJrl.c1\\'Jc. h I"'" 1<le, 
,Jc1J1h:ll ,ot;,n,u-uon hU \\flti ,,.m 
,~, "IC" ru"fK..°1 ,, .ere. "hen ... 
1hc, 11c l1,p1c1I ,nJ the J'f<rllo<t, 
.and 'C:T\ an:, 1 tu:'\ pu .. h.1-"'· It 
Jl"'' ,U~l..._.l, 1hc lllt~t JrJlh•1lfHlC 

t\.llC'ti ,,r mc:Ju \ c:.·ludC'\ \\ uh 
\\ fud1 tu ,c:-.n.h chem. lfl\.ludm,:. 

• l 'ttrit m,·J1J' d.uh ne-,,,f'-lpc,, 1.1ml 
tnAL:,..a11oc..~"l1Mtn, .. 1..utrcnt Jf1J1"­

(J,fH011. nui,•, . ' 41\.''UJlr,_ 

• ·1c1c, ,,tcttt ltUJ(,I' ftCI\\.Uf"'' ,·.ehlc 

11 1110 . ~rn. ""'"'· ,,•~• """'" 
,b,,pp111~J 

• l<JJu, li•rm~,, nc,"ftJli., JM/. 
, IJ""'"'· ,uuntn, lt,1• -10, <'"" 
h,ccntn:.:,. 

• OmJ,.,, •J•.:tci,onJ!, h1lll•.i11h. 
put,ht u.111,pul!tJlt•rn 

lln \\ Tl 11~ l'H IZ\I 
Cl.I '<i'I 1-.1< 'i\ <, 11 \I \ \ t ll< ls ',, 
1'1<1 %~1 u= ,-e1t.1I' WI• Jrt\l """c 
duo "'U n11lhon wJn ,du.al 4.uu 
\Uffte( UJO'l..l(l l'Ul\ ltt \l.A,,lf\ l."\~I'\ 

nc1J:t,l•01I• •Jd III the, I norc,J '>t.11c, 
IU(U 1,nc: ut ,,1 UJIUJIIC hfc .. c,lc 
.. , lu,1c,,~ -

In u<IJ11111n. l' ltl Z \l 111k1v 

• \u.ur;,1rc. c-ootin11Jlh 1111d.11c,J 
J c11h~r.111lut Uhl heh.a\ , .. ,.,f clJ,., 

• ~lore lrnk, ht ttu: ruu,,n·, k.admi: 
11Luhe1111~ J.11 •• .d-....,c:, clun JII\ 

uchcr ,, ,rem 

• I 111,;,;lk:k,l c,1"'"'"'"° 1'1<11.\1 
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lh1ut1..-"' m du: 11\.lrkc1mu.1c,-..un 
,·muc 111 ... t (',,., .. , - * ( .,~, 

I 1u\, (r-) 

• \uc .. C"\ .1lu.1uun moc.Set, r.ll. r,,c 
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tno.tJ...a,1 JdH~Uhll\l!. , ,HJktt:, -.Jk."'\ 
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1111p,n:1ru mli.rmJtMH\ .,11,111111 ,01.u 
.... ne,, (ii!. 

• ldcnuh 1hc JPJHHflllJrc 
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• I lc,t•lhll \..0,1unu11-•,l 1.•11l\ .,mi 
C,Ul!C"le.J ml.",,u,:c, 

• IJt:r1t1 t} t'""'"l'IUl11'14.HlfUl c,,,, .. ,, 
c111111te, for m..t,unurn c-,, .. ..._u,t> 

• I k'\tl,!11 .lJ'pOtJlH,U-.: '\\'\CC'lt'\tJlt"''-

u ll~·T, lfl \.;l(lllUt: \t11U 11Clt ... C1 

lu l.:,uu ,nurc .ah,1111 th~ ,N·tufnc._, 
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'""' 1, 1)1), \\u1ltlC MIi -,le, rq>I<!• 

'('OlJfl\C 

fl l{ f/. \1 I.II I ""' I. 
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>,:e,I , h,l lt<'n Jntl ll<'JJ.:tl '" '4,:11, 
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1c1:11kr" anti 1~1,-h,ll ,h, .. r, .. di 
.. llh ,IM»C•J\~IJl,.'C IJk1111lC, 11,lf 
••c ,.f,IC't 11urnctl uud l""' ""h,ld: 
lhc •~h~r h.lli JU, \\>Ull~CI ..in.tic 
,mt 1wc .. h1kl 

~~·.::',~;::. ,,;,.n J»J r ~ 
Ml\ h l•not><.-,. ln<l11tfc, .iiiiiill. 
,...,,1,1.: \.\tth,n 1111, l•tm· ~---­
lllt:. lutc,tn. tl,tuu~ fJ.tl-lfHUlt JnJ 
m1um1:. uuJu,11~ ~,~tha,mC'\, 1, 
,fllucru Jnd , 1.,:"c,l w 1he i:rt'.ict 
nonh"<.~t l"'JII u( the ,,uuuu, 

',(. ruh l111h .· 11,t, 
f ht" mu,,1 ~Cf"l(C'ntr•, 

,,1 the, 111,tcf'. fi,iuul 
ru.unh tu &IK c u;.htJl 

11,rl,nd, 111 rt,._.. Arl•nr"' and c;ul( 
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\l ,,._,._,,,1p1 n,c" \lu-,rl, humuJ 
,ur,..t C.lITT1mumttC'\ u uh .1 ;,;/f,\ r:,H "• 
or hl ..... 5'., cu "hue, 





Individual 

ONE SERVICE FITS ALL 
By gobbling up small local carriers, 

WorldCom is becoming a one-step telecom. 

