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TC97-067 
BEFORE THE SOUTH DAKOTA PUBLIC lTTJLITIF.S COMM ~ IOS 

IN ffl_E MATIEn OF THE APPLICATION ) 
OF LCI INTERNATIONAL TELECOM CORP ) 
FOR AN AMENDED CERTIFlCATE OF ) 
AlTTHORJTY TO PROVIDE LOCAL ) 
EXCIIANGE SERVICE ) 

DOCKET NO. - - -----

Pumw11 to S.D.C.L. Sections 49-3 1.3. and SccllOn 253 of the federal 

Telccommunk.1tions Ac1 or 19961 (" Ace"). LCI lntematioml Tcl«omCorp. ("LCl") rcspcc1fuUy 

rcqucsu that the Public Service Commission c·commissioo") mlCl1d LCr s Cen ifaic of Public 

Convenicnc:c and Nccc:ssity 10 uxludc authori1y 10 provide local exchange 1ek:communica1ions 

services in the State of Soulh Dak013 

In svpport of iJs ApplkadJ>n, LCJ submlls tht followin1: 

I. lntntdurtlon 

I. LCI ,s rcqucstins authorit) 10 pro\lde ~ ic local c:Achangc ~n,,ccs 10 both 

residence lllld b10inc:1i> cUStomers 1hmughou1 Sou1h O~kora. Tiic :.er. ices 1ha1 LCI intends 10 uffcr 

" ill be :in adjuncl to lhc 1n1=ta1c ln1crcxchangc s.:r.iccs lhat LCI cum:nll) pm,idcs tatc\\'idc. 

lni11ally. LCI plans 10 offer ~r, i« 1hmugh n::s:ilc ammgcmcnts "'ith incumbent local exchange 

camcn ("LECs") As mar\.c1 condiuons '-lllfflll. LCI may c11gage .n the con>lnJCl:ion or 

iwquisi11on of facili1ics 10 be used in th<- provision of local cxchlln1,>c Krvlccs, 1111:reby opcraling 

as bo1h a reseller and faclli1lcs based provider of local exchange service Should hs Applia1tion 

be gnan1cd. LCI phtns to commence offering Krviec: imrncdi:ucly upon the csuablishment of the 

appropria1c and occcssa,y resale amngemcnlS "'i 1h 1hc incumbent LECs. 

Tdecomm11111a11011S Act or 1996, 47 u.s.c. f 253 (1996). 



2 Appro,al of this Apptaca11on wall promote the public ,ntctc<Jt bv 1ncrc:1S1ng the 

l<"Vcl of compc1111on m the South Dakota 1elccomm un1ca1,ons 0111, kct Ul11m111cly, compcuuon 

will compel 1111 exchange telccommun11::111ons SCI'\ 1cc ptO\ldl'fS to opcnuc more clTrcrently 11nd 

pus the resultant c ~t g, rngs on to consumers In :add1uon. 3S :a result of compeUllon, the 

o, ernll quality of loc:ul cxch:angc scr\lCC ,n the slllte w,11 unprovc 

!!. APPI.ICATION ffi.!!.AMEND[p C[RTIFlCATE OF AlTTHORITY 

In support of 11s appl1c111on for an amended cc:ru ficatc of 11utho111y LCI provides the 

following rnformauon 

1. Nim,. addrHs and trlrphonr numbrr 

LCI lntc:11u11orol rclccom Corp 

8 180 Gro:nsboro Ome 

(703) 610-4836 

2. S tat, or incorporation, datr or incorporalinn • crr1ifica1t nr incorporation 

LCI wu first incorporated in Oclaw:arr on Oc«mbN 7. 1983 under the n.ame L1tel. Inc 

1 he n.1mc win changed t(> LCI lntcrn1111on11I Tdeeom ,..o,p on Mav 4, 1994 See Eith1b1ts 

A nod 8 

J. Loration of its principal offirr in ,s111,. and name and addra ~ or rreiJtrrN! •cmr 
CT ('orpo11111on S)\tem 

llCl outh Cutc::iu 

P1euc:, :,() S7S-01 

5,.,111 O.l.1u 1.A,.,1 Appluoon nt 
trl 1111rrauouml Tmum Curr 

rurc 1 



4. Nama aad addru, or H ) corporatioa. tee. boldi•it lO"I. or irattt ow atDltlp or 

mauccmnil laltral In LCl , and Ir so, amount and du1ratltt or lltat illtuat 

LCI IS o "holl) O\\ncd \Ubsidu1ry of LCI lntcmatior111I. Inc. 

S. Namts and addrtn or suhsldlaria m,•ncd or tonlrolltd by lht appllca.111 

'one 

6. Spccinc description or lbt ltlttommunlcatlom nn'i«i LC I ia lcnds 10 orrrr 

Sen tees in ~ulh D3lm1n ,.-ill include. bu1 arc nol hmi1ed to. local e.~changc v rv,cc and 

other 1clcommunicn1ions services provided 10 busim:ss and residential consumers. 

7. Maas by 1"hich LC I will pro\ide its Jtl"'ic:1, illdadlnit lht I) pe and quaallty of 

tquipmral lo M used ia lhe optralioa, lht capacity, a.ad 1hr e:sp«ted ose or the 

tqulpmtal 

A) n pruvidcr of locnl cxch,mg.: scn•icc. I.Cl i111cnJ~ 10 opcmtc initially ll> a rncllcr. 

Therefore. L<.Ts loet1I 1ra0ic \\ill be.- rou1cd cmlrcly over 1hc nc1worl(s of 1hc underlying 

incumbent I ECs. I.Cl cxp«IS 10 offer a broad variety of local exchange sen ices 10 both 

business 3Jld n:sidcnti~I c11>1omcrs in ou1h D11kota. LC l·s hncof services will be 

comparable 10 thn1 cum,ntl) ofTcml by IN: incum~I u :c. 

Soulh Oakola LocAJ Appllcailoo ()( 
LCI I~ Tclccom Cocp. 

l)ilC 3 



8. G eographic arHs in whlch the scn•iccs will be offend, i11cludiag a map dc:scribiog 

tbe scrvict area 

LC I intend$ to provide locol cxch.mge sc,vices throughout the sLltc. The territories \,~II 

depend on successful negoti:itions with locnl c;,c_chongc cnrricrs. Sec Exhibit G. 

9. Currenl financial 11a1cml'n ts 

cc Exhibit, C and 0 , 

10. Annual report 

Sec E.1:hibit C. 

11. Report 10 storkholdus 

Sec Exhibit C. 

12. Tariff " ' ilb the terms and conditlons or sen-kc 

t;c,c L~hohit H. 

Soulb 03kou Local Al'Slllatico o( 
LCI IJ11cm1dcml Telecom Corp. 
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IJ. Names and addresies or LCl's rcpresC'nlath•es to whom all lnqulrles 1bould M madt 

reg.ardh1,: complaintJ Hd rt1:olatory matttn and description or bow the 1ppllcan1 

budlo cuJtomtr billings and cuJtomtr service maurrs. 

Rcgul111ory Conuac1: 
Ms. Pamela Mellon 
Regul:itol') A nomc) 
LC! lntcmntionnl Telecom Corp 
8180 GrL-cnsboro Drive: 
Suite 800 
Mct.cnn. Vir11inia 22 102 
Telephone: (703) 610-1836 
Fac$imilc: (703) 8-18-l.l().I 

Conlll<:t Rcg.uding 1his ,\pphc:11,on: 
Connie Wightman 
Consuluint 10 LC! 
Technologies M1111;1gcmcnt. Inc. 
210 Pnrl: Avenue Nonh 
P.O. Dr.rn-er 200 
Winier Park. Floriwi 32789 
I clcphone. (-107) 740·8.S7.S 
I ne•imilc C-107) 740-0613 

LC! cu~tomcr SCl'\'1cc rcprcwntnll\C:S nn: nvailnbk to assist customers 2-1 hours per day. 

seven da)'S per \\eek. LC! mnmtnins scpnr.111: customer service orgnniutions for ii$ 

residential and busincs~ cus1nmers. Rcsidcntinl c11~1omcrs con conlllct I.Cl Cus1omcr 

Services by calling (800) 86V·22S.S; business customers may cnll (800) 860· 1020. These 

1011 free numbers arc printed on customers· monthly billing suitcmcnis. Allcmntivcly. 

customers wishing to communiea1c "ith on LCI customer scrvict- rcprcscn1111ivc in writing 

mll) send \\Titten corrcspondmc.: to LC! :11: 

LC! ln1cm;stion11l Tekcom Corp. 
ATIN: Cu~tomcr crvices 
4650 Wchurst Cnun 
Dublin. Oil 43017 

Sou1h DWJt.i Loul Appllcado11 or 
I.Cl ~ Te~ ColJ>. 

l)l&C$ 



14. Un or , 1a1e, ia • hltb LCI b r~i$1trcd or crr110C'd lo do bu1iars11 and tr applkabk, 

1hr stalH ia • bicb LC I has btta drnied rt'(btnllon 1ad tbr na:ioo ror tbr draillL 

I.Cl 1s n:ghtc~ or cen,ticntcd 10 do buslrlc)~ In oll 50 state). LCI has rttrivcd 

11ffinna1,,c 11uthont) to pro\ldc intcrc\Change sen ice ,n 49 sutci. LCI has rccchcd 

authorit) 10 provide local exchange SCf\ ice in 23 s1:11c:s W1d currently olTcnng toe.ti 

SCf\ ice :n sncral Slates. No npplknti'lns hli•c been denied. 

15. Desmprion or how LC I lntrnd., lo markrt ltJ ~l'\'lces, quallnca1ionJ ofitJ m1rkrfia1 

51lc, pcnonncl. tu 111ri:c1 marker, • •briber lbr 1ppltcan1 rngaxa In any mulllkvrl 

markrling. and copirs of any company brochures used 10 DJJIIJI In the salr of 

servicn. 

Sec fahibi1 L 

Ill. lo'lnandal, Trchnic'al .and Mana1ulal Oualincatfoa, 

LCI is :t l'IQn-<lomir>ant intcmJ11on:il tclccommunicntiom coml)Jny lhnl ha.s been pro,•iding 

voice and d:11:1 communi~tioru. '<:rvice, to both business and rc~1dential customers since 1984. 

LCI is hc:adquuncrcd in Mel.can, \lirg111i;i. IL• Nctwo,t.. Control Center is l<>Cutcd in Dublin, 

Ohio. l'rimllt} cu~tomu service focilhics on: loc111cJ in Dublin, Ohio nnd Gl'\.-em•illc, So• h 

Carohl'\II In addition. LCI m:unllllns o~rauon.,1 facilities and sale. office1 m mon: thilll SO 

loca1ion., ruuion" idc 

Pursuant 10 :iu1h1>11t) gr:ntcd b) the l·cdcr:il Communicnllons Commission ("FCC"). I.Cl 

cum:n&I) orig1MICS in1ersu11c and in1cn1111ionnl 1raffir in oll SO Sll\lCS h has ob111incd ou1horit} 

10 provide 1n&ra\ tn1c in1crcxclrn11gc s,·rvkc in 49 s1:11es In 19')5. I.Cl began its cn1ry imo the 

Souih ouou Lo<.al Apphc .. 1ao or 
l.CI llllcmateor.al Telecom Corp. 
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local 1:J1changc: mnrl.c:1. I hu< far. I (.' I h:u obtmncd local l>C" 1cc authont) ,n :n Slate, and w 
District of Columbi11? and i, current!) pm,idin11 lncul M:rvicc: tO customcD in ~,c:n,I , 1:11~. 

LCI 1s :i ccl\11icd 1n1c:rc~ch:ini;c: c;imcr in \outh Dakota and has bttn rn>• iding tnlr:ul4tc 

intcrcxchangc SCI' Ice in the M.,tc since 1993. 'I h,s Commission ha, pre, 1ousl) found dun LCI 

h:u the finnnc:ial. 1cch111c11I and manngcnol rc.oun:c, and cap3bilitic, to provide intrastotc 

intcr~changc SCI' 1et~ ' 0) th" 1\pr,licnt1on. L< I K"t'" ' to augment ill! current line of sc" ices 

b) olTcnng loc;il cxchangc )C1'kc to South 03"0111 u1n<1umc:D As dcmomlrutcd bclo". LCI is 

rully qUJhficd to pro,•1dc: thi• sc:"icc in South l>al.ou 

Ill.A. flnllDcial Oualific:a tinn, 

I ( I 1, not onl) nmoni; the n:111011·, lorgc,t 1111crc~chan11l" c:amcn,. but II i, :il~o one o f the 

fllS!C\' 11ro"1ng 1n the 1ndu<tl) A< , =uh of thl\ gnn,1h. I.Cr, 11)<)6 gnmth rntc was nc.arly 

eight timl:'I the indu5UY .1,·cr:igc. In 1996. LCl"'I grou opcn11111g rc,cnuc c:J1cccdcJ SI billion. 

an incrca~ of 64 percen1 For 1hc ) car.; I 99S. I •)94 and 1993, I.Cl's re, cnuc grc" 111 45, 36 and 

3 I Jl<rccnt. ~tl\cl) lh1s ,ncrca\C 1n n:,cnuc< has rc,uhcd pnmaril) from strong minutes of 

use ("MOIi~) grt'l\\th ,n 1\11 m11rkc:1 segments (i c .. bu'ii=s and n:sidcntilll. inu~mnllonal and 

domcsucJ. for 1'1<16. I l'l '5 \IOU in.:rc:i.<c:d by 68 percent 10 8.l billion. 

In ..Jd111on to i:cncrnttng h1shcr rcH'nlll"'. I Cl has dftctl\cl) controlled co,ts I Cl lw 

undcnaken <c,cml ,,rJtcyics to mnn.1£c its cos1 to pro, idc SC1'icc Thc<c meMurcs ,ncludc ( I) 

th< mstalla11on of add,uon:11 \\\Itching centers to lh,iM m the mM.J11cmcn1 f, ulumc iR>\\1h and 

, 

I.Cl larcmauonal Tclta>m Corp, formcrl) ~,, a, utd Tdccomm......._. C~ d/bla I.Cl 
t~. h.u bttll prwcd 11am1ore U11c=dlan~ opcr;a11ni alllhofny b)' 1hc Commiwon ln lhr MM'CS e{ 
lht AmlA5'5'5J oc Wtd Tck£9mrnsmlQUS!D rrrmomm. cLl?!a LCI IRSmNP9D!I Cer I Cco1fec o( APlb9tlO JO 
9MJK b I Badia ••( Tcls:comffl' 9119111 Ss:n:w "' l!IHD lbs sws a[ South Paifg •. Doch1 No. l'C93-08S, 
Ordtr Granuni Ccn1fa1e or Au1hoflly, July IS. 1993 

South D•k- I.OU: Apphca11,,n of 
LCI lalamuoml Tdccom Corp 

page 7 



reduce off-nct\\ork cosis; (2) the con__wlidnuon o f carrier service contmctS to achieve coS1 

economics: 11nd (3) the purchnsc of :i fiber OJllic: rou1c.- 1hm. \\hen complc1cd in the founh q unncr 

of 1997. "ill spnn 1hc \\C,";lcm l11111cJ tnlc< 

I.C l strictly nl(lnitors its other cxpcl\5'"\ n.~ \\CII . Due to ctTc<:tivc cost co111rols. LCl"s 

selling. general W1d .ulminii.1ra11, c cicpcnscs as a pc:rccntagc of gross revenues I G&A 

Pcrccntogcj c.-ontinucs 10 be bclo\\ 111111 of the ind u51ry"s .. First Tier .. corricrs. AT&T. MCI nnd 

print.• Its ability to mnintnin 11 10\, G&1\ Pc:rccntogc clc:irly demonstrates LCl's ope_roting 

cfficicnc> . 

A,., n result of 1hc foregoing. :is \\Cit ns clTcc.-thc capital manugcrncnt mc:isurcs. LCI hu.s 

~thieved s1ro11g net 111cornc gro,\lh. Moreover, ii c>.pcC:15 to mai ntain 1his gro,\lh. ·n1115. LC I 

asscns 1h:i1 11 lw the tinanc,nl rcw urcc« necessary to operate IIS n compc:titl\c local setVicc 

provider in Sc,uth D:ikc,tn, 

111.B. Man1gsri•I Qu1llnatinn, 

A s 11fu,1m1ed ,n I-xh1h11 I' to this Apphcntion. the members of I.Cl's senior mMAgcmcnt 

team have cxtcn\lvc cxp,mcncc III the 1clccommunico1j,,r,s indll!ltry. The signilicunt success of 

LCI ele:irl) 1nd1c:ucs 11\:11 thoc e"·cu1i,c~ hn,c both hight) elTccti , c manuscmcnt skill$ a."ld 

con,ldcroble 1clccommunica111,n\ cxpcnise. Conscqucnlly. I. Cl's manngcrs ha~c been able to 

implement :i number of inno,:111,e mc:burcs 10 m~-cl ccnsumcr needs. For cXAmplc. LCI created 

1t. M. ,mple. I 1111 & lnc,pc:nmc·- th Flh/ line o f services in rc$J)OnSC 10 s trong ccnsumcr 

In 199,I. LCll"l SCM Pcn;cnuic wu l! I pcrw11 whtlc UI< SG&A ~nup of AT&T. MCI and 
$pN:II ranJCd from ?S.~ pmmi ion 9 ~ For 199$. LCII • SG&A l'tKmlllJC " '" 22.l pcrcm •lnlc lhc 
~ lo, AT&T. MCI and Spnm .. -;u iJ ) pacrnt to 27 I puc:m1 For 1996, LCl's SO&A l'l:rccnt.lJC ,..., 23 0 
perm., ,actuwy analyst) Pfo,cct tlut SO&A Pcrccn1av, ror A r&T, MCI and Sprtl\l will Bfll'C from l3.S pcrecns 
t0 29 9 pcrccn& (o, thll pcrlOII Mcmll L) nch & Co • Ttlm,n Sewn l,9M; Piu,1,u, Ibml OUUJ<[ 8rro 
(l'IO\cmbcr. 19961 

Socnh Dikoca IA':al Applfc:aiion oC 
I.Cl lnkmat-..l Tcl«om Corp 
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preference for ~ervices th:tt :m., rnon: ,..:onomical :ind not subject 10 standard industry l't'$lrie1ions.' 

In conjunc1ion \\i th innova1ivc and clTecti\'C financial nnd operational measures. Cl'C41ivc 

mnrke1ing initinti~c, ~uch n.~ Fl haw n:5uJ1cd in subswntial revenue growth and industry leading 

financial pcr(onnancc. The ~igniticant success of LCJ is clear evidence 1h01 it possesses the 

manai;crial qualificotions required to provide Jo,..:nl service in South Dnkot:i. 

111 .C. Tcchnka l Oualific:ations 

LCl's services will s:uisfy lhc minimum slllndar.!s c.stnbli~hcd by the Comm1s1,ion. The 

Company will life and rruiint.sln tnriff< in the same manner and fonn us required or incumbent 

local exchange 1decommunicnt1ons companic) " 'ith which t CI seeks 10 compete:. LCJ will meet 

the minimum ba$i~ local stnndan.l.s. including qunlit)' nf service and bllling standard$ rctJuircd nf 

all LEC~ rc:gulatc:d by the Commh,1on. In its succc"ful provision of Jong diswncc scrvice5. LCI 

hlu dcmon.<ir,ucd that it possesses the technical capability 10 pmvidc local exchange service. LCI 

cum:ntly offer,. a "ide range ofintcn:i.••hllngc services 10 both business and n:sidcn1inl consumers 

throughout . nuth IJ:tl<01a I.Cl ha~ been providing consistently high qualiiy service 10 the Sllllc's 

consumers ~111..-c 19'13. 

CUSIOmcn iulng LCI'• SFI hne or !<M<'U :an, noc ""'jcct 10 the mui<1JOJJS th.it .uc typaUy usocw.al 
wuh the .crvia-, of ocher 1<lccommunk-:11loru corrkn. SFI .. rv1o ... ..-c ha.eel upon slmphf'JCd DJ< 11rucrurc, 11w 
>tty only by 1lmc of day. ThcS<e Sl'rvtces ''" "po,;i.altud. • 1.c., they uc oot ,ubject 10 rcsu1<1io!u bJM,d upon 
dt&aance. Add11lomlly, they arc not subJ<CI 10 minimum o, m.uimum us:,.., IC\'Cls or other ro.1nt11oru cuch u 
•colling clttlC$ • Tht1.1. e<>MUmc:D uc alforlkd a,eat<t llcdbUlty 10 uslng thci.r 1d<e001munkul(ffl Kf''ICC$. 
funhmtlo(c, bec:aw.c of SFI'< s,mphfkd rate JtNCtun:, blJb >re easier fer consumcn co •tndtniand. M0<..,...,r. 
DOC Q!lly are SFl's nucs b~tly compctlth·c. bu! SFI Sl'Niccs arc m.adc: c,m, mol'c cconorr. .al for -mcrs slntc 
tbt:1<, ... rviec, ITC noc "l'lJUOdcd up· 101hc nex1 full minu1c. Ali oflllc lndu.Wy' , larp1 arricn gmerallf "l'OUIIII 
up• inctcmenu of alltn, tune IO the n<il full fflll\UIC, 1.c •. a CUJtom:r p:1y1 for I l'IIU mmute or uugc where tho: 
dllDJlon or a call I• ba"'ffll oac and S9 -,nw. Coruequomly. unJcr tl:b mcihod whe.n • 01Jtom1:r ~ • call 
1ha1 i) one mlm,ic lJlll one ,ccond m lcnglh. th:l1 cuitOlll<'t u dw~ for two full m1ru11es or coUing. SFI c.t!IJ arc 
110C "rounded" tn ''"' martncr: Ul.<IC.>d, ID SFI ull 11 billed t,;ued upoo SIA ICCond tntn:ll'lffllJ . Thus, I call ~1 lS 
one mir.uu: and one .ccond ,n dimtton b lrCllltd .u being one mlllUlc and 1ix s«.ond$ ,n clunulon. The ch.lrgcs lhat 
SFI C\lilOmcn I"')', lhttcforc, u much d -r 1.0 lhctr 11Ctual ~ . (LCI es:inwu th.it L'>e prx1lcc or full minute 
·rowxii,,a· cos~ n:$>X'Dttlll coosumcn In•~= of S2 billion per year.) 

Soulh Duou Local Appl!calion of 
LCI lt11ert11-I Ttl:com Corp. 
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I.Cl is both n fncilillt:$ bJ'led provid.-r and n rc-clkr oftclccommunicatioi» sc,rv,ces. I.Cl 

owns a dig1l!II fiber optic nct"ork th:u sp:ins the mid"c~tem United l!ltcs.• In addition. I.Cl 

owns S\\itchc and mainl!lins Point of Presence sites ("POi's") located throughoUt the United 

States. Curn:n1ly. LC1 has agrci:mcnlS with other intcrcxchangc corricrs for the provision or cnll 

handlini: function~ in Dre:i., where I.Cl d0<:\ 001 have focililics. LCI leases DS--0. 0 -1 and DS-3 

cap:icit) that originate, frnm I.Cl'~ ~wi1ch si1cs :md POi's nnd c:<lcnds to loc111ions across the 

nation. LCI c•Jrrcntl) utili,cs 1he focilitlC$ of the~c carriers 10 provide in1ersl!lte and intro.naJc 

SCI\ ices m South Da\.om. 

I.Cl 's intcrcxchJngc nct\\Or\. is cnhn:I) digi1al . I.Cl currcnll) ml'Cts or exceeds all federal 

guidelines n:b'llnl,ng !,e;rYicc qualit) 'e,·cnhdc.-,-. I.Cl ,s improving its scr- icc <1ual11y through 

its deployment of Signaling SyMcm 7 ("SS7'') acrou 1hc United ·1a1cs. It is 11nticip:11ed that this 

deployment "ill be more 1h:in 1)0 pcrcen1 complete !:iy the !,C;COnd quancr or 1997 SS7 afford, 

customers SC\'cml bcnefit5. including more mpid call setup.' 

Morco,cr. :is a prm idcr of locul uchangc scrv,cc, I.Cl intcndJ to opcml.c initially as :i 

reseller. Therefore. I.Cl's IOClll traffic \\HI be routed entire!) o,cr the nctworlcs of the underlying 

Incumbent LISCs. Conscquentl). the qlllllity of 'ICrvicc that LC l's local exchange customers 

rccche \\111 be at lea.st cqui,'lllcnt to that provided b) these LECs. 

As the fon:goin;; illustrates. I.Cl po~scssc~ con,idcmble telecommunications cxpcnl c, 

acquin:d by pro, ,ding to eon.,umc~. for well ewer n decatlc. 11 w,tlc rungc or high quality voice 

• LCl .. 111 be Mlb!.wltwly c.apindmJ 11s libcr opuc nr1,.'0fk dunng lhc nc.at year. LCI II pw,:hulll& • fiber 
<>Pl"' nr1wo,k rOUk bel.,.ra Cluc.io, ltlroou IDll Loo ~ks. Cahfomb COIISU\ICIJOn of lh1t rouu ..-oll bc 
eornpkl,td in nud,1997. In addmoo, LCI is nreoioa1u,g 10 purctwc fiber OllCJC rou1c1 in lhc MlUthcm and 
~cm t<'SJOIU of lhc United Sain C~ or tbdc IOUIC$ W1ll be compk1e<l III lhc founh ~, of 
1997. Thu up:imoon or LCI'~ fiber opllc nen•ork •1111uppo,1 I.Cl'• rapidly !nrttuin& IBlfoc volwDc dwina lhc 
""Al droodt. reduce ,is opcnw,s COID alld broaden tU >Cr\ ,c,c apabl!Jlld 

Wlocrc SS7 11.li bttft dcpk,ytd, UIIUCU':~ calls &I( COIIIICCIIIIJ •illml ""1> 10 lh-c ICCoads •fl<-r dwmg 
b complCltd 

Soulh Ouou Local ApplicalQl of 
LCI l111enw10NI Telecom C(l(JI 

I'll~ 10 



and datll services. Thus. I.Cl is ccrtninly tcchnlcnll> qll31ilicd to provide local exchange service 

In South Dakota. 

IV. Waln~ and Rl1!ulatorv Cnmnllancc 

I.Cl l'N(UCS:S that the Commission grunt it o w:11,·t'r or those rcgulntory requirements 

irn1pplicablc to compctiti\ e local SCf\ kc providers such :is LCI. Such rules .ire not 11pproprfa1c 

or ncccssory for competitive pro,•idcrs ond constitute on economic barrier 10 entry into the local 

t'X.:honge morkct. 

Concluion 

This Applic~tion dcmoiutr.ltt'S thlll I.Cl possesses the technical, lin:incilll and m11114gerial 

resources 10 provide local c11chnngc service in South Dakota. Furthermore. granting this 

Applie111ion will promote the public lntcrc\l by lncrcosing the level or competition in the stat.e's 

1cleccmmunica1ions man:et. Ultimat~ly. competition will compel oil cxchnngc telccommunicotions 

scrviec providers 10 operate more efficiently and p:ass the rcsuluint coS1 savings on to consumers. 

In addition, u a result or competition, the o,crall quality or local exchange service will improve. 

Soulh ouoca Loc:al Al'!'lbuaa of 
LCI lftlcnmlor.al Telecom Corp. 

P'll'< II 



Wherefore. LCI respec1fully requesis 1hnt 1he Commission: 

I. gram I.Cl au1hority to openuc as o provider of residential and commercial basic local 
exchange telecommunications services in the State of Sou1h Dako111: 

2. gmni 1hc waivt,s requested in this Applicntion: and 

3. gmnt such other n:licf ru. ii deems ncccssnry and appropriate. 

Dated: tl(ce-., ZZ, /9~ 7 
d l 

LCI lnttrnatiooal Telecom Corp. 

cla Melton .. Regu tory Allomey 
LCI lntcrn11tional Tel om Corp. 
8 l 80 Gn:cnsboro Drive, Suite 800 
Mcl..c.an. VA 22102 
(703) 610-48'6 

South Ouou, Local Apphcalioo o( 

LCI lnienutlooal Telecom Corp. 
Pl&C 12 



LCI International Tclci:om Corp. 
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Certificate of Incorporation with the Secreuiry of StMc for the S111tc of Deln,w ~ 



PACI 1 
Statt of Vt/aware 

Office of the Secretary of State 

I , WILLIAM T. QUILLElf, SECRETARY OP STAT! OP TB.I STAT! OP 

DELAWARE, DO ll!REBY CERTIFY THE M"l'ACHID IS A TRUE AH'D CORRECT 

COPY OP THZ R!STATl!l> ClltTIPICAff OP •LCt IMTDHATIONAL TEI VON 

CORP.•, PILl!l> Ilf THIS OPPICI OH THB 'DlIJl'.l'UMTH DAY OP MAY, A. O. 

1994, AT 10 O'CLOCIC A.K. 

A ClltTIPil!l> COPY OP THIS C!RTIPICATS BAS Ball PORWARDED TO 

THZ NEW CASTLE COUH'l'Y RECORDER OP DEEDS roa UCORDING. 

2022848 8100 

9 44085397 

Wi/Uam T. Qui/Im, S<-'•ry of Sral# 

AUTHENTICATION: 

DATE: 

711955) 

05-20-94 



PAGE 1 
Sta~ of D~laware 

Office of the Secretary of State 

I, NILLIAK T. QtJlLlZII, SECRETARY OP STATE or THE STATB or 

DELAWARE, DO HEREBY CERTIFY THB A'l"l'Aalm> IS A TRUZ ANt> CORR.!Cl' 

COPY or THE RESTATED CERTIPICATS or •LCI INTE'JlMATIOBAL TELZCON 

CORP.•, rILEt IN THIS OrPICE ON TBB Tll1JtTEENTB DAY OP NAY, A. O. 

1994, AT 10 O'CLOClt A.M. 

A CERTIFIED COPY OP THIS CERTIPICATS RAS IIUII FORWARDED TO 

THE NEW CASTLE COUNTY RECORDER OP DUDS POR UOORDIHG. 

2022848 8100 

944085397 

Will/am T. Qui/Im , S<cnt•ry of Stat, 

AlfrHENTlCA TION: 

DATE: 

711955) 

05-20- 94 



RESTATED CBRTIPICATB OF INCORPORATION 
OF 

LC! INTER.NATIONAL TBLBCOM CORP. 

LCI International Telecom Corp.. a corporation organized 

and existing under and by virtue of the General Corporation Lav of 

the State of Delaware, hereby certifies as follows : 

LCI International Telecom Corp. was incorporated by the 

fil i.ng of an original Certificate of Incorporation with the Office 

of the Secretary of State of Delaware on December 7, 1983, which 

was recorded in the office of the Recorder tor New Castle Count)•, 

State of Delaware, on. December 7, 1983. The corporation was 

originally incorporated under the name : Litel , Inc. 

Pursuant to Sections 242 and 245 of the General 

Corporation Law of the State of Delaware, this Restated Certificate 

of Incorporation integrates and further amends the provisions of 

the Corporation· s Certificate of Incorporatic I as heretofore 

amended or supplemented. The text of the Certificate of 

Incorporation as heretofore amende-d and suppleme.nted is hereby and 

further amended to read in its entirety as follows : 

l . The name of the corporation (the •corporations) is: 

LC! Internat ional Telecom Corp. 

2. The address of its registered office in the State of 
. 

Delaware is corporation Trust Center, 1209 Orange Street i n the 

City of Wilmington, County of New Castle, Delaware 19801. The name 

of i ts registered agent at such address is The Corporation Trust 

Company. 

t>>l , IQ 1 



J. The nature ot the business or purposes to be 

conducted or promoted is to engage in any lavtul act or activity 

tor which corporations may _ be organized under the Ge_neral 

Corporation Law or Delaware . 

4 . The total number of shares or stock which the 

Corporation shall have authority to issue is one Thousand (1,000) 

allot such shares shall be without par value. 

5 . The Board or Directors is authorized to make, alter 

or repeal the by- laws or the corporation . Blection ot directors 

need not be by ballot . 

6 . ~e Chairman or t .he Board or Directors may have a 

second and caoting vote in certain matters in accordance with the 

provision set forth in the By-laws . 

7. The Corporation res erves the right to amend, alter, 

change or repeal any provision contained in this Certi f icate of 

rncorp,:,ration upon the vote of not less then two-thirds (2/ 3) of 

all the shares entitled to vote thereon , and all r ights conferred 

upon stockholders herein are gTanted subject to this reservation. 

8. (a l The Corporation shall indemnity to the fullest 

extent permitted under and in accordance vitb the l aws of the State 

of Delaware any person vbo "as or is a party or is thr eatened to be 

made a party to any threatened, pending or coa:pleted action, suit 

or proceedi ng, whether civil. c iminal, administrative or 

investigative by reason of t he fact that he is or "as a d irector, 

officer , employee or age:it. o r the Corporation, or is or vas serving 

at the request. or t.be Corporat ion as a director . officer, trustee. 

employee or agent or or in any other capacity wit.h another 

2 



corporation partnership, joint venture, trus t o r o t her enterprise . 

against expenses (including a ttorneys• fees ), judgments, f ines and 

amounts paid in settlement actually and r easonably incurred by him 

in coMection with such action, suit or proceedi ng if he acted in 

good f a ith and i n a maMer he r easonably believed to be i n o r not 

opposed to the best interests of the Corporation, and, wi th reopect 

t o any c r iminal action or proceeding, had no reasonable cause t o 

believe his conduct was unlawful. 

(bl Bxpens es incurred in defending a civil or criminal 

action, suit or proceeding shall (in the case of any action. suit 

or proceeding against a director ot the Corporation) o r may (in the 

case of any action, suit or proceeding against an off icer, trustee, 

employee or agent) be paid by the Corporatio.n in advance of t he 

f i nAl disposition o f such action, suit or proceeding as authorized 

by the Board upon rece ipt of an undertaking by or on behalf of the 

indemnified person to repay such amount i f i t shall ultimately be 

determined that he is not entit led to be i ndemni f i ed by the 

Corporation as authorized in this A.rticle . 

(c) The indemnification and other r ights set forth i n 

t his paragraph shall not be exclusive of any provisions with 

respect thereto i n the By-Laws or any other contract or agreement 

between the Corporation and any o!Cicer, direct }r, employee or 

agent of the Corporation. 

Id) Neither the amendment nor repeal of this Article 8, 

paragraph (al, (bl or (cl, nor the adoption of any provision of 

this Restated Certificate of Incorpor ation inconsiste.nt with 

Article 8, paragraph ,al, (bl or (c) , shall eliminate or reduce the 

OU . ID 3 



effect of this Article 8, paragraph• (a ), (b l and (cl, in respect 

of any matter occurri ng before such amendment, repeal or adopt ion 

of an i nconsistent provision or i n respect ot any cause of action, 

suit or claim relating t o any such matter which would have given 

rise to a right of i ndemnification or right to receive expe.nses 

pursua.nt t o tt.J.& Article 8, paragraphs ( a ) , (bl or (cl, if such 

provision had not been so amended or repealed or i f a provi sion 

inconsistent therewith had not been so adopted . 

(e ) No di rector shall be personally liable to t .he 

Corporation or any stockholder for monetary damages for breach ot 

fiduciary duty as a di rector , except t or any matter in r·eapect ot 

which such director (a) shall be liable under Section 174 of the 

General Corporation Law of the State ot Delaware or any amendment 

thereto or successor provision t hereto, or (bl shall be lial:>le by 

reason that, in addition to any and all oc.her requirements t or 

liabil ity, he : 

(i) shall have breached his duty ot loyalty to the 
Corporation or its stockholders; 

(ii) shall not have acted in good fa ith or , in tailing to 
act , shall not have acted in good faith; 

(i i i ) shall have acted i n a manner involving intentional 
misconduct or a knowing violation ot law or , in faJ. l ing 
to acc., shall have acted in a manner involving 
intentional misconduc t or a knowi ng violation of law; or 

(iv) shall have derived a.n improper personal benefit . 

It the General Corporation Law of the State of Oe! aware 

is amended after the date he reof to authorize corporate action 

further eliminating or limiting the personal liabili ty ot 

directors, then the liability of a di rector of the Corporat ion 



sh.all be eliruinated or limited to the fullest extent pennitted by 

the General Corporation Law of the State ot Delaware, as so 

amended . 

IN WITNESS WRBRBOP, LCI International Telecom Corp. has 

caused its corporate seal to be hereunto affixed and this Restated 

certificate o! Incorporation to be signed by its Chairman and Chief 

Executive Officer, and attested by its Assistant Secretary this 

4th day ot May, 1994. 

LCI INTBRNATIONAL TBLBCOM CORP. 

~~ By · , 
L • r a.nTbomp , Chairman and 
~~cer 

ATTBSTBD: 

f.JU . U"A 5 



LCI ln:cmatioru,I Telecom Corp. 

Exhibit 1:1 

I.Cl's ('cnificatc of Authorit) to Tramact Dusln<:ll$ in the llllc or South lnltota 



~tnte of ~out~ ~nkotn 

OFFICE OF THE SECRETARY OF STATE 

AMENDED CERTIFICATE OF AUTHORITY 

I, JOYCE HAZELTINE, Secretary or Stat, or the 
State or South Dakota, hereby certify that duplicate 
or the Application tor an Aaended Certificate or 
Authority or LITEL TELECOMMUNICATIONS CORPORATION 
(OE) to transact business in this state duly signed 
and verified pursuant to the provisions or the South 
Dakota Corporation Acts, have been received in this 
ottice and are round to contor• to law. 

ACCORDINGLY and by virtue or the authority 
vested in•• by law, I hereby issue this Aaend1d 
c,rtiticate or Authority and attach hereto 1 
duplicate or the application to transact bL,iness in 
this state under the naae or LCI INTERNATIONAL 
TELECOM CORP . 

IN TESTIMONY WHEREOF, I have 
hereunto set ay hand and 
attixed the Great Seal or the 
State or South Dakota, at 
Pierre, the Capital this 
Jan y 12, 1994 . 

State 



• 

STATE OF sourn DAKOTA 

~errehtrv of jbtte 

I, JOYCE HAZEL TINE, ~u,y ol Statz ol die S11tz ol Sour.a Dm,a, bad,y 

a:nily d111 die Applica tioa « ......................... ........... ., ...... ., .......................... . 
. . . . . .. . . . . ~. !:i'..~~ .. : .~~ ~~.~~. ! f ~T. !.9~.~ .. ~.9.~~~I~~~ .. rn~ ) ....................... . 
for • Catifiate of Alltbonty IO cnimc.t businas in dus State, dul7 sip,d uid vaifiai, 

pumwit IO die pnmsions « die South Dalcota Busiam Corpontioa Ac. , liavc brm rt:a:id 

in dus olflCZ uid I IC found IO coa!om, IO law. 

ACCORDINGLY uid by virtue oldie authority voted in me by law, I bctcby issued 

dus Ccnifiate d Audiority t0 ................................. ................................. .... . 

LITEL TELECOMMUNICATIONS CORPORAT ION .. .......................................................................................................... 
IO amsact busiocss in dus State under die name of ................................................ . 

LITEL TELECOMMUNICATIONS CORPORATION .. . . . . . . . .. . . . . .. . . . . . . . . . . . . . . . .. . . . . . . . . ................................................................ . 
uid attadi bctcio I dupliaic of die Applia tion ro, w Catifu:atc. 

IN TESTIMONY WHEREOF. I have bcramro 

kt m7 band uid affucal the Grat Sal ol die 

Stai.c ol South Dalcou, at Piarc, die Capital 
. 31s t 

dus ....... ................ ......... .... ..... ~cl 

········t/::"-'-~"1~ '.' .. 
...... ~' .... ~.~ -;:~ 
...................................................... 

Deputy 
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UNITED ~TATES 
SECURITI.ES AND EXCHANGE COMMIS.SION 

Washlng1on. D.C. 20s.&9 

FORM 10-Q 

(Mark One) 

[ X] Quarterly n:pon pursu:uu to Sccuon 13 or IS(d) of lhc Securities Exchange Act of 1934 

For tl:e quarterly period ended Septcmher 30. 1996 
or 

( ) Transition report pursuant 10 Section 13 or 15(11) of lhc Secunue$ Exch.lngc Act or 1934 

For lhc tra11S1uon period from to -----

Commission file number 0-21602 

LCI INTERNATIONAL. INC. 
Cuact rwn,, or rcghtnnt :as spccfflCd in 11S clwml 

Delaware 
(State Of otht'r jurisdietion of 
incoq,o,1taoa or org>niaoonJ 

8180 Greensboro Drive. Suite 800 
McLean. Vjrglnia 

(/\ddrcn o( pnncrpal cxccull\'C om:cs) 

{7031 442-0220 

13·3498232 
(I R.S. Employa fdcntlf1auoo No.) 

22102 
(Zap Code) 

(Rcahtr.int"s telephone number. inelllding lll'U code) 

(Former name:. former addrc,.s and former focAI year. if dan&cd ,ancc tua reran I 

lndacaie by check m..rk whether lhc rcgis1ran1 (I) 1w filed all rcporu required :o be filed by 
Section 13 or tS(d) of the Sccuntic:s Excl~ngc Act of 1934 during the prc«dang 12 months (or 
for such shoocr period tllJlt lhc rcgL\ltant was required 10 file such rcpons). and (2} hJ.s been 
subject to such filing requirements for lhc p;ist 90 days. Ycs..X.. Nu 

As of Octob,:r 31. 1996. !here -...ere 77,250.249 ,II.Ires of LCI lntcrnationa.!. Inc. Common 
Stock \par value S.01 per shuc) ou~t.lndm11. 



PART I. FI.SA~CI L I.Sf0R)IATIO.S 

11cm I hnanc1al \1a1cmc111, 

l n;1ud11cd Con,kn\C'\l C,•nsohJ:urJ S1a1micn1s of Opcrauons·· 
h•r I.he Three .md Nmc Months l:ncfod September 30. 1996 and 1995 

l lruull1tcd C.:,nJm.<C\I Consohd.atcd llalance ShtttS·· 
A> 1•1 &ptcmbcr 30. 19% .mJ December 31. 199S 

l10;&ud11cJ C:ooJcn~ c,,nsohd.atNl SL11cmcn1 of Shart0wncr.' &1u11y-· 
Fc,1 lhe N me ~!(,nth.\ Elllk-d Scptcmbcr 30. 1996 

l 'lllluJ1tcd Cl'ndcl\SC'II Consolida!L-d Lltcmcms of Cash Flo,..s-
Fur the Nmc Month, E.ndcd September 30. 1996 lnd 1995 

Nutcs 10 lmcnm l!n:.udut'J C<>otlc~ Con..ohdatcd F1nanc1al Siatcrncnt5 

hem! M.ina~cmcnt'~ D1 .... uwon ;and Analyi,s of F1nanc1al Cond1tllln and Rcsulb 
01 OpcrJuon, 

P,\ RT 11. OTlll-:R 1'f0R.\IATIO:-. 

hem I 1.<e~l Pn,C'C\lmg\ 

hem (, I- ,h1!>1t) .;nd Rcp,;in, on 1-orm K 
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lltm 1. ti nand al SlatcmtnlS 

t.c, INTER,.'<AJIQXAI .. JXC, 
CONDENSED co;,:soupATED STATEMENTS OF OPERATIONS 

(UnauJ Iced I 
(,n 1housands. oupr for pt'r share amounJsJ 

For the Three \!Oll!h) For the me Months 
Ended Scptcmhcr 30. Ended ~lffllbcr 30. 

1996 1995 1996 1995 

REVENUES $289.195 s1n.m S8()1).173 S469.207 

Ccm or sen,iccs 166.S1S 101.203 472,1128 276.8S2 

GROSS MARGI N 122.620 71.789 336.34S 192.3S5 

Scllmg. gcotnl ..nd ,dn1111u1r.am e «pmscs 67 .66'i 38.939 18S.887 1o.i.06S 

Dq,rccauon and amor11Z2l)nll 16.345 11.195 46.002 31.144 

OPERATING INCOME 38.610 ?l ,6S5 JO,i,4S6 S7.146 

f lllCttSI and Olha (' ~pc:MC. net 7.746 4.4S1 ll.908 11.578 

INCOME BEFORl::. INCOME fAXES 30.~ 17 .20'! 81,548 4S.S68 

Income tu expense 10.802 4.129 28.542 10.936 

NET INC0\1E 20.062 13.075 Sl.006 34.632 

Prcrt'ned d1vidcnds S13 1.437 2.808 4.311 

INCOME ON COMMON STOCK S 19,549 s 11 .638 SS0.198 S 30.321 

PER SHARE DATA 
Income Per Sb.ire s 0 2J s 016 S 0.61 s 043 

Wcigbtcd A, cnge '1/u~r or Conunoo Shares 87.685 82.360 87,472 81.254 

The: accomp.1nying OOICS arc wi integral pan or lhesc statffll('nlS 

l 



J,CJ lITTE&-.;ATtQNAL, JSC, 
CONPENSFJ) CO!sSQLJDAJEll DALANCE SHEETS 

(tn th()liJ<JndJ) 

St-p1rmbcr 30. 

f\SSEJS 
1996 

lun;1ud11cd\ 

CURRENT ,,ssEr 
Tr.idc ~ccl,ums ,c, ,· l\,iblc. tit:t 

S !18.853 

Current deferred ll\ .b'ICt,. ncl 
?2.206 
7.800 

Prcp3td\ 3nJ other 
Olher accoon1, 31\d nme, r.-c,c,, 3ble. net 

9.685 

1211.5-1-1 
I ,1131 cum.-n1 as~•~ 

PROPERTY. PL,\ 1' f AND EQUIPMENT 
Fiber ,,puc nc, .... -or!. 

3~4,532 

Gener.ii office cqu,pnlt'm and butld1ng lca'IC 
124.316 

Le~< • ,\ c..-umulJlcd d..-1>1,-ci.,11011 Mil :unortir:11100 
(196.927) 

321.921 

57.687 
Plam under con,,1ruc11on 

T,•1,11 prof'<rl). 111.rn1 ~nJ niu1pnicm. nc1 
379.608 

OTIICR AS.SI· rs 
1:.c, ccsi. ul cn•1 n,cr nc1 Q'>--.Cl5 1m1uucd. 11e1 

344.667 
45. l IS 

01he1. OCI 
389.782 

1 otJI 01hcr a.s'l:l> 

S S97.934 
Tm~I ,\,...,L< 

1Cnn11rrue<l on nett page' 

l)ccembcr 31. 
1995 

s 161.MO 
23.121 
10.120 
9.451 

204.332 

357.294 
90.806 

( 181.487) 

266.613 

3S.334 

301.9J7 

245.600 
21.JSO 

267.080 

s 773.J59 



LC! lN'[ERNAJIQNAL, INC. 
CONDENSED CQNSQLJDATEP BALANCE SHEETS 

(Continued) 
(iii thousands) 

LIABILITIES AND SHAREOWNERS" EQUITY 

CURRENT LIABILITI/ S: 
ACCOtJnts p;iyablc 
Facility costs .accrued and payable 
Accrued expenses and olhcr 

Total current liabilities 

LONG-TERM DEBT 

CAPITAL LEASE OBLIGATIONS 

OTHER LIABILITIES AND DEFERRED CREDITS 

COMMITMENTS ANO CONTINGENCIES 

SHAREOWNERS" EQUITY: 
Prcfc/Ted stock • Authorized I S.000 shaJes. Issued llnd 

OutsWlding 4,578. 1 shares at December JI. 199S 
Common stock · Authorized J00.000 shares. 

Issued and Outstanding 77.167 sh.ires at Scp1Cmber 30. 1996 
and Authoriud 100.000 shares. 
luucd and Outstanding u4 .4 34 shares ar Dettmbc:r 3 1. J 995 

Paid-in c.ipital 
Retained defici1 

Tor.ii marcowr.cn· c.iuity 

Total Llab1hrics and Shareowncrs· Equiiy 

September 30. 
1996 

(unaudited) 

s IJ.407 
111,645 
S8.142 

189,794 

257.000 

13.221 

33.330 

m 
422.867 
(19,050) 

404,589 

S 897,934 

The ac,"Ompanying noces arc an inccgraf J>MI of lllC:Se sta1erncnu. 

5 

December 31. 
1995 

s 39.168 
66.688 
21.997 

127,853 

260,700 

14. 160 

25.868 

114,453 

644 
298,929 
(69.~ 

344. , 78 

s 773.359 



IS i l:'qf:R:SATIO~AI,. INC 
CQNPHISEQ CONSOl,lDA l'EP STATEMENT Of SI lt\Rl;OWNERS" £:OVID' 

FOR TIii'. NJNE MON DIS ENDE[) SEPTEMBER JQ. 1996 
1 lJn:111d11cd) 

(i r, rhouwmb) 

Prdcrrcd Common l>;ud- Rc1111111.'\I 

11,cl. Su,d , In C~pn.il Defid1 

BAI NCI· AT OFCEMRl:R 31 . 1995 $11 -1 .-153 s (,.I.I $!98.92\1 S (69.2-18) 

EmplO) c,: >ll'Ck. pure~ 3 .: .-145 

E.,cm"C .,r upuor~ warr:inis 
and rcbtrd r.1, t>cncfib 5 5.160 

Convrr:.111n11rdc111pm)n of p1dcrrcd ,i.icl. <l P.453) 110 114.333 

, Cl lnclllTil' 53.006 

Prcmm:I d1 v1dcnJs tl .808) 

BALANCl: AT SEPTEMBER 30. 19% s s 77!. $422.867 S(19.0SO) 

TOllll 

S34-l.n8 

4.-148 

5.165 

53.006 

(2.808~ 

S-I04.589 



LC! INTERNAifQi"AL. [NC, 
CONDENSED CONSQL(DATEp STATEMENTS OF CASH Ftows 

(Unaudiled) 
(in tlwusands) 

OPERA TING ACTivrrrES: 

Nc1 ca.sh provided by <>pc~ung .1e1ivi1ics 

fNVESTING ACTIVITIES: 
Capital Cllpcndirun.,-s 
Paymen1J for acquisuions and other 

Ner ca.sh used in inves.ring ac11vi1ics 

ANANCJNG ACTIVITIES; 
Net tlcbr (J)aymcrus) borrowings 
Preferred dividend payments 

Protccds from employee sroclc plans and warranll 

Nc1 cash (used in) provided by financing accivi1Ics 

Ncr incn:;uc in Cash and cash equivalents 

CASH AND CASH EQUIVALENTS ATTIIE 
BEGINNING OF THE PERIOD 

CASH ANO CASH EQUIVALENTS AT THE 
END OF THE PERIOD 

$ 

For the Nine Momlis 
Ended Sep1em1>cr JO. 

1996 1995 

! 238.900 $ 19,354 

(105,834) (54,068) 
(118,142) (78,383 > 
(223,976) (132,451) 

(18,695) 114,665 
(2.808) (4,311) 
6,.S7 9 2,743 

(14,924) 113,097 

s 

Tiie accom~y'ing no1cs are an micgr.il pan or lhcsc sQ.u:ments. 

7 
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tliruud11rJ1 

TIK' rc,ult, ot vr,:r.m,•n, h•r tllc ,mcurn r,.,rr•>J, "1<1v.n arc !l<>I !le'\t''"Q11I~ 1nJ1n11,c of 
rcwlt, to l'C nr,alL'd tor rile: h'<JI ,cu In the: l'P•nron of 111.uul!crncm. 1hc 1nfomu11on C(ln13rned 
hcrem rcrktr, ull aJ1u111ncnt, r'll.'\.C>,,11) Ill nu\.c the r~lt, ot op<'Ulh>th for the: rnlemn prm'()s a 
IJ11 prc.cnwu,,n for tit< thr« .l/lJ rune momh, cri.kd ~-p;crnticr JO. 1996 and 19\1.S All ~uch 
.id1u,11nc111, arc llf a 1\1:)m\.ll rt'l..umnt1 !\JIUIC 

The firw,cul \UtL'111cn~ pre-.cntcd hcmn 1nctudc the: condcmcJ corlS<,hdatcJ srarcmcnrs of 
1,pera11011., 111 I C I lntcrru11onal. Inc " r>elawarc corpora11t>n. and its subsrd1a11c:~ (collccll\t'ly LCI 
or the Cornpa. ,1. ll'f Ille three and none month rcrroJ< cri.lt'd Sq)rrrnhcr 30. 1<>9o nod 1995. the 
,ondcrl.led c,,rl-..;>hdJtcJ b.,IJ~c ~ttt, a, of Sq,tcmhcr JO. 1996 11nd Dctcrnhcr JI. 199.S. the 
condcn<n.l , ,n,ohJ.atal IQtcmtm o t .Ju,co,.ncrs· r..fUII) fllr lhc mnc 1nonth, cndc:J Scp1cmbcr 30. 
1996. ,r,J II rnndcrl.led c,w,oltdl11al sin1rn1<:nt ol ca,h Oov.s for tilt' nrnc month pcm1Js ended 
Scplcmt-cr 30. IY'.lf• Jnd 199.S 

l.CI ,~ " fac1l1ttc, ~ 1ckc,1mmumcJl1on, carrier !lur pro, kk<, :a brood r.m~c or domc51«.: 
:ind rnrcrruu,111.11 tcl«ormnunicaunn) -.c1,·1cc Ollcrmg, 111 311 market -c11rn.:111\· commcrcrnl, 
,. holc~lc illld rc,i.knual \null hu~111c:,\ Th,: Complll) )Cl\~ II\ customcn prurunly through 
Oil rlC\I and k.11.Cd d1111t.tl filler UflllC t...:1h1..,, 

1J1 ACCOtr:O,J]XG rc11.1_nn 

Note ! llf thc 1'01c, 10 ConsohJJtcd hrunual ~13:crllent\ rn LCI', 199S r\nnu;il Rqiort 
,uuull.ltuc, the Comr.m~ , ~111111fr.:am x,ou1111ni: puhcrc, 

Pnnr,pt,, "' Conwf' Int/on. n1e :au:mnr:111ym11 Condenwd CortwHdarro Frruncual 
\urcni.:nl, 1 l'ruudncJ1 mdooc tl1c .K'coun" ol I Cl nnJ n, llhn1ly .. 1v.ncJ, Jrn"t"t and 1nJir«1. 
,ubs1drJJ1C\ \II m.ncrr:.I rntcl(<WTIJ'.ln~ tr.u1.-...:1tom anJ 1>.1bocc. ha, c t>ttn cl1111111.1tcJ 

\l'rlihud ,h ,roJt Sumhtr of Common .'iltartt. Ilk' •,c1¢1tal a,cni:c numllt'.r or common 
,h . .:irc, u.~ 1,1,.,ln 1l.11c ,·Jrm~~, per •lure 1nch1dc, the (',,mrJny', Common St.ic\.. pllr ,•:due S.01 
rcr ,h.irc Uh..- CnmnM,n ,11 ... ~1 md < .imn10n 'it~l. cqur\.lkm,. and tire ~,urned cnll'crsron of the 
r•rc,11,u,I} ouN.mJmi: ~· Cumu!Jtl\C (\,u,cmhk bd1.111fcJhk rrctcrrcd ~te" l.· p.1r ,3Juc S 01 
per \J1,1rc H'rdcrrcJ '-1,.,.,~1 11110 ,11.,,c, nf Cmmn,111 Srod, I"' all r,,r,.,J, 111<..-..:ntcJ 1hc v. crl!,htcd 
~,cr~l,\C r.unrh<'r ,11 L<lfnni.•n ,tur..., 1n:hJJc\ the .... 111.11 u•mlll<'II ,h.uc, 1ssut'J I<'! l'rt:!crrcJ Srock 
u•n~cr'1on, .lllll Ille 1.,~ninl con,cr)h'II of :uw re111.1111111i; Prcfcrr.,J St1>d 1lUl)L1ndmg The 
11,-a,u" ,11 ... l. 11,cth,.J ,.,, u"'1 tu rcilc.r the rmr-..-1 ,,r ,,oi-unJrng ,1,,l 1,p11,,m :tnJ Common 
""'" v.arrJnh trn •ti ~>cmoJ• rrc\C'nLCJ 



Jncomt !'tr .'ihan. h,r the three and n11lC' 111<mth> ~nded Scp1cmbcr 30. 1996 and 19')5. 
the uic0t11e per lohare 1s calculJltd as nc:1 mcomc before prcfcm:d dl\ldcncb d1uded by the 
,.c,gh1cd a,cragc number llr commun shnro. ll> llclincd .ioove Prmwy and fully diluted UIC-Oll1C 

per share for thc three and rune 111<111tll\ ended S..-picmbcr 30. 1996 and 1995. v.ne the .wnc 
aJIIOUnl\ 

Rtelossijicalions. Ccrwn rctlru11ia110m 113,c bc:cn nude lo the tonj(>hd.2led fi!Wltw 
s1a1cmcn~ t,>1 199S 10 conform "' nh the 1996 pre.~nun",n 

c.i1 ACQl'JSm Oj':S 

In June 1996. tile Company purchilscd the lnng.<J1swu bu11ncu ol Pt_nnsylvarua 
Ahcmame Conunul\JQttOns. Inc (PACE) Thc Company acquued the Grccnsburi;. Pennsylvarua­
bascd comp:sny for appro~mutcly S8 11Ulhon m cub, wnh an add1uonal rrwumum pa)'ll'ltnt of 
approA1m.11cly 1S m1lhc contingent on ach1cv111g ccnam ,~cnuc pcrform..nce O\·cr I scvm-mooth 
period commcncm~ at lbc closing d.l1c The xquismon ~ accounted ror as a pure~ and was 
001 co~Klcred s,giuf,c:am for 1tnanc:11d reporting putp(l'.St'S Thc results of operatiom for PACE 
11o erc included m the GOnSOhdal.cd 11a1cmcm of operauons from June I. 1996. 

