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HAHP PELIYEREO 

Hr . W i llia■ Bullard, J r. 
Exec ut i ve Director 
Pub J ic Uti 1 i tiea Commission 
Sta te Capt tel 
500 Eas t Capitol 
Pierre , South Dakot,1 5750 1 

RE: NCI Alf'0 ATiT PAYPHONB IHVZBTNENT PETITION 
Our tile : 0 1 75 . 28 

Dear Bi ll: 

............ 
-O•H••u• . ... __ 
RECEIVED 

!,OU11"1 ,:\ ,\ • BLIC 
lJT/l 1 ,ll. ·•• Vi' ~ION 

Enclosed are original and ten cop ies or a Petition or MCI and 
AT, T to Certify All LECa as to complianc e with rec Payphone 
Ordera, whi c h please file . Also enc losed is a n extra cover sheet 
wh ich please date stamp and return to me i n the enclosed self­
addreaaed stamped envelope. 

Thank you. 

Yours tru 1 y , 

NAY, ADAH, CERO£S , THOMPSON LLP 

Encl oaurea 

cc: Michel Murra y 



RECEIVED 
BEFORE THE PUBLIC lIT ILITIES COMMISSION 

or THE STATE or SOUTH DAKOTA 

IN RE: PETITION o r MCI TF.l..ECOKHUHICATIONS 
CORPORATION ANO AT'T COKHUNICAT I ONS INC. 
TO CERTifY LECS AS TO COMPLIAN CE WITH 
FCC PAYPHONE ORDERS 

!.OUT'- I 
UTlt rlt 

PSTITIOII OP XCI AlfD AT,T TO CERTIPY ALL LIC8 
A.JI TO COK.PLIUCI WITH J'CC PAYPHOIII OIU>U8 

b9, 

" TA };LJ8LIC 
JM.MISSION 

HCI Telecommunications Corporat ion c· HcI·J and AT,T 

Communications Inc. c·AT,T.) hereby ti l e thia petition to investi­

gate compliance of all certificated local exchange compan ie■ 

c·LEcs·) with federal communications commission c·rcc·) orders on 

payphone reclasaitication . Spec ifically, MCI and AT,T request that 

the South Dakota Publi c Utilit ies Servi ce Commission c·co-is■ ion · ) 

determine and certify whether all ce r tificated LECa hav• met 411 

state- specific requirements identified i n the fCC's orders. Those 

orders, whi ch are discussed below , r equire LECs vlth payphones, 

Jnter aJJa, to remove from i ntrastate operations their deregula t ed 

paypho ne i nvestment and associated expenses a nd to make concomitant 

reductions in their intrastate revenue requirements a nd rates as 

requ i r ed by the federal Telecommunications Ac t ot 19961 by 

Apr i l 15, 1997 . 

As discussed herein, the rec has delegated to the states the 

authority to determ i ne the i ntrastate r ates tha t must be reduced or 

r emoved to eliminate payphone costs and subsidies. 1 These revised 

rat.ea muat be effective no later than April 15, 1997. To the best 

1Teleco-unications Act of 1996, Pub. L. No. 104-104, 10 Stat. 
56, 47 U. S.C. 5§1 51 et. seq. t·Telocom Ac t.R, ·Acta or ·PTA•) . 

1The Comaiasion must also determ i ne vhether the proposed rate 
reduc tions are eutticient to eliminate all payphone c osts and 
subsidie■ between the d eregu lated payphones a nd al l other serv ices. 



of MCI's and AT,T' s knowledge and i nto r m,1,t ion, only a handful or 

LECs have r i led the requi site intrastate rt1t e reduct i on», and, as 

suc h, the vast major i ty of LECs are not e ntitled to rec eive 

paypho ne co111pensot i on. Com.mission staff has advised petitioners 

that U S WEST ho.a removed t he payphone component from its rate 

struc ture . Petitioners reques t that U S WEST verity thot t his has 

occ u r red and that such compe nso t ion has been removed f r om i t s rate 

structure. 

MCI and AT,T r espec tfully request that the Com.mission c ert ify 

t o the r ec and the o ther parties affected by the rec o rde rs whether 

eac h LEC ha• com.pl led with the r ec payphone o r ders. All i ntrastate 

ra t es , includlnq a cces s c harq es, which inc lude payphone co• t s ■uat 

be ad j usted to reflect the e lim ination o f p ayphone i nveat■ent and 

expense&. 

BACKGROUND 

In an order r eleased l a t e i n 1996, 1 the rec proposed to 

derequlate Regi o nal Bell Operat i ng Company (·Reoc·) and LEC 

payphones.• In essence , t he rec wi ll allow t he RBOCs and LECs to 

11n the Matter or I mplementat ion o f the Pay Telephone Reclassi­
fication and Compensation Prov isions of the Telec o1DJ1u n ic•t i ons Ac t 
of 1996, CC Docket Ho. 96-1 28 and CC Docket No . 91 - l~ ; Report and 
Order , FCC 96-188; Adopted and Released September 20, 1996, appeal 
docke ted .1..1,1.b 02.I· Illinois Public Telec ommun ications A•sn . v . FCC 
and Uni ted Sta tes, Case No. 96-ll94 (D.c. Cir., filed OCtober 17, 
1996) hereinafter r efe rred t o as the ·paypho ne Re po rt and Order.· 

'The r ec also issued an Orde r on Reconsideration, rec 96-419, 
o n Nove mber 8, 1996, hereinafte r r-eferred t o as the ·order on 
Reconsi de r ation . - on Apr il 4 , 1997, the rec issued ye t a n.J ther 
order in thi s doc ket c larify inq previ ous orders, here i nafter 
referred to as the • Apri 1 Order. -



collec t dial-arour;d c ompensa ti o n o n tratri c ori g i nat i ng o n the i r­

payphonea, ao long as the y r-e mo ve the cost a ssocia ted wi t h 

pa ypho nes rr-om their rates . 

Ac ting under tho mandate to e s ta b l iah l'I methodology t o 

compens ate payphone providers f o r a ll ca l ls, the rec established a 

compena atlon amount or $4 5 .8 5 per pa yphone per month to be paid by 

HCI, AT,T a nd o ther in t erexc hanqe ca rriers {" I XCs") whose custo11ers 

uae pa ypho nea. 1'his represents a s ignifi c ant c oa t inc r ease fro■ the 

present level o r $6. oo per payphone per mo nt h establ l ■hed pre­

vious l y by the r ec . 

LEC payphones wi ll become e li g i b le to r th is compe nsat i on o n ly 

after they remo ve the payphone cos t s from thei r regulated opera­

t i ons and meet the o the r r e quirement s i n the r ec Payphone Orders .' 

Sinc e t h e present payphone cos t s wi l l , i n e ff ect, be replaced by 

c ompensation rrom the IXC ind us try , i t i s imperat i ve that the 

'Pursuan t to the r e c Order o n Recons ide r a ti o n a t paragraph 131, 
to rec eive compensation a LEC must be ab le t o ce rtify t he fo llow­
i ng: 1) it has an effec tive cos t a ccount i ng manua l {"CAM" ) tiling; 
2) i t has a n e f fective inters tate CC L t a rif f refl ecting a r educ t ion 
tor der«igulated payphone costs a nd r eflec t i ng add i t i onal mult i - li ne 
subsc riber line charge ("'SLC"J r e venue ; l) it has errective 
intrast ate tari!fs reflec t ing the removal or c ha rges that recover 
the c oat• or payphones and any in t rastate s ub s idies; 4 ) it has 
deregulated and reclassified or trans fer red the value or payphone 
c uatoaer praa i s e a ( "CPE R) and related costs as r equired in the 
Report a nd Order ; 5) i t has in e ff ect int rastate tariffs ro r bas i c 
paypho ne serv ices (for "'dumb "' and "'sma rt " pa yphones ); and 6 ) it has 
in effect intrastat e and interstate t a ri f ts t o r unbundled func tion­
alities associated with thos e l i nes . (See FCC ERRATUM in this 
proce e ding, Released November 19 , 1996 as to item th r ee i n this 
quota ) Paragraph J O of the Apri l 4th r e c Payphone Or der requires 
tha t he intrastate tariffs be cos t - based , cons i s tent with s e c tion 
27 6 of the Act and nondisc r i minatory . HCI a nd AT, T request that 
the LEC tarirra for basic paypho ne ser vices , wh e ther suspended or 
appro ved, be investigated a s t o compl iance wi th t hese requ i rements. 



intraatate coats be e l i ■ inated b y reduci ng the u:ca• i ntrastate 

rates , including switched acc ess c hargea. The reduc t ion in 

i ntrastate switched access charges wi 11 prevent ·double d i pp i ng· -­

col lecti ng excessive a ccess c harge• Ami receiving payphone 

co■pe naation . 

Payphone expense ha& been r ecovered fro• the co-on line rate 

eleaent based on the FCC'& Part 69 rule■ f o r i nterstate cost 

recovery , and s epara ti ons rules have all oca t ed 75 percent of th• 

paypho ne expense to the intrastate ) uriadlction . Baa ed on 

prel i ■ i nary calculat i ons, the payphone expense to be re■oved t ro■ 

the intrt1a tat.e rat.ea of U S WEST Coiuunica ti ons, Inc. (USWC or 

U S WEST) and the i nde pendent telephone compan ies i n the H state 

USWC region , is approximately $ 50 mi 11 ion . 