8Y $ffPHCN GANOCL 

A
fotlg·d<Slance 1)/lO<lC can IS 1,ke a retay race The caM ,s ttaoo1ed hist tJv a 

local c...me,. onen a Baby Beu, lhP.O passed IO a toog dlSUl"ce compa"Y 

111en back IO yet anOlher local tamer, tomp!elillg tt>e ucwt Now omag;,,e 

that none of the retav-team members wear Ille same colored ,~evs Thev're al nvak 

as ,'<d as colleagues And w<1h new federal laws, lhat nva!ry IS su,e 10111tens,fy 

lh -tt \\h, \\i.,t-.tt.,m. 1 ttlunrh 
t, IH .... ,I ,h.hl.f'I \lh IHlrrt• fdn,11'11, 

, .. .,, ,i,uqt,k \\ uh 1h ''"' • '1\ utt..t,,.:_C' r,, 
'\U' ( o ,uti o Hh"1,, -" r"'t''"-'- t ol 
l,,..11 rcl11,hout1t: "(Uhc, ru 
I ~ur "'' \\,,1tJC on• , .. 

tUrtU .;. t-,tt, ".-i .au.,J L •n-.: 
fi-..Utt,,,.(' 'if'f'\"',c- •nn 1h """ 

t1lv-r •J'll~ Utt"'u,l In hu,, 

• ,"' .... 10 "! '·"'lh '""""'"'" 
.aun ~1,:·urn .. ,,._ ,1 , •f't".1L 
1111.' ,nth Jun«, J1"'t 11Nrt.r tr!J\ '"'-'"· 
,t .... ,, ., J•f\ ,t, '"'" h.o,,t ._.,r,,nh1n.:. 
,h,r J, ,I:,. .. r,r•"h'- r, -... I ~1\r h• 

,I•) I h~r 1hr .....-u tl,tn t".U, •I , ,n ·• , 

n, .r,r,tl.1 ... 111-.. 'f r,J 1h rK11.o.tt ... . ~ t • 
' \ \.111("1..,. ff rrnct,110~ --~ f\lt lf ,,1 the 
1.ittfl"W"t.,.. ",,.,unrn.ul rc"'-•..r-1 rhJ h lt 

U. 11,IJ~ ,1n1 "- ,.., c,ut,i 
t, .. t..J m I_,,,' t, ,c--rtt '- one:: 
JI\Un-. Ji.a.I 11-r11" rh.a'I 1• 
l"ll1i1.>i,:;_h~ .11 , 1.l1" , 11 1 taum 
,,~ • . 1r: ~t h ,,.,...,"' 

•• 1.-.-1uh ,., .. t .... 1 It~ .1, .. 
1 ""'-" f"h•\.Jc1. t. t,. nJ .. ,.lu•b• 

\t~T. \I( I .u.J,ro,,1.h.l u.,h...,_,:t~t 
l..._, ,,rn,f"Ct1lo"- ht.d lhr ,, ,11, t <HJ• ,. 

,•, n o...a "'I"' 11, ,IJr rm,h1\r ".- '-11, 

lli•:w ~.t. t-,, .. ,111\1,~., .. ,,.~,,-,,1,J.,.J,/f"lt•• • /W .. f.,.J .J f,. • ,,t,"''W/ /r 
lf,tttf-."'4h,r.l l ••i,, f " " \,. ) ,, , \ t /r,o/·I ,;1: -.11,;-• 
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WEDDING BELLS 

WOfldCom -~ JP MIS ~at!OM "' Jai,uarv 
3Com a~l<I C ~ l!!tfOI Wllh ~ "'lltf U.S 
Robatiol in ftb<ua,v /1/14 ltt. rnergt1s ol MCI end Brll!Sh 

T._a!IOIIS, Bd AdaJWc and N'tn«, and S8C tomn,,~. 
-Ind Pacific Ttlnb a, a<1 lmd.twiy. Allhougll 11111 watara of !)le 

'*--~ 111 raffd 110W; OM lat1 should 1M 

elev. Jocb'twlo lo, - .... brw,g fflOlt -gt< alld ttqU1$11l01\ 
tCIMI'/ lhttlldengt foc ffifllOISISIO prldictwhoct, C_...S ... 

9fl ~ and lo, WNl '"' We tt.nl. w ... found I ltw Adtrat1. 
BocaRauldl.Mcfo<orn,Pufla.nTtchndog,u.P-W"'t!Hs. 
and Tlltpon Cornmunlc1110na. 

Th. WorldCom ~ s lllefQII IHCMdU I good llktovtr rnodel, 
uys RoMtt Boltn of Ille N1slWlllt llrolctrag1 J C Brad!Otd. "l(s 
ttJoOh to la a lJWj9ra1 CM k>c1l 11111htw!ll>oul V®• own t>tlWOll • 
So. &leo 01!4,ns, con,paruts ofler1119 local ttMC1 ere 1n,1t1mt 
ta\:tov11111gus lot any ol 11>1 lon9,dist1nct playel'J, ma!IIIV Al& 1, 
MCI, tnc!Spmt. Tm Tmpon Cc,m,IIDic1b011S. wtlidlo<0¥1C!tslo­
CII pt,one ulYkt 10 t,,u,,,,oues"' 5S US ma1h1s. lo09•dls11no 
companou typically pay ..0,. ol lhecr re...oue to Cl!• local tomPI· 
nlu for orlgrn1t,ng anil com""1in9 calb. bt.1 l1le00<1. w'111 IIS own 
fiber-oplK cabfa ,,.~,1<, ffllQht o<CMdt • chtsPt' ahtmt!IVL 
IS•• S11111 Stn1mWtn11. Pl&' ss I 

The wu1lan ma1'h1. too, is ,~ lo< Cllll>olidab0!1 W1ttl1u 
companin l!t tlV)l19 IO comwct a s109l1 caPulai nt1WOrt lor Ille 
11:>IJIO ~ St.ti-r. Md u,.., w,G Lhly I CQU"I smallt< comp•· 
NII ID do fl. Bui Illa 1CqUisftl011 HIJOII"' llit WlrtllP sagmtnt IS 
sbll la, oil. '"'i1 Dh!CS kauon ol D1111 Boswonh in Mlnnn~ 
Th11 u!11, l'11tiltt WrelfJ.s. v,,th a, strong ne!WO!, In Iha south· 
eutern US. fflfQhl er,jffge as a targt~ 
ICat1ol! says. btttus•" .. ,...., ~n ,,u 
in .. i,.ch .\I& T IS IOGw,t 10 a>palld 

A-. llltcommunluuons IO!J<P· 
"""manufactur111, ~'*'~ out Bou Ra­
, .. ,c1, end M.cr~om. ~ ol modem 
matm. me1uO:iiQ Boe• Rua•1cll t nd M>­

.... ,. 
C ... 

crocon,. t.a.. ~ rtctlllly B,uuse lllt .. .._ 

- lasttf IT10CMffiS ,don' d COltlfflUllloo ... 
·--r--

SIJl 

S1UI 

ma 

bplas ot 151nd 11, rtSjlKIIY1lly. ~• th.11111911 ~ con,,-
11tntts1111Qhl fond 1nrac1Mt AsNtalJohos011, an~11Rooonson 
Hi,mi,/vfYin AIJtnta, Sl'/1, "Whffl a manoet Ms a clown cvcie. esui. 
mooemmaru1has.t11,, 111oltttn1~· 