In Januar) 1996. the Company purc:ha.'lcd the long.<Jmance bUJ1ncsscs or Tclcdial Ammca. 
Inc ITdaltaJ America). "'hic:h 1h11 buslllc:S1 as U S. St1\1111 Corporauon. and an arliha1cd 
company, ATS Ncll.\Ork Cornmumca11011s. Inc (ATS). llc:idquaztcred in Grand Rapids. M1tb1pn. 
Tclcd1:al Arncric;i pro, l<kd long-d1SU!lCC 1trviccs to c:ornfllCn:llll custnmtrs localed pnrmnly 10 
M1d11gan and lhroughc,u1 the Mld .. ~1 AT<; was 3 rcg10!UI long.<Jmanc: c.1mcr tlut operated 
prumnly m TtnncMcc. M1ss1\upp1 anti Arkansas. nic: Comp.tny acquucd l>olb companies for 
approxnn:.tely S99 nu I hon m cJ.Sh. ,..,th an addu,onat 11UtJrnu111 ~)nicnt of S2-I mtlhon c:onungcn1 
on ach1cv111g c-crtam revenue perfornunce ,md l-U5wmcr rc1cn11on o,cr an c1gh1tt .·month period 
commcncmg at the cl~1ng d.11c The xqu1\11tllm \locrc .1ecoon1ed for a, p1m.lu.\c< 

In Scp1trnhcr 1995. th< Cump;lll) acqu1n:J COl'fl0ra1c rdclllllrugcn1en1 Groop. Irie: (CTG). 
a Greenv1ttc, S.iuth Carohrn h.is.-d pwvldcr of long d1,u1li.c '4:n ~<i 1u com111C1C1al cus1omc" 
throughout thc U.S The C1Jmpany acquired all of t11e out<andmg sh.ares or CTG "nd stwcs 
un&lerl)1ng ccn::un out,tmdmg .. a,un~ an c_\tlu"l:c fnr S-15 rmlhun III c;uti and .i .6 million sh.lrcs 
or Conunon S1u..l The <rare, uf Comrmn Stoel 1s<ucd "'ere ,alucd .. 1 .. ppro111n:11cly S9J.2 
million hued oo 1hc 1narke1 pr1u, nf the stwc< llll 1hc date nf 1hc .tequmuon Thc .icqul\tlton was 
accounted (or as .. purdwc: 

~ fottow1ng unauducd pro funn;i s11mn1.1ry pr ... ..cms tl1<.: ntl revcm,c,. ntl 1n.:m11C and 
carnmg, per share trom the cumbmauon of the or<ra1111ni, ,,I the Cornp:111) :ind 11.\ r-.o s1gm tia111 
3C<llll\111nn.,. CTG anti Tclcd1~1 ,\mcnc •• ;i, u chc :u:qu1\111011, h.itl IJi.currC\l al the bcguunng of~ 
1995 11',QI )Or Pru 11,mu mfonn111<m I IICII pro, 1(1,,1 h>r l')W, a, hoth :1u1u11111111., I.\CIC 

1nclud,-.J 111 tl1e rc,uh\ ,,1 t•r,,r,111011, 110111 J;iiiu.iry I. l'J'>6 I he pru lnmu mfonnauon h pmvKkd 
for mlurrru1K111.1l J!Urpc~ tlfll) 

'I 



Th~ mrmm:iu .. n h n,,1 1n1cndC\l 11, rcrk, 1 lhc a.:1u~I re>UIIS 1h31 w,-..rld 11 .. ,·r t'ICCUrrl-d nor 1~ 11 
nec~nl) 111,.hc~u•c ,11 the tururc r~ull'> ,,, l>pe~11<1ru llf lhc: combined cnlct]lllS<e ' 

Nc1 re-cllUC' 
Ntc ,nt.,,n,,..• 
b,1111n~" r,:r ,twrc-

Tlucc 1'hinlh< Ended 
\cplt'ln~I Jtl. IY9S 

s: 10.52() 
I.I,() 9 

SO 17 

Nmc Month, Ended 
~1einher JO, 1995 

SS90.6 I.S 
37.67! 
s o..i.i 

On 1\ ugu,1 :!ll. lll9o. the CompJn} cnterc:\l 1mo .in agrt-cmc111 1,1 ~II 3 pcrccnl3gc 
o"'ncN11r 1mcrc--1 1n 1 ddinc:J l"-~11 ur the c,,mpan~ ·, 11.ldc acc.iunf.5 rccc1, 3bk (Sccuruwuion 
Pmgnml I Cl 'iPC I. Inc 1SPC,, wa< c(l.lbh\hed a\ :i wholl) o,.neJ, bankrup1cy-rc11101c 
~b,Kli;a!} 111 lhc C"omp;m) 10 fac1ht.o1c Ille .... tc of rrccl\abtc, l'nJc:r 1h1, S«u1111uuon Progr:un, 
lhc: CC1ffll),UI' c .. n tunsfcr 3n undl\ ,dcJ mtcre1,1 111 3 d~1g1111cd pl"QI of 1b :iccounrs 11.'Ccl\'abk on 
~n ongNng b3\I' 1,, m.imum lhc p;imc1~11on mtctc<t up 1,, J !1\.1,\unum of SI.SO million At 
Scrtcmber '0. 19\H, lhc l'()()l of 1Ddc il<cuunts rcu·1,;abk v.h1Ch "'ere :i•J1labtc ror >31c toukd 
appro~11n:11cl) SI 1.1 ~ m1lhon The ;unoun1 of rtecl\3tile< sold 1c>t.1led SIOS.O million and lhe 
,,='Ct'ds v. crc u'K'(J "' rcdu.:c !ht- outstinJ~ b.llaocc of the Comp:iny's long,1cm1 debt. The 
ac:cnunb rc-.c1, 3hlc b~bno:c, ~,1J arc n.•1 mcludcd m the Jtcomp.in) mi; conde1~ consohdatcd 
~l.111Cc ,11tt1 di Scptcmlxr JU. 1996 ~ C(m1p;in~ rcllUl5 -ub,ranuJII) lhc nme nsk of crt'dn 
lo<•» 11 thc rcccl\Jhlc, h:ld 001 t-ctn ,old. ;mJ h.1I csiabh,hed ,~n~ rnr \ud1 ~lllll3led credit 

l~w, 

TilC Cl'.><I ot th..- s«uruu .. 11011 l'r~'lj!t..nl 1, b.1.....-d l•n a t<horHcnn conmicrc13I pap,:r r.ite plus 
t<'rtam fee, anJ c,pcrL'iC' The COSL< of the Sc:cu1111t..11mn Program. "'hich o.crc Incurred 3t the end 
or !ht' thml quJncr • .ire included 111 inklc 1 ;inJ other ,,tpen<c: rn the nccomp3nymg condel\5Cd 
consohd.ltcd ~m1crnc:n1 of opcr:111oru. The cnm rroc«J\ arc mcludcd 111 <11icr:11111g ac11v111cs. v. h1lc 
the u.~ of !he pn=cds ro I'~) Jo-.n long•lerm dch1 1s included m fin:1nc111g 3c11,•hicS in the 
:w:compan) mg rnndc11-'ieil coriwlidatcd )t:11,micnl i:if cash nows. 

l.lndcr die 3grccmc111 rclalm~ 10 the Sc:cur111t..111on Program. the Co111p3ny 3CIS a\ agent for 
the purtha<c:r of 1hc rt'Ccl\ablcs by pcrforn11111,! rcc,,rdkcepmg Md cullL'CllQn func1101u on the 
p.1mc1pa11on m1cror ~ Id The Jgrttnicm concuns ccrwn co,cn:1nts rl'j;ardmi; the quality ,,f the 
atcnunis re<·cl\·:iblc p,mfoh,,, as "'ell » finall(i31 c1l\cn;,n1s which arc )ub,1:inuall) 1denucal to 
lht~ com:uncJ ,., die Comp.my', Cre.Ju h1-.1hr} \Sec No1c I>} 

1<.l 



T1,c, Comra•1) can horrnw up III S700 m1lho11 110111 3 ,yn1.hc~tc or rnitu.< under II Rcvuh·mg 
Credit h c1l1I}' ((.rcd11 l·dc;IIII) j I he Cmllt h.ctlol\ I\ ,ubj«l 10 \Jrt(,U~ pllllCIJlll rcduCIIOl'l) 

depending 011 thc 001\IJndmi; haln11cc. unul malUIII} 11n ~larch JI. 2001 1111< Crnl11 Fauhl) bar~ 
mttrnt at .a rate cun\l,UII)! ot 111,0 u1mpoll<'.nt< the ha\C rate compo11cm 1~ dcpcnden1 upon 3 
n~rkc1 1od101or. the 'l<"\.t111d rnm:>o111cm ,3ric, rrom O 6?5'l 10 I s,; N'CJ on the: 1e,c1 01 
borrID< 1ngs c Jc•ci.gc ra11111 Ilic 11,c1j!hlcJ a,cr.i~c rn1erc\l hllc 011 1hc: uul\1:mdrng horrowmg5 
untk1 the Cral11 l':i..1ht) 011 '>cp1cmhcr 30. l'l'X, 11,.1., <, 5-J't Titc: ( ral11 hc:1hl) lOntams va11c,us 
r111-tn<.ul c, .. cn.,m,. 1~ nKI\I rc,111t11,e hc,mg the 1c,cni!(c ra110 rc11uirc111e:nt A', ot September JO. 
11.196. the: Compau~ \0..,.. 111 l•~npluncc 11, 1lh all Credit I .ic1h1) w•cnJOb ,mcl h.t<I S252 m1lhon 
lllll\tarldmJt under !he .:·11:1111 l·.1,1l11y ;\11 3JJ11mn.1I S ICI 1111111011 Ill the Crcdn hic1hl) 11,a, rc~l\ctl 
lor lc:11c~ of unlit 3\ of \cptcmhcr JCI. IIIC.16 

In ~ptemhcr 199<,. lhc ComrJny ,lhi.un,:d J S.!S 1111lh11n 1)1...:rc:11<111.11)' I .inc of Cn:dll 1\ s 
of Scp1cmhcr JO. 19%. S5 1111lhon '"J' oul\l:lodmg under the l>1\Lrc111m.af) L1ric nf Crccln 

The C001pany !u_, an mtcre\t r,tc c.ir ~itr«rricm 11,11h • ))lldtcJte 111 IIJnk, th•t hm1t\ lhc 
Compan}') base, mtcrc,t r• tc cip<Xurc to 7 S'l l'llc agre1:mc111 Ii for a ,,..o-ycar period ending 
l-cb1U31') 1998 on" Sil') nulhon no1111n.1l pr11'a.1p.1I IIJIJncc of the C'redn Fa.;1ht) In an ,,.cnt of 
non-pcrfonmncc by lhe co1nmcrc1al l>anb. the Con1J)ffly 11,oulJ ha, c upMUrc 10 the utcnt of any 
UICTQ5C rn the b.aw: rate component al>liH: 7 Sit l11c Cmnpany hchevc, the p1t1bJhll11y of )UCh an 
e,cnt IS rcrnu11e 

ol, ndor A,:rumtnts. l'llc ('1,cnp,lny tu, agrccrucntl \I. Ith ccrt11n tclccommunicauon, 
mtcrc , chanj\c c:1rn~,, and 1h1rll p.my vcnJou thjt rcqum: thc CnmpM,) 10 nu1ntam m1mmum 
n1tml.hl) anJ or armu.il h1llmg, ""'°' on U\J~ce l'ltc: ('omrjn) ha~ 3 ,mglc 11,c-ycJr conm1c1 w1lh a 
pu11cul~1 lhml party umcr \O.htch began 1n Augu~t IWS. 11,1lh m1rurnw11 mnu.ll UQgc 
rcquucmcnt, ;;nJ an 1ncrca\lng cumul.111\ c 1111111murn u~gc rcqu1rcnlo:nt. whK'h . 1f 1llll mct ,ubJCCI 
Ute: Compan) to .1n un,krulllll.illlOn duri,tc l'llr.lllgh ~ember JO. 1996, the: Compan) tw 
cACttdcd uic fif\l )C.tr m1111mu111 annual uugc rc11u1n:n1ent of ~ I! nulhon and the cumulauvc 
mmunum UQ&c of SIOJ nulhon auhh,hc-d lor the: \«onJ >cu llic Cump.in} 's m1mmum 
monthly billing cum11111mcnts under all ,1u1e:r ,crlllvr .1~rtt111<:nh arc approunu1d; S6 m1lhon 
through the coo of J(J(}6 Tiic Compan) tia, hl\to11nhy 111e1 all mm1111um bllltng rcquucmcnu and 
hchcvcs lh3t !he mmm1um uugc comm1tn1rn~ 11, 111 be met 

u gal \fa1ru:i. Thomas J IJ\mt'I and RteharJ C 0111, , I CJ Ci•mmumc1m11ns 1/nlilmgs 
Co. ~, al \I.a, ftlcll h) iv,,u forntc:1 mr:mhcri. ot 1l1e C'mnpany', nw1ugcmc:111 1'11 June 28, 1991 m 
Common l'lc~ Cuun. 1-r.aru.hn C11un1). Ohro Tioc wn Jll~ed age d1'4tunnlit ,n II) the C'ompan) 
.among ouicr unn)?.,. anJ '411.1ght ~ t! k 1111111<111 m c1•mpc:rnat1>f}· 4ncJ rumll\c Janugc, Dunn!! 
1~3. ~ JUr) rcrumccl :,. ,crdic:1 m ta,,,r of Ute: 1'1Jllllll1' .&nd th.: Common l'I~ C11t1rt awardt\l 
npptO'!rn:itcl) ~ I nu!hcm m d.'u113cc, :i.nd ~tlt>rlii:} , fee\ 

II 



lk,th lhc 111.unulh .mJ I.he (omp;u,, JPr<"akJ tlu, m.mcr 111 the Coun of J\pJl(':11< m Ohi,,. 
"h1d1 111 J '"'' 1u "111: ,ku\lon o,crrukJ i:ad11ll 1.hc CompJn> ·, a,>1i:nmcm, 111 c1rnr Jnd 1wo of 
tl1c l'bm11t1, d.11111,. anJ w,1a111<'d the PIA1n111h· rcque!!I l.>r .,pprourn:ucly SO. I nulhon in pre• 
Judgment m1crc,1 111 3J1.h111,n 10 the pte\lOU' a"-:ud TI1c C\unp:m> 11lcJ 3 No11cc of Appell a, tl1c 
Supreme Court of Ohio 1tl1c C,'llru .mJ me C11ur1 agreed m re\lc« 1hc dccmon ti) I.he Coull uf 
,\ppc.11, ()r~I .irgumcm, 1110!.. pl:a..c in Ml> 1996 To dJIC the Coun ha\ not rendcr,'d an <1p1nion 
un the rnancr .. ,lthoogh tl1c CompAn1 c,rc,;1, 3n urmu1n m 1-..: rendered dunng I.he fourth quancr 
of IQ</6 Inc appeal pnxc;., ha~ .,,,cndcJ lhc res.1lu11on 01 1h15 maucr for <c,·cral )cars and. 
dcJl('nJmg ,•n the d1,pm11111n ,md wnmi: ot I.he uhunlle omcornc. 11 1< rcawrobl~ pos.S1blc that 
het"ccn SO ,nd Sl m1lhon 01 .111J111,.n.1l 1111cre<I c, pcn>e ouhl 1-..: mcurr,-.J 

I he l'<'lnr;.nv ~1,0 ha~ Ix-en n:uned as l dclcndJnl m , anou., other h11g.mon nu1tcrs 
~brugemenl m1t:nd, 1u , 1gc1n~,l> JcknJ tlt<'!>C ,-.ut,undmg ctaun, 111c Comp,n) bchevcs 11 has 
3dcq11.11c a..:~ "'" c<1n1111gco..1~ dnd . :1hhoujth the ulunutc uut,omc llf 1he-c: cl,11111.~ c:inn()I be 
:1s.:cr1.1111«1 .11 1h1< 11me. tli:a1 ,urrcm pcndmR or threatened hugauon 11uucr11 "111 not ha, c 3. 

m.ucnJI .i<J,c,-... 1mp.u.1 1•11 I.he C,mtp.ln) ·, results of opcrauon.< or fm:111.:1.11 p(bllton 

C. ummon su,rl . The C(mlrJn) h.,s ,we~ opuon pl:111> under "h,ch opuons 10 purch:uc 
,tur~ ol Conunon Si..:~ n\.l) hc i:rantcJ 1,, llucc1,11s arlll ~cy cmplo) cc.<. . r>unng lhc mne mOt\11\$ 

co.Jed xptemhcr 30. 19%, the C,'ffipJn) grnmcJ •'llllVn, 1,, purchase 2.2.19.500 ~ res of 
Ct>mmnn S1td. The ,,ruon pncc 1or 111 optmn, l?r.lnlcd "3S the 13.:r marl..ct ,·:iluc ol the sh:ircs on 
the date of grJlll 'Inc Comp:lll) 1"ucJ .Wo . .iv~ <hlrc, ,ii Conull(>ll Stoel, durml? I.he mnc roontl1s 
rndcJ ',q>1cmbc1 30. 1996 pu1>112nt 111 ncrt1sc:, of opuon< ur1ekr all smck option pbns. The 
Cmnp;ui, Jl,o tu, ;\n l:mplu)l:1: Si,..:~ Purcb.'1..-c Plan and mamuu1" a llclmctl comnhuuon plan for 
it, cmpl,i, c~ Thc C'{•mpan) 1<.>11L-..I 1117 h'll ..narc, 1lf c,,mni.,n Stu..!.. under 1u. hmplo)L"C Smck 
Pur,h .. <c 1'1.rn and 46. 74! sh31~ uf C,>mnM'ln Stu.:!.. urllkt lhc ,kfln,:_J cont:nbuuon plan tor I.he 
nuie n11•nlh, cndcJ September JO. I 'l'l<> 

l'rt/ rrr<'d 'rod . TilC Cnmp .. n, , prnll-.0~1' ,,.,1~t.,nJtnj! PrdcncJ S10.I. ";i) con, emblc 
,mo ..!ur~ nl Cmm11<.~n S1<>1:I.. .11 the o;,11,in 01 I.he hnlJcr Shw:holdcr converted .: .577.995 '1\Jrcs 
,,1 l'rcl(ITcd St<"-'- mro l~.o.n.,no \h.ln,;, ,,1 C/lmnl\ln Sr I.. durmi; the rune month< cndcJ 
Scptcrnhcr JO. tQ<)(> On !-cp1c111t-cr J. ll/<lo the rcm.i.mni: ou~ranJmg ~hare, of rrcrcm:d Smd : 
"'re t1."<lttnxJ h) lhc Compan~ Neither the "'""'~"'" oor the rcdemptmn of lhc Pwcn<'II S1nck 
had an 1mpx1 "" c.urung, per ,h .. rc :,., I.he .1,1>UrnN con,crsK>n ol the Preferred S11':k was rclle1:1erl 
1n I.he " c1¢11eJ a,~rJi:c numl-cr ,,1 cc,mm,>o ,Ju~, c'4kubunn hlr •II peno.h 

Common Stt><li Warrant;. In 19'fl. 1hc CNnpa:iy 1,tuctl '4JIT30li n erc1~ble for 
5 . .:n-i 9l, 1 \h.t~ ,,: Cntntn<'R c;, t at S! in pc:1 \h .. ic lhJI c\plrc m 2003 Dunng the nmc 
munth~ cnJcJ Sq,1tmhcr 30. tW , "arunt o"ni:rs ncrc1snl t,'l %ll " :1rran1> 1or :111 a11grcg:itc net 
61 ,0:1 ,lurC" ,,t 1.:ommon !>:, .... Ir. 



12> INCOME Ic\Xf.S 

The prO\ mon for lllCOmC tuc, tor lhc thrtt and nine morulu ended Scp1crnbo:r 30. 1996 
and 1995. C:OOSISlcd ot 

Thrtt Momhs N 1111: Months 
Ended Scp1C11100 30. Ended September 30. 

(ill~/ 1996 11195 1996 1995 
Current cax c~pcnsc 

Federal S 1.7 18 S 307 s 2.62} S 87) 
Succ 1.270 272 1.677 1,020 

TOllll currclll w urcnsc 2.988 579 4 ,300 1.893 
Dcf cfffll W c-cpensc 
(Decrease) mere~~ Ill dcfcrml t.u ltab1lmcs (668) (1 ,812) 7J6 738 
Dccrcak m ckfencd w ll$CI 10.957 8.?60 28,5.i9 16.JOS 
Decrease m vahanon allowance. nee (?,,HS) C? .898) {5.0.Ul (8,000) 

TOUII deferred w cxpcnsc 7,81-l J.550 2-l .2.l2 9.013 

Total ,ncornc ca., c,pcnsc SI0.802 S4.129 S28.S.l2 SI0.936 

The decrca~ in thc valuauon allowance for lhc thrtt and mnc n~,nths ended September 
JO. 1996 and 199.S resulted from chc Company's c-cpc,ctN rc.lhuuon of a pomon or 1lS net 
opcniung loss (NOL) urryforwards m future )Can ba5cd on lhc Company's growth in recumng 
operating i.ncomc m 1996 IIJ1d 1995, and ilS cxpcc iauon of fu1wc wablc U1Comc, nc1 of a minor 
lntreasc rcl,ung 10 upccted sr,uc: w crc<.hts. 

The cffccuvc income w me varies from the Federal starutory mcomc w r111c for the lhrcc 
and nine monllu ended Scp1cmbcr 30. 1996 and 1995. u follows. 

Three Monlhs Nmc Months 
Ended Scp1rn1bcr JO. Ended Scp1cmbcr JO. 

1996 1995 1996 1995 
EApcclCd w at Federal 

surutory mcomc w race: 35.01\ 35.0 \\ 35.0~ 35.0~ 
Effect of: 

Stale income w cxpcn.'11: 52 3.9 5.2 3.9 
Non-ckducublc cxpcnscs I S I S 1.5 1.2 
Dccrc.i.sc m valuanon allowance. net IS 0 ) (16.9) (5.0) (17.61 
Othc,. net Cl 7) 0.5 ( 1.7) I.S 

JS 0~ 24 0 ~ 3S.0% l 4.0 ~ 

The cflccuvc w m e of 3.S~ for the lhrcc and mo.: months cndl:d September 30. 1996 :ind 
24% for lhc $,llllC periods in 199S rcprcse11ts the Companv'! escmuttd clfe1..11vc w r.tc for lhc 
periods Th~ cffcct1,c Wt me IS adJustrd quarterly b;ucd on the Company·$ C!>IUNIC of fu1urc 
wablc mcorne. use of NC,Ls and the rclau:d lmp3ct on tile valuauon allow;,ncc. The tax nuc 
recont1h:i11on for the thrtt and mne monlllS ended Scptcmhcr JO. 1996. rcOCCb the t:'(r«tcd 

ll 



fi11.1nc1al repomni; u~ ,it St, I n11ll1on ~nd Sl.l .! m1lho11. ~p«tWcl) of NOLs 11.h1ch rcsullrd m 
a S2 .: m1lhon ar.J SS 7 m1lh<>n rcducrnm 01 1nc,lt11C 1t, c,pcnsc. r~pccu,-cl) . A5 ur September 
JO. 1996. the Company h:id a,•ailnblc S6 8 rntlltQn of NOi.!\ for fnwic1:il rcponmi; purposes. 

·nae Company ~ generated MJ.:ntficam NO~ tlut OU) l'C u)('d to uffsc1 ruturc 1:i.ubk 
1ncnn1C E;ich year·~ NOL h3\ a nw:1mwn IS·rear C:Ut) forward period The Com_p:iny·s ab1h1y 
to fully use: tis NOL carryforwards lS d.!pcndcnt upon funare c,nblc ulCome. M of Scp1embcr 30. 
1996. the Company had tvtal NOL CUll)'forwards for 1ncoo1C un pu~ or S 119 111 illion. subject 
10 ,anuu., exp1r;i11on dat'-" hc:i,:mmng m 19'll\ and enJmg m 2010. 

The Company·~ tkfcm'tl income: tu h:11:iriccs include S22 . .! nullton m currcm Jeftrred uu 
assc:IS :111<.t SI0. 7 milhon m ,,thcr ooncurrcm h3b1huc~ as 01 Scpu:mbcr JO. 1996. As of December 
3 I. 1995. ddcrnd UlComc u., b;i!anccs included S23 I million m currcm deferred ta., :asscu. ne1 
and S8.8 m1lhon III rJOncurrcm other 35Sc:IS. 

T!tc Comp.my h~ a ,alu311on allowance rcrnaimng of SJ • .i mtlhon ns or Sep1cmbcr 30. 
1996 and SSA 111111Uon ;is t)f O«cmber 31. 1995. 

001 SLIPPLEHEi'uAL CONDU-SED CONSOLIDATING tJNANCIAL. JNfOR,MATIQN 

The Company ha\ filed a shelf rcgl)rrauon Ma1c01Cm u. ilh the Securi1ies and Exchange 
Conun1\f10n 10 rcg1srcr SJoo m,lll<m or dcb1 and/or equity sccun!ICJ>, for ,ssuancc on a delayed or 
commuous basis. Any dcb1 .>«unues ~ ed may he guaranteed by ccnnm of lhc Company's 
...,holly-ownot substdiancs (Guanmor Subs1d1ancs). Such gu:irunltt> will be full . uncondmonal 
:ind joinr and s.,·vcral Scp;muc financul sm1crncnts of the Gu:iramor SubsiJianC$ luvc no1 been 
prc;;cnted bccau.sc thc Compan) 's- 11\llnagrmcm h.u detcmuncd that they 11. ou ld not be m;ucrilll 10 
m,~ wrs. The following supplemcn1al financial mfom1311on sets forth . on an unconsohda1ed basis, 
sia1emcm ol opcruuons. b:ilancc ,hec:1. :tlld Slal~'tllCOl or cash now mfonnauon for lhc Compan)' 
(Parem Company Only). for the Guaramor Subsid1ancs and for the Company"s OtllCr subsidiaries 
(Non-Guarantor Sub1itharics) The compArativc, su11cn1Cnts for 1995 have 001 been presented .as the 
Non-Guarantor 1nform.11ic,n LS nor materilll 10 rite consohda1cd financ1al sm1cments for that period. 
The supplcmcnutl lin.uic1al mfonnauon reO«ts the Cornpany·s in,·~ m1en1S m subsidiaries usmg 
the equity method or :iccountmg Cc:mun irnma1cnal rn:lau1fica1ions have been mauc 10 provide 
ror umfonn disclosur.: for Ilic period prescmcd. 

1.a 



UO} S!.!fPl.E~l£NTAL ~1:'IDF.~f.D CONSQl,IDAD!'.'!'.~ f1N~Cl41, ~EQR~l1lI1Q~ 
!Con11nur41 

SUP.Pl.EM ENT AL CONDENSED CONSOLI DA TING STATEMENT OF OPERATIONS 
NINE MONTHS ENDED SEPTF.MBER 30, 1996 

(in tltousan.dsJ 

Pilrcm 
Non-Comp,ny Gll4nnror Guannro, Only Subsid1aric, SUb!tdW,cs EJlmuuuons ComofN:brm Revenues 

s S 804.293 s -1,880 s s 809. 173 
C<KI o( Krviccs 

468,928 3.900 
-172,8!8 

Gross 111.lrgin 
33S.36S 980 

3.l6,34S 
Selling. general ind 

adm111btnat1vc up,cruc• 
68 18-1.919 900 

l&S.887 Dcprccr,rion and :unonrurion 
45,952 so 

46.002 
Opcraung rncom,: 

(68) IOl,49,1 
JO 

10,i,456 
Interest and ocbc:r (income) 

CJQ)cllSC, ~I 
19,279 6.sss (2,926) 

Zl.908 
lmercompany (Income) cApcruc 

(22.660) ll.660 
Equrt)' in ~.1mmg.s or substdurret 

(S0.8$)) 

S0.8SJ Income before income uuc.s 
S4, 166 7S,Z79 2,956 (S0,8$)) 81..S-18 

Income tu c~nsc 
l ,l liO 26,348 I.OJ~ 

28.S42 
Nee lllCOrnc 

53.006 -18,931 1.922 CS0.853) SJ.006 
Preferred drvi11t111b 

2,808 

2,808 
Income on common stock s S0. 198 s 48.931 s 1.922 s (S0.853) s S0.198 

(Continued on oe.:c, page) 
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\TIOl'. 

(~ 0131jnucd} 

SUPPLl:.\11: 
TAL COSDENSED C01'S0UDAT1'0 BALANCE SIIEET 

SEPTEMBER 30. 19% 
(1n tht•wands) 

l>ircm 
C'omr,,n) GU,1nntl'f 

Ont~ Sul>,Kll:1110 

/\~SECS 
CURRE.''T AS,<;ETS 

Tna.k xcoum, m;cl''llhlc. nc:1 s s .\/. l7J 

(UITcnl deferred 13\ )~\Cl!. !ICI 
9.138 13.063 

Prcp11ds and Olhct 
23 ,384 7,018 

lntcrtcm~n> rttCI\ ,Ne 
278.SH 

Olhct ,ccount• ..nd nocc• tt'cl\·Jhlc. nc:t S.511,1 ~.IOI 

rout ,um:nr '""'" 
, 11,.63'1 S1.560 

Propc:n>. rt•nt •nd cqu1rmcm. 1.ct 
379.!SS 

!:.t Cc>> (l( Cl"I O'CI nc:t •~'<'I' i,cqu1f'C\t. tl<I 
~.661 

tn,cumcm tn athhltl:'< 
325.0J I 

0tbief. DCI 
:.:.()l;.l 30.illb 

ft,1,\1 ,,. _,i S D65.7JJ S !H ~.'.lll 

1,161.111 m~--'i t\1'1P sn/\Rtow;,-1;Rs· 1-01
11n· 

n RRF.:-'T u ,,munES 
Ac,(llltllS 1)1~ •l>k 
h>o.1ht) c.»U .1-,rucJ md r,>)al>lc 
lrucm•mp.1n, r•>.al>lc 
A sC rued C\pctl\C' JnJ tllhct 

foe.al ,urrcm h;ih1h11e, 

u,nr,-icrm JcN 
l">p1t1l le~« ,>1,hr.11,,n, 
O!Mr l~Nl111cs ~nJ ddcncJ c:1cJ1t\ 

SIIARfO\\ :,IFk . FOi ITY 
Prcf<ITW >1l'tl. 
C' <'!llm•m <1,x \. 
Pn.l•IR c;,r1td 
Ru;a1ncJ 1J r fK111 earn,n,, 

TcoUI l uliahllCS JnJ 
SllJIC\"W> ""'~. liqU~) 

~ 

5 

s 13.-107 
111,.68~ 
!S-1.507 

8J.l,C)7 

.:%.206 

25' ,NO 
11 .. :11 

.! • '~~ 1<>.6t.: 

66,500 --, 
.:2!.',(,1 I •c,,3) I 

119.11501 60 . .:s 

.IOJ,5~'1 26}.Z'IO 

t'6S.1~ S 812.131 

It, 

S,,n 
GU,1ran1o.lr 

~·1b11d1•11<• f.h m11u11ons Conwlt<bt~ 

s ss . .:so s S 118.853 
22.?06 

551> (23.158) 7.800 

12.139 1290.671) 
9.6&5 

bS.175 13m3.8JO) 128.S,14 

'!0 379.608 
;.i.s.667 

1US.~ll 
(>7.: IIOYNl .:S. IIS 

s 69.11>9 S \~ 9.3101 S gq'7 .934 

s s s IJ,J07 

%0 117,645 

"· '"~ 1:?9().672 I 

:?OJ \2US81 S8.7J2 

7.J ti, IJIJ.8.IOl 189.79-1 

~57.000 
1).221 

t 10,J)<l ) 33.330 

(6(,.~l 

12 ,().J(I (12.0l7) TI? 

oO.~ (1%.~311 J22.M7 

110.-9~, I .19, N> '.\f (19.0501 

t, 1.1~ I ,J~.().111 JO.I.SR<> 

!> 6'1. It,<> 'S c',.19,JIO I S S97.9jJ 



1101 SUPPLf:hfENIAI, CONDENSED CONSQJ,IPATING FINANCIAi, INFQRMATIQN 
{(&nrln Yt';d) 

SUPPLEMENTAL CONDENSED CONS0Ll0AT£0 )°TATl!MENTS OF CASH FLOWS 
NINE MONn1s ENDED SEPTEMBER 30. 1996 

OPERATING ACTIVmES: 

Nc1 cuh provided by (UScd in) 
opcraung >C1Jvl1ic1 

INVESTING ACTIVITIES: 
lnvewncn1 in SPC 
Capi~I c.tpcndhun::J 
'Paymcnu for acquiJuionJ and ochcJ-

Nct casJi (II.led in) provided by 
invcsu.ng acuvi1lcs 

FINANCING ACTIVITIES: 
Net lltb1 PJYlllt'lltJ 
Prcrcm:d dividend i;,.ymcms 
Proettds 'rrom cmpfoycc stock 

pl•nJ and wunrus 

Nct cash provided by (used in) 

financing .ictMt-ics 

Net UJCrcasc in rub and 
caw cqulvlllcnu 

Cash and Cash Equivalcnu a1 tbc 
lkgsnning or 1hc Period 

Cash ~lid Cash Equ,.,.Jcnu ~• lhc 
End or lhc Pi:nod s 

(In thousands) 

Non-
Guararuor Guarantor 

Parcni 
Compiny 

Only Subsidluic:, Subsidiaries Eliminadoru Consolicb1cd 

$ S9,4.:0 $ 239.960 

(60.SOO) 

(60.SOO) 

(2,711 ) 
(2,808 ) 

6.519 

1.060 

s 

17 

( IOS.834 ) 
(1 18.142) 

(223.976) 

(IS.984 ) 

(IS,984) 

S (60.SOO) $ 

60.SOO 

60.SOO 

s s 

S '238.900 

$ 

(IOS,834) 
(1 18,142) 

(223,976) 

(18.69S) 
(2.808) 

6,S19 

(14,924) 



lttm 2. MANAGl,;.\t£.,T• UISCr 'SIO:-. A~D ANAi. YSIS Of' FINASClAI. CONDITION 
M l'> RF.St ' I.TS OF OPERATIONS 

The Comp;1ny lw historically opcr.ned in lhc almost SSO b1llton long-dismnc:e 
tekcommumcat1QIIS mdu)lfY. R«cm legi)!Jtivc Jcuvu:y is designed 10 create one 
tekcommumcauons 111dlllt1ry lt'I cncompa$S bolh long-distanc,: :ind local scn,ici:s. The Company 
mtcnd, to 1110,·1dc combined lc,c3J and long-dlsuncc services to compc:tc in what 1s estimat.ed 1.0 be 
3 SISO billt(lfl marko:t The cmrcnt mdusu:y cnwonmcnt subjectS the Company 10 varying degrees 
of lci)1SIJ11vc .md rcgulJtory o,·o:rs1gh1 on both the n;uional and state levds. The follO"''lllg 
poccnuJI chani;cs m !he kg1sla11~c and rcgu!Jtory e1w11oru11cnt can 1mp.1c1 the n:itur,c and degree of 
the competumn m the 1clttomrnun1cJ11011S 111dus1ry nnd impnct the Company's ability to c~mperc. 

J4fi.li111/rr Mattta 

Ttltl!IJ mmunicaJioru Act of 1996. In February 1996. the Telcconununications Act or 1996 
(the Act) wa.5 p.isscd by the United Smcs Congress llnd signed into l3w by President Clinton. This 
eomprchcniiv"' 1elcet>mmunic:itions kgis!Jtion was designed 10 increase competition in the long• 
d1mncc and loc:il telccommumc:mons industries. The legislation will allow the Regional Bell 
~ raung Compani~ (RBOCs) 10 provide long-diswx:e scn<ice in CJ1change for opening their 
ue""orks 10 loot compcmmn. Under ll1e leg1sla11on. the RBOCs can immediately provide 
1ncersm1e long-di)13ncc scn•1ccs outside or their local sen•ice territories. llowe,•er. an RBOC must 
apply 10 the Federal Conu11umct11ton,; Commission (FCC) to provide long-disuncc services witlnn 
any of the 1!.illte~ in which such RBOC currently opcra1..-s. The RBOCs must satisfy several pro­
con1pc:111ion cm cna before tho: FCC Will app1ovc an RB0C'$ request 10 pro,•1de in-region long­
distance sen·, cs and $4:veral RBOC requests have been approved. The: legisla1ion provides a 
rr:uno:work fo r the Company and olher long-diswxc carriers 10 compete with incumbent local 
t'uhangt' carriers (LECsl. by re'54:lling 5ervicc or loc:il telephone companies. inccn::ollllt'Cting with 
LEC oc:1-..ork facihttcs. or bulldmg new fac1h1ic:s . 

Under the All. a 1el«ommuruca1ioru pro, 1dcr c.in request Initiation of 
1111crconnteuonfrcs:ilc ocgotrnuons with a LEC In early M:irch. the Company TCQUC$lcd in writing 
10 begm good faith ncgm1a11ons with the RBOCs 3nd scvcnd other LECs. On June 27. 1996. the 
Company "' ithdrcw from form.11 ncgo11a11nns as :i result or lhc Company· s unsu«essful a1tempts to 
r,-ach IOCJI )el'\'ICC agre.:mcms wnh each or t11c respccuvc LECs. Several LECs failed 10 provide 
the ll<'Ccss:lr)' tcchmcal and pricing mformauon fund.uncntal 10 the pro,,,s,on of campc111ivc local 
tdcphonc i,c:rvicc. The ,\ ct provulcs that 1f the panie~ ha,·c not rc:iclx-d an agreement between 135 
10 160 dllys from the bcg1111ung or nci:011at11)ns. a party 11U) rcquot arbitntton from the 
appropn,ue state regulatory 3gcncy. 1l1c Company's withdr.1wal. "''htch OC\.'llrred before the 160· 
day deadline. prtsc:n'ai LCl's nghts 1,, ;i1b11ra1c any unrcsolvc.l ,~ ucs. In th.: case or Amcruech, 
BellSouth an<l Spnnt Unuctl. the pa11ics mutually conserucd to "'tlhdra"' from negociauons. 

The Company commuo lO ha,·c: d1scuss1ons "'1th \':mous LECs. compcmive access 
prcwidcr, and other tdccornmumc-:111011.s s.:n ·,ce providers rcgarding the provision of local service 
001s1de of fornu l ncgolia1tml\ The Company ha.~ sure rcm11il1cd romul ncgotiJtion.~ wilh various 
LFC~ and 1111cnd~ 10 vigorously co111pc1e 111 the locll '>Crvicc ITl3r~et 

.~ 



In order to 11 uplcn1Cm 1hc Au. lhe I CC .. a., r~mrc:d to undcn.1kc .i ,aricl\ of rci;uf31on 
:1t11011s .. 111ch tJn unp.,•t ,omp.,111,un 111 1hc 1el«onu11u111ca11ons mdu"I') Ccru,n ,,1 lhe'>C 
rc~ulJtor, ;i,.11011, Jrc 11e .... 11hcd hel11'" 

local ln/'trco,rnrrrion and RtJalt. On ,\ui:u,1 I. 1996. Ilic f.CC :id•'l'•eJ J rnmprrhcnsl\c 
order llmcrt<•nnect1,1f1 Ordc,r, ,,, nnrtnncm pot,c,c,. rule< . and pro,:edurC'\ rcµrd,n!! f<,af ~n itc 

compe1111nn ~ rrqurrcd under the ,\ , l n,c lmcrconncc11on Ore.fer c<rJblr\hc, 3 mmunum 11J11onal 
frarnc,.ork ror mtcrco~uon ll,c purdu'>C 111 unhundlnl lo,.al nc,,.,nl. dcrnenl.l,, r,:qfc 
dr~oum,. anJ pu~cJu·c< h) ,. h1<h 3)!rttmenls lc•r lhc pro, !\ion o f local "'" 1cc llmiul,th I t,Ci arc 
111 N: •rh11r.1ted t oder 1hc I 11tcr.01111c, 11vn CJ11lcr . tiic slate, .. ,n h•' c an unporwnr role 
1mpkrnc1111ng and ~rphm,: local 1n1crc:t•n11«11un policrc,. rules and procedure<, ~er.I <UICS. 
comp:m,~. a,sc-.utKlll<. and Olhcr cn111rc, arrulcJ 1lrc l111cru>nncc11on Otdcr 

On September !7 IQ%. 1h<- I mtcd Sm<'\ Coon of Appc•I< for lhc 8lh C1rruu (the 8lh 
C1rcu11 Cuurn ,,...ucJ a tempo~ ,ta) i,1 the lntcrcoruin.uon Order. prr,cntmg lhc order from 
1akmg cff«1 on Sc:p1emher 30. 19% .. hale lhe 8111 C,rcun Coun heard o~I argurncm< On Cxtoocr 
15 1996. lhc lh C1rcu11 Ct,un I\\UC\l a <tay on lhc 1mp~nu1100 ol ,vtOU< llSpt'Cl< of lhc 
lntcrconnrt11on Order, 1nclud1ng lltc: pm.ty pnctng pro~1\1011.', for unbundled nc1worlc clement,. 
rc\;llc d1..coonu. :lnd the " pick :ind dtOO\e" rule: .. 111ch :ilJ,1,., c:intcr< to clkl<'SC lhc hcs1 rate; and 
1cnm for comp<>ncm, nf ~ f'h<mc ncrv.ork from an) pie, KlUS ai;r"1'11t'rll\ bcf'"ecn the 1ncumbcn1 
LI.C and other umc,f" Tli., l.:CC nnd v1hcr p~mc, pc1,11oned the U S Sup1crnc Coun to rc,•crsc 
the 8111 C1rcu11 Coon\ cJccmon 3nd 1mpkrncn1 the lntr1conncc11<111 Order On Oc111l~r JI . 1996. 
U S Sup1cmc Cuun dcnl<'d the: p.,11111,m m mcnum lhc ~Ll) B«au<c of lltc: unccru•nl)' rri,ardmg 
whc1her ih<' ltih C',rcun Coun '"111 ("enurn 11,c lnterconnccuon Order. lhc Com~ny 1:s uOJblc: 10 
p,edtcl ,..,ur 1m~1 lhe rending iudicu, procttdmg< .. ,11 h;\,c t•n lccal <er,'"" wmp.,uuun (lf on 
RBOC prm 1<1on o f m-rcgt0n long dm:incc ~rvtec< 

The FCC ~ also mmatcd a number of olh<'r r.1lcmalrmg procuc.hngs 10 complt , .. th the 
Act Thc:sc rulcnul.mg procttdmg, mcludc :iddrc<<tng Ct'rt.ltn tanff•relatcd l}SUC\. !he dcfimt,on 
of and funchng for unrvcrul serv,c:c. nnd accoun1111g ~nd non.xcoumrng J:1((£U.uds rcbuvc to 
RROC pm,•15100 of m-rcg,oo long dL\Qncc SCl"'tcc The Comp;lll} u umblc 10 prcdlCl v.bat :.cuon 
.. ,11 be tal.cn b) Lhc: l·CC or how such Jcuon w,11 affect the Compan) ·< firunc,al pc,<11100 and 
r~lls o( ope, .tmn 

Gr ogroph1t: Roi, Awtraging. On Augu~, 7. 199(,. rite FCC rclc2\CJ 1111 order rcprdmg 
ralc .ivcragmtt The fCC's order apphes uni) to pruvtllcn of rntr.utatc and rnk:~talc 1rucrc,ch.1.ngc 
tclc:commun,cat,ons <ervte:c< Under lltc: t-ec·s ra1c 3\'cragrng order. the ~IN dwgcd by all 
provider\ or tnlcrc,cchangc lclccornmumc~uons 'oetvic~ to ~b,;cnti..:n rn rura 4nd hrgl1 c:011 areas 
cannot be h1&),cr tl\lln lhc rates chaq;ed by nc:h such provider 10 its subscnbcrs rn ur~ ;ar~ Titc 
Company " umblc: 10 prcJtc:1 ho\, lhc urdcr .. ill affect pnc:101: structure\ in d1ffcrc111 scrv1Ct':\ 
areas . 

Local Stn ict. n,c Comp.in) rs m,olvcd rn , u,c 1c1:ula1ocy proc,-cttmg~ m ,anoos ~llltCS lO 
Sl.'CUrt: 2ppro al to re5ell local scrvicc which would c03b!c lhc Comp;an)' 10 provide combmcd local 
and lonr d1,uncc ~rvi«, 10 c,l\1mg and prospccovc ruMomcrs The local M,f"ICe 1JILlus~ L< 

c,111n:11cd 10 be:, ~90 h1lhu11 m.irl t :ind 1he Comp~n) belrc,cs 11131 11 h:is s1i;nifican1 oppc11rum11cs 
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m thts 1nllu,1r; The Con1p3n> h.1-, rc,ca,'cd dllfcrcnt lc•c:l~ of appro,•al to resell local <crv1cc 111 

lll1n<m. Tc,J~. Fll>ml.1. Clmncc1acu1. M,ch1gan. Caltfom1a, Maryland. Tcnness«. Nc,ada, 
W1"on,m. Ge01g1a. S(iuth C3roluu. New York anlJ Minnesota and hM apphc:rnons for local 
-.cf\ 1cc .. uthorn) pending m roon.:en oth.:r sutc~ 

Cnmpcn/]Jm 

The long..J1<t.lncc tel«ommumcltJOns nurkct 1~ highly compe1i11vc, The pnnc1Jl.ll 
,llmpeuu,c IJ<:IOr\ afr«ung the Comp.1n) ':, m.irkct share an: pncing. rcgula1ory dc,·dopm,:ms ;u 

llc-cnbcJ abo,e. nmomer SCf\1cc. and dl\crsary of SCf\'tn•s and fea1ures The Company's abaluy 
tu compete et1ecll\d) v. 111 depenJ on ,~ conunumg 10 mlincun high quality. marl:c-t-<lriven 
s<f\ 1<c~ JI prn .. c, general!) equal to or l"Ch,v. tho-c ch:irgctl b) 115 OUJOr compe111ors . 

Sc,er.il of the Company's compt1ttors arc substlnu:ill) larger and have subswmally greater 
tman..aal . rcci\ruc.,I and marketing re',OOrcd A> the C001pln) grows. it e,\l)«IS 10 face 1ncr~ 
Ct1mpe1111on. parucularly from AT&T Corp (AT&T) • MCI Tclccommun1ca11ons Corporation 
!MCI) anll Srrmt Corporauon ( pnnu The Comp.UJy :also competes with olhcr mtercxchangc 
t 3me~ .IJld rc...,.llers 3.S ;.ell ;is LECs m ,·ar1ous 1ws of long-chmnce SC:f\'1CCS Thc Company's 
pracmg " l~ki.!} 1~ !Cl 01fer a >tmplc. Oa1-ra1e pnc,ng Slrucrurc with rates generally below those of 
AT&T. ~ICI ..nd Spru,t Rccenll) . cennm long-distance c,;imers ha,·c introduced Oat-rate pncmg 
progr.un~ 

A< ;i ~ult of the pas>-1te of the Act, the 1111rurc of the 1ndustf)' is e~pcclcd to change by 
allov. mg amcrs other than LECs 10 provide local servacc whale RBOCs will be penmttcd to 
provide long-d.tslllOCc ~rvicc. As a rc,-ult. the Company expects compeuuon '"'tthm the industry 10 
increase m both the long-d1st:anc.:: md iocai markets. 

Rr1ulation of RBOC Out-,,J-Rcgion l.ont Dis1anct. The Act gr.anted the RBOCs the 
authom) to provitlc ou1-0Heg1-0n lont-disc.ncc i.erv1ccs. In rc,ponsc. the f-CC gr.m1cJ the ab1l11y 
rur an R AOC that pro, Ides 1ntcrs1a1e mtcrcxchange services lhroogh an affilialC t.0 ob1i11n non­
Jorn1nant (1 e • I= t,urdcnsomc) rcgulntury trtatmcnt on an m1cnm bu,s. if the affiliate complies 
wnh cc11.1m s.akguard.s. The s:ifcguar<b rcqum: tha1 the affiliate mainmins sep:iratc books of 
;iccoJOnt. does not JOmdy own 1ransm1SS1on or su·nching fac1htic< with the RBOC. and obUJ.ins any 
ranrfcd :.crvaccs from the affiliated RBOC at tanffrd rnics and condiuons. The Company is unnble 
10 prctl1cl v.haa unpacl. 1f an;·. the unplemcmauon of these re·qu1rLmcn1S will have o n compe111ion 
from RBOCs. 

RBOC Mtrttrs. In earl) l'J'Jo, SBC C'onunumcauons Inc. and P;ic1fic Tclcs1S Group 
announced pbns 10 n>cfgc. as dad Bell Atlamic Corp. and NYNEX Corp. (all are RO{)Cj). The 
merger~ .arc lUbJCCI 10 rev1ev. and approval by vnnous smre :ind Federal agenc1c.<. The CQmp:iny is 
U!lllhle to predict wh~t imp.Kl, 1( JJty.. these porc:nual mergers. ,f appro,·cd. might have on 
compcuuon m tho: 1elecommumc~t1offi mdustry or on lhe Compa:i)·. 
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Tt1c Company', \WllcheJ 1cvc11uc\ arc a function of ~v. m::hcd 111111Utc, tlf u.w: (MOU\I ;uiJ 
rate jlructurc I rates ~h.lrgcd per MOU). 11 hteh in rurn arc l funchon of the Cllmpany·, cw,tomo:r 
and sen ,cc m" Prl\atc hnc re,c11t1e, arc a tul'ICll<Ht ,11 fi~cJ rate- th.it do not \JI)' v. llb u-.igc 
The C'ornpJn) ·, c1J,t of scrv1Lc, con"'" rmrn.,nly ur c, pensc~ 1ncurrC'd for or,~m:iuon. 
tcrrmn,111011 ariJ 11Jrl\11\1\\Klll of all, through Ll:.C~ :ind 1raru.m1S\1on thruugh other lt•ni;-<ltM~nc" 
carncn The Company prov11Jc\ service co tb cu\to1ricr, through J1g1ul hhcr t)JlllC fac1ht1cs v.h1eh 
arc: bolh u"'ncd Jnd leJ<,c,J Coll«u,·cl) rhcsc fac:1l111c., cum111ute the C'omp;in)"~ net,..orl (thc: 
Ncr"'ork) l'hc.sc rc~ulb of 11pcrnt1or1S mcludc the ac11u1\1tt0n of Pcnn\)'lvama ;\ hcm.:iu,e 
Commumcauon,. Inc (PACl:I fmm June I, 1996. and rhc 3<1jUNllOIIS of Tclcd1al Amcnca. Inc 
(Ttlc'l.hJI AmcricJ) a1iJ ,, ·1 Net,..c,rk Co111111u111e:um11,,. In• (;\T ) from '3nuJf) I. 11)96. For lhc 
comporJll\c p,:ru,h prcscmtd. rile rc<11h, of opcr.1111111, uic:ludc the: acqul\11ion of Corporate 
Tclcman.1i;cment Group, In.. (CTG) from September I. IIJ9S 

81;','U,l' nt 0 11; 110:00~, t 118 TIit; T1111r1; +'n :,;1;-t;. Mn;rnt;, Ew,m St:rfn,111t;&JO, 1996 AS 
(°()\IPA kt'fl ·, n J m: '[Hllt:t, 11 "'I' j'/f;,>t Ho:- rn~ F; ... 11u1 SfY[li,\Jllf;R 30. 199!' 

Rtvtnuu. l<evenuc, fo1 the lhrl'C month, ended Squembcr 30, 1996 1ric:1cascd 67% to 
S21!9 2 mtlhon on 2.1 b1llton MOU, a, compared II} S l 73 0 1111111011 on I 2 btllton MOUs ror the 
three: montfo cndcJ September JO. 199S h>r lhc mnc months cnoc'CI <icp1ernbc1 JO. 1996. revenues 
1ric:rca.1Cd 72~ to S809 2 million un S 9 bil11on MOU, ,·er)uS SJ69 '.! nullt<>n on 3 J btllton MOU, 
for lhc same pcncxl Ht 199S The 1ncrc2\C\ 111 total rc,cooe) and MOUs arc at111bot3blc to imcrn.,I 
growch of ::ippro\Ut13tcly 40'l- for UIC three alXI runt months ended September JO, I!.%. with the 
Comp;in) 's acqul\lllOn\ rcpre<cnung lhc rcmamms growth over pnur pcnods TI1e following t>.blc 
provides further mformauon rcgiird111;1 the Compan) ·s re,ellUC"i 

, .. --
n.t(flt "• fkbcJ lf't1'MK rct \ SOI , 

Thrtt MOUhi 
Cn.s«l S<p1rmber .lO, 

IW6 l!m Clwlp: 
S?l<'l.19S Sl71.9?1 f,1~ 

71'4 

SO 12'1.1 S O I 2J? 

Nute Mon1ln 
Ended Sq,ctmbcr JO. 

1996 t W, Ch.u1E; 
~ .173 S 4~.'lfl1 72~ 

S.89S,629 J.4lS,4?.l 7!'t 

S o 1!6J S O l!IS 4'l 

Rc,cnuc, fr.,m bu,ane" cu,tonic~ 1nc:rcJ5Cd npphnuri;arcl) JS<; and SO~ ycar-<><cr·)car 
for the thrccc- anJ mnc month> eriJcd !lcptcmbcr JO. 1996. re\p«t1,ely, .1riJ co111111uc 10 rcpr~m 
more than h;ilf of 1.hc Comp:tn) 0

\ ioul rc,c1111c,. Rcslden1ta1J,rnall bust~s rc,cnucs mcrci:scd 111 
e\to uf 100~ )c.1.1·0\cr >•~' for lhc three 300 nmc months ended September 30. 1996 The 
rc,ide1111al/m1;11l bu)1nc,s 'ICtunCnl rcpr=ncal more th.in JO<,; of IIIQI ,c,erru~ for the: tlucc ;ind 
mnc month, ended Scptcmbl,r 'lO, 1~>6 a, t<Hnplrtd 10 appro,1matel) 20\t for the s:unc permd, m 
me pttor )cu 
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Gr,,_.1h 111 mlern.,11011:il ,;crv1cc re,·cnuc, :icr<>s,. all rc,cnue s,,r,•1cc lu~~ com111u,'tl m 
..-,"-"' or J(')(J'1 i., r both the three momh> and nmc month, crxkd Scp1cmhcr 30. 19% compari:d 10 
the <.imc 1,e11w.., 111 1995 and rcsult,:d from the Company's cflons u, t 1kc full a1Nan1age of 
,,pp.1rium11c, m the global 1decommumca1101l> mar kel 

f>urtng lhc 1h1rd qu;utu. ~,er.ii of the Comiun~ ·, compe1i1ors nnnounc"d nc" "Oa1-ra1c'· 
rricmg plan~ or rromo11M, fnr 1hc res1dcn1111l m;arl.ct I he imp;ict of th,~.- cfforb on 1hc 
Comp.,n~ ·s rc,idcnual cu,wmcr b:isc h.i• n<.ll b«n dc1cnnmcd. l Cl contonucs 10 bclic,·c 11S ,imple. 
fau 300 ,nc,rcnsl\c marl.c110i; and fl'l)duct pricing 3ppnl.lch 1\ ,-cry compctiti,c an rcmnins 
.,"1,ng cuStum<~ a• "ell ~< vh1.11n10g nc" CUi loma-, The prc..cnt gt0\\lh r:llc of the Company's 
rc'1Jcn113l ')m:all bu,mc~, re,cnuc, ,n c~cess of IO<f, Jc,11011s11111Cli the ~uceeS!> of this mari.cting 
anJ pucan~ appro;lch ,\, LC:1', rcs1dcn1111I ~all busmc~ bltsc 1,rO\\>, ho\\c ,cr. the.- year•ovcr-ycar 
growth r:uc, arc c,pcc1,:d 10 dcchnc fmm current rcponcd gtO\\lh rates 

fhc Cu mpany c~pencnceJ a I~ and -I J ,ncrca.sc ycar-over-yc;ar in revenue per MOU for 
1hc thrcx and milt' months ended S...p1embcr 30. 1996. rcspecuvely. Rc\'cnue per MOU ,s 3ffec1ed 
by sc,cr2I fac1ors. Rcs1dcn11allm1all busu~s and irucma1ion.:d revenues have a higher rate 
structure per /,.IOU. arxl th< Comp2ny·s growth in these segments hll.s favorably ,mp3Clcd revenue 
per MOIJ. Factor~ placmg downward pressure on revenue per MOU mcludc compc1i11vc markc1 
condumn., and higher level of sale~ allowance on the growmg ba.sc of res1dcnt1al/smill business 
re\C:nuc,, , As n result or the Company's varying growth and changes m mi., across business 
..:gmcms. and compcuuvc r.uc s1rucrurcs withm segments, revenue pcr MOU 1s niot an e~clusivc 
1ndic,11or of gro.,s margm. Ch2ngc:S m rc\'cnuc per MOU is not Jlways an accurai.: measure of the 
unpact on gro~s IT13filll lhc Comp:my 1s comrmucd 10 grow in all 1na1kct scgmems and will 
t \ ptnence a w1ik d1vers11y or nm: struttures which genet.11e a varieiy of 1113rgins. 

The Ccmpan) ,·xpcneoc.:d ,lJ1 mere~ in Its sales allowance as a result of the growth in 
re,cnuc dunng 1996 and the increase m the customer mi, 1oward the: rcs1dcn1131/51nall busmcss 
-er, 1cc segment The urn:a~ m sal~ alll.l""lllCc wu also due 10 growth m geographtt markets. 
tha1 rcqmrc a higher level ur sales 1llo"·;111ec than the hmonol lc,•cls 111 the Compan)··s core 
hu\lOC\~ 

l hc C,omplln) u\C, ., ,lltlet~ llf <3les channel• to market iis ~ rs kcs In :,dd11ion 10 its 
mt,-mnl ~le, Mrcc. the Comran> uses II combm:uion oi ad, cni)ang. tclcm:u~cting anJ third·r:iny 
"le' ai;cn~ \\ 1th rc,p,:ct 10 th1rd•J"1n~ -...lc.-s 111;cn1.>. comr,cns;st1on for sales ,s pJid 10 agcnL< ln the 
form t'f ttn flngoms comm1-.s1on bascJ upon collcc1cd n,, rnuc auribuubk 10 cUS1omcrs generated by 
them Inc billing unJ cu\ toma \Cr\ ice func1mns t<>r ruch cu.,111mcrs arc p,:rforme~ by the Company. 
,\ nat,on,-,Jc nCI\\Ori. (If third-ran~ cul~ Jgcnts m:uug..-d b~ one ,enck>r continued 10 be Ilic most 
~u,cc,, ful 1>f the CClmp:m~ ' , .:ilc,, :igcn~ and aCCOU!ll..-d lor a ~,gmti<.'3nl pon,on of the Company's 
1c"Jcn1111h m.>IJ bt1>mco;i; rc,cnuc 3nd s:alcs gro"th In June IQ96. 1hc Company tlClcndcd its 
u>ntra,1 \\1th lhts ,cnd\lr 1hlou1,h Apnl 2011 In coru1tlcr.11ion for the contract ci.icnsion. as \\CII as 
c,d u'1'11) and oon-compctc l'fU\l)ton~ the Comp.in~ h:,s commi11cd 10 mal.c 1-.0 p.,)mcnts on 
dc'1\:n31CJ Ja1es "htch " ill be nmomTcU o,cr th<' ltfc " ' the con1r.1ct. A poruon o( these Jl3) mcnts h 
rnnuni;cnt vn futun: ~rfonnnn<.c 11l 1h1, \"'11k,r 



c;roJ1 Ma,xjn. lllc C,ttnp.in) \ i;rl~\ mJrg,n ,rxrc;i~ 71 ';. ro Sill 6 m,1111,111 illkl 75'~ "' 
SJ.36 .i m1lloon 1m I.he IJ11cc ancJ mne ~11\lhs cnc.lnl 'lq>ttmbc, JO. IC/%. rcsrccm cl> . 3< compared 
m lhc prior .)Ur Duri"lt the 1h11:c ancJ nuic months enc.Ice.I Scptcm~r 30. 1996. I.he i;,~s m.ugm 
~ 1 pcrccnu;tc or rc,cooc: 111uca'JCJ It• .12 -l 't and .11 6', )e.Mncr•)'CM ft1Ji«ll\cl}. from 
-11 5,; inJ .i1 O'E 1csp«tl\cl) 101 lh,: ..an1C: {lenuJ, 111 IWS lhc 1nr.= 11111r<N nur1?111 as ..1 

perernt.igc of rc,cnuc resulted Imm I.he nrt 11npx1 01 '<,c111I H<'m, TllC Comp;in) cq,cncncal the 
JI0'111•c 1mp .... 1 01 ~'°' th ,n rc,klc:1111.al \null l>u,1111:1, :Inc.I mlt'rl'Ut-1 1111111e . "Inch rrMKk 
h1~ riur~1m Tk ,mprmcmc:m, ,n Nc1,.url.. cffKICIICM:\ ancJ lo,.cr xcc,< CO>~\ due 10 LEC rate 
rnlucttt•n, rru• kkJ ,,,.,, ~"It\!' "'htch ..11,o fa1 01.l,l} 1mr .... tcd rr,,-,s fl'Ulgm Tl..: Ne,,.orl.. 
efhcicnclt\ "'ere • rc\ult nf the ,mcgratmn or uaffrc from acquired comp;1111es oruo the Nct\<ork 
inc.I ,mprn,cd applKa11110 Ill S ct,.nrk op11m11a11on rcchmqu~ During I.he thtrJ quancr of 1996 
apptu, un;ircl) 9S'r or the Comp.in)·, <klflll:\IIC ua!lrc "'a. urned ,,n the Nc,,.orl.. compared 10 
approu rtUtcl) 90'{ for the wnc period in 199S 

Ilic fa,mablc rmpr.b on gross rmri;m u.crc p;iruall\ olf'ICI hy comrc1m.-., pr~rc<i m the 
business sc11 ,c:c line and some rmcm..110.ul m1rkc1s. 111" Comp:in) h.ls c~pcncnccd a reduction m 
the rc•'ffOOC P"r MOU m some 11Url:cts. bur I.he cost \.l\lllg'.\ d&u_,'icd at,o.., tii,c reduced the,.,.,, 
per MOU 11 a gr~ttr rar.c than lhc revenue rcducuon.< The net 1111p;,c1 of all of lhc\c lacro~ 
resulted man o'\'c111ll 1mpr0\cmt111 m the (tlMS margm as a pcrccnugc or rc,cnuc 

The Complll) conu~ 10 c,3luaic s1r.itcg1e5 to fdlucc m cost of ~rv,ccs These 
strategics 1r1Cludc a rcvicu. of the Comp;ul) ·s abrht} 10 lc\,cragc rts cm~ fiber oprx: cap;,c1tv 
as "ell as pm access to fiber opoc: and broallbancJ C.1.pxrty through contrlll:I negoua1 ions or other 
arrangements v..1th carrier) In ~1CH>11, thc Company contrTIIIC'I 10 idcnufy vanablc~ ocr,.orl 
inffrc tbllt can bo., cost cffcco,cly rouldJ 11nm lhc Complll) ·s lt.\nl-COU /lle1V,ork . Through these: 
s1r;ittg~s. LCI pl;a!b 10 1mpro,.c the ro,hab1h1y and cffrcrcncy of the Nctworl and com1ouc io 

puTSUC opporrumues w reduce 11) ,os1 or so:11iccs per ~IOU 

S, llbtJ, Guitral and Adnunistratnr £rl'ft1Sts. Sclhng. general and adrrunrsrrau.-c 
upcnsc:s tocrc-iSN;l 7.l ~ to S67 7 irulhon and 791. io Sl8S .9 nulhon for I.he three and rune month\ 
ended Scptcmlcr JO. 1996. rc\pcct1•dy, a, compared 10 the umc pcnoch m the prior ) C1r. Ma 
percentage of :C\cnucs. !oelhng. gcncr.il and admrrusu.iu,c npc:mes u.crc 2J 4~ and 2J 0~ for 
lhc three and mnc ll)C'lnths cndcd Scptc:_mbc:r 30. 1996. respccmcly. b ~ 10 22.S'f and 
22 2~. for the: IJ1rcc and nine month~ cnllcd September 30, 199S. 

nic: Compan) 's scllmg. go,no,ral and admtn1\tra11,c e.\pcnw:s arc ,mpx:ted prirrunl) b, 
thttt c.,pcnics p.1)1011 , u,mnuu,om and btlllllj SCf\lttS Payroll C\fl"ll$CS ,naca.cd S8 0 m1IIKIII 
and S21 9 mtlhon for the three and moo, months cncJcd September 30. 1996. rc~111cly. due IO an 
rricrc~ m lhc number of cmplo)cn rcsuhmg from the Company·s acqum11on. ind tnfraurucrurc 
cq,all\1,,n Tlu\ grov..th m the p.,yroll c, pcll'lt ,car-o-cr·)car • ..-;is lc1i Ihm the corre1f'Olldmg 
growth m rc,cnua for lhc same pcrroJs. In add111on revenue per cmplO)'CC rrllUlncil ;ioo, c .1n 
annwl11cd S500.000 per cmploi,cc for the thrtt and mnr months cnJcd September JO, 1996 



Ille! 1n..r.·,i.c in 'Clhnl!. ~cnc,r.il ;inJ 3Jm1m,ua11,c C\pt"IUC~ rcfl«lS. m p311. tl1<: SIO.? 
nulluin ,1nJ S111 U 1111111 •11 1n..rcl-c: m c,,nu111~\lofl c,rcn_sc h•r lhc three month, anJ mnc, months 
en.Jed :-Cr,1cmbt-r 10. 19'}(, rc)f<(lllrh 11,·rr 1hc compar.iblc pcn~,ch m 1995. The 11rov.th m 
rc,1Jcm1.1I ,null lltl"nc« rc•cnuc sold h~ third flMl) ,ate, Jjlcnt, .,. ,th an ongo111it ,oouu,,,,1on ,..a_, 
the r,nnun c3u-c ol tltc 1111..rc.is., 1n comml\s1on npctbc 81lhni; sen ices c,pcmc 1n.r~ S-l 0 
nulhon .111'1 SI I 2 nnlh"n )c:lh>\Cr·}car for the three ;ind mnc, montl1< cnJcJ Scprcmhcr 30. 1996. 
due 10 unpr.,,cmcnt.> 111 tllc m, oKc tur lltl~lfK'.\\ cu,1omcr, "h1Ch rcsul~ 111 :i.n 1ocrc:isc m the CO$! 

r,,r hill TI.c bllhni: -.c,n 1<c, c,pt'nsc for rc,tdcnt1ll snull bu,uicss cusromcrs. "h11.h " performed 
b, I 1:C,. dt'\'.hnC\I ,cu o,cr ,c:11 on ~ pc:r bill txms. bur the increase m rcstdcnual .,null bu,mcss 
cu,wrnc,r, Clu<cJ ln mcr;ill 1ncrca.-c: m th1, c,pcnsc year-o,cr·}car Both comm1,<l()n and b1lhng 
'<f\l\C- C\ ('('ll""S CIC" 31 3 fa}ICf flit' rllln IC\CIIUO due ro tlic \hill Ill t'U\ll)tf1Cr 1111\ lll"lrd 
rc\1Jcn11;it1,n1.11I hu\lllt">, sen 1cc, ~ C'omp.n} c,pc:cts contlJllK'd 1ncrcucs m ~ components 
,,1 )Cllmit. ~cncral and ..Jm1111.,tra11,c c~pc1t_«-<, ;a., a rc<11lr of the gro" 1h 111 the 1c\ldcn11al Sm.ill 
1>11"nc"' -.cgrncms. " h1ch 1ncu1 h1picr pr<'l'•nmnal CO\ts than otl1cr scgmc:111< 

I he C,11npln} an11c1p;i1c~ an 1nc:rcmcnt.1I 1ncre3,c m scllmi;. general ;i.nd a(lmmistr.iuve 
~,r,cn't'' -.1111 the c,p.m.,mn 0111, g«ig1.iphic gJc, prcsc:n..c ;ind 1is cntuncc mto the local services 
m.1.rl.c1 Inc 111<rc;asc: 1n sdluig. llcntr.al and :klm1ru<1r..11,c e, r,crac:s :i.nJ the currcspond1ng 
mcrc.1'<' m ~ c,rc,n- as a pc:rccn1.1gc of rc,cnucs ,, 3 dc1111)n\lr:it11:>n ,,( nunagcrncnt"s dccmon 
h• ,n,.,_,t m n..· rompln} ·, futwc anll conunuc:J gmwtl1. 