The PCC Payphone Order stated , ·we adopt rules that provide 

for the re11oval fro■ regu la ted int rastate and interstate rate 

structures o f a 11 c harges that recover the cost a o f payphones.· 

( Payphone Re por t and Order , Pa r. 183). The FCC doa It wi th int.o.= 

.l.t.A.t& payphone s ubs idies at Pa r . 186 of its Order as f ol l ows : 

We require, purs ua nt t o tho mandate o f Secti on 
276( b) (l) (8), incumbent LECs to r emove from their 
i nt raatac.e rates a ny c harges that rec o ver the cos t■ of 
payphones . Revised introstate rotes must be ercecthe no 
later than April 15 1227 Parties d id not s ubmit state 
specific ln!or 111ation regard ing the intrastate rate 
elements tha t recover pa ypho ne cos t.a. Statel ■Ult 

determine t he introatate rate element, thot 1u1t be 
reaovnd to e liminate aov introntate 1ub!lidi e1 wi t hin this 
~ (emphas is added) 

The FCC issued another order in its payphone proceed i ng on 

April ◄ , 1997 and s pec ir ically r ei t e r a t ed the requ i r eme nt. that LECs 

must remo ve payphone cos t s fr om int r astate ra tes. Mo r eover , the 



Apr i 1 Order c lea r ly i d ent i r ied the sta te i-; · roo po nsibi I ity to ensure 

that the P"YPhone cos t s are r emoved rrom i ntrastate rates . The 

Apri 1 Orde r at.ates as r o t I o wa : 

JO. We emphasize that LECs mus t comp ly with a l 1 or th~ 
enumerllted requirements estllbl ished in the fA.Y~ 
Reclassificat.ion Proceeding, except as wa ived herein, 
before the LECs ' payphone opera t ions dre elig i ble to 
rece ive the payphone compe nsa t ion prov i ded by that 
proceed l nq. Bot h inde pe nd e nt. PSPs and l XCs c la i m that 
some LECs have no t. f iled state tariffs that comply with 
the requ i r ements set f o rth In the Order o n Reconsidera ­
t..iQ.n. These requ i rements are: ( 1) that payphone service 
int ras tate tar i f r s be c ost-based, consis t en t with Sec t ion 
276 , and nondisc riminatory; and ( 2 ) that the states 
enaut'e tha t paypho ne coa t s f or u nregul ated equipment and 
subsidies be r emo ved from the l ntras ate l ocal exchange 
serv ice and exc hange acc e s s Gcrvi c e r11tefl.. LEC int r a­
state tariffs must comply with the s e r equi rements by 
April 15 , 1997 in o r de r f or t he paypho ne ope r a ti o ns of 
the LECs to be e l l gi b l e to r e c eive payphone c om pensation. 
As disc ussed above, LECs that. have not c ompli e d v ith 
these requ i r ements wl 11 not be enti tl ed to rec eive 
compe nsation.• 

f-'lnally, Section 276 (c ) o r the Ac t explic i tly provides that to 

the ex tent any state requ irement s are I ncons i s tent wi th rec 

regulations, the r ec regulations sha 11 preempt the at.ate requ i r e­

me nt s. Wh i le Sec tion 276 of the Ac t. vests autho rity wi h the r ec to 

r emove intrastate paypho ne costs J rom intras tate c ar r ier access 

c harges , it is appa r ent that the r e c has deferred that autho r ity to 

the state comm issions. 

• tn the Matt.er o f I mpl e mentati o n o r the Pay 1'e lcphone 
Re c lassification and Compe nsation Provisions o f the Telecommuni­
cat i o ns Ac t o r 1996 , cc Doc ket No. 96- 128, Qolll, rec 97 -678, 
Adopted and Released April 4, 19 97 ; hereina fte r referred to as the 
· Apr! l Order· , at paragraph JO. s ee, also, pa r agrl!lphs 2 , 25 <'!Ind 
J 5. The Ap r ! l Order is a t tac hed to th is pet ition. 



8UJOLU.Y or L!OAL DASI& POR COMPLAINT 

1. S•ctlon 276 of the f'TA provides that a LEC -ahal 1 no t ■ ubs i ­

dhe ita paypho ne service directly o r i ndirec tly fro■ it■ 

exchanq• servi c e ope r ations or it■ exc hange ace••• 

operat ions. - S 276(a) ( l) . 

2. The f'TA d i rects that the FCC -shall take all actions ne c e&sary 

to preacr i be requ lat ions that . . discontinue the intrastate 

and interstate ca rrier access c harge poyphone service ele■enta 

and pay■ent• . . and a 11 intrastate and interstate payphon11 

aub■ lcies rro■ basi c exc hange and excha nge access revenues. -

S 276(b)(l)(8), 

). In it.a Report and Order in CC Docke t. a 96- 128 and 91-35 

(hereinafter, -payphone Repor and Order -), the FCC direc t ed 

that LECa file i nterstate tariffs o n January 15 , 1997 to 

- reduce their interstate CC L cha r ges by a n amount equal to the 

allocation or paypho ne costs c urrently recovered through those 

c harges. - Payphone Report and Order , 1 181. 

4. The Payphone Report and Order further stated , - we adopt ru les 

that provide tor the removal from regulated i nt rasta t e and 

interstate r ate &t ructures of al I charges tha t recover the 

costs or payphones. - Payphone Report and Order, 1 183 

5. The FCC dealt with intrastate payphone subsidies at 1 1116 of 

i ta Order as fol lows: 

W• require, pursuant to tho ciandate of Section 
276(b) ( l ) (Bl, i ncumbent LECs to remove fro• 
their i ntrastat e rates any c hargos that 
recover the costs of payphone■. Revised 
intrasta te ra tes must be effective no la t er 
than April 15 , 1997 . Parties dld not submit 
sta te specific i nformation r e garding the 



intrestate rate elements that recove r payphone 
c oats. States 111ust deter■ ine the intra atate 
rate elt111:1cnts that must be r e mo ve d t o C!l iA'li­
nate any i ntr11state s ubsi di e s wi thin this time 
rrame . 

6 . The Apr i l Order c learly i d e nt i f ied the states ' responsibility 

to ensure that the paypho ne costs are removed Crom i ntrastate 

rates. The Apri I Order states as Co l lows: 

J O. We e111phashe that LECs must c omply with all ot 
the enumerated requireme nts e s tablished in the 
PAYPhono Rec hssiti c ation Proceeding . exc ept as 
waived herein, before tho LECs' paypho ne operations 
are eligible to receive the payphone compensation 
p •·ovided by that proceed i ng. Bo th i ndependent PSPs 
a nd IXCs c laim that s ome LECs have not fl led state 
tariffs that comply with the requirements set forth 
in the Order on Recons ide ratio n . These require­
ments are: ( l) t hat payphone s o rv i c o intrastate 
tariffs be c o s t-bas ed , cons iste nt wi th Sec tion 276 , 
and nondisc riminatory; and ( 2 ) that the states 
ensure that payphone costs tor u nregulated equip­
ment and subsidies be removed from the intrastate 
local exc hange serv i ce and exc hange access ser v i ce 
rates . LEC intrastate tariff s must comply with 
these requirements by Apr i 1 15, 1997 in o rder for 
the payphone operations o r the LECs to be eligible 
to rec eive paypho ne c ompensa t i on . As di scussed 
above, LECs that have not compli e d with theae 
r equ i rements wi ll no t be ent i tled t o rec eive c o•­
pensation. 1 

7 . Finally, !"ecti o n 2"16 (c ) o f the FTA expli ci t.ly provides that t.o 

the extent any sta te require ments are inconsist.ent with FCC 

r egulations, the FCC r egulations s hall preempt the state 

requ i rementa . 

1 1n the Natter or Impl e mentat ion o ft.h e Pay Telephone Rec laaai­
fi ca t lon and Coapenaa ti o n P r ovisions o r t he Te l ecollJllunications Ac t 
or 199 6, c c Docket No. 96 -1 28, Q.alsu:, r ec 97 - 678, Adopte-1 and 
Released April 4, 1997 ; hereina fte r referred to as the ·April 
Order , · at para graph JO . See, a l so , pa r ag r a phs 2 , 25 and J5. 



FACTDAL ALLEOATIONS IN S UPPORT OP THE CONPLAUIT 

a. The PCC concluded thatttle best way ·to effec tuate the [ f'TA'sJ 

mandate that access c harge payphone service clements and 

payphone subs idies be discont inued ... { la to t reat ) i nc um­

bent LEC paypho nes as detarl f f e d and deregulated CPE . . . we 

conc lude that LEC payphones muot be treated a ■ unregulated , 

detariffed CPE in order to insure tha t no subsidies are 

provided from basic exchange and exchange acce■s revenues or 

acc ess c harge payphone servi ce elements as required by the 

( f'TAJ. - Payphone Report and Order, 1 14 2. 

9 . The FCC identified the specific assets t o be deregula ted and 

removed from the regula ted books t o inc lude all tacilities 

related to payphone service, i nc luding assoc iated accumulated 

depreciation and deterred i nc ome tax liabilities. Payphone 

Report and Order 1 159. Specifically, the FCC concluded that 

the payphone investment in Account 32.2351 , Pub li c telephone 

termina l equipment, and any other assets used in the provision 

of payphone service, along with the accumulated depreciation 

and income tax 1 iabi l ities s hould be directly assigned or 

allocated . Payphone Report a nd Orde r, 1 163. 

10. Aa a result, the FCC d i rocted U S WEST and other incumbent 

LECs to file tariffs by January 15 , 1997 to reduce the carrier 

Co11U1on Line (CCL) rate eleme nt o! interstate s witc hed access 

c harges to r erlect the revenue r equ irement r eduction etfect or 

the removal of the i nterstate portion (i . e. 25 percent) or 

payphone assets and payphone operations expenses. 



11. US WEST ■ade it& filing with tho FCC on January l'>, 1997 

(Tran11mittal 823), reflec ting the removal of deregulated 

payphone investment and payphone operations expenses tro■ i ts 

regulated accounts. The ·payphone revenue requirement■"' 

removed from U S WE:ST · s regulated interstate account■ 

reflected a revenue requirements reduction of $12 . 4 million 

and a revised CCL rate or $0. 005272 . 

12. To the best of MCI ' s and AT,T's knowledge, State I LECa have 

not filed to reduce intrastate rates to reflec t the removal or 

any ond a 11 chargos that rec o'ler the costs of payphones. 

l J. uswc and other LEC■ are no t, or mov not be- in compliance with 

the FCC payphone orders because they have tailed to reduce 

intrastate rates to reflect the removal of any and all charges 

that recover the costs of payphones and therefore a r e not 

eligible to receive payphone compensation. 

&T>.TEMI NT or DI BPUTID ISSUES JJID R! QUIST POR RILIIP 

14 . MCI and AT,T's substantial i nterests are affected by the LEC&' 

potential rec overy of pa yphone costs through both the payphone 

compensation 11echanism established under the FTA and through 

the existing costs conta ined in intrastate access charges. 