Telecom comp•n,u a!Jo l!ll;i!t f•l>CY Adtttn ar.d PaotGa!,, 
TtchncloO:tl. hotll rteognu_td IUdttS "' boo•lll19 Iba pt<IOC• 
manu of lor!g•d~1nc, l>ntJ ln:stud ,c,1 rtplac,ng coppe1 tale· 
pholMi 1,nts-Wflh ftb«t-Op!IC CJblt, I cOStly P!l)ttJS. ltleCOIM '°"' 
deploy Adll an'11SO~ •114 Pal!Gllfl'• IIOSl ttc~s, wfuch .,.. 
able lhe cooper io c11,yd,9ul "9Jltb, 111<:111111g the , att 11 wlvch 
I .-.gnat UIHls tlor!g tha WIii 

Wht•us lht lWO -,,11no1og1u lint Sifflllat lunctlOtls. AdlrM's 
ISDN """ 111 used pr,m1nly on the rtsldenllll ma,b~ to p,O\llde 
tum Internet c01111tC1ron1 and loncceuing tCJlllCll•ta computer 
"-twOtta from ltoma..1!0Sl.. Oii lllt O!MI hind. has , larger CtPIC• 
tty lhan ISDN d04tll, but R IS IOOII h Plll ...... Th\Jr, l'lltGtio's t.ttll• 
nolo9V IS UH<! ;,tlmallly IO mttt rlia nttds of catpOttbOnt. unlvv· 
SltltS. tnd rntld,ry buu. Btcause r,,ost ol Ad11111", •nd Pll<G1)11's 
'""""' comes ltom local 01>«accn. ltl#llf comptriy miiht be 
snatched up by• B•try Ball. Ot couraa. M ran tod PaltGam 111111111 
r11n1J11 mdepanden1 for I/It nme ttnon ~t Lucent. a~ ol 
ta'4cO!ftffiun.caoons equ,pmen~ w1ottd 10b1 ft11 ol Al&l: lhe bet· 
1,, IO sd tqu1pt1)11nt IO .U 111mu, iitlud/1111 nvals 

Mttgtr ,no 1equ.ril1011tcfMty rsl>OUl1610 ht11up,but bt cau­
llOIIS.. l(s h1rd to gum w!lat's ga,ng to Ill ~tn-w11e11. by 
whOm. and la< r,ow much. tu S RobollC't 'lllorecs.. !CH uamplt. Id 
$5 ... the twO d l'/1 I~ iu IMOUlllCl!d ttt-,., Thi($ q 
Cllarlts Pluckh1hn ol D&ll1 Boswot111 In Sul!Ho Hl'I you u,,119,. 
llO«t lll,MIP luncllffltfUIS. ·1n CM cu•1.ol boll!Adtran 111:1 Pair• 
Gar11. tht tund.tme!ll.lls ... uc111tnt. • Pludhatin st~ "Thi<'• 
why onv,,stlHS lhould buy Ulltll • - lmfe ~ 

4ft u. a411 .• 

-ll.l', l4 C-tll4,11 C ....... ------.,u,. u e11a1-1• ._. __ IM:IIIACt ... .._,. ___ 
.JI.JI, u llM:11.Jln .......... IGll:"i ...... _ ..... 
..... u 111-e-OII .... .... -... ........ 11._ 
.aJ!t 111 ma• ,...., .... 16_ ... _ ..... _ 

"r .. - one tflOlhet'; rwtstOIJ 111 wlJC· 
ir,g on Ilia Ml""-' 111 find out which mo­
df'lll pe.1fonn w,I I togn I Upt tllte When 
IN IIIJUIIJOn IO IN IQW llledlllll labs 
place. accordinv to MJclletf C,is11M1no. 
IIUN¥! ttfltedlw.rl & Co ,n Ntw Yo,1(, 
C eould-.,110 SID blloo,l ,n new,.,_. 
-. Boca Rtsaa1Gb and Microcom 111 
11"°"9 I\ folKa\ffll pr,<t UfflJllP IIWA- - --- ---------------
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Value Investors, Long King of the Hill, 
May Be Knocked Off by the Growth Gang 

HEARD 
ON THE 
Slklll 

~f .,,...,,. e/ T _, • ...u ~,... • '' ,-., • "'•I 

:.,'\\ YORK Fr~, ... )"'1n.. r,,....-u,· 
ui-..~ ._ t,-, """'-" npw1J} na.,n« r.un 
ltlO bl, 'f' Lla,'\l l ..-f".nl ·, w,, • rm 1"\llon 
"'1"'1 bu) 111:C"ks Cllo-,<p llu1 111" 0,1" !ft.<)' 
tum if•"WI. t.'mt' m:utd \tl"t,t.l\) l.l) 

• rm OOJlU1( If• w ll\W'r J<lrt <>I W.. 
)"("'It: S-l)'> J'\lnl"' C'r;ur. ,n.~-r cl u... 
Jam.cs •""1 n... ...,_ n ,.1111')' -

-n , m~a tur,. rif v.._Jur 1M fto 'lt lb 
sv,u. li<lt .ill I 11£> ,..-...,1 pi,r 1.-. 
ru..- t..... ,,.,..,,, -u 

A tum lrlW\U1l rn,,r1l1 m..) ,11,,..wty t,, 
occ~rrinr. un ~ •lh•m •~•ti•. r n1r1 
u,,.-s1nw-n1 11ntf11$1 for 11 ... n Wuttr 
Rt)tr.ld1 rn s.... Yon P.rtum> 1nm u.. 
nu, -~ - ·,:,JI p ...i,,~. IA.1 ~ 
11:!t io ••:JI ., a !wt) • "' "'>" 

G.,,...Jl lli'"U ~ .. ..,. t>--fl , ...i ,, ln<,r 
t,rtun, t,u, 111"1) lor Airll <l Do( l"""'d. 
A)'> T.,...,,._ J M,W..iNu, ol ,u/il.Urd 
M~rtmrrt lr, ="t""' Yurl fhN tht 
~ ,~ t.a)'\. ~v, ,i,.-u 11.wr 1111d 
lor I O Ill 7' WIY'> tbr , .ll11,1t,tMl I~ U.. 
.. ~rar• r.tork b.l.R'd oo • " " .i,vt • 
~ ~ l..wfy l>e $'l)'S. 
Cl'> .. .b s:. ..... lla<I" 1-tt1""2 I.Clly, , ,.,, ll 
w,n u,. ••= •J.Jwunn ),I, l!Jrr, • 
~4)' ol n ••n b ~Ji &1r.r b Ill n,-, 

Cro,."UI aJld n.lur Mt" 11>t two m.,l"f 
srhoob ol ln•n11nc Growth ln>ntc,r~ 
buy SIOCU Wl:Z, flli*I,)' rn,-.Vt>' Mb IU"(J 