/)rpru,arion t1nd ,tmot11.JJtion E.rpMSt Dcprccm1on and :unnmauon c , pc:nse for the 
tlir« .inJ mne month, ended Scptemt,c:r 30. 19% 1ncrc.1.s-.nl -16'(. ,md J S'!-. l'l"('('.:11\dy. o,·cr the 
\.1mc ('('n,,J, m IW5 Tk doll:u 1nc:rc.1.<;c " 3 result t•I the 1ncrascJ cap1131 e,1,e_n1hruri:3 rtqu1ml 
11, wr,p.m lhce iz,,,,,.th m ,,...,..~ anJ MOll ,·olwnc,. as well a, ad1h11on.1I good"'1II runomut1on 
ts,,m the C<>snJ'ln' ·, rcccnt xqu1<11m11., f h-, llfO\\th in rc,cnuc u c«dcd the g10 .. t11 m 
dcrrcu.111011 and .u111•111~11on c,pc:n_'C "'hsch c3uscJ dcp1ccm1on and :unoru,.11100 c,IX'nsc as :a 
J'l'RCllll)tC ot rc,cnuc, 10 dttrca'IC to 5 7,;. lor hoth Ille tl1rcc and mnc montll pc,riod< ended 
Scp1,•mt-cr J.0. 19% trom ti 5~ and 6 t,,;. r,,r the same rc,11t>ch m 1995. n,, p«nvcly. The 
1cJu,ti,m m dcprcc1.111on •nJ :11n.m1L.1t1,m ,·,rc,n_'<' ;i.s .1 pcrcem:ai,:e 01 1c,c11ucs rcnccb the 
C'u111r,JJ1, 0

\ :ib1hl) tu nu, 1m11c the aprh,:auon of rL\ fa !1111~ allll xh1c,c cconom1C\ of scale from 
11, rc,cnuc )?W"ll• 

nprrarm11 Jnromr. C)rcutm~ 1r1t.."On1e 1111.1c~ 7/1" IO SJ8 6 1111llwn and 8l'i- Ill SI04 5 
m1lh,•n tor 111<: three ;ind mnc m<>nth< mdro Scp1c:mhc1 10, IQ96. rcspt-cu,•c:ly. cmnr,arcd 111 the 
'-llllC pc11,iJ m l'NS doc 111 the txwrs d11<.us~ .ibo, c A, a pcn:c:111.;1ge 01 rc,cnuc:s. l~r.irmg 
1111.<'fllC IUOC•,.,J "' 1, .l ', :111J 11 CJ '{ lnr the: thrc:c and OIIIC m<>nlh.~ c:nJ.-J ~plcmbc:r 30. 1996. 
lt"'rc\ u, cl) comp.uctl to I~ ~ "- .inJ 11 ! 'i- ror the: \.1mc pcm d< m 1 ')Cl.'i. rc:llccung r1U1Uj;m'lent 
,,t c,pc:n\C\ du11nf! J pcmid ul ,~ml1<~n1 gr<'"th m rc,enuCi and MOL'• 

" .. 



lntunt tmd Othtr Exptnu. Stt. lnttrcst Jill.I othtt expense. net or cap,t3ht.cd 1mcre\l. 
1ncre~ tc, ~7 7 m,lhon .uld SH 9 1111lh<111 for the three arid mnc: montlts ended Scpternbi;r )0, 
1996. rnpecuvcly. frntn S-1.5 m,1111111 and SI 1.6 1mlhon 101 the ~me pc110d~ 111 1995. 
resp«uvely lncrc:isc:d mtcrc" c~pcn"' " 'lb the: result of higher levels 1>1 ciuL\t:andmg debt dunng 
rrn,,1 ot 191.16 J, compared ,,, the •ame periods m 1995. ·nic: Company·, acqu1 ~11101~ or fckd,al 
/\merb, ATS anJ P/\Ch mcrea<,cd OUl\lllnding debt hy approAnnarely $107 m1JJ1on for the thrtc 
Jnd mnc: momhs coded S.:ptcmbcr 30. 1')96 o,·er the comp.1mhlr periods m 1995 TI1c: IC\el of 
01mmnd111g debr dc:crc<l.)<-d iov.ard tl,e end of thc quancr ns a rc\Ult 01 the apphC311011 of the 
procs-.,d~ fmm the Account~ Rn.cl\ 3blc Scc1mtua11o11 Prc,gr:un (S«urnwmon Program) Thc 
Comp~ny "expc:c11111g ~ lov.er c,-.1 or funding 10 be ptovldetl by the S«unuuuon Program a~ IA'l:11 
a.,, more lavorablc 1ncert\l rare< on the lllll\tand,ng hal:m.:e< u11<1cr the Company·s Rcvolvmg Cretin 
fac1tuy (Crcdu Fac1l11yJ 

Income Tax Exptnu . Income t3t expense wa< SIO.il rmllton and S'..8.5 million for the 
three atl<I mnc n1Qnlh.1 coo, I Scprcmb<:r JO. 1996. rcspcurvcty. :a-s compared to $4 I rmlhon and 
SIO 9 m1llum for the "'me pcruxl( m 1995. rC$pcctivcly . fire 1r,a.-;i.<e m 111conic rn expense w:i.s a 
resulr of an increase in Ill<' c~UmJtcd effocrovc 1.u: 111tc ro 35~ ,n 1996 from ?4~ m 1995. 3.., well 
a_, Ute 1ncrc.1<c III inc(lme i'>eftorc mcome 12.tt'> for rhe pc,nOO< m 1996 :is comp:ucd 10 1995, Ilic 
cffec:11,e IQ~ rarc IS lower than the smuiory tare pnm:orily due 10 the Company·s CJlJ)CCllllloo llut a 
pomon of Uic available ncr opcr3tmg 10<.,;cs (NOLs) v.•ill be rcahz..-d m fururc ycan as pcm1111cd by 
Statement of hn:uict.al Acc-oun11~ Stt1r1tllrds No. 109 (See N0tc 9 10 !lie Condcn.<td Cmt~hd.ucd 
F1113ncral S1a1c111et1ts) 

Pn/trrtd t>Mdtnds. Prcfcned d1v1dcrtd~ were S0.5 million arl<I S2.8 1n1ll1on for Lhc three 
:.ind nmc momhs cndM Seprcmbcr 30. 19%, rcspccuvely. as a result of the dividend rcqu1rcmcnl) 
on Uk: previously OOL<tandmg 5% Cumulative Convcrciblc EAchangcablc Prefcrrt'd Srock 
( Prcfcrrs-d Srock). There were Prefcrrl"d Stock conversions of 3pprnx1111.11dy I. 7 rnilhu- shares and 
4.6 million $Im~ durmg lbc chrce arid lllllt' months ended Seprcmber 30. 1996. rcspec11vcly Thc 
rcma1mng shar~ of l'rcfcrrcd Srock 1Acrc redeemed on Seprcmber 3. 1996. The convcnions ;100 

rcdemp11on, d«rcascd the balance of Preferred S1nc1c and u1e t<mespondmg preferred d1v1dcoo 
payments d«rca\Cd durlll!! 199<} .._, compared 10 1995. '01(' clnnon.mon of furun- <11,kJcnd 
paymcnu will rc:suh m an nrup1al vivint,?S of SS.!I nulhon. based upon rhc nngrnal J 6 m1lhon 
iharcs issued m Augu~r 1993 

lncom, on Conrmo11 !itocli. The Company geoernu:11 income on corrunon sux:k (afret 
prercrrcd dov1dcnd1) ai St9 Ii m,thon n1td SS0.2 rmlhon for the rhrcc ant! nillt' m,'tmh, ended 
September Ju. 1996. r<'\J)t'Cllvdy. a, comparetl 10 SI I 6 nulhon nnc.l SJ0.3 nulhon tor th..- woe 
pemxls 111 1995, rc\J)C:CIIVCI)' 

LCI lnrcrrurit>11.1l. 1,-,c (l.CI) " ;, hold111g C<~np;my and CQnduc~ 1" operarion, tlltrough 
due\1 and 11khrcc1 "'lt1,>lly-ownro ,11tisrdrnnc, LC'I SI'(' I, In.: 11.;s ~•r.ibhsh..'ll a~" 1Aholly·,Q"n.-J 
,uhs1d11ry of I Cl 10 falohtarc Un! S.:cur1111,111on Program. and 1s ,ubjccc 10 ccnam conrracruaJ 
rc,1r11.1101t, c,111temmg rhe payment of d1v1de11d~ m t!tc m:ikrn11 or l~ns or 3d'l3nccs 10 LCI. There 
are ho .. e,er , 11t1 rcs1r1cuon,, on lhc IIJll',cmcm of l'a."11 .:among rhe Company and ll1c olhcr 
sub~1d1:1r1C':!. 111 the co1L;;oh1b1nJ gmup nnd rhc C1>m14111y's d1-.<:\M10n or II( hqu1d11y " b;!Sed -,n th,: 
con1ol11Jarl'd S?roup Tiic Crm,p:iny mcu,ure, It!. l111u1dU) b)'<.'\.I nn c:i1h 1lo1A :i, n:p;>rted m 1" 



Con,kn'CJ Ctm,nhJ31c,d S1.11rmen~, 01 C ... ~ t-lov. . hov.cv<'r. the Company JI'<', IL'll' mher 
C'f'C'rluon:tl nlt';t\urc, '"otuhncd b.:lov. to nun.,i:e 1~ operawm., 

COJh Flo,.•s - Optratmg ,tcflritits. Tht' Compln) pro, ,Jct! SDS 9 m1lho11 of c.ish from 
op,,1;111011, wr the mil<' munlh,, coded ~tcml,er 30. 11./96 ,.h,ch ,s :1n mcrt'.1.....:: 01 S2 19.5 mdhun 
Imm Ult' ,amc: penoJ m 1995 Thc pw,.c,:<h (rl)lll tilt'. SecuntllllUOn l'r<>gr.un provwcd SIOS.0 
rmlhvn Junng I~ The rell13mmg mi:n:l5<' 1) due 10 the: ,1i:m(,c;u11 grov. th in re,cnucs anJ net 
mcomc tor the: pemxb. ~ "ell a.. 1mprv,cd =scmr:m ol "'orkmg ca11113J and stronger C3Sh 
collccuons ,n 111\16 "lien compJrcd 10 1\195 

l'ash flo,.•:r • lm·utin,; ,tetnili, s. The CNT1JW1) tw -upponc:d us grov. th strattgy w1th 
~•r111.1I etr,.'1'1d1rurc, 300 xqu1s1uuns. r~lung m S.!2-1 0 m111t,,n m cash 11.>ed for 111,·estmg 
acu, m~, Jurmg ti 996. n:procnt111g 3n mcrca'lt' of SQI S mdhun ~omp:1rcd 10 1995. Durlllll the 
rune ,oomh, ended September 3-0. 1996. the Compln) spent 1 IOS 8 m1lh1>n m cap,ul e~pcndnun:s 
111 a.:qu11c addsuo:nal ) ..,,,chtng. rransm1SSt0n and Jumhuuoo Op.lClty as well :lS to dc,elop and 
license m1omu111>n ') stems wppon. represent mg Jn 1n.:rca~ of SS 1.8 mrlhon from the <ame 
pcn<'d m 1995 

The Cltmpanfs acqul<mom of TekJ1JJ A111c,n a and ATS m I.be fim quaner of 1996, :u 
.. ell~ the :icqul!1t1om of PACE anJ other mta~tblt assctS in the 5«0nd quarter of 1996 resulted 
m the ll.k 01 SI I I m1lhon m c:ish for the mnc montM ended Scprembc:r 30. 1996. During the 
third quarter ll( 1995. the Compan> u~ S1 .4 mtlhon ror the acqu,.m,on of CTG and p;iymcnt for 
a ullcd letter <•I c redn 

Cash Ffo,.•1 - Finanrint Actiritus. Fuunc,ng 3Cll\lllCS u$C'd a nct Sl-1,9 mllhon for the 
mnc mon,h< ended September 30, 199o. comp;tred with cash prO\'!dcd by fin:uxlllg .ic11v111es of 
SI 13 I m1lhon clunng t.hc ~ pcnod m 1995 Durmg the nmc months ended September 30. 1996 
t.hc Compall\ 11,crQscJ 11.\ fin."lncmi; a..11\ 111~ to fund ns acqu1s111ons and c.,pit.11 c~pc,nd,rures. as 
l.11"u.~ m 1n, e,.11njl x11v111c~. above ThJ< lllCIUSC was offsc"I by the proceeds prowided by the 
"'11c of account< r..-ce,,·able pursunnt to the Securmzauon Program, ,..h,ch were u$Cd to pay down 
outs1a11dtn!-! t,afancQ under t.hc C1C'd1t Fac,hty 

Capital R,rsaurus. In Fcbl'IW) 1996. the Companj nc,gouatc:d nn ,nc~c m the Credit 
Fncrluy 1.:, S700 1nilhon for a fhe-)ca, perl-OJ • .ind 111 Scptwiber 1996. I.he Ct1mpany entered mto a 
lk,crcunnary Linc of Crcdu for S!5 mllho:i 1llc Credit f3c1hty and Ducrctiorury L.1nc of Crt'<lit 
allow tl1c Company to borrow on a daily basu. therefore the Compan) uses its ava1lablc cash 10 
rcJucc the lialancc of 1L< borro" mg, anJ 1113mtain< no cash on hand As of Scp1cruber JO. 1996. 
lh<' Comp;111~ h:id S2S2 milhon outst.anJmg under the Credn Facility with S 10 million rc~rved as a 
rcsuh of "~ued kucr, of nedu and, !•a.eel on cu,enant rcsmcuon.\. the Company had S35S million 
a,·allabh: u11<kr thc CreJ11. Fac1l11y M N Scptcmbo:r 30. 1996. the Company had SS million 
llUbtandmg on the Di-creuorol) Lmc of Cred11. wilh S.!O m1lhon a,·1ulablc. 

~ banh' co1rumtrncnt under I.he Crc:d,t F:;c1l11y IS sUbjttl to vanoos pnncrp:il (NUCtions. 
depcnJmg on thC' out~tandrng balance. until rnarumy on March 31. !001. The Credit Fac1luy 
cont:un., ccrr.un t>Jl,ulCc l!C<'t , 11pcra1m11 a.,h tloo. , c.1pi1al c,,cpcnJ1ru1c nnJ neg311,·c covcrWlt 
rc-qu11cmc111.', ,, ,,. 01 Sqnembcr 30. 19%. thc Compan) v.~ m comph:uicc with lll covc"301S. 
TI1e mtcrc:,1 1a1c 11,n the Crcd11 1-xrhry llUlSl3n,hng b3l~ncc tS ,·artahlc based on scvcnil indicc£ (Sec 
N,~c 6 111 Ilic Con.de~ C,m1'UIKl.ilell Financ1ll St3tcmtnb) The v. rghred :1vcragc intcres1 r3tc on 



1hc deb1 OIJl\l:trldrng under !he C'rcdn Fac1lr1y wa, 6 S~ and 6 ')\l a1 Sep1cmbcr 30. 1996 and 
19!1S. respecuvely 

On ,\ugu~I 2.9. 1996. 1111: Comp3n)' cltlc:rrd rmo lire Sccuri11.c.i11on Protr:nn 10 sell a 
pcrccmai:c owno:r lup m1c:re)I m a ddinc:<l pool uf Ilic Company·~ rr:idc account$ rcce,vablc "flle 
Comp.1n) c,m tran1,fcr an undrvrdcd mrcrcst 111 • Jcs1gn,11cd pool or accou ll15 r<'CCl\'.ablc on an 
ongoing bam 10 rnarnwin the partic1pa11on intcrcs1 up 10 the limil of SISO mrllll>n Al Scprcmbt-r 
30. l'J9(i. the pool or 1radt accounL\ n:ccl\'llblc which wa, :iv3rlablc for sale IClllllcd approAinu1cly 
SI 14 9 million and lire amount of receivables sold 101:1Jcd SI08.0 nullron. 

AllhOUJ,!h 1hc Company bchcvcs tt has sufficient oper.mng c.uh now~ and available 
borrowmg o pacity Ir> fund rts current opcr:itions and aruk1patcd capital requirc.mems. the 
Company conunucs 10 evaluate other sources of fU1ru1Cmg, 1lle Company has fil'ed a shtlf 
rcgmrauon , u11cmcn1 with the Scturhies and Exdmnge Commwion. which would allow lhe 
issuance of $300 m1ll1on of dcbr and/or cquny secur111es. 

OptraJional Mtasurts . The Company uses cammgs before interest, Income rues. olllcr 
c,.pcnsc. depreciation and amorn1.a1ion (EDITDA) and borrowing apacity under its Credu Fxility 
ai> opcrauonal mcasurt' uf its abihty 10 fund growth and manage expansion. EOITDA should not 
be coru.ulcrc<l (r) :is an ahcma1c 10 net mcomc. (11) as Jn indicator of opcr.uing pcrfonnancc or cash 
Oows 1::encrati:d by operaung. mvcstrng or financing ac11v111cs or (iii) :as r:a measure of liquidity. 

cBI rl>A 111erea\Cd 67"t 10 S55 0 million nnd 70% to $1S0.4 million for the three and nine 
months endt'd September JO. 1996. respccuvcly. compared ro the SrutlC period for 1995. 1lle 
~ucccssful growth, m opcrauons. 1ogcther with rite c:ipit11I cha.nges discussed above. have 
signific:anity 1mprc>vc1I EB ITC>/\ during the rcriod, prcscn1ed. 

Capilal Rtquirrmtnts. The Comp:my has uulu.cd s1ra1cg1c acquimmns as a. mean.s or 
cxpMltlmg its network. s:ilcs :111J service presence and revenues acr<K-1 the country. The Comp.my 
cvalua1es c:ich poremial ~cqu1hi11011 10 dc1crm1ne 115 ~tra1cg1c lit w1thm the Company·s growth. 
operaung margin :md income obJcctivcs. "Ille Company expects to contrnue 10 acu.-cly explore 
pmcnual acqui~iuons and may enter mto discussions from umc 10 unic with potcJ1llal acqumtion 
candidates. but lite.re can be no assurance tha1 the Company will be able 10 emer 11110 agrccmenu m 
the future with rc~pc.:1 10. or consununJte. acqu1s111ons on acceptable 1enns 

The PACE and Tdedral /\nlt'nca acqumuon r:agrecmcnlS contain provmon.'I. th;u may 
require Ille Company to JJUl:c commgcnt purchase pncc p.,ymcnlS during the fourth quarter or 
1996 and through 1997 TI1csc payments will be b.ucd on ach1evmg certain revenue performance 
and customer retcn.non as specified m the rc:spcct1ve purthasc agreements . 1nc Company expects 1n 
incrca~ the level of capm,I expenditures throogh 19'n t() ~ppon continued growth 

In May l 996. Ilic Company emer,-d mto rwo scp.ara1c agreements will1 a distributor and its 
affih.atcJ par!)'. In. cons1derauon for the comract extensions as '"'flll as ut J\1vlry and non-comperc 
provmons in Ilic agr<-e1nents. 1hc: Company will make p.iymcnlS on varic,..rs dcs1gm1Cd dat~ over 
several years in nc:cordancc wuh the rwo agreements. Ccrnun or these payments arc conungcm 
upon lhc5e parties mecnng cerram performance measures Tiic_<e paymcJ1ts arc being amoruz.ed 
over the rci.-pccuvc c<mlltlCI rerm, 



Comm,tmtnt, a,,J C'ont1n ,:m t 1t f. l hc C,,mp.in, h..l, .il!re't'111Cnl, "'"h ~rum 
mtcrc,dwn~c <Jrncf\ .i11<J t, a l r,ur) ,cnJ,,r, m Ira..., r.1uht1c, f1>r nng1n.11mg. 1cm1111:mng and 
tun,r,m '4.-r\l,c, n ... ..., ~2rce• ,cnt< re<lu11, the c,,mpan) m m:unwm m1mmum monlhl) :in,h1r 
.inoo.il hrllm~, l\.t,cd vn u .... ,;c rl>C thml p.111) ~.imcl\ 1n.:lll<lc \\ 1lflJ' um Nt"t,.,,,i. !kn ,c.-,. Inc 
d h ., \\ 11l rl \flflnt C1>rpo1:i1111n JnJ ~Kl Tclrc11mmm1u1111n., C11rp<lrilt1011 In ;i.hJ111on, the 
c·,,11111,111, U\C\ -er- 1,c, pr,,"Jc,d h, CJ(.h IHIC>C. G fl Tell-phone C)r(r.1ung C1•mp:ime, .mJ otht'r 
,nullrr l,,.il e,,l"ullfc ,,1111er, Tnc (\•mr;in> current!) h.t, 1'flC ,,~mf1C31U contrxt "'1th :i th11J 

p.111, , JI 11c1 1,..,,. It"\ c1 the ""'' "'""- '•tc.l "1th the comr .i.:t rcrr=m le" than l(} 'f 0 1 tli.: 
Cump.1n, ·, (C\(RUC •'11 .,n .IJU1U ,I bJ..\I\ • we 1' lllC 7 to the c,,n,kn'\Cd C1l11Mlhd.t!<'1 hn.1nc1Jl 
\t.11cmc111, 1 11..- C'1>mp.in, m.iru~c, rl, nct,.,n l. m urdcr t,• m:n1m11c 1cl1Jb1ht) and ft'JunJanc) • 
.1nJ rn11111n1,c Jcf'enJulo.c ,•n .111\ J'•m,ulJr lh1rJ pJ:1) ,.1n 1t'f Ille Comr,311) IIIJ) . hov.e,cr. 
1n..1<·J-c 11, rch.ui..e un J f',lrti.ul,1r third pJrt) earner ;i, J rl'\ull 1>1 -cnicc, q~ht) .md pncmi: 
wn\1Jcut101h rhc: CumpJn, h.t, cn~ui«rcJ rt, 'lc11 .. ,ri. 1,1 m1mm11c the 1mpx1 on ,1, custocllt"r, 
ul a "'r' 1<..c l•rlure h, ""' thuJ r:in, ,.11r1c1 .U'IJ lu.< C\t.lhhi.hC\J c,m11ni:cnC) plan, 10 reroute 
u JIii, J\ 4u1,l.h .,, l"""hlc 11 J 't'r\11c l.arlurc I" a thuJ p.ir~ lJmcr ,h,iulJ ueeur Althnui:h 
m ,t \C'l\l\r 1.1hun ti 11 the C111nr•m tu, c,pr11<'11<C<I II•'< i.ttn u•rra:1c:J ma t rlJU• el) -hl•II 
llm<C I'<''""' J ,.1u.,tr phk. \('f\ '"'' IJ1lurr CllUld 1mcrrur1 lhe rr,•\1•1,m of <l."T'' ICC h) ooth the 
C"omp.,m arid ,1, l""'l~llhu, tor ., lcn~tln ume pcrwd I he rr,tnrauon pcm\J lor 3 CJ't:mroph1c 
-cl\1,r l•tlurr ,.1nr,, i..., 1ca ... >11;1hh dctcmunnl. h.""<'<'r the C,'l!lp.1n, h.L, not C\f'<'rtc:nct'd a 
,Jtd,u,,rhk. '-C'r, c t 1.Jre u 11, hi,t,,f\ 

I he I .. 'lllp.lO\ h.t, ~~II 11.1111<'\l J\ J JcrcnJJnl In \Jfk'll1' 1111£,UIOll rnJllel< ~l31'13J;ClllCnt 
rntcoJ, i,, "~"''""I) JctcriJ the-c uui.wnJmi: claim, Titc: C',lfTlp.im l'cllC\n 11\.11 n h.t\ a<lequ3tt 
.a-.rucJ 1,,.. ,,,n11n~r111.1c, .,l)IJ lh3t ,urrrm pc,n,.hnj! ,,r tlirc.11r111.'\l hll~ltllln m;inrr, v. 111 n,01 ha,t' a 
n1.1tc11.1I .,,h rr\C 1mpx1 .. n the c umpam , rc<Ult< ,,1 opcrJu,,n, or hnanc12I lundmon 1S<-r N,,,c 7 
t" t/ic (",,nJc11-.cJ (".,n,. •IIJJtcJ I uun..1.il \W1rmcn1,1 

f rJaal lnr&mr Ta.u,. 1hr C.•mr.ui, h.1., l,!<llt'tJtcJ \lj!n!ll,JIII SOI, m prmr >•= th.11 
..rr .. , .irl.ihk t<• rc:Ju...r c unrnt <,hh IC<llllletncnl\ lor l!'COtllt" l3 ,c~ ~ Sotc 9 ot the C vnJrn-.cJ 
C11n..,,hJJu,J I 1nancu l '>t•lcnicnt, h•r .1 J,-.u ... ,mn 111 the .a,.11l.1b1hl) .11lll e.,pcct,'<l u11hLJ11on ,,r rhc 
C'(1\tlll~ NC>I \ 

l mpnrr of lrrjlatw n and SrnJnnnllfJ, TI1r CumrJn, doc, 11,•1 l>chc\l' that tl1c rclatl\cl) 
m0Jrr.11c lc,c" <11 1nfla111111 ,-h,d, h,•c l>«n e,pc1K'11t.c:J m 1hc l 'r: ic:J Sute, 111 r«<'nt ,e.1n h.l,e 
h..J .I -·~Ol ll<JIII Cll«t ,•1111\ net fC\('RU('\ or CJflllll)!' 

I hc (\,mr~n} , luni:...t1,wn.:c r ., .. nuc 1\ ,ut>Jcct h> \C'.t'-•n:il \Jruu,,n< b~\CJ ,m c ... h 
t,u,., ... ,. \C'~rncn1 l '<' <'I h>llf J1,1.1n..c -en I<<" "' u'1tlrncr.:ul ,u,• ·mer, ,, t,-p!C3ll> l,l\•cr vn 
"'«l.cr•h 1hr.•1i:l11'lllt the \t'Jl .md in lhe ' 11,1 qu.,rtcr Jue tu iwh,13)' ,\\ rc~1dcn11.1l r.:,cnue 
1n.rcJ"'' •• • r11'1"•n11•n of 1hc C •'llll'JR\ , i.,taJ rc,cnuc,. the \C'J\o•n.ll uniu-1 Juell> clungc, m 
,,,mmcr,1 .. 1 ul •n~ r:111rrn, ,Ji.,ulJ l'C 1r,h,,'\l lhc C"•'ITlj'JR\ 1, uru"1c 1,., pr,'\11,1 the 111\f'.l'I ul .; 
,h111 '·• • l:Uft'l rc\1Jcnt1,1l, u,111111,,r l>.1-c 

l'niou \uun flfl lirr11nrr1111 R,fnrm t rr af l 99S • \a{, 1/arl,nr Caunanan ·1nlfmrn1. 

lln, ,. f"''' .,,,,1.11n, f,,,.,. .. rJ ""''"'~ ,1.11m1rm, J, ,!rtmc,d In Ill<· l'rt•Jtt' S.-.ur111~\ I mi:.m,•n 
Rcl,•1111 \ st ,,1 l'l•IS ,lh,., Rd,mn , ,11 11...,.., r,,rv..uJ-1.-•l.m~ ,w1m1cnt\ nrrt'<, the ho:lref• 3nJ 
c,r<,t.11 •'ll• ,,t 11un..i'r111ent ,~.arJrr.: I ("I, 1u1,rr, rc-uli- ,nJ ~rl»rnuncc .nJ mdu,.k , """".it 

•• 



ltmu:111011, lhc k•llowmg s1a1cmcllL\ con..e111111i the Cumpany·, 11U1l11,1l IOI 19'11; lhc Compan> ·~ 
plan, 1<1 cnic, the 11,cal 5<:rv1cc 1n.ukN, the cffrt1 111 l·CC and JU<h<:llll n.iltni;, pcn,m1u1g 10 local 
,,:r,·1cc compc:1m1111 JncJ RUOC cnuy 1nw the long•dl\lilOCC 1m11kc1; 1hc unp:11:1 ol m.1rkc1placc 
cmnp,:11.111111 011 p11c111g watcg1es 3nd ra1cs. c~pn:1eJ !!fOwth in 11,e rcS1dcn11aJ bul!IIC\) St"(Uncnr. 
the co,,1 1ruuu1on \Ir JIC)tl<!.\ nnd opportun111es 111 llf"'\ marg111, !he cxpcctal trllere\l •tll\!lnp Imm 
1hc Sttur111ia111m Pro11ram. fundmg of c3p11:1I e,,pcnd11ur~ and ul)Crnt,o~. lhc Company'< l:lclicr, 
rcga,J1:tg a c.iwtrophtc ~rvicc fa1lurt:, 1111d other ,un,lar cxpn:S\IUII\ concenung mautrs tha1 3rc 
not hl\1c111ral facl\ 

Such s1u emcnr\ arc ba.\Cd on currcm c,Jll,>c1nu1,n, anti mvolvc a number nf kr10" n and 
unkrK)wn ri•h and unccn~mnes 1h.a1 could cnuoec lhc acrual rc-uli.. pcrform:rncc. and/or 
,ochic,crncm, "' !he Company 10 differ 111J1cr131l) lrurn any lu1urc rewll<, pcrfon11.111Cc, ur 
:ich1c,cmenis. c~,11rc~<cd ur unplted by the forward-l11okmg ~ta1c1nc111, RGl<ler~ are c:iu11onet1 11<>1 
10 place unlluc rehlrx:c on 1hesc forward lookmg s1a1emem, and any such Sll1en1cm 1\ quahfi«.I by 
reference IU lhc fol1owm~ cau11onary ~lati:mcnt,. 111 co1111«11nn with 1hc )ale harbor prm•1s1on.s of 
the Refonn Ac1, 11 : Company's managcmcm 1s hereby 1Jcn1ify111g 1mponan1. fac101"1 lh111 could 
cau5c acrual re,ulls I(> differ maicrially from m3nagcmcm·s c.1:pccrnu1>n~ 1nc:lud111g. w11hoo1 
hm11a11on. the follow mg mcrca~ tc,-cls of cumpe1111on m th<: 1r1«ornmunica11111u 11w.lus1ry. 
tncludmg RBOC Clllt) 11111, the long-d111ancc mdu~try ark.I llrc 1mpx1 1111 pncmg, lh., ab1l11y of 
LCl's d11~-c1 sales force and ahcrniuivc channel~ or d1Srrsbu11on 10 ob1.1m new sales: the adop11on 
:ind apphcaoon of rules and regulauom 1mpkmcn1mg the Ace nnd other nib dcscnl,cd from 1unc 
10 nmc m the Cornpany'l Sccuri1ic, nnd F..itchangc Comm1~1011 filing,. Tite CC)l)lpany undcrtllkc:5 
Ill> obligation 10 publicly rclc::i.te the rcsuh of any revision to lhe:sc forward-lookmg. statc:mcnlS 
which m:1y he made 10 rcncc1 evcn1, or circurn.s1ancc.~ 3fler the dare hereof or 10 renm the 
occur:rencr of unan11c1pa1td evcn11,. 



PAR1 II. OTll t-: k 1., FO l<:\ IA T IO;\ 

71:nm,11 J IJHn(f M,f Rtt hard C om, I ,.er Ct>mtnll/11//llltlflS 1/1)1</,ngs c,, l't (I/ w:u 
ltlro b) '""' former 111C."mbc:" ,,1 lhc Comp.im \ m.lll.Jl,?CUk!lll on June 28. 1991 m Commun Plc;u 
Coon. rflnlhn Count,. Oh~1 lht '1lll .l.!Jci::tJ J~c t11scmm11Jt1t111 by tht Complny ai11<1ng t'llhrr 
uung~ and '('llgh1 SJ~. malh,•n an 01>mrcri\Jlto1n .md l'u11111, r darn.igc, Dunn,;. IW). J jul') 
rcrutncd .l ,crdi.1 m IJ,or 1,f 1hc Pllmulr, 3nJ lhc Comm,,n Pkai C<llln 3w:udcd Jpprn~un:ncl) 
SS I malhon III danu1,'l", and .llWIIX:~ < fen 

B,,1h the Pl,11n11ff- anJ the C'nmi,:m~ 3J'l"C3lrJ Iha, m.,ucr hl 1hc Coon of ,\ i,pcJh an Oh11l. 
'-luch ,n a 1wo 10 OTIC." dccm,m 11\crruk'\I each 01 I er·, a.,~1gnmcms ot error :md two of the 
Plamurr,· clJun,. and su,1jtfll'd the Plaan11ff<' r.'<luc,1 a.1r Jpi,r,•tamarcly SO. I malhon m prc­
JuJsmcm 1mcrc,1 ,n :.JJ1111•n Ill the prc,·100, :l"'Md The Compan, filct.l n Nonce uf ,\ ppcal na !he 
Supreme Cuun tif Ohio ( lht' Cc,um :inJ !he Coon agr,~d U.> rc,•,cw the d«1>1C1n b)' tl1e Coon of 
Apr,c.ah 01"3! JJ~n~ ll'()~ pl.ice ,n ~lay I 9'lh Tv d:uc the Coon has 1101 rcnd.en·J ill\ op1ruon 
011 the rnJlter. Jllhuuj!b lbc COl!lp;lll) c~pn.L, 3n op,mcm l>l l>c rcndemJ ,n the fourth quarter of 
19Q6 Th< 3p~J\ pr('l(.~, h;i., euclllkd the ,c-oluuon of !his mauer for sc:,·c:rnl ye3rs 311d . 
dcpt-ndtnl! on the d•"!""llll>n 3nd urmng of the ull11na1c outcome. 11 a, rea.~nably ~,able lhal 
?l<,t"ccn SO ;tllll Sl mtlhon ot .aJJ111on.'11 m1cres1 c,r,cnsc could be mcum:d 

l'onus Jomt1 1 LC/ fntrmmwnnl Im ct 11/ nnil Amtriran CQmmumcorrons Nrr1< ,1rJ.. Inc. 
·~a.~ comfllC."nccd m lalc Ma) 1995 111 tl1c SupiTfllC." Coon. Kmi;i. County. New York Tl\c pbrnllff 
purport~ Ill b11ng o cl~ :icnon la,..,uu aga1ru.t 1hc: Company. ccruun of ats affil~tes. anJ Amenc3n 
Commumeaaum, Nctwu1k. Inc (ACN). ane of the Comrany·s ~Jes agc1:1s . The- lawsuu 3llcg.cs 
th:11 . m an erlon 111 1ndu,c prnl'p«livc customers 10 ,agn up for the Company•s long disi.mcc 
sen ace\. 1hc Coampan)' and t\CN v1ola1.-d ,"Jraous lll" 's by d1~m1na1ing fa.lsc and masle.1ding 
,r.ittmt:nt, conccrmni: !he Compln) ·, rate, for calls 10 c:cru.111 foreign coun1ries. The lawsuit 
"'ck,. anl(ln~ Ulher things. ,c,mpcn~1ory d:inui:c~ of SIO m1lhon dollars :ind punauve damages of 
S'.10 rmllmn dollar, Ra,.cJ upcln al~ overall ;i<S<' mlc:nl of !he 111311cr. nunagemcnt a.s of the opinion 
th;at lhc 1111.11 rc"'>lu11011 of the...: pr<,cccdmj!-• 1.1; all not h3ve a llllllen:il ad,•ersc: eff«I on the 
Cl'"\dlid31<-d lin:mcial l"l\lllOn or rc~ l1$ of opc,r.111011, 01 the Cl,mp;m~ 

The Cumpan~· ha1 :ii~ been namcJ 3l> a dctend;uu 111 , anous other h11i;,111on n"1.1nrrs 
mc11kn1 10 1he ctuncter 01 aa- bm1nc...s The Compan~· bclit,c< 11 lw :i.dequ.ue accru<-d lo;KS 
con1111i;cnc1~ "111'1 rc,1=• 111 all h11g3111,11 nuncr. ;me!. Jlthoogh the uh11na1c ou1co1nc of lhe5e 
claun, •311001 be ,L~crl31ncd a1 111,, 1m1e . th:11 cum:m f)CnJmg ur •hn:a1cncd h11g311on m.aucrs will 
l'llll h.i\l: a n'l.11cnal adverse cll!.'1:1 on tbc con\Ctlid~tc:J firunctal p<>smon or results ()f opcr:mons c,f 
lhc Company. 

(al b h1b1~,. 'fhc c, h1b1ts filcJ 3, ran of 1h1, 1cp<>r1 Jrc i<t fcinh m the Incle,; uf r.:xh1bi1S on 
p:1gc 32 of th1\ rc(llm 

lh) Rcpom on f'l,nn 8-K. The Cc1mp;1n,· d1J nna file .1r1, rcr<ln, on Forni 8·K Llunng U1e Uircc 
mttntla, cntkd $c:p1ernl)cr 30. 1996 



Pursuam 10 lhe rcqu1rcmcms of the: Sccurilies Exchange Ac1 of 1934. the rcg1s1nn1 has 
duly c3used this report 10 be signed on iis behalf by 1bc undersigned thcrcumo duly aulht,rizrd 

DATE: No,·cmber 5, l9'J6 

JI 

LCI INTE.RNATIONAL. INC. 

BY 1,1 IMOb A, Lawrence: 

Chief l'uunc:r.al Office, . 
Senior Vice: Proklcn1 Finance i>lld 
Corpcmuc Development 

(>S duly aulhoriud officer and 
pnnc:11111 ftninc:111 officer) 
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F.XIIIBIT l~ l>EX 

fhc following F ~ho tors n,c 11oc:luJ,•J m th" Qu•11crly Repon on Vom1 I 0-Q 

fahibn 

Num~r 
Edtibn 

3(t){a) 

J(n) 

IO(r)(i) 

IO(r){ii) 

IO(r)hu) 

IO(r)(IV) 

II 

1\ n1<endcd and Rest.1rcd Cemf;ca1e or lroc:urporauon. 1 

Amcnde<l and Rc..r:ucd B) -law, . : 

Tran;kr and Adnuni, 1rar"'" Agreemcm llm()ng Enrerpnse Furxltng Corporation. 
1.r1 Sf'\. I lroc: .• LCI lnrcmauonaJ Tdccom Corp .• Na11onsBank. N.A. aoo ccrtaln 
other parne., t!Jcrero. dated Aug1m 2<1. 1996. 

Recc,vables Purchll5c Agrccm::nt dated t\ug~r 19. 1996. among LCI lnrcmatiorial 
Tcleco111 Corp. LCI SPC I. In.: 

Subordon:ircd lmcrcompan) Rc, uhmg Noto:, d.1tc t\ugwr ~9. 1996. 1S$\tcd to LCI 
lnrcma11onal Telecom C.-,rp, bi LCI SPC I. lroc: 

SuPf>On Agice111<enr . tlarrd Augu.,1 !9. 1996, by LCI lnrcmauonal. Inc . m favor of 
LCI SPC I. loc. 

Surcmc:nr Regarding Compuuuun of !'tr Sh.1rc Ellrntngs 

Fmaroc:,aJ Dau1 Schedule 

lroc:orpor.at~'d by reference fro.m th.: Cvmpan) \ Qwu1crly Repon on Fonn 10-Q for thl­
qumerly p.,nod ended June 30, 1996 

lroc:orpor:itcd b) rcfcrcnc.- from the CM!~n) ·s RcgtJ.ir.uion Sutcmcnr on Form S.I 
{Rcgmrauon No 33-60.558) 



LCI International, Inc. 
Selectfld Consolidarrd Fimncial Data - Audited 
p.wrr-, ~ a-,.11ou""' ~ ,,.. a-o. S1ronJ 

She s al Opa ti •• Data 
ltc.-
(\o !aE; r 
Opmri .. 1-
lllcamc (Lea) ~ FrmonfiDIIJ llrml 
N« lllCCillll (Loa) 
br:mm (1.ca) oe C x Saxlc 

~Sbodl>a 
TOll!Aaca 
LoD,«m Debt ad Capal La# Obliprioos 
lledenablt Ptt:6:uiid !IDCt 
SllazeowDm' Sqalcy (Ddlcit) 

Eanimp perC--~ 
._ (Lea) JIU Sbn 

tJK 

S 1,113.t 
ffl.5 
JCJ.5 
1'.I 
74..t 

$ n., 
1,19.J 

$ 0.1245 
s %07.t 

s '50.0 m., 
s '30.1 

1995 

s 671.9 
S90.l 
11.6 
,o.1 
50.1 

$ 4S. I 

4,862.6 
$0.1236 
s 126.S 

s m.• 
214.9 

S 14C.S 

1994W 

$ '64.0 
413.1 
50.9 
6.1 
6.1 

s 1.0 

3.111.4 
S 0.1.Z26 
s 17.0 

S 469.1 
14'.I 

S 101.7 

BdDn Emaaidimr1 Ia:ms S OM S 0.62 S 0.0'l 
Pmw:afi'!'7 ~ per Slim 
1-(Lm) P! Sllln $ IM S 0.62 S 0.02 

WdaloC.od ... _...~ ol 
C •~ 17.J 11.1 66.1 

c.Ja Dl'1deds per ..... 

1mW tm"" 

S 341.l s 260.S 
:r.zo.o 267.0 
:u.1 (6.5) 
(2.6) (41.7) 

(10.9} (41.7) 
$ (13.0) s (46.9) 

1.170.4 1.6n.z 
SO.tm $0.1263 
s 67.6 s 50.3 

S 1'9.S S l23.6 
S4.3 ZSS.9 

4.1 
S 19S.3 s (3S.O) 

S (0.10) S (1.33) 
'0.11) 

I co.u > s u.132 

'7.2 31.4 

W __ et ___ , >-m---.-..etSQ.Jial'94,t1US.ltn,_.DA.4ial"1. 
C,) r..aiop---. ._ _ .. . d _. - 1 O!ll1I)A) - --r1c-,. ..._, S. - w ·-(t:) eanllppa_ ....... ....,... ........ -ot--Ill,._ ... "117--



!iJ
llif

 Ii
 fll

f 
ilf

!!
l!

II
! 

tl
l'l

ll
ll

:f
ii

[ 
l!I

 Is 
I r

i 
'~

';J
i 

I 
i 

il~
 !!

!!
!i!

t.i
 I 

t:~
{ti

!!i
~ 

.li 
iaf

 : 
a 

~1
 

_ 
:1r

1!i
i 

iii
 t

;i;
J 1~i11

 ~i
ll~

iiJ
J·t

! 1t 
1 il!

I 
ii
 

~ 
~ 

I t
i 

l !
 

§·
is

 
i I 

I 1
· t;

...
 .

. 
1 

t I
I l

 I 
. er 

...
 f 

.e-
l {

 b 
i
i
 

( 
1r 
I I

s {
 .. f
 

ir
 ~ i

 
E:

 i 
I 

. ll
};

 1 
It

 .. r
t~

 .r 
! I

 11 S
r o

 
it 

a 8
' o

 
; 

i.
 

'.q
 

fj
l 

ff· 
t 

ft 
lf

C
~

 
lt

 
ii

fi
ll

 . 
':I

 1
IH

hr~
1 

u:r
i~H

J!i
l 

i[
ij

 
.··

!u
! 

~u
 !!

~nt
~i~

 i
'. 
Jl[

1t,
--•

 u
f 

h 
~iH

H 
i ·.

· ·
 p: •

 
l·r1

~1
J 

&J
f 

•,
fj

~l
lj

• 
,li 1,i,

,[l
i-~

 
. 

· 
,~

 
.I

t 
a 

i. 
i

. 
11

Aa
.~

· 
l 

i
: 

II.
.!!

 
$

. 
. 

i 
·ls

 x1 
:r 

It
 r ,

 
t I l

 ;· l
 t

 g
 ~ ; 

i;-1
· S!.

 1
 ~ Ir 

s f 
i •

 If 
tl I

 t 

3 • .. .. . ~ \ , ) } 



·~ ......... """""'" .... ..,.. .. ., 

RBOC, - wu/y scYml p~rirt cri=i.a before cbc FCC will appco,,t IO RJIOC:'1 "'l'll'SI ID prgylde 
111-Rs)oD i.ali:rf.ATA lol:J-<flso- avicca. Tbc kgjswioD ptCMdm a fiwMXk for cbe Company ud ocbcr 
kmc-dilmce c:amcn ID c:ompc« w!lh l11cumbeal local c:rc•m,r camcn (LBCi) by ~ aervict of local 
ldcpboae mmpal'ie1. i=.wliDa widl LEC ~ lacilitics or balJdiDc DN local-cmce l'acililic:I. 

Uadcr die AD.. a rrh, 1oic:adom provider rm request iairiarioo ol illlCeCO rfOD(RSlle aqocwiom wim a 
UC. '!be Com;,uy Is ammly ill folmal :qodlllocs -.\di \'2tioaa UiCs ID rc:adl local-tc:M<Z i.cim IIKI 
LO i.alcads CO vipoasly CiMII& Et: ill die loal-ta'Vic:e IIWtct. lllili&lly. die Campay will provide local avicc 10 
atSlllmCD OD I baadlcd imlc bui&. The Compaay ·s dcdsloo ID ,ell anhw!dled an,icu or IO build local-mvicr 
facilldis Is b I Im OD eco-DOGllc Yiall!l.lly ml f:Mablt ~ 

/Jlurc~ OrdD'. IA order ID inq,lmw:m die Ila. d,e FCC is Rqal.rcd ID Wldeml:z a variay o( rqllluory 
JaiOIII •be CIA Impact c:ompccilioa iA die ~ illdumy, Tbelc rcpllDfY KaoDI iD:Jade die 
JdopcloD of I c,omptd,cDdve order IO im:plaDc,,t pcllcics. Nies aad procalun:a reprdiDi locaJ«mcc 
carnpmdoa as n,q,iiRd Wider die AD. {lmt:.11.. l!OCI o,da). The lmm:olll*riOD Ordc:r CP11bl~ a minimum 
aaaoaal fmoe100Ck for incemocMCrloa widl l..ECI. die padafc of llllbmdlod local aawod c!cmcm fllllD 
1.ECs. ioaJ•ICMCO ,-1e diFOIIOIC aad p,oc:edwiii by wbidl 'Cl .aa b die p('CMlioa of local ~ 
mtolip Ll:Cs &R IO be llbiraacd. Sevua! LECI, IOIC ~ l,=clcs 111d ocbo:r pu,ic:a llaYO lppe&led rbc 
FCC'1 ~ Order. Tbc Ualu:d S!arrs Coczn of Appeals b die Eipll C1n:ul1 1SSIICd a scay o! cbe 
~ Order, peodlna die Ol«oa!C' ot die appc:w. lleczmc 1111: lepl a,come ot r11esc ~ is 
=uio.. cbc ~ Is ctQblc tO predict ..tl.\t lmpaa die ptGdln1 judicial pmcttd1n'1 will bavc OD loc:aJ. 
9"i'vic:e c:ompClirioc or OD uoc provisiOD of i.o-resioc Wft1.A TA loa,~ ICMCl:S. 

Cctrop/tk Rau AW10.fUII, Tbe FCC wo rtkucd ao order rep,di,,a au: ~ Ulldt:r dle FCC', me 
avcnim, order. rl:ic rm cb&ts:d by aD providm o( ~ 1rL oniariMS ICVica IO ; I ., ill 
rm! w ~-rm C111F101 be hipc:r llwl die D1eS cblrpd by -ii l'[Q\'idta to didt am , la 1lrbaD 
an:a.s. The Corapuiy ii umble ID pn:dla bow c.bif order will affm ils rcsulrs of opmriom or fioarri•I pclirioo.. 

Aa:as Otarf• R,fonrt. lo Dca:mbcr 1996, die l'CC propi,cd c:wi,c:s to aa:m cb..lria IMCld by l.EC. OD '°"I· 
Ill=- IICrvicc proYidm. Tbelc cb..lria aimmly ttprua:c ~)' oae-bllf ot die loc,-dimme IDdmay 
l'CVallXI. The Fee's imroriacl ii 10 ,equirc dlc cbar,es 6w accca ~ 10 bl coed- v.icb ai:=al ea:mmic 
=. Toe FCC ba$ ~ noo IPPfC*bc:s ~ access chaie rc&>mi: Tho tint p.op09C:d JOludoo Is a m.uil:t· 
bucd ~ dw Idles OD a:impclidw l)RSllll'C. -.bllc die &e011d Is a l,bt:5Clq;ici-c IIPl)(l)a,ell ,..llJcb woo1d 
iaYolYC FCC im,,tatioo. h Is widely apccced rbat l'CllCNI dm!,is io C1ll'IUI iad . iuy co« lln>ClllrCI aJlll4 
rmlr from dlCIC p,ecttdin'1 lllc Compmy illlCllds t0 .cdYdy panidpa&c hi dlesc puxeediftCI. 111111!11 ot Ille 
~ l'tSWUII die FCC's aldm.w: ICliom ui cbc:sc pn,cccdicp, cbc Cmipany ii aaablc tO p,edict w!w 
tmpaa dlt pcad!JII pn,ceellings wlll tuvc oo die Comp•n}' • o,s: s:niaw"C. 

LoalJ $a-.,(u.. Tb,: Compu,y Is ill'ol01¥Cd la - ~ jHuc:eedi~ m variO\&I 1111a IO - liplmMI 10 
,-0 loal ICYice. .t,id, would cmblc I.be Cam;uy CO provide 'W!bill'd loal 11111 -~ ... nee scr,,lr;ca 10 
aisda, and pccwpcaiwt C111101DCtS. Tbe Campu,y ba$ RCCM:d appl'OYII 10 ,-11 local mvb ill 21 Illa 
(AJabm• Caliiwnla.. Colondo, Cocmocricuc. Florida. Ccorsia, IUiDoia, lDcli-, Iowa.. M1t7Wld, Mlddpa. 
Iii-., M.bsisslppl. Nevada. t ':W York. Pcamylvama, Saudi ~ T • Ta.as. w~ IAd 
W"ISCOOlinJ and die Dl$nia ot Columbla. a;ad bas appllcaliom b loal ·tc:ma: aadlocil)' pmdiaa ill --"ct 11:YED 
swa. Tbe Company ii cmmxly radlla, local rrlcaxmmmlari- service iA Clllfomia. n11D01s m:I New Yott. 

Tbe .:'.imDI Joa&-dinrn: tdccommuaicalio111 m.atbc ia blghly competiavc.. ScYffll of die Compury', 
aqpelilOO n mh,n,mi•Uy WJCf 111d have 111bmrchUy CIQla 6nm:i•l, ll'dut'ol &lld ~ -. Al 
rllC Company lfO'WI, it cxpeaa IO f.acc lacrturJd ,;mpcddon. pania.,brly fl'Clm ATKr, MO ml $prim. 'Ille 
Ccmpc:y wo m1ri CCI witll OCba ~ cmiauod ..Um ill -io.. l)'IICS of loat4!vl- anica. 

3 



The CompuJ'
0

S ~ ii bucll oa I ammizia SUl%IJ' dial roe- OIi ~ LC dmxlcla "Simple. Fair 
&Dd IDcrpcmM:· dcrnrsdc a:Dd UlllrmMioGal ed it:,rif,w Jtl'\'b,. fl ~...,,. ii all maim NICI NI Tbb 
~ cliRclioa ii IIIRll a:d by cq~ a.-io,a of sal::s pcea:u::c 11111 Ndwolt opcaoma, farliria, u 
llldl u apamloe bi ales crnmrr,, carped ta-.icc otfaiJ:ip to Cd -= qmm 111111 tdmlw acqwsiliaal. 

TIie pri,,ci;III .. i•1hi-c bcloa •ffraioi d:lc hnplnncnnrioe of die Compmy"t -,y in die bidusay 
-i, c I u dac:n"bed lboYc, pcici.Ga. dliciclll low<ol& ~ • a ... caw acr<ri« ud di-.iy of ICMCII 
ud le:Dtca. Tbc COmpllly"t pride, Woada ls IO offer I simple. flac-nae pricioi scauawc wldl Illa sc,icqlly 
below lhC* o( AT&T, MC 111111 Spria. 1'bla prici,ic -S, ls SIIFP)n8d by• c:anrinno,c local 00 io-iaa die 
11a1 CIOI( of die CcDpalJ' • cooz or tcMCO, whicb aablet die ('.oa,puy to ccaipc~y priQe io taYic& 
Rtl:cmly, ccmlD laas4sram:r cardm tiave umodu.:ed n.-ca prid.as PUCJW .._ implCl oo cbc C:O.oy 
bu aat 1tf bla dnnmlncd 1bc Compmy's ablllly to c:ampe dhdwdy will dq:,ead oo m•lminla, llip­
q,ialiiy. matm-4ri,a ltt'ika III pria,s ,=mlly equal io « btJow dloe: cwied by as major c:ampai10rs. 

Al a mull ot 1111: pa.mp of d:lc Aa 111111 d:lc effia or ocbet RiwtQy meaas dilCIIIIOd allcM, d:lc mDCmzc or 
ws bidusay i& apecsed io clu&t by fadJimlJls t11t (l<O¥ll!oo or local mvu bJ c:m1c:a ocber dlaD L£Ca, w1111c 
rennirrioi RllOCa IO provide i.alcrl.ATA Loe&~ acrvicc wilhiA dieir a:rvicc !Cm~ Comequcmly, die 
~ c:tpDC11 ccmpccilioll widwl die iDdllSII)' IO iaawc lo bcdl cbc loat-dimm: ml local matms. 

iEVlEW or OPERATIONS 

1bc Compmy's ~ primully comm or l'Mildiod 111111 ~ ir,ma. 1bc C,ompmy's NIIC!xd 
rm:aues m a 6IIICliaD of swiccbcd MOUs 111d 111r SWC1UR (mes clmpd per MOU), whkfl IA 111111 ue bucd 
upoc die Compmy's cu--, a.ad iavt.cc mlL '"--llDc ~ &1e I flma:ioo or 6ud rua dw do ooc vvy 
wilb -,,:. Tbc Coq,uy's COIi of~ coaslsts prmrily of Ol)CIIICS UIClll'llld tor orieu,ailoa. aminvioo 
ud rnnsmisriM of Cills l2ltoua}I L6CI and <Mr cbc Campuy'1 Nervoort. and die cost of mmmfssioo dlroup 
Oilier loat4in•m:r canicn. n.c Compu,7'1 l'CSlllls or opm!M* illcbadt tbc acquisilioo of ~ 
Al~ Cnmunicati-. lac. (PACE) from Jmrc I, 1996, ud die IICqllisitioca o( Tdedial Amcric:a. lac. 
(Tckdlal Amclca) aod ATS Network Commqniadoas, l.nc. (ATS} tram Ia.m.wy l, 1996. Por me canpmdve 
periods piuuatd. me C«np•ey'a rau111 or opcndoas mclade Ibo acquisldoo or Corponic Tcl:mJIIICIIICm 
G-p, 111c. (CTG) &cm Scpttmbtr I. 1995. 

l.ef-

local revmx:s l.ncreucd 64" IO SI.I billion i.o 1996, from $672.9 millioo i.o 1995. Tocal rc-,rmu lo 1995 
"Jaeaxd 4$!' from $464.0 m.illiOII Ln 1994. ~ fot all periodl ~ lff reduced by esrimred 
a!lowm:cs for ai:dfa ml mx:ol.lec:o"ble accoum (sales allowzla). 

11.cYrm from "'11iirn mswrnm iiicfeued approiimawy 4~1 Cl:wia 1996 u c:ompued io approJimercly 30" 
daru!& bocll 199$ a.ad 1994. Busi.om revmat1 comi.nuc io ,qx-.. moR 11wi b:alr or lbc CCllllp&Dy's lDQJ 
micm. Jlrsldc:ndal/small b11slnc:s:s m,rm lllrl:ttUOd Ln ac:m at 1001 !or all yeas prc:senllld. '?be 
n:iidcnri•I/IIIWI busiacs$ scgmc,a n:pnevNCd mere chtn 30$ of 10al ~ 6)r 1996, u c:ompattd io 

~y 20" fer 1995 IDd 10" Coe 1994. Ol'O'Mb lo iiacmaiioatJ xma: rcvaAlQ acrou ell m,muc 
si:rvu:c lilies comnut.d iD QCCA of 100" for all JQtl i,rcsc,,tt4. 

l>wiili me le:SI balr of 1996, 1CVCDI or dll: Compacy'a compcdlOCI anTIO'lnc:cd acw fla& • ..- pridJIC puns or 
pnxnocfool fix die n:sidmcfal lllllUL 1.0 comilluea 10 bclltve It.al ils Simple, f&it IJld lirxpa.slvt lllllt\:rml& 
and 5tMOC pricloa approacll !s vay com~live ill rctalmDa amuic n•PC'CIICrJ. at well at ill obcai.alng oew 
cvsromeq AJ. I..Crt midemial ' sm&II businesa ~crows.~- die )'Qf-<Mr·)'Qf sro,,,,dl ralZ:I an, npccl!Cd 
co dcdi.oe from = rcponcd ~ a.res.. 

lbe Comp:ll1y ~ & l" iDcr=e )'CU-<Ml·)"Q,! ill mule per MOU 6'r botb 1996 a.ad 1995. llevmie 
per MOU is ~ by ICvenl faaots. Rcsidcmi&l/small b.&slllCSI ~ Ullenlalioaal ~ bivc a higbcr t11e 

ID'UCGlrC pct MOU, aod die Compuy'a ~ to Cheso sc::mcoia lw favorably lmpaaod nM:rNe pct MOU. 
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e:«apra1m pn:,llltCIS for lower prld.ac acn:m Ill aavic U.. ud ill 10mC imraadoml marha. tbc - impea 
of &II o( dlae fxlDa nllllled Ill ID ownll implo- ill die a,ca ID&lpa .. I pa ,,. of w 

nae c , , cnndnecs '° ~ ICQCqica co ffllia ha cca of alYicca. 111w - -'"' Uldodc _., 1a 
r t 1,11 1 llhcr-q,dc caped!)', ctpeodlDt lrs OWIICd fillet~ QIIICUY anll pilllDs KCCII 10 flllcr• opcic 1114 

b.wfbad a;,cuy dlloqll CIIIIIDCI Dr8')Cbrioas Ct Cllllr 1t'Q111 J whit QfflCft.. Ill eddfdoe dll CClmpuy 
I Ml ID idalify '1Nbl cc. ..-k a:aftic dial ca a cca 5 •h,c!y 1°'*'41 - die ~· tiud-

CC. NQ-..od<. ~ i.. ~ LC pms IO blq,ro¥c dlt !dllbUlly ud d'ISdacJ of die Nc-..ort 1111 co 
~ ID pira. Cll'l)Ol1lmlda ID ftdur::c III cmi of taVa1 p,r MOU. 

1"' 1995 1994 
S 4'0.7 s 176. 7 s 119.7 

153.7 f,0.1 102.7 

ltU 126.6 17.0 
~.5 4,C.O 36.1 

I IC3.5 I il:6 s so.~ 
As I Ptz1Z1S of kYame: 
Gftlla Mapa ,u .. Cl . I S 40.9 S 
ScUiiw, Gmml IDd ~ Ear .., 23 .... 22.3 I 22.11 
EBITPA u .... II.IS II.I I 
Dq,nrlerke anS Amonizadoe ! .... 6.$" , .. " 
Opaadual.aclw 13.01' 12.3 S 11.0 I 

SdZll4f. C-,., • 4+od•/J])rftf,., U,,VII Sdliq, acmli llld H'1 • ',mm,a US la.. I 691 ID 
S2S.7 ail5aa la 1996 1111 inmaed 461 ID Sl50.1 lllllloe la 1995 &om SI0:2..7 millQ! ii 11194, AJ I 
~of~. ,cJllftl, .-,.I m,d ~ apcoa wer& 'l:l.01 . 22.31 ud 22.11 for 1996, 
1995 11111994, aapoaiwly. lbe Coquy's .W.,. peal aad 1 'nillnlivc ~ an • , :wt pdmadly 
i,, c1m.c .. , ply!Ol1. -iaiona an2 billiaa tcnic:a. hJTOlJ Clplwt 1oc 1 m., mlWm. s 11 ., 
mlJllaa Ind Sil.$ mWloa )'Clf'OYCt·.)O( b 1996, 1995 111d 1994, 1upoc;d'lct:f, dis ID ID lmeate la dlt -=bet 
o( ~ 111M r=lled from tbe compuy•, acqu!sl&. alld apwioa o( ciao Illa .., - ~ 
ia&utruc1llrC. nla pow1la la cbc paJ'Oll ~ ,__.,_ WU i.a cbaa cbc WO .. 1i I powdl la 
re'tCDICS b Clac - pcriod6. 

llle lffl'l'G Ul '1!P1etC' •J/smalJ ~ ._ 40 mare cllD 301 of cbc (:ompury'1 o__.,. buc m 1996 WU 
rnpc:m!Nc Ix a slpi&w pxdoD al dlt powdl Ill 1dlllls. petal aad adrieiPDIM U f dmillc dlt ,.ut 
dime ,an. Aldlolicll die r"'lidemhll awl buli-. 1CMCS lia ,-lied Ill ha.a 1 c:ocu, k allo ,-,ldsd a 
luJbcr S,:,. -pa. allow!I dlt Campmly 40 am,. EBTTDA 10 a oo•ci pca:,caaf1 o( ,-. 

tbc blcras la lidll.ai, ,-al tad ...... ioiszmivc csp:ll9C$ mlras.111 pc1. Illa S3S.3 mW1oa.. SU.7 cilllae ud 
"-' mlllloo lllcrme iD c:omminioo upcma tar dlt yms caded Decmlbrr 31. 1996. 1995 IDd 1994, 
napocd.cly, - die c:ampmble prior periods. Tb: ~ ill ridffli•lfimall baima - told by dmd­
paty a1ca acms widl ID OQIOUll - inion wu c11c primary - or 111e blacaK ill c IIP<!I c:qiQliS. TK 
CICIIII bs:umill a O'lmt'ulom primully a::c,iacc odlcr Yll\lblc mulmlll ad ldliq ap.www.s b elm -
.,._.. lilllDa laYi.ccl apemm izl:nacd Sl,.6 millioa. S6.S m1Woa &Del Sl. 7 millloo ~.,_ b 
1996, 1995 u1 I~ . l'CJl)Caivcly, pnm.u:i)y iac n:sidaJlillfJma blDima bill!Jll lm'lcc CTS I •bidl 1ft 
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pc;tf,;g,e4 lly I.JiCa. l.£C lliWll8 c:c.a dl!diDlid yar~,yar OIi • per-bill WU. bat die u:r:re:Me iii 
raldcmlll/amll ~ arm and Ille ~ ~ C>Ud u OYCail lm'CUC la ebb apcmc ~ ­
,ar. Bodi ' srioo &lid billlz:ic ICViccs apcm &rew • a faJll:f 0:: dm lllW l'C't'CCUCI due IO Cllc s.lllft m 
CIISIClllll:f am IOWald = • · ,urm11 bustDlu JCTVites. 