15. MCI and AT,T are not aware of any disputed issues of material 

fact . The parties may disagree , h oweve r , the intrastate 

revenue requirements calculation necessary to remove the 

deregulated payphone investment and associated expenses, and 

t he identifica tion of the rates that should be reduced in 

order to eliminate the subsidy. 



16. HCl and AT,T are e nti tled to roliet under the f"TA, the FCC'• 

Meport and Or der , Or der on Reconsideration ond ApriJ Ord er i n 

CC Docket& 96- 128 and 91-35, and SDCL 55 4 9 -ll - l, 4, 4 . 2 , 11 

and 18. 

WHER EFORE, HCI a nd AT,T r equest that the Com.mission : 

( 1 ) direct LECs sub ject to the Fcc·s payphone order■ to tile 

with the Co111J11ission a rate reduc ti on proposal, supported by 

verifiable cost suppo rt , to remove the deregulated payphone 

i nvestment a nd associated expenses from the ir i ntra s t a te opera­

tions; 

(2) certl t y t o the FCC and t h e parties to this proceeding 

whether the indivi dual LECs subject to the FCC p ay pho ne orders are 

i n compl la nce with t he FCC p a yphone requirements, i ncl udinq the 

removal o ! investment and expenses from a l l intrasta t , rates, 

i ncludi ng access charges; and 

()) i nform the FCC, based on the Commission ' s review or the 

pay phone requirements , whi ch LECs are eligible to receive payphone 

compensation . 

RESPECTFULLY SUBMI TTED th is 14th day or Apri 1 , 1997. 

HAY , ADA.M, GERDES ' THOMPSON 

10 

OLIHGER , LOVALD, ROBBENNOLT ' 
HCCAHR~ \ 

~b~'"u-+-""v"A= ·c-------'-f+---fl--­
Attorneya f or. AT, 
P.O. Box 66 
Pier r e , SD 5750 1 
Phone: (605) 22 4-8851 
Fax: ( 605 )2248269 



Befort tht 
FEDERAL CO~IMIJNICATIONS CO~IMJSSJON 

Washington . O.C . 20554 

In lht Mauer of 

lmplcmenuuon 01 the 
Pa} Telephone Rcdass1ficauon 
,md Compciuauon Pto\'ISIOru of the 
Telec:ommurucauoru Ac1 of 1996 

Adopted Apnl4 . 1997 

DA 97-678 

CC Docket No 96-1 :!8 

Released Apnl 4. 1997 

Ry the Chief. Common C:amcr Bureau; 

I. ~'TRODUCTlON 

I . In I.his Order . the Common Canicr Bureau (PBurcau p)clarifics and gn.nts 
a J1m11ed wa1\·er of the Comm1ss1on 's mtcrstatc tanffing requ1rcmcnts1 for unbund led fcarurcs and 
func:11oru . as se1 fonh m the Payphone Redassificauon Proceeding . cc Docket No. 96-128.2 

Local exc hange camers t" LECs p) mus1 comply with these requirements . among othcn , before 
they arc cilg1blc 10 rccc1\'c 1he compcnsauon from intercxcha.nge c.a mers r rxcsp ) that 1s 

mandated m tha1 procccdmg Because some LECs arc not m full compl~nce with the 
Comm1ss1on ' s federal t:mffing requirements for unbundled features and funcuoru under I.he 
Payphone Order and Order on Rccormderauon- we grant all LECs a hmued wai\'cr of the 
dcadhnc for fihng lhc federal tanffs for unbundled featu res and funcuoru: . 10 the extent necessary. 
to enable LECs 10 file the required federal tariffs ""'lthin 4.S days aher the release of this Order, 
""·1th a schcdulr.d effecu ve date no la1er than I.S days after the da1e of filing . In addition. each 
1ndw1dual Bell Opcntu,g Company (P BOC·) must file a wrmcn ~ document, by April 10 . 
1997. advmng on 1he starus of intrasl3te tariffs for the unbundled rca1urcs and fu nctions tha.1 it 
has r.ot yel federally tanffcd . and s1111ng lha1 11 commits to fihng fcdenl wiffs for such fearures 

For purpow or lhu Order . the 1rnn ·1niru111t 11nfr rdrn 10 a wirr filtd 1n the- stm JunidictlOO and 
Ult trnn · 1n1rn11rr tanfr rdrn to I canff ftltd 1n the ftckral Juns.dicuon 

lrnplrmcn11uon of !ht Pa) Ttltphont Rec lus1fia11on and Compmsauon Provmons of tht 
Trlrcommumcauoru Act of 1996. CC Doc:kt l No % , 128. Rrpon and Orckr. FCC 96-181 (rel. Sc-pc . 20, 1996) 
r fmlllszn£.2Ns.n . Order on Rcconu dcrauon. FCC 96◄ 39 htl No~· 8. 1996> ("Qakr on Rssormdemwn·1. 
appeal docktltd lllt.D9m llhno1s Pubhc Ttlccommwuc.auoru Aun. v FCC ..nd Unutd StJJts. Cuc No 96- 1)9' 
co C Cu . filed Oc1 17. 19961 <both ordtn 101ethrr ·payphotK Rrslvufsuon Procgdma· • 



and 1unc1,oru. wuhm J 5 da) !> l•f 1he releaM: dale 01 thu Order Subm1ss1on ol this ~ 1) 
ncces~f), before the Uureau ma} act on l/!cu pending compar.1bl)' efficient 1mcrconncc11C'n 
1 CEr, r laru, 

1 
We .i/w v.•a1\·c 1hc requtrcmem . lor a pcnod of 60 day!> from the release date (1t 

1h1s Order . th.J i Ulesc mten,t.11c Llnffa !or unhundlcd feature!> and :unc11oru be ~ be1 ore 
the U :C.1o Jrr chg1blc IC\ rcte J\t' pJyphonc rnmpcnsa uon IL h0,...e\'cr. a LlC fails 10 file all 01 
the rcqumtc federal Lanfb lor unbundled fea tures and funcuoru. v.•1lhm J 5 day\ of the release date 
111 1he 1nst.an1 Ordc1 . 11 v. 11! 1 be 1n comp l1ancc wuh 1hc C11mm1.1os1on·!i rcqum:menu and 
.. ntl.loequcml~ ""1/1 not he chg tMc 10 recc\\'c payphone compcru.arion Tim Order Cloes 001 "" ill\C 
.in\ ol lhc olhcr rcqu ,rcmcnu. v. 1th ,...h1ch the LEC-s mus, comply t'Cforc retcl\'lllg compcnsauon • 

2. llus Order alw resLatcs lha1 LECs must comply ,...,,th all of the cnumrmed 
rC l.j Ul tcmcms csrabll 'ihcd Lil the f'a,'PhOfK Redarnfi"illlOO Proceedms before the LECs payphone 
upcm1oru. arc chg1ble IO recc.1,·c payphone compcnsauon Tanffs ror payphone scn·,ces 
mcludmi! unbundled features and func 11oru. filed ,... 1th the s1a1es. pursuant 10 the: ~ 
Reci;m1fica11on Proceed1ni,; . mu.st be coM•bucd . cons1s1en1 with Scc11on 276. nond1scnm1na1ory . 
Jlld (Ofl.'i ,\lt'nt wrlh C!!mml.1ulli t.anffiM gu1dc:hncs ' In 1dd111on. lhc: Pavnhooc Red1,mfica1100 
~ required 'itlte~ to ensure thJ I Pi)phunc cons for UnttJulated equi pment and subs1d1cs 
.:i re rc mmcd irom the m1rasta1c local c:Achange ~ n.·1cc and CJ:change a cess sen.•1ce rates a lnese 
intrlsu1e unrfing requircmcnu. must be mc:1 and the ta.n ffs cffccu,·e h) Apn t 15. 1997. fo; lhc 
l.l:.C'\ pa)phonc opcra11ons u1 rccct\'C the payphone compcnsa 11on provided hy the ~ 
Kccla)'Jfic;umo Proccedmi: · 

J . The Bu reau takes 1h1s acuon. on 1u own mouon, pursua m 10 the au lhomy 
Jelcea1ed 10 n b) lhc omm1ss1on m the Order on Rccmuidcrauon m determine: whclhcr a LEC 
ha~ me t the requ1rc:ments of the Payphone Rccla:mficauon Procs;dmg pnor to receiv ing 
compcru.a11on I 

The 1ns1.1m Order advances the 1win g0.1 ls of Sccuon ~76 or the Ac1 b) 
promotmti both compctmon among payphone scn·1ce providers l· ps ps·1 and lhc widespread 
dep lo~ mcm of payphone: sen.·1cc.s 10 the benefi t of 1hc gencr.11 pubhc • 

In addition 10 filing ltlt UJ!iO.[ V.'llh tht Stcttt•rv m cc Dotltl No 9t, 128. UCh of the BOC, m\W 
.1ho hk a Cop)' of IU, U,J!J,[!S m IU C EI pl~ procad1n,. •.hob) Apnl 10. 1997 

Or<k:r on 8n:om1dmuon II puu Ill IJ:! 

LIi 11 pan ltiJ A, i111«1 m 1hr Ordn on 8rrna>1dcr1uon thr 1nn.u1a1r 1u1 lh lilt ,ubJcct 10 tbr nc-w 
-.c:n.ice1 1t11 Ordrr on Rcwnudsnuon 11 ~ n .ic,i1 

~ . ~ ~ II p.uu 180 181 

OTCCI on Bttonucmtton II p.uu 111 11: 

~ at pau ll :'. ~ Is! ;ai para 163 The.\C drlrgauoni of .1uthcir11) to tlK Buru u -'It con.mien! 
v.un S..-C:unn OQJ ul tht Comnuu1on, n.1lc, J 1 CFR & t, 91 

' J " LS C j :'.76lb >1l1 . 