W1lUlll) S4Kh m-ts muaJI) rr61 tfl>n'. 
bill µuJ>ltA'llls llY It ......U. IM)'lffl a 
l)<ffl!IW'II ~)l l/lrtn. i,.,.- ~•f'lll"'-'11) 
~ s:,,-k s pni,, • JI rrt:K1 n,,q r..-,,i. 
'l1l<lf f'rnJtll~II IN' o/"./'tl b'.h) Ill ......... 
surh .u l"'ttt~. rt1rrunun•r41fltin,. 
tnlrrtatnn.tnl ~rid ffle'<l1c:-1nr MNllt,d 
SIIJ<'.b ~..IYI' !,mi t,.wn,, J .>ll1l'f' 1'•.t!. l&l)"J 

Im! • """ - rmny '""""\JI rn.lll.\l'l"B t.1..,. ow- bld2) 
\'aJ-,r UI-m Ibo' l,o\t ..:,,,. ol U,,. 

rtW\_tfpw-r TiM'y 00) Sli • U !NI ff~ 
dleal> nn,;,antl .. 1111 a Mmr.11) , ram 
~. a.wts o, Yllllt' llllltr h.nd.u!ll'tlllll 
yudsllr ~ Thrlr p0rt1011,,s >rt ollen 
hl'•ry on flMll(l.ll sw,-u. utlllttr1 klld 
b.ulc-lndtalf)' C)'tliah ..,..,. .L\ ilUIOS. 
Chm<nis ard s:,.,ts. 

WIier• ttte Gtowtlt ls 
n.. ............... Cli, .................... __ 
._ ,.. .... ,-11111 MJllll,"'111ri'_... ._ ........... 
-""-Slocb.-OIOr--30 ...... - ................ -.. 
,-y CIOlllflMII. -- -- -- - -- - - -s- - !13'- . 24 

c:..- " 1'6 25 ..... " 17.1 73 . -... Ti .. 100 r • n 
U..T ........ 0 Sil . 29 -UIIIS ., 66 21 I 

Clnwutk lt 14\ 14 ' - - "1 "*-- ,. 91 11 

'- 3:.J 11)4 n 
.... lnlr ... JI I 1~ 2' -......... ,. tclS n ........... " 165 ~ -r.....,, = 11 ~ 11 ' 
WI ............ ,. I 1(1) 29 I ...... 1l 119 19 I ----- n 149 21 f ~-- __ ,,...., __ ., __ ....,. __ 
s..:w:, ..... ~ 

llolh lnvullnt mtlllOdJ hav. tbtl r 
i:ti.,n- nl pU.ills. V.llur ln\'f'.SWl'S nwy ta,y 
" .u.-k tll.\1 ts ~ all ndll. liol ll m;,y 
ti,.,..~ """' ~ u Uw' tun""'1f• 
~tt>blrms rftlrnstl) Grv • lb •••tslnr~ 
,r..,y bl.') a l'Offli,:&II) l/1.&! IS ll)~ tu,lb 
WI IS - Ill ,--{llw 

\\'hlrll IS Ult ti-tttr w~y Ill Ul\f'SI llK 
U... k~ INTII' Thll q~llJII 1W ""'" 
t,,-,n ><'turd, at>d ltl(•nry rnani&ters o l 
lloiUI Yhlds h.nt ball >Ut~ O\'tt U., 
)"'lf1 llut 111 1J1Y c,nn )"l'.U. on• il}'jj, 
nll•n l>l'.iti tht p.nls nll th• otllc'r 
"°'"1 onr SlY1f wlD otirn rmwn kJnr 
(rj 1/r Ill.II u Ill!' Ill hll ~ fl\ m:lil 
"'""'-'urn. ~•lut ha~ bt·r-n k tnc ~1tu·t­
r.;it1y I& 

\\'hy llvlW(I WI rtwiv' I Ill" 1¥.L91in 
Ii th.It ro~, profu Ad••nrl'1 m.1y 
ilow ID 19'1.I. rrowtb Sin<\ Pffll" tHll 
uy \\hf'n u,.- tn,n,,rn) 11 r >uunt 

P•lm, cycll(.U Sl..cU c.an ~ t:Xploo-
10.,1 rarnin,s. llllll lhMr lll!Ckll movt up 
"IW11y But -tm I/If ««any slOws, 
runtno ( to• tb ~ com,.. ;a KUCtr 
rllffll11l,djl). w t:Jtll llftly a UW ~ 
Slf,.._k GUI dNITtt 

• u "" a.no mcMnC 11111> a pmc,:1 WIii> 
s ~,... 1'1:0llOlllk I ("1"'111 illll mO<ll'nlt 
u,n~oon. n·s .lll ell'.\! rll!Nl.t ror lfNWIII 
,i,,..b_. ~yo Rootw')' IJIWtlW, .11 Dl(ll> 
•Y m..n~ctr w,th Krr«r .usodatn. 
llPn\"rf 

)lt!Ui Bn,,on. r f*i Q1Wll1Wi•'f' II"~ 
l),:t &1 I~~"'~ Yen. 
.it!OOl1Y t.,,n· rro-111 uir.n °"'' 1'11 
u• 11ocu. Shr say. tllt u hauoo on 
rrowtll swd,s 1W b'<'II · ,.,, ol • tlltt. • 
Willi ~"esun unnrurrullly IWllt>' a!>'OJI 
1")'111; lor rn'N'-U.. 

Ms. 8r.JWD S,l~ .tbf r.tlt ot t<Oihi. 
r,c,wtb LI sla,. ,nc d .,..a liOll'l~ • b.111. • 
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t/U.rz,:r.t ·• •i...t t...iJ b •-r a pt.1' fr,t , J:u,11 
\'I • (.\ l t ~•utr,d f;\(f1 ,f ~II ~ tt,11 
t"'n'r1• 1~ ,, '"'°" 1n ,nt,.r4")' -.. 1~ AJ • 
--~ ti \;ij_,. ., 't'/1,fj ~ r..tts dl1x'll!SS 
r>t~"'HCf .,.l'th-U\ ""'1 ~Jru.U.rl) turt 
~U'..at,: ...i u•1 uttJ1r~ \tf,...U.. on..-o nt.i.1n. it.,-.,~· 't',IJ ... 41.Jrv-.,. 