Tbc eam;.:,y am:i;,ua u w.:.tmtml l.!r:n:ue Iii ,dliiic. ~ -S ld:mofsmd¥C e21 a • willl die 
mmimcd csJ11M1oo of :11 *""'...,iilc s:ales Pft:S1:DCt ml la emmcc I.mo dx loal.cvlca awm.. ~ C:-~y 
wo ~ OC'Cldrrcd 1-scs la ldli.a«, sczim1 ml edminlfl>IM C1;,cutS • a raull ol d,c ,rOWlh la die 
rmclcncieJ/maJI buli:,m qlllCm. wmcb UCID h!per pcopo. DOCal COIO biDi Ibo pn,vida & bipa pw. IIIUllll 
dm ocller qmcoa; 

Dr1ndMlolc M4 ~ Er,-.. Depn,e:ia• ud ~~for 1996. 1995 1111d 1994 
itiata,od '41, 22 I and IOS yeat"()'IICt-yat, rcspeai¥dy, clue ID die Compuy'J iaaeucd capital o.i,c:adi1111a 
ID qpan Its pOWlll La ~ and volm:oa. u -0 as ..s.!ldaall ~ Oi1C1* from acqaisilioca. Tbc 
,rowlb Ill ttYmZ Im nc:rrdod me pOWlll La dq,n:dalioo &ild mmaz;co upesa, wblcll Im ca....s 
depn:d.odc,, a.Dd amonlzadoo upcas< u a pcttl'!'lll,r of.._ 10 dccft:ue co 61 la 1996. from'" ID 199S 
ml a• ill 1994. 1bc Compai,y's rcvaiuc sroWlll -1*"'1 dlt o'IIWlh la die eo11 of add!dnoal NCIWOrk a.Dd 
odltr al!laJ UICU, dui: co I.Q'J il!Wty Ill cm; lldV11D,CC of !m;xO\'l:d llmllOio;y lliicb bl&ber capxity a& lo-, 
(()CU. 

o~ ,_ OpcnriQI IDc.omt uiaased ,,s co s1,1.smlllloD LD 1996 alld 62S ID Ul.6 millioo io 199S 
from S,0.9 millloo i,, 1m. Au ~IXlte of rcvecues. opmua iccoale i:lC'eased io 13", U" &lid 11 S for 
die,=, cxled Dccclbcr 31, 1996. 199.S m1 1994. mp,a!vdy. rdkaltq itc mam,mxu of &be lllli1 cost of 
ICl'Yicc.c1 aDd sdli~ • .c=cnJ &lid .adilllDlszmiwc upcme:$ 4uru.a a period or sismfiam rroWl!I la l'CVClllt:$ &lid 
MOU• 

00- (l,,,c,Dim) ~ ?.fl 

Olbcr 1.acomc. DOl of ocllcr npcma. wu S.3 mWloa m 1996 c:ocpattd co S.9 millloll la 1m. Olbct '-· act 
for me yar cxled Occc:mbcr 31, 1996. l.aclu= a pill oe die sale or a wtlolly owned era sublidi&,y 1"tlkh 
p:vvlclcd ICNk:c co aoo·smqlc c:opaplllc loe&liOIIS. la Im. ocbeJ i=cm: l.acJuded a plD rdmd io Ille 
rao!udoo of 1bc STN ltlCOll)()Qled (S"rn) ~- to 199'. aQcr n;,cme. DOl. YoV S.S9 .a mWJoa. primlri)y 
a IUUlt ol l!ic ll()Gl'Oc,j1u,c c:twae of S6l.S millioo i.:Lttiq ao lllt 1- of di,: $TN ltMSilllCIIIS and aocNed loa 
~Q ~ 10 $TN obliptioas. 

hll.crat tq,a,., Nd 

I==~. oa of ca;,iaJacd ~ i.oa-=d 10 SlS.8 a:illioo m 1996 from $16.3 mlllioo la 1995 &Dd 
$8.S mi.Ula,, bi 1994. !.o=uad 1m=s1 o.pcm,c la 1996 wu primarily die r=Jt of hist,a lcYdl or CIPISfflldi.,. 
dcbC &Dd a;,ital ltUt$ dltougllout 1996 u COlllp&l9d IO 1995. n. Campaiiy'a acqw, ·oa1 of Tckdbl A1x:ica. 
ATS ud J>ACB la::reucd OO!Vlodinc debt by $120 mil1loD m 1996. Tbc pnxa:ds ,'OCII di: Ale o( accow:::s 
rec:cmblc wou,ti die ~ Rllccivable So:wilmlioo Propmi (Sc:cwiimdoll Pro,nm). La die llllrcl a.ad 
Cowill quancn of 1996, wc:rc IIICd IO d<:crwe die OUUl&lldio& dctx IO S2J S.11 millioD &I Decftnber 31, 1996. TIie 
~·, acq,usitioao a.ad cai,it&I cq,a,dlimu durui, 1995 ==-d c,,runndinr ckbc LOd c:a;:,itaJ kaJCs to 
S'l7'.7 mlllloo " Occc:mber 31. 1995, from SIU.a mlllloD ar Oca:mbn ll, 1994. 1'be oll"ffi!w wdJl,aod 
a~ inlrlUt rw 00 all lDdcbccdDesl ~ WU l.2A" I.a 1996. as cca:p&t9d 10 1.20$ "' 199S ud 
7.35" la 1994. Tk eoaic,a.,iy apeca to-, 1-nll a:es dlai< to cbe redlll:·doo oC Cbc ou•mnrtinc bal&nas lln<1tr 
Ille Jlcvolvina Credi, Facilily (Crecil1 Fwuiy) Cot a full yw ID 1997. 

loa>a.Tua 

lDcome Ill~ was S.C0.2 aiilUOII &Dd $16.4 millJQg iii 1996 lllll 199S, rcs;,caivtly. 1.IIC1 a bellefil o{ $2,&.5 
millioo iii 199-l. lDau.Jod ~ cu a~ raulted from 1Jl laacuc i:11!:,c ~ tu n:t ID ) SI m 1996 
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from 2•~ bi 199S ""' aic li>:rcut bi i- befon UICCIIDt la.US for die ,-, oadod OClccmbcr :11. 1996 • 
c:cmpan,d co Ille - period u, 1995. Tbc cff,,c:ow ~ m Elle wu io,ou tbaa doc -, Ale ia 1996 aod 
199S uad - a bc:oe6t ui 1994. prim&rily dz co lbe Campmry's apca:d lldJl.mioa of avail.Ible me opmaiQC 
1oaet (NOu). P'rcviously ,car.nad NOu fDf ftmacW ~ pirpom u... 1- flilly tallzzd • of 
Doe«mba 31, 1996. (So• Nooe 10 IO lbe Comolid•acd F\Aaacial Sc m3.) 

Pnlcnd Dlndmdl 

Pn:!i:m4 divida.dt-- Sl.8 mil1ioa.. S.S.7 millioo ml $5.8 millloo 6:,r 1996, 1995 llld 1994. ,apc.ai~,. u a 
ft:lllk al die clividcod RqUU'CIIICIIIS OD doc COillpllly'I pm\cMly flnc ,,, ~ COIMlllbie 
P,cb pst'e Plmsnd s.oct ('Prt;Lad S4Dct). Dmillc 1996, wriy ID of. die'·' millloa &Ima of Pnfmed 
Slock: 11111 ilin1 c Doc=brr 31, 199S -.-.cued um s1wa of 11¥ Cmipuiy't C- Stcclc. pu \'ala 
s .01 per mm (Canmon Stoct). 0a Scplrmbtr 3, 1996, lbt rmainiDI cbltS or Pfttcmd Sloc:k ,e,ae rcclcmlcd 
by die c-p.ay. 111c coiwasloe of Pftfomd SlOClt will ,-It ua ID &mlll>J avui,a of SS.I mUlloa. based apc» 
dic orip.11&1 4.6 at.i!lloo lb&lu ~ i.D A11:mt 1993. 

Sot 1--S i.tllap per c-n SIIIJ't 

Ncs UXX1111£ l%ictused co $74.8 a:ltll.oo for 1996. S50.8 llllllloo fee 1995 aod S6.a mll.lloo for 1994. 1- oo 
commoaacocl: was $72.0 millioD. S45. I milliouod SI .O mWloa fof 1996, 1995 IDl 1994. ac.spcctivcly. 

ror die yctn c,4cd Doccmbcr 31, 1:996 aod 1995, die carmacs pu - ilw9 - ok,.J•led II DCC 1-
bcforc prefiomd dividciids di...scd by die -cpad -. -bcr of - ..__ F« 1111: ,cat aided 
Dcc;cmbrr 31, 1994. lbc c:aniicp pc:r CCIIIIIIOG lllart won almlvrd u d¥ l:xamc OD - sroct dMdcd by 
die weiJlmd Mna1! aamha of-slwa.. Tu die yean c!ldcd December )I , 1996 111d 199$, die wdaJ)ll,d 
~ aumbcr of - ~ iDcladcd lbc ~ CiOG\'omc>ll of A11Y P'lckned ScDck ti- -+1 
clmul& IS1J poi.ac ia die period. iaoo 12.1 miliioo thucs ol Com:.- SIOCk. 1'« Ille YQa CDdal Dacmbrr 31, 
1994, Iba: aS1UIDCd ~ of Ille Ptdcncd Scott uao Commoa Slzxk wu ad!lded ~ Iba: weipitd ~ 
aumba of czm,a lllarcs u Sid SIOclt - llld-oluii¥C. For all ,.ear, prwcUIIOd. c;_.., S11Xk eqmval=a 
.._-c rdkcud i.D Ille wciaJia..d avcnec DlllllbcT of commoo s1,ucs asiq die a'CIN1y :l«k ma2iod. (Sec Socc l co 
doc Cooso!idattd Fi::m:ial S-..-s.) 

UQUU>ITY A.'1> CAPITAL RESOURCES 

LCI ~. Ix. is a bo14!.QS complll)' aod CODd'ocu l!s opcnlioaa ciwup 1., dina aod i.Ddin,c; .. bolly 
o,o,..s ~ LO SPC I, Ix. ($PC) Is a '"1lolly o,r,,IICd l:ltlddiuy of LC! &ad fadlj- tbe S.OmrinriOQ 
Ptopm. Esa;,c ii. cauiA limiced ciram:.nan::a, Sl'C Is subject 10 CCffliA coo:tattml pa:llu"b\DoQa COllCU1Wll 
lh: paymc:at of clivideDdl &ad !be makllli ofloam &ad advuas IO LO. Tilc,c art. bowevu. IIO rcsuicllo::I CII cbe 
'C>O'ormall of osh -tlhiD die rcm.aJ.:ida of die comoliduo:I f'OUP. I.Ill die Comp.a:y'1 di.lc,m,O'o of,., llq\lldliy II 
ti-,! oo lbe COCIIIO!ld.ued lf'OCll• Tbc ~ IIIUNtU us liquldlry baMd OD osb !low II n:por.o,d ui Its 
coasolidved --.:ms of cash !lo-. ~ . the ~ don we CMhu opmllmw musurcs. u ouwlXd 
below, IO lllilDqC !IS open.dom. 

Ca.a. no,.. - Op.-ulna Ar%1Yliles 

Tb,,: ~ ptOYldcd Sl03. 7 mill.loo of cull tram opetlliocl. wtiicb i.Ddl.lda die proa,cds of SI U.O milllou 
from 111c Scco,1:1qt1oa Ptoii- roe die rear CDdod Ocamhcr 31. 1996. Cull pnrtldcd &am opalliom, 
a cllldina l2ao p-.cda from !be Scairidudoo J'logrlm, WU $184. 1 mil!ioa.. compmd IO Sj).9 mWJmi md 
$38. 1 a:l.Uloia for 1995 a.ad 1994, rcspcaj"'tly. Tb,,: ii.max 1111996, aa Mil u In 1995 a.ad 1994, is d..c a, 1M 
sipi&oat aroW12I i.o tnalQCS &Od ua IDa::cmc b Iba: periods, u 'NClJ as lmpro.ed ~ of-ma 
capiaJ &Od swa,:r cash c:oll:cdom 4'.Jrlog I 996 wllcll compem 10 1995 mS I 9C>4. 
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Cd! flawl - ~ Ill Aclhitiis 

nc Ccmpuy 1W ~ lu p,wll) IUUel:Y witb bocll apical lddidom ml acq,ai.sicioGI. lo 1996, tbc 
Compcy cpem \, 144, ) mlllloo io capital e,q,eodimn:a m acqwrc addioout cwic:.'ulli. inasmmioc aad 
dmrihwioD a;,adry, u -U u to dcvclop i.a!ormadoo sys:cms SlllJPOC'. Capital cspe,,dlaua la,;n;ucd s.&7.0 
millioo i.o 1996 wtiea c:ompan:d ID l99,. allCI IDrn:uiod SJ I. 3 m!IUoo lo I 99, wllcl compued IO 1994. Tbc 
c-pu,y·, ~ of Tt.ledlaJ Ameria.. ATS aDd PACE.» ,oc.U II odlct ~bl, aam, rawu:d iz, cbc 
mc of StlA .• 6 millloD i.o cull for tbc year coded Ocl:aDber 31 , 1996. lo 1995, rht C4mpall)' s:pe,11 S66.• milllotl 
co acquire ere; allCI S97.3 millloo for apiw additiom. lo 199', die Coai;,my s;,m S7.9 mll1ioo for acqulsidmu 
....i S66.o Gli1lioll lbr apiw crpe,,dlmra. TIie n:malDia, ~ ... acuvidcs io 1995 111d 1994 rt1lcct cbc 
paymc,it for die UIYCSIIDCDI Ill STN. 

cu f1o"1 - nnaadna A.isl ritlcs 

lo 1996. ftmrrl111 ac:dvities a.sol a DOt $34.S millioD. Ouriq 1996, tbe Ccmp,Dy a~ ae1 bom>wiJir ot 
tlO. 7 miUioll Ullda hs debt qc=xm. ID fund it1 acqubilioi>s allCI apiw a~ aa dirvucd in 111\-=inc 
aaivuies, above. The mt bom7was wae olfsa by tbe S 112.0 millloo io proceeds pn,vi.ck,d by Ille ale or 
laQWIQ na:ivable pwnnm m llli Secvri!iz:alioo Pro,nm • ..-hld, were med io pay down -nrfinc bo1aDCO 
-scr cbe Crcdil Fciliry. lo 1995 and 199'. &.oa,,,:io, ~ pn,vlde.d a aa Sill.I mlllloo ud $67.) millloo. 
1upcai,dy, prim,arlly ftom ~ llndu tbe Cn:dlt FWl!ry 

IJs Fc.tK-, 1996, cbc C4mpo,,y obuiDod a $700 mlWoo c....s., FacUry wlt:11 • s:yD4ic:u.t of banks, wtilcll allows 
Ille Compaoy co t,offl)W fw><U oo a dally basi~ M a result, Ibo c-p.ay u.scs ica available ea&b I:) r:dace cbc 
baWce of ill Crcdlt Facility Uld mai111im DO Cl.lb OD b.aod. Undu rhr; Crcdlt Faeiliry, cbc c-pa,,y bad S21'.0 
millioa ud $260.7 millioo oulSWl:llJlc u,d SIO.O million and s 10., mlllioo iuavul f« lmas of mdlt issued 
for vuious bu:si«ss cm.am. u of Dccrmber JI. 1996 1111d 1995, res;,oc:o,,dy. M of Dee=,ber 31, 1996 aDd 
1995, roq,eajvely, the Compaay bad S47S.O alillioa a!ld Sl7&.9 mill~ available: W11kt 1be Crocln P..:illry. 

Tbe lmOWII 11w u,, be bono"'1>d wxkr tbc Credit F..:ihry Is mbjca 10 mlllCl!oo butld OD the OIIIS'>adia1 
baLwcc be~ Jome lO, 1998 umlJ maimiry OD Ma:c.b )I, 2001. lb,c Ullel'CSI t&IC OD lbe debt -..dio, is 
vamblc bacd OD tcYml illdices. {Sec !'<oci S io cbe Comoli<wl:d Fi.om:ial Scarrmm, ) Tb: ,ocir;llll,d ..-.:nae 
imm:sc raa OD Ille dobc Oll"ltlodia, UDdct the Cn:dlc Faclliry -..a-c 6.09S &al 6.SSS oo D«:anbcr 31, 1996 and 
1m. rc:ipcalvcly. lbe Cmlil ndllly coawm Cffl3iD lwln:e sheer. ~ cadi no-... ca;,i1a1 apm:lillltC 
IDd nt;a,d,,.. COVC'IWII requlrcmcccs. As of l)c,cecbc:r 31, 1996, lbe Compairy wu iii CXllllpUaac,: wilh &II --
lo Stpl=ber 1996. :be Comp,uiy C'IJl::rrd lnio !'Ml ~ di=ioDary lilX o( credit~ (1ms of 
Cm!i1) ..;th c:ommctt:w bmb f'ot • IOcal of SSO mlllloo. Tbc l.incs of Credit provide Owblc Ilion-cam 
bomr,wi.oJ facilities ai compcdtl•c ru:s. As or Dc:,:mbct 31. 1996, sa.o million v,u ouut11\1iac oc tbe UDCs of 
CrcdlL 

lo A.qlm 1996. lhe Company cma:d ii= Ibo Scauid::adoD Pro,nm io 1Cll a ~ owa:nlup lmucsc io a 
dc:dDod pool cf &be Con,po.oy' 1 md.e - nalv&blc. Tbc Compa,,y C,LD all lll UDdlvidcd illcrtal Ill a 
,dcaipall::d pool of - ~ OD lll OIIIOilla basis IO ma1ma!.o d>c ~ i.1111::al up IO doe limit of 
SUO millloD. M of Dcttmber 31, 1996, Ibo pool of mdo acc:oumuocdvablc d:>&I u available foual, cowed 
:lppfOXizzwdy $120 millloa, aod d>c IIIIOIIIIII of r=ivablcs sold coal:d SI 12.0 mil1lo.J. 

Alllioosb lhe Campaoy bcllcvcs ic tw sutllclcm openda9 c:IStl no.... aDd avaibl>k bomr<wlnc apadry io 6md its 
=rent opcmloas &ml amicipMCd ac,iQJ ~ . die Compa,ay coc:fro:s ID cYll1IIIC oclla' somtcS Of 
6111cria,. The Compuy Im filed a sticH rqimiioo sn•crncm voi!b die Se:urilies ml ~ C-imoa. 
.,.j,lcl, ~ allow die lsmallce o( S300 millioo of ckbc a.ad/or equity xcurili:$. Tbc Compally Ii.as - ya 
decmnined ..bc,o 0< i! uy - capical finend.., will be complclCd. 
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Capil.al IIIR.eqo-cllitW-US 

Ollrillc 1997, Ille Campuy cspeaa dm ia ~ c:caml- for a;,iQI ~ (cvhP"itia 
acq,:imioas) will mcteW from cbc 1996 lc¥dJ 11111 - d S 1 N 00 die Comp&ll)''t posnpbM: .Id lnalllt 

~ nca apcai ~ an primarily fcc sv,iKlllq IDd •n1MZ11i•sloe fldlldcs. 1llCboloC7 plltfnma 
ml ir,9 i» S,.- JPPliadonc III ldd:ooo IO ill ooao!li ~ req,ai.rrm, dla ~ wnd imo 
u a,. a ia Fetir,my 1997. ro alftld ill N-lc. nla-=i- wW mead cbc Cc,apuy't libcr~ 
~ by- 3,100 rw: miks, IDd ii crpcclrld to rcqwc ca;,illl apmdimrc:s of apprmlmaldy Sl20 mlllloo.. 
illcladiq eqllqllllCIIL 

n.:: Campuy bu rtli<:d v;,oo s:mqlc ~ u oae - of npendia, ha --'. akt ud ,crvicc 
in-c, ud ~ , rm Ille-,. nc Campuy cYIIIWa ada pocmial acqaisldoo ID • ir la 
s=..~ 6s ,.\dlia cbc Campuy's ,rowdl. opcnri. mar,ua 11111 IIICICDC objcalws. nt Compuy ap«II 10 
COCllimc 10 IClilldy csplori poit:ali.al acqo;sioo. 111d may ma ISD cti1otsrions from ~ IO ri,x wida pocaml 
acq,,uicioo Cllldidat::s, but lbcn: QII be IIO _,_ clw doe ~ will be able ID cmcJ UICO or c:omplClc 
acq,,uitiOII ~ OIi a=;,able Imm. 

111 ~)' 1996, cbc Comp&ll)' cmcmi im> r..o ~ •&•""""41 will, a ctwd•pan)' salCI 1CC1K &ad ID a15liuaf 
plltY m dliJ IJ'CIII. lD coos>dmtioo for .loe -.a c:alCUioca.. • ftll III adllaivuy ml ~ pnMJioas 
11a 111c ... ..-.-. doe Coa:po,,y 1w m.M1e-, w1 nw:z pa,-oo vu1oas aim= c1a1s - 11Mt&1 ~ 
ID xcordur::e wilb cbc !WO ... - . Ccn:alD of lbcse pl)W ft conri SIM \ll)OO ad .. r, N of ddDcd 
~ ~ The Compuy bdieva dlM «11e,e pa,-=, if requi.n,d. a11 be ftmdcd by opmriom or 
botTOwi:ii a,paciiy IUldct Ille Cndit Fadllry. 

Ouriq 1996, Ille Compaay aecucr:d lcw liJWWWllD for a DCW corpoatc laadquanm 111d ID addiliomJ faciliiy 
for DI opmlUl& Sllbsl,diaries. 'Th: cap,cmc,x for cbc WW COfpcnat ~ ~ IS I dm,e.yeat npmriq 
~ widl a mui:n,o rcsi4aal ,,.aamee peym • cbc ml ot doe~ iam.. TIie ••mai& lor die bcility fee 
Ille opmaiac IUblidi.vw ii a api!al !cue. <>rmpenc:y fol doe lllbsidluics' fxilicy will ~ iD ccld-1997 &!Id 
aced for a IS-)'Qt &cm. (Sec Noc 6 ro die Comolidato1 nmacial Smcmcnn ) 

'Ille c:-;,.:,y b.u apc,ma,u will> ccttaiA ~ c:a:ricrs. l.£C$ a.od chi,d.potty ¥C1ildaQ 10 la.x f.a::ilida 
r« orici-io,. =mlnariQc a.od ~ IOMoCCJ. 1bc:oc ~11 IUIW~ die ccmpury ., m.aimlD 
mf~imnm ~y 1114/or amiual bilwip tmcd cm -,c. Tbc Compa.ey bas mec and a~ ID rm 10 moci 

~ minimum 11S11t ~ . The dwd-pany curic:rs iacJ1ldc WorldCom Nmoorlt Savkel. ~ cllb/1 
W-IITd, Sprial 111d Met IA addbloo, !be c-c,.,,y 111a ac,vic:a prV¥idc,d by cxll lBOC. GT! &lid odla -11cr 
l...£Cs. Tbe Campuy c:uncaly bu OQC sipifiao& ooamCI v.ilb a rmrd-pny atria. SUbjea IO die abilily of U 
c:arriet to _. lhe Company's cp:niioml RqQircm,:ms. Ille Compaoy ii oblipied to ,w lhls camc:r for a 
acuitlam ~ of ICMCCS dial !be Coc;,uy provjc!Q lhlou,h irs leased facilltics. Tbe amou=s pa)'1blc 
wr:kf dm coaaw;i. ~. iq,r= k:ss tlllD 10, or die Company', rc,,cnuc on ao &.11111W buu. (S-. Nolie 1 
ro lhc Ccmoliialr.d F"-.aci&I So_,..... ) Tbe C=puy 1w ~ la l\c:iwart ro ml:rimizt me lmpa.:t oc 
i ll =-rt of a ,avb failure by Uf'/ ~ catric:r aod 1w cs:abllsbcd C4~ pl.ms 10 rcrOQIC tnftlc: 
u qvldly as pouiblc i£ a ICtvicc fail~ by a lhinl1)Ut)' anlc:r ~ oca:r:. Aldloup CIOtl tavicc faihirts t:tm 
lhc Cca,puy bu ~ !Yvc t,o.,, coma.d Ill a rclad>dy Slxln rime period. a c::atUaOpl1ic tet,,Q !al.Ian: 
could im.mupr lhc pmvu:too of S<rviu by botb lhc Company a..s ics cocnpaium for • kc,lby WIX pciod. Tbe 
ruroruioo pcnod tor a awuopbic S<:MCC fail11tt w,,:,oc be n:uooablr d=rmlocc: ~ . acllhct lllt 
~ DDr lhc IDdusay 1w apcrlm:cd a a.c&SIJ'Ol)llk IC1"ice tlihm in ics bi.Jiory. 

Tbe c-p.ny 1w boc:D aamcd » a dclit-od&al iD various llriprio,, mal!Cn. ).fma,c=m iDlald, IO vi,oro,ul1 
defend lhcN OWQlldla, d&imJ. Tbe Company bclicvca ~ it 1w adoqu&tc accrued lou ~ a.od cbal 
cwm: pm:lla, or cbttu::lcd lidpdoD ma::m will 1101 blvt a amtNl ~ impact Q!! die Compuy ' l ltSUIII 
of opmoom or !1mnc1.aJ CODdldOD. (See Nou , to lhe Comolid>ud Flm.n.:iaJ S-.) 
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Report or Man2gement 

TIie ma...,..,, m ot LCI ~- lie. ii RSPQIZSl"bie for cbt Pf"P'PDOD or <Ill iafoanarlOD bdud!ac lbc 
6am:i.al md tdamd IIICIS, !DcJ1ldal ID mis Amal Rq,on. nc ftlUCbl cr::rmern llavt bee 
prcpm,d la CNfrcml,Y w!dl pm.Dy KCq,cad acxmnri "I pdllciples appcop,wa ia dll cb , 111d 
m:hdt IZIIINIIII bad oa 1111 be jnclp,m o! m•m1 r N F!IIUICW Wormadoo ixludcd ~ ia 11m 
Armll Jtq,an Is condszrm wldl dlclC ftmDclal suicmcna 

la rccoplooo o! lta rap,mibUity foe die iwcrilY Mid objeaiYIIJ ot daD ui die baDc:ial aer m•N1 
ma1rnirw a qarm ot l~ wx:n·1nrio1 CODa'Ola. 'Ilzi.s sys:caa bal bec:o -raNftW ., rm. ~ rue P+­
limlls. 11111 arm a= ~ dial a..,,sanions att pn,pcr1, IIICOl'daS ml, aa:ad la aa:arcuat ~ 
~ ·1 w dl • ,. OIi &ad elm ac:co11zrina recocdl pRMdc a Did toimdadoa !J'ID 1llllkll IO prtpUt die 
6.aaacbl sn :vs Tbc .,..- ii flll'PONd b)' 111 Ulla'DII PldltiQI flaaoo ..i.;d, - die clfa.ai. aw or 
lmrmal comola md rq,ora ill bSillp IO m.w,=,aa duoapoul die )QI. II ia RCOl,Uia,cd cbe& ao ~ o( 

Imam! ~ CUI cktccl md ~ all crTOr1 111d im;ala,itics. MIJIICCilllCIII bdw,w Cbal die ntaNbW 
syS1C11 provida Ill ac:cepcal)lc blWICC ~ ~IS IO be pllled llld Ihm RIiied com. 

Tt.c Comp,,,y's IDdc:padcat publlc ICCOLIDl:IIIU arc capccd IO CXP1tSJ III Ol)illioD oa die ycu<Dd ftmncW 
so-ma /u pan ol ibclr aadll o! lbe Compaz,)"s 1996 baDcW RllfflYNS, Ibey coasidtrcd die Coinpaoy·1 
sr- or im=al cooaols IO t.bc - 11,cy dccmcd acccssary IO ckta'mim die camre. limiAc md CUC:il o! l1ldr 
mt 11:m. 

Tbc A>ldit C'ommiRCt of die Boud ol DU"eCIOII mtiea rqlllatly witb Ille illdcpcadclll put,llc ICX'QCJJPIKS &Dd 
mwcm io tcYlcw lbe work pcdocmcd and to CDSDrt chat CJCb is properly dlsdw&il!& ill rcspaosihililica.. Tbc 
ladcpcadclll pibllc aa:c,,•mou lla-.c Ml Lad free access io die Audit c-i·aet. ,. .. dloul lbc pn:,m:c of 
~ . IO dlscusr die -.Jes ol tbci.t mes, ima1IIJ acccuntiDg coaaolJ am! ~ 
rq,onio&. 

J~ A. La..-rcacc 
'Sc:aior Va Praidcnt -
f"uimcc am! Oc>'tlopmc,t 
.and Chic{ RiazdaJ otlic:cr 
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Jeffrey R. YollDcylClll 
Corponu: CocaoUcr 



Report oC Independent Public Accountants 

TO THE BOARD or DIR.ECTORS .U.'D SHAltEOWNDlS OF LCJ INn:R.'1.4 TIONAL, INC.: 

we ta..YC llldilCd Ille ~ comolldalled bwtU dleclS or LO l.mamdoal, 1i1e. <• Ddawm 
cm-poadoc) aad tDbcidiaria as of December 31, 1996 aod 1995, &Dd tbc rcl.llcd comolidared m= z or 
oPCl'IDOIII, ~ · equlry ux1 cub llo'*S felt cac:11 or die lhree rcan ill Ille pcrlod mScd Dca::mbrt Jt, 
1996. Tbc:lc IIIIIIICW snremmu azc Ille respoimlriliry or cbc Qimpaoy's ~ Out tap011D'billiy ls io 

apras ao opi.cioo oo dlcst ~ S'lrr:mcna hued oo om ma. 

We eoodla:d out .....Sa ill w=rd•noe wilh ,-nlly o=pcrd aoditiQc >Wdards. 1bose amdanl4 req11in Iba! 
WC pwl &Dd pc:rinm tbc axlit to obcaill ~ WW'2.DCC 11,out wbcl.bcr :h,: li.aa.aoaJ IIVl:mCDU ll'C !n,c o( 

maima1 missmcmcm Ao audit tDdllda eumilli.Da, oo a ctS1 b&N. c,,idm:c sui,pon!na tbc - 11111 
dlscl0$W'U ill Ille dmix:41 Pl'm>CT'CJ, All 1111111 1iso illcllldee Weal~ lb: aax,amin, prindplts llllld ml 
sip6cDI esimwa made by ~ as ~ u CY&ttw:hic clle oYC:r211 ticai,c:i~ mremcm pmrmd~ We 
btJ;c,,e di&& our l>ldJII prcMde I IT> tomblr bids for Ollt ~ 

le °"" Ol)inioo. lbc limDcw m •cmeno ~c:md 1D .t,o.c Pfaa11 bitty. lo all m.uaial iup«a, rbt lllwx:!al 
cuiriaa of LO IIKrmnoml. IB:. llOd subslcli.arla, as or Dcc.cmbcr 31, I~ and t 99S. &Dd die n:su.111 of tlldr 
opm.cioos mi as1a nows foe CK.b or die rh:t:e ycan ia 11,e period eadod o-mbcr 3t. 1996. ia COll!ormiry with 
ic,c:ally accepccd KICOllNiag pru,cfpks .. 

Anbcr >Jldcl1cil UP 
Washlaitoo,. O.C. 
Fd,nwy 6, 199'7 

IJ 



LCI lotemational, Inc. 
Consolidated Statements of Operations 

For Ille Year~ Dea:mbcr 31, 
1"' 1995 1994 

an- S 1,113.1 $ 6n.9 S 464.0 

Coll ot Semas "1.] 396.l 274.3 

Grolllfarcla .ta.7 276.7 189.7 

UJ.7 150.1 102.7 
0.5 44.0 36. 1 

tC3.5 S2.6 ~ .9 

Odlcr ~ ) bpemlc, NCI (.3) (.9) 59.a 
1-Ezea*. Ill« 21.S 16.3 a.a 
'- (1-) BdOft 1-Tu:a 115.t 67.2 (17.7 ) 

la:ome Tu ES;pelm (JlcDefil) .O.l 16., ~.5) 
Ncil1- 74.8 50.8 .i 
l'td:md DMdt:ads u 5.7 s.a 
a-ooc -~ s 72.1 $ 45.1 s l.O 

Eanlap per Ca =~ 

Primat s OM $ 0.63 s 0 .02 

Flallr DUiud s o.u s 0.62 s O.Ol 

Wei&Med A~ Number ol C-S1mra 

Primary 17.J 11.0 65.5 
l'ully OUur.cd 17.J n .1 66.7 

'1\1 _.,... - .,. .. ill'lftl pm<;f- -
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LCI lntemational, Inc. 

ConsolidateJ Balance Sheets 
(Ta JlllOOltl) 

Clllftllt ... 
Tade ktioma R.sdvabk. Less Allowm:,c l'lr Douhd\11 ACCOIWI 

ol $23.4 1111d S9.I b 1996 1111d 199$, Rapa.Ii rely 
em- DtZmd Tu Anas. Nee 
l'rqllid$ ad O*:r 

Toal Canas Arm 

s &S.l 
41..t 
1'.4 

uo.s 

JW 
W.l 

(In.I) 
3CU 
sa, ... 

s 161.6 
23.1 
19.6 

204.3 

3S1.l 
90.4 

(181.4) 
266.7 
3$.3 

302.0 

TOQJ Ami! S '50.0 S m., 

IJ 



D brll, 
1995 

I ltH!the ad 5hr wcwtl £1uit1 

Onwlbtwtfe 
Ao:oma Payable S 31,l S ,11.2 
l'll:ilily C-Amllld 11111 Psyallle W .t 66. 7 
kalllCI E • 11111 Odw:r=---------------..,.S:S:::;:..J;.... _____ 22.:::;:.:0;...._ 

TOIII 0mm I tebff'lie nl,4 1%7.9 

Ollla' [bh'lt'w wlDd'snd Cndlb " ·' 26.0 
Coma h tr &ad Coacl IC CW 

Slaearaoww~ Eql*J 
Plcland SIOCK • A•.a1D11111Mxlzi od4 IS Sba.-a. ISJIXd &lid 

Ollllnn1!nc 4.6 Sima bl 199S 
C r S4ock • Andi I ... t JOO Sima, Jaucd ml 

Otnnndlnc n .s Sima bl •* 11111 AudaorimS 100 Slwcs, 
I....s ml O Goe 6,U Slbarel m 199S 

hld.aa Capial 
a.au.tr...,, (I)d5dr) 

Tocal Slwwu=:a· Egaity 

16 

s tst.t 

.6 
291.11 
(611.l ) 
34U 

s m.• 



LCI Inttmational, Inc. 
Consolidated Statements of Sbareowners' Equity 

(In IIJIIJotu) 

P1•fo1ed c.-
SIDd: SIOdt 

RI f I Tow 
S.01 Par 111111:d 11111 S.01 l'lr l'l'ld-la Eanilp Sbata,•aa' 

Value 0 u fi!!I Value Ca;ical (Dc&il2 !ll!lllcy 

~-1) wlt, 1ffl Sll5.0 $1. S S .6 St9S.O $('11.$.l) U9S.3 
l!i:aplO)w Sad: PwcllaA 11111 

Blada ol OpdoDI/Wunaa, 
illclldac lldled Tu 8adi .. S l.l 2.1 

$TN b:ciocpoa-.d ~~ .) l .O ).0 
OClla ·' .4 
Nct1- 6.1 6.1 
P1 I I Divldalds ~5.1) {5.ll 

BaiaMII Ill De, wlt.1"4 su,.o 59.3 s .6 s:200.S $(114.3) DOI.I 
.a.cqainrt • of cro. hie. 4.6 93.1 93. 1 
~ Stock PUidlllcs 11111 

Eutdll of Opd,oal/W~. 
Jrhwhc lldllal Tu Bcnd5t ·' ,.a , .a 

Cam:aioo/R•I I cioa of 
Pireemd S4ock ( .)) • I .5 

N«1- !0.1 !0.1 
P I dDMbds (S.7) (5.7) 

..... I) h r )J1 l"5 s 114.S 64.4 S .6 S291.9 S (69.l ) s 3'4.J 
£q,loyoe S:oclt Pwdma 11111 
~"' OpdoDI/Warnm. 
JrbadlQa ~ Tu~ 1., 1'.t 14.1 

Ccaw,mm,11e1 I loo o( 

Pmma!SIDCk (11".5) U.I .l 11.U 
!Na1- 74.1 74.1 
1'mand DMdaldl 11.1) (l.1! 

Balecalllll) ts 31, 1"' s 77.5 s .a SC7.l s u SGI.I 

n. : v-.--.. i...,.i,..,.r111w-
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Propony. "-aad Equlpco.-
'Ibclc Ull!tS are SIiia! Jt cosc or Jt fair marm value if obmDed u pan of .., a:,quiAdoo. Conm,acdo,a COIIS 
udlxle mucrial. labor, illla= aod oYaiJad 6:it cmai,, ,:um1 and paytOII R1ad c:osa. Propcny, plalll &Dd 
eqaipmcci u ol'Demnbc:r 31, 1996 .ml 199S, includc:a !!Ir DCC boot .a!ue of:S9.3 mlJJJon amt SIO.l mll1loa mr 
a capiiali:ml buildilla !me for die Company's opcndfta ~· badqaanm. Romine repam and 
mil-of pn:,pmy &Dd rtpla( em m, of =- ilcllll uc ~ IO Catl)CmC u imarmd. l)qftcialioD of 
bllildlllp IDd tqaip!Delll Is provided IIJi.o; die c:omposhc mcdlod owr die csrirnartd ~ u- or dioe mca. 
1'bc IXISl or cqu!pmmt saind ill die ordioary - or bus!-. lea prc,:o:ds. ls dwpd to am-·tarut 
deprCl::!alloll ne apiallzz:d bu!Jdlca le:ue is lllllOllited oo a saalplint buia. ova die = of die 1c:mc. 

Tbc csdmwd depreciation and amotrizalioo periods by wa type m as fo1lowa: 

Fiber Opoc N~k: 
~ PlaDl aDd BuildiJip 
Trarsmlslloo. Dlstribuboa 111d Swiidiiq 
Jmt, l!d06I 

Tcduioloa Plarfoims 
laf«m>don $)'SIICDl1 - lul~= alld So~ 
GcDml Office Equlpmom 
Capi:alit.ed Bwldiaa wse 

Es:cal of Ccat onr Net Aaeu Acquired 

30 
JO 
) 

s 
3.5 
S • 10 

15 

&cea of ~ aver aot wcu ¥qmml (&oodwill) comiN or tbc cx=s or !be oast co ~ ui CDliq ow:r die 
cstimred fair mmt ~ of die - usc:u acquln:d. Goodwill Is monhcd oo a JUIJp-line basis aw:r 40 
yeais. 'Ibc Campaay cood.nmlly ~- wbelber evems ml~ have oc:camd dl&I IDdlcalc die 
=mllUII csrimued lllefu.l li!r or goodwill may Wlffltll muioa « llllf die mnainiic balance or IDQdwlll may 
- be ltcO\IUabk. ID C'Val..uiag wboetba ,oodwill is IICO\'ctablc. me ~ cszmwes die sum of die apeaed 
Nmn: calll llows, undis::011mod 11111 wldlolll imaesl c:bar,cs, dc:rivtd from IIICll ,oodwill aw:z its ttmsiaiJia lik. 
Tbc Campaay bdieva dw DO rucll lmpai,mcm abud ai l)occmbcr 31, 1996. ~OD of ,oodwlll was 
S9.2 millloA, ~ .o mlllloo aod n.a milliao for 11M: yun coded Oca:mbct 31. 1996. 199S uc 199'. rcspccd\'dy. 

Oth«A.s.1& 
O!lla useu colll!iR or ctebl ~e eosu. rii!its of v.'ly, cww:ier lilu. l!Oll.(Ollll)tlf ~ 1114 ollltl' 
de!med cotU. Odicr useu u or Dcc:cmbcr 31. 1995 illduded a m de!t:rred cu - ot sa.a million. Dellc 
iu1IIDCC c:osu m amon:iud cvu lbc Ute of tbe sppllablc debc qrem1a11S. lllgbls-or-way aias att amon:!ud 
ova Ille~ of tbc ~vc a,n,emt11U. Cu.stoma lists and DGD~ >&•teWDts are lll>Oliizcd = lbe 
csrimncd lift or comnc11m11 of me.=u lice or~ qta:m.."tll. 

O!bcr I hbiUtfa ud Dd'and Credits 
Otbcr llabllldec aDd ddcm4 cndr.cs primarily !ndu4t loo&-= defmcd illcomc ~cs and Olb.cr ~·= 
UalrJitles. N o!Dccembet 3\, 1996, oct loq-cerm de~ tu liibilltics or S.53.4 mWJoa v.cre iacJudcd ID otbcr 
liabilitics am! deli:rrcd Cffl!ll$. 

R-ReaopltJoa 
Tclcc:unmnnicad°"' ~ arc ~ "w services an, piO'\idcd led aie oct or eslim&ied aedict aDd 
uncollc,:nble 11DOW11S. 

Act,er1kl"I C.. 
::-S Cot advcnisin. are upmscd as iDCWTed witlwl tbe 6,caJ )Ul, 

20 



1-Tua 
The Com;uy folio,.. SFAS No. 109 • A,-iorina f'or 1-Tues. " (Sec Noa: 10.) 

Wfilbted ··~ Numw ol c-- Sbuu Md Eamlap per Commoo Shue 
TIie weiilitcd avm,e rmmbc:r of common sham =d to calail~ eamio;s per common ~ iDcludcd the 
C-p.u,y's CommoD S1ock. pu va.Juc S.01 per lllarc (C-C S&oclr:) and: Common Sc.ock oquivalczua. Cttnrooo 
Su,ck c,qv.ivaltlll3 ilicr·dc Common Scoclc muablc p...-m IO -1< ~ IDd Commoll ~ wm:am:s. ~ 
1996. ,.,btmri,Uy &11 or die previously oa-ncfi·a s" Cumu.l.ui..: Convcniblc ~le Prtfi:md S1ocJc. 
pu value $.01 per sbare (Pn:{med Stoc:11:), WU coavened Imo Colllmc7ll SIIOCk. for 1996 ml l~. die wdpzt.d 
avm,e aumbcr of commoo slmes iDcluded die --S colMDion or Mr/ Prdmed SIOCk me, OlttlQndio, 
dariq IZ!Y poim iii die period. 1n 1994, !be ammiod covvmloG ol lbe Prc:6:ned Slrxk i.aro Ccmmon SIIXk wu 
adudcd from die ~ .a..:DS,C mimbet Of CXllllmOCI llluC9 U IUCb lfOCl: WU a.nci-<lltudve. Por all y,:1ff 

pn:.cmz:d. ouaa.adlna aock opdcm and CommaD S11Xk WV11111S were n:flcar:d In me wei-ltd avca,e IIIIDba 
or common stwa aaq !be crc:a.swy =ck mcd>od. The c,rimuy wcialucd avmp aumber of cammoo W1'$ was 
calcul&ICII usiq die •..:rare dail1 clolinc pric,c of die Common SIOCk ror !be period. ne fully dllm.ed wtiaJ)IIOd 
avmet 1111mbcr of commoa slw'ltS ,... ctloellffll1 usiog Ille higher of tbc c1ld of w period cloruig priCt or tbt 
Commou Stoc:t or die a, ~ d.uly c.lowli pric.c or dM: Commoc Stodc. 

Fof 1996 and 1m. c:amilliS pci: camuoa sbare m calculalcd u DC1 i1lCOZDC before pmcmd dividends divided 
by che wcipud lvtflllC aumbcr or commoo sbares, u dcfiaed >boYc. Foe 1994, emiinp per common slim an: 
caJ,;ulatcd u die income o,, :ommoo aoct djvidc,d by tbc respccdvc wdihtod avc:a,e =bcr of common slwu. 
u aJina:i abo,,c. 

Fair Val"" ol Tinudal ~ 
1bc wryi.ca .111110W1tS of cum::o, a= 1111d lial»'Jicia ~ lbclr b.!: rmrm value bccau$e or Ibo: shon· 
1m11 ma.ail)' ot lbcsl. l!Jmldal imlrumeals. TIie flit rmrla:t valoe of loa,-u:nn dt!K ls d:uawed ftanJw:r In 
Noc.o ~-

Cmx:mtrm.loo o1 Cred!l Risk 
FIIWldal Lamumem rJm potmhlly Sl1l)j!cl die Compaay io coacemnriO'JIS of end!, risk cocsist priadpally or 
=le ICCOWIIS recdval)le. Tbe risk i, Umitcd d1lt IO !hi: mrmbc:r of mum ,:gmc,ics, tbc iarce mimbcr of milies 
CUlll>risinc die Ccmp.oy' s CUStOal<f bllC and die dupc:tsioa o( !hose cmirics IC'OSS IIWI)' difr.c:n:Dt lnduwics and 
,cocraplilc ~ As of Occanbcr 31, 1996. II.le Cornpacy had DO dp!Aam coDCCll:l'lllom of credit nu. 

~ .. 
Ccnala n:cwsiftadom have bccD ~ co the C01>$0lidaud 6naocw =aits for 199S and 1994 to conform 
with Ille 1996 ~ iioa. 

Aca>u.al.i.oa ~ Noc Y<1 El!'cal'l'C 
ID 1Wll: 1996, me F!<WldaJ ~a:ounring SWldards Bcud bSDed SPAS No. 125 • Accou.cdCjl ror T12mfm ml 
Sctvld!la of FLtw,cW Assitu aid £nl.n~ of lJllbill!lca. • SPAS 125 is rcqclnd for fiAIA.-w -=em 
for asal year, bcglmw,a &!tu December 1,. 1996: earlier ldopdon ls IIOC pcrmlaed. lbe Socwid-wioo Prciram 
wu un:aurtd co comply with the prov!s!om of SFAS 125, w!llc:11 12M: Col!>pany wUJ adopt In 1997, m3 
=rdiogly, die Company docs OIOI exp.a Ill)' dgnl&act Im;= co lcs reswu or open,t!ous or fimndaJ coodldoa 
from tdopcioa of tblJ 11>tm>rn1 

3. ACQUlSITlONS 

TIie Compsny bas suwlcm=cod growth &om iu hue business whh lCYcal sU1icgic ac:quisitiocs. E..:h 
acquisition o,u tile Lw three yca:r, wu aa:oum.ed fi:,r u a purch2si=. 

I.II Jurit 1996, the Compai,y ~ tbt Ion,~ ~ asxt1 ol l'ccmylvuzl.a All=uive 
Cmununkado11$, li,c, (PACE). Tbt l'C3WIS or opcnrions fOf PACE wttt imcludod in tlw: Company's c:omolidalCd 

11 
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mrrmc:nr of openrions from Jwic I, 1996 ml lhc &eqWSlllOII "'U ilOC cocddmd ~ fo1 ~ 
rq,onica pu:poKS. 

la Jmwy 1996. die Com;,uy ~ die loo,~ bcsims& me!I of Tdedial Amcica. lac. (Tda!ial 
Amaica), -tiidl did bmim:c u U.S. Sis:ml ~ ud u ~ ..oa:,puy, ATS NeNUt 
Connrmieati-. lac. (ATS). Tbc Com;,uy acquiml bocb , oeo for ac,prcdmirdy S99 mi1lioA iii am. -idl 
m lddhioaa1 m•dmum pa~ of S2A millloci comiDt=l oa atbl4MIII c:cu1a mcaaie pafx,.1-.a. ud =- rt1m1oa milalllacs c,wr u 1&-mam1a period =ills " die daliii, due. n, - of aooow111 
RIOOCded ic die pun:lwc • • d rdO'III wu S9'.C awlioa. Tbc """1ll of opcnri- for Ttltdw Amcric:a 111d A TS 
-.re iacilxlcd io die como!id•wd :r• tt1 of opm.ciou tn. IIIIIW'Y l , 1996. Tbc p,.m:h&le of A TS - i10C 
coasidcft.d »scifiamt r« fiaucJ.11 ,~ pu,poscs. 

la Sq,umhu 1995, cu Compuy ~ COt;IO(Mle T~ Oro,,p. ls. (CTCi), a <i<'NIMllc. Soadl 
C-11.ca~ p<OYi4ci of toos-<!lmJioe sawa CD w'Nl msnnm m.~ Ille Ullhod SW=$. Uuda 
!he cc:mu of die ap,rma • Ille (:ompacy ..::qwml all of die NIISl•rw'!a, lbaRs of CT0 &Ad $hata lllldcl1yiaa 
c:ma,a o,munding waaw, iJa c:.ulwiae fOt $44.5 miJ1ioo iJa c:asb a:id 4.6 millloo dwa of die CCJIDPll')''s 
Commoo s.oct Yaloed • $20.2' per mare. lbt matzt price oo die dal.t or cbc xquuicioL 111 c:ooj,,maioc 1"idl lhc 
rmsxdoa. die CaDpCy UAIIDCld ~ s:.& milllaa ID ddJc, of~ $ll.9 millioD - n:finurn1 . 
Tbe amoum of aoodwill RICOtd::d ID die~ mnsaaioo wu SIS6.6 m1l6oo. '?be coasolldlll'd 1111 .. , of 
opmtlom iacludc die l'CSWIS or CTG from Scpcmbef I. 199,. 

lbt 6)llowica unaud!ll'd PIO form& m,y praaxs die ,-, 11n ,acc:ime ml eanilop per CA:llmDOn ~ 
from Ille c:mibi mcioo cf mt opcnlioas o! !lie Con;,aDy ml hs sicmfi=i ecquiJilioas dodQc Ille periods - cro 
UICI Tdcdial Amotic&. The PIO fo(m& icform•rioo ii pro...sded as if cxll ~lion bad occ:c&md at 1hc bqi,minc 
or bocll 1111: dscal ycu or Ille pwthase ml die immedierc!y pn,codl.aa 1!iaJ yar. PTo ro1111,a inlormadola iJ DOC 
provided for 1996, as boCll a,:quisirloas ,w1e included la Ille coa,olid•IOd iU>lltS or opmriool from 1-,y I, 
1996. Tbc pro fonna imocmadoD ii p,ovidcd for ~ p.a:pcs oal1, lt ia baaed oa h1*rical 
i:.!onNUOD ml docs ao1 ncussarily RlJecl lhc aamJ rawa rim -.Id blvc OCQlfflld, DOC iJ it -Uy 
indiwivc of die fuNte rosw11 of opcari- of die oonibiocd tmai>riie 

(/Jt J.lilliOIIS bupt IAminll pa 
c-- S1ror< Anloolrm) 

Ull'Ddir.ed P1o Poag 1AfotmadOG 
for die Yem EDdod Decmlbef 3 l , 

1995 199' 
S 814.7 S '20.0 

54.0 0~ 
S 0.63 S 0,01 

DllnQS lhc bulb quarier of 1994. lbc Ccmpa11y recopi%,ed a lou of S6l.S mllUoo oa itS 1- in STN 
locotpOQlal (STN). This loss. rc:conkd ID otbet (u,comc) a;,=e. Oct ill lht accampa11yl11a comolid•lt-d 
swem.cm of opcndoas, included $47.6 auWco for Ille: full ~ of !be sn; Ul'l&::IWlll:I &Dd $14.9 =illloo 
!m ac::nacd tau COlll!q=e. tw.t::d to N111tC SYN obllpdom. 

4. ACCO~"I'S JU:c.eIV ABU: S£CUIUTIZA TION 

ID Aul\lSI 1996, !be Comp&oy c:w:nd in:o &ti ltrc:emcul to si:U • pe,=,e OWDCtQ!p i= in a dc&c.. pool 
or lrs ~ a.ec:ounq rocc!vabl4 (~ Prosnm). LCl sx: I. Inc. (SPC). a .. bouy ~ lwlbupc,cy· 
n:mot: subsidiaty ot die Comp,u,y. -as foffflCd io caccute die ale or n,cdvablci. Uadct thl• Socwid:zadoo 
Proia=. !be Comp&111 can ln!lffer a,, Wldlvlded imucu ID a dcsi;,wcd pool of lrs KC0111113 rccdvable 011 u 
~ bLw CD m.w=iD 1bc p,.nlcipatioo ini=:r cp to a awlmi:n1 of SISO miWoL AJ. December 31. 1996. !be 
pool ot a:adc accoaaa rcccivalll.e dm "et'C avawblc fo,: wt tcaled ~J S120 m.DliOG.. 1bt CDOc:111 o( 

recdvablcf sold. but - r-t collcacd ai December 31. 1996. CDolcd S 11 l millloD ml Ille pl'OCDClds ~ 1llOd to 
reduce lht ouuundic, ~ of tbc Compa,,y's looe·lenJI det!!. Tol&I plOCCIClds tniai cbc ale or K.c.owiD 

n,ccjvil,le durlQt lhc yeu wu $535 mUlloe. Tbt - n:crivable bal.uiccs aold an: aac lncllldcd iii cllc 
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ao:ompaayma coasoU&lcd t,a1&acc sbea • Oca:mba 31, 1996. The allSl of Iba s-ridzadoo Propm Is buod 
0 11 a diJC'OUIX nae equal IO tbc d:lon-lmll cxxnmad&I Pll)C1' raa: pla:s =alD &,ea &Dd cq,ca:sca. Tbe Ccmpmy 
mains snbcmci•JJy a.". Ille aine risk of crcdil loa u if me ~ bad llOl bcell I014, &Dd bu CSQblbbcd 
~ for IQCll mimmd cmfir !lossc1. 

tJadct 111c Sa:urldzanoo Proenm-~ 111c Compaay acu u arem ror lbc ~ of me niccivablcs by 
pcrformllla ~ ml collectiOII funaioac oa !be pan:idp>rloo llllaCII sold. Tbe ~ c:omim 
cauill ~ regan1lQI lbc qcalily of I.be accOIIIIIS recc!Vlble ponrouo. u 1'tll • ftll&DdaJ - 1'tlida 
a.n: IIJbstanti•II:, ideatical ID lbose oonntocd UI lbc Campaay', Cm1l1 Fac:ilily. (Sec NOloC S.) lixccpc ill cenam 
limitod cimm:iso:nccs, SPC la IUl>ject IO CtJU111 coamaml probibilioas CODCffllUII die paymc:m of dividcidl &Dd 
!be makillS of loam IDd ldVlllCQ IO LO. 

S. DEBT 

Credit Fadlll7 
Tbc Comp&ay Wl botTOw up IO $700 million froon • S)"Ddlcalz: of ballb o:mda lbe Crodi1 Pacilicy. The IIIIOWll 
dw QA ~ bono-cd Wider tbe Cndl1 Facllliy la subjea co ~ based oo che 011uondla1 ~ . ~ 
oa lcme 30, 199&. 1111111 awuricy Oil Mutb 31, 2001. This Credit Facilll)' beus iatfflsr III a rue coas:i.sdq o( i,,,o 

cm:npoaen¢ Tbc bue rue c«opoa=i ii ik~ n • a• upon • awb:t indlcasor; Ille ICC01ld CQDpoD£Df varies from 
0.625" 10 I .S" bucd oo Ille lc:vd of bomrwl.ap ~ Dlio). TIie -i£)1ltd ·~ illlen:st rm:s OIi die 
0111:soodlag bonowillp uDikt cbc Credit Ftcillcy u of Occmbn 31, 1996 and Im ....:tt 6.09 I and 6.88 s. 
rcspcalvdy. 1be Ctallt Plcilil)' c.oal.lim various 6.aamciaJ COYeOlll:S, !be most ~YC bdlig d,e ~ Qdo 
requi.rtmem. >., or Dca:mbcr Jm. 1996 ml 1m. the Compaay wu ill coaipliazi= widi a11 Ctedlt Faclllcy 
cov- &Dd bid $215.0 millioa aod $260. 7 aullloa, n:si,ea;vtty, OUtSCIDdl=, Wldct du: Cmlit F.acilil)'. Tbe 
WTYIIIC amount or the Cztdit Fdcy approl.lmales ics blr value u rbe WlderlyiJla lmuumcma 11e. vubblc 1111: 

- 11W reprice &t,qucclly. 

Tbe Compaay hum iolmsc l'1le cap~ wilh a syadl~ of ballk:s u Umlcs lbc CCOlp&DY's bue !mer= 
aiz e:<i,osure ID 7 • .S S . The ~ Is for & rwo-yw period mfulr February I 99& OQ a $130 millioa acdoml 
~ bmDcc o( tbe Cmdlt J'adllcy. ta &11 = of no~ by tbe commatial b&ll1:s, die Compa.oy 
would have CpoRIR tO tbc CXICOC of &11y UlQ'eUt ia the but r= ccmpoll02ll ,above 7 • .51, TIie Company bdi(ves 
lb: probabillly of sucb ID cv=i Is. n:mote. 

la November 1996, ll>c Coalpart)' CllU:ml UIII) &11 !mctes1 ru: f"'lP &l,!c.:::>c:m for a Q~ pgiq4. T!!c 
it=-. wi.dl rwo commcrcW banks, is oo a SIOO millloa DOCioaal prizicip&I b&lallce of tbc Credit l'lalicy. 
Ullda che ICl%CIIICU. rhc C-pany m.a.kl:s a ~rue p&ymem IO !be blllb • &11 lm:n:aa rm o! 5.58fi in 
aclwire for C!M: rcccipc o! a payuxu from me blab~ oo a vwble iJ:alatsl a:. As of Docembcr 11, 1996. 
Ille b.ir >'a!uo of the ~= ..u DOC awalal. le &11 evcm of aoc,.pedamiaocc t,y a c:ommad&I baJlk. tbc 
CcmplJly would ~ roquirc4 10 IDU2 iatt!'CSI P,)- la a=danoc wim ch< Cn:dit l'adliry. TIie Company 
bdievff th.al the probat,llil)' Of such ID CVCIJ( ii mD01e. 

Uaes ol Credit 
DuruiJ 1996, 11,e ~ obtaiMd rwo KPffl'C diicm!oaary lines of credit tu- of Cn-:dll) 6x a ccaJ of Sj\) 
millioo. ibc UD<:S of Cn:dl1 beat UXCff:$1 a.t a a= depaidea: u;,oa ~ m.ulrd !Ddiwz):. Tbe 1u:.cn:s1 n:.: u or 
Dct:cmbcr 31, 1996 oo the S& .. O mlllloo OIIISl1rr1ioi bairn Wida the Liac:s of Credit ,_ 5.93l'. '?bi: 
ou!Slalldlna ba1&llcc la tbc MXOCDp11JyiDg cou,olida.ted bllm:c i:b.cu ls refl«ted ie 'Olll-ccm delx. cb: ID die 
ivailabUlly uDder die Credit Facil:ity. 

,. LEASES 
Tbo Coalp&Dy'r a pial leases primuily lac.hide ita ~ subsidi&ne&' btadq\.Qncn buil4in; le.ur, wblcli 
apua ID lOOS. Tbc IIOllCUITt:l)I poroo11 of capital IQII: obligatiom was Sl:2.91111! s1,.l mil1loll as of Dtcnnbq 
31. 1996 a:ad 199S, rc:speaively. ibc Campany Im opcwia leases for office spKe &Dd c:quip:IICIII witll lwc 
irnm from dlsu: ID cr:a ycaa witb opdons for ~ . lbc C4mpa.ay II» emm:d iJ:IIO ,cv=I ~r ... .,. 
(ROW) 1cm aii- dw &lk>wcd for ID.tUJlaooo of iu liba,q,cic -rlc facilidc:a. lbc cmm of lll<cc 
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Ill em: aqe tram ODIi 10 JO )'ml. IDd - CIClllliD raicWli e,cidoa._ n.. 'ICI FIi allO plV"idll lbr 
r-.1 pay- 10 bl a:ade lbr me ol ocba laDd 111d IJ'likli,,JI ocaipcd Ill CC 1-l • WiG die llOW l&l'CCIICID, 

mairct:nenr::e ad n:oda. 

Duria, 1996, die C4mpally eu&md illlo III opcmq lalC ..- IDr die r-a ol a - COipouM 
badq-=s beilla de, cl:p c, in~ Vltpala. 1111a &,.m 1111 a mn,c,.:,ar blae m w\l) NO apcioal IO 
ffllN lbr OD1 ,- eacb. 'T1lc 'SI iachda & Wlffllffffl rllidmJ ~ wllidl Is ia::blded Ill die 
mlnimrn k:uc S-JW, below. Tlw: pn,puty will bl oWIIICd by aa 1lml1uDd CllilJ' dlal 'lrill lcw die fadllq IO 

die Compuiy. A11ama ix die projea wW be plO¥idr.d by a ~ al bub. Allo darillc 1-996, dis <:ta;,uiy 
cuaied a $19 mi.llloa caplll S-~ baa &ddldollll kadqws fa::illq b ill c, e'1llc wt • faria 
nc Seas - tqlm '111y l 997 IIIIS.. dleldn, it ace IIICblded i. die c:apiQI 1- tdlDdalt. 

Tow~ a opend• · - tx die ,ars CDdal DecaDbcr 31, 1996. 1m ..i 19'4 ,,_ ,10.0 lllillioa. 
S6. I mlDka 111d S..2 miJ1ioa, iapeahody. 111a Comiiu, i& requ!n,d. Ma ml• IO mm dlC followiAC 
psyam oo Clpilll llld cvmtna 1tw1:: 

1997 
1991 
1999 
2000 
2001 
Tbau!la 
Tocal M!;;;;.; Laa Par­
Laa. -'-cJ,i· ... llllaesl 

7. COMMnMENTS AND CONTINGENCIES 

Capllal r: , eens 

S 3. ) 
3.1 
l.6 
l .9 
1.9 

11.3 
16. l 
ll.O 
14.1 
1.l 

S 11.9 

ll.O ~., 
9.3 

'·' )4 .• ) 

s1c·u 

Durui, 1997, die CcmplDy apcaa Ill.II lu aoalliacliJII ~- for c.;apiral apadiluza (adudi:lf 
~) will bac:ra,c !ram die lcw.ls t.ape• 4ed ID 1996 ml ls $ 1 • • • oo die COlllplllY'a pollll)blc &lld 
IM:IR ~ nc ~· capml ~ ~ prlmmlJ ilr ~ al amsmiaft f:ldlhiel ml 
cr:dmoloa pbdDtml arislDc from die Ca:llplly', -sic cspumoo i,lw. Ill addilioll to '" oo:dlll gpilll 
~ die Ccmpllly c.1lmld U110 ID aci-. IA Jldinllty 1997, ID aad la 6bcr~ ~ Tbls 
ammimat will cxllCDd die C«lrpuy'a libu-<l()Clc ~ t,y crm 3,100 rowc lllila, ud Is upo,a::d 111 ~ 
ca.,11&1 a,;udim,a of~,. $120 mlllloa. indudlna eq;;!pm<m. 