II . HACKGROL'Sp 

4. In the Pa\:phon; Rc:clamficJU0D Proccedmg . the Comm1ss,on noted 1ha1 
I clc.ommumcauom A 1 <'I I 996 fuOCamcntally changed 1clecommumcauons rcgulauon It su.1ed 

1ha1 the 1996 At:t erects a -pro-compe11m •c dcrcgulatof') nat ional framc\l.'Ork des igned to 
Jttclcratc rap id pn va1c sector deployment or ad vanced telecommum at1ons and mfonn;mon 
11:chnolo~ 1c:s and ,c r\'1ces 10 all Amencaru b) opening all 1clccommumcauons markc~ 10 
~,,mpcuncm '" 1 o that end. the Comm m 1on ad\'anccd the '"''m goals of Secuon 276 of the Ac1 
111 promml mgJ compcu11on among payphone scr.•1cc: providers and promot{ mgJ the widespread 
deplo)mcnt r,f payphone "..Cl"'ICCS 10 the hcnefil of the gcoeral public • 11 h sough1 IO c:hmm.JIC 
those rc:fulatol) crmstramt!t that 1nh1b11 the ab1! 11y both 10 enter and c:xn the pil)'phonc 
mukctpl acc . and to L0mpe1c for the: nghl 10 prov ide scr.·1ces to customers through payphones 
-\1 the same 11me. the omm1,;:s1on rccog mzed that a 1rans 111on pcnod ,s necessa ry to chmmate 
the effec~ of some lung•scandmg bamers 10 full cornpeuuon m lhc payphone market For lh1s 
reason. 11 concluded that II u ould conunuc . for a hmncd umc. 10 regulate ccrum aspects of the 
ra~phonc: rnarke1 . but only unt il such 11me as the ma rket evolves 10 erase lhcsc soortes of markci 
d1w moru ·• 

5. In 1he Pa vnhonc: Order. the Comm ission concluded that , consistent wnh 
Set11on :!76 01 the Act. PSPs arc 1n be compensated fo r -each and C\'ery cornple1cd 1mmu1c and 
1mersL11e call" ong1na1ed by the ir payphones ° For the first year of the compcnsauon provided 
b~ the P3vnhone Order -the Comrn1ss1on required those IXCs ..,.,th aMual toll re\'Cnucs m excess 
of .S IOO m1lhon 10 pa) PSPs propon10n.:ue shares. based on their rcspccuvc market shares. of 
1menm. 0ai.ra1ed compcruauon m the amoum of S45 .85 pe r payphone per month 1

• Tim 
monthl~ amount 1s 10 compcruatc each payphone: for an a\·erage of I 3 I access code ca lls and 
~ubscr1 bcr 800 cal b The Comm1ss1on conc luded 1ha1 LEC PSPs would be el1g1blc to rece ive th is 
1.ompcnsa11on by Apnl I 5. 1997 . once the LEC. among other th ings 1erm1na1cd certain subsidies 
flo \,\, mg m 1u payphone opcra11ons 1

' 

6. In the Order on Recoos1deo11un. the Comrnm,1on conc luded tha1 10 be 
cl1(!1ble 10 recet\'e compcruaucm. a LEC muse be able 10 cemfy the fnllo..,·mg 

S Cnnf Rep No l().l .. D o, 10,ltn Cong ~d .Seu I , 1'1961 
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I 1 11 h.as an cll t'CII\ C cosi J~counung manual ,-cA~r 1fihng • .! 1 11 has J.n eifccm e 
1:-itersuu: CCL unff rdlccun.; a rcducuon fo r dercguliittcd pa)-phonc cosu and 
rcflecun~ .idd1t1onal mull1ilrn:- llUh nbcr line charge t "SLC·l rc,cnue. )) 11 ha5 
effecu,c mtra.sl.ltc unit s rcflectm~ the remcwal of !i'.h.arges tr.a1 reco,:r the cosu 
v i p;n phone.!> and an~ 111tra.su1c s-ubs1d1es. 4 1 11 has aereF1,Jla:cd and rcc la.mficd or 
1ran..,1crrcd 1he , ,d ue or pa~phooe cusmmcr premises equipment ,·crE·, ana 
rcla1ed com a\ requucd in 1hc Rcoon and Order. 51 11 ha.1, m effect mr.nsutc 
t.a n ff<. lor h:rnc p .. )phonc -.crv1ce\ Um ·dumb" and sman · payphones 1. and t>I u 
ha!> mc1icc1 muast.a1c and mtcrs1.11c Llnff\ for unhundled luncuonalu:•s assoc1a1cd 
~ 11h tho-.c Ji nes ' 

7. ll1c Cumm1.m on al .1,0 no1cd t.hat add muna l rcqu1rcmc1::!; .. µply m those 
I l:C\ 1h.a1 arc BOCll 

In addmon IO the rcquucmcnu !or all other LEC.1, , DOCs must also have approved 
lcompa rab l~ ctiic1en1 m1crconncc11on f"CEr ► 1 plaru for b.u1c payphont scf'\•1ces 
and unbundled lunc11onal 111e.!> pnor to rccc1 \·1ng compcnsauon S1m1larly. pnor io 

the approval of Hs fCEI I plan. 3 BOC ma)' no1 ncgo11a1e wu.h locauon provKlers 
on the loca11on pro\lder ·., selecting and comractmg "' 1lh the camers Wt Cart') 
1mcrU\TA calls from then payphone: .!, 1• 

Ill. CLARIFICATIQ!"\ AND l l\JITED WAJVER OF FEDERAL TARIFTll\'.G 
RF:0WRE'fE"J:S FOR L'SB\JNDLED fEATIJRES ANP OJNCTJ0NS 

8. In thC' l'll"Phonc Order . lhc Conumss1on required that LECs ta.riff pa)·phonc 
ser. ices a 1 the federal level II The Payphone: Order also required that ne1work scn.•1ces provided 
h~ a LEC 10 115 payphone opcrauoru must be federall)' unffcd as wel l 1• In lhc ~ 
Kc:s:ons1denuc,n. the Comnms1on required LEC.1, 10 file t:an ffs fo r lhC' bas ic payphone services 
and unbund led func:11onal111cs m 1hc mtrasute and 1mers1.:atC' Ju n.sd1ct1ons Basic p:ayphonc 
,;cn,·1ces for ms1rumcn1-1mplcmen1cd · sman · payphones. "dumb· payphones. and inmate 
payphones. mcludmg any fea tures and func: 11oru 1ha1 the LEC has unbundled from the basic 
payphone line . "''h1ch ena ble mdcpcndem prov,dcr .1, 10 offer payphone St" rvices . and unbundled 
1eaturcs and func 11ons provided by a LEC 10 its payphone opcra11oru . mus1 be canffcd ai the state 

LIi u pua 148 



k u~ l : The Comm1rnon al~ required that the unbundled payphow.: tea1ures ana tunmoru 
pro\ 1dcd h} a LJ:C 10 or.her~ and the unhunJtcd features and funcuons pro, 1ded b} a LEC to 1L!i 
p.i) pho ne opcranoru mu~1 he tariffed in the redrra l Jurisd1c11on : The ommm1on a]$0 suted 
m 1he f:'J vnho ni; (Jrder· tn:lt \l h1k 11 d1d not rcqum: LEC!> hl pro, 1de add11 1onal unbundling or 
1eaturc:; 101 payphone -.c :-\'1ces hy Apri l 15. I 997 . MJ1es could requue that LECs pro\ 1de funher 
unhu n.! hng. and fun her unbund ling could he rcquestea by PSP from BC>Cs subsc-qu:nll} through 
ttk: i :!O d .. ~ Open ;\'e1v. or~ Ar hnecture , -o~A -1,;crv1cc process: , 

9. In adt.lmun. the Parnhonc Otds:r requ ired that 1n 1u CEI plan a BOC mus1 
ctplam hov. 11 will provide t,,m c payphone ~rv1ccs and unbundled funct1onaht1es and op11oru 
t,i ~en h~ the HOC ·• The Pavnboos: Ordc;r requm:d the filmg of CEI plaru for pa}·phone U'f\'1cc~ 
1 , emure that 1he BOCs riru,•1de payphone services ma nond1scnmma1or)' manner and consmem 
v. nh u her CJ.UW?Y!nJ.lf' Jnd 0 1':A requirements :, Thus. a BOC must tnchcate hov. 11 plans 10 

In lllr IJfC1C{ "A k.CC (ID>ldCli\10D tllr {'ommm1on cooc ludcd tha1 c•cr. lhouJ,11 11 tctaJnt:CI au\llont, o, er 
r ,\ pfttlfl(' 11:11n u delcu1c.i 10 tnr Hate, crrtam rC\Poru1b1h11u The C.om.ma,1on md1ca;1cd , hr,,,.C\ r r uu 1 11 .a 

,1c "li flOI atik m tnt>Onc! to ltlO'tt rr quircmcnu U\c l t&te coutd rcquue t.hal LEC, m IU u~e fil e 1o1U1 lhc 
•rr~-ru\\lOfl 111\IU d 0 ! !!le \! .11(' Ill! U\01,t' ,c1,poru1bilma de!cg&ttd 10 U\e Hate LI: a! para 16) 

~ a: para / ..I ll 

FthRE lDd Rc Y1, .. nt 0nm Nu.,.w l Arcbllmun:: PJw." FCC Red I fl Q881 CBOC ONA Onisn, 
[m2ll ~ FCC Rec! l08..I 41 9901 IQ(X' QNA Rrconu<kouon Ordcfl, 5 FCC Red )10) (19QO ) ~ 

Amrncmcm Ordm• ™ FCC Recs 4().15 , rm for c,;v1cw cktuf'CI . Ct/1fom11, FCC ..i F 3d 1so5 (9th c,, 
!',)01, ltt2D II FCC k cd Q1 fJ ~ \ 1 'ROC: QNA Amcndmrnl R«PNldCAJIQI] Or<krl. ti FCC Red 1646 76,&Q 50 
J9'Jl •HOC Q NA Fuonr· A.mcn11mrn1 Ordm g FCC' Recs :606119QJ , ' BOC O~A XS:ond Funnsr 
~!ll{!lL!'.lil.UJ, Pn 10' rr• 1c.,. tlcn1W CihfomH ' tCC ..IF ld I 5 1Qir, Cu 19QJ1 

l twXr their O~A pl.ans BOC, must IClpond .,. 1th1n 110 d.ay, 10 ,cquc.m fr om compcun1 mtwJccd 
\C'r.1Cr p10•·1<1cn for nc"' bu,c OSA kr.'1Ct..1 80('\ muii bile U\eu dcc1J1o ru on ,,rhctbcr 10 provide t.hcte n,c,.. 