t.. i<n••·, .:1)11'.i i..t.,o. nllrl1),•I II) 
n...n.rar., l r ~~r ~ !iitr'r•-n .. -.·tt. Ml: 
,~11-\.i.."ol ... ~,rt-. .hi~ ... -mt" l'\fftJ\\.~ 
••! , .. .,,,"f ... " t.'\tl'fr\t "-1 .. ,,,. .. 'th~· ). :ur, 
d...-. \ J.,.. f: \# I') s: ... .. ,II I.hf> u 1)1,, ,,.. 
Jo-,.., • .., '--Ii"'\ t.~ '°\l'l'Wca,;.-.. lo.'11,.-u, t,il :).• 
~ rt•'lf' <h.n.r-l U-ir i)t..\! ,,rJ.r ttn• \,...r" 
Uld fp,t• 'fl tT') iJw- s• • ~\ tn 1hr Utti, 
>ls' ..i. .. ,..min._._ - .. th' f,\.'11 
t, Yt q,,r·r~ f""'lfttlMC~ t to • lt "' 4 
~ ..... ,. r •Po Jr, ·~ tnY• lb .n 1hr .. \r \ti!' 
; •h It . ~t.O.,, ttn f\i.s., .,..~ tW•1t'1' 
~,.,. ! i ·~!.) j..,ht '\ u ...a . .. ' 
• '·" .t: • .J Ji fn"'" ,. lf?L. ... ~ C'ltll t 11o fll"-' 
11 a:11i: .& "-~~ \ l.l\11 nC Ur•1 n ~ .. ~ nr 

'""'" f•,. fA"9 ~ .a -~~..: h~ .t••'C\ n. 
t"J• '- l w,J.-, ;~r1 ti lttlr l n- • r: 
• Ji.lJil"\ It .. ~ """"' .i ,\I ... ,t.o-r.JJ tli"' 

• ~ • , ,"'\ trf..N.,. '-' • Ul," U°'.l(' 
! ••I .• ,,,,.._.. r...r-"'..._r \ lf-nL. fl ..-.;a 
to&.- u • l~tllp \\,,trb ·"',d for ,r1r) 
, .. ,, t 1!Yi 1~ l\.\t~ • rt Ul~ ,rn .. ~lt 
Ioli • • t •l'f'lft-.a?-

1 e,.u,J tc:Jf ,r.,. • m.,';J'II" "r•UJ> 
t. ~"- "' .,, ..nniw ,...,.ov,,"U: ir. ~ :._1')1 ,ML.,.,. ,na , fT; q,, ~:,, • •) 
!ti, rrt.( U'!' ... ~..td; -cn--"'1.11 ,: • !'I.ah 
t~••t u .... r (• ~ tnr-U, r• n. •b. ti _,. t 
l) latt"rN,tlrln.ll K~""I \ W-tw,,-.. .&."lo! 

' ""' -t_ • .1 -I .... v,. .-4f' ..,. 
T•, tr 1 ~" • .t rn,• :rJ ~tt.~. b-t\,. 

, • f- 91) ¢1' ... inc •• l>,•\ l)nu, k.J,t,.. rn.. 
!• u·r ,:. t 1-t.U,.>""n ,S, •• , 1n t,...Jr.i., 

ft.. \ rt.. '"T " ' ' Mfr. " f•rtH't.-r 
a, , ,.,mbl, 4 •mpl,<>11 "'" P 11 .. ,,.b•~ 
Fo,oJ -. U\,·sr r ,,"'$ ! tn:r- .n ,..J'" 
» ...,,""'l ~ .r, •".w;.,, Utt-:, ci.n r., k.Q!'Pr 
•·11:i,,• in n .tt i..& • 

, ~1-~ I\ lh II th" 1,~ n lit,. rnn"th 
lM1 I "'"1. rJ.'\I ..,i.'"I' \ Ir '-41, 

~ J'\11·;. t'u.""t '" t LU\11' t,,'4d<r ,,t ~ ol 
\1.1/1 lilllM. llllff"' O.w JJY1 Glllru, . 1i,r 
~,wnpk- Tht,r f'""'" t',I~ multlpb 
• "' .. mnt.'3Ctlll>: lo t f"lUll .. '!kl"' Ult)· Ir 
(('11>.~ ml chl-•P. • 1w' R)'),. Mr I' ,i.,..,. o( 

0.<lll \\'ln.-r h "-' !nr • """"' ........ rrun 
,. ··b surb u tm, r.,,-.. c,.-.. n.i.1. 
\ltl)'.....id"J 1.'Wl ,\ficnt,,tt 

\I r U~"•lt.r o! S,,fiet Assn UI~ 
I<"'''°" s,r.L'].>1 <iffll\~ 1/1.ll c..v, ,/w,o, 
rf'l.1 t.,c ,. .un.n....,~ tnr• tb Hr h.);,l•"ru Co 
""• ~.., hn1 :ltrw s:i--.i.l s!,<,\o11 111 1hr 
W.... ....,.._ t 'aln l..U .Uld Atlnf'I 

._.,..,.1r..a. I \l,ll'(U>. ,·.1111. nu~,-. 
r.r.n:.•-:2 r"\l'rU.: tt,1.n~ w ,r.:. .. • tn n.,,,.,1"\.l,rf'\ 
~ 'C/lr, • ., .. 'tltCIC r1r>1rt... , .._ ,( !!> 

""IY.r.t.:; > bt,t ~ ~ttt rr .. wrs .l1\'" 1'fl 
er: "lift i'*t \l, i~O; tn .: '"' t.run · \ t i ... ~ •'4 
W n..-)lf 1t, ·hnt•~ '"" t Jl.UU('S 3ll" ,._, 
t.:rrJI rr .. ,nu.t., ... tunr.l: N'lff1t',Ull•·\.. • 1..1,, 
\ t r l..Jr .. ddlrr ·wtt.'U lbr\ ~ ~ u J lt b 
,.... lf" •.h l dt"~'ll'o'l't lid 1n,rl. f'\111;!1 • 

O~rt t.:.. It •A.tilth tr.~i,, hrc .. ht·.u1 
II' ~I ·1ub, U.• J,1> wr su.· l"SSI\II ,,,. 
,.Au .. .- , ~,u • •1JJ 1>""1l1 r:.•n h·u 
~s:_ 1.\ lS:'11..,,: b.~ !• • IOllf:" :Ut :,ti,11 

, 11• '·"'-" \ t r 1.Jn 1.,.l11•r >,,\, ! ~,.. 
,..,.),,.""'·n,c..,..,tn,f ~t.tm.! ~lil'W"f·~ 1Tl UJ 