VaidoC'Ao -
1bc <:ta;,uiy Ills ap-= wllll caaalo ttlccommooicadMs inwucb•QJ'I catrlm IDd dllrd-paey ~ ' OW 
mq,airc Ille c:-paay ID mahain m1Dlm,:o IDOlldlly a:tdl« aamal billlilp ba.s Oil -,C.. Tbe <:ta;,uiy bu I 
1ln,ic 6-,ur ClllllnCt wldl a p&rOCallu dllrd1JU')' wrlu wbldi btpa bi Allflll& 1 ffl. Tbla - bu 
rnil'WC ,--1 -CC roq1lit:m=I u,d IA UICffllUIC ~ mi.almum ~ n,qul-. wlildi U IIOI met, 
subjeca 0ai:: ~ IO ID~ darp. 111:oap Dert:mbcf 31, 1996, die Coaiplly II.Id Jlpifiantly 
=ceded boCII die llm•}'f',U mlnim,rm 111111111 ~ req~ or $41 mlWoo &lld die allllllWivt mJJ:m,'=m 
aart or $103 mlWoa ~ tw die m:oad ,ar. 1bc Crmpuy's minima IDOlllb)y billiac amni­
UDda all ocba vQldor qlccmtllll lte lijijiloximae:ly S4 millloil dwa&b 1997. Tbe C-i,ury 1111 bulorially­
&11 mini- billloe ~ ml ~ !Ill& die minimum IISl,e c.ammiaxm will be JDet I.II cbc flicirt. 



LeplMMUn 
lD 1991. 1lr:Jmu J. a,.,_ 111d ltldwd C. Ouo v. LO Comnnr:ic:atiocs HoLdq:s Co. ct .al. was llled b)' :-..o 
!ocmcr mcmbc:n of cbt Com,=y's ~ iti C.XC- Picas c:-i. ftw;Jio o-ty. Oblo. ibc suit aJlqcd 
a,,, diJaimma:ion by cbt C,ompmy. us 1993. a jury m\tt'CCd • Yttdia i.a favor of cbc P1aiJllifh 111d d>C O::mmon 
Meu Coun awvdcid ~J U . I mlUloa ill dz:naacs IIICI aaoroey's fcr:s. 

Bodi Ebe Pblmi1& 111d Ille Compaoy appalcd 1hc ma= IO Ille COW1 of Ai,c,c:a2, iti Ohio, ..i.lcb. ID a -
~ oYmUlctl CIICb or cbt Compao,, , Issi~ ot error &!Id r,,o or lbc Pbilllilfs-' d&ima.. 111d Maiacd 
d:,: l'la!mal' tequlllC fof ~ S. I mi1lioa Ill ptt·~ i- lo add!doo IO lbc ~ raw. 
'Ibc Coa,pa,y appealed cbc maaa 10 cbc Su,=:,c Cowl or Obio (d:c Come). OD Dtc:eml>er II , 1996, 1hc Coun 
~ die eov.n or Appeals. ~ dl.u.. u • - ot ~ - cbac ._ ltm•ffldcnc evldcD::e so mi:> die 
vttdla (oc Plaiauff&. IA D<ctmbct 1996, cbc l'b.lm!tfl f\Jod widl cbc Cnun a Modoc 6>t Rtcomldc:n:!oo. v.tilcll 
WU dailod by !be Court io Jmmry 1997. Al lhis D, lbc Coml*)' is um.blc ID d=JDt ~ lhc Pla!Dlifb 
will Ille a pcdcica:a ala.c& cbc: Uailod Swes Su;,n::,c Cowl ID comida the we. 

1bc C,ompmy 1w bccl mc,ed U I dc6::Dd.am iD Y2riotts o<bct bap:ooo ma=,. M&.aqcmclll m:ods ID 
_.;go~y dda,d chesc OUcsami.QI c:laims, The Coa,paoy bdiev,:s it !l&S adcqua&c ICCNecl loa coad,,i:e,,ciet lDd 
WAI= O< thrcalm:d Uti~ IIWlt!'S wiU DaC have • m.umal lid•-ene imp&:t OD Ille Coalp11JY'' !fflllts of 
opca.:lcm oc fim.ocial coodici011. 

""'trm1 S(t;d< 
On Scpcrmm 3, 1996, tbt rmwii.ac ou~c, llwca or th< C-psu,y'c pt'C'Yiously ourmndiq SS 
Clllllllla:M Co11vcnlblc l!.uba.n,ea!ile Pmcrnd Scock (l'tcfarcd Scock) ~ r:dccmod by Ille Campany. 
P1tfu I od div>OelldS. C\1111\ll&dvc ~ cbc da:c of ~ , .,a,: paid q,w,aly lt AO &DIIIIII i'1K of $ 1.2$ per 
mate oo cbe -.diDC s!wu llmll 1'lda:2pc!oA. Priot IO~~~ 4,599.895 =res of 
l'rttcmd S::oct m:o 12,104,661 ilwu of Cocc,o,, Scoct. 

to 1=-, 1997, me lloa!O or OimCOG ldopled • ~ ri&,ttcs ptu (lb( RJ&hts Pl.all). lo orda io 
lmplcmcm tbe ltigbu Pw, the Baud or Olroclors declared • dlvidd,d or ooe ptt!cmd iJwe puic!wc rigbc (a 
RJ&Ju> rot cxb sb.alC or 1h: Comp1111Y's Com:Dmi SIOd: ID dweowacts or n:cord oo Jaaowy n . 1997. E.Kh 
RJsllt, wh= caacuablc. rei,rcs=s Che rliht ID pw'dwc ooe ooe-cousa.odlb of a Ihm ol a -11 l=cd JCrles or 
Ptcfemd SIOd or d>c ~-des!~ u Jiclor P=paw,g Pr=mr:I Sloct. par vJb: S.01 ;,a ~ or. 
lo CICmlll cimimsaA.:C$. to puitWt c.utS of c:-a SIOClt ll 1eri wa t!lf prlYlilbc mutlt ptfce.. Tbc 
C1=isc price Is $100 per Ridtc. Ille ndempcioo pritc ts S.01 pa Plsllt, 111d !!Mo Rip e:apl,i,t oa Jamwy ll, 
2007. Tbc Rlcbts will be w:ids>bk ocly ill Ille cven1 1h11 aay pc:soa Of e:mlty. cocc 'Cl' wilb il6 dlili&1e:1 or 
usoclucs, a::qmze. more WD a caulo q,cclft:11 ~ of Commoa SIOCJI or Ille CoaJi-y. Tbc Rf,:1m Pll.ll 
wa ~ sip:,d IO = dw shuccwum rocavt falr and cq,.aJ tra:m.:m m Ille cvcm of &ll'f propow! tal:::o'1er of 
(lie ComJIIII)'. 

Coan·- Stock 
111 Scpo:mb:z 199S. lbc Coalpaoy W\71:d • .601,,536 WK, oC Commo,s Suxt ID l>W'Clwc CTO at $20.2.S pa 
uure. tbe ewm price a11h: d.uc or acquisicioA. 

Commoo Slodc WllnnlS 
h, 199'3. d:oc c:c:,;.c,y 1ss:...s "~ (0( S.403.900 w:es ot OX:mo:: SIOC.t. 1t U.SJ pa ~ dw e:apirc io 
2003. I>uzici 19S6. 199s &!Id 199-4, boldcn ez=ueo 1~ .336. 40,sn ud , 1.216 W>tT&IQ ror aa ~~ 
ltllDlml of 148.2$3. 33,100 &!Id ct ,216 llwu ofCommoo SCOl:k. rapcaivdy. As. or Occcmbn 31, 1996. there 
wtre S, 162. 716 w,c.,Cfciscd Commoa SIO<:t w:unm:s. 
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Employee llaldll Pb.m 
lbc Coaipaoy mairnim I ddi.aed collll'ibutioo ~ pill fof ia cmployca. U~ tbia pwi, dls,"blc 
employees may oomn"b= ~ pczteml,C o( ll:lcir bue salazy. subjea IO CCliai.a llmiwioaa. Bea:i,rmi.q iii 1994, die 
CO!DplZIJ d=ad to mlldl a ponio,, of cbc cmploy=a' c:oocribudam. TIit =p,eme of cbc c.oa,paay·s m•e:tri, 
comribalioe - S.7 milUoo 111 1996. S.6 miWoD ill 1995 111d S.3 millioo 1D 1994. UDCkt mil pl.Ill, arployus 
may parcliue OWcs O( LO', Commoo S11Xk • mart= pria:a. Dllrin, 1996. 199S &lid 1994, 63.200. ,s."4 arid 
35,321 lllarcs 1"C'C i.s:Md IIDder mis plan at ID avmge price o( $21. 16, $ lS.62 Ud $9.32. reapec,lvdy. 

, . INCENllVE STOCJC PLANS 

S&od<Opdom 
Tb,: Compmy Im aoct opdoa plam Ullder wllld, opciom IO pw'Clwc slwa o( C-=a Scodc may be smml to 
dlrcaoa ml ~ cmployeQ. Uadcr dlt plam, die Compaoy may iam UlGl:miw sax.k op(iom (1$0$) 11 4emlCd 
by Ille Imma1 ~ c.ock « ~tied opcioa, (NQO$). Sax.I: opcicas ltDC2ily ~ a 6-yar ~ 
period. ~ ptrQelll of eadl opDOII giamd i;eocnlJy bc,c-.:s aacisal,lt: OD che fira amiivcmry o( 1k Paul 
aad I. 661 ea= IIIOlllll lllemfta for '-& 11101m. Ill the MIil of l ~ Iii co=ro1 of ihe Campuy. ~ opciom 
OUISWldira would bocome IOOS ucrdsabl~. Uada cbc p1-. cpciolll expire up 10 10 yean a/ta cbc dale of die 
;nm. E.lapc ia cbc cue of ISOs, die optioa prii:& may be lcu dlar cbc f.ait mutxt value of cbc C-U Stock u 
or the dale of &naL Tbe opdoo. pr>= w>ikr all pl&as is 11:itcd aa die di.Jootooo of aa ><lmirfsm.d~ commi11:11t or 
I.be Boud of Dircaoa at die 1imt of~ Durie; 1996, 199S &lid 1994. tbc opdoo price foull opdom snzud 
wu cbc fair ma.ta value of lbc mues oa cbc dau of anat. 1bc wnsbted avca~ fair value of opcioci inm= 
d\lri.ra 1996 and 199S &Jr die S10Ck oenioo p!im ns $6.69 arid S4.S3. n:speaivdy. &lid foe die ESPP was S9.48 
and $7.17, r.spttdvdy. Shata of Cammon SIOCt lmdetlyuic swmid=d opcioas 1111y be rc-gramcd by cbc Boan! 
of Oireaors. Al of Dcr:c:mbcr 31. 1996, ~ wae 12.S90.Ul opcioos IUlborucd ..ada the Ccapai,y's JIOClt 
opdan plans. Womwiaa reprdicg lhese si.ocl< opdon plalls is u follows:: 

Opdom G:anwl 
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SVPPUMENTAL CONDENSED CONSOUDATINO STAl'EM:ENT OF OPDATIONS 
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StJPPt,.J!MENT AL CONDENSED CONSOUDATEl> STATEMENTS OF CASH FLOWS 
YEAR ENDED DFCFMBER 31, 1996 
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ri:'c:11nternaHonaL 
'-..,/ Worldwide Telecommunlc:atlons 

Contact Geny A. Simone, 70318,48-4478 (Media) 
John C. Taylor, 703/8,48-4401 (Investors) 

LCI INTERNATIONAL REPORTS 1996 AND FOURTH QUARTER RESULTS; 

ANNOUNCES LOCAL TELEPHONE SERVICE IN FIVE MARKETS 

1996 HIGHLIGHTS 

Revenue of $1 .1 billlon - up 64 percent 

Operating Income of $143.5 million - up 74 percent 

Net Income of $74.8 mllllon - up 47 percent 

Earnings Per Common Share of $0.86 - versus $0.62 

Fully-taxed Earnings Per Common Share of $0.79 - versus $0.49 

Network telecom traffic of 8.2 bllllon minutes - up 68 percent 

FOURTH QUARTER HIGHLIGHTS 

Revenue of $293.8 mllllon - up 44 percent 

Operating Income of $39 mllllon - up 53 percent 

Net Income of $21 .7 m i llion - up 34 percent 

Earnings Per Common Share of $0.25 - versus $0.19 

Fully-taxed Earnings Per Common Share of $0.23 - versus $0.1 S 

Network telecom traffic of 2.3 bllllon minutes - up 57 percent 

MCLEAN. VA. February 6, 1997 - LCI International (NYSE:LCI) Mclay reported 1996 
revenue of $1.1 bilrion, a 64 percent increase over LCl's 1995 re ~nue of $673 million. 
Operating income for the year rose to $143.5 million, up 74 percent from $82.6 million 
in 1995 Net income for the year was up 47 percent to $74.8 million or $0.86 per 
commcn share versus $50.8 million in net income, or $0.62 per share last year. 

LCI also revealed today for the first time that, subsequent to successful trial testing 
during the fourth quarter, it is now offering Joeal telephone seNice In frve markets - by 
reselling seNices offered by local exchange carriers - to a growing list of bvsiness 
customers under the LCJ i,rand name. Underscoring its Initial focus on building a bona­
fide aJstomer base for focal service, LCI has already begun delivering a simple local 
and lo~istance service package with its own billing and aJstomer service. 

-more-
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LCI International, Inc. 
February 6. 1997 

Fourth Quarter 1996 

Fourth quarter revenue was up 44 percent to $293.8 million from $203.6 mllllon in the 
fourth quarter of 1995 - marking the twenty.first consecutlve q,uarter of growth. Net 
income for the fo~ th quarter was $21 . 7 million, up 34 percent from the same quarter a 
year ago. Eamings per share were $0.25. up 32 percentfrom $0.19 In 1995's fourth 
quarter. Both periods included a one time gain of $0.01. 

VVhile LCl's growth in fourth quarter revenue, earnings and network minutes far out­
paced the industry, the company said that its revenue growth rate was lov.ier than the 
previous quarter principally due to the Inclusion of results from the acquisition of 
Corporate Telomanagomont Group, In<::, !n tho fourth quarter for both years. Additional 
factors included: predictable seasonal weakness In the commercial market. faster­
than-anticipated price declines in the international market. and a slowing in the rate of 
net new customers signed up !by LCI third-party sales agents in the residential market 

Commenting on the quarte(s results. H. Brian Thompson, LCI ch.ainnan and CEO. said 
'Competition Is the heart and soul of being in the telecommunications business. We 
saw some of the effects of that in the fourth quarter and we responded very rapidly to 
competitive pressures with price Improvements, new service approaches, and intensive 
campaigns designed to win new customers on the international, residential and 
commercial fronts. It's clear Uiat those actions were effective.~ Added Thompson, 'The 
fact that we continued to lead the industry in growth again demonstrates th.at LCI is 
among the Industry's most effective competitors. · 

1996 Annual Highlights 

LCl's full-year 1996 growth rate was 64 perce"lt. up from 45 percent in 1995 and 
roughly eight times the industry average. Driven by the company's e:,cpanslon of its 
core business. In 1996, 38 perrcent of LCl's total growth rate was lntemal. 

For the year, the company achieved its gains in earnings per :share despite an increa.se 
in the 1996 effective income tax rate to 35 percent from 24 percent in 1995. On a 
comparable fully taxed basis, net earnings per share were up 61 percent to SO. 79 
versus $0.49 In 1995, compared with actual earnings per share vmlch were up 39 
percent to $0.86. 

Throughout 1996, LCI significantly e:,cpanded the company's infrastructure, investing In 
an advanced and flexible technological base that is designed to support service 
through the next century; introduced new services; and added management talent -
including several reeognlzed names in the telecommunicatiorns field. 

-more-
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ks part of an aggressive geographic e~ansion strategy geared to keeping up with 
rapidly growing demand. LCI opened an additional national customer service center in 
Greenville. S.C. ,and e>cpanded its sales reach during the year by opening new offices 
in Boston. Denver, Ft Lauderdale, Tampa and Los Angeles. LCI now has 45 sales 
offices and network operating facilities located In 36 U.S. cities. 

Commenting on the company's 1996 results and organizational progress, LCl's 
Thompson said, ·we went into 1996 with frve goals: t.o grow In all business segments; 
balance our growth with lncteased profitability to our shareholders; control our costs; 
smoothly integrate our acquisitions; and, critical to LCl's future, begin to offer local 
service. We achieved them all. It was an exceptional year: 

LCI Begins Local Telephone Service 

In a move that has major Implications for Mure growth. LCI began offering bundled 
local rwith long-<flstance) service In Chicago and New York Ctty In the fourth quarter of 
1996, and, in January, began selllng local service In Los Angeles, Orange County and 
San Francisco. The entry into these markets with the new local service - Simply 
Direct{sm) - is the start of an aggressive roll out schedule aimed at selling combined 
local and long-<fistance service to both business and residential customers throughout 
1997. 

·we are no longer planning for lcx:al service." said Thompson. ·we are in the business. 
Over a short period of time. in just frve markets. the minutes of use by LCl's local 
service customers increased dramatically, and we're rapidly building the infrastructure 
and services to meet the demand and opportunities we envlsi<>n actoss the country. In 
building a base in bundled service for resale." said Thompson. "we're following the 
script that has built LCI Into a b illion dollar company - cteate the customer bll!H and 
revenue stream first then expand our facilities and service offerings JS lhe economics 
dictate. Based on the market opportunity and our success to date. a.id dependent 
upon how well the regulatory environment works to deliver cost-based pricing from the 
local exchange carriers, we believe that local service can be a billion dollar business 
for LCI In a reasonably shon period of time: 

Bingaman named to lead local service growth 

To lead LCl's ambitious mov- into local service, the company named Anne K. 
Bingaman corporate senior vice president and president of its local teleconvnunications 
dMsion on January 3, 1997. Bingaman joins LCI after serving as assistant attorney 
general of the U.S. Department of Justice's Antitrust Division. where she p layed a 
pivotal role in shaping the Telecommunications Act of 1996, v.illch opened local 
markets to competition. 

-more-
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To date, LCI ha1 penni11ion to begin delivering local service in 20 states and the 
Diatrict of Columbia, and has applications pending In eight more. The company Is 
actively negotiating with Bell Operating Companies and major Independent local 
service companies for inten:oMection, local service resale and possible purchase of 
unbundled network se.rvlces. 

Recent Network Initiative 

In a move that will reduce LC l's facllitles costs over time and broaden the reach and 
value-added service capabilities of its nationwide network resources, In February I.Cl 
ao,eed to purchase from IXC Communications, Inc. a significant posltiM In a fiber optic 
networ1c route from Chicago to Los Angeles to be completed later this year. 

Statements made in this press irelease, other than historical financial results, are 
forward-looking statements as defined by the Private Securities Litigation Reform Act of 
1995. These statements expreH the current beliefs and expectations of LCI 
management regarding LCl's future results and performance but are subject to a 
number of known and unknown risks that could cause actual results to differ materially 
from those projected or Implied in fo,ward-fooklng statements. These risks and 
uncertainties., Including that of increased level of competition and pricing pressures In 
the telecommunications Industry, are desaibed in detail from time to time In LCl 's 
filings with the Securities and Exchange Convnlsslon, including LCl's Form 10-0 for the 
quarter ended September 30, 1996. LCI accepts no obllg.atlon 10 update these forwa1 d 
looking statementa. 

LCI International, Inc.. one of the fastest growing of the nation's major long-distance 
carriers. provides a full array of v.()rldwlde voice and data transmission services to 
businesses, resldentla: customers and other carriers throughou:t its fiber-optic network. 
LCI lntematlonal, Inc. has headquarters in Mclean. Va., with offices in more than 40 
locations, national network conltrol and customer service centers, and regional 
operations in various locations throughout the United States. 

To obtain copies of other recent LCI announcements please contact our fax service at 
1-800-758-5804 (Id# 520213) or visit LCI lntematJonal's website (http://www.lcl.com). 

# # # # # 



Attachment A 

LCI International, Inc. 
Cor.densed Consolidated Statements of Operations 
(Amounts In thousanct.s except earnings per share) 

(Unaudited) 

For the Thrff Months FottheYur 
Ended Decembff 11, Ended Decembff 11, 
11N 1H I 11N 1N5 

REVENUES $293,819 $203,643 $1,102,11112 $872.1151 

Cost of sel'Vices 1811471 1111,333 &42,2911 3118.187 

GROSS MARGIN 124,348 114,310 460,693 278,864 

Selrll'lg, general and ldmlniS11lltive expenses 67.1145 411,051 253,732 150,118 

DepAQaion and amoltizallon 17 500 12811 83502 43 955 

OPERATING INCOME 39,003 25,4'18 143,459 82,593 

Interest and other expenn, net 5 ,552 3 782 28,460 15 3eO 

EARNINGS BEFORE INCOME TAXES 33,451 21 ,&ee 114,999 87,233 

Income tax expense t 1,708 5,500 40.249 18,436 

NET INCOME 21,743 18,166 74,750 50.797 

Accrued prefffled dMdends 1438 2 .808 5 748 

EARNINGS ON COMMON STOCK $21,743 $14,730 $71
1
942 $ 45,049 

Per Share Data 
Earnings por Share 

Pnmary and Fully Otluted fa! $0.25 S 0.19 S0.66 $ 0.82 

Fully Taxed (40--' tax rate) $0.23 $ 0.15 $0.79 $ 0.49 

B!!!.!!nina Ptr Share Data 1'1 
Pnmary and FuDy Diluted $024 S0.18 $0.115 $0.61 
F utly Taxed ( 40% tax rate) $0.22 $ 0 14 S0.78 $0.48 

Weighted Ave~ Number or Shares 87 753 85,837 ez,i8J 82,058 

1•1 ""-Jtnd ...,...., _.....,.po,-._...,._ In t1 ~ ~ --i,t lor ll>o - • dtd-:11. 1111115,-.. 
i:ir-yw,rqo po, -.-I01D-0111-,~--"'-"'e,p; ,. 

11>) ~1"--.no1i,111110-..1g,*,01111>o_,,,.-.........,_.._., -.........-. . ........ ,. 
""'*-.,-,-1o1111~·-··· In STN.h:. (STN) 



Attachment B 

LCI lnternatJonal, Inc. 
StatJstJcal Summary 

Opera ling Slatbt.lcs 
F« the ThtN Monlhs 
Ended Deeember J1 t 
11N 1n1 

Revenues 100.0% 100.0% 

Gtoumargtn • 2.3% •u" 
Selr.ng. general & administrative expensu 23.1% 22.8% 

Eamlnga before Interest. taxes, depreciation 
and lll'llOl1izal>o 

19.2% 18.8% 

Operating Income 13.3% 12.5% 

Effective income tax ra1e• 35.0% 2<4.0% 

Net!ncome 7.<4% 7.9% 

• Rate applied again.st earnings before it:ICOme taxes 

Fo,lbeYur 
Ended December at, 
11N 1ffl 

100.0% 100.0% 

. 1.8% <41.1'% 

~.~ 22.3'% 

18.8% 18.8'% 

13.0% 12.3% 

35J)% 2<4.0'% 

8.8'4 7.5% 



LC I lntematiolllll Telecom Corp. 

Exhibit E 

M11rke1ing PltlllS and Materials 



I.Cl lntcmauonal Telecom Corp. 

Exhibit E 

Mllliccting Plans and Mnterial.s 

LCI doc:s not ha\e II South Dakoia,,pccific market plllll dcnlopcd at this time. This Exhibit 
contains examples of I.Cl's use- or various media to convey ils marketing message 10 the public. 



ri:c:1 lnternaHonaL 
'-./ Worldwide ns 

Selected Media Coverage: 

First Quarter 1997 

"'Here's something those AT&T. MCI and Sprint :ads 
leave out: The Big Tbru don' t offer the fflt rates 
:an~·more. The 'ucond lier' carrien bavc arrived 

:and they c:an slash your bill by a third." 

Prod1,ud far mtn,ial d1Jt,,J,11t- b, Iv \ 'ation;,/ Itri,., lkb11o,u G,o,,p 111 LCI /Ncr""'wnal , 
CorporOJ~ c"'""'""""/JIIMS r>,,,,,,,_,,, ,, .,,., ""'"' - ,,_,_ abot,t £Cl' -.J,o rdat-qf ~ ... 
;,/,tau cull ... "' i'OJJ JJ,f-4-1·, 



NatJonaUlntemational 
AP F-.al W1tt 
Ast«il!<dPrm 
BlrTOn"• 

e Bcw» llffl 
8<tSIIICU w ttl:. [o...,,.....,.J Edman 

• ea,,..,o a.,_,, fllport tf'o, ,v,,.,, Cltawf) 
• o.,,.i-. ,,,.,s,n.,.., 

f cwt><, Moaumc 
"''"-o .. 1c,., Dqe11 
tn, .....,., 8UM<$1 Dail) 
NpMJff .• PC110I\II f lt,IIIC< •Let,.,.../#,,_, 

• M,,J,., S:.0- IO \-j,y 
• . Van-1 /.aw J-,,ol 
• ,v,..r...tn... 

SC'Wlll)1.<f,. Inc • Iii..,,,,._ 11,po,, 

• lli•trn ;.,.,,,.u,1 S,N#a 
• s.-.J.t-, 

Slllldw A: l'oo<'s 
• roc4,y, a.,,...,, ,c,ac, 

IJn,tcd Prcu ln!fflllflNl&I 
• 11s.c T od,n. 
• w,,11 Sum J..,"'11 
• wans.,.,, ht,.u "'"' u,,,.. 
a 11'ol1 s,.,,, w.,1 ,,-as1 •w~,ou 

"m1m eu,mm ws r-

Regional 

.u:roc, 8c:acot> Joumll 
lkavrrank p;.,., Cur,mt (~ r10t.1. 0 111 
8'-"IAroo .......,.;1, ,a:oom.n,-. 1-.: 1 

a 11..,,..,,. ;,,,, ,co1 ... 1,., OH, 
CluuroOul ~ .. 

• o.~oro /\ onll L.op " ''" • 
°""-'coT..­
CU>C-8...-uCo,,na 
Co,c- 0o,....,.._, 

• co1. .. DupcK~ 
• cor- 11,;,o,,.., •c,.. .• , s-11 a.,,,.,_,, c,..,., u • .,,. 

D,y10G Huba !wops C4wlC, 
Dublin Vdlqa IOubl"'- OHi 
Gnm R.ar,ob °'3iftcsJ -..al 

• G,.-t /wpldr /\It,,,..,. 
• a.-C,,, Rra,,,t /Colo•"'- OHJ 
H~ FlfflUIClc 1ci-so, 1L1 . '""'"""" ""'"'"' .~ ... -­IIW!..v,apoi,J 8USllldl Joumal 
loumal RUlORI iOtWlomi UC)'. OK) 

e KM,.,., CU) s,.., 
. /C,fflWt'9'Adv«11Jt 
e l(US,1.71• · ,o/vv .v,.,, "'Su 1.VBC. De,-,. C01 
- ~tuAdlvrtttu l~tt,. /NJ 

Ld)Moo w..-, SQt I~ OHJ 
M.td1soo-Entcr,,nsc Rffll<da IMtd,-. Wll 

• J.li>f>rtill,t ./ovrN>l·TnftM /Col"""*" OHJ 
M1lw.w.rc IO<lfflll Sc1,oncl 
MOO<C ,.._ ,Ol<Wloml City. OKI 
s ... Ca:11.ic S.... {t>lylon. OH) 
lu•« Nonls N.,.s (CIIJQCO. ILi 
Small Blu,ncu ,N..,..\~ OHi 
St. Low Oispot.c/1 •n.. T<MUSCt11t r.,:z,ln'f/f# Tl>i 
Vllldal,. 0Nmmcr Ne,.-. (0.,10CI. OHi 

a w .. ..t, ,, ..., 11· .... """"" ,.,.,..rl> oH1 
Wc,1<1'111< 11,ls Wed (Colu:abui. OH) 
\\'<A M,1:on kcot:11Do~ OH) 

9ll 1"4Q·7l' • F'1m f'ltl.,t1 I• Tlw .II~ 
t \ 'IICO-,. II 

Sau1h/Squ1hea11 Bcvtaa 

9 Atl.wi11otinutl.C,,,.,,.,.,_ 
8nJ10I Hcu!d,Couna(Jolllucn Cit). VAi 
0w1oac a-1out:»1 
eoa-t,,, SW< iCol....._ SCI 
Fl L-S.... S...lilld 
Hmld-o..c-t, (H""'""""" ALI 

a fUU'C.p·. f'v11Atf'~ (\BC II°""°"' T~ 
1u:u,.r. ,~, u ,,.,,.,.,, ,,/IC,..,,,,. ro 
t >JUJ.,, u,,,JJJ 
a s, 1't1,-1h<.,r T,-, ISi ''""~'IC f'LJ 

Tamp, fr,t.,,,., 

. .. ,., ,,..,.11,..,A ' "" 
9 V.rr,,,_.,../o, f,\ o,)Olt I Al 
• ll'IAL-n • /1,\r.., Tc.b\ "!C ~n-. \ID• 
• wKrc-11·. S.,.J;,,, """""' .,,., /\"/IC. 

C"~• t.,,.J OH, 
S Jl'LIIT-71'. ,, .,,., J 01 , • ..,.. /'NK 

_.._cH, 

'It = Futured In this book 
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ll'W Bt!UP" 

• .</b,,qw~ Jow,,ol 
. ,.,.,_, kp,d,/IC 

Oftlvn 6YSUYU 1""'1>,IJ •o.-,,ort 
£ll'uo TICICS 
f rClllO Be,, 
ldM>o s-s-,, 

• xc;w.n•. , ......... , .,.,..0..-1& "'!IC 
,oni-1 ON 
KRO!'I-T\ • Dotln>k. r.-'BC. 50A f,-. ....,, CAI 
Las V<ps ~ Jonal 
Ona1cC~ llq,s,a!Lot~CAI 
Pwamown loumaJ (Loi Anacin. CAI 
~ \toaa.m .~rw, 

s.a-rae« 
S... l>Kto Do,ly T nn,cnpc 
San F.-uco C"""'Y TIIDCS IS.0 F1111mco. C ,1 
Sm f ,-uco D11dy E.u:ztlaa 
S.. lot<\~ S.,.s IS.. fr>:>a>a>, CA) 
San MatCOC°""')' Tuno ts.n r.-.- CA} 
San R-,., Valley llcnld (San F,__ CA) 
s..u f< ~ ~laiCL~ (Allluqocrqll<. ,'f) 

SnalcTIIDCI 
R,o 0 111111< Hm.U 

wr Region 

Alboa1 T-..L._ 
Allen-• C>ll 
MCll140 Cocmct (All""'4fl \'Al 
Bid!'.!.> \:c,o, 

t &,11,-S•• 
Colocnc Co,;ni- ll<p)r.a tA!ba,,,. C,I) ,11 

• r~,., .,..- ,,,, .. 8kit1W11 

~Rcctl'11 (1-1"" Ya< :,."YI 
t famu JOWNI (Fa>tf.u. C<llw> VA, 

Gra: Fal.b Tcmc,tF.urr.. c~ \ Al 
Home l'Jc,o-, - T lf'ld i,..,. y.,-._ :,-y I 

• .11,Lt.111.G<t.u ,.,,, c- "'"" r.w<1,, •• ' «J 
Pq,pmll fru Prcu !Boaon. \IA! 

"'='qll ""' GMicct 

R<11oa TIIDCS f Rdoa. VA I 
• ltodo.,,n 0,-d, °""""u 
~ Hcnld t~ VT} 
R) c Clltoctttr tlt)c. NY) 
T°"asmd TUDCS (8-. \IAJ •w.......,. ... - .. -... 

• wa1u,,rr.., r-, 
lll&lb111110N111 ~tap,,ac 

Trade 
Bro •~ ••ma• Caok •c- ,... .. ,_ ., .... •c- ...... - /)u.J,, •c-,,.... •c---Tod.-,, •c-....,.,..-w,., 
c...n~c-·~ DIii.i~ 
EdJc. On .t - ATl:T 
FCCl)lll)~ 
fiba ()pbc i-.. , 
lndumy Etrm:, 
IAfQCT'MOQfl'Wua. ~J-· 
I~ 
\4cdaWtd. 

. ,.,,,....llrorll 
""'11.p, a--w--.,._. 
l'b)IKUftS fUIN! ~ 
Ra.1,o eo,,,_ .... _ 11<1*' 
T<dl\\m: 
Tdt..omAM 

t r,1«.., H,pl.r,, 
r_Racl.., 

• TtlttO*t.,.irlUC"ill'IOI\I ,Ut1t •r~ .,,... 
• , ot,;, ,..,.. , ... ,,..,,., S..') 

wa.i.,..-Tcct<oloC) v..,...,,,_ \AJ 
w,mcu e-,_, & r-.. 
X.0-,. 
Zxl's umu,p f«tc&>ltf 10.0QJO ll1 

fit = FNtured In this book 
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Kev LC/ Events: 

W Named Anne K. Bingaman Senior Vice 
President and President of LCl's 
Local Telecommunications Division. 

w Signed a regionwide agreement with BeU South 
to offer local telephone service in 9 states. 

w Repor ced that among customers who switched, 
three-quarters of its national customers 
rate LCJ as being superior to their previous carrier. 

11 Announced that LCl's customers said they save 
$264 a year on their long-distance bill since 
switch ing from 'Big Three' . 

11 Unveiled new Firame Relay Reporting feature at 
ComNet97 . 

w Announced plans to expand its nationwide 
network v.rith the purchase of new fiber routes. 

w Reported 1996 revenues of S 1.1 billion. 
a 64 percent increase over LCJ's 1995 
revenues of $673 million. 

ii Signed a three-year contract \\oith Strategic 
Marketing & Communications to provide 
loog-d1stance services es timated at $19 million. 

11 Announced tha t LCI now offers local service in 
four Michigan markets; Detroit, Grand Rapids, 



-. 
. . 

:, 
., 

Lansing and Saginaw, Michigan. 

11 Announced that LC! now offers local service in 
Charlotte and Greensboro, N.C. 



t>ATI 
TDCZ 

HSnfOlllt 
PllOGllAM 

Cavuto Business Report Te/e11fsfon 

Fox News Channel • . 
February 11, 1997 

(circ. 220.000) ~ 

Februa.!"'/ tl, l9j7 
S:OC-5:00 7M l !:rr) 
FNC 
ca·n.ito au•!ne•• Repor: 

?;e:i! C..vut c, heat: 

Tr1n1cript 

':'he lines cont1n'-e :o blur be: ween l er.9-d1•tance and 
:oca! phone ••~1ice provider •. Ju•t l aat week, u:I, 
tnr••na,·~n, I aatd :ha: !t u,d expand beyond !ta core 
!or.g•d:•t&n:e bua!ru?•• and o!!er loca l phone ae:v1ce t o 1c• 
bualnesa custo~ :• !...n !~ve =-jo~ =-~ke:e. 1nc!u~ng Se~ 
¥or x and Chicago and !..cs A.-.gelea . 

Joining ~snow !ro,n Washington , ~.c .. is H. Brian 
Thoopson. ~r Thoc:psor.. s~ou!d be ! a:1:!ar f ro:,- n1s ad• 
:a :he cha!rma.n ano ch!e! execut1·,e o (t1c er of t..CI 
lnternationa! . Coed to eee yo• e:r. 

H. Sr1an Thompaon ICha1:,,,an and cn1 e! Execut:ve O!!lcer 
:.CI Intern.ationall: Gcod to a~" YQ'-, 1:eu 

Ca vu:o, I don•: w,1::: to ta: y.;u w1:!\ th:.• bro.aide. :h:s 
Ju.a t c~we 1n:o our ~~ws:oo~. A:'4~-~•cr., you «:n:,w, h•• 
r.oc1 ! !ed federa! r egu!a:or• th~t !C's go!ng to conce: ·ha: 
app~i:a:-on :o o ffer :ong· d:atane• :e:1pltone 1erv;:e ! ~ 
M!ch19A~ . O! course. th~t waa be 1n9 e!fect:vely n~xed by 
t egulators when they deterr!n•d tra: :ne) wer~ ne t goon¥ : o 
Ile •• open :o do1ng :he s•""' ~.·" :t:u r ! ocal 111,1,r,:"t to th• 
!or.g ~,atance guys So, I don't war.: :o n1: ycx; w1:h cha· 
broadside, but wr.4t do you tMn< o! tha: irar.• 

The:,~aon, I: remir~ ~ a .1::l~ w:ien t 48ed :o be a 
coa:petit:on sw-~•r en~ I.,...- :ong d:•tanee and 7-ou c.,,,:e a 
wls:a"e and at.3rt before ~verybody olac got en the!r c_oc,.a 
L~d !!nd your•el! ha~!~• , dcwn -~e poo. &r.d hav1n9 too•: 
baclc ou: o ! :he pool and •car· ••l 0•1tu a9a1r. : t.h-nlr. 
t ney :1.st )UMped t.l:e gu:i, cle .. 1 ly ·ur,ped che gur. ':'ne)'· 
you know, when you star : to t.e.: .r.e re~-•t~r • a~ :r.e 
pub!1c a t large the: t wenty thouaan~ !~ne• ou: or five 
1111:Hon const1tu:cn• rea: v:ab~e coa-;:et!tten : ;.t:,r.,: )'0'-
9ot a long way to gc 

.a ,.Jtc: Bu~ they• re gu::..-i ... r.g !o: ;-o--. •re.r. t t::ey? l -.ear.. 
aren't :he A1'.er!techa, yo~ ~now, th• Bell AtlAnt1c/NY'1£X•. 
the ~yntiXI, and all o! che•e 91.ys. :nere going 3!;.er you, 
aren•: :t:ey? 



Tno::r,,son: We ll, l think :hey• re rea!ly. !1rst And 
foremost. scored to deoth about thei= 0""' base of 
cu-,comera . The conpet i: i .,,, oppor:u:::~ty that the 
7e.eco~"lt:n.cat10:::s Act r a!•ed !or a:l o! us was qJ1te 
cons1derable . And I th1nk thci1 b!99est !car ia that :o 
the extent thot anybody 9eta in that local market and 
•ta n:a to co~pete. !:•o 901n9 •o :ake :heir revenue• away 
nore rapidly th,1n the~· coC1ld proc.1bly ge: into :he 
long-d1otance bus:ne••· 

~avuto: But which ia 90:t.~a be core :c;>0r:ant :o you 901ng 
!orvord :her., W1 ll 1t be :he opportun1t1c• you sec 
locall,, as you've alread, looked at. or still 
lon~-d~aconce ne your core; 

Thoo:pson Oh. : th1nk lor.g-diatance is a core bus:nesa 
because 1t'a a busin~•u we know ia going co continue to be 
a good busineao. you know !'m no: !ear!ul about , you 
know. seven core Bell operat1ng com~n1es co~ing 1n the 
b~s1neas We've al r eady got a paase! !~11 o! COC!lpet1:1on 
1rre9ardleaa o! what they have to sa,. The f4c: of the 
ma:ter is. it's a business we know. 

c a,-ut.o: :o that "'hY by the ·--ay, doeo • t help to have .v..ne 
Bingaman no~ on board ~Jnn~ng your local phone ~ervice, the 
!ormer anti-trust ch1e!. She's es•entially there kind o! 
clearing the path !or you, righ:? 

Tnompson: Well. A.~ne 1s a unique person A.~ne is there 
:io~ because •ne's an an~i · crua: chie!. bu~ bec•uae she 
xnows what t~at ac: 1s a.bo~t and •he knew• wnat co!lll)et!tion 
~• about k.~d the !act o! tne ..a::er !a ve •ve put her into 
a line JOD, she'• the chic! execu:~ve o! O'J r :ocal 
bu•!n~••· She'~ :h• one tha: we •re :ook1ng :o a:akc !t. 
happen 

CllV'.JtO. J\11 your ::Olllpc:~:ors ::ertain:y ,<,now whc the heck 
A."t!'l"' B1n9ar..ar •. e. h~-

'~c~pson ; wo,:c :n.nk thPy OC19h~ ;o and :hey ough: :o 
understand tl'lolt ahe xnaws wher-, :hey ll':.a-:d aa we:! 

:a•,'t.to: ;.1 ! r19!:c ~e::. :et s :a • .<. fo..:tn q\!ar:er ne: 
1nco~e up th~rty-!our percent Mo~en~~~ analysts ••Y y01l 
can·t con:inuc ~hat de yo~ aay~ 

7!".o-;.:scn : a- :.:~•.: y ::>r: ! -•e1 We :1ae :.:t~ bes:: q,.. :-:.e:­
.n the h.•to~/ o! ~n· :o-;:any anc :ne i,,ar~e: :ax~£ ue do~-:: 

7ho,-pnor. w~:!. •· • ~n~s~~­
a c~~le o! :~~ea ~~~~~~•a:. 
wr.~e:-s~a::.:: • :. 

~e·ve !-.a:l •• ha ppen Dr~e!:y 
!l!..: · t--• ~tre • •us: de~·:. 

Ca·~:.~. Y0"4 woL:c n~t :>e a.o~~. M: 7~•o~ 
very ~~::h H &roan 7~~- ?•~~ .a~-• ~a~« . he 'a 
:::a; :-..ar. a:id n ... :..s :.te ~= :! :..:-: :n:e:::a:..o::.•. 

Thanx you 
the 
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TlME 
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PROGUM 
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TDIE 

1/ET.,-ORlt 
PROGRAX 

The Media Show Tete11isfon 

CNN/n-TV • 
Febru~ 5, 1997 
(circ. 300.000) ~ 

<:!I/ Tr,n$cript 
Feor.a~, 5. ~,,~ 
6:l:-7::: PM 
~:-,r:, 
:-?\~ ~e~:.., Shc·.t 

:;o:,a!d 'Ion de t'.ark. hos:: 

,-· · n~~--a~· ona1 s a yo 1~ hAI acc;u~ ~~d a ~ .n:ere•: .~ a 
a:beroF::c caole b<l i ng :u1 l: ! r O<II Ch!cago :~ :.Os ..r.geles by 
:x~ ~o-mun~c,::on•. fo~ a hundred mtl!ion dol!ar • ~Cl 1s 
~~tr.g co cOl'lpe t e In the long distance :114 r ltet w!cn its 
: tger ~11111:1 . ;.7 and 7 . ·<:::. and Sprin~ . an!! aay1 !t u 
ne30:1ac1n9 :o ouy -.ore apace on :ne 1XC !i~roptlc ca o~e 
:11ac ,:,_n cctveer. New '!o rlt <1 nd Atlan:a. es w6ll a• be t >1cen 
clev~ l and and Boacon . tXC plan• to !~nioh Lu!lding che new 
!iber~p:ic cac:~ routes by :r.-• •u~- ·= 

Today's Business 
CNBC-TV 

:-eor--_,;a :-, ; , • ~ s,­
;; :~ • 7 ·,: ;,.v E-; 
-:i;sc-
:-od11y· 11 B,lllll:t"8& 

February 5. 1997 
(circ. 220.000) 

Tran$cript 

;:".1~a l .. 1, ·rt . .. .... - .. ., ..... I\ , t• buy r.Q a o:,.a,,• :.r: a 
·-~~~ ~p: t ~ ca~lr pr~:e:: ~.n.; b~.!~ by :x~ 
~:;- .... _r..::a·.::::- '7j,,C C.e.1: ... .11 ! ~: .a r-~~:it-ed - ~ ... !.or. d.c •• .1:-a . 
=ndA~ :~~ ~~=--4! c : :~~ ~gr~~~en~ :x~ w~Y.~ prov!d~ LC: 
~ .~~ t~~r:y·o~e :-~r.J1ed ~Jd.~-~r.a. -. A•~! fab<:~ op ;1c 
c:a:,. r a ... or . .: l:a -~• Arg l!: .. ea •o ~t .• •9- rttu·!! :.,c: a:d.-j 
:. ,t .. ~ ~·e,:.;.:--: • 4!.X;:.ai:-: -~ n• ' "" "'":-,:. c•; r~1:?,._.,.1..._,e 
po• .· .. : .. ~::- 411 :- :x- :. ... t:•r :;::.... ::at-.• a .. 

:..:.-..,a· :sa, ·t-.- c~.a. • u ... "l ..1 ...... .i.. : :: .. J ·h.~V'! 
s.Jr.~!.;-ar.,. ::s:: ... v.r.g• er ,r, •• -.n.,.• .:-.. J ·lot: :i•• 1 :.:> !e••• 
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lloa Angeles 6rimes 
January 4. 1997 
(circ. 1,021. 121) 

LCI Appoints 
Bingaman to 
Lead its Local 
Phone Division 
ltJUIESHIVERJr 
nwu n .,, •trrn 



THE ATLANTA CONSTITUTION 
Atlanta. GA 

February 27. 1997 
(circ. 324.934) 

121 in deal to resell use 
of BellSouth network 

to ,-Q - or Bi,i!S&lh Cory • 
1ocaJ nel;.,a 

t be pKI. 1hr .;(.>th sud, Afr« 
mc:11 .,.,th BdlSocnh in Ceot;u. 
WT>< th• ume cay Joq-<lataete 
nn1 MC.I bolcbt a full~ 14 m 
The !>ew York il'Wld 10 procl&1m 

u..i tho ""'°'"" ~ """­like Bd1Sou1h tw,,.., blo:ktd uw 
com;,tnnon_ 

n.. &l.<w of nsalc ...-nu 
PfO\'d that <~ IS Cffll'()', Slid 
S.USouth fl>Ol'esma.• J<>f 0..n­
.:let -n.u a,rccmcn1 Yltb I.Cl U 
11e::n1(1(&~I 10 US bc-taUh at•J 
~notbc-r d.._.anaon cl our pro­
com;,t1111ve -~ • 

P<c.ius. 11 lU'fl\lU WI there ,, 
,_ compou~ Ill local tc=. 
BdlSouth pl.Ina to alll f tder.al rot· 
ula:ors for tht nthl 10 en1er tht 
lor.t-<llmnc« marltet 

HO'A<'-et. rudu .. an o:ne• 
nwnl on tio,., to conn«t anothtr 
nt1YWII 10 Ibo 8dlSou1JI Dd10tlrit 
hu bttn tou;ncr llw\ &n """"° 
on sunply radllnc Bd1Souu, =· 
VIC< ror ~ . a ~u lnxn 
rhc Geor111 Public Stn•tCt 

Comrnuslon "'U ~ to foiu • 
COCllltCIIGD deal bctwem Al'U 
and 8dlSoutll SimalM PSCu1>1· 
tn- &IT expected 10 a,cmect 
B<USoulh ..,u, l,IQ IDd 5pncl. 

Moreover, !he nuny res.al• ._,...ma,u have DOI - a Jur­
rcndH of lbe Btlls' -..S IS 
rncoopohd In Gcorr,a. BellSoulh 
- •'U1U.llly the only cbo,co 
for COIUlllll<ff. allhcql, ~ 
c:ampcUIOr1 otf<t loca;I Mrvice 10 

- - ,-u, In mclJ'O 
Atl&n!a ~ Qimmun,c&IION 
SolJlh o!T.n residfflcial aorvlco, 
but Ol1lr Ill ColumlMs. 

"The Jaw doeso1 AY we how to 
io.c 111&11':et Ullr<." Cb.andlcr sa;d 
•\\c've don. what tl>e T<Jea,m. 
murucauon., Act told UJ to -
aqouat~ and $:p ~ . 

LCJ, one of o,.., lal'lff' CIOCll>I· 
rues to m&kt ,uth a rual• deal 
..,th Bc11Solnb pkas to MIi tht 
lft\'-C I~ &mall and ttvdJWJ>·SIU 
buslnasa,s.aldAnu~ 
LO nu p~ a.'ld a (-, 
Jumce DePAtUntnt official 
~ ~fflffll. wh&:11 CO\'Cn 

the NM lllttl 10 8ctlSoutl, I 
reslon. 11 auncd 11 1110.,,01 
V~·butd I.CJ to pacbac 
local and lcq-duW>cc ••mce, 
Bin(IAman .... d 



Baltimore Sun 

TeJeooauinmkaooas 

Baltimore, MD 
February 8, 1997 
(circ. 337, 292) 

LCI to start local phone service 
Compan.r \\ciJ.1 resell 
senire packages 
ii bu,\ from Bell 

~ TlMoTKy J MUUA#IT 
. C! •• ,. • .,. 

iiffoMt=w;.,an .ow bUy 
C:Jttlt.Wtnons 18.M AtWiUc CtittS'. 

,ut tJiiQJitlDEOU CIECW&h 
MA/)'WIII'• J>llont inortOpoly Ind 
tbt Mel.ear~ Va.,be$NI UpUArt 
arr roottd In the lodmll 1c1ttom. 
t'OIINC&UOll.s A!lom, S..w that J>ru. 
16tnt C bnon l!cn«t a rear a,o 10, 
~ - ?ht act r~ l.rld!tionaJ 
loC&J tzchan~ C""1ffl, Ukt BdJ 
AUanQoe IO uU noco. .. - tM 
n1111 to 111e au oc- r,an ot tbdr call· 
llancllln11 =WClt'b. l>@lnc t11a1 
..,.., hml1t<1 eorn~Juoa ww lti 
MW'Comtts t arn PTOftLS lb<') can• 
lnvu1 111 Dt'II. l:l)()ff modtm l)'I• 
lfflll 

A.'IM It. Bu,pman, Pfffldtnl 
o! LCra local-&erv1u cll\O\llon. lald 
LC! WW Initially ~ tnwneu 
• UAOmtn ra:.'>tt than tNAII eon­-n. ILS low .ltn1c<' WUJ bt 
Pldla(td WIUI LCJ's IO!if-d!J. 
- lff'IIC!U . Sbt said I.Cr, lo, 
wun~ pac.taru "1ll bt abou1 

,._ 
, 

.-
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C 
r: 
C: 
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~USINESS IR5T 

Keeping it 
simple key to 
LCI's expansion 
., , ...... o. ­
u...u,n,~·· 

of Greater Columbus 
March 14. 1997 
( circ. I 0,500) 
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-"4lbuquerque Journal 
Albuquerque,~ 
January 4. 1997 
(circ. 11 9,362) 

A.Bingaman 
Named LCI Veep 

Will Lead Finn 
Into Local Market 
·~'f ,t._U,W.Jt \ 'n, t 

~Id.EA.-:, \ 'a_ - I.CJ w~ lac. -= ,.,.._ us ii:iiiiniii c&il Amit 

~-Ef~:.tt 
~r. & tii Wcil@man« 

II noc bttc u an mon:.er. 11w U: bitN 
at-•boc»frtt ...... OOK.. 
- a,-~ !..Cl CIII&. ...... ..... 
cllitf n...:,w,-., la • Bloombuf f'Clr1!!!! 
tn'c.f'\int 
8"'1- SJ, WIU -.! <C<l'Onlt 

"'"'°' v,ce praidc111 of LCI laWT>al>Oa&I 
111d pnudnt d LC! t k.al td•comnnzm 
auon. dmt- She abo ~ OVtnN the 
COQ1pa,rr'1 ~l>I;,> WIUI local phaoo ..__ d..., IU!.t puDlx: uni.Irr­....... 

n.. WI!• o( Seo Jcfl 8- P.SJ.I . 
>lw l*JU• .... "" Akm ~•-"'f 
lqulal .... O<llcr,<d IO - UI< S 100 b.U-, 
• )'Pt local ph<nc """bl lO c,,mpc_t.._ 
Sbc H<Tod at_ IC...., a-r1II of 
lllt -tlnl.it dmllOCI II the t/.S l)q,an, 
lll«O: ot J•Jtia !iw thrff ran. 

labuln•:-•t1>c~a..,.. 
,,.... opccd c,ott th.>t> -:-0 <Ml u,,unp. 
- - _,.. - the ftltltt dcadt of tbr 
l!IIOt 

~J.uG, \ 'IL~ I.CJ iltl4 IJ llu IOltrll 
paauuloo to olf<r local _,. Hmcc 111 

l' awt«MOW~~ttwk It 

~ buy local pi-. mmu1e1 at wboltMk 
rai.. '"""U. 8a!r/ l!clls. •bldl ban• ..,, 
mar -.,c,11 .., t11t m.artrt, w1 racll lllM 
tune lO its C'U.IIGCr:«n"' l'tllUI run 

I.Clabo bu JW!_, to P<'O"tdt local 
obocw ..,._ m It leas: 11 otbcT tlr.n 
Tix COCllplllf IS ID t.aJks W\t.h lllt llclls md 
otbtt local pe.,..r __. '"' ,....a. --Thote QqOQl'*'l - lib aboot all-""*" ~ local aad ..... ~ 
pboae O>ll;,MIC1 toe eom;,omlaa .....,._ 
a:cou - """ baa 1""I ..,., of1nl coa 
tmtlous. ~ tlltm more to,.. _ ,cao-
u b Ille ran Iha! t11e Bdll att flcln. io 
k...-.p l'cdtral Comm""""''""" Coau,,i., 
IIOIUM malt ~n. w!:ach tbe 1oaJ ~ 
~ w, att - · f,- bo"'4 ~ Currttluy, tbceuluatt ~ 
by . !e,knl ~"""'"" 

111na- ddflldc<I - ruin Ill a:i 
111tcrvw:w, WY'AI that tbt J~tla 0tpcn 
mcot. ,..,,.. 1hr 1«0 111 Oetobff. r-u.m 

-·-·· '-· ..., -111r _.., .llt C'OU.rJC to c.atc.. .. 

Sbll. s!io Wld bu - o to noc kt u. -
.... ... , .... l.ri ........... l)fflb>e­
... 11 .. or ti.-.r 
8-.. ., tlw bopet 10 - lwr....,. 

- ~ .......... d,Jf...-_ "'£'NI> 
tually, OCIJllffWM ~ 1111\'~ a .-.ol loc.al 
pbonc ~ Tu.I'• &II lO .. .-. 
1:14 LO WIii t.. na1a1 ot lbc tonfroct • 

SIDC'o lea..., ~ J,u1scc ~ 
8- hat baw a ..... I tdiolar ,a 
ttlococnm•mk•llam at n.11..-,,.1.om­
MloO In Wulwlft""'-

LCJ IUl'U ,_ 14 to :0 SIS III today • _, 



LCI lntcm111ioMI Telecom Corp 

E;diibi1 r 

bccutivc Oioi;raphic~ 



Ex.-cuthc Oiflgmphie;:. 

II. BRIAN ·n,o MPSON 

Chalrman a nd Chief Euculivr Offic.-r 
LCI lnrcrn•lional 

H. Uriiin I hompson '""' Chairman nnd Ch 11:f 1'-~ccuuve Officer or LC' I lntcmat,onal in July of 
1991 . lie lnd his team led the lum:iround of the comp:m) and I.Cl'~ cmcrgcnce :i,, the nation's 
f:i,,te.\l grQwing long di\lllnl'C tcl«ommunic:oti(ln,, cnmcr. 

Under Mr. I homf™)n's leadcNh1p, I.Cl ad"oncc:d from on annunliad n:,cnuc run rate o f $220 
million ('-h1ch had d.:c finc:d b) 1 s,~ o,.-r the pn:"iou~ }car) 10 ~ run rate of S~60· million in 
199.t (growipg by n '>n: than r~,). wld from n negative net \\Onh 10 a marlct ,111ue of O\l.~r S800 
million today. No" .>Cl" mg :ill segments of the marl.et -- residcntiwl. busmes~ and gl)vcmmcnt . 
• LCI h:as operations in o, er J5 lllC.ltion~. in lidditJon to itS mtcmatlonal n.-lntionships, ond the 
comp:,n) provid~ long distance ~ " ice to " ' er 200 C<>untncs arolllnd the globe 

Mr. ThompSQn pn:, iousl~ <.cf"ed ns Ext-cu1i,e Vice P~idcn1 of ICI <.ommumcalloru. 
corporation from 1981 - 1990. "Ith r1.'SJ)Onsih1li1> for the comp:mf~ eight operating dl\'isions. 
including MCI lntcrnauonal Dllring ht~ 10 ye:ini wilh MCI as a scoior l"JC«utivc. he contribu1c:d 
grcatl) 10 thnt comp:,ny's grow11ii from 5230 million 10 S8 billion. and I ll the mtcmJ<tionali7;nion 
of the comp.in~. 

Prior 10 MCI, Mr. Tiiompson ,~ a mn1111ycmen1 tonfUIIMl " ilh McKin.s.:.i, & Company for nine 
} ars in their W~hingt4:ln. DC:. office, \\here he ~pccializi:d m the m:srugemcnt of technology 
"ith :i )petial in, ,,h•cmcni m 1hoc 1el«om :tn:3 sen ing such cllen1s .at AT&l. G1 e. Cnms:11 and 
lntcb:tL I le 5CI" cs .:l~ a member of the board of directors of Comcns, UK Coble Partner) l.imitcd 
und ~ ticrnd) nc C'ol'Jl{1r:ni,1n. In A,1guJ1 I Q9S. fhompson " as :slso dct1cJ 10 SCI" c 3S Chnirmnn 
of the C:omJ)\'.titl\CI' Tckcommuni.:mion_~ A~:sociruion (Comp·r cl). 

\.tr. Timmpson n.-ceivc:d his MOA from llarvnnf ,i Gr.iduatc School 1,f Business nnd hold~ on 
undcrgmduatc tkgrL'<' In chemi~,I cni;snccring from the Unl\crsit) or M:i,,~11ch~tts. 



l:.i.ccuu, c 01ogniph1cs. cons inucd 

T HOMAS J , WYNNE 

P raid~n, aad Chltr Oprnllni: Offictr 
LCI lnlt rnarional, Inc. 

Thomns J. W) nnc wuI n4111c:d Pre~idcni nml Chief Oper.uing Officer of LCI ln1crn:11io11:1I in Jul) 
1991. and - in just o few years - has led 1hc charge 10 successfully propel LCI in10 n complc1c 
range of marlccl segments. "ilh an ,ncrc;uing number of both no11011:1I and in1ema.1ionitl busi= 
and re idtnlial cus1omcrs. lie " 115 appoin1cd 10 I.Cl'> Ooard of Oircc10111 in Januory 1992. und 
is rcspon,iblc for all d11) -10-dl~ opcr:iuons of the com~) l1nd o,crsig,ht of LCl's c,J)3ndin11 
ponfolio of products and 11:chnoh111lcs. 

Oringin11 more 1han 20 }C.11111 of mn11:1gcmcn1 experience in 1he telccommunic.mons arena. Mr. 
Wynne spcni 14 )CIII'\ in the c\ccull\c runks ofMC:I CommuniClllion> Corpon11ion during a time 
\\hen thnt comp3ny cxpcncnccd spcc111cula.r growth. and the commun,c:uions indU_\lr) nsclfwu 
rcdclincd Mr. Wynne most recently served 11> President of MCI's I S-51llle West Oi\JiSion based 
in Ocn,rcr - nmong the fas1c:s1 gro"ing dl\1S1ons of MCI. "hose rc,cnucs m<>rc than doubled 
under hi~ IClldcrship ,., mo1e th:rn S I billion. 

As divisic,n president 111 MCI his responsibilities included snlcs :ind markcling. cUS1omer service. 
extcma.l a(fou~. rcgulato~. li11111ec. hum.in ltSOurccs. :tdve11isin11, promotions and 
commun1cn1ion,. 

Mr. Wynne's prc,1011> mamgcmcnt po.s,uons "''h MCI include. Vice! President of Sllle.s and 
Marketing for MCI's Mid Atlantic Division headquancn.-d in Washington, O.C.; Vice l' rcsidcru 
in the Midwest Division hcadqu;mcrcd in Chicago; Vice President o f MCI's School of 
Tclccon1munlca1ions In New York. and Vice PrCiidcn1 or lhe Nltlonal Account Progmm. 

PriM 10 joining MCI, he \"IIS \\ith Southern Pacific Communications in Ph1looclphia and Graphic 
Scanning Corpor:ition in New York I le i~ n 11radua1c of St. Josc:ph'i. University In Phllodclphin. 



Ei.ccut,vc Aiogrnphies. corn1inucd 

JOSEPH A. LA WREl'iC E 

Sea lor Vice l'rcsident, finance aad Dcvclopmtat 
Chief financial O fficer 
LCJ lntcmatlonal, Inc. 

Jo~ph A l.:nncncc ;oincd I.Cl lnlc111l111onnl in Oc1obcr 19'93 os Senior Vice President of 
Finance and Dc•r lopment nnd Chier Finnncial Oniccr flringing more thnn nine )'Cl\1'$ of 
1clttommunic111ion) indUStl') experience and more th3n 25 yc.irs or experience In 1111 aspects or 
linnncc and 11dministru1ion. Mr. I a,~rcncc Is rcspormblc for all or I.Cl's finMC:ial and 
3dm1nis1n1t1vc, functions. corpom1e plnnning and dc,elopmcn1. invc-stor relations nod new busin«s 
venture,,. 

Prior to ;oining I.Cl. Mr. l.a.wrcncc \\BS Senior Vice President. Finnncc with responsibilities for 
nn11onwide m11n1111cmcnt or 1111 firuncial function, of the Consumer Mlll1cets Division or MCI 
Communications. lie was "ith the Consumer Markets Division since Its inception in 1990 nod 
previously scncd .as Vice President orFin:incc nod Adminl'<lllllion for MCI's former Mid-Atlnntlc 
Oi\lsion lie joined MC' I in J:lnu:uy 1985. 

Prior to that time. Mr l.11\\n,ncc held finance. marl.cling. planning :ind :uutl)'Sis pos1t1ons for the 
Contincnllll Group, Inc , 11 diversified p:ic~n11ing. lbrcS1 products and re.sources corpor:u ion IY.1SCd 
in Stamford. Connecticut I-le also held corporate accounting positfons with Chc:scbrough-Ponds 
IJ A a consumer produ<:b cornp:in) in Grccnw1ch, Connce1icuc. 

Mr. 1.awt"fnc:c holds a b.'!chelor or science degree m :iccoummg from Mnnh.nt..sn College in 
BmAA. New York ond has done graduate \\Ork in finance at Pocc.' Univcrsit} in C\\ Yort.. Cit} . 



CJ(«l/11\ c Oiograph,cs. continued 

ROY N. CAMSE 

Sc,nlor Vkc Pnsldrnt, Markdini 
LCI lnlcm•tloul. Inc. 