\C'r.tca on lilc 0 ... A k iCCIIOO cmcn.a ~ IOnb In U'IC CoffiOll][f UJ f'twc I QrO(f rTWlC1 IJ'U demand, Ullhl) 
.l'. pcrcc t•cd b\ the rcque111ng ESP .lnd coiiuig .and 1cchn1c&J tcu1b1hn ~ UM!Jlli: ONA lnrrnm Wfi•·cr 
~ 10 FCC' R'4 .11 1"211 : 9 

:i Amc:oclmc:nt of Sccuon t.: 10: o f the Curruruu1on , ku la .and ke1ul111on1 I~, CC Doc.ice 
' o II ~ ::q l'twor I IQ..i f- CC :dQ)ll 1l q!Jo 11~ 1. ~ . :'FCC Red l0)5 11 917 1(lfaHJ 
Rg.,zn1w;mom Orskr • ~ 1 FCC Red 1135 ff Q881 ' PhAH I fuCVKr Rcwrmdcrtoon Ordm. l£W!d 
tllM£Umlll ..I FCC Red 592 / IQ8Q , lf'biX I XCond t unhs:s RW?N•dmuon Ordcr J. fl2.IK..L.QakI W 
PtJlrK I Rrconudcuuon OrSk! ~ Cihfom11 \ f CC. Ql}5 F 2d 121'l' !9th Cir IIJQ01 r.uc: II , 2 FCC Red 
..-,~: ]1187 •~ ~ . 3'9D I FCC Rcdll501I IIII II IPh1KURrconwxn11onOrQ{J 1, fluJ.bsI..mml .a 
• re Rea SQ!7 11 1,11111 1 irtiw II tunns:s Rrcom,de·•uon Ordsr1. ~ ~ . CM1tom11 v FCC Q05 
I :d 1:1 1 fQ!h Cu J9'i(h Computer Ill Rcr.und Procc:echng . 5 FCC Red 7119 l l9QO/ tONA 8s:!JWJd Order 1. 

twW ~ FCC Red~ • 199:' J. Pnl for ft¥]S:>I." ds:o,r;d . CM1fom11" FCC. ..i F ld 1505 (9th Cir 199)), 
fon-qMcr Ill Rem.and Pfocc:cduig, Bell Opcu11ng Compln) Salt(UVd\ and Tm I Loc&J U.rtw11e Comp&n) 



unoundlc . Jnd JS!io()(. 1;nc ..-.1lh a specific ra1c element 1n a tanff . lhc ba~•t i.cf'\·ice~ and ha!io1, 
\Cr , 11,,e runct:oru lhat unckrlrc 11s prm 1\mn of payphone .)('f'\ 1cc In add11 mn. an~ op11on!io 
,na1labk 1t1 lhe BOC m the prnns1on or ,uch bJ!,,l l , ef'\·1ccs or tunc uon.s ..-. ou ld be 1nclude.j m 
th.: unbund led offc rmg !io :· 

IO. hnall> . ma · compl!ancc hs1· par.1gr:1ph m the Order no ReconU!!lli.llQn. 
1hc C"omm1s,11m tmed 1he rcqu uemcms "' Hh which a LEC mus1 comp I> to rccc1w: plyphone 
1,,11mpc ru.J11on under 1hi: Com1mrnon s rules :• This compliance 1151 require!. the 1eder.1 I t.1nffinf 
11 1 untound lcd fe11ure , a\\OC1a1cd "'Hh payphone Imes :Q 

11 . Inc Urdcr on Rccoru1dc:rauoo requ ired Lha1 LEC, fi le federal mif fs 1'> 
JJnua0 15, 1997. 1o be eftccu,·e no later th.an Apnl 15 . 1997 ► ,\ revic..-. or the federa l lln ih 
11 leiJ ,> LEC., and tho~ deta iled hy the BOCs m their CEJ plallS re,·caled that !>Orne of the BOC) 
J nd mhc r LECs had no1 filed federa l t.:mffs fo r all the unbundled fea tures and functions required 
t- , the P;ivnoonc: Kcc1a,!,, 1fica11on Proccc:dmg In response 10 st.aff mqume!io. ~ ,·eral p;,,nies filed 
~- pre,em.111on, conccrmng I EC 1.:ompha nce "' 1th the requ1 reme ms of I.he 1wo pa) phone 
•rdcn, 

12. In an ~ fih ng, , the RHOC Coal11 10nl' ~u1es that H agrees th.11 Lhe 
Ccirnm1ssinn s pa)-phune orders impose a federa l tari ffing requirement J! Ii argues . however . that 
the federal 1.anfling applle!. only to nc1..-.·orl. -ba.sed . payphonc-spec11ic features a.nd funcuons 11 

rhe l<fl OC Coa l111on areue~ funher that among t.hesc nc1work -ba.sed , payphone -spcc1fic fearures. 

'u reguanh ti to CC RW 7S71 t l 'IQI , <ROC SIIUUNd> 0 19£11 BOC: Htn uNd' Quk r u q1£d \0 PIO 1nd 
f~ Caltfomu1\ loCC ]9 1: ld9 19 t~h (H 19Q.1 11 ~ , 

~ a1 para :o: 

OtdH 0 n B«onudmt•on ;u pau 111 

UrdH on krsonuderauon Ar par~ 161 

The RBOC Coahuon ronm11 of .ti or the BOC, n cq,c Amen1rch 

~ Lener o! M ich.id Kello~g Coun~ I RHOC C'o.aht10n 10 \1.lf'\ 1:kth R1ehard1, !kpul) ctuc f 
f"ommon C,l/Tier Bure.au tMutil IQ 19<,171 



Jnd lu ncllrlru only 1ho~ lhl t a LEC pro,·1de1, to 1~ O\l.n pa )l)hOne opcrauons mus1 Ix unffed · 
The k.DOC Coal 111on nole!.. hu1,1,·e,·er. that fwJ~te,er fakr.il La.nffi:l.g requiremen~ ulmna1eh 
Jte nnpo§Cd. 1he Coal111on 111cmhcr1, ..., 111 of oursc compl) 1,1, 1th thO\C requ1rcmcnu •1• 11 st.1te\ 
1ha1 11 1,1, 111 1,uppun and wmpl\ 1,1, 1th an, ,c:nonabk resohmon of the !eden] tanfiint.! 1uuc · ~­
long d!. 11 doc, noi de/a~ me r:i.pnJ 1rans1orma11on o! thc pa} phone 1ndum~ th.at Con~re)\ 
mtcnded. or deter the lcg1sla11•,c m1em hchmd Secuon 276 10 promote ti\nh coml')("IIIIOn aJTl('Of 

l'SPs and the 1,1, 1dcspread der, lo~ mem of payphone ~rv ,ce~ ,. 

13. In "dd 111on. both lht RBOC Cruiht1on a.nd the American P\ibh 
C11mmun1-. :i.11om Council ,-APCC "). which rcprcscnu 1ndcpendem PSP!.. filed dct.a1lcd ~ 
l" IC\COIJIIOIU that \Cl lonh V. h1ch payphone liCl"\'tCes they bclie\'C fflU.$1 be lcdenll} unffed 
pu"uam w 1he J'a, nnonc: Recla .. s1ficauoo Proceed mg ,. The RBOC Coal111on argues that the 
Comm11,s1on , payphone orders est.abhsh 1he pnnc1ple thal federal t.anm canno1 be requi red for 
a lcarure unles!. th.11 feature 1s unbundled u 1neretorc. the RBOC Coill11on m.untams th.al 11!, 
1nd1v1dual member BOCs w11l 1ar1ff all network-based , payphone-specific rearurcs and func11ons 
that they havr unbundled . hu1 should not be required 10 tanrf at the federal le,·cl any fea1ures and 
tunrn )rn that the, ha,e not unb~nd led ,~ 

1.a. On 1he nther hand. APCC argues th.at the Comm1ss1on intended fo r the 
haste payphone hoe m ser\'e l !i a building block 10 1,1,•h,ch add111onal !ea1ures and funcuons would 
be added a-. opuom . 1ncludmg such opuons as com .scr,,1ce features, answe r supcrvmon, and call 
block mg and !.Creenmg " Consequentl y. APCC contend!. . each or these services as an 
· unbund led foature or funcuon· that mus! be (ederall)· tanffcd . tf the funcuon u used by the 
Ll:.C. m bundled or unbundled ronn . 10 pro\'1de payphone sen'1ce •1 In addmon. APCC argues 

w'.lm l.cm:r o! M1tf1K l >.cllog&. Courutl. RBOC Co&/111on 10 MU) lktll k Kh.ud.s , Oq:,u1y ChKf. 
fommon Ca.mt' r Huruu . f- CC cMarch !S 19'n1. la...fil1S: Ltrm of Robt::n f Aldoch . Counwl. APCC 10 
\A. dh&ITI F c ~1on. Acun1 )ccrct&J) FCC (Marth !'I . 19971 Ai d1K"Uucd below 1n para1raph 26. a number of 
o\J'lct pamn aho Ci!cd ~ lcncr,. pnnunl) on the "ate tariffing 1c-qu1rcmaiu of the ~ 
Krtlt,1J1(irn100 r:cocm11n1. ,nchwhns AT&l . MCI ilnd GTE 

" .E!...f&o.s Lener of Mtcfl.:J Kellon Coun\CI RBOC Co.J mon 10 f.ht) lklh RK.twos. Dcpur) ChKf. 
Common Carner 8ureiu. FCC IM.att'II ~ . IW71 at .i j 

• lj 

" ll1Jru: Ltncr of Robcn I Aldnch C'oun\C l. Af'CC m W1lha.m F (1100. Acung S«rc1&J) . f-CC 
\1ucn: 4 19Q1 , .111 J 



thll the Jl(JC\ ha\C nol propo\cd !Cl lcdcrall\ u nff COltl SCT'\' ICC 1ca1urc~. suctl a~ CUHI 