~"""'~.A \-,\),.J.l.Dj.t' lf.U1't'ilr~ ti . -~ 
\ It I~'/'"' 1,-, 

A!ni'i .t )l("fl,J, ,ofn.,r f'1ct~) . PLu 
~t1n\rd b~ rrJJ.ui.: 1-~ "·uhrrd n:&;oi 
IWolS su<h :i,, •'ill<' /"llr,1> .u.l n.w rll:fb. 
\1r !....n.4!.rttrr M)'), 

T\I.,, tumh tn :he- ~.(' :., • , .t tthth 
n ... ,..,.,.~ 'Jl•'Cll -1 f l~ hn H,o,."''"' 
• n..r....Z lu:lt! cumiun f'fl\f~ t, ,nl 
f.1~b. .. ~UC't: t: ..... ~lJ • r- • ~ Ut°".(' b.'1"' 

t\ lbtnl\ • tur:iiruJ't"' n ~ ·""' • u<J 
m~nPr" n-rrnU\ ._ttt. , J.n":'1 q"~"r 

"". ~ l"'f"r.t.i. .i "°-L!f"I r:-• ht ·,,.,. r11~ 
.._.,th t"JCIU m!.i .& )\" 1' r.J.:"'..,r~ 

Al l r,·~ull . t'r lf' , hn H.r:\t.•ur< r; h 
J'lr-.1.f' t,,-l"' .l ~t.~ ,.: -.. ... ""~ .\J er~ 

1: ·10·-"I .- ,rnm,"' o\Dif Rcwr.tu~ .. - :.1W' 
...na .u 1~ am.'"" ... ..un.r-...,,. 't.J,). ('JCT'' ... ,y 
~'•'I!.. "'.1111~ Inf 11 , • \b.Ul' )''>'..ro3\ 
\- • 11 h'm '- ~ "',..,~ tttn nf i: ... 
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Mr. William Bullard, Jr. 

KELLEY OR'l'E & WARREN UP 

·••1.- .v,. _ .... ,.--.c.o1. ....... - · ......... .............. 
1100 19'" STRCCT , N. W. 

SUIT[ SOO 

W"9HI NGTON , O. C 10039 

Seplcmbcr 4, 1997 

South Ou ta Public Utilities Commwion 
State Capiwl Building 
500 East Capitol Avenue 
Piem, Soulh Di1kota S7S0J-S070 

Ju: ApplkaUoo of WorldCom Tecbnolo&"21, toe. 

Otar Mr. Bullarc!; 

ORIGINAL 

·~····· . , ... 

On August 25, 1997, WorldCom Technologies, Inc. ("Y.:QrldCom Technologies") 
fifed an application with the South Di1kota Public U1ilitics Commission for a Certificate of 
Authority to provide intnu1a1e telecommunications services in the Stale of South Dakota. In 
support of that application, WorldCom Technologies hcrd>y subm.lts an original and 10 
copies of IIJ Certificate of Authority to tran~ 1 business in South Dakota. 

Encl05Cd please also find a duplicale or this filing and a sclf·:.ddrcsscd stamped 
envelope. Plc:asc dale-stamp the duplicate upon rteeipl and return it in the envelope 
provided.. Please do no1 hesitate to contact me a1 (202) 9SS-m6 ir you have any quwions. 



~ tate nf ~nutly ~ ttkntn 

OFFICE OF THE SECRETARY OF STAT£ 

CERTIFICATE OF AurHORITY 

I . 30YC5 HAZ.LTINB. Secretary o: Stat• o r the St ate o! 
Sout~ Dakota, hereay caruty tbat d:uplicu:e of the 
Application :or a cer-tifi ~te of A:utl!.ority o! WOl.LCCO."! 
TSts:sot.CCIZ9, n;c. ID!I to transact bus inas11 i n tti1 
state dul y s igned and verified pureua..~t to t he 
? ;oviaions ot the s outh Dalcota Corporation Acts , ha.ve 
oeen recei ved in this oftice a nd are found t o cor.!orm 
t o law. 

ACCOR..OI ~'GuY and by virtue of :ha authority vested 
in :&e by law. I nerebv issue : h!a cert !.ficate ot 
Authority and attach !i.ereto a duplica.te ot the 
a.ppl:.cauon to transact bua i::ese i r. this St ace ur.der 
!:hO name of WORLDCOM TEO!llOLOGIBS. INC . 

I ~ TESTIMONY .w.i,U:OP, I h.Lve 
hereunto 1et my hand and 
d t!xed the GrHt sea.l of ct.­
State cf Soutb Oa~ot a , n t 
Pierre , t~e Capita. . t ~i s 
August 25, 1997. 
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WAS .. I UOTO N. 0 C 2003S 

Ociobcr 15. 1997 

- ---

South Dalcoui Publ ic Ut1htie.\ Commi~~1on 
SI.Ille Capnol Building 
500 East Capitol A venue 
Picm:. South Dakou 57501 -5070 

RECEIVED 

397 

:tCJUTrf 01,1\,. A PUBLIC 
UTllUlb CO'.''~ ISSION 

--- - -i 

Re: Application of WorldCom. lnc .• :\1FS lnttltMt of South Dakoca. Im:. a.nd 
WorldCom T« lmo!qgit!S, Inc. - Ooc.k~t No. TC-97-110 

Dear Mr Bullard 

Enclosed for filing wuh the South Dakota Public Utilities Commission please: find an 
original and 10 copies of a bond in the amount of $25.000 for WorldCom Technologies, Inc. 
that is being filed in support of the: above-referenced docket. Enclosed please also find a 
duplicate of this filing a.nd a self-addressed stamped envelope. Ptca.sc: datc•S.tamp the 
duplica1e upon receipt and return it in the envelope provided. 

Please do not hcJiuuc lO contact me: at (202) 955-9883 1f you Juve any quesuons. 

II OCOI MA~lO • l 
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INDEMNITY BOND TO THE 
PEOPLE OF THE ST A TE OF SOUJ'R DA.KOT A 

BOND NO. Ul801 9~1 

We, WorldCom Ttehnoloeia, IDc., tht prilldple ud appticallt for a CERTIFICATE 
OF AUTHORITY co rad.I looa-dfstallce tdccommunladJons i8'Tk:es wtthio the Scau of 
South Dakota, aod u:l tTUJ PACI FIC l ~S CO~l'A.'/Y . u ID admitttd IUl'dy imurer, bind 
ound•ai unto the Poblk Senice Commitllon of the 5cMe of Sovtb Dakota and the 
(OOJWDcn or South Dakota u Obilpe. In the IWII or $25,000.00. 