Roy ' GMlsC joined LC'I lmcm111ion.il in mnn:h 1996 llS Senior Vice Prcsidcnt of Mnrtming. 
Bonging 10 LCI mon: 1hnn n dccndc of1elccommunici11ions expcricnc:c. Mr. Gnmsc ls responsible 
for dc,eloplng and 1xccu1ins 1he m11rketing programs for :lll of LCI'" businesses •• including 
commcn:inl. rcsidc111inl. in1emn1iornll. 11nd ~crvices pro,,idcd by LCI 10 olher long-distance 
carriers 

Before Joining LCI. he held .)C,cral exccu1ive positions at MCI Communications Corporation. 
during which 1imc that comp3ny grew from obout S500 million 10 more thlln S 11 billion in 
annlill revenue. Mr. Cnmsc joined MCI in 1982 115 Din:c1or of S1nnci:ic Plnnning. responsible 
for MCI 's smucgics nnd programs tlut pcnctratrd 1he new "cq1111I 11cc~1· m11rkc1. lie held a 
number of olhcr key posis. including Vkc l'rcsidcn1 of Markcling. overseeing some of the 
company's first compcti1h c business ~rviccs. and mnnagc:mcnl of rcsidcntinl s:ilcs and cus1omcr 
service:. as well as c:irricr s:slcs pmgrnms. During the roll-out of MCI's Friends & Family 
progrom. Mr. C'i1»nsc w;1.5 . cnior Vice Prc:sidcni of CUS1omcr ervicc for con.sumer markc~. He 
w:u Senior Vice President of Consumer MMkc:ling when he lefl MCI in JCX'":. 

Mr. GIUDSC's previous mnnngcmcnl cxpcric:nce includts 10 yc.111' as :i ~nior-lcvcl economist nnd 
key policy lldvisor 111 the U.S. Environmcnllll Pro1ee1ion Agency. during the Nixon, Ford, Caner 
nnd Reagan lldm1niS1nuion1. Most r«ently. Mr. Gnmsc wns Pn:>1dcn1 of Earth Fon:e. a national 
non-profit Ofo'llni1.a11on that ln~olv~ more than 200.000 children and cdutators in environmental 
cduciuion and communi1y ae1ion programs in this country and 11brood. 

Cum:n1ly. he scrv~ on the board of VirginillllS for IJ:istlwl, 11 co:slition dc:diC':ucd 10 help bring 
M1jor Le:1guc BIUCb:111 to northern Viri;inia. 

Mr. Gamsc hos II b:ichelor's dci;rcc in economics from the Massnch~us lns1hu1c of Technology 
and M M . B.A . from I bl'YWll 



ANNE '-'.. 81 'GA~IA ' 

Stniur Vice, Prr.idtnl :and Prcsidtnt. l.or1.1I Telc-communlt:alinn, Oi"L~lon 
LC I l ntcrmll ionill, Inc. 

J\nne K. llin11nman. a former l J.:i, D..-panmcnt of Justice ai.'!.i5tont auomc) general :ind chkf of 
the nnritrust cfo•isinn. joined I.Cl lnrcm:rnonal in Jnnua') l 9'J7 a.s :Senior Vice Prcsidcn1 and 
President of I.Cl's local tclecommunicntk,ns di, hion. t\ nationally rccoi;ni1,cd htigntor known 
for her OJ!!.fO:<siv., enforcement clT,on~ Hin~mman i< no,~ responsible for lc.1din11 L.CI':, ambitiou.< 
hu, incs< plans 10 prm idc l11C31 telephone service in 11 S. marlccl5. Oini,:amun·s nrganimtion also 
o,crs<'l.':> LCT, relationship, \\ith oll lo..'-01 exchange carrier.;. the FC"C and stnt pubhr utilities 
commission. "" 11 relates to local .:ompctition. 

'I he paMngc of the I dccommunic::uion, ,\ ct of I '196 -- \\hich 13ingunrnn ployed a ~ignifocant role 
in era fling - pa, cd n \\ide S\\Uth of e\'olvinl! opponunitic.s m the SI 00 hi Ilion loc:il phone service 
mrirkct and irwitcd compctitiun inm fom1ly entrenched monopoly territories. 1h nn experienced 
rnanngcr and the indh idu.it \\ho l,cd one of the broadest nnacks on Uinti-<ompctith•c businesses 
~incc the I IJ70's. Oingumnn i) ,..,11 poised to as:.umc the lead in an effort to capitalii.c on markc1 
oppo~unitic 

In her firs! ) car nl lhc lkpanmcnt of Justice, 13ingamnn opened more 1lmn 70 civil investigntions 
- more thun the entuc decade ofthc 1980s. She challenged more than 60 mcrgcn.. mo,t of \\h;ch 
resulted 111 deal ~ructuring Omgnman al~o initiated the fo~t cl,allcn;g.cs in 11 ycnrs of mergers 
i0\olv1ng comp3n1e) 1h31 :..:If products and ~crviccs to cnch other. rather than selling the .snme 
products. I hese deals rrn:luded 1\ 1 & f-Mc{"nw, MCl·Bri11~h f clccnni and TCI-Ubcny. 

Prior to joining 1hc l)cpanmclll of Just1'C. <he \\US :1 ponncr and h ... ud of li11g~111m at Po\\cll. 
Gold.stem. I razer & Murphy in \\'mhmgton. DC. IJeforl' i:ommg lo the Wru;hmgton. D.C. uren. 
she \\115 founder o.nd p:mncr nf Ui nt,,•arnan & Da,enpon in Santc Fe. Ne" Mc.~ico nnd founded 
1hc C\\ Mexico ,1:11c bar's :1mi1ru~1 section. Oiug:urrnn i) a former 11uc.s1 scholu .11 The Bookings 
Institution. and the n.-cipitnl of numcrou,, awards and fellowships. including Ford "oundntion 
rello"ship fur a study ot \\Omen m ~ociety . 

8in1,'1U11un rccc1wd her 13 A. from Stanford lJnivcrsit) in I '>65. JUendcrJ 1he L.ondon School or 
Economics and Poh11c~I . cieuc~. then rccel\·cd her LL.D. from Sronford m 1968. 



bccutl\e lli<>grJph1e~. continued 

MARSIIALL IIANNO 
Senior Vice Proidcnl of Sales 

I.Cl International, Inc. 

Mnr<ihall ltanno "' :ipporntcd Senior V"c l'rcs,Jent <>f Sale_ rn IW3 110cr Joining LCI 
lntcmntionnl rn Jul) of 1991 :ii. Vice l'rcsidcnt of Sales. i\5 n member of t.Cl"s senior 
management team. hi\ l\."SJ)(lll5ibihtic include the direction of illl field )Illes and cu~tomcr sef\ ice 
3Ctf\ 11i~ of I Cl for the rnnJor nccounts, gener:il bu~inc55, n:sidcntinl nnd carrier markets. 

Before joining LCI. Mr. 11:inno Sc:f\cd :is Vice Prc)idc:nt of ·wc. \\ilh MCI Communitati()ns 
Corporation in Chicago. In this po}ition. Mr. ltnnno hnd responsibility for nll snlc~ ncti\'ity for 
MCI's complc1c product line to tht general busin~ market I le dim:ted BIi c,momcr :icquisition. 
retention and se.f\ ice efforts. cmplo) mg n SOO·pc™>n sole, 11nd licld stf\•icc orgt1m1.ntion. a I SO· 
person ccn1mli1.l'd customer service orgnni1,111ion. a I 0-pcrson Sales /\dminlstmtion group. nnd 
the 1cn-iccs of a third pa.rt) telemarketing supplier. Hi, n:sponsibilities also includcd "3lcs 
planning and budgeting. measurement nnd compcm.11ion. tr:ilning nnd staff personal development 
and the gencrol operating issu~ a.-.soci111cd ,1ilh managing a 22 brllllCh oOicc operation Mr. 
llnnno \\ll<. rcsporisrble for these ac11, itics in Illinois. Ohio. \l ichignn. Wbc<>nsin Md lndiallll nnd 
had rc,cnue rcspo,uibilit) o f more thnn SSOO million "ith nn wmunl operating CIIJ)CIL\C budget 
of S40 million. 

Pri<>r to Jt1111ong MCI. Mr llanno WM Vice 1'1esidcn1 . Sule$ nml Marketing with 1\llnct 
Communications in Chic:it,;o llis responsibilities "en: to direct th<: 11cquisi1ion. retention :ind 
sen-rec of customers in the general bw.i~. n3uonal :,ccount and residential market$ on n 
Mtionwidc b:isis. lie m~nogcd a licld sale" ond service organl.t111ion of 700 people in 4S brnnch 
onic.:, in -10 mnjor ma.rkets. h\O ccntrnlilt"d telemarketing ccntc,.... ,mtrcd b> I SO people and a 
c.:mrulizcd customer sen 1cc organiation of 120 people. I hs rc)ponsib1litie" included nil sales 
and milfkctini; planning. meusurcmcnt nnd tOOIJll:IU..,ion und olhcr opc:roling is,ues :iswc1:1tl' l 
"ith m:m:ii;rng a nation,'1de sale~ :.nd !>C" ice organiz.i11on lie lud n:5pon~ih1lit) for S,,100 
million in rcvcn~ Jnd S45 mrllmn tn opmnrns l·~pcnsc,. induding SIO million in Jd,cn,,ing 
c,pcnditurc, 

Ucfon: joining Allnct. \Ir llonnn \\'II\ V1cc l'rc~1dc111 of • ale, \\1th lntclcom In • o 
tclccommumC3tror~ \\\itching equipment m.inufactun:r. \\ith n:~pons1b1lil) for a 1-l l<btc Mid\\ CSI 
rcghm. lie \\dS al..o Vice Proidcnt. <.ok~ and ~iv ~e11ng, for Ccentcl llusincb 0 )Stcms in 
Ch1c11go. Cc111cl llu~rnc,~ S) ,1cm, "as 01 that time Nl,rthcm rclccom·, lnrgc\l di~tributor of 
,oice and ,Jou rnx, 

Prim to l'>lr I lannn'\ c,pc:rrcncc III the tclceummumc.ition, rmlusu). he \\a, cmplo) cd b~ 11 major 
W11II trttt f"" .t> :s ~tud.bro~cr and began hr~ "31..-.. c11r«r 111 18\I upon gnidu;i11on from 
c,(lllcgc. Mr Manno r«cl\cd h~s llachdo(~ dcgr~ rrom Roo~,clc l 'nhcnHt) in Ch1c:igo. "ith 
m3jors in I' 1n311cc :md Account in~ 
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LCI INTERNATIOHAl TEUCOM CORP Tanlf s.o.P.u.c. No. 2 
O!IO,nat riii. Pa;e 

ISSUED: 

LOCAL EXCHANGE SERVICE 

LCI INTERNATIONAL TElECOM CORP. 

REGVLATIO'NS ANO SCHEDULE OF INTRASTATE CHARGES 
APPL YINQ TO LO(;A\. EXCt!ANGE SERVICE 

WITHIN THE STATE OF SOUTH DAKOTA 

NOTES REGARDING THIS llLVSTRATtve TARJF~ OF 
LCI IN'TERNA TIONAL TELECOM CORP. l"LCl"J: 

I . 

2. 

3 . 

This 1anfl ii f c,, dlus1uuva P\lll>OUI Ottlv arid b 1ubltct 
to change. 
Rltu ind eom111ahvlcr.1e selYiet d1wlotian1 unnot lie 
llldudtd 111 thi• 111111 untU lCI ha• complalHI ,is ,nu,,. 
connectten nagouationa w11h the incumbent loc1J eat.hi nge 
c1tr1ers . 
Uni.u otherwiu noted In LCl'1 1pptic1don fo, IC>Ull i ctvie• 
auttlomy, tl\e seNi<,u cont<liNd in 1h11 illu• trotwo IOfiff ahaU 
be offtttd. auhjoct to th• tmrmi Mid condn,oru 1t1ted 1n 1n,1 
tan ff, 10 all c:ustoma,. tlvoughcM the 11111. 

ISSUED BY: C.rol P. l(uhnow , Manager 
LCI International Telecom Corp. 
Bf 80 Gteensboro Om,, . Suite 800 
McLean. Vlrglnla 22102 

EFFECTIVE: 



LCI INTERNATlONAL TFLECOM CORP. 

LOCAL EXCHANGE SERVICE 

CHECIS SHEET 

r.1111 s.o P.u.c. No. 2 
Or,glnal Page 1 

The fot1ow"'9 ahNll 6"Cluslvtt of un U1111ft 11e effec-t,ve II of the d11e ahown ai the bonom o f 1he re1oectr,,,e 
'""'"· Orlg,nal and """"'" ,hc01s a, ....,,..d belo w compti .. off ch-H lrom , ,,. ~,,w tanft and are 
"~rantly in 11tcc1 n of 1/",e d ato Oft the botlom ol this 1>1111•· 

fau Rcvisiao No 

TiU. !'11110 Orig,NI 
I OriglNI 
2 o,;g,,,111 
3 o,~ 
<I Cnolnal 
s Orlg,NI 

SECTION 1 
1 011g1n1I 
2 Or,glnal 
3 °"9±nal 

• Ortg,NI 
s Or,gln.11 
8 Oog!NI 

SECTION 2 
1 o ,,g,.,.1 
2 0 1,glnal 
3 Orig,r,al 
4 O,lvlt\al 
5 Original 
8 o,tg,ntJ 
7 Ot1yinof 
8 Or,ginal 
9 011g,,,al 
10 Or,o,nal 
11 Orig.nel 
12 Or.g,nat 
13 Original 
14 Origin~] 
15 o,;g,...af 

• New o, Aev1,ed PAQe. 

ISSUED· 

ISSUED BV: 

fau Rt'tb1PO No 

SECTION 2 1con1.1 
16 Or,glnet 
17 Oog1ne_l 
18 o,1g...., 
19 Original 
20 Origmal 
21 OrjgiNI 
22 Ori;iNI 
23 Ot1giml 
24 Or/¢,al 
25 01lgin1I 

SECTION 3 
1 OriQ\naf 
2 Ono,nal 
3 Origonol 
4 Dli91NI 
s Original 
ti OnginAI 
7 Ouginol 
8 Ot,gll\lll 
9 01,ginll 
I C. 01ig<n.11 
11 Otlgu\al 
12 0,111,,,., 
13 Orlglf'lel 
14 Of,v,n,al 

SECTION 4 
Ono,r,al 

Carol P. ICuhnow. Managot 
LCJ 1n111nauonal Telecom Corp. 
8180 G,eemboro Drive. Sult• 800 
Mr:Lun, 'v~gJni• 22102 

eAslA 8CYJl l90 No 

SECTION 5 
On;lriat 

SECTION 6 
1 Original 

EFFECTIVE: 



LCI INTERNATIONAL TELECOM COAP 

LOCAL EXClfANGE SERVICE 

IABt f Qf CQNJEUIS 

nu. P•v• 
C!Mct Sheer 
Table or Co,11,nta 
Explanott0n of S\'fflbols tnd Abbrevia1lon, 
Appbcatlon of r.,u, 

SECTION 1 • DEFINITION OF TERMS 

SECTION 2 • REGULATIONS 

ISSUED, 

2. 1 Undertaking of th<! Company 
2. 1. 1 Scope 

2 . 1.2 Short-sio of Ell\lipn,-nt o, Fwl,ti .. 
2, 1.3 Tenno and Conditiont 
2 . 1.4 Uobilltv of the Company 
2. 1.S Norlrlcarlon of Setlllc•Alftttinv ActlVltits 
2.1.6 ProV11lon of £Quipmtnt & Faellitl.,s 
2.1.7 Non-toutine lntt.Uauon 
2.1.8 OwneraNp of Facir.tlu 

2.2 Ptollibrted u,.,, 
2 3 Obf,gat,on, of 11\e Cus1ome, 

2.3. 1 G4t"4trll 
2.3.2 Claim, 

2 .4 Cus1nmo, Equipment ond Ch1Mel.a 
2.4 . 1 Gt!neraf 
2.4. 2 Sun,on Equipmeni 
2.4.3 rnra,ec,rvll!ctlon of Faclltties 
2 .4.4 ln$1)tCIIOflS 

2. 5 Pavmeni ""-•me,rn1 
2. 5. • P,°"""'nt lo, Service 
2.5.2 Bi!llng 1'ld '911ffction of Charges 
2. s .3 o;..~,ed em, 
2.S.4 Ad,,.nc. P1vmant1 
2 .S 5 Oepoart, 
2.5 6 D!1con1lnuance of S.Mco 
2.5. 7 ln1o,1011 on Cu11°""'' Ovoro1vmen11 

ISSUEO BY: ~rol P. Ku/\now, Mon-sior 
LCI International Telecom Co,p 
81 BO Greens~o 011ve. SUtlO BOO 
McLean, Vtrginia 22102 

TMtlf S.D.J'.U.C. No. 2 
Ottg,,..l p~· 2 

1 
2 
4 

5 

1 
2 
3 
8 
9 
10 
10 
11 

11 
13 

14 
14 
IS 
15 

18 
17 
18 
18 
19 
20 
22 

EFFECTIVE: 



LCI INTERNATIONAL TELECOM CORP. 

LOCAL EXCHANGE SmYICE 

TAQLE Of CONTENT$ fCP!ltiDYtdl 

SECnOtl 2 • REGUlATIOtlS (Conun,,edl 
2 8 A.llow. nee.1 to, ln1•m,pt.ons d"I Se,~. 

2.6 .1 C,od,t fo, 1"1ttNOIIOM 
2 6 2 um;1oi- on Alowancu 
2.6.3 Uu of All111'1tM1 S.,,,oce PrOYlded by the c-v 

2.7 C•ncollttion ol SooMCe 
2 7. t Canc.,.tion of Al)lll!cat,on fo< S.,,,,ce 
2 7 .2 C.,,.dAl1,on of So,-. by IN C\lsl-

2 8 lr.nsltrt and As•lgnmon11 
2 9 Nob<u and Cor,wnun,c• t_, 

SETION 3 • S(RVICE DESCAlPTIOtlS 
3 1 

3 2 
33 

34 
3.5 
3 .6 
37 
3 .8 
39 

local Eac~ s.nnc. 
3 . l . 1 S.r~e Ar•• 
3 I 2 Locot lino 
3 I.) l.OQI and lnu• lATA Oulbollnd U•-v• Roles 
3 . 1.4 Local ""4 lntruATA loll ftN U1- lullt 
3 I 5 TWTlrng of Local Eacheng• CtU. 

0..octo<V Auutance 
Ooertto< Aulstanco 

3 3 . 1 O!)e'IIOf Aslitted Swch11go1 
3 3 2 Busy lino Vonfiat>on tnd lntem,c,1 Somu 

°"octo<V us,,ng, 
Emergency S.,V,t•• 
Pr....ii.c,q,1lons•2 IPtC- 21 
V""'IY Tele$>honc NUITIIM•• 
leloc:ommun,c11,on R,af,oy SeMCI (l'ASI 
M.negtmenl Aec,o,nno 

SECTION 4 PROMOTIOUAL OFFERINGS 

SECTION 5 • INDIVIDUAL CASE BASIS IICBI AAAANG£MENTS 

SECTIOII O • AESIDENllAL SERVIC•E OFFERING (H fVl(O CUIUlntlr not ...... bl.I 

ISSUED; 

ISSUED BY: Cltol P. ICuhnow, ~"' 
LCI ln111nt1tonll Ttt.com COfJI. 
81 eo a, .. ,,. ...... °''""· s .. ,. eoo 
Mclo.n. Vt<gno 22102 

r.,,11 s o P u C No 2 
Ong,N1 Poge 3 

23 
23 
23 

24 
24 
2,5 
25 

1 
2 
e 
8 
1 
a 

9 
10 
11 
13 
13 
13 
13 
14 

tFFECTIVE, 



lC1 INTEAAATIONAl TELECOM CORP. 

LOCAL EXCHANGE SERVICE 

Tanff s .o P.u.c. No. 2 
Or,g,nt l P09e 4 

EXPlANAJIQN Of SYMBOLS REf£RENCE MARKS AND ABBBEYIAifONs Of TECHNICAL IEBMS USED IN 
!HIS JABl"f 

T"41 lollow,<>g oymboll •hall be used ,n thi.s t1rlll lot tho purpose 1ndk:1ted below: 

C 
0 
I 
M 
N 
R 
s 
T 

ISSUED: 

To 1'9Nly d\onged 11111utatlon. 
To sign.Iv d,sconlinued rate 0t r1111ulation. 
To stgtvf'V enc,·eaMd r111 . 
To 1tgnily • move in the loc.atJ:on al text . 
To 1lgnlfv new rate or requlatlon. 
To 1i9nrly ,eciuced ,1te. 
To olvnllv " ' sued mttta,. 
To &IQnily • chtf\11• ,n tt:itt but no chtf'II• ,n rett or regul111on. 

lllSUEO BY: Ca•ol P. KuhnOw. Man-ott 
LCI ln111n.auonaj Tel1com Corp. 
8 I 80 Green,bo<o Otivt. Su,te 800 
Mclean. Vttgini• 22102 

EFFECTIVE: 



LCI INTEAHATIONAL TELECOM CORP 

LOCAL EXCHANGE SERVICE 

Af'PllCAT!ON AE IABIFf 

Tanfl S O.P U.C. No. 2 
Orig""'I P.;e ~ 

Tht1 tWltf HU lonh t.he -. 11tfenng1, ratH, te,m1 and ~,Ilona appllcable to I/le lutrvll\lng ol ,n1rut11e 
communtcanont HM<• by LCI 1.,,e,natJOMI T elKom Co,p. to eu1,.,,,..,. w ithin the loeal H chanQo - • 
., .. dohned heroin. 

ISSUEO: 

ISSUEO BY: Carol P. Kulinow, Manao« 
LCI lnttrnalioNI Tel,ecom Corp. 
8180 Gioenaboto Orfve. Suit• 800 
Meleen, V"lJn • 22102 

EFFECTIVE: 



lCI IHT(RNA TIONAl TUECOM CORP 

LOCAl E.XCHAIIGE SERVICE 

SfCJ!ON 1 • PEflNJTtQNS 

Ce,i., te«ns Ulld e--ollv througl,out this tMIII 111 O.lined below 

ACCOWI C:odra 

T111II SO P U.C. No. 2 
~1 

0.1111n11 P19t 1 

Alows • Cust- to oloca11 locol cab to • 4-<1,v,t, _ ,hod - _,._ ,,,ed • ccount code. 

A¢V,ncfd Pmncrn 
Prtmenl of al Of port Of I CNIU- 1eqwtc1 before Ille 11111 o l H<Vlt;t , 

Attrm,u AMWC1l1l9 
In tht .,....t thtt tht ulled ltteo/>one number is not onawtftd wrl!W\ thret to fou, nng•. t/u lu11,r1 
• utc>•Notcolly ,_...,. ,ncom,ng ulb 10 • Pf_tt,mintd, d>lllblt ttlec,hont numt>et ..,,,..., by tll4o .­
Cet\11ol Olfict ·-ch. Of Pf- ..,., ...... ,ch trll\lltr 10 I p,tdetH-. o..iable ttla,l>one numl>el whert 
ltchnoc.t!tY r<..i.bk. 

A.nsmi Swmrm,so 
Ana-~ ,,,.., be p,- whtn an lCI .._ ollonng 11 COfVWC'ltcl to 1w11a.19 --t Of • 
CV>I--P<OV!ded COIMU>ICI IJON l)'Wttm, The CUllomt/1 tQ\0-1 Of IVlltffl mutl p,ov,Ot _..,., 
,_.,...on ao ma1 ma meHUtt ol c:hlf~lble ...,. be;l,1s ueon 1,-~v of the cuat_., QI 10 ma 

•-~ ICIUl;,menl or to th• equ,pment c-itd to tht c°""""'*"ticlm avs1om end tndt uoon ttrm.Muon 
o r ma c.a by the cdnv p,,,ty, If• cu11omet' • c°"""""1Q!Jons •vat.,,, f .... to p,omplly rotum 10 LCI an~ 
lo<\ _, 11110 ._., comc,ittJon of l1't ed. tho cur,_ wil be r••Poffllllt• for .. Cl\lfgU 1ho1 raaull uc, urn~ 
the l1me Int C-USlomtr'a -., - 1va1em 1/ilf\o>(s LCl'I nerwo,lo: 1h11 tne ull hu bffn 10.-..ttcl Of untll 
auch :une mat LCl'a own sy~ttm ttrl1W\IIIH lhe cal. 

Au1bm11rd Uttr 
A ponu,. firm. COf:,0,1'- « o, ..... 4'f\lt1V lha1 o,lhot .. &rt-...tcl by lhe c .... _ to .... loc:11 U CI\Angl 
ttleclhoM ltfViet °' •• plactcl i,, • PG1'1l0<\ bv the Cull°'""', o,rhe, through ecu o, ornou -.. to .... l!JUI 
ucnano• ltlfl>hcne "'""" 

.A419:fflOJtC Catlbatk 
lht 11'-Pt.one numbet OJaoc•a ttcl wrlh ma wt one.,,,_ cal to ti-.. cuo1ome< ffll'f bO ..,,om111CAty redJ'ed 
~ C1 vauort muit occur befo,e «'K"lh« anconvng c14 Of • call w~ W'ldtut.on •• ,.ce,._d by iii• c.1,1;1t0tnct 

-'tl'lnMI S:ffiorc 
~ aw,tthec:' networt t.efVtC'I lhat iwo~?de.a fOt d.tal StatJOn Conwnunte~ttOnS ong-t\lUOn fo, w twc.h UM 1utsct bet 
p.rf& • ratt that iS duolbed H • bUt.lnUI °' COft'Vnl1CAI ti l e 

eu,v uar Ireo,re:r 
In Int ""'"I tNI Int coled I~ nun,be, 11 busy, U... ftllU't IU'ID<ntlCMI\ lo, .. a,t11 lnCOfflillQ cah 10 4 

p,edtte1m.ned, d11J1bl• t41ts>h0f\e number 111Ned by &he ume c.nu.: Othce .,,._,,di .. Of ou,YotJ lf'ltl!'lwitd'I 
IO<WMd<n9 t o a prtde111-..d, cwilble l~ numlAf wtw• toc.t,n,cllly ..., .... ta 

ISSUED 

ISSVE.0 8V: C1rol P. l(urv,ow , Monoge, 
LCI lnttrnol>ONI T tlacom C0<p 
8180G<,....-o °'"'•· Suue 800 
Mclelft, Vlr~• 22102 

EFFECTIVE-



LCI INTERNA TIONAl TELECOM CORP. 

SECTION 1 • DEFINITIONS IContinuedl 

CtN fpt WICd Bu,v 

LOCAL EXCHANGE SERVICE 

h nft S O.P UC. No 2 
Section 1 

~PAge2 

AUlomattJCally tOUtH ,nconw,g ult to • du,gnatod lftlWC""IJ c,o,nt wncn lhe c•ffod """ ,, bUW 

Ct'! Emwud No Answer 
Alrtoma tocany routu tncomong can, to• des.gna1td enswenng poA'lt when the coled lone doe• not on1we, 
w,uw, • p,.,.~fied numbtt o f ""IJI, 

Cell fm:w1td Yeuebto 
Alrtomat,cally r0<i1u lncom,ng ult to a dtt,gNtod answenno point, ·~•dku o l whethe, the uu , ·1 Station 
II idle Of busy. 

can Hold 
Alows th4t CuJlonMt to hold °"" ell f Of .ny length o f ,.,,. p,ollldod &NI na,th,e, pally gou On Hoo~ 

Ca9 Uumttc, Pctn:ttY BfodtOA 
Bloch the d1hve,v or the number 10 the ealltd pany on• IMP' cd bu ,, 

~ 
A.lows• CuJ1.omeJ to •pa,\'" • c•.U 10•1nst the:t dfrtCIOfV oumbet w1tNn th• bustneH 9tovo and '"'un~., ... the 
cal from ,nv othef d1ttctory number A - .. group con,,1ts o! a aanc, of ~t-·d4!hned tei.ph.,.,. 
,,...,1,eq, 

Cell Pkkun 
Allow• • Cua1omc, to .,,,w., •-19 calls to -tile< s1, uon bn4I w,thin • dafllwd ull Ptclup g,oup. Cati 
Pkk U11 l1 prOV1dtd as .ither Group c,a Poclcup, whttt the p,od .. ,grattd g,c,ups can p,chlp 1,td, ouw,,•, e.a. 
by ocuvatJn(J en accu, code o, • feuuto key, o, Oitec1od c.n P,cl up, whe,e •nv "u can bl tttr,.•td by 
d!atu,g • dillttent ecc .. , code fo;Jowed by the e,nens,on number. 

Co1t Sa-cCQiQQ 
Alows the Cuat- to avoid tne reee,ot of certoJn unwlfttod calls by p,ogu11•,m,ng the hnt to recog,.,. INS 
setten up 10 1 O d11fo,1nt 11ltphono ......ii.,,. whelhtt o, not OM ,,.,_ •• known. Ca!la 1,om Iha scrtened 
noiml>c,. w ill bl dlvelltd to • rocotde<I mttHQt w hich 1111"' thot clllls •• nol bt"'9 1cct ptod 11 thd toma 

c,u Ir1~1 
Aut-• ucallv uacu the number o f the "'1e UHCI fa, the lnl ..a rtctNod by lhl Uu r. 

C,,Wemng 
Provide, tlle Cuttomor w,th • built of tone to lncflGlte that -the1 •al II w .. llnQ. The 1tcond col can euhtr 
bt .,,.world bv llaJhing the IWftChhoot o, hanging Ul) the phone ond IMo,ng rung bact by the ulltt. 

ISSUED: 

ISSUfO BY: Carol P. Kuhnow. Manager 
LCI lnternatlONI Ttltcom Co,p. 
8180 O,umbOfo O,,n, S..11 800 
Melian. Votg,n,• 22102 

EFFECTIVE: 



LCI INTERNATIONAL TEUCOM CORP 

SECTION l • DEflNJTIONS CContonuedl 

LOCAL f XCHANGE SERVICE 

Ta,1fl S.D P.U.C. No 2 
s.ct-1 

OriQm,al P~ 3 

can W1m® c,ncct 
Anow• • Cu11om•• t o , ~tl the Cal Waltonv loatute on • per ,.u b.uls by d ,ol,ng • ,peafk t wo d,g,t c:ode. 

~ 
AJlowa the C1nt.onwt to v.ew tn. laSee>h<>N numbet of an incom.nci c.aJI. prto, to 11\Swenno tho caU. 

cane, 10 mtb Name 
Allow• the Customer 10 -w both the listed naffl4 ot\d lhe to!el)hoM "4lffll>el of .,. oncoming c• II. pnor 10 
.,.. .. ._,1ng the call, 

" " ' of Sc:ooct ICOSJ u .. d to ll<•••nt • S11 ion from dllJ;riv certain codes and numoers. 

Csrnrnl!atso 
Scvlh Deko11 Publ,, Utlloty Commlnlon. 

CPrnPl1lY 
LCl lnttmllklMI Telecom Corp .. a Otlewore corpoiatlon, which It the iuuer of this unll, 

Crnnomcr 
Tho person, form, c:orponllon or other entity that ordet1 service end ls rcspons,~ for the peym<1,n of chMgu 
and for compliance with tne Com1>1nv·1 tanlf regulellons. 

CUflom .. , C:oouol OoJtoo 
Thof• et• two diaunet oplfons • one Nsodatctd with BuJ;y Ur\e T,an,te, 1nd the other with Altern.ale 
Aruwenng. Each o f theH Ol)bons wia ellow the customer 10 KtivateJduC'tlveta the associated toa1u10 Ind 10 
change tho t•lePhone number 10 which ulls 110 HI to forwald, 

Pfol Pvba f Pf» 
Tho pul .. l\'P8 employed by rot.,.,. d,_., Stotlon aoa. 

c>t,ces tnwtcd Ptolcne fatD) 
A ae,vice anrlbult !hit 1ou1t1 inc;oming ,aita dtrKIIV 10 Sltti9nl, by·p,ut,ng • C'Cflltal onsworing point. 

Puces C9t'lC#ct 
Allows to, outomauc d/1bnq cf • sonvle r.,.ed teltllhon• number loom an • • chono• lino. 

PatUKtttt 81ositw 
Qow1 lhe Customer l 1i1 des.pgn1te up 10 tan talei,hone nurnbe:11 tor w~ lnc:omang calls will h~vc • ch:attnerlve 

nng. 

P\ID1 Too, MufdfrcatH:tOCY tPTMEI 
The pulse fVPO e mployed bV tone dial Station sets, 

ISSUED: 

ISSUED BY: ca,ot P. l(uhnow. Manager 
LCt lnu,m,tlonal Tolec:om Coro-. 
8180 Grton•bcno Orlve, Su,te 800 
Mcle•n. v ,,ginoa 22102 

EFFECTIVE> 



lCI INTERNA TlONAl TELECOM CORP 

SECTION 1 • OEFIN•TIONS ICond,,.,.,dl 

lOCAl EXCHANGE SERVICE 

TArofl S .O.P.U.C. No. 2 
Stciocu, 1 

Or!Q,nal Page 4 

EAIY can 
Thit. feature CHov.de.s to, the automatic dta.l,n,g of • d1aJ1ble, tetept,.ot,e """'-be' con111ung ot ••vtn or mo,e 
cf,g,u In 1h41 event that 11>e cus1omc!r' 1 Une rs 1ohn ofl-hoo\ and dialrng does not comtN1nct w•th&n • 
c:,,ede1erffW.d intet11al. usuanv aevei, aecond1. 

lodixtduof C11a Suis 
A wrvice arra,,gement In whit/I the 11111ulotlons, ,1101 and clulrgH are dovaloJM(I bued on the 1pec,fic 
drcum-11ancu of the Cua1ome, ·1 s ituation. 

Jg{ng vu, 
A person, lwm o, corpo,atlon duignated by the Cu1tomet u • user of local o ch• "fl• H MCe lu:noah41d to the 
Customer l)y the Compenv, and 10 whom • pon,on o r 1114 eh<itgu lor such lacilillu ..,. billed under • joint uu 
.w1angement. 

LA IA flos:tt Acan Irao,pga Arco) 
A geographjc.AI aru u11bllstw,d by !NIU S . Ois11>ct Court lo, lhe Oiw ,ct o l Columbia ,n Clv~ Action No. 
, 7--419. w.tNn which a ~ e-xeh,a:n,go c&rnct o,o..,tdes communieet,ons services. 

Loeat Col1'09 
A compta1•d eaa or 1elophonoc: commu,,jeation belwun a calUn9 Smton tnd •nv oltler S t•oon w11h&n 1114 local 
1erv1c.e: are• of ihe uffing St~t.ion. 

Locnt E,cnooa~ C1a1C< 
A com:,1nv th•t fu,nlshcs e~c:.tutng• teteo.hone servke. 

MlllU 
MOQ1bt1.s, or mtU•C)4'll of brt.t, pc;r 5:econd. 

Me,uoc WouioA 
TIU roatute p,ovid~• an ,n0,c:11lon to a S1a1oon use, thlll t muno• Is wamng. lnd,ctt,ons m•y be V\SUOI 
(IAlmpJ 01 audi~ l1t111ttred d11l10,,1J 

tdQ: s tdta Iwnt s,rc,Jioo tMIPU 
M!Cl Trunk sel..:tlon occu:s when a• itching unit select• from• TNl\t g,oup 1h41 Trun, tlult ha1 1Mtcn idle for 
1he longut IM1lOd or 1,me . 

ISSUED: 

ISSUEO av: Carol P Kuhnow, Ma no1ger 
lCI lnltrnatloNI Telecom Corp. 
8180 G,eensboro Drive, Suitt 800 
Mclean, Virg,nia 221 02 

EFFECTIVE: 



LCI INTERNATIONAL TELECOM CORP 

SECTION I • OEflNITIONS tConllnUOdl 

M1dt1ofn APPCltlOCO Orcti:tPCY NumtactJ 

LOCAL EXCHANGE SERVICE 

r .. ,11 S.O.P.U.C No .2 
Sect- I 

01191Nl ' • S 

A Ctfoctorv numbet that ,, .as.1,gned mot'o than one., to one °' mote Pf oc,neta,y Bua..neu Seta.. 

Mutu~frcm,,:oo, IMO 
AA Inlet~ pUls•type UHd lo, liQnal,ng belWHn lolephone IWtl ehes. 0, betwHn telephone IW>lCNI 

Md "9Xlltev aystlffll 

M1dtl Rtng stcvu:o 
Allow, lhe customer l O have II INIIIV II IIVH t t ltl>hon<, numben u soclated with • ~ 1..,.. 0 tJMC11Vt 
r,nglng wai be p,OVlded lor uch of the lddition.tl 1tlephone numbtll 10 f1cill111t ldt nuflul,o,, o l IMOffWl9 
c ... 

Noa:Bc:o,onq ChotAH 
The on-ume inn..i Clllt 4ea for u tvlcca o, fecolttlu , including but not lomlted 10 -.no.rgu lo, con11ruc1,on. 
lru1.U1tlon, o, apeclll f1u, fo, ., hlch lhe Cu11omt1 becomes ~Ible 11 lhe t.lmt the Service Order la utcU1ed, 

Off Hool 
The term ·off·hocl. • c1-111 the K IJY9 condi~on o l • •••phone uchonge _,,_ lone. 

l2n:liQQk 
The term ·on-hool. • denotu the icll1 condi1Jon o f • telephone •~chanvt UMCI t.na. 

ercu1h,wattao:2 1PIC·21 
Ari ¥renoe,nent Whtflby I CUSI Offief ""'Y H lect Ind dn,gMto to the Comp1r,y on lnt tflkchange c.,,,_, II 
withe• to eccen. without an 1ccu1 code. for cCffllll«uno lntt1lAT,t. tol c• D• The H !ected tn1truc1>1no• 
C11r'-t II rofen•O to •• t he End U1tr'1 Primary ln teouchonge c.,,... IPIC· 21. lnterlA TA PrH ubacnptlOn " 
oflt1ed purauenl to l CI fCC Tatlfl 140 . 7. 

f'.Mhl c Stmtt Cornm,11r90 lPSCI 
Sovlh 0 ... 011 Put>lic Utllttv Comm,1s,on. 

R,aeat Qtollos 
The ttlte>hc>M number ouoaated with lht fast OIIIOow.1 can piact<I by lhe cu1tom.r m•v be outomat•~v 
recl"'-d .4w11,on mu,t oc:cur btfo,t anc>the< OU1""'"9 call la Qlocod by the custome, 

AeonnOA Chl 'PAI 
TtHt monthly ch11c,.1 to the Cus tome, lo, ,erv,ce,. fK..t.ihu, end OQUIOfflet"t,. whteh continue to, the eg,eed 
UPOft d u,•tlon of the 1,rv,ce . 

Brmsuc Celf Em:wadm tRCft 
Al cal1 dllled to • ttf<lpl,one numl>er equtOPed lo, ACF are automot,cdy f0<watded to another !lo.tlable 
, ,.,,_, or aoo ScNiC1I 1e1ttl)hoo,. numt,e,. 

ISSUED 

ISSUEO BV. Cillol P. Kuhnow, M enager 
LCI lnttrnatoonal Tei.com Co,p. 
8180 Grunsbofo Orivt. Suit• 800 
Melton. v-gin,• 22102 

EFFECTIVE 



LCI INTERNATIONAL TELECOM CORP 

SECTION I • OEFINITIONS 1con....-1 

ScEYicc Cornrocos:cmrnt Pate 

LOCAL EXCHANGE SERVICE 

T 11111 S D P U C No 2 
Sect- I 

O,og,n• I P<1gt 8 

Th<, 1,111 day lolfowlng the d ale on which the Como1ny no1lloe1 1he Cum >•nt• 11\11 the roquu1ad HM, 1 o, 
laclbty ,, tv1t11bl1 lo, uu . unleu ••llndld by I.he cwt0tnt, ·1 11fuu l 10 occe o1 &eNKe which dou nol 
conform to 11andetd• sec lonh in the S•M« Otd11 o, 1h11 tenff. in wl1tch c11a IN SeNi« Convnanumant 
Dalt •• the date of 1ht Customer• a ~CeOtltnU of MfVtCt TN p,an.u maw mutu.tlly eg1n on • sub&t.ttut, 
S.tv1« Cotnrnenc:..,,.,,, Oote. 

StCYICt Otdl' 
The written ,,quest to, loc-.t o.1cl'\1nge 1tMce1 1•1cuttd by the Customer and the ComQanv in a fo,m11 
•-•l.-d by Iha Comoeny. The 110""'0 of I S.tv1« O•da, by the Customet and acc101111c:1 theieol bv the 
Comoenv 1n1t,1t11 the ,u-uv, o bl,g1110111 o l the '*''" u u t forth lhe<an and pu,....,,t to u,,s tanff. but 
the duration o f the se,,,nce ta c:-ekul1ted from tne SetvK.e Conwnencement Date. 

~ 
The Compeny•, 11l1c:0tnmun.ut,o,n1 .. ,.,..,., olf11td on the Cornpany0 1 natwo,~. 

Sbarnd f1sa!is1c1 
A lac,li1y o, --· lyOtlfn '"°'""'""'that , .,, be Uttd ....... t.tneou1'y by •tvtflll CutlOIMfl 

sor:c,,c Prh:m fc,un, 
When tneOUnltflnll • buoy 0< don"t anawo< cc,,,d,t,on on outo- coll,. the calong -1Y ma y be 11U10<natoetllv 
IO<Wlfdtd 10 • p,tdtm-. d11hlble 1.i.phone numbef 1e,vtd by I.ht u ma °' 1 dtlf1•t11I Contral Olloeo 
1wuch. where fac-1l1tk!s oenn11. 

Sorna Ct!lm 
Pl- •• Cut comer w,th the oc,1-, to coll oltlet tei.i,hone numo.<1 by daefong o coda tOlhat than IN ccmplalO 
teles,- number The IIPfflO<V . .. l ot l ueh lele~ numbt <S " av .... C. W\ _, 8 0, 30 numbtf C~ CflY 

5.wiml 
Telephone aQ\;lpffl<'nt ham Of to .,,,.c:h <Ills 110 placed 

thu:t:Wov coem 
The CuatOtnat .,_,, ._,,.,, call uo 10 1wo othef oaoc,:o - add inem 1090the< to malt uo I thr ... wav call 

In.nli 
A ,omrnun.c.al>Onl path connec1:i.ng 1wo 1w1tching ay1tem1, .n • r,etwork. used .n Ute ,_.,ab&ltJVMnt o f an 4tnd 
1o end ~1,on 

ISSUED 

ISSUED BY C11ol P ICut,now . ~ 
LCI lntotn11,onal T elacorn Cotp 

8180 GrMnt-0 °'"''· S...1• 1100 
Meloan. V•G""" 221 02 

fFf,(CTIVE 



LCI INTUINAT IOIIAL TELECOM CORP h 1'tl S .0 P U.C No 2 
s.c,- 2 

Ong,n,I P- I 

LOCAL EXCHANGE SERVICE 

SEC'TIOII 2 • REGULA TlOIIS 

2 1 Yndc:no\fog Pl Jbt COfflPIOY 

2 1 1 ~ 

The Company .....itrtaltu 10 , ... - CommunoQt lOI\I -· w, conntel.- wtlh - · Wty and'O< 
two-way onl0<m11lon 11,n1m111Jon b<Jtwton pc,,nts within the Stitt ol S4uth Ott ota undo, the 
tlfms o l lh< t,ntl. 

n,. COfflPMIY t> I H l)Cns.blt uncMI lhr1 tonlf only lo, t1>e • . ..-u - l aal,1>&, 0,0-ht,­
and i i 1uume, no 11al>Offllbo~ty lo, In¥ llfVIC'I c,<ovid<td c,y ..,., Ollllf ""tr'Y tl\lt Put~a 
accea• to t.hl Come,, nv ne1wot\: N'\ etder to o,i,gm• 1• o, tetrTNNtt its own 1ervc ea o, 10 
communicate wtth 11..1 own antome:t'I. 

2.1.2 Sbsnea, 21 Emmrncrt m E1cd1Siu 

ISSUED 

n.. lutnl.lhong ol H rvlu und11 this tan lt la •"*ct 10 the 1vw 1btlitv on • conunulng bul~ ol 1111 
the nec:aase,y 1...W.. and Is lm,ted to the COC>IC'tY o l the eomi,.,,.,.·, l1cllt1itt H wet H the 
lacilot,e1 the c....,.._ may ol>taon from octw c:.nera 10 1...-h -. hem """' 10 time 11 

" """eel o: the ...,. discretion of the Compeny. 

ISSUED BY: C11ol P KYIW>w. ~tr 
LCt lnt1fnaOon1! Telecom C0<p 
e I ao 0 1111\Sboto °'"''· s...,. aoo 
Melian. V~Cli'Q 221 0 2 

EFFECTIVE· 



lCl INTERNATIONAL TELECOM CORP Tonti SD P U.C No 2 
S.ctlOf\ 2 

Or~Ptgt 2 

lOCALEXCHANCESER\llCJ: 

SECTION 2 • REGULATIONS fConunuedl 

2. 1 UndtaafOQ at tbc C9fflQIOY ~Cont.flledl 

2. i 3 !ttrDJ and CP011iUAOI 

ISSUEO: 

2 1.3. 1 ExttPI u other win provided hefem. HMCe ,, proYldtd on 1ne bu,, o l • """""""' ponod 
ol 11 kut ono month, and &hol conMUe to bt pr- unlll uncei.d by thc Cull_,, 
In wm,ng, on no1 ..... INn 30 d"V' not,et. Unltu on.<W01t apoaf•td hereon. fo, the 
--ol «wT\PU1>ng chlfgu tn thtt , ... u. a month ti conMMttd 10 ....... 30 d t VI, AD 
calc\.Qbont ol c:11111 Ht l0tth on this tanlt thall ce btsed on ..-.. dr;o. unlas 
olhl<wiSe ~lltd het...,. 

2 1.3.2 Customeft may bt ffQUittd to tnttt Into wnlttn StMc:e Ot0.11 which lhtft contton Ot 

roltt..-.c:o the.._ o l thc cus1...-. • ll)IIClhc: ducno1-> of the_., ...-ec1. the 
rttH to bt chl,gtd. thc durttlon of the aerwlcu. and 1he 1...,.. - tond,bOI\I., this 
tanll 

2 1.3 3 At lhe ~-- of the iro!NI lffm &j»alied., Heh S.,~ O<der. Ot in any Httnston 
tMtool , unnee •hon continue on , month 10 mon1h btau at thc then CUfftnl ,11u urkn 
ttrmtNttd by e,lhe, PtrtY upon 30 dtVt wntltn notu. Any lllffllntriotl •hall not ttl,evt 
Cusu,,,,., ol ,ta obligation 10 pay env chlrge1 irlcurttd.....,., the S.MCa Ord<tf and thd 
ltr1lt prior 10 ,..,..,.lion. Tho r,gh11 and ollligtricN which t,y their nttutt Ultnd btvond 
thc ltrmlnab"" of the 1erm of 1he ~ O<o.r ll/\al ...,,,... •~h t llfflW\tbon. 

2 I 3 .4 Thlt tanlt - l bt ""llfP't ltd and governed by the lt¥n of the State of South Oo\ott 
without 1eg11d lo, the 51111·1 chok:t ol hlwa prov11.on. 

2 ,1,3 5 The CUllomtt h11 no P:0Pt'1V tfot,I lo the Te ... phone number Ot any ottw< ~ numbtr 
clH,gnt!*I auooattd w,th IMl~b lu,n,,.htd bv the Comoanv. The Company rnttvu 
the tigh1 to cha.,,i. •uch l'IUl'flbeta. °' the centrol office de-t- auoc,.ieo w,u, •ud> 
numbtt1, °' both, aulgned 10 ,,.. Cua,.,,_, - ..... the Company c!ooma 11 MUU""1 
co do 10 "' the conduct of ttl butlne.lt . 

2.1 3.8 Tho C<AI- egreos to opotato Compeny-prov,o.d .__,., ec:cc,donce w,U, 

,nsuuc:tloM o, lhe COfflpMly Of 1h41 COfflllllly't tgtr\t. F.Uu1t 10 do ao w,n void Company 
'-IV lo, "" lf"'l'tJOn of HM« and mey rnab Iha Cust- ,.,pons,i. 10< d~ to 
--• punuant to Ser:t,on 2, 1 3 . 7 btlow. 

2. 1 3.7 The Cutlome-r 19reu 10 teturn to the Compony oll COfflPlnV·P,OVldecl •-t 
clewfftd to tho Cust°'""' w,U,... ,_ 151 daVt of the W""""bon of the .. ,_., ,n 
connect,on w,tt, which the oqu.,.,,.nt wu used. Saod •1!"1-t lhall lM ., the ..,,.. 
conc:louon •• when thl!tvettd 10 Cu>t...-. norfNI wear llnd 1t11 only 1J1C11>ted. Cu.to""'' 
ah.ii rlllfflbu<H tho Campany, upon demand, lo, .,.., c:0111 incurred by the Comc>M>V -
to Cust...-' • ,.....,, 10 c:omp1y w,11"1 thtl provl,uon 

ISSUED BY: Carol P. Kuhnow, t~ 
lCI ln1ern11.......i Tel.com C0<p . 
8180 Greensbolo Dnve, S..lt 800 
Met.eon, Vttg""" 22102 

EFFECTIVE: 



LCI INTERNATIONAL TELECOM CORP Tattff S.O P U.C No. 2 
S.cbon 2 

Ong,NIP-O-l 

LOCAL EXCHANGE SERVICE 

SECTION 2 • REGULA Tl0t1S IContanuedl 

:Z.1 Ul)dt O•lim Al inc CQ(QQAQY tCont.nut<II 

2.' • . I iebrbSY pf Shi CPmPIDY 

ISSUED· 

2.1 4 . 1 The h boloty ol the C-nv 10< d4'1MQtt et••"'ll out of the '""""""II of ,,. S..V>Ce. 
ondud,ng 1M not limit..r to ""tMcn. omtuiona. lntom.,pt,on. cWay . o, ...,o,, . o, othe, 
d 'KU. ,_....,1auons. o, UM or u,u, -.a o, ~ ana,no out ol u.e ,.,.., 10 
1'-""Sll tN H<VIC'.I, wf>ethw CMll4d by KIi OI ...,.,.._ ...... be lifflted to IN Ptons,on 
of ollowonc"' 10< lnttttUPtlon u .. , ront1 In S.ctton 2 .9. bdow. n.. .,.,.......,, ol au<l> 
allow....:H fo, Mittf,uptlon ah.a be the aole remedy Of 111c C ... ltlf11ef - the tole llaboitty 
ot IN~- The C- d not be ullle fo, anv "-'ect. ttldnct, lnddmu,1. 
apec,M. c-.-1,.i. mt p,ol,11. otn....,,a,y o, pun,tNt ~• 10 c..st_, •• • 
,u utt or any ~v 11N ice , t(IUlptllent °' rac.i.ue, . o, thot Ktt o, om,u '°"" o, 
negl,vence of the Company·, tmpl(,yH1 o, _ ... 

2.1 .4 .2 The COfflCltnv'• hbtlity to, ... ,u1 miK-..ct, ,r .. ,...._ u a rewlt of Jud,c,• "' 
ldm,nrllll tlYe p,oc...sing, , q not lifflttd by tlu t..,11, The C4mc,.w,v'1 "-t,,1..tV, tf w,y, 
wtth 11g11d to dauvt d intu,lladon of c_...v lao1ttoe1 o, c:ommenc-1 o f aeNlct, 
shall not u c...S • 1.000. W,th ruoec1 10 any o tJW ~ o, suit. t,y • Customtt o, by 
any oll>ln. to, ~ GSOCNled wnn the~ f...cludino u,e rtMNt to> of anv 
apec,f,c: numbl!t f o, UM witll a HNicel, N~ Cincludiing d4uyo u,.,,..,0, pt.,_,.,.., 

terminatton. mainteNnet , ,..,.,., '"'"'""'' - ot rut0<a tion ot w,y ...,,_ o, toe,; 110 
olltttO ..nder thi1 urlfl, and wbjod to the P'"""""'-' ol Stttl0n 2 e. the Company' s 
ut>rl,ty, ,, ..., • .,.... .,. r.m.1oc1 .. o<owled ..... -. 

2. 1.4 .3 The Comc,anv shall not be liat,l,t to, w,y <111,t o, ,...,, of -1e<(Nonec o, equ,omant -
10 cauau beroNI lu control, Including but not""''"' to. acu of God. fu, , flood, 
cxt>lollon 0< otllcr c:atutroc,hts; - law, o,cll,, NICl<Ml*I. •- KllC"I o, ,._,1 o l 
tl>I Unit..i Sutu oo-.,,.._,, o, of,,,.., olllot --· ~ otatt - toe• 
gova,,,,,..,,u hrllnO "' ~ ),.rrad,ction o.,.. the c.,,,_, °' o t any .._,. 
egancy, commtnion, buteau, -po,11,on c, othet '"'trumcntaLtV ot any""' o, mo,, o l 
lheu lld11at. 1u1e . o, local goYtmmtnts. cw of any md,tery Mltllomv: "'"""'"°" ot 
eJ<Ji,ng """" '" <Offll)Anat With ,,._., tmtrgenaas -,-,tJons; nota , w...­
..,,.,....iabolity of nglltt·Ot·WIV o, INlllf ..... o, 11n\n, locl ouU, "'°'' II~. ot o tner 
labo< dllle;ulttH 

2 1 4 4 The Company wJt not b& ~bl. , .,. la.I 111V Kt or ....,.._._ of - ant.IV lut,ut,,ng the 
C-y ot the Come,.,,.,., CustOITllt'S lac,lmn cw _, ....., few cw w,111 "" 
"'rV>Cas tilt Company olltra . ot lbl to, u,e Kil r., omu-. ot common ca,nen o, 
watehouit:m.n. 

ISSUE.0 BY: Carol P. ltumow. Manager 
LCI lnta,nel>ONI T ... om Co,p, 
8 180 GtNntbOlo Ortvt, S...tt 800 
Mcleon, Vttgit,ie 22102 

EFFECTIVE, 



lCt INTEANATIO"Al TEUCOM CORP. T .,,u S 0 .P U.C. No 2 
$«1,on 2 

Origln.i P•a• ' 

LOCAL EXCHANGE SERVICE 

SECTION 2 • REGULATIONS tCon-l 

2. 1 UQdcneking of lhtt C:PmRIOY lConbnUedl 

2 . 1., l robftjry gf tbr CPOOROOY tConunuecU 

ISSUEO: 

2. 1., . 5 Tho Comr,any • hon not be ha bit la< any d"""'QH at 1o,111 due to IN fault o f Nlilillltnet 
al tN Cualomet a< due 10 the ,.....,.. ol mallunct>on of Cuotome,•PfOll>Cled ._, 0t ·~-

2. 1., .e Tht Customu s;hol ondemntty and hold the Company harnMu from ttW and al lou . 
dlldTII, demand, , IUIIS, 0t othef action, a, OIIV ~a bollry wl\at-. whethe< sutftrtd, 
INdt. inslltut ..i, a, ouened by ""V ot"-r patty a, penonlll, and to, ""V Ion, <IMN91. 0t 

duuuctlon of ""V PfOPtftV whttMr own.cl by the Cus1ome, a, othofs . c-.d a, d..,...d 
10 have betn Cllliled dlfectly o, lndveclly by 1ht ,n11tna1>on, oooutlon; ,.., .. , 10 opvatt. 
1Nlt>10NnCt, rllfflll'tll, condltion, loc.ltlon, o, use of IMtikt- c,,OVlded bv the 
ComottW, Tho Comp.ny rtMtvH the nght 10 ,._, •ecl'I Cuatomef to •Ion an 
agroemcin1 • ct nowi.dglng tcc,1p1anco or the ...-ovwons of 1hla Section ff , conda,on 
Pftcodffll to s uch onsUll!ationl 

2. 1., . 7 Tho Comoanv ah.Ill not be ~• bl• '°' any d<ilac-t o r' o, d-aa<t 10 Cua,_ P,tffllSII 

,.,ull"'9 t,om the lurruhnfl of ""'1Qs 0t --• on 1ud> .,,-..,..._ o, the wute!lat,on 
o, 11mov1f ther•of. unae,.s aud1 detac,,ment Of csairn.Q• 11 cauatet by grosa ne,oligtnc• or 
w.a,..., ml1eonduc:t of the Company's egenU a, emolovffl. No -u 0t omployttt of 
othtt -tlno carricta sha,11 be d-10 bt agtnls a, tffll)lo- of tne Como""V 

2. 1.4 8 Not wlthatancllng the Cu&tomtr'I ocfo9•lklnl •• aa1 lonh"' s.ct,on 2.3.l. the Comp.ny 
.,,_. be ind«nnli.d, d<iftndad, <tnd lwtld hafmi.as by tlM Cull- a, by Oll"11 
aulhonzod by It t~ .,.. tht aervke egolnlt any cuin,, loss or d"""'II• ttisltlQ from 
Customer'• use o r .-., , .. ,,.shed undet ,,,,. tMIII, Wlduding· e,1....,.. to, libel. alandtr • 
..,,,,._ of Pf!VKY CH tnflingtrnenl ol COPYtiQhl tnS"'C) from the m.tltt1al. d111. 
lnloun111on. o, other <Oflttnt 11anamlnt<1 w, tht COtnoanv' • .-. ; and oetont 
rnlrw,glfflent cuimt etlS"'fl fro,n comon,ng 0t c:onnea,ng lht serv,ce oflor..i by lht 
Co,npany w,tn I PPMIIUS tnd systems al the Customer Cl( Others , AU.~ ~ lllllnfl 
OUI al any IC1 Ill OffliJllo/\ of Iha CuatOtMt 01 Olht<._ rn C--· wtth t11V lll'VICO 
...-o~ by ine Comc>anv p.-1uan1 10 this 111,U 

2.1 .4 .9 The ,ntlto lulbil,ty or the Company fa,..,., dalm. 1ou ~ CH - from ""V ...... 
wl\11&00Vtt s11a, "' no """'' u CMd sums actu.,y pa,d to the Company by Cu1tome, to, 
the spec:mc 10nricu glv,ng nH 10 IN claim. tnd no ouc:h tc1>on or preceding egllltllt the 
COtnoanv ahall bt ~ "'°'' that one vow 1111, the -• 01 <tndertd. 

ISSUED J'I': C..ol P. Kunnow. Manago, 
LCI lntematioNI TtltcCHn Co,p, 
8 t 80 Grotnt bOto Orillt , Suitt 800 
Mclun, V.,g<nla 22102 

EFFECTIVE: 



lCI INTERNATIONAL TELECOM C'OIU'. 

LOCAL EXCHANGE SERVICE 

SECTION 2 • REGULA TtONS fConllnuedl 

2. t \Jtt:dmetkttm pf thft Como, nv cContsnuecu 

2. t .c l11tr!rrx of rttr Comooox 1Cont1nued) 

T1111f S.O.P.U.C. Ho. 2 
Se<t-2 

0"1)urol Page 5 

2.1 .4 . 10 The C-v mites no w ,rr1nu.1 o, roproun1uk>n1. """'"" o, imploed. ,nc.lucling 
war1W1ha ot rne1chan11barty or fitnut fo, • p.attkule,: uu. ••c:eJn those uo,,1.1.1)y 
HI I O<th h«ro,n. 

2. 1.4 . 11 The CCfflllanv &holl not be ~•bit lo, "'V Kt o, om,u- of any ome, company o, 
comc>anle1 furnishing • po,t,on ol tho Hrv1ce. o, f o, d1m,oe1 auodoted w,tt, 
HMCa. ~ 11. o, ~Pffilfll which ii does nos lutnou,, o, for d~u whk:/1 
ruull lrom the oper1tlon ol Cus111n,e1,pr01/lded 1vste rM • .q,,,""'°"'· locli<tiH o, 
servku which are snt•rc04'V"atted w tlh com..,_,y u rv.ct.s. 

2.1.4.12 The COffll)ony does no1 9uar1ntH no, m&lto any w arranty wtth 1espae1 10 1trvtce 

in1ta/11tieM II Joudo111 11 wlllell lliiii Ii pruent in 1tmo,i,l,e,o ih&t ls oaplosiva. 
prone to r110 . danv-ous o, othlrwiH unsui11ta lo, suc,n 1Nt.U1tion1. The CU1tom0t 
lh.n indemnify Ind hold the Compcany 1-s&rrnlou ''°"' onv incl oll lou . claims , 
dlmanoa,. 1uh, o, olha, act.ion, or onv tiab,llty wtl.lllOever. w,,.,,,,., 1ulllf9d. made. 
lnstitu11d 0, . ... .,ad by the CUllomet 01 by lllly Olhtf Pl tty. lo, ony Plf•ONII Injury 
10. Ot' death of, any penon o, pe11ons. or lo, lllV lou . dlffllll• "' dHt.ruction of or,y 
pro~. whame, o wned by lht CU>tOffilt o, oth4tn. ctu•ed o, cs.lmed to hove bean 
caused. d ifec1tv o, lndlractfy. by 1h11 inatlllat,on. 0 P1111ton. l a,lu•• to opa,11e. 
m•int•n.anc:•. ftmoval. Pfel lf\C:e , condittOn. ~1J.C>M o, use of service fUtncshed by 
1h41 Company at such locotions. 

2 . 1.~. ! 3 The Ccm.p..,y • Mil not be U1b!e 10<' tho Cu,tomar' s fe,Ju,e 10 ful:oll its ot>:111111on110 
ttte <Ill ,,..,UU,V alOPI incfucf,no, wttl'lo<,l !imtll"°", Obta!Nng. imt611ing tncl 
motnlt"'""9 oil nocH,ory eqy/pman1, or mtterlala Ind 1oppl1u . tor ln1ttcont)l!Ct1on ol 
the termiNI equ,pn,en1 or communlutlono system of IPle Cuoton,er. or any third 
Pillt't' ICIJn\l as iu 19en1. 10 Iha Company, nttwOf\. The Customer slull sewro ltd 
Ueenoas. pa1m1t,, •'llhU·of·w•v. and other euanoemenll NQusarv lo, 1U<:h 
&n1'erconnioc-t~. tn addidon. the C....:tomer aha:1 e'.f\Sute thlt h.s equipment, and/o. 
•votem or 1/lot of ill agen t ,s oroparlv ..,llrfactd """' the Company' a ,enrieo, thet 
the slgrw, effllr1od Into the Comoonv·• ne1wor~ • •• of prc,pe, mode. b&ncl· with. 
power, dell •Pffd. Ind 1~nal i.- fo, the mltnded use of Iha Cuotome, and ill 
compllan;a with th& a,ce,la u1 fonh In S<oc1,on 2 I .a followin9. and tht1 the 1'9Nll 
do not d.,....D• Compa,,y 1qui11man1. ln)we ill personnel or d091ode H<Ylct 10 o ther 
Cu.s,omon. If U\O CUl·tomer o, ,u ~ent t-1:da. 10 m .. nta.n and o~etJJ 111 equ,ptl'l4.nt 
ond/o, l't'llem or that ot Ill egeni p1op11ly, w,1h rcsut1,t111 irnn,lnent harm 10 c-.,.,,y 
equ,p,ncnt. petoonnel, or Iha qu&htv of service to 011,e, Customeu. the Company 
mov. uc,o,n wriuen notice. tequire the use of p,ote-c1sve ~omont 1·1 th• Cu.stome,~s 
IJ<P-. If this Iii!• to produce Htblocu,,v quality .nd uletv. the Company mev. 
upon wntte-n nobce . termln.at, the Customet·a service without l!,biility , 

ISSUED: EFFECTl\11:: 

ISSUED 91': Carol P, K"'1now, Mltlflltr 
lCI Jn1ern1tlontl T.i«om Corp. 
81 80 Groensboto Drive. Suill 800 
Mcu-1n. Virginia 22102 



LCI INTERNATIONAL TELECOM CORP. Ta11II S D PVC llo 2 
s.«,on 2 

OtOQoNI P"1,e II 

lOCAl EXCHAIIGE SERVICE 

SEC110N 2 REGULATIONS IConttnuedl 

2, 1 Undcnctlt.109 QI th§ C<tmPAOY ICont,nued) 

2.1 4 llf%!11lt Al IM Co:rnotnY ICont.nuwdt 

2 1.4 14 

ISSVEO 

With ,aspect to Eme,gencv Uumber 911 ServiCo 

lat Th,s n~• ., olfored acw.tv u en ..., "' NnCIL"9 a,..,tM><a ulb on connecuon 
W1th hre , POke 11\d other emerge.nc,e1. n,. Com,c,.anv tS not 1upon11b'e fo, •nv 
lo1ae1. dliim.J, dem1t'ld11 1uit.1 or any l,abdnv whatsoovcr. whether 1ulf1ttd • 
m~ule. iluu1u1ed o, u .sentd by the Cut1omer o, by anv other oarty or oerton fot 
anv personal tnp.,ry too, de•th of env Ptfaon o, pe_tton.a. and fo,, any lou . 
dam.g• °' dUlfUCbOn ol - 11<-IV. wheU,.r ow...o by INC.nu,,,,., °' 
0th.eta. cw1-ed or dUMd 10 have been c4hded by. ru ffllt11\ 11. onvs11on1. 
tnterruc,00,,.1, dtilav,. er,o,a Of othet d1ftct1 in U\11 c:itoVl:IH>n of this seMce. 01 c2, 
mn.nauon. OC>efauon. ,...,,.. to c,pe,111, maiintffl,fnc:11 rtmovat prese:nc.e. 
cone! t•on. 1ou,- °' .... of - ._..,,...,,I - ld11tt '""""- 1/u HMU. 