, upc-n ·s1un. coin coun11ng. and com rat inf •: Al'CC argue~ further that hccausc a basic pa)·phonc 
hnc can ht purcha'-C'd ..-. 11hou1 com ser,,,1cc fratures these 1caiure, arc 001 mhcremly a pan uf the 
ha~1~ pa)phone lmc . anrJ . the refore should be t:mffed .separate!~ a~ unbundled fca1ures and 
run..unm a1 1he lcderal k\'cl ' 

c· ~ 

15. Ille flBOC Coa tnum and APCC h.nc m.ide ~ pres.cn:.auons 10 the 
Cumm,s,ion staff that ,c1 tonh \'arymg 1ntcrpret.at1ons of the Comm ission' s federal unffing 
requ uemcnu lor payphone ser,,•1ccs We conclude that the RBOC Coahuon mterpre~11on of the 
1ederal w1f m~ rcqu1rc:mcn1 cst.abhshed m the 1wo payphone orders 1s 100 rurrov. and dOC"s nm 
rc1k, 1 the level of federal tariffing of unbundled features and func11ons required b~· those orders 
\lure \pcc1 fic.all~ the RBOC Coalmon·s mterprc:tauon dOC"s 001 compl) ..,,ah lhe Commm ,on s 
oh1cill\t' 111 ~feguatd HI!,! aga msl d1scmnma11011 through !ht fedenl Ltnffing of unbundled 
1ea1urc~. because the Coahllon does n01 include the unbundled features and func11ons ptO\'lded 
\ U:Cs mothe rs. apan 1rom !hose taken b~· a LEC"s. own pa)'Phone opcrauoru The~ 

Rrclamfiramm l'roccedmc; concluded lhai state and federal tariffing of both the payphone 
unhundkJ feature!. and 1unc 11oru ptO\'lded 10 others and the unbundled fearures and func11oru 
pw\ 1ded h~ the I.EC 10 us own payphone opera110ru mu.st he tariffed 10 J\'Old possible .subs1d1es 
and d1i.cnm ma11on .. 

16. On the other hand. we conclude that Al'CC's 1111erpret.a11on of lhe federal 
uraffing 1cqu1remem estabhs~d m the Pavnhoos Reclanificauoo Procctdiog IS 100 broad and 
..,,ould require a greate r unbundling of payphone fearures than 1s required by that proccahng The 
parphone orders. howe, er , do not require that LECs unhundle more features and funcuoru from 
1he bas.u; payphone line by 1\pr1I 15. 1997 1han 1he LEC pro\'1dcs on an unbundled ba.m ' 1 Thus . 
.,..e clan!} 1hJ1 . ior c.umple . 1f a LEC pro,•1dcs answer supcn·1s1on bundled v.1th the bas1 
pa)'phone li ne . the LEC •~ required ne nher 10 unbundle that scr,,,1ce from n.s stare tanff for 
payphone !.eT'\'ICe , nor federally t.mff that se rvice by Apnl 15 . 1997.., If the LEC. ho""'C\'er . 
pr0\ ides an.~we r supc-n·1s1on on an unbundled ba!.ls , 11 must 1anff that ~rv1cc in both the state 
Jnd federal 1umd1c11on.\ 

17. We elm!~ here that lhc unbundled lc:11ures and fu ncuons addft'sscd m the 

~ a1 rau 1.i11 Qtdtt on i<«:Omiuic[fllon u p.u~ 16i 163 

~ .11 p,ll', 1.i8 Qrdc, <>n keconrnkr;mon , 1 p,ll' , IM 

.. "' 41..cuu.C'd be!o.,. m pu, I ll a""' m,y rcq1mc turthtr unbundltn1 . and PSP, m,, rcqueu lddmoruJ 
11.nt!W'ldlcd lr~uru UICI funmon, trom BOC, lhrough the OSA 120.da) ""''" rcquot procn, 



~cctawfaauno Proccc:dmi,: arc nc,,..,·ork !>Crv1cc:. smul :u to h;m c service elcmcms 
• IJS l:.s • 1 under 1hc l):-,;A rcp-ula1t1~ fr3mc,..,nrk OSEJ. are defined a, op11orul unbundled fc3rurc i. 
thal an cnh,mccd >Cr\'ICC!> pro\ 1dcr ma~ rcqum: or find usc ru l in i.onfigunnp 1u enhanced 
, cf'\•1cc •· In 1n1s ca\e , the unJundled fcam rcs arc payphone-spec1fo:: . ncl'-'Ork -bascd fcanm:s and 
fl.mtu irl, u•cd HI conficu rna? un1qiula1cd pa)"phonc 11pcrat1ons prO\'lded h, PSPs ur LECs Some 
,,r 1hc LI£'- u\C tcnns , ui. h a, 1..1 nffcd ·opuoru • and · e1cct1\'C lca1urcs fnr nc1..., ;,r l. sc r,1cc.1o th.11 
,ithcr 1.1:Cs c:111 features and fu nt. lloru Op11ons and clecuvc features mus! OC' icdc rall~ 1anflcd 
1n Inf' , amc cm:um~1anccs a, lcalurc, and luncllon!> must he lcdcrall) tanflcd . depending on 
..., hc1hc1 the, ,m• p11n 1dcd on J hundlcd h,$SI!> with the bn1c ne1..., ,1r k paypho ne line 1Stall" t.1nffl. 
,1 '-epJr :ucl~ ,,nan unhunJlcd has1!o Hederal and s1.a1e tanfh ) .. 

18 . \\'e also clln f~ du 1 1hc requirement 10 file federal La.riffs apphe!o onl~ 10 
p:a~ phu1.c ~pcc1fic. network-based . unbundled features and funcuoru prO\'1ded 10 O1hcrs or taken 
t,~ a I EC~ opcrauons. such 3.!> answe r supcrvmon and call screemng. v.nh the fo llowing 
l.j UJh fi-.Juoru lh '>CU\~d be/o\4. •~ We Jgree v.·1th the RDOC Coah11on that the feder.al unffing 
1e4unemem d<IC'- nm Jppl~ 111 non·ncl\4.nr k ~rv1ces. such a!o 1ns1de wire sc r\'1ccs '° MorcO\ er 
J\ \ucce\tcd h~ the RBOC Cualmon. v.•e do not mclude m th is federal tariffi ng requncmcm 
1ea1ure , and 1um:11ons that arc generally 3\ a1lable 10 all local exchange customers and are onl~ 
mc.1dent.a l 10 pa~ phonc .!>Cr'\'tce. such a.!> 1ouch1onc sen-ices and vanous custom ca lling fcarurcs ' 
In add umn. v.c clanf:- here that pa)phonc-spec1fic. nc1work -ba.scd fca1urc~ and funcuons musi 
Ix: ledctall} tari ffed nov. onl ~ if U1c LEC provides them sepa rately and on an unbundled b:ms 
tram 1he basic payphone !me. cuher 10 1L, payphone opcrauons or 10 others. because the pa)phonc 
orders did no1 require addmonai unbundling of features and funcuons b)' Apnl 15 beyond those 
that the LEC choo!oes 10 pro\'1dc s: As required t,y 1he PavPhOQ( Rcc)assiOcal19D Procecd1m;: . 

hhng and Re\ 1,.,. o r Optn Nc:N orl Archm:c,urr l'l ,1./1\ Pha.K" I Mtmo9ndum 0J?1DIOD and Or!kr , 
!CCIII! )Ill J FCCR.d I 09118 1/' R9CO\/AQrgc(1 

.. ~ t.J:... Apphc.111on cf Oren :-.c,.,., c rk: .1:id Nond1\Cr1m1rw1on S.1fr1u&l'd\ m GTE Coipor.111on, 11 FCC 
Rc41 S5S811 Q9"i1 .II p&ra JI 

•· hhng and Rc•·tcv. of Open N,1 .... -ork: Archucc1urc Plan~ Phuc: I. McmoB ndUID OniotOD M)d Ordp ,4 
HT Red 1 • 1988 1 q,oc: ONA Ordcr' i, ~ .a1 p.11 .1 1.a ti. Order on Rcconudmuon , 1 i:wu 162. 
16ft r u mpln o l ocher unttundl td 1u1urcs and luncuonl thu muJI bc: fcdcr.111) 1.1nrfcd ,I 1hcy uc: o ffered on an 
Jnouncllcd nu 1, 10 Nhcr~ t>r tU.rn t" a LEC p.nphOnc opc:rauon on an unbundled bu1, mcludc ult blocking. 
com , up,cnmon ad1h11 vc com ,,1n,1hng 1r1111m1,\11m .loddu1 •c com raHn&, ung1n.al In~ numbc:1 \Crttn1n, , Mid 

IDODbloc lm,: 

~ ~ Lem, of ~11chJCI Kcllo&1, , Cou.n,cl. RHOC Co~111on 10 MM) Beth R1char1h. Dcpu1y Oucf 
C .,m:non C.lmcr lli.11c.1u FCC (Much ~S 19Q71 .11 ~. ~ Lcuct of Robc:n F Aldnch, Coun.1tl , APCC 10 
" 1ll1.am I C.11on Actmg .X-Crcc~ l·CC IMMth : 4 J9Q7 1 ,11 ~ 

' ~ 1.c ucr of M1ch.1e l l,,,c llogg. Cuunstl RBOC Co~mon 10 'l &J"\ Btth Rich.1ria . Dcpt.U) Chief. 
Common CUTicr Uurui.. FCC rMmh :, 10/Ql, 41 ~ 

~ J! Jl ,l.:J l~ I! 



hm;,e\cr ii \late m:i\ require runhcr unbundling and PSP!i ma} tt"quc s1 addmonal unbundled 
rea1urt"\ a11d funcunru 1rom BO('\ thrnu~h 1hc 0 "A l:!O dJ\ \C'I'\ ice rcqut"s: procen " 

19. Ilic RUCX Coahtton argue., that W pror11bu.s mLA .and ml ti: h of 
ieder.al and \tatc 1.mrt \ re'lu1ted h) the Pa \'PhPnc Recla >"lficauon Procc:c:d1m; ... In contrast 
\ PCT Jrrue~ lha1 the rcaw.L\ tor proh1b111ng mu, and mat h do not appl) for tanffs fil ed 

pur\ uam In 1hc pa)phonc i-rdcr,; hc-c.tu\C lh'!' C mm1ss1on has rcquued lha1 r.ites for both SLllC' 

,nd lcdcrl l t:mtf) must he 1,'Cl)l-h.a\ed .and !iUbJC'Ct l(l the flC' .... 'iCf\' ICCS lt'SI .. We conclude lha! 