The coodlUom of the obUpdoa att such that the prbdple, batiaa beea IVIDlN 
l1ICb CERTD'ICA TE OF AUTIIORFl'Y 1ubject to the prondoa that uld principal 
~ tbla IDdmmlty Bood, and II Aid priadpal aball ID all respecu fully ud faid&fully 
comply with all applJcable p,orillonl or South Dakota State lAw, and Nimbune CUllOIDerl 
of WoridCrm TttbooloSla, Ille., few any pl't'paJ'1Dalt cw depoaill tlwy me made with 
WorldCom Tecb~, Ille. which WortdCom Tttboo4otks, Inc., - y be unable or 
u11wWJ.o1 to rdUJ'1l to 1111d CUllomen u a ffllUJt ol lmoheacy or odier ~ failuft, 
tbas tbJ, oblipdoa ab&IJ be Yoid, dbcbarsed and foreYa" ~ . OCha w(x lO ranaJA 
ln full fortt aod effect. 

This boad ,:ball cake effect as ol tbe date ~ and UlaU rmiain ln fortt and effect 
until the sunry ii rdtaed from UabUlty by the wriUea ordtr of the l'lablJc: Senb 
Commiwoo, prorided that the ,umy may ca.nc:d tbll Boad ud be rdkTed of fwther 
Uablllty bttemNltr by ddinriq thirty (30) days wrlttai DOtlce to the Publlc Sa-Yb 
Commladoa, Such caocdlaalon aball DOC al!'ttt aay Uablllty illcurTtd or acaued benwider 
pricw co the termlaadoa or aid thirty (30) day paiod. 

Dated tbla --1.l!.IL day of QCIQ3£l1997. 

Count~ tbla ~ day of 
OCTOBER , 199?, 

~~rcwJ::~ 

Ratdmt Ac-l 
\!CK GRCSSO 

trSJ itD Pr'Ct E' C [ 'iSL.:f >'iCf Ct' 
Slll"d! 

Q) OO! 
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UNITED PACIFIC INSURANCE COMPANY 

HEAD OFFICE. PHILADELPHIA. PENNSYLVANIA 

RIDER 

To be attocned IO ano loon part of Bond Numcier U280195 ! Exeaited by 
WorldCom Technologies , Inc. 

as Pnncipal, and UNITED PACIFIC INSURANCE COMPANY as Suuty, in favor of 
The Public Serv1ce Comnissfon of the State of South Oakota 

and dated October 3 . 1997 

In c.ons,oeraoon of the ptemlUm cnarged /or tile atlad>ed bond. rt is lleteby ag1e«1 Nt 

Name of Obl 19ee is a~ended to read : 

The Public Ut1llty Cocmi1ss1on of tne State of South Dakota 

The atiached bOod sllaU be subiect IO all tts agreements. lltnllnons and cono,oons except 
as netetn IIJ1,.res51y inocllfied 

This nder Shall be<:ome elfecwe as of Ille Jro oay of October 1997, 

Signed sealed and dated 11111 7th dayol Oct. 1997. 

ACCEPTED UNrT£0 PACIFIC 1"'5\JRAHCE COMPANY 

llt __________ _ 

T1TU 
80R-1~EO 7,71 



BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF THE APPLICATION OF ) 
WORlDCOM TECHNOLOGIES, INC. FOR A ) 
CERTIFICATE OF AUTHORITY TO PROVIDE ) 
TELECOMMUNICATIONS SERVICES, ) 
INCLUDING LOCAL EXCHANGE SERVICES, IN ) 
SOUTH DAKOTA ) 

ORDER GRANTING 
CERTIFICATE OF 

AUTHORITY 

TC97-110 

On June 25, 1997, the Public Utilities Comm,ss,on (Comm1ss1on). 1n accordance 
with SDCL 49-31-3 and ARSD 20 10 24 02, received an applicahcn for a cenificate of 
authority from WorldCom Technologies. Inc. (WorldCom) 

WorldCom proposes 10 provide MTS, WATS. BOO, calling card and debit card 
services WorldCom also proposes to provide local exchange and exchange access 
services A proposed tariff was filed by WorldCom 

On June 26, 1997. the Commission electronically transmitted ~ lice of the filing and 
the intervention deadline of July 11, 1997, to interested 1nd1viduals and entities No 
pellt1ons to intervene or comments were filed and al its regularly scheduled October 9, 
1997. meeting, the Commission considered WorldCom's request for a cer11ficate of 
authority Commission Staff recommended granting a cenificate of au1honty, subject to 
rural safeguards Commission Staff further recommended a waiver of 20 10.24 02(6), (7), 
(8). ( 11 ) and (12). WorldCom has furnished the Comm1ss1on wtlh a surety bond 
WOf'ldCom ls to surrender its p<ev1ously issued cer1tf1cates of uth0f'1ty to the South Dakota 
Public Utilities Commission 

The Commission finds that 1t has 1urisd1ct1on over this matter pursuant to Chapter 
49-31, specifically 49-31-3 and ARSD 20 10 24.02 and 2010.24 03 The Commission 
finds that WorldCom has met the legal requirements estabhshe>'J for the granung of a 
cert1fica1e of au1h0rity. WorldCom has. 1n accordance with SDCL 49-31 -1, demonstrated 
sufficient technical, financial and managerial capabilities to offer telecommunica11ons 
services 1n South Dakota Further, the Comm1ss1on finds that there 1s good cause to waive 
subparagraphs (6), (7), (8), (11) and (12) of ARSD 20.10.2402 

The Comm1ss1on approves WorldCom's application for a cemficate of aulhonty, 
subject to rural safeguards The certificate of authority for WorldCom shall authonze 1t to 
offer local exchange services ,n those areas in South Dakota •.vnere U S WEST 
Communications, Inc ,s the incumbent focal exchange earner In the future, should 
WorldCom choose to provide focal exchange services statewtde. wtth respect to rural 
telephone companies, WorldCom will have to come before the Comm,ss1on m another 
Of'oceed1ng before being able to provide focal service 1n that rural service area pursuanl 
to 47 USC § 253(f) which allows the Commission to require a company that seeks to 
prov1deserv1ce 1n a rural serv,ce area to meet the requ1 ·ements m 47 USC § 214(e)(1) 
for des,gnahon as an ehg1ble telecommunicahons came, In add111on. the granting of 



CJlat8W1de cert1ficat1on will not affect the exemptions. suspensions, and modif1catJons for 
rural telephone comparues found 1n 47 U.S.C § 251(1) It 1s therefore 

ORDERED, that WorldCom's apphcation for a Certificate of Authon ty to provide 
telecommunicallons servlces. 1nciud1ng local exchange services, 1s granted, and 1t is 

FURTHER ORDERED, that WorldCom shall file 1nformat1ona t copies of tariff 
changes with the Commission as the changes occur, and 11 1s 