(bl The, Com1uny ., nor ,upo,,11bl• lo, ony lnfr,nqoment o, ,,.,,u,on of th« t"Jhl o t 
PfiVKV oJ anv person o, peoons .. c...-d o, d lrff'ned to tvve bet.n caius.ed. 
doro<tly Ot ,nd~K1f1. by IN 1"llalaben. -at,on. I ..... 10 -•t•. 
rn.ntenanc:e. ,,.moval. PHltll\Ce, c.onditaon .. occn.on or"'-• of t.mlfgenc·v 81 t 
Mr¥1Ce ft•t·ure1 wwt the ~t , .u oo•ted thtte'Ntth,. 04 b-y ..-.v ••rvic.es 
lutnnhed by the Company ,nclud"'IJ. but 1101 limtted 10. the ld1n1lfoc:1tton of the 
tolephone number, eddteu o,,,.,.,. •u-11:d wrth the ~ usod t,y the 
C>ll'IY O< oart..,, ecceu,ng emergency 9 11 -.. and w~,ct, - out ol the 
negbgence o, other wrono•uf act ot rhe Compeny. thll Cu'"tOJN,. 111 usttt,. 
ag,nc,es o, mu.,.c,palmos. o, tnct tntployet1 o, -oent• ot r.,ny one ot them 

ISSUED BY Co,ol P Kuhnow, Monege, 
LCt lnttrnatoonal Telecetn CO<C>. 
8 t 80 Grttnabo<o o,,., •. S..11 1100 
Meleen. v,,;,,.• 22102 

EFFECTNE, 



LCI INTERNATIONAL TELECOM CORP. 

LOCAL EXCHANGE SERVICE 

SECTION 2 • REGULATIONS IC:onttm»dl 

2.1 Undc:a1t109 of the Comoaox CContinl»dl 

2 . 1.4 llob\tiJY Pl Jbt: Company IContlnuedl 

T•11tf S.O.P.U.C, No. 2 
S.ctK>n 2 

Otigl,,al Pag• 7 

2. 1.4 . 1 S The Company·a liabilily Mising ltom en0<1 Of omiu,ons In OhctOfV Us!J,,gs. oU,er 
th.n cho,ged ~•tlt\g. INIJ be limited to lhe ""'°""t of actual Impairment of 1h41 
Cu1tomet'1 -,,Ice and In no •Vlllt 1hd •xcffd one,llall Illa amount of lhe fixed 
rnontNv charg.a IP~ to exchange MMC<t 111.eted d"""9 1h41 period coveted bv 
the dirtc1ory In which the ""°' Of omluion oc·curs. In cuH of cherged O&Ktory 
Ultlt\p1. the UabllitV or the Company ahlll be llmited to an tmOIJtlt not 1,u;ffdlno the 
IMOI.Vll of <hatl>ls fOf the chMged listings l<,volved during the period c.ov•red by the 
directory in which tho anor or omlnion occura. 

2 .1.4 , 18 In conjunction with • non-publlahld teltphone fflJfflber, 11 duetibed In Stwon 
3.4.5. J , the Company win not be U1ble fo, ftilur• Of refusal to complet.o any can 10 
1uch telephone when lhe clll b not placed by nuonber. The Company wiH try 10 
P<•••nt lhe d1"lo11,re of the numbet o! such tllef)horA, but w,U not be 6abla should 
1uch number be divulged. 

2. 1.4 . 17 When• Custornot with a non-publlshed 1tlophao1 number. a, dellned heroin, pl1cu • 
«:all to lhe Emetgency 911 Servlc:e, the Compeny will rele1H ti.. name and eddreu 
of the Cllling PlllY, where such lnf0<metlon c:en be ~te,miMd. 10 the 1ppropri11t 
i°"I Qovtmt'Mf\QI autt,ority r11ponsible for tl>e Em••ti•ncv 911 Service, uPOn 
requut o f auct, goverrvnental eutl>Ofity. 8y aub,criblng 10 HMCI unda, thf1 t.,,11 
Cul1.0ffler ac\now1edg1s and agrees with the t·tlcHt of informa1ion 1s de.c,,bed 
1b0Ve. 

2 . 1,4 . 18 In conjunction w11h the 8usv Lino v.,,hcodon ,end tn1tt1uPt SeNrc• u do1crlbed In 
Sewc,n J .3.2, the Cut10<ner al)eJl Indemnify and uve IM Comi>1111Y h«mleu ~""'" 
Ill clolms that mov arise hocn oilher party 10 the Interrupted call or env pet~. 

2 . 1.4 . 19 The Company ah•U not be r.at.o f o, any ect Of omission conc•rnlng the 
irnplemc.nt1uon ol Presutncr1poon. 1:1 def1ned he,em .. 

ISSUEO: EFFECTIVE: 

1SSUE08V: C1rol P. Kuhnow, Manago, 
LCI rn, .,,,..tional T.Jacom Co,p. 
8180 Groensbofo OfiYt, Surte 800 
McLean, V11o,nto 22102 



LCI INTERNATIONAL 'rELECOM CORP r . .. 11 s .o ,P u .c . No. 2 
S.C1lon2 

D,,vino1 Page 8 

LOCAL EXCHANGE SERVICE 

SECT10N 2 • REGU(-1.TIONS IContinl,ed) 

2.1 UndM11k100 of the Comnenv tConMUedl 

2, 1.5 Notifictd90 of StCYkt:Afftc;Jinq Asttrilitis 

ISSUED: 

The Company will p,ov,de the C\lotomet rt11onable nolJllc,ilion of UMC•·•ff•ctong K IMliU !hot 
may occur on nonNI operotron of Its bvslneu. Such OdlVlli'U may Include, but ate not ~mittil to, 
,~1 Of focllitle• odd>tions. removob Of reorr~ and rOUlitle p,ewntivto """"tona,,ce. 
a-rally, such 0C1Mtle1 a,e not speciroc: 10 r,r,y lndMduol Cust- but olloct INff'f Customer• 
atNicu. No specifoc: advance notJr.cation pe<lod Is "l)lll,atile 10 ally-• o<:1Ml1H . The 
Comp1t1y w,U wo,k C1>0petolivtofy with the C\lltomc, 10 dtte,,.,.,,. the rouonoble, notifoc:o.­
requ/rements. With •ome omet~ o, unpl..-.ned -••llocting CO<ldiliOnS, •udl u 1t1 O<l1oge 
resulting from c,ble damage. notlfoc:otlon to the Customer m11y not be flOUlble. 

ISSUED BY: Carol P, ICuhnow. M1t1oger 
lCI lntern11ronol Telecom Co,p. 
8180 GreonsbOIO On"•· Sulla 800 
Mclean, Wgi,Jio 22102 

El'l'ECTIVE: 



LCI INTERNATIONAL TELECOM CORP. Tat1ff S.O.P.U.C. tlo 2 
Sect,on 2 

Original Page 9 

LOCAL EX(;t!ANQE SERVICE 

SECTION 2 • REGULATIONS IContinuedl 

2.1 Und1rteki02 gf tbc: Cornotov (Continued) 

2. 1.e Ptov,1(an1 of EPMiPmeot Ind ftcihtic, 

ISSUED: 

2.1.8 .1 The Comp...., shall use r1110Nble eflO<U to malte ava,f.able M<Vic .. to a Cu11ome, on o, 

IMfo,e • pan,cular date. subject 10 the 1><ovisloos of and complionc;e by the CustOtNr 
with the regula'tlont contained In 1h11 tariff. The Company dou not gu11an1" , .,.,1abditv 
by '"V such due and ahaH not 1M Uable lo, •nv delays In commencing MNlce 10 an 

Cu "'"*· 
2.1.8 . 2 The Company ahlll uu r11son1bll t flo,u 10 mau,laln lacititiea and equlj>m1n1 11>.11 h 

lumish11 10 the Customer. The Custom, , mov no 1. no, mav Cu11o,r..,r permh o thers to. 
rearraogo. d11COMec1. remove. llllffll)I IO repair or otheofw,se Interfere with any of the 
racmties o, equipment ,n11aJlo<1 by tho Comp....,. Hcepr UPOn the written consent of the 
Comp.any. 

2 .1.8.3 Equipment the Company 1>1ovldtd o, installs II the C.us1ome, PttmlH1 lo, u,;e in 
connecdon with tho MtVicu the Company olfota &hall not 1M und lo, any purpo1e other 
than thet lo, which the Comp...., tia1 PfOvid..t •L 

2. 1.8 • The Comp.,,y 1ohall not b1 rupo,,slble fo, the ,ns1aJl1tion, operatlon. or meontenanct " ' 
..,v Customer provided commur.lutlont equipment. Where such 1quipmor,1 ii connoet'ld 
10 the faciUliu llurnlahed pursuant to tNs t.1tm. the ro1oonslbiti1y o l the Company 1htll lM 
llfflittd to the lumlalling o r facilillu oll111d undM this 111ill and 10 thf. rnalntel\Anee .nd 
operation of such lacilitiu . S.yond 1N1 111pona,1"1i1y. IN Co,np.,ny &nall no, 1M 
1upon1lbll !or. 

la! the ltonlmlH lon o f 1lgNl1 by Customer 01ovided eQ~nt o, lo, 1he Qt,al,ty o t. Of 
delec11 in. s uch tranamlulon: °' 

!bl the rtcoptJoo of 1,gr>al1 by Cuslomer 1><ovkled tquipmen1; Of 

lcl ne1wo,k control aignlllng whore such •io~ rs Ptr10tmad by Cusl0tner11<ovidtd 
ne1wcut conuol siv,,aling 1quipmen1. 

ISSUfO 8V: C• rol P. ICuhnow. Manegor 
LCt lotemationol Telecom Co,p .• 
8180 Gtetn$bolo Drive. Su.'te 800 
Meleen. Vwglnil 22101 

{FF£CTJVE; 



LCI INTERNA TIONAl TELECOM CORP, T a,i ff s .o.P.U.C. No. 2 
S.ctoan 2 

011qinal Pao• I 0 

LOCAL EXCHANGE SERVICE 

SECTION 2 • REGULATIONS !Con11nutdl 

2. 1 Undcaoklng of thf\ Cornoaov (Cont.nuedl 

2. t ,7 UPO:tpu1ioc tounflotipn 

At tho Cvs10ffler'• reaves1, lnstallltlon .,,.Yo, maintenance may be p-,f onned outllde tho 
CompfflV'• raoula, buainns hours o, In umn~ loca~ons. In such uaes, ctwq111 11<1 .. d on coat 
ol lho ac1u,I lal>of, m.110nal, o, other co11S incurred t,y o, cl\Mged 10 tho C"'""ony w.a 09ply. II 
onnolution is >1an..S durlnq raoulor bumen ho1Jt1 but. a t tho Cunomef"• raque&I, extends 
beyond tOQ\U' busitleu houri Into time periods 1nclucl1n9, bUt not l11nt111d to, woekenda, holidav,. 
and/or night h0ur1, addtdonal ctwo•o•• may 1pply. 

2.1.e Ownttt.hio of Etct'idts 

issueo: 

Ti1le to 111 fac.tltie1 provtdcd 1n ec.c0tdanc1t wuh this tantf ttmains d\ the COffl;,.anv. •t• agert1.a ot 

contr-ecton. 

ISSUED BV: Carol P. Kuhnow, Man1g11 
LCI International T<1lacom Co,p. 
81 BO Greenabo<o Drive, Suitt 800 
Mclean, V,rglnl• 22102 

EFFECTIVE! 



lCI INTERN/I TIONAL TEUCOM COR!'. r .,,,, s.o.P .u.c. No. 2 
Section 2 

Original Pllge I I 

LOCAL EXCHAI.GE SERVICE 

SECTION 2 • REGutATIONS (Cont,nue<il 

2.2 Pmbibhed UICI 

2 .2. 1 Tho seMCes u.. Company o·fltts sl1all not be uud IOI any unuwful PU<Pose or to, any use•• 10 
which tho Customer haJ not obtatned ell required gove_rrvnentef """'""""'· M1lh0tiut10n1. 
k tnse:1. connn11 and perm,t1. 

2 .2.2 The Comiw,y rney requ,,e a Cu~IOITler to lmmedlotely s""1 down ,ta lfffluntS"10n o f IIGnllls ii uod 
tranffl'UsStOn is c*"ing N'lrttf•renc• to othelsa. 

2.J ObftsoUPOs of th: Cusu:nncc 

2.3 . 1 ~ 

ISSUED: 

fol tho ooymen1 of ell applleable ch<uou .,.......,,, 10 tho• tariff: 

lb) ••lmbur'llno the Co,npany for ciMN,ge to, o, ~ .. of. tho ComOMI\T's facll,tles o, equipmem 
~ H d by tho - o, omluiona of tho Customer. o, tho norv.:omplier,ce by tho Customc,, 
wlth llwse regul11len,: <>t by lrre o, tholt o, othot i;u u• hy on tho C"'1omer·, P<•moso . 
u,,lu. e1tU1ed by tho negr,g~ or willful misconduct of tho e,np1o.....,. "' -ta 0111w 
Company. Tho C0<nj»ny wlll. upon roimbur._t ford.,_, COQ9Ulle v.nh tNI 
Cus10<nar in P,t>H CUUOQ a elllm ~I tho peison causing Sud> ,dam"90.,.., tho Custom., 
shalt be • ub<oga!ed 10 the ComplftV' • !IQht o f recovery of o..,._. 10 tho u tent o f such 
00'/fflOnl. 

(Cl PfOv,d,ng 11 no chotgo, o soedfied from tlme to IJtnt by tho C<,mc,any, . ~ , needed 
oors.>Mftl, equipmtnt, sp.aee , and c,owtt to ooorate C""'- I.cal.tiff .,.., •CIUio<nent 
installed on the p,omou ol tho Cu11-. et tho level of lw•:,,,o ·- ol, condit""""ll 
net eu.a,y to m,au,tajn 1he C>fOpe.t o,pe:ralfflg envwo,vr-en1 of wch P<tmi.U"L 

ISSUED BV: ,Carol P. K.uhnow, M-011 
!LCI fnternatlonal Telecom Co,p, 
:e 180 Greensboro Oriw, Suito 800 
!Mclean, \for;""• 22 t 02 

EffECllVE: 



LCI INTERNATIONAL TELECOM CORP r ... 11 S O.P UC. No 2 
sec-2 

Ot,g,n.tl P11110 12 

lOCAl EXCHAIIGE SERI/ICE 

SECTION 2 • REGULATIONS (Continued) 

2.3 Qbfi9adon, of lhc: CUIJR1'Dtt IContmuedl 

2 .3 . 1 ~ (ConllnUOdl 

ISSUED: 

(di ob1--, fflWIIO,,W,O, ond 01/>otwno l\owlo full tHDOf\ltbiity fo, oll nghtHll•w oy ond 
conc:tuot neceu.wy fo, tnat.U.tion ol l,bot opt,c cable ond &Hoetotod _, .,.od to 
p,ovidt local Ea~ SoMc:,o to the Cuttomet r,om the e.blo buolcflng anttoneo o, p,ope,ty 
h to the location"' the ~I IOK" --... Sectlon 2.3. 1 (C), NTt C<>OII 
1uocl11td with obcalning ond maintolntng the 119M1·o f-w ay dH cnbed hete,n, includ,ng tt,e 
con• ol oltorino tt,e 111UC1u,o 10 pennlt itmallotion of the Comoonv-o,ov"*I focdit,01, ohon 
be botne on11<oty by, o, mr, bo chotg«t by the c_..,., to. tho Cutt-. The c_.,.,., 
may require the Cu11om.r to demon11ra10 111 complionc:o w,th tl!ls 1oc1ion pno, to K«Oll"9 
anv o,de, f« aeNM:A: 

t•l p,ovid"'O o aofo place to w ork ond comotv,,,a w,th oll low1 and r.;ula uOf\l regordtnQ , ,,. 
worung conclrttON on tho p,.,,,._ ot whid't Comoonv omc,lo\lHI ond -"" llholl be 
ln11antnQ o, """"'ointng the Company·, focilltio llnd oqupment The c ... t- mov be 
,oquirtd to rut&ll - molntal,, Comoony facllitle1 and equip<Mnt wlthl,1 o hou tdOWI 1111 ,r, 
"' the Compony'1 op,nlon, "*1rv o, d.,,.. to tho Comoony'1 offllllovttl o, o,o:,o,ty m,ght 
1uul1 lto,n INtallollon or ""'lntonanee by the Company. Tho Cuo1o,no1 lhall be •••DOf>l•IH 
lo, !dor.t,fyv,g, mMll1onng. rom<rnng. ond diJPot"'O of any h.uord<>tn mat.,,al 10.9 . lt1a blo 
ubettOtl prio, 10,,,.,., ContlrUCUon o, lmtolla DOI\ wo,i ; 

jl) comply,ng •rth ol IOWI and logulollonl &Ol*Ubie t o. ond ob~ all CGNentl , -OValJ. 
l,cons01, and pemwu ... moy bo roquwod wot/> reJl)Kl 10. 1ho loul#I o f Comc,any focrLl>U 
and equipment in any Custome, p,eml1es o, lho nght• ·of.woy for wtvch Cuttomo, 11 
roPOf>llble wldet Secl#I 2 .3. 1 fd l; ond g,antJng o, cb1....ing permrulon fo, CCfflll.,,Y 19en11 
or tmployHI to entot 1ho p,, ,,,. ... of the Cut1o,no1 at ""'Y tJffle fo, tho pur1>0U of IMtalling. 
lflll)eCt,t,g. malnto,ning, rep, ln"9, °' .._, t0tmon1t,on of Mtvlc. 11 Jltlld he!ain. r1mo1M9 
the lac:dibH "' equ.pment ol me Company 

ISSUED BY: C11of P. ICuhnow, ~ 
LCI lntem11Jon.l Tolocorn Co,p 
8180 Grten•boto Onvo, S..t• 1100 
Meloan. V•11tt111 12102 

EFFECTIVE: 



LCI INTERNATIONAL TELECOM CORP. r.,,11 s.o.P.u.c. No 2 
S.Cnon2 

Ongonll PaQtl 13 

LOCAL ~CHANGE SERVICE 

SECTION 2 • REGULATIONS IConunuecll 

2.3 Obl1A&riPo1 pf the CutJPfflH lContamued) 

2.3. I llllltmJ fCo,,t""*'I 

lgl not CtUUOQ o, allowing to be placed ""V llens o, other onc:urnbt•~•• on the Companv·1 
• qu,pment o, facilities; and 

lhl matlnQ Comc,any lacd,1ie1 end ~nt • •oilable o.riodlc.Uv to, ,...on,enance py,oosu at a 
llme IIQfeeable to both tho Company the Customot. No ollowonce for •ntonuptlons on leMC,e 
will be made for the P4'rlod du,fng which aervien 1J ontorn,pted for such purPOu . 

2.3.2 Qlims 

lSSUEO: 

With •espec:t to onv ae,v,ce o, facility PfOvided by the Company, c.,.,orna, shall lndonvvty. defend 
and hcid harmlesa the Comp&ny from and agaiMt ell cl-. act'JMt , d- . fl.tl,Ujtiet. co,,. 
and upensu. onclud,ng , .. son1ble attorney, '"' l o,: 

Cal anv lou . deattue1lon o l damage to Pt-of the Company or ony thltd 01,ty, a< t ht , death 
o, inju,y 10 pe,aons, mclud!ng, bu1 not &mited 10 tffiPIOyHS o, r.w;t11a o, elthe, the Comp""y 
o, the Custonw, to the .. tent c,a U&ed by or ,nutt,n; f,om the neQlivent c, intentlon41 ect o, 
omission or Cunomer. hs employMs , -ts. rep,uo11totlvu °" imnt-: o, 

tbl anv cltlm. fos1, dllN~. upensa o, llabJ.ty for infringement of any cooyrlght, potent. trade 
uaet, °' eny p,oprittorv o, lnt.UeotUel p,ooeftV IOGht o f t llY thlld p•rtv. ari1in9 fr'om any act 
or omiuion by tht Cun omer. including, 'Nithovt htotton. use ol ttw Comoo,ny's servicos ond 
foc~rrJ.1 win • mariner n ot contfflU>loted by the agr-nt .,.,,.aon CUltomt, and Company 
or this tariff. 

ISSUED BY: C0tol P. Kuhnow, Man-
LCI ln1tmo11onal Tel<tcorn Corp, 
8 I 80 cireen,boro Drive, Suite 800 
Mele an . Virglnf• 21 t 02 

EFFECTIVE.: 



LCI INTERNATIONAL TELECOM CORP. 
TarlU S .0 .P.U.C. No. 2 

S.C11on 2 
Ori;inol Pege 14 

LOCA~ EXCHANGE SERVICE 

SECTION 2 • REGULATIONS I Continued I 

2 ·' CvttPCDflC E0rirt:ttmf Ind Chanonr, 

2., . 1 ~ 

ISSUfD: 

A Customm rr,,ty tranamh o, reccttve inlo«Nltion o, 1,;nal1 vi• IN ledllrlu ol t"4o COff1Pany. 

2 .4 .2. 1 The Cusrome, 11 •osPonllble lo, providing - mointolnlr.g any 111...in.J equlp,,,.nr on 11>e 
Cus1om11 "'"'"'"· The electric pow•, con.ti.med by 11uch equipment ah.In be p,oYIC!td 
t,y. - malnWirled ti the eapeme of, tt>e C-omet. All ,uct, tlffllfflM eQU/r,m«nt ""'1t 
be rl!Ql1t.,ed w,U, the FCC under 47 C.F.R .. Piil 118""" 1111 wiring must be Installed Ind 
moln11ined in <omoli1nce wit!, tl,oJe r11JU11dono. Tht, Compar,y win. where Pl'«tlcable. 
no1ll'f me Cuuome, that tempo.-ary dlocontlnuanco o t the .,.. of aennce mav be required; 
howeve,. where prio, no1Jce,. not p<ectlcable. nollling conr.......i herein ahall l!t 4ftl'MNI 
lo lmpa!, lht C-Oilly'a rlghi to dlsconunue lo,thwiU\ the u,a of e 1e,w1 tempo,arlly II 
auch K1ion is reHon&l>le unde, u,,. circumstancu, In cue of wch tlmporary 
d,scontlnuanu, the Customer w,11 be p,omptjy notlrteo and ollo,dcd the CPPOftunity to 
correct lhe condition whim give,; .. to the lompo,ary odia<ontinuvlc.. Ou<,:,g such 
l)e1lod ol ttmpo,1,v diseon1inu.net. credit allowance fo, MN/ee lntlffl.ll)llons •• nt l0tth 
in Seel/on 2.8 following la not 01)1)1"1Cobte. 

2.4 .2.2 The Contome, 111 ruponslble lo, ensuring tNt CUS"lome,,p,ovlded OQUrl)....,,t COl!neettd 10 
~ OQU!omer,1 and facllltin iJ CC>ffll>lll'ble with auch e(!Ulpment and feeilltlea. The 
megnitude end cl,erocte, of the valtegu Ind cu,,.'"* lmp,uHO on Comolln)'·prov.ded 
_, Ind wirino by !he •-llon. -•!Ion. or meinllnln(e ot wet, equ1,,,._t 
1111d wiring lholl be such H not to ,..,.. dlffl<l90 to the CClfflPM>y-p,ovidod 1Quiiimon1 and 
Wifing 0, ln;#v I D the Com!*>y' s tmployu, 0, Otho< pe,sons, Any •dditlon.ll P,Oleetlv~ 
equ,pment ,._I'd to prevent suet, demao- or Injury ah.all be p,,,..,.., by the Company at 
Ute Cwtomef'•s ex:~nse. 

ISSUED BY: C.,ot P. Kuhnow. Manegcr 
LCI lnte-tlonal Ttieeom Co,p, 
8180 Greensboro Drive. s..itt 800 
Meloan. Vlrginia 22102 

EFFECTIVE; 



lCI IHlEANATl()NAl TELECOM C ORP Toni! SO I' UC llo 2 
SeCtlOft 2 

Ong,nal p- 15 

LOCAL EXCHANGE SERVICE 

SECTION 2 • REGUV.TIONS IC.....n,,uodl 

2' Cu>lomtr Em,mncr,t aa,t Cb:t:m:11 fConunuedl 

2., .3 1mc1,ooom100 of Facdm,s 

2 4.3 1 Any 11>1'C',11 n terlace equipment ,,..,.,u,y 10 adwve ~tob,l,t'f between the f..,..bU 
- eaulpment ol the c_.,,.,....., lo,~ Leal bcnanG• SeN,cu and,,,. 
-.nob. focalillU. °' _._, ot othon ah4III be prOYldod et the Cuit-·s ui,ensa 

2 4 3 .2 Loul Setw:H mov be connee1od to the-., °' IOCllitln of othof co,nmuNc.110" 1 
,_..,. only when authoniod bV. and ,n occo,danee wrth. the lttms and condrtlons o f the 
t nH1 ot the othe, Convnu"VUtiom ca,ritts when 11• a ppkable to a•.d'I connecttona 

2 4 .J J Fecot<1JU furnod>ed under tht1 t anfl rNY be cor,nectfd to Cut1omer p,CW'dt<l !Offl>INI 
eqwpm&n t ,n , cco,donc. with the prov,s,ons of 1tu ,.,.tr 

2 .4 .4 101cmct10-01 

ISSUED 

2.4 4 . 1 Upon , .. ..,,..bll' nouli«I...., to the c:u111-. tnd ar • reu onallle -· the Company 
rNIY mall• IUCh IHU - ftlpecta,& .. mov be ~- l o dot- mat the 
Custonw • ~ .-,o w.lh ,__.u w t t Ofth ,n S.Cuon 2.4 2 2 fo, the ..... ~-. 
ooeuuon, and malnttnance of Cust- ·P,ovlded ,..,..1-, -t. and -,r,g ,n the 
c:c~ ol CustOffllf-o,~ faoliu.1 and-• 10 Comoanv-ownecl feairbH --·· 2.4 4 .2 If the i:,,otactrYe ,._emenll to, Cus1ome,,p,ow!ed .__, .,. 01 be,ng '°"'l*e<I 
w tth, 1he Co,npw,y may take such ecuon •• n ckeml r,ec.uarv to oro tec-t , ta t60lat11e•. 
equio,ne,u tnd - ·onnel n.. c_.,,., ... no~fy the c ... ,_ p,omptfy ,t tt>c<• ti an, 
net<! fo, furthof CONKtrve ec1-. w,11,,n ton d~ ot rea,y,ng U.s nob«, lt>e CU11omt1 
"''"' take t ho• corree1rve acUOft and notify the C-cl tne ""''°" ,.-~on If the 
cus,_ tao 10 do this. the COffll)llnV mov ute WMW.•• add,toonal KtlOft II detmed 
ne<:eJ.l4fY. 11'\ducf.tl'lg the 1u 1p-enSJOn o f MtWCe. to c:wo1ec1 ,u t.C-uu, ftlllPtll'leftt. and 
perllON'.et frcP> ham,. The Company wJl. uoon I request ltoon tne c...-,.,,,,., %4 h0ur1 111 
..,.., ..... , pt'- the CU>IO<!ICf With I tllletMIII of techn.ul p.,.,,..,.,. lhal lhe 
Customer·, eQutQfflenl mu:s·r mee·t. 

ISSUED 8Y: C1rol P. Kuhnow, W~ 
LCf lnterNIIONI l"'"°"' Co,p 
8180 <irHmbofO Om,e, S<.18 800 
McL1.-n, Vit9,no1 2 21 02 

EFFECTM· 



LCI INTE.RNA TIONAL TEUCOM CORP. Tan i! S.O P V C. No 2 
Soctoon 2 

Ongtnal Ptgo 18 

l~l EXCHAHOE SERVICE 

SECTION 2 • REGULATIONS IConbnUoldl 

2.s Prtrntnt An1ngcrncn11 

2.5. t e,vrncas fo, Str:xfto 

The CUIIC)l,,.t Is ,asponsible IOt Pt-I ol ti C"°'O" , .. - ,.,,_,.,.., by tho Company to 
lhe c...-,..,,. ot rts .Jolr\r a, AulhotlzK Vstts . Obje«iona n"Onl be 11ceived by the COt'ftPany 
w,uw, 60 days oltw 11nomen1 of account ls '*"*td, a, tht -- IINIII be - c0trect anc1 
blnclltl!I upcn the Cuttomw. A bill will not be ckemod conec1 and ~ upon tht CUit....., 11 ,t,. Comc>anv hH reccnls on tht ball or which .., ~ mrv be consldetcd. a, if the 
customor haJ tn his a, her poueulon l uch COfflP«IY tlCOtdt. If .., ..,,,tv other than tht 
c _.,,., """°"' chatgeJ on tht Company. In tdditlon to 111 own Internal co111. In co,vwct,on 
w,th • aennca lot wNcll a Company ,-.,«urtV'O chMge tt apec;,lie thou chatgea ""'Y be passed 
on 10 the Cuttomet. 

2 II. I.I lallJ' 

Tht custome, la tHOONJhM for the payment o·f eny 1.lf,a. uw. o,ou receipu . n a se. 
Kan 0t olhtl lo~. 11t1e and ltd11al wru. chMOH or aurchatgu ChOwo~, dH,gMttd) 
• ~ ttua on the Company' • net oncome, '"-"d on o, bastd upon the p,ov,alon, 
11110 0< ., .. ol local Son.,co1. Any '"" ,mpo..o by • lo«! ju,,~ fe.g •• ccuntY -
rnunoc,pal taattl will only be 1ecovtftd lro,n lhOso CVltotn4'1 loctled In tho allactK 
ju,isdiC1,o,u 

2 .5. 1 1 1 Otbcc CbNACI 

If on endtv olhet then tho Con'\PanY lo.g,. .no11,ar .. ,,;., ot • suppn.,1 
,mposu charges on tho Company. in NClltlOt\ to iu own Int.,..., costs. on 
Connt tlon with t 11M« lo, which lht Company' s nor, recumng cl!Mgo os 
1pec,"-d. lhOst cha,ps wil bt pau,od on to tho CuatOfllat. It lh<lff bo the 
ruPOf\llbililY o l the CustOtMt to pey any such , .. ., that 1\lbuQutnttv 
blt<:omo appliceble ,,uo.c,Jvety, 

1Pend,ng tho conduslon ol any cnllllcnvt to a ,unsdocbon' s a, othet ..,11,,rs tight 101mpo .. • g,011 
roce,p11 Of ou,e, tu Of alher chtlgt. tho Comptny moy oloct to W!'l)O$t - edit , t 1urchatgo covtt,ng tuch 
tun 0t othet chatQu . unleu olhenNe consutlned by cour1 °'""' "' cwtC1Jon. < ii may el<lct not to ,mpon 
and collect the 1urchatgo. II 11 hu colltcted t svrchwoo and 11\t c~ ,... "' c:htloo i. lound to ~~ 
bMn lmlalod - unonlo,caoblt, thot Compony w ill ertd,t 0t ttlund ouch lfflountl 10 tlltcttd cusf0tn11s Otu h t 
ttuonablt ~ strot""' co1111. ,I lht lund1 cotttctt<I were r•t- t,y the C-o, ii they wo11 d~1'ven,d 
over 10 tilt tuing ju11sdict1on o, chorglng entltY and rttu<ntd to tht C0tnpany . 

ISSUED: 

ISSVS:O BY: CMol P. Kuhnow. MaNgtt 
lCI lnttmotlonal TtllCOffl Co,p, 
B 180 GtoensbOto Orivt. s..to 1100 
Meloan. V,tg,ni,, 22102 

EFFECTIVE: 



LCI INTERNATIONAL TELECOM CORP. T 1t1!1 S .O.P.U.C. No. 2 
S.Cll<M1 2 

Original P-s,• 1 7 

LOCAL EXCHANGE SERVICE 

SECTION 2 • REGULATIONS IContlnuedl 

2.5 PAvmtot A'lt09CfflCOtl CConunuedl 

2.5.2 Bilhos Ind Cotlc£tfao 0·1 Cbl (Qfl 

ISSUED: 

lldJ1 wnt ~ renduod monthly 10 C141omcr, 

2.5.2.1 All trvlco, lmlallatlon, monthly r•cu,nn;, and non-r• cunlf>9 d\111gu 110 due and p• v• bl• 
upon reca,pt. 

2.S.2,2 n,. Company oha li pr11en1 lnvolcu for ,ocumng ct>argeo mon1hly 10 •he Cuotom•r. in 
ll<fvance of the month in whkh such HMCo ls provided. 

2 .5 .2 .3 For ""w cU11omo,a o, uis1Jnil custome11 whoH H nrica •• dllconMcttd. the Cl\ifge IOI 
tha lrK11on o f the month in Which •••vice WH lwnllhad w ,U l>e c.lcul11to on • pro 1111d 
bas!J. For 1h11 PUtl>OH CVO"I month k c-idorod to hovo 30 doys. 

2.s .2., Amount• no1 paU within JO doVJ aflo, the data of Invoice win be COl'&ldotod p,111 duo. II 
Iha Company becomu concem6d 01 any timo, .i.out the 11!)ilr1V ol • Custom<t• to p1y lu 
billa. the Cc,n,pany m-v ,.qu;,. lhal the Cuatomct pey ito bil!t w\u.n 8 maU.,,o days alter 
wtitltn no1rce o, 5 days th•• parson-' delivefy ,,.,.,oof and 10 male such pevmen11 In 
cu h o, tho 1quiva lan1 ol CH I\. 

2 .5. 2.5 A check totum charge of S20 .00 wdl be H1tued fo, clMeks wrth .-.wflldenl funds o, 
non-nfsllng eecounu . 

1SS1JEO BV: CerOI P. Kuhnow , M1Mgt1 

lCI lnterMtlon.i Tol•com Corp. 
8180 Gteensbo,o Orlvo, Suitt 800 
Meloan, Virginia 12102 

EFFECTIVE: 



lCI INlERNATIONAl l"ElECOM CORP Ta111! S DP.UC , No. 2 
s.c,-2 

OrigNP- 18 

lOCAl EXCHANGE SDMCE 

SECTION 2 • REGULATIONS CConlJnUOdl 

2.5 PfYIIICOl A!IIC9ffllCOl• CCont.,,....C,l 

Tho Cut lllNf ma., noofy lhe Comf),ny of • ny d,sputed items on • bdl wl!Nn ISO d•v• o f racttpt 
01 u,e boll. If thc Cun- and 111,o Cornc,anv Me unable 10 rnofve the <f<allUte 10 ma rnu1UM 
aatJ.-1~. !he c...-,..,_ ,,..v file • complM,1 with lhe South Dakota Public U!Aitv Convnon,on 
in KcOldM>ee with the PUC-1 rules of p,ocedut1. 

2.5.3 .1 The due of tNI dl111U11 &hell be Iha dato Iha Companv recelv<l aulhc..nt documen101,on 
10 oNbll h 10 ,nv .. 1jga11 the dit;pu!o 

The .S.11 o f the ruolution Is thc doto tho C- con,pi.!u 111 .,.,,,.,o;auon ancl 
notlf,., thc t.n1ome, of tho a.spas,uon of the ditp.111 . 

2 S.• AdYlt!eo Pmnctall 

ISSUED. 

To uf-d iu ontttuu. tho Company mav ,_... • non-t1ffllent1.al c .. ,_, to mah an 
Advanca P..,,,....1 before _ .. and,_,., •• I~ The --p._, W>I not 
uceod any amount -"' 10 tho nc,n.,ecumng ChMQelll ancl - mont11•a chargu to, lho ..,-,kt 
to fdl\'. In llddilion. where apec,al cona1ruc11ont ls """*'td. tho Advanca P1V1Nnt ,,..v also 
loc.ludo an amount equal to tho u1im.11od non-racutrinG clwg .. lo, tho 1pecltl co,,11,uctlon and 
, ,cuning chot11 .. hi ottVI fo, • r,enod to be ut by tf>a Company and tho nO<Ho~tlal Cus1omet. 
The Advance Pr1m1,n wil be CIOOlod to thc non-ruodffltial Cust-·1 ntJal bol. A.n Advance 
Paymant may be ,_.Id ,n lddiuon to • des,o&11. 

ISSUED BY: Cotol P. ICuhnow, M~ 
lCI lntemat!on,I To!Kom Co,p, 
II t 110 Grefflsboro Dtiv9, S...to 800 
Mcle1n, V•Qln.a 22102 

EFFECTIVE: 



lCI INTWIA flONAl TELECOM CORP. T anti S.0 P,U.C No. 2 
S.C1l0n 2 

Ooginol P091 19 

lOC.Al EXCHANGE SERVICE 

SECTION 2 • REGULATIONS IC4'1bnuedl 

2.5 Pevm:ru A;rr10Rcmcm1 (Cont.ru»dJ 

:u. 5 l2allz1IIJ 

;.suEO 

2.6 .5 . 1 Applicanu lo, W<Vlce 0< any 1JdttlnQ Cut10<Mr who .. l .....ool condJtior, •• no1 
KCll>tab141 10 'the C_.,, O< is not a •Nlllef of_ .. "'°wi.Gg1. mr, be roqu,,od al 
""" llffie 10 prowle tho Como.,y • 14CUnty cHOOlrt. TIii clepm,1 1equa1od w• be WI 
ulh o, tho equivelent of u 1h , end will be ho,ld H • II""'""'" lo, l he 1>1..,,,._n, 01 
chargu A "-l>o•h doe, nol ,,,,.,,. the Cus•- o l the rH pc)N<bll,ty lo, tho promc,1 
IIIVffllt'\I of boas on P'Henllt>on Tho clep01<1 w,1 no1 •llCeod an _,,.,t equal to 

lol lwo month's chargn lor affVlce o, IIOl,IV wNch h.o• 1 IIWWTIUffl 011"'*'1 oe,IOd of 
ono month: o, 

(bl tho "'-110 IN I would apply IQ( Ille fflllllmum l!IV"Mlnl PIIIOd to, • ltMCt Of lu,ltty 
which has • minimum 1>1vmcnt l)lriod of mo,1 than one month: n uot 11\11 the 
d-1 mav ll'ICtude an lddi!JOt\ol - in ......u t hol a 1e,n1in1.- ctwo,;e ,a 
appl,cetM. 

In ldditlon. the eomc,.,,,, shall be ent1tted to ""l'M• auch an eoplic.an1 0< c .. 1omer 10 oev 
II 111 bi:lt w1t1*1 • 11>10f19d oe,iod of llmt, - 10 mat.e -" Ol'f"*'tl WI ce lh Of the 
--• of ca ah. Al the Comc,anyo o0tlon, 1\ICII dep,o"t mr, 1>111hnlod to the 
Custome<' o ..:count II any llffll, Moo, the Co,noony riuttvt1 Ille tight 10 , , .,.. 
ac:c•1>llnll end p,ocoulng s.,.,\ce Ordan aflllf It he• ,_1..t • aecuntv del)ORI end 
PflOf to Ille Cu.1omer'1 compl,ance w ith U,., •-It. 

2 5 .5. 2 A o.oolll mr, lie ,oquhd In addltlan 10 an advance p,>ymenc 

2 5 .5 .3 When • .-, o, IICllitv ,a d,scontonued, the ""'°""t ol a cl«oos,t, 11 lily, will be eppl1ad 
to the Cua1omu·1 1ccoun1 and eny etadlt balance rom-,lnv will be ,olunde<I S.fo,o tho 
- · °' lealotv is dlocontlnuod, the c_., mr,, 11 ,u gpc,on, , .. .,,.. the deoo .. 1 or 
crtdrt II lo the Cust-·s KCOUl'lt. 

2,5,5,4 Otpo1iu held tor bulineu CU1111fflt' I .... OCCI\II "''""'' I I ..... aq,,,v-1 10 tnl .... 
D""' on two-v•• Untied Stetu Tteuur, notu 10< the preceding 12 ,,_Illa ending 
Oeeembet 31 u ••Po<tad ,n the moat currant Fode,., Anatv• eun.1,n mon1htv 
oubllut,on, lntarut la etld,1od 10 the customa_t __.,, o, uoon tornw,at,on of the 
• .,.,.,, o, uoon rotum ol the dooosJt by the Company 

ISSUED BY: Cato! P. KuhnGw, NI.,,., 
LCI lntorna_,.. T..._,, Corp 
a 180 G1HftlbotO Otlve, S...t• 800 
Meloan , V,rgl<,,a 22102 

EFFEC Tl\/1' 



LCt INTEI\NA TIONAL TELECOM CORP Tanff S.D .P.U .C, No, 2 
Sac11on 2 

Ofig'rnal P~t 20 

LOCAL EXCltANOE SERVICE 

SECTION 2 • REOULATtONS IConl~dl 

2.5 P1vrncn1 Arr1oocmcot1 (Continuecn 

2.S.6 Qi.sconruw,nco gf Scovtre 

ISSUED: 

2.5 .6 , I Upon non,po.,,,,.nt or any amounu ow,ng 10 tho Coms,tny, the Compony m.y, by g,ving 
five doya· prio, wrintn no1,ee IOIVtd Ptt10Nlly up,>n t he Cuato~ t ight c!tya wnnen 
nolke In post,Pakl wr1PPtr: Of 1,-. dr,1 alttt the Customer aigns Of t1f11SU • re;fsttrtd 
letter conrolning wr,non not..:e , • USl'end aoNica wrthoul inw,ring any ~a bol,1y. 

2.5 .6 .2 Upon viohldon o f any or th<I 01Mr m11erill ,.,,,.. or condcuons for furnishing 11rvice. the 
Compsny m.y, by glw,g 30 davt P<ior notlu In writing 10 ti,. Cu,tomer, discontinue o, 
suspend .. rv1c. w il.hout incurring any liability, ii aueh wlola tlo<, continue during the 30 
day Ptriod. 

2 .S.6.3 Upon cond<Omnat,on o l any marerial Pott•on of the ltcllitlu UHd by the Company to 
proonde service 10 • Cintomer o, ,f • cuuO,ty rondcf'I an °' any mattn t l ponlon ol aucn 
facilities lnopenble beyO<ld fusible repair, the Company, by not,u to tht Customer, may 
d,acont,nuo Of auspel'd servlu without incv,rlng any Uobll,ty, 

2 .5.6 ,4 Upon tho Cunomer' a onsolvency, Hllgnment 10< 1,,. bentf.t or c1odltor1, riling (or 
bon ~rup1c:y o, rto,g.,.,.utlon, laillr,g 10 discharge and lnvolunterv Pttition within Iha ttmt 
04unit1td by low. Of obtn:lonm.nt ol urvlc:e, tho eo,n.,.,,., rney, with prior notlct 10 the 
Cuucme,, itnmltdiattly dii continu. o, suspend aeMCe witho<lt lnc:Uff,ng any Nt bilitY, 

2 5.8 .5 U11on eny govommentt l proliibitlon or roQltittd llter111on ol the aervlc:eo to 1M proYldad o, 
any vlololfon o I eny &OPllctble le'N or r09ufa11on. the Company m.tv """"'""''•Iv 
d11continue aer.nce " thoul inc:utring •nv lrebolrtv. 

ISSUED E C1tol P. Kuhnow, Man1Q•• 
LCI lntam11Jonll Telecom COip. 
8 180 Gfeensl>Ofo Drive, Suitt 800 
Melon, V,rgWa 22102 

EFFECTIVE: 



lCI INr-E.RNATIONAL TELECOM C OAP Ta,,11 S D.P.U.C No. 2 
S.Cl00tt 2 

Ono,N1 Pi;e 21 

LOCAL EXCHAJ.IGE SERVICE 

stCTION 2 • REGULATIONS l~llftUedl 

Ls Pnrnau Au• RC m, m, fConbnl.ltd) 

2.5 e PltcooS:t0u10Ct of $tcric:t tContanued) 

ISSUED: 

2.s.e.e The Company ,.,,.y <Meont,nue the 1""""""'9 o l .,.,., _ ,.., el -•bl l O • c ... ,.....,. 
- ·- iN:urnno ..., '-blotv, 
2.s .11.11.1 """1wcloat.,y anc1 wn,-, nouee ,r lhe c_, _ mat lUCll ac1ion is 

neceu.a,y to prevent o, to orotKt agMVI ftlUd Of to o~.se protect tU 

-·-· aoenu, , ......... ..,_ The'--~ 
Ml'f!Ce P<l'• UWII lo tho ~ 2 5 11.e 1 I• II ,t• 

,. 1 n.. c.,.,_,., ,.,.,... 10 Nn'l1h witanNucn 10 a,,, Company ~ 
lhe C ... ,_.-. credi1,wor,t,,,,eu. rta p .. t or c:.,,,a,,1 UM of -
un;e, communoatou - or lu ~ .... of wrv,ceta1, or 

(bl The C...tomet pr-· , .. .,.,--10 die Company •19•""'9 lhe 
Cvs lomw'• ldenotv. addta1. cr.i,1,wontw.u. _. or....- uu ol 
common cMrie< c-•t'°"" ..,....., , or rta pl..-d.,.. of the 
eomi,.,,; • ....,;celJ); or 

(cl The Cuatanw ha bNn grwn wnn., no~n •• ~,cr,be<I on S.:11on 
2.S 0.1 by the Comp-,y of r,ny c,nt - llfflOUIU l• hoch ........,. uneaocl 
in whol• or ..-ii lot r,ny of the c_.,-, olho< common a,­
<OrT1ffllnCa- - 10 ..,Nch the c...1- .,u.., ..,l>Knbe, or N I 
IUhscnbed to uaod; or 

(cf) "The CustomiW UM.9 o, en~u to UM 1ervtee w,th the w,t.nt to aVOld 
tho paymen1, o,tlw ,n - or In PW!, o f It-. tant!od ~ for :i.. 
•efVlc• by; 

ld. 11 Uf"lll o, •tttll'4lL"'O 10 .... -· D,y rurrlft'Jl"9, '-"'9 
with. or mau,g conr>Kllon to the Comp.,.,.,'• -· not 
• utMNIOCI D,y thtl tanll; or 

ld.21 Ua.,ng 1nck1. >CIWnos.. 1.iw, or -.w .......-,. 111 .. credl1 
d4vlca. ele<Vot'< dew:n ; or 

Id 31 Arry othet lu1udulen1 ,,,. .... or - ... or 

(e ) UM o l ~ .n avd'I • manna, e:1 10 .,,,..,tt:te w ith the acrncu of ou,,e, 
uun, or 

ISSUED BY; Catol P. Kunnow , ManaoeJ 
LCI lnt&rna,-.1 r.__ Co,p 
81 SO GtUt\1-0 llnve. Suite 100 
M<lHn, "'•g,nia 2210 2 

£FfEC TIVE! 



lCI INTERNATIONAL TEUCOM CORP Ta,,lt SO.PU C. No 2 
Sect•on 2 

Qricir,ol P "II• 2 2 

LOCAL EXCHAIIOE SERVICE 

SECTION 2 • REGU\A TIONS tConllnUedl 

2 5 e,vrocro A1raoaerocot1 ccontJrt"Jed~ 

2 .S .6 PilC90h01fl0£0 of StCYtcC (Connnued} 

2 s 8 e 1C0n111\UOd1 

2.5.8.8.2 lfflme~ttly ._,, wttltll\ notice 10 the C,n1omo, ol onv •um tlwlv 1301 de.,. 
PHI due: 

2.5 8 6.3 UPol\ ten 1101 d• v• w11111n I\OUU to INI Cuatomot. afltt ldute of IN 
Cus1omc, t o comply w,th • ,_, rn.k by !NI eonu,.,,.., to, Meuntv for 
the Pl'(IMltt ol u .-1 "' acaw.s.nc. w,th s.c-, 2.5 5; o, 

2 5116 .t r.,, 1101 days alto• u,,d,nQ INI eu., .. _ - •ntn not.« of noncom:>lrance 
w Uh any provd.tCM'\ of lM tardt ,t the ~ 1'1 not cotrected Wltfw\ 

IN Ion 1101 dev per,od; o, 

2 5 8 6.5 \Jl)On love 15) di-,. Whl!OI\ I\OltCI , O cludono 5',ftdaya ....S l,olidays. lo, !\On 

Pl ,menl Of a boll lo, l lfV'« 

2. 5 8 7 The ,.,._..,.,, o, d<acon11<,u1nc1 ot u rv<eA1(1I by the Com'*"" pur1uant to t1>o1 Se ction 
doe, no1 ,,1,.., the CustOffllf ol env Obl,gat- to PIV the Conu,any lor che!gu due a.nd 
ow•~ to, 1trv•c• C11 furnished du,ing the l:d'M: of o, uP co &UtMnM>n 0t d1a.con1inuai~• 

2 5 8 a V1>on 1he C{;mc,1nv'1 cmcontJnu.,,ce ut -. to ,,,. Customer ....,., s.ci- 2 5 II I or 
2 . 5 6.2, all • PPk•ble <lwg u . ~ twnWWl1- thM1,n, s.hal bt<orM - · Tiu,. 
tn """''°' ·~ .. Olhet ~ !NI ,nay bo rrthl>le 10 !he c-., i.w or ,n OOUltv 
o, uncle, .,..,, other oro""'°" or t.h,J ,.,,11 

2 ~ 7 IOSCfOU on Cu;uomt:r OYttP&Xffl:fflt.l 

ISSUED· 

A C\111ome, wro m.a\.1a • p.eymant u, the Comc,eny en eace.u ot 1.1'11 corrK1 ct,.,,ge tor ttleoflonl. 
wrv,ce. when o, .,.,,_, .,H CMIS4KI II) .,,.,._ b6ng by the C- ahal> t.e oaod 
ente1ut on the arncM#\t o t the Ovtrp,.l'yffient The rate ol ll"lt11e11 on A.Ch M'IOUr"lt lhel tie me 
greaftt ot the 1.#\adl',dted Cuttomet 0.pO"t ret1 o, tN ~ let• o,eymen1 11 te The ant.Ill••• 
lhlA bo P""' tram the cute when the Cus1orner ovor1><1........,1 wu ~ . lld1u 11ed lo, ""Y ~ • 
"' the dePOtR or la1e Pl"flT'lnl ctw;. ,0111 end compmmctlld ..-wv ...,,, t he d • I• .,.1'en the 
ov•rpavment "' refunckd. No m1.erut w ,H bt p~ on Cu.atOtMr o verpo~u tJ\lt we refunded 
wtthtn 30 do.,. 11101 1uch o .. ,pr(fNllt It receov9d by IN Compw,v 

ISSUED av. CMol P. rCuMow, I~ 
lCI tn11rnatlONI Telecom C,orp 

8 180 a, •• n, t,c,,o °'""· Sul• aoo 
Mcl ean. V11gN1t1 22102 

EFf'ECllV£. 



LCI INTERNATIONAL TELECOM CORP 

LOCAL EXCHANGE SEIIVICE 

SECTION 2 • REGULATIONS IContinutdl 

2. e A!klw1ac,, fot 101,mmstoo1: tO xr,nc, 

2.e., Ctcdrt rm 1ascm1nioo1 

Tentl S 0.P UC. No. 2 
S..Ct,on 2 

Ot,v,nal P191 2 3 

WNn the UH ot ._, or tacllltlu lutNShed by the C<,tnf)eny 111 ,mem,oted - to env ...,.. 
olllw tl\ln ,,,. MG* ~.,ic. o, w,lh.,I act of the CuJtonw, or the - '"''°" or tollu,1 ot u.. IICllltiet 
or equ,pmt<lt p,ovld4HI by the Cwtomv. • p,o 1111 ..i,.,s,,,_, o t the ..-1Nv recurnne charges 
IUbftct to ontem,o"°" will be llowtd tor the ,.,,,... and ldtlff r.,,.,.,td UM11u and 
lnoperatlv• by reason of the intlffllP"°", whene- uod intotNI)- contonuots tor a penoc1 of 24 
houfa o, more ltom the trme t"" inttmJPIIOn 11 roootltd to or known to,.,., by lht COffll*'lv, 
U CIPI .. ,•thewlaa 1o«1f.ed on the c-·· , .. 11. 11 .... Cuti- ·- • ..,,,, •.• • t1:tlt1y 
or ClfWII I be lnos,e111rv1 bu1 d 1c1Jne1 10 rtltaaa II tor IHllnQ and rOl)llf, ;, 111 corwo.ttd 10 be 
fmputd, ti.,1 not ontcrn,cntd 

F.,. calcL4atrng utd,t olowtn«t, aver, monlh ,s c11111.dettd to h1v1 30 day, , A etlldlt allowance 
lo ei,piltd on P«>-tata baslt against the IIIU 11pte,f,ad ,,.....,_ tor t..o<,o1 Une or ~ Trunt 
~ and 11 dtll•nclfflt ._, the i.nQth ot the ont1<,up1/orr. Only tt,oaa tacilrllet on 1he 
interrucntd POttlon o1 the crrcurt wil racM • c:redrt. Cte<!rt .. ow•11«1 tor 1c,v,c1 ou119u that 
ucotd 24 how1 In dur• tlon will be rounded uP to the nu1 ~ 24 ,-., 

2.t!l.2 l imtl:U1QQJ PO Al9WIOC£1 No Cted.t ellowenc. wll be made for: 

111 ln 11tr"l)b0flj c!u. 10 the N91ig.ence ol, or ~ -u, tha P,CMI IOI\S ot this 111111 by, 
the Customer, Autho<lad u - . Jolnt,Uscr, or other convnon can,.. p,ovodong ,.,_. 
connected to the .-of Coms,anv; 

lbl lnt1<rup"°"' due to the ,waligenca ol env P<trlton othof thM1 thl Comptny lndud,ng, but not 
limited 10. the Custome, or other common ca,,_., -•td 10 tho Compeny'1 IK>liba. 

Id) lfll orruptloM of 11n,lc1 during eny l)AllOd ,n which the Company •• not 11'"¥' lull and lrtt 
ac:cu, to •to tac~1uu end 1Qulpmen1 for tht PU<P<»I of lrw u ll91r,ng and co,racting 
1nwniplianl; 

lt l ontWUDtlons of aa,w:e d .. v,g I PttiOcl on wNch the Cuato,..., ~on !lnUU to us• IN servc• on 
an 1mp1ftad bU IJ : 

Ill tntorrup1loru of -• c1Y11nQ env penod when the Customu 11<11 ••le•aad ,.,_. to lhe 
Company to, mlfM«n1nce PYIPOHS o, tor lmple,...n111ion of a Cuatome1 o,da, tor • C,-. on 
UIY>Clar~tt: 

lg) "''"""'''°" of IIMCe dut 10 (VCUITISllnCII Of CI UIII beyond the conuot o t the c-

2.e 3 lht at AIJcmatt:rt: StMCo Provtdtd me ""' Comoaov 
Should the Custome, •lect to vaa an altematrve -• o<OYicled by the Company dunnv the 
penod INI. IIMCe II lntlfrvp'tld, the CullOIMr mull PIV the tanfled ratu - chet;u lo, ""' 
llft 1<natlva -•• used. 

ISSUED: EFFECTIVE: 

ISSUED BY: C..,ot P, Kuhnow, Menagcr 
LCI lntttnatlonol T.i«orn ~ -
B 1 BO G110t1Jbofo Orrvt , Suite 800 
Mclaen. V1tg,,... 22102 



LC! INTERNATIONAL TELECOM CORP. Tenfl S .O.P,U.C. No, 2 
S«t-2 

01,oin1I P1ge 24 

LOCAL EXCH-'NGE SERVICE 

SECTION 2 • REGULATIONS ICMttnutdl 

2. 7 1 C-IOCcflatt90 91 A.APbCl1tCZOI for StCYict 

2. 7 . 1. 1 Union the Company bteochu lu o bllQ•tlona. IIPllk•l>O<U for •IIVlce •• -••1ullobla 
• h• •II houl1. unlu1 the Comp..,., 0111a,w, .. 19reu Whera Illa C°""""'y POfmtll 
Cut1om.r 10 c...cel .., •Ollliutlon 10< .......ca p,lo, to Illa 11"'1 of ........,. o, P<i0t 10 -,y 
,pedal conwuctlon. IIO ch.,gu w,O .,. Imposed HCOPI l'o, tl>OH 1pedli.d balow 

2. 7. 1. 2 Whero P<lOt 10 c...uD11lon bv Illa CustOfflOf. the Comc,ony !nan onv _._, on 
. .. IIClng the fflYice Of Ill prap•,ng to ,,,.,.,, Illa HMCI INI It othetwl11 would no1 "-"• 
lncutted, • charge equal to dw coti. the comc,w,y ......,,-ed. lest net aatv-. lhell IQl)lv. 
but rn no cate ahal this charoe ut:ffd the ,um of IN chwge lor the mwwnurn panod of 
tafYICe OIC:.lad, indudong inst.clot- chl<gn. end .. ~· Olllell levy 19""'11 the 
Company 1h11 would hive been ChltgHble to the CuatOt\'laf tied service be;un. 

2 . 7 . 1.3 Tt .. IO<OClaJ ChlrgH deUfibcd In SectlOIIS 2 . 7 . 1 I end 2 7 . 1 2 hete,n, w ,11 be calculltod 
end •ppl,ed M • ca, .. by,cou llll,., 

2. 7 2 Cen""cfttltPO of Semce cax 1bo Cmtornar 

ISSUED: 

11 • Custom., c.•nc•I• • S.mca Otd&I o, ttfflW\.ttn.., 11CU belor• 1t.e con,p'•t- of the tam, t0< 
- rau"" WNU08VOf otl- IMn O l tMCI onte<rue>tlM (u dtf,ned In SKllon 2.11 1 abofl), 
Cu>1oma, 191ea to o•Y to Company the folo...,,. ....,,. wt.ch 11/\.:1 become due end ow~ es of 
tne atlect"'* dato or me cencdauon or to11nir,.uo,, end pay1t,1e witNn the patlod HI fortll ,n 

~ 2,5 ,. al COila. I~ Md ttpemn W'ICUffed ,n ConMCbOn wtth: 

11 .. ,_,.,.,cumng cl\llgu ra»onably uoended by u.. COIT'CMlnY 10 uublu.h •«<vie• to 
Custom.,, plua 

21 eny """-· ea•ty ~el•t- 0< 11,m•••tron dlatgas rui."""bl• ,ncurrod - plid to 
third 0<0t1re1 t,y C°"""""' on behalf of C,uttomet, p1ut 

31 • II ,ecu,111,g chorges ,...,c11re<1 "' Iha llPolrcobla S.,v,q Ordtl l"'1 II IOI tl1e blllnct o l lht then 

""""' llffl\. 

ISSUED IIY· C4tol P. KUN'Ow. M-t1 
LCI lt\tun.1tioNI Te!Kom C.,,,,. 
9180 G<ttNbO<O 0.,Va. s ... ,. 800 
Mc:LI""' v.._ 22102 

EFFECTIVE; 



LCf INTEJINA TIONAL TELECOM CORP. 

SECllOII 2 • REGULATIONS CC0t>tinuedl 

2.8 TCIOIICCI Ind AHfPomcose 

LOCAL EXCHANGE SERVICE 

Ta1tll S.O.P.U.C No 2 
S.ctton 2 

OriglNl P41go 2S 

N111N1 IN Company not ti. Cusrcnw may u »gn 0< 1t111Sf11 ,11 nghta o, duuu .., _ct,on with tM aonnc•• end focdit,ea OIOVldO!d by tho c_.,,-, without tho wntton conaont o f tho olhel pa11y, o.c,opr thlt 
IN Con-.pMy may u .lgn ,ta nghta - duti<,1 Cal to any aut,aidla,y. paronr COfflPMIV Of a ffalia ra of tho 
Comiw,y lb) l'Ull uant to ""Y tale o, 11_,., of aubsunu.lly al asuu of the Company; lc l l)llr1uan1 to 
wry lonanclng. merge, o, ,.o,ganiu tion of lM Comc,ony, 

2.9 NPtl:Ct l tad CPrn02MDiCllt901 

2.9 . 1 The Custome, wn de11gnata on IN S.tvlu Ordot an aclcltua to wl'llich the Company ahall mlJI o, 
df'live< .a notlcu - olhet communication1. n ccpt that Custome, may also deol9n111 t H!Mtlll 
addteu to which 1N CQ,npw,y"a bills for _. INII bo ""'""· 

2.9 .2 The Comc,anv lholl deoigru,to on the Sa,,,,ce Orde, .,, tdclfUJo to wn.cn tM Custome, - mail ot 
delrwr an no~u end olhet convnunlcatlonl, .. cap, thlt COfflPWIY may dulgnlte a - •t• 
..idrau on each boll lot u mco to which tho Custonw ahaU rn-' payme,11 on tNt boll. 