1+ic l '._-!\ pbnne Rec1a-.,111ta1mo Prncrcd1ni! dnc!i not proh1b11 them mg J.nd matching of payphone 
~ r, 1-.c~ hc:1...,een rcdera l .tnc.l st.11c t.anff., h)' LEC and indepe ndent payphone opcra11oru Tlm 
, n...iu,mn applic ~ llnh 10 p.l)flhone ,;ef'\'1ccs and docs nm affet"t C2m.nwllJll requirements~ 
In~. the Cumm1~smn did no1 allo..., \Uch mut ing and nm htng bctau.sc ( l) mu.1ng 
.ind matching could rc1-ult m mismatch of basic SCf'\'1ce amngemcnu I ·ssA ·, and BSfu cost) 
.md tc \enues. C ) u could undcnmnc ~talc policies . 13) su1es may impose term5 and condu1oru 
on HSA ~ BS~ th.at differ Trom thoM: 01 the FCC. and (4) other Junsd1c11ona l problems• · Unlike 
<~. ho...,C\Ct . Scct111n :.76 pto\\dc!t lhe omm1.ss1on '4'1th Junsd1cuon o,·cr all lMl ffmg 

I pJ)phMic \cf'\•11,. cs • The Comm1s.,10n has delcga1cd ro each smc the rev iew. pursuam 10 
rcdcral l!u1ach nc~ ul payphone t:mfr, 11kd m 1hc \talc '' G1,·en tlat the federal gu idelines fo r 
w 11finc dt!I.Cusscd ahtl\c" Jre the !tame in the su te and federal Jur1Sd1ct1on. .. . !here 1s no 
undc~mme 0 1 s1a1c pohcec~ or 1he crcatton of JUmdteuonal confl 1c~ ~-tmco,·er. m this cue: . 
m1\mg and matching pro\·tdc,; a -.afq!uard 10 ensu re fhal unbu ndled fearures arc available a, n1es 
!hat w mpl) with the gu1dchncs enabh~hed tn the Puohonc Recl:n:ufical!Oo Proettdrng We: 
1.oncludc that the scparauoru 1ssu~. 1f any. raised by .allowing rmxmg and matching a.re 
out\l.c1ghcd. m this asc: . by the 1mpon.ancc of this safeguard 10 cnsure I.hat unbund led fca rurcs 

1af1ru: Utm of M1chxl t..dlo u roun\t l RBOC <~mon tu \1 lf\ fkth R1ctw~ . Orpv1, Oud 
Common Ca.m,r tiurnu 1Ma.rch .:5 19Q1 1 

~ l..tlltr or Alben t..n.mc: r. C"ou!Ul'I APCC 10 MU\ Bc:th Mich.ud1 Deput\ Chie f. Commoo 
( .mm 8uru u 1Much ,:~ . JQ971 

'" l\mcndmcnu of PUI 69 ul thC' Corruruu mn , kuJn RC' tauni 10 lhc: C runon 01 Acc:c:.u Ctwrc: 
~ubc:J tmcnn for Open :-.,1-.-. orl Arcnuec1ure :,.01,cc of ProroKSI Rult!TW.mr CT Dod .c1 ...:o 19.79 b FCC R«I 
,1~~4 .I S)5. p.ua bS 0 9'Jl 1 

W ~ AmcNlmc:nu 01 PM? o9 ol 1ttc: Commnuon , kul6 Rebunc tu 1rn: ruuon of ACCtU 
Cb.ug.r S11Delemtnu 1or Open ,'nworl Arc.hnc:cture ...:puce of Propox,; Rulcnw.m, CC Dockn No 89• 79. " 
KC R.t d )983 . 3989 ll pm 4J 119891 

~ll p&riU ] .l tt I.I-

.. Order on Ruonudmuon 11 p&ra lbl 

I~ a1 p&r1 ' " " Order on Recom1uuuon 11 iwa 161 ~ p.ua .: . &00~, 
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,md I fk:lUJru. arc 3\ a1lable at ra1e" 1hat Lompl) "1th the gu1delme!I esubllshed in the ~ 
Recla5"1fu.:umn l'r1~ • 

D ~l 

.!O . ,, , d1\l'u\',ed Jbcwe.° upon :ev1e" mg lhe t.0nten11om 0 1 the RBOC 
Cu<\l1t mn :and the !anJ,?uaj!:e II cnes from the 1"0 orders m 1ht- PJ\Jlh0OC RetlJSS!fo:a1mn 
J•~~ . .... e conclude that inc \\hlk the mdw1dual 80C) arc noi m fu ll compliance with the 
req uricmcm~ 111 the f'a\rhom: Kecla>Hll~UQ0 l'rocecdmi; . 1he} ha\e made a i u.:x! fa1lh cffor. 
111 compl) "uh the reljum.mems Thc RBOC Coa.lluon concedes UU1 the Comm m1cn's 
p;nphone order \ mandate the federal t.anffinl! ol some payphone .SCt\'1 cs. n.tmcl) thos: that the 
I.LC fH 0\ 1dc!io 10 ll!io 01,1,n pa) phone opcrauoru .., In add nmn. the RBOC Coalumn Stales 1hl111 
" Ill 1.al:c ..., ha1c\·cr acuon 1s necessa ry 10 comply IA\lh the Comm,ssmn·s orders in order to be 
d 1g1blc 10 recct\C pa yphone compcnu uon al the earliest l>OS!io lble dillc ... Thcrc:tore . because the 
RHOC l'ualnmn ha, md1catcd its 1n1e n1 10 compl) wuh the Comm1~s1on's requucmenb. 33 

cmbh~hed h) the Pa\ phonc: Rc:cl a:mficauoo Procredmg, and because the Coahuon's narrower 
1e3dml.! OI ~ ha1 payphone !,,C f\' ICCS need IO be feder-311\• l3nffed IS based on ILS good fa uh d fom 
1,, compl) ..., 11h the C1 ,m1m !ios10n·s rules . ...,c adop1 th •~ Order . which conl31 ns a limned w11\·er or 
the federal 1.ariffini; requireme nts fo r unbundled fcamrcs and funcuons a LEC must mec1 before 
11 1, ch~1ble m reccn·c payphone compensat ion Because other LECs mil)' Jlso have failed to file 
.1 ll 1hc lcdcral tanlfs fo r unbundled fea tures and funcuons required b) the Pi \·nhone Order and 
!he o,d·r on Recoru1dc:r:a11on. WC appl) this hmued wa iver 10 all LECs. with the hrn1ta11ons set 
1on h hc lo~ ~1 

21. In the Pa"nhone Order and Order on Recons,derauon. the Comm1ss1on 
1cquucd thal LEC!io file federal tanffs Ii~ Janua~ 15 , 1997 with a 90-day tC\'1cw pcnod fo r 
unbundled fcaru rcs and funcuoru "" Corumem "1th our conclusmru ;abo\'t' and m the m1ercsLS 
01 brmgmJ,? LECs m10 comphancc 1,1,•1th the requucmenb of the Parnbone Rc:ciu s10cauoo 
~ . we wawc for 60 days the requirement that l.ECs hive -~ m11: rsta1e tariffs 

!"he Com.mJUIOO I~ und1mll tng I prcx:ced1ng 10 rtro nn IN: lC'p,lUI IOll NIU Any problems.. If lhcy 
c m 1 "'Ill be , oru1dcrtd m 1h11 prcx:«thng Su Ace cu Chvgt ltdonn. Pncc Cap Ptrlomwicr Rev If"'' for 
LocJ./ Etchanr<" CunerJ , T1.vupon Ital<" S1ruc1u1c .&rid f>u c1ni . UuJt o l the f>ubl K Swuched Ntt\loorl b) 

lnlMTiuoon Scl"l!Cc and ln1eme1 Aa:cu Prov!den. No1tcc of PrppoW, RulctnU.mc- Thlfd Rrnon NJd OrOtr. and 
~ . CC Docke1 No~ 96 26: , Q.s 1.9 12'13 . 962'63. FCC96-488 1re! 0cc H . 1996) 11 pua o 

' W!!1!: l.cucr of \t 1ch1el Kellogg Counk' I RBOC CoJ./111on 10 \t at'\ fktf\ lh chud1 De-put) Cb1d. 
C1mmon Cvncr Bureau t Much Pl 11197 1 

•• ~pUl.l : 1 : J. bc lO\lo 



• 1r unOuOIJled 1unc11nn:i h11c:, as,oc1a1c:d 1411h (payphone! hnes t,~ Apnl I~. 199- ~- We: al q, 
"'a,,c 1th the Januar,. l~th time dcadhnc: and the 90-da~ rc: v1c:\I. pcnod ror ,mcrn:uc llnffs 
I LCs mu\\ f1k H1lcnu1c: 1:mlB tor unoundlc:d lc.11urcs and runcuoru. . as required b~ the: 
Wh!l!lt' Kcclus111.,.JU00 Procccamg. J \ danfic:d hc:mn. "'1thm 45 days after the relc::a~ date: 
,11 this order undc: r 1!lc: ~trc:a.mllrn-d tariff tC:\'1C:14 r rocen These 1anff, will be c:ffc:cu,·c: no late r 
1h;m I "' da,, after filmc . unlc:s!> suspended o r rc:1c:c1cd <>1 An} LEC thal files lc:dc:rat unffs for 
1mhunJJc:d turu.1wnaht1cs .15 danf1c:d herein ,,,.1thm 45 days of the: rt'lc:a<;c' date o: 1hr 1nsum 
IJrdcr ""111 he t'11!!1Mc 111 -.ulkc1 the payphone compcr1!3110n pro\Jded r~ 1hc: ~ 
Kc:d,h'lfi , ,11inn Prot.c~i: ,in Arml I~ 1997 . .1 , long as that I.EC ha!o complied "''th all 01 Ulc: 
1thc:1 rc4u1rc:mrnt ., \Ct ronh in paragraph IJ I land pangraph IJ :? fo1 the: BOCsJ of the:~ 
kcwm1dcranon ~- If a Ll.:C ta1b 10 file all of the: requ1s11c: 1c:dc:ra l tanffs wnhm 45 davs. or 1f 
the 1cdc:ral tanffs for ,1 pamcular LEC arc nOI m effect ;mer 60 days from the dale of rclc:asc 0 1 
th1 .!i 011.kr . 1he U :.C '-I.Ill nm be ellg1blc 10 rccc::1,c the pa yphone compcn.u non pro,•1dc:d h~ the: 
l'a, phpnc Red1m1fl r; Juon Proceed ml! 