FURTHER ORDERED. that the Comm1ss1on shall authw'f1ze WorldCom to offer ,ts 
services in those areas 1n South Dakota where U S WEST Communications. Inc 1s the 
incumbent local exchange earner, and II is 

FURTHER ORDERED. that the Commission finds good cause to waive 
subparagraphs (6), (7), (8), (11 ) and (12) of ARSD 20 10.24 02. and 1t 1s 

FURTHER ORDERED. that WorldCom shall 54.:rrender and return to the 
Comm1ss100 lhose certificates of authority granted to WofldCom, Inc . and MFS lnteleoet 
of South Dakota. Inc 

Dated at Pierre, South Dakota. this /?~day of October. 1997 

C£Jl'l1FICA Tl; ~ saMCE 
l ho~Nf.., __ _ ----.... -,._. .. _ 

°' '"""°""""dooloil.•- ....... -
- "'4. bl/ - Of bll lwll - --. .. =~---~ 
8y ../,f11Ll:rL,djtL&: 
Dlilr ;~ tf tJ b z 
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SOUTH DAKOTA PUBLIC UTILITIES 
COMMISSION 

CERTIFICATE OF AUTHORITY 

To Conduct Business As A Telecommunications Company 
Within The State Of South Dakota 

Authonty was Granted October 9, 1997 
Ood(et No TC97-110 

Ttus is to certify that 

WORLDCOM TECHNOLOGIES, INC. 

is authorized to provide telecommunlcallons services in South Dakota 

fh;s certificate 1s issued in accordance with SDCL 49-31 -J and ARSD 
20 10 24 02, and 1s subJect to atl of the cond1t1ons and hm1tatrons contained rn 
the n •les and statutes governing its conduct of offering 1elecommunicat1ons 
servh...es 

Daled at Pierre. South Dako1a, this / 7 d, day of &li1.Pv , 1997 

SOUTH DAKOTA PUBLIC 
UTILITIES COMMISSION: 



KELLEY CRYE & WARREN ~~P 
· ~ -···· ·~· . .................. ..c;.~ ....... ~ ....... . .....,.. 

....... ••••o••-< •• 
..... o., .... , . ... o.. 

ro• •o . ..,.,. ,. . .. 

Mr. William Bullard. Jr. 
Executive Director 

1100 Ill '• ST,-ttl , H. W, 

S Ul lC SOC 

WASHIH GTOH , 0 . C , l OOlS 

,.,o ., , · ·~ • .OO 

October 31, 1997 

South Dakota Public Udlitics Commission 
Staie Capilol Building 
500 Eut Clpltol Avenue 
Pierre, South DaJcoia 57501 

...... ··-

11 0 1 • .... . ... . 

RECEIVED 

C • 1997 
~OUTh DAKOTA PUBLIC 
UTILITIES ~OMIAISSION 

Re: Docktt No. TC-97-110 - WorldCom Corporate Reorpnlzation 

Dear Mr. Bullard: 

On behalf of WorldCom, Inc. ("WorldCom"), MFS lntelcnct of South Dalcota. 
Inc. ("MFS of South Dalcota") and WorldCom Technologies, Inc. ("WorldCom 
Technologies"), I am writing to advise you that the corporate reorganization pursuant to 
which the operations of WorldCom and MFS of South Dalcoa were consolidated into 
WorldCom Teclinologics has been completed. Pltost note thal th, WorldCom companiu 
art still waitint on tht IRS prfralt ltatr rulin1 nftrrtd to in th,ir fiJJ111. T11trefort, MFS 
Nttworlc Ttchnolo,its, Inc. hos not bttn nmovtd from tht chain of owntrxhip of 
WorldCom Ttrhru,lo,:irs al this timct. The WorldCom companies will notify the 
Commission as soon as the IRS has made a definitive ruline. 

Enclosed plc:aJC find the original certificates issued by the Commission to MFS 
of South Oak.eta and LOOS Communica1ions. Inc. d/b/a LDDSMetromcdia Communications 
("LOOS"). The WorldCom companies ha,•e been unable to locate the certificate issued by 1hc 
Commission that reflected the name change of LOOS to WorldCom. If that ccnificatc is 
located, the WorldCom companiei will forward it to the Commission. 



K ELLEY ORYE & WARREN llP 

Mr Will iam Bullard. Jr. 
October 31. 1997 
Page 7 

. . . 

Enclosed plcuc also find a duphca1c of 1h1s filing and a self-addressed 
stlmped envelope Plcast: dau:•stamp the dupliciuc upon receipt and rcrum II an the envelope 
provided 

Plea.\«.' do not hc~1ta1c 10 contac1 me al (20~) 955,9883 if )OU ha•·c any 
qucsuons. 

• > 



SOUTH DAKOTA PUBLIC 
UTILITIES COMMISSION 

CERTIFICATE OF AUTHORITY 
To Conduct Business As A Telecommunications Company 

Within The State Of South Dakota 

n11s ts ro certify char 

LDDS Comn,unications, Inc. dlbla 
LDDSMetrotnedia Conun11t1ications 

I\ 3ulhoritcd 10 prov1d<" 1clccommunsca11on, lo(l"•1cc~ in South Dl ko1.:i 

Thi~ ccrufic;11c 1~ issued m accordJnl c "llh SDCL .:9.Jl·J and ARSD 
l0.10:24;02. and is wb1ec1 10 .ill of tht' cond,uon~ and hm11.:inon~ contnincd in the 
rules :ind swtutc~ govcrnmi; its conduct of offering 1elccommunscnuons scr,,icc~ 

Dated at Pierre. South Dakot3. 1h15 ~ d.iy of Junt', 1\19-1 



SOUTH DAKOTA PUBLIC UTILITIES 
COMMISSION 

AMENDED Ci:RTIFICATE OF AUTHORITY 

To Conduct Business As A Telecommunicahons Company 
Within The State Of South Dakota 

Authority was Granted April 15. 1997 
Docket No TC97 -019 

This Is to cerofy that 

MFS INTELENET OF SOUTH DAKOTA, INC. 

is authorized to provide tetecommumcatlons services in South Dakota. 

This cenaf1cate 1s ,ssuea in accordance with SDCL 49-31-3 and ARSD 
20 10 24 02, and 1s sub1ec110 all of the cond11tons and l1mlta11ons contained 1:, 

the ruli s and statutes go11e-rn1n9 ,ts conduct o f offenng telecommunrcattons 
services 

Dated at Pierre. South Dakota. this !),id, day of ~ . 1997 

SOUTH DAKOTA PUBLIC 
UTILITIES COMMISSION: 