2 .9 .3 AJI not.,c,1 o, otha, COIMl<#WCatlont re<iulred to be given _.._t to""" !Miff - be ,n wr,1,ng. 
No11U1 end othot communications 01 a.that p.ny, end ell bllll mailed by rr.e Comc,anv. alMII be 
PftlYffled to,..,.. baotn .,..,.,.,ad to the othot _,., on U>o tlwd buslneu dr t f ollow ing placament 
of llW nor1'a . CClfflfflUnolCttlons. o, bofl with the US Malo, • "'"'''" dovo,y , .,,,,.... Pfes>N -
PfoPOrtv oddtossod. Of - acn,aty rauived o, ,.fustd by the AOd1n1H, whlcha•e< oca,rs r11s t . 

2 9 .4 The Comc,wry o, the Cu.-10,,,., ah.ID Id.,.. Iha olhc• Ptltv of vrv changu to tho acldtu1n 
dHigNtod 101 notlCU, o,,..., ~ Of bdl,ng, by , .... - the PfOCtdUtU lo, givJnv 
notice Ht f0<1h hare,n, 

ISSUED· EfFECTIVE· 

ISSUED 8Y: Cal>I P. Kuhnow , M1n.gt1 
LCI lnra,nauonal Tol4com Co,p. 
8 I 80 Grtentboto Omlo, Suoro 800 
Meloan, V•gn• 22102 



lCJ INT[RNATIONAl TELECOM CORP Tenfl S O.P UC No. 2 
Sccuon 3 

011QllW P.ge 1 

lOCAl EXCHANGE SERVICE 

SECTION 3 SE11VICE DESCRIPTl0t4S 

ISSUED: 

n,. Company·, local T elephO,,e Sen,,ce PfOvidu • Cu._, w.1h I.he .C.•tY to connect to the 
Comoaoy·s 1wstchin; netw0<k .. ,,,.,. enebles the C:ntome, to 

pCac,e o, ,ec-,,ve calla to •nv cllU,ng S11tion en the locel c.afllno a,e.a. u detened NJ..,..: 
Keen 911 Emergonc:y ~ 
.,.,,., the 1<nte,ui:h11"9e u,,le, sai.ctea b'( the Cw,t"'""' fa, .,tetl.A TA. ,nual.A TA. 
ilnten, .. te or d'\tttnatJOnaf can,n.g: 
accen Os,erato, Sarvkes 
acceu 0.ttC10fV Aulstanee for 1J>e lo<M ca llong atH. 
~ • or reee,ve call to 800 1eltphone numbers: 
KOUl ltlecC,mmun,cttlof\ flclt) ~ 

Thcl c_...v·1 ..,lflc:e cannot be used to ong,na1t cells to othe< telephone companlu' cll!tt·PO>d 
,nfo,m,11,on strv>eu (a.g ., 900. 9781. Calls to tl,ou -. ond other ,...,.bef, uud for cader·palc! 
,nfo,mauon .......,._. - he blocbd by lht Company·11wucn . If the CustOffilf choose_, to hew thov 
1,ne unbloded. the Customtt wtll be rHoon111>1e 10< .a ct....ge,i ..-soc,e1ed with calltt·P• ld info,,,.. tion 
a.ervw:es 

3 . 1, 1 Samec A1ca· Whatt faCllll,u ,,, ........ Ille. I.he ·-· ...... daf,,..., by tl>t NPAa XX)(, Wllh 
those ff)()( dn,gn.otions ,.,,,,,.., by ••.• 

l . 1. t . 1 lacel Ctlltoo Arra · Whet, fa-cAll1tMt1 ., • ...,~ . . .. e•ChanQu defined u 

3 . 1 I 1 101111 AJA· When lec,l;t,U 1111 avaolablt, ti .. .,,_ .. dol1nod as ..•• 

ISSUED av Ca,ol P. Kuhnow. M.,,age, 
lCI lnte,nar,ontl Telecom C0<p. 
8180 G<eensboto Dm,e, Suoto 800 
Mcle1111, Vlrg,nla 22102 

EFFECTIVE 



lCI INlE,RNA TIONA_l TU.EC OM CORP h1tll S.D P.U.C No 2 
s.c,,on 3 

Or,g,nal P19t 2 

LOCAL EXCHANGE SERVICE 

SECTION 3 SERVICE DESCRIPTIONS IContinuedl 

3 1 LPCII h <tll091: Salo<• IConi.....dl 

ISSUED 

3.1 2 Lpui Uoc· Loe.I wne p,oYldu tht Customer ""h • ""91e. -• 91000 communocouon, 
channel. Eoch locol l.,. wlll Include • telephone number , 

J .1.i . 1 LU!C J,a,,,• h eh Loe"' Une Cull0"1'r mov choo .. from tho l olloNing lot>e types All 
'""' IYl>eS lncludt Touch Tone: 

U..... • loop Stltl 
PSX Trunk • Ground S11t1 
Otrtct tnv:1,d 011long 10101 Trunk Tormonacion 
2 W1v 010 tDJKI lnw11d Ooaw,g,0.,ect Ou1w11d o..lingl 

3 . 1.2.2 P PMOtl f rllut•• A Cutt...,,.. mov 0tdt• t"" lollow,ng QPt>ONtl tu1uru Bu'1ntSS 
m u 111 1,1 lonh ,n S.ct,on 3. 1.2 .3.3 . 

Cal Wlit"'O 
Ctll Fo,wordrng 
Rcmolt Coll Fo,w11d!,,g 
r1v ... wov co11mg 
SPffd Coll 8 
Speed Con :JO 
Outincuv. R,r,g,ng 
Coll Sc,nn,.ng 
Mull! llw,g Se,viu I 
Multi R,,,g S.rw:t 2 
Caller ID • ~l utnbtt Only 
c:.a., 10 • Uomt end 1/um­
Automot,e Clllti.c~ 

Repeil O..ling 
Col TtlU 
Busy unc lron,tor 
AJtetnate MJw-a.,.ng 
<:ustomt1 Conuoi t •Y un. r,.,,.,., 
Cusl°"* ContrOI "1t1tnolt Af\lwtt 
l.'tuageWtllln9 lON 
E .. v c.n 
Speotl 0. very 
Sc• Ale<t Bt»c 
UUAA Pollo,,g ()pt,on 

Answtt 5-,,,,._ 
DwectC-t 

3 .1 2 3 LQOI L Ire S.IC1 •Qd Cbl!An A lOCM c .. ,t--• bt d><of;ecs 6Pl)llcoble non 
••=•"'9 Chat; ... ..-thly •tcurnno cn11ge1 111d us11v1 en.1ou .. Ht fonn below 

ISSUED BY Cotol P Kuhnow, IAINget 
lCI lntemlt'°""' Toi.com Corp 
8180 Gteen,bo<o Omro, s..te 800 

Mcu.on. """""' 22102 

El'FECTIVE. 



LCI INTERNATIONAL TELECOM CORP. T M•ff S O.P.U.C. No. 2 
S.ct,on 3 

C),9ftll "Iii• 3 

LOCAL EXCHANGE SERVICE 

SECTION 3 • SEfM CE DESCRIPTIONS IContlnuedl 

3.1 lgt;ai h ' 'llllllt Scrd<• IConur•••<tl 

3.1 2 LpcaJ L/ot fContinuodl 

ISSUED 

3 . 1.2 .3 Lo,11 Yoo Rosr, tnd ChatACt (CC"U~cu 

3.1 2.3.1 

ISSUED BY: 

C onnoctlon Chatgu : 
Uno • loop SIMI 
P8X T""'\ • G<ound Stw, 
DID r,,.,, Tttr1W11tion 
2 Way DID fDID/OODI 

Premise V 11,i: 

1niut1 1 s mlnuln 
hd• Acld'l 1S """'-"te ponod 

J..:, lnalall111on: 
RJ11C .a.ngle Lno aK,I 
RJ21 X 125 fine jec'I 

DID N\.mben: 
ht 20 
Add'I 20 

xx.xx 
xx xx 
xx.xx 
xxxx 

xx.xx 
xx.xx 

xx xx ""iK' 
XX.XX per ,,,., 

xx.xx 
xx.xx 

Mo•tJChange C"-•gu fper Service Orderl XX.XX 

line S..-1 llffto<1I xx.xx 

!Applies la< w ru10<al 1hor ltmc,o,a,y ontern,ptoon ol u nnco 
""titted by tho Comp..,.,, II MtvtCt «s lempo,Mily tn1tm1pte<t IOd 
PIYIMAI la no1 received wn/11n 10 deys lollowltlg the ,,.1trn,pt1on, 
0.. Company rtservu tho ngl,1 to discont....,. sennce. II aennco os 
diKont>nued and aub11quontly •••st•bltaht<I, chatgu epply u lot • 
new fnst1tt,uon or aeMce .l 

Cotol P. l(ullnow, MMOgor 
LCI 1,.tt,n•- Tolt c:om Co,p 
8 180 Gtunsbo<o Drn,e, Suote 800 
Mclun. V1tg1n10 2 2102 

xxxx 

EFFECTIVE; 



LCJ INTERNATIONAL TELECOM CORP 

LOCAL EXCHIINGE S~VICE 

SECTION 3 • SERVICE OESCIIIPTIONS !Con1,nued) 

J . 1 

ISSUE"O: 

Lcxol fiscbtngc Scmtc (Continue<U 

J .1.2 tonl&•oc 1con11nue<1J 

3.1.2.3 LPC:AJ Liar Bases ond Chf'9:t1: (Cont.nuo<tl 

3. 1.2.3,2 

ISSUED BY: 

line !Loop St.,1 • per line! 

PBX Trunlis IGlounCI Startl 

DID T11111k Tifflloi'li!lon 

2 W1y 010 1010/0001 

WCL !line. PBX Tn.nl., 2W1v 0101 

010 Trunk G: oui, 

DID Numbers: 
ht 20 
" dd'I 20 

Local ln1errvp1 SeMCe 

Corol P. JCuhnow. Menage, 
LCI lnlttl\Atlonal Ttlecom COIi), 
81 BO Grttnsbo<o o,..,., Suno 800 
Meleen, VMgrnlo 22102 

T1nlf S.O.P.U.C. N o 2 
Sewon 3 

Or,;tNI P• 4 

8Aif 

xx.xx 

xx.xx 

)0(, )()( 

xx.xx 

xx.xx 

xx.xx 

xx.xx 
xx.xx 

xx.xx 

EFFECTIV!:_: 



LCI INTERNATIONAL TELECOM CORP. 
Tar.II S .O.P.U.C. No. 2 

Secnon 3 
Ong,nal Page 5 

LOCAL EXCHANGE S£RV1CE 

SECTION 3 · SERVICE OESCR1PTIONS ICont,n<Jedl 

3.1 

ISSOEt>: 

Locot Excboooo SrMco fContmoedl 

3.1.7 l pc;• J LIFHt IConrinued1 

3. 1.2.3 Loc1l lloc B01e, ond Choreoa fConUnuedJ 

3. 1.2.3.3 

ISSVEO BY: 

Oatfooat Es:otvro: New local cunomera lnidalfy ord.,ing •nv at the.se 
IH11 .. , will not be billed"" lnauJl1t,on chMge. A subnquen1 
<henge o,do, 10 ..id ..id11fon.,J IH!UtU w,11 Incur a •XX.XX po, line 
1n1t.Atl1hon fee. Tho monthtv ehergo w,lt bo billed on • po, line, o-er 
month bH,s. unless othelw1.se indcc1ted .. 

CoU W11't1ng 
Can Forwarding 
Remote c,11 Fo,w11d,ng 
Throe· Woy Clllllng 
Speed CaQ 8 
Speed Clll 30 
Oi1dnctlve R,ng,ng 
Call Scteonlng 
Multi Rlng Se,v;c., I 
Multi Ring Sorvlc• 2 
Colle, 10 • Number only 
Caller 10 • Name and Number 
Automadc Callboe~ r- o,;ru,ran<eJ 
Ropeot Dialing fper o,;cu,renc.al 
CaJl T,ace 100, 0<:CU11onca) 
Busy L,ne TrOtUlot 
AJterN11e An1we,ing 
~l!tlCl'lltl CGllllol Busy llnc T111U1f1t 
Customer Control A11emate An.1wa1 
Manago W11ong Tone 
Euy CIII 
Special Ootive,y 
Scan Alen Bas,c 
UI.JAA PolT,ng Op11on 
An...,.er Sui,eNUlor, 
Direct Comect 

Carol P. ICuhnow. ~anage, 
LCI lnte,natlonal Telecom Co,p. 
8180 Grtensbo<o Onvo, Su<1• BO<> 
M clean. Virginia 22102 

MONTHLY 

,,cMABGE 

xx.xx 
xx.xx 
xx.xx 
xx.xx 
xx.xx 
xx.xx 
xx.xx 
xx.xx 
xx.xx 
xx.xx 
xx.xx 
xx.xx 
xx.xx 
xx.xx 
xx.xx 
xx.xx 
xx.xx 
xx xx 
xxxx 
XX.l<X 
xx xx 
xx.xx 
xx.xx 
xx.xx 
xxxx 
xx.xx 

EFFECTIVE, 



lCI INTERNATIONAL TELECOM CORP. 
Tat1II s O.P.u ,c . Pio . 2 

Socuon 3 
°"11"* P1ge 6 

LOCAL EXCHANGE SERVICE 

SECTION J • SERVICE OESCRIPTIONS IContonuedl 

3 . 1 

ISSUED! 

Local £1eb109ft SrtY!cc tConrinuedt 

3. 1 3 &.,gj:of and fntfll ATA Owtxwnd U:,eo, BUt§ 

Fott .. w,ng ,,a th« tltltl that wdl 1pp/y roan OU100tng dutct-dlaled calls p/aead ro St1tions 
wirl)ln rllo caner'a Ioctl ••c1>1ng1 a,.u , u defoned heroin. Thau c1!11gos ,,. on addu,on to tlwt 
rnonl/\ly lit\e/tn.w,'.I, r•1u HI l on1' in SectJon 3 . 1.2.3 .2. 

J 1.J . 1 ec, Minute 0 110, 8111: 

loc• l 
lnttel.ATA 

xx.xx 
xx.xx 

3. l .• Lo,,t Dad IOJCILAI A fgtL-frcc u,12, Rate, 

1/AN·QAY 

xx.xx 
xx.xx 

FoUow,ng aie !he •nu 111a1 w,n IPp/v t o ell onbound ullt DIKod from Stottons mt1'!n the 
call•1'1 IOC<ll u etw,ge ..,.,, H de l,ned hattin. 

J. , .4 . 1 ecr Minvrc Uaagc Bue_: 

NQ'l·QhY 

l11traa1ate xx.xx 

3.1.4.2 Tan Free Oartonol Ec11wc: 

MONlHLY 
B6IE 

Oey ol Woek Routing xx.xx 
Time of O~y Routing xx.xx 
HOiiday Rouuno xx.xx 
Alltrnno Call /louring xx.xx 
Petc.fflt AJ1oc11ion Rout.Jog xx.xx 
Oirec1o,y Aul<tan« Se1up xx.xx 
Duac10,y A.11i11anc.e 

C tncol/Chtnge xx.xx 

ISSUED BY': Catol P. Kuhnow. Manoga, 
LCI tn1e,ntllonal T •l•eom Cotp, 
8180 Gretruboro Omo, Su,11 800 
Mcl..e,n. V',rgWo ? 2102 

NCIN,RECURRING 
Be.IE 

xx.xx 

xx.xx 

xx.xx 

xx.xx 

xx.xx 

xx.xx 

xx.xx 

EFFECTIVE: 



lCI INTERNA TIONAl rELECOM CORP Ta1111SOPUC t;o 2 
Sec-i,c,, 3 

Ong.nal P~ 7 

lOCAl EXCHANGE SERVICE 

SECTION 3 • SERVICE OESCRIPTIONS (Con1,nueo1 

3 1 Laul ... aChOOQC StCYfCC ICof'll,nuedJ 

ISSUEO 

J 1 6 I,rnroo of Los:af fatnil09e Ca"1 

All ioc.i calls will be med on ntlal .,. ,y fllOl .. ,onc1 mc,ermn1• wuh addotoonal ... UII ucom 
.nc,ementa ~ •H tnual.A fA c.a:1 will be ,•1ed in tntltlf 10 t61 MCOnd N\Cttmt.1111 w tfh 
add.I- ... 161 H Cond ,nc,.,,,.,,11, 

fo, s1a1,on 10 •1t11on ~•lb. call t,mong bo,jln1 when•~ 11 eHo...-d be1woen tlw 
colling 111-""°"" and the clhd 1~ 1t11ion. 

ro, pttso,n to c,e;raon c.n:1. c.U hmeng bo-gln.s when c.onnecvon ,1 uttbk.t'Md bct.,..nn the 
u lLng oenon ono tt.. pan,cui., c,,,,,on. s1111on or mobt .. u,,,1 ,_.r,ed o, an "9tHd 
ahernat~. 

~ 1"""'9 end• wl>en lhe c*'9 ua11on ...._, up· • thc<aby , otoa""'9 tl>e ne1w0t\ 
conne,-11on. 11 IIMI caned 11otJon ""-"91 up" but 11>e u6nQ 1101,on does not. ch1tgeoi. 11-
encb whctn the ntt wo,ll eonneett0n •• ,e:tiee1td .. the, by aotom.at~ t.~ ~omen I in the 
1ei<>ph<>ne ne1wor\ o, by the eon,p..,y -.11or 

3 i 5 • Iunn Ptuort, Pr fmtd 

Oov 

tlon Doy: 

8 .00 a.m. 10. but no1 oncludmQ 5.00 p m 
l.londav tlvough Frtdr, 

5 00 p .m 10 IM.1 not onclud,ng 8:00 o m 
Mondoy llvough fftdr,. al day Salu<dr, 
and Sunday. and all Hobday• 

Hol:dov• ,nclude Now Yur·1 Dov. lncl-tdel,c:o Dov. lo- O•y. Th.tt,\1g,•"'9. and 
Ov1stm.as 

AA t•neo role, lo l~.t IIIM, 

ISSUED BY CatOI P . Kuhnow. ,.._ 
LCI lntematlonol Telecom Co,p 
8180 Gteeruboro °'"'"· S1J1te 800 
Mcl eon . VotgWo 22102 

EFFECllVE: 



LCI INTEANATIONAL TELECOM CORP T111fl S .O.P.u .c:. No. 2 
Sect>Ol'I 3 

Ongmol Plt\Jt 8 

LOCAL EXCHANGE SERVICE 

SECTION 3 • SEJIVICE OESCRIPTIONS tContinuedl 

3,2 p;,_..c;,mv An•,sem;c 

ISSUED: 

A Customc, INY Obi""' Oorec1o,v Aa1,s tanco "' dttetmmlng 111...,i,on. numbor, wit™" Its locol calling 
.... bY tailing the OlftCtory Asa,111ne, Os,etl lOI, 

3 .2. 1 Eloti call to Olfoct o,v Aunt1neo w ,d bo charged as follows: 

Ptr C.0 xx.xx 

The Cus·tomor l'NY reout-st • mulmum of two taitphOM number• per c1U to 0111ctory 
Ass,stanca a.emc•. 

3 .2.2 A Customer who h as occeued l he O!ntctory Au,11anct opar•10< wdl htve 1ho 001,on of 
haw,g their coll completed 111he, by 1n operator o, l>y dtl)fessll'lg a 1l>OClllc digit on 1 1ouct>­
to1>t tele~. n,. chalge par c1n comple1,on Is H follows: 

Per c,u Completion xx.xx 

3 .2.3 A crcd,1 w,tt bo gflrtn tor calls 10 Oi,ecto,v Aswm,nu as follows: 

The Customor axparicnces poo, ttansmls,,on o_r I• cut•otl during the ull, or 

Tho Customer fa gh,en an oncorroct 1c1ep1,or,o """'ber 

ro obt• in such • «edlr. the Cu-storner muJt notify ,u Cuttomet Sc.rvice tepresent.1uve v-,1tvn 
2, hovra of occunence. 

ISSUED BY: Carol P. Kul>now, M.tneger 
LCI lnterMbonal Telecom Corp .. 
8180 G,u.nsboro Onve, Suite 800 
McLun, V11gu,,1 22102 

EFFECTIVE: 



LCI INTERNATIONAL TELECO M CORP. Tattll S OP UC. No. 2 
Seetion3 

011g>nal Page 9 

LOCAL EXCHANGE SERVICE 

SECTION J • SERVICE OESCR1PTIONS IConlonv.dl 

l .J Ootrr1rcr As:~ 

ISSUED: 

A Cuscome, may otna ,n the. 111,stanc.e of a Joc1I operator to c:ompMte l?Cal exchange t.e.lephone aiJb 
in the tonowfng mann.e, Cu:rtome,a w .U be charged Che U'lag• 1111:1 1PKJfted i.n Se i:1,on l . l . 3. ,n 
eddoJcm 10 the pet c.aJ:l 1urcharge1 •• s:pec:,t,ed .n Stttton 3.J . 1 below. 

Thrcd N!Jmtacc 8 tff:rd: ProVldu thoe Customer w ith 1he cap,lbJtt,y to ch.111ge • local c.aU to o thud number 
which 11 d1Heum1 from the cded o, calling p.ny The panv an1w1nn; 1t the 1h,td numbt, ha, the 
option to ,oru,e •c.cep lJNlc.4 ol the charges tn actvanc.e o, when ou~med t,; the ope,ato, 

Co•t«l c,1i,: Prov>du the Cust- With the c•ptbiftty 10 th"'ll• a call to the called party. On th<> 
opertto, announeef'l"litnt of • coUcct c,a. ,.._ eaded P&l1Y hu t~ C>Qt;cm to rotvse 1ccept~c• of 
chargu .n ~vatlCe o, when QUCtJed try the operato,. 

caning Cptg, l'lovl!let the Cv11ome, with Ulo c1p, bdtty 10 piece I call \IMO • c1D.no e11d a l an 
lnt«e• cNW'IO• Cwraef' w ,th or wrthout the au,si1nc:e o t an OPtfttOf. 

Pco0:0 ro ec,,on: Cati.I c.oms,leted with the alSt'ltaftec of a.nv OP,ttltOt to • p.amcuta, S1111on and ~"°" spec,l,ed by the Calle,. The ull m•v be blffod to 1t>e ufled panv. 

S!IU-90 JP Sto1'QO Calls c~ .cte with as.sist1nc1 ot an operato, to I P4rtiCufar Sumon. The ca !I t"\t'V 
be billed to tho callee! P-lltv. 

Gcocrtl AHJJJooc·c:: Tho Cus1omer f\U the oouon 10 raque:1i gOM,&I kifOfffll.oon h om the oe>t.rator. 
1ud\ 11 cH1J1ng &nstn,c1uoos. courury °' c.ny eade•. atta code ,rdorm.ahon and C1ntome., Servtc.• 800 
Tel11>hone numbtrs, but doe, not teque-s1 the ope:r11or to comllff1t • c1'1. 

3 J T OPCtatm A11t1:tCO SwchtMU 

COiiect C•U,ng 
Station to S1at10n 
Pcrton 10 Ptrson 
Tlwd t4umber lldled 

ISSUED BY: 

PER CALL 

xx.xx 
xx.xx 
xx.xx 
xx.xx 

Ct11ol P. KUhnow. Manage, 
LCa lntc,n.auonot Telecom Corp. 
8180 G,eensboro Or,ve, Sutto 800 
Melun. Vug,n,a 22102 

EFFECTl'lli: 



LCI INTERNATIONAL TELECOM CORP. Tanll S.O.P.U.C. No. 2 
Secuon 3 

Origmal P1ge 10 

LOCAL EXCHMIGE SERVICE 

SECTION 3 • SEIIVICE DESCRIPTIONS IContinw!dl 

3 .3 0PCUHPC AHi ante: (Cor,t.nutdl 

3.3.2 BulY Liao YcuOcadPO oQd tascmmt Scoice: SeMc1 ls cuneotly not avaUabt•~ Busv Uno 
V1nf.u1ion and lnleHUPI Servkt, whidl II fu,nl~hed where and 10 tha u1en1 11111 fac,ll1Je1 
permo1. proYldu the custo'""' with Ille following op1iona: 

3 .3 .2 . 1 Qu:IY Liot Ycolktdoo: Upon requell o f the calijng pariv. the Company wdl de1ermane 
,I the r.,,. is dew o, In use and report 10 the cal~ng patty, 

3 3.4..2 Buu t inc Vrnhs:atioo WJ1b Jotenwt: The opt,t•10, w ,tt 1nteuuPt the u u on th.I caJled 
hn<t only ,I the c"""'9 111t1v ,ndiu 1u and emugencv and requu .. ,n1orruot1on. 

3 .3.2.3 atw: RatH ~Of Busy Ur"' Ven hc atron and tn1errul)I S<trvice wtll apply under 1t,e 
ro1Sow1ng a,~umstaf'Ces · 

3 .3.2 .3 . 1 

3 .3 .2.3 .2 

3 .3.2.3 .3 

The ope,1tor veuf,e.1 th.at tho liM ,:1 busy Wl1h o call tn pro;ress. 

The OPOfl!Of venfi .. Iha! lho hNI II ••• ~.blo for lt,ca,n,ng ctlb. 

The operalot venhes lhf! Ille c:olltd number b buay with I call ,n 
p,og,111 and 1he Cuitomet ,1que1t1 in(ttruption. The o:,orato, wdt 
lhen ,nterru 1>1 the call, ad'Ml<lg lltt c alled party 1he rwltne of Ille 
aUing party. ONI cllaroe will 1pply lo, boll! verifico11on and 
1nterrupt1on. 

Busy tJ,ie Ve,Jf,catlon 
&Jsv line lnmrup1 

xx.xx 
xx.xx 

ISSUED: 
EFFECTIVE, 

ISSUED BV: Carol P Kuhn<>••. Managor 
LCI ln1ornat1onal Teltc.orn Co,p. 
8 t BO GrcenabC>ro Ot1vt, Sw1e 800 
Me loan, V1tg1nle 22102 



LCI INTERNA TIONAL TELECOM CORP. Tar,fl S.O P.U C Nr>. 2 
Section 3 

O,,;.,,aJ l'illJ• 9 

lOCAl EXCHANGE SERVICE 

SECTION 3 • SEIWICE OESCRIPTIONS (Conllnuedl 

3 .3 ~ 

ISSUEO: 

A CustOITl<tf m ay ob111n the ua.sten<:e of• local operator to COffil>lell local e•che,,ge tele phone Cl>U1 
in the following manner Customer, w1U be charged the u1a,g1 rates 1p1cme-ct ,n Section 3 . 1. 3. ,n 
oddlt,on to the car ctil sv,cllargu u •11tt1fied in Section 3.3 .1 below 

Third Nymbfr Bllltd: P11,Vldu the Custome, w,11, the cae>ab&ty to c.htrge • local cell to • tNtd numkr 
w/\,ch "' d1lletent from the c elled or celllng panv. The IM'ltv an,wering et the third numt,u has the 
opuon to relus.e accepuoce ot the charges u, advance o, when ouened tv 1"9 ooerato, 

CQ!lc<;t C4g1: Provide• the Custome1 with the cepobd1tv to c:lwge a coll to the celled party. On the 
operetor amouncement or • collect cell. t he ceDed party ho the optl<.n to relu .. K C!!Jll-t or 
Chiltges M'\ Mfv'&ne'e or When ovene:d by the oper-•10,. 

CtttiDP eam,. Pr-ov,ides Lhe Custome.r whh lf\o C• P•lkS.ty to ptac, . can USM'SO I can~ng Catd of an 
lnltttt•Cha.no• Camw with or without tho u sl.stenc., ot an Oe>ortto,. 

PcnAA to Person: C:aui. compfete:d w.th the • .11,stenc.c of Mt¥ OP'f'fato, 10 a part1cut•r S1111on and ""''°" •pec:,1,ed t,y the Ca.'!«, The caU ,,,.., be bolled :o u,e celled party. 

St0\190 JO SHltPO' CaJtt com; ct·e w,th assistanc., ot an operat0t to • PortJc'ufa.r Stat,on. The c1!1 ~v 
b9 bolled to the c• !lecl p.1ny. 

Genetti AuiJJooce· The Cmtomer h1s the opuon to rt<aue.H oono,-' lntormaoon ftom the opento,. 
iuch •• di• ttng lns-truc1t0rt1. coun1ry o, c,ry codes. •tt• cocs. mtorrn.e·uon and Custome., S.MCe 800 
T elophone numbet1, but d~ not r111ufft the opora10, 10 comOl<tta • c;.U 

3 .3 t 0 Pt(UOf A11UtSC# SvrcbttPCS 

Collect Can.ng 
Slatton 10 S1•tt0n 
Person 10 Pe.t10t1 
Thitd Numbet Bdled 

ISSUEO 8V: 

PER CALL 

xx.xx 
xx.xx 
xx xx 
xx.xx 

Cetol P. Kuhnow , Me.neger 
lCI lnmnationel Telecom Corp. 
8180 o,e.emboto Onve, Sutto 800 
Mclu n. 1/ug,nla 22102 

EFFEC"TIVE: 



LCI INTERNATIONAL TELECOM CORI'. Tantf S.D.P.U.C. No. l 
S0cd11n 3 

Ori;Jntl Page 10 

LOCAL EXCHANGE SERVICE 

SECTION 3 • SERVICE DESCRlP1'10NS IContanuedl 

3.3 Qoccotor Au1 40'-C (Cont,nu.ctl 

3 .. 3.2 Busv lioo Vttdi<DtJOO end tOJCttMDt Socxtcc: Servic• 11 c:unenttv .-.ot 1v1U1ble. Busy Une 
Venlication 1nd Int errupt Selvice. which is f"'nished wt,ere and to the • • tent 11111 lac,r.ves 
pcrmrt. provldo:s the customer with tl>e following opuoru: 

3.3.2. 1 BuJy Linc Ycnfic,tion: Upon req.,.st of the calling pa,ty, the Compeny wl•l d1111min• 
II the llne is ci .. , o, in Ulle end report to tile c1fl,ng pet1y. 

3 J.l .Z 8tJJY Uoc Vcoftc:1tioo With rouuo,ot: The oo,tr•IOt w,b U\tetnJpt the cah on th4t calltJ 
line only ,1 the coll.ng party Indicate, and . ,,,..,goncv 11\d requuu intorruo1101>. 

3.3.2.J Baw: Retu 10< Busy llrnt Ve,,licatJon ana lntonlll)t S.,rv>Ce w,11 opplv undtt the 
following cJrCum.Jlar\C.OS! 

3 .3.2..3. 1 

3.3.2.'3.2 

3 .J .2. 3 .3 

The oc,er1tot "•r1ri1ts that the liM •• busy wilh a can in ptognH 

TIie operate, vonti., 1h11 tho rine •• 1valt1ble fo, ,ncom,ng calb. 

TIie operotot vetlr,., tl!et the c atted number 11 buay with • can in 
p,ograu •nd the Customet ,equosu srnw,uption. The oper110, wm 
then ,niorrupt the call, ""14,ng 11\e called pally tho Nrne or the 
CAiiing pony. One charge w,U apply IC< both vorllicat•OII and 
anterrup·rion. 

Ovsy i..,ne Vcuhcatlon 
Busv une tmerrupt 

xx.xx 
xx.xx 

ISSUED: EFFECTIVE, 

ISSUED BY: Ca,oj P. Kuhne! v. Manag., 
LC1 1n1ern1t1on411 Telecom c.orp. 
e 180 Gttensboro DrTvt. Suh• 800 
McLean, v .. 111n1a 22102 



LCI IPIT£RW'-TIC IAl TELECOM CORP 

LOCA1 EXCl<AUGE SERVICE 

SECTION 3 SERVICE DESCRIPllONS IContonuedl 

3 4 o,u::ctm L111&ngs 

Tanll s D.P u C No z 
S•ct,on 31 

Dr,g,nat Pt9t 11 

The Comoanv 1haU p,c,Vldt lo, 1 Slfl91- cl<two,y &.sung. tt<rned the PllfflMY 1 .. 11ng. ,n the telte>hont 
do1ee• fV c,ubbhed try U\e dOffliNnt local exchange ae,v,ce p,ewtded &n the Custome,' s e, cha_no,e Mta 
a l the Station """"* whodl ,s dflignoted " the Cus1-,·s """" t,,llino number. O.rectorv ,.,,ng, ol 
.od111on1f Como.any St•Oon numbe,a. other chan the Cu11ome,·s metn bllll,,Q numbe:,. utoe.ated W11.f\ 

• Cu11omee ·s s.ervac• w• be cwovwdcd lo,• monthly ,ecurur,g ch11rgo o.:r hshng 

J 4 I The Comoanv teMrvn ,,,. 1,ght to Lmot tha length al anv lbting on tha dnt1o,y bv tht us, ol 
abbroviauon, whan. on ,u r,,d;l"*\1, 1h41 cll11nu1 ol the l11tmg "' the idtM1llcat10n al tn. 
Cum,mo," not ,mpa111d thtteby, Whett "'°'" tha".,,. - Is teq<,11ad to p,a:,e,lt lost !ht 
Customet. no edcfruonal c-hatge rs made 

3 4 2 The Compony "'4Y 1eluse • 1,,1,ng whoch • lnown 10 comtllutt I reg.av autllontad o, 
ldap11d name. ob1....,,,iu"' tht name,"'.,., bt,ng which, in the opnon ot tht Comoenv. 
,1 h\ dy 10 mnla1d a, deceive ealllng oareons II to tho ocuntilV al the hied p.ny "' ,. 
conmved ~ tned to, adver111t1"1Q purpo,.u or to stcUt • • p,ate,11m-1 POs~don .., the 
dottClO,Y o, IS ""°'" etabotltt than IS 1u1on.ble ntcUH<Y 10 idt<lh!Y tht ~lied IW1V Tha 
Como,ony, uoon no11hc111on to th<! Custom<'<, w~I w,1hd,1w 111v ~stono which,. found 10 be"' 
vtOl1tJon of ,ts rue, wtth t1•e>eet thfteio 

3 4 .3 Each h1,ng mun be dta,g...,ttd Gove1nman1 o, 8u•"141u to be nl•eod in th• 000100""11 
ucuon ot Iha d<1ec1o,y. In o,cw to eld the USt< of the dl<1<1o,y. one! 10 ••O<d mo1lud,ng o, 
deum<>9 11>e c lll,nQ 0011'( 11 t o the ldant,ty of the 1,sted 11wtv. only busNu dtJnQI mev bl 
ot•ctd in the BuslNn Stcboro 111d only rlltdtMIII r.11,ng• "' tht R11>den11ol u ctoon. fha 
Compan1, upon no1,f,c uon 10 tt,e Cu11om11, wlll w1thdr1w lllY ksllllO wl\Kh os found 10 be ,n 
1tt0lat~ ot ,t.s r1Ae1 a'M:t ,~spec1 111e,,10 

ISSUED fFFECTIVE 

ISSUED 8 '1': C••ol P. Kuhnaw. ManlQOI 
LCI lntt1n1UONII Teleco,n Co,p, 
8180 Grunsboto Driv•. S...1t 800 
Mcleon, V,rg,n.1 2210 2 



lCl INTEIIHA TIONAl TELECOM CORP h ull S O.P U.C. No. 2 
S.ct,o,,3 

ONOinal P~• 12 

LOCAi. EXCHANGE SERVICE 

SECTION 3 • SERVICE OESCRJPTIONS IConttn,,ecO 

3.4 Pitt<:JOCt LitttOAI IConMUed) 

1SSUEO. 

3 4.4 In 0<det lo, h1ung1 to_., in an upcOffllnO dirt C10<V. tlMI Cus1ome, mull turn.sh tht C..tono 
10 tne Company ln tune to meet tne diroclcwy publll/w,g &CNCN!o. 

3 .4 .S. I !'Xlrn•rv unm: A prirna,y klung conu ,no the natN or the c,momer. 0< the o.me 
l#ldet wh,ch I b<,JiMH ti ttg\jlllfy CondUC1ed. U WtJI H ll\t acld,111 end lt1tohoN 
nuni»r ol the CU>tOffief. This kiting ,. PfOvod.o 01 no tdd1t,on11 ch11g1. 

l .4 S.1 NQQ:Q:U;tftJ!Jcd Lntrosa· L..s1;no1 that .,. not pnntt d ,n d11oe1ouu "°' ,iv1Jl•bf• 1,om 
O.rtcto,y A11l11onc:1. 

A Non-publ,shed Tu.phone S..V.C. wil be lutnt1hecl. 11 the CUl!0<1M1r' 1 tt(IIIIII. 
provid,nQ fo, tho omin lon 0< deletoon of t h<t Cu11ome,·, tlltphone li>l"'G lrO<R the 
ltC.phone dhctcwy and . ., addouon. the c .... _., '""""""" klliog - "" Offlltltd 
O< deleted frO<n the dl1tC10<V IHIJtano ltCO<dl . 1ubroct 10 the provWono .. t IO<lh W1 

S.c:llOII 2. t .4 . Rat n fo, Non-l)Ubbhed ld1>ng1 .-, q,earitd ,n Section 3 .4 .0 

3 .4 .S.3 NpQ:htod lll«nbta·: A N-,n.httd nuf'l\bef ..,. lie fum,"'9d II ti-.> Customer' • 
•-1, providing fo, the omission o, de1'1titwi ol the Cu110<ne<'1 liilinQ from tne 
t.ie;,hone ditectoty. Such ,st#lg1 will be earned in the Company• 1 duec:torv 

nt'lllance end olhe< recotch tnd - be " ''" " to any ull,no OM1V Chatoe• 10< Non­
bted ~ • .,. ll)tCtfied "' Seel- 3.4 0 

3 ' S.• E:atctSO L1flt09r Whete 1v1.dabl•. a f11ung In a teieohont dutctotv wt\kh t.t no1 ..-,. the 
Cu.totntt"s l<N'nodl,ite caU.ng atta. Tho Custotntt WII be C'halgtd llMI 1ttt1 • s>ec•l...:f 
on the tat•ll 11Ublt1hed t-y the 1pecof,c lo«l .. ch.Ing• ..,,,., p,OV>d,ng tl'le F0<111C" 
u,uno. 

3 4 8 ClAtmu Monthly R<tcumng Chltgu asoa.1..S w11h 0,,ec:torv l1s1,ng1 ate • Ptcohed t>tlow: 

MOIITHlY 
P•ABOE 

Add1t1ot1.al Ust,ng lpct ~st,ngl 
'lon-lntod Number fper numDetl 
New, Publ,sNd ,,..,.,.,_, (per numbefl 

ISSUE_C BY C.rol P. l(uhnow . M-tr 
lCI lntornt l>ONI Tei.cotn Corp. 
8180 Cltetnsboto o ..... Sui1e eoo 
M<lean V11gonla 22 I 02 

xxxx 
xx xx 
xx xx 



LCI INTERNATIONAL TELECOM CORP. 

LOCAL EXCHANGE SERVICE 

SECTION J • SERVICE DESCRIPTIONS (Continued) 

T1rlfl S .D P.U.C . No. 2 
Sect,onJ 

Or09in• I Plllt 1 3 

J . 5 Emrawn:x $ccYicn: Beth Baslc and Enhanced 9 1 1 tE91 II allow Cu,1°"""1 to reach opp,opn111 
e,,,.,gency 1enncu ,ncl\.d,ng pollce, r11e and medic.S seMCU. Sut,J.c:, 10 1vollobmty, Enhanced 911 
hes the 1bollty t o " lecuvety •oute on e mergency caa to the r,. lm wy ESl1 I provl<ler 10 that it rHchea 
the tofftct emergency aennc e located clo-1u t 10 cha callef. In lddttlon, the Ctatomer'a eddtHI and 
telept,ona ln(Offllllion will i.. provided 10 the P<i"""Y U 11 provider lo, dupl,v II t he Public S.tvi<:e 
Answorlng Point! PSAPI. 

3.5.1 l:l!lalll: 

Pus through ol Munoclpality charge 

3.6 Ptc,ub1stioliP03··2 f PtC-?t: PlC-2 1t1ow• Cuttomers to p,u"bscnbe to tho:, arrle, of choice tor 
ln111LA TA calls , wlthou, dl•llno Iha Acc .. , Code . The re111 ss,odt<ed b<!low w,U apply each dme Iha 
Customer'"""""' • CNt>g110 thal, lntraLATA PIC. substqven1 to u,. inltlol dtslgna tton. lnt11LATA 
Preautncnptlon •• ev1D1ble l>U!rsuont r.o Let·, FCC Ttrrll No. 2, 

3.6.1 ~ : 

PIC Change C:h• 'll• XX.XX J>O' occurrence 

J .. 7 YonlIY Tclcohooo Numb:c:t1: Sc-,~ e eurrfttltJv not e'l6tftble. At the ,aque,. of tho Custom.,. the 
c_,,y !Ny 1nigt1<1d • telephone numbef with 111,t lut lour diQ,i. u iected by the Cu,tomer. n,. 
ftfl;rvntn1 is aubj1C1 lo 1nUab.61y GI I Plltieul11 nurnliel ind subltci 10 the 1,rrna and conditions Ht 
l0tth In S.ctioc, 2.1.3. 

Vanicv Ttlepl>ono Numbers: 

MONTHLY 
CHARGE 

xx.xx 

NON,RECURRINO 
CHARGE 

xx.xx 

3.8 Tcbu:omCOlmis:utnos Bclov Sc:rvrc:c fIRSJ: Enoblu deaf, twd·ot•hta,ing 0t •Pffc.h-·,m-parred Pt:r-so,u 
who uu • Text T'olepho1>e ITTI 0t •lmllat dev,cu 10 communlc.1t fretlv with Iha ho.ring popul11lon 
not using TT and VIII YOfH . A CustOffl<I< w,n be Ible lo ICCIII U.. 11110 Pfovide1lt) IO c:omplere such 
c:oJ!t . 

ISSUED: E.Ff'ECTIVE: 

1SSUEO BY: Carol P. Kuhnow, 1.1.,.agtt 
LCI lnte1nadon11 T•lacom Co,p. 
8 I 80 Greens bofo Onvt, 5'.lilt 800 
Mclean. Vi1ginl1 22102 



LCI INTERNATIONAL 'TELECOM CORP. 

LOCAL EXCHANGE SERVICE 

SECTION J • SERVICE DESCRIPTIONS IContinuttdl 

Tar,lf s D.P.u.c. No. 2-
Sttlio<l 3 

OngfNI P1go 1' 

3.9 Mootormcnt Bcaortrng: Rates fo, th& rouowlhg rn1n.-;ement ,ePotttr.g 1,e set ronh be:Jow, 

J .9 . 1 R•tu: 

ISSUED. 

800 r .. u;e Sumnwv 
Busv Hour Summary 
Busy Day Swmma,y 
Frequently Called Num~r !Top 101 
Account Code Summary 
Account Code Dotlil 
long O..elion Call Sum IToP 101 
Mo•i E,,penslv, iTop i OI 
lntunallonal Summar, 
BTN Summa,y by State 

800 Tr•lflc Summary 
Busv Hour Sunvna,y 
Bu•v Dav Summary 
FroquenUy Caned Number ltop 101 
Acc:oum Code Summary 
Account Code Ottoil 
Long Dur,rion can Sum ltop 101 
Mo,i upendve flop 101 
lnternatlotla! Sulrvnarv 
BTN Summory by S1011 

MONTHLY 
Ct,ARGE 

xx.xx 
xx.xx 
xx.xx 
xx.xx 
xx.xx 
xx.xx 
xx.xx 
xx.xx 
xx xx 
xx.xx 

ISSUED BY: Carol P. Kuhnow. Manago, 
lCl International r, .. ,om C0<p. 
8180 G••erubor~ :,,1..,, Su,11 800 
Mcleon, VotgtNI 22102 

EFFECTIVE: 



lCI INTERN.A TIONAl TElECOM CORP. 

lOCAl EXCHANGE SERVICE 

SECTION <l , PROMOTIONAL OFFERINGS 

, .1 Pxomationol Offennq, 

T arttl S.O.P.U.C. No. 2 
!l1ctlon .4 

Ongln1I Page I 

Tho Company, lrom time to tlmo, may .,,.k• P<omotlonal ollen,,g1 to lta suvlco which may Include 
w.,v,ng o, roduc,ng 1he 1pplicoble cha,g .. lo, the Pfomot.od u tvlc:e. Tho l>fom<>tlon.,J otle11ng1 mty 
be limited u to tho dutttlon. Iha dote 111d til'l10J or the olfo, :ng, 111d tho loc:1tlona wt..11 tho oflortngs are made 

ISSUED: 

ISSUED BY: Carol P. Kul\now, Manag,w 
LCI lntomation.,J Toi.com Corp. 
8180 GrHnaboro Orrvo. S..10 800 
McLean, Virginie 22102 

EFFECTIVE: 



lCI INTERIIATIONAl TElECOM CORP. r.1111 s .o.P.u.c. Ne>. 2 
Siwon s 

Ori9tnal P- I 

lOCAl EXCHANGE SERVICE 

SECTION S • INOIVlDUAL CASE BASE UCB! ARRANGEMENTS 

5.1 lrxf'Yidutl Coao 8110 UCB) Aal09tmtOJI 

ISSUED: 

CompetlW• p,jclng Mf..,Vtmef)IS at M90tiattd 'ft .. m.ty be , ... - "" an -- ease ballS 
IICBI In raaPoM& to tt-11 t,y cust-. to LCI, t o, prOl)OUl1 o, lo, c-11t1ve bods. s.rvlc,e 
oflared under 1l'lil tltill p,ov,li<Jn will be prowled to IN Cust....., purauant to ce>nrrect. UnlHs 
otherwise 1pecified, IN rllglilallON lo, such lffano-n'*'U •• In eddi1lon to IN ~ •eQ\UticM 
and pncff In oin.r H ctiom of this tariff. 5'*:lollitd rat .. o, C/w'on w'tll be made available to 
slmilarlv 1ltu.tttd < ··,stomen c,n • nc,n.<ji, crimit>ato,y 1>&.i.. 

ISSUED BY: Catol P, Kuhnow , MON9er 
LCI lnternattonal Telecom Co<p. 
8180 OruNbo<o Orlvt . Suite 8!00 
Meleen, Virginia 22102 

EFFECTIVE: 



LCI INTUIHATIONAL TELECOM CORP. 

LOCAL EXCl-tANOE SERVICE 

SECTION II • RESIDENTIAL SERVICE OFFEIIINO (U IY!Ce cunontly not avNablel 

ISSUEO. 

ISSUEO BY: CatOI P. Kuhnow, M_., 
LCI lt,ta,Mtion,,1 TOMCOm Co,p, 
8 I 80 Oleen1boro °""11, Suota 800 
Meloan, Vlrglnla 22102 

fa,olf S,O,P.U.C. No. 2 
Section II 

()noNI PiQe I 

lFF£CTM: 



NEXT 

DOCUMENT (S) 

DISREGARD 

BACKGROUND 



f 

16'761 
SD PUC 16761 0 6/05/97 
SOUTH DAKOTA PUBLIC SERV ICE CM 

INVOICE INVOICE lllVOICE PREVIOUS DISCOUNT AMOUNT OF 
NUMBER DATE AMOUNT PAY/CREDIT TAKEN PAYMENT 

--------- --------- ------------ ------------ ------------ -------------
LCI-LCL 06/05/97 250 . 00 0 .00 0 . 00 250.00 

TOM -0, 

i! 1 '131 IS M • •: 1JM1iM •1 2 t l • WC Y· · if' i ll'·tltbi i i • i 

Jl6 H , _. A_......,. 
W1M..t ,11n, rL ann 
!00111- J\ 

TWO HUNDRED l"IPTY DOLLAP.S 

SOUTH DAKOTA PUBLIC SERVICE CM 
STA'TE CAPITAL 
PIER.CU!, SD 57501 - 5070 

041( 

06/05/97 

28 100 £,£, so 5 .. 

250.00 

16761 

16761 

••• • •••$250.00 



~out b D;lko1a TELECOMMUNICATIONS SERVICE FILINGS Public U tilities Commission 

St~tc C ~pito l 500 E. C apito l ThtM ... 11\o loloc-,ltadont - llllnQI INl 11>1 C--1\H IK-lo, IM P«Mld of 

Pierre. SD 5750l·S070 06/06/ 97 through 06/ 12/97 
Phone: (800) 332·1782 

F~.x: (605) nJ.J809 
11 you.-a uwr••u NP\' of I lllif'9 IIUCI. 0-ftigl,I « pr...-. 0< - to ,- ,...... _, _ -- -41fyt of IN1 lllr,o 

DOCKET 
TITLE/STAFF/SYNOPSIS 

DATE IITTERVE NTION 
NUMBER FILED DEADLINE 

REQUEST FOR CERTIFICATE OF AUTHORITY 

AppltcallOn by LCI International Telecom Corp for an amended Cortfieate of Authorrly 10 SKOwlo local uchar,ge 
~bolls sel\llc:es WCNn 1M state of Soutn Dakota (Stall TSlfZ) '"The H MCn that LCI Intends to oner w,11 be 

TC87.o87 an adJunct to the Intrastate lnterardl1r,ge aeN!caa that LCI currenlly P(OllidH statewide lnn,ally, LCI plan$ 10 oner aeMCe ()611)9~7 Oet27$7 
through resale arrangements Wl1!I incumbent local excnonge carmrs (LfCs) LCI pla,,. to commence onenng setvice 
immedJatelv uoon the establlshmont of tho a""'ontl.ote end necess11rv reute erranoements w,tr, the Incumbent LECs • 

Af,pllc:abOn by Speer Vtttual Media. Lid for a C.mlcate of Alf.honty to operate 11 a talecommunieations com.pany Within lhe 

TC97.072 
Slate of SolM Da~otll (Start. TS/Tl) A!Jplicant seeks authority to serve Inbound. outbound, dnctory as.slstanc e. conlerence OS/10.117 Oetl719 t calhog card, and pu1pald calling card seMCes to SKesubKnbed bullnes;a wstom~rs Appl,canl dOeS not al>d Will not on11 
an.ornatrvo OD<lrator services 

REQUEST FOR ELIGIBLE TELECOMMUNICATIONS COMPANY STATUS 

\/Man Telephone Companydib'a Golden West Communoc.1'°"5, Inc pu,suant to 47 USC 21 4(•) and 47 CFR 54 201 hereby 
seeks deslgnalion as an eflg1ble telecommunleations carrier Wlll'Jn the local ercnonge area, that conslltuto ns sorvic, arn 
VMBn Telephone Company is Ille facdllJCS.baHd local etel'IIIY,lt carrier prHently prowling lo<:11 ••char,ge 

TC97-066 
tclecommunlcalions SOMCM ,n tlw foltow,ng exchar,go, Avon (286), llono$teol (65') Soulh Bonl.l$leel NE (653) . Burke (775), 

06'0997 Oet27f97 South Butlle, NE (774), CIA!anleld (557) Cus:er (673). Freeman 1925). Gregory (635) South Grago,y (974) lesterwle (364). 
Marton (648). Menno (387), t.'osslon (856) Murdo (669). Reliance (4 71). 'tosobud (747), ScoUand (583) SJm,,ofiekl (369). 
\11,,ian (683) Wilner (842) Md IMtten (679) VNlan Telephone Company. to its knO'#,ledge, is the only c,mler today l>f0~1dlnQ 
loc,,, ,;t channe telecommunications sel\llc:es in lhe above ldentfled erchanne aroas IStalt HBICHI 

Golden West Telecommunlcallons Cooperatrve, Inc. pursuant to 47 US C 21 4(e) ano 47 CFR 54 201 hereby • H lo.1 
dosign11t1on as an el,gtblo IA!lecommurucalions canwir "'111/n tho focal u chango a1oas lhat eons~tute rts HMCe area Goklon 
West Telec:ommunlealiom Cooperabve Is the laalities-based IQQI ••Change carrwr SKtsenUy pr~ l°"I ezcnange 
telecommunica11ons soNlees ln the loflO'Mng exchanges· Atdmore (459) . South Ardmo1e, NE (453/. Belvidere (.344), Butlalo 

TC97.()69 
Gap (&l3), Creighton (457), EcSoemont (662) . W ost Edgomonl WY (663), E11nlng (1185), FIith (Rural) (739) Hayes (567). Hcl 1)6.1)9;9 7 06/'27197 Spr,,gs (745), lntenor (433), Kyle (455). Long Valley (462), Mar11n (685), Maume (748), Mldfano (843), t,\l111Wle (5«), New 
Underwood (754), Oelrichs (535), South Oelrichs. NE(~). Ota! (424), P.l'lilrp (659). f'jne Ridge (867), Quinn (3&e), Waif (279). 
Wasta (9113), WM e Clay. NE (862). WMe River (2511). Wlolswle (798) and Wood {42S) Golo.n West Coope,atrve. 10 11:s 
knowledge. Is •~• only earner loday SKowl,ng local ,,cna1111e telecommunicalK>ns strvicH in !lie above ldenofiod e-.char,g, 
ar-au I Staff HD"" .. , 

PAGE 1 OF 2 



Vahyc.ble & Salellte ComfflunQtioM. Inc: purauant to 47 USC 21'{e) and 47 CFR S4.201 heteby seeks dn,gnalion as 
an eligible~~ earlier Wllhin lilt lo«I e•dlang• areas that COMtl!Ute tts se""" area In SoU1h 011tota vaney 

TC97.070 Cable & Satellite Communlcalions II the lllCIIIIJH.basod local • •ch.Inge earner ptesenJJy ptCMd.ng local e1ch1ngo 06/10/97 06/27197 telocommunlcalions se.MCes in tho follow,ng tlchanges Eureka (21!4) and Ipswich (42tl) Valley Cable & SateU,te 
Communlcaoons, to lb knowlodgt, e lhe onty carrier today ptovidlng local ei chango lolecommunlcalions seMcO<J .n tM above 
rdonblied euhanno areas !Stall HBJCHI 

Valley Telecommunocabons Coopernve AssoCi.lllOn, Inc purauan1 to 47 USC 214{e) and 47 CFR S4 201 hereby seeks 
d"9na:ion as an eligrble telecommuNCalions c;orriet Within tho local e,cc;hango areas 11111 consb!Ute rts seMCe a1oa in South 

TC97.07t OakotD Valley Telecommunkalions Coop rs tho faQl,ties.basod local exchange c:amer p,esonlly p,ovid,ng IOC111 oi ehange 
tolocommunicabOns Min.ice$ In lho fOllolwlg OJdlangos Hosmer {2&3), Herreid (437), Loola (439), Long Lau (S77), Glenham 06/10197 06/27197 

(762) Pollock (&119) end Motind Crty (9SS) Valley Telecommunicaoons Coop, to tts knDW1edge cs Ille only c:amer today 
on7,1d.nn local eYchanno telec;ommur,,ca!iol',s seMCeS in the above rdencfied erchaN'le area:. !Stall Ha'CHI 

SiowVolley Telephone Compa11Y purauant to 47 USC 214(a) and 47 CFR S4 201 hereby seek, design.non as an 1"0,04e 
:elecommunlc:abons earner W11hln the local ewchang& areas that consl!Mo tts serv,c:e urea III South Oakotll Siou• V~lley ,i. 

TC97.073 
the tacilltles•baSed local o~chango earner p<osenlly providing local u ehange tolecor,,muniCallOns soM<:es III the loUOW111iJ 

06'1 I '97 ()6.'27197 
eiehanges III South Oakota Collon (446) eon.ca (946) O&D Ra~-Tre111 (428) Humboldt Monuose (363). Nonn Larcnwooo 
(474) Planic,nton (94 2) and Valley Spnngs (7S7) S.0UY Valley to rt!. know1eogo is the only urner today Pl~ local 
e·rchanae telccommun,aibolts HMCH in the above rden~fiecl e, channe areaa (S!lllf HS.CHI 

Mount Rushmore Tulephonc Company pursuant to 47 USC 214(e) and 47 CFR ) 4 201 hereby seeks des,gnaoon as •" 
ehglble telecommunlcabons c.arner Wlth,n 1h11 local c rchange areas that con1t1Me <ts stMC:e area 1n South Oal<ota Mount 

TC97,074 Rushmote tS the~ local ud\ange carrier presently ptOV!dng foal t r change 111lecommuNCabons serv,ces rn lhe 06 12197 D6l2n7 
following e1change rn South Oakota KtySIOno (666) Mount RusllmOfe to Ila kJ\owlodge • lht only earner meebng the 
el,o•blhlv reo1J11ements of 47 USC 214(e) and 47 CF R 54 201 111 lb e,cnannes (SlllN HBICHJ 

FOl1 RondaP Telephone Company pursuantto 47 USC 214(e) and 47 CFR S4 201 hereby seeks dellgnalion (IS an olig1bl11 
teltcornmul\!ClbOns carrier wMln the local orenange areas !hat eonmuto ns service area III Soum Dakota Fon Rendall" 

TC97•07S the facll1bes-based local e•cttange earner pruenlly o<O\lldtng local e,,changt telecommunic:alions serv,c;es III lhe lollo"""O 06 12191 06'27 9 . 
e, changes III Soutl1 Oakoca CeoteMfle (S63). Hetr.-a (2:SS) Lake Ande, (491 4&7) Taoor (4&3) Tync11n (S&9) Vct>o1g (320) 
arrd W.lQIMlf (3114) Fon Randall to <Is know1edge s lhe only earner meetJng Ill• el<gb/.ty reqwemen~ of 47 USC 21 4(e) 
Bild , 1 CF R 54 201 lo 11$ e1ch1noo1 (Start HBICH) 

FILING OF INFORMATIONAL INTRASTATE PAYPHONE TARIFFS 

NA FHh Munlc>Ml Tt1lt1""one en M,,v 19 1997 NA NA 

WtOOt'\M'II HotKc rr.c.,,,.-...""°"' , t...-pilllfllQ • Wof ,,...-- .w-~ •,ow~~---~~ ~t ,.._ ~ MIi'\"' r~......., • 11t T"", M-"-"' "' ~~Ch- ...... ..,..,. , .. -, -"""' .,..... .... ~ 
.. -T1)..lOOI> 
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BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF THE APPLICATION OF ) 
LCI INTERNATIONAL TELECOM CORP. FOR ) 
AN AMENDED CERTIFICATE OF AUTHORITY ) 
TO PROVIDE TELECOMMUNICATIONS ) 
SERVICES, INCLUDING LOCAL EXCHANGE ) 
SERVICES, IN SOUTH DAKOTA ) 

ORDER GRANTING 
AMENDED CERTIFICATE OF 

AUTHORITY 

TC97-067 

On June 9, 1997, lhe Pubhe Uuhues ComrmsslOll (Comm1ss,on}. in accordance with 
SDCL 49-31 ·3 and ARSD 20 10 24 02, received an apphec>t1on for an amended certificate 
or aUlhonty from LCI lntemationa• Telecom Corp (LCI) 

LCI 1s requesting authority to provide basic local exchange services to both 
residence and business customers throughout South Dakota A proposed tariff was filed 
by LCI 

On June 12, 1997, the Comm1ss1on electronically transm,n.ed nouce of the filing and 
the 1nterven11on deadline or J une 27. 1937. to interested 1ndJv1duals and entities No 
petruons to intervene or comments we<e filed and at rts regularly schoduled September 25. 
1997, meeting. the Commission considered LCl's request for an amended c:eft1f1cate of 
avlhortty Commission Staff recommended granting an amended certificate of authority, 
sub1ect to rural safeguards Commission Staff further recommended a v·a1ver of 
20.10 24 02(12) 

The Commission finds that II has 1unsd1C11on over this math; pursuant to Chapter 
49-31, speclfically 49-31-3 and ARSD 2010 24 02 and 20 10 24 03 The Commission 
finds that LCI has met the legal requirements estabhshed for the granting of ar amended 
ceruficate or authority LCI has, en accordance with SDCL 49-31-1, demonstrated sufficient 
technical. financial and managerial capab1ht1es to offer telecommunicahons services 1n 
South Dakota Further the Commission finds that there 1s good cause to waive 
subparagraph (12) of ARSD 20 10 24 02 

The Commission approves LC rs apphcauon fOf an amended cert1f1cate of authority, 
subject to rural safeguards The amended cert1f1cate of authooty for LCI shall authorize 
rt to offer local exchange services 1n those areas 1n South Dakota where U S WEST 
Communicat1ons, Inc 1s the incumbent local exchange carrier In the future, should LCI 
choose to provide local exchange services statewide, with respect to rural telephone 
companies. LCI will have 10 come before the Comm1ss1on 1n another proceeding before 
being able to prOVlde local seMCe 1n that rural seNice area pursuant to 47 U S C § 253(1) 
which allows the Commission to require a company that seeks to provide service in a rural 
service area to meel the requirements 1n 47 USC § 214(e)(1) for des1gna1ton as an 
eligible toleconvnurncatlOI\S camer In addition the granllng of statew1de cert1f1cabon will 
not affed the exemptJons. suspensions, and mod1f1ca1tons for rural telephone companies 
found ,n 4 7 U S C § 251 (f) ll 1s therefore 



ORDERED. that LCl's apphcatl()(1 ror an Amended Certificate or Authority to provide 
local exchange services, ,s granted, and ,t ,s 

FURTHER ORDERED. that LCI shall file ,n!ormational copies of tarcff changes with 
the Comm1ss,on as the changes occur, and ,t ,s 

FURTHER ORDERED, that the Convntss,on shall authorize LCI to offer its services 
In lhose areas 1n South Dakota where U S WEST Commun,calions, Inc ,s the incumbent 
local exchange earner, and ,1 rs 

FURTHER ORDERED, that the Comm,ss,on finds good cause to wa,ve 
subparagraph (12) or ARSD 2'0:10 24 02 

Dated at Pierre, South Dakota, th,s ....... 5"'M day of October, 1997 

CERTIFICATE Of' SEl!VICE 

l hit UI "M 1-gi lild "«tOt cert.f'"" tJ"IM ll'd -----,._. .. _ ~·-d ..... -.. ..... .., ....... _ 
-""-o; ,.....,.. or t,yln1 ano INol " _,, ___ -....._ 
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BY ORDER OF THE COMMISSION 

) A ;, 
;C-' £th( ( ..-_k ~ 

i.yles A BURG, Cha,rmal).­

..,. ~ 1" "'- ), , l /) I 
PAM NELSON, C] ·lsioner 

~ / I' 
)~ / ~~ t--~ eL.~ 

LASKA SCHOENFELDER, Cojrimiss1oner 



SOUTH DAKOTA PUBLIC UTILITIES 
COMMISSION 

AMENDED CERTIFICATE OF AUTHORITY 

To Conduct Business As A Telecommunications Company 
Within The State Of South Dakota 

Autho!lly wat. Granted September 25, 1997 
Docket No. TC97-067 

This is to certify that 

LCI INTERNATIONAL TELECOM CORP. 

is authorized to provide telecommunications services in South Dakota. 

This cert1r1cate 1s issued in accordance with SDCL 49-31-3 and ARSD 
20. 10;24·02. and 1s subject to all of the conditions and llm1tahons contained in 

the rules and statutes governing its conduct of offering telecommun1cat1ons 
services 

Dated al Pierre. South Dakota, this ..3/l.J: day of & lif1-11. 1997 

SOUTH DAKOTA PUBLIC 
UTILITIES COMMISSION: 

~~ 
/J 