:?2 . In JtJdmun. ca~h ind1v1dual BOC must also file: a "'tlllcn ~ 
J1-... umcm t'lJ ,\ pnl 10. JQ97 ad v1S111g on the sta1us or intrastate 1anffs fo r the fearurcs and 
run~unns lhat 11 ha ~ not ~cl 1edeully tJnffed . and su tmg that 11 comm1L~ 10 filmg federal unffs 
11.,, ~u .. h learures and lunc uons "'1thm ~5 days of the rc:lc:ase date or this Order Subm1ss10n of 
1h1~ • :i ,~ necc~sar:, hc:1orc the Bureau may ac1 on 1he BOCs · pcndm~ CEI plans 

23 . \\';mer 111 Comm1ss1on rule., 1s appropriate uni ) 1f spct1al c1rcumstances 
'-1..uram a dc:\'la11on from 1he general rule: -o and .such dcv1a11011 scrYes 1hc: pubhc 1ntcrcs1 11 

lk cau.!.c the Comm1ss10n ts required 10 re,·1ew mcommg t.anffs for the unbundled fcarurc ,; and 
tuncuom as)OC1atcd with payphooc scl'\·1cc. which have not been prc,·10usly filed a1 the m1erstatc 
Jc:, el. 14c: find that special circumstances c:x1s1 m 1h1s case 10 grant a hmnc:d wa iver of brief 
duratmn 111 address th" respon.-;1bd11y In add111on. tor the: reasons sia1c:d abo,·e. our grant of a 
"'ancr m 1h" lunued c1rcumnance . "'ould n01 undenn1nc . and " conslSlent w1lh , the 
C"umm15s1on s O\'enll pohcu:s III CC Doc ket No 96-1 :?8 10 reclass1 I) LEC payphone assets and 
c:Mure tau PSI' compcnsauon ror all call.s ongmated by payphones Moreover. our review of the 
1nu:rsu1e ianlfa 1h.a1 arc the subJect of this ilnmed 14·a1,·er "''Iii en.able: us 10 determine "''hcthcr 
lhesc tanlfs ha \·e been fil ed III accordance with our rules Accord ingly, we grant a limm:d 

~ .i1 I.. SC I ,io:, Jmplt mcnt111on o i Stt11on 40 2/b l(I KA I of lht Ttln-ummumUIIOnl Atl of 19Q6, cc 
Dod,i:t '-o % I • Rmoo N)d Order. FCC Qi ::! J ml hn JI. 19971 

.. fknu~ tht 1t14u1m hu t ltt1td 10 b,II iot Md pl) out compc:nuuon on .a quAntfl ) ~u. I.ht K1u.al 
po mcnt 101 comi,tnuuon 11111 btJ,n) m xcru, on Apn l 15 . 19Q7 will not bt INdt unu\ •f1tr the rrquunc 
IWtral w1rh bn.omc cf!tCU\t .. ,thin tJ0 d•u • llC! lht rt ltuc datt of lht ,n~IM!l Order 

'o□hCN I Ccllult,r {clcphnnr Comrw,, ' fCC 1197 I· ::!d I lb-I , I l bO fD C Cu IVQ01 



""'atver, as spec ified m tills Ortler . •• subJect 10 th: fihng of (eden.I tanffi. for unbundled features 
and funcuons w1thm 45 days of the rclca.st date of this Order This Order docs not ""al\'e an~ 
of the other requirements ~t fonh m paragraphs 131-13:! or the Order op Recons1dcr3119D 
mcludmg the requirement th.at a LEC have · m effect I.D.lill.WS. tariffs fo r unbundled 
1unc11onah11e-. _,, 

J\' . Cldlill:1C~TIO,' or STATE TAR!fft'/G RE"OlHR£\ff"l5 

24. The Comm1ss1on concluded in the Order on Rec:oondcrauon that LECs an: 
required 10 um ff bai.1c payphone hncs lsnu.n. dumb. and trunate u) at the su.tc Jc,•cl only ·• 
l nbundlcd fea tu res and funcuons provided to others and taken by a LEC's pa )•phonc opcra11ons . 
ho\l, c\'er. mull! be c.an ffed m both the mtrastarc and 1ntcrsu1c Junsd1cuons ,. 

2S . In addmon. m the Parnhonc Order. the Comm1ss1on required tha.1. pu rsuant 
10 the m.snda1c of Section :?76'blrl ll Bl. 1ncumbcn1 LECs mu.s1 remove from lheir intrastate rates 
an~ charges that reco\'er the costs of payphones The Payphone Order required that states 
detennmc: the 1mra.s1a1e rate clements th.11 must be removed 10 chmma1e any mtnsta1c subsidies 
lllcsc re,·1scd r:ues must be cffecuvc no later than April 15. 1997 " 

8 ~ 

26. APCC filed a mouon th.at the Comm1ss1on rule that LECs art mchgiblc 10 

rccct\'C payphone compcnsauon because the) have not u.riffcd their services lO PSPs at cost-based 
ra1es. and ha\e not tariffed lhc: · basic payphone hnc: '" separ.11cly from · com service '" futures and 
other unbundled funcuons. as required m par.1gr.1phs 162-163 or the Order on Rcs;om1<k:011on." 
APCC st.ates thal 111s fihng HS mouon 10 request lha1 the Comm1ss1on declare. · irnoc within the 

"7 ~ paru 10-21 . abo"'t' 

The Co1rurumon nottd m me- Order on Rttonudcrt11on. a1 pan Il l . lh.al lhc: L£C1 • ·01J.Jd 1110 luvc 10 
latlff bUIC l,( IV ICCl lor mnwc phone hnn 

.., I-' 11 para. 162-165 Tllc Comm.irnon provided 1u:dc:hna pumi.anc 10 which the u.ata arc 10 review 
1tst llatc tanlh 1ub,ro 10 I.he h\'Phont Rtcl&:UJ (IClll90 Procttdm1 hi a1 pua !bl 

hi a1 paru 162 -165 

~ II pa,a 186 

"' Mouoc of lhc Amcrn:.an Public Commun1cauom Council for a Ruhn& on lhc Bell Op,:rann1 Compuuc.s· 
Complt&ncc with the hyphonc Onkn., CC Dod:f'l t,.o 96-1~8. fi led March l6 . 1991 at 1-2 1•~•1 

:J 



CE! pmcccd1ng then m a \epar.uc ruhng : that Ult BOC\ muM )3 tl!lf~ U1c!lc tequ1remenu ·• 
APCC aiM> arguc!I that the UOC!I ha\e not ompl1ed ~ 1Ul lhc Comml\s1on·s rcquircmcms tlut all 
\cf'\·1ces orfcrcd 10 PSPs be oi icrcd at cost -ha\Cd ra1c~ comply ing ~·tth the J·CC-s "new stf"\'1ce, 
tcs1 .. .\PCC conicnch th.11 "l allthou~h rhc l-CC suted lh.11 11 ~ Li l rel~ o n the stJtcs IC• 
llctennme •.1r, hcther state 1antfcd !>t' f"\'ICC!I compl~ ~•lh the Pii YPhoOt Q[d(f) and Section :-o. 
:he Comm1ssum made II dear that 1f a s1.a1c 1s unable 10 fC \'le ~ the tanffs. the Comrmrnon ~ 111 
LIO \ (Id 

27 . l11c KHOC Co.t ll!lnn .uguc, 1n an~ l1lm~ that the r.c ~ S.Cf"\1ccs 1cst . 
• 1, rcrere nccd m nmc J9~ uf the Order on Rec:0N1dcra1100 . applies onl) 10 unbundicd e!cmenu 
,,1 the Imes u,ed fo r "dumh" payphones. '-1.'hlCh h,wc 001 been provided 10 1ndepcnocm PSPs m 
the past ~ TI1c RBOC Coalmon ar~ucs funhcr lh.a1 a contr&I) read mg would I I ) rcqum: the 
, t.1 1e\ 10 appl~ a federa l 1cs1 10 a purel ) intrastate service . and l2 l require the sta1cs 10 apply thoi: 
nc~ \C f"\ 1cc, 1cs1 m c1 um'iUOCes where the test docs not appl~ m the fede ral arena . hecausc the 
,en 1c. c, at I\\UC arc nOI new •' 

28 . In alliU1S prc~nt:111oru . ho1h AT&T and ~1 CI -1rguc 1ha1 ,;omc LECs h3 \C 
1w1 .11.ted m ellmmati: 1ntra!i tatc p.typhone co u J lld sub!>1d1e.) irum their mtr:ma1e payphone 
tanlf!o . Js required h~ 1hc Pil\·phonc Rcs:lu:uficatmo Procc:cchog .. AT&T requests th.al the 
Comm1~s1on ac1 promp1ly m cnforte Lhe~ requirements 10 prc\'enl LECs from claunmg 
cn111 lemcnt to intenm payphone compcn.uuon befo re lhcy ha\'e complied wnh the Comm1ss1on 's 
requnemcnu ' 1 GT E rcccmly made an~ prcscntauon on the mtrastatc w1ffs II filed 10 29 
1u nsd1cuons. and 11 noted that the starus of these tan ffs \'ar1es from stale to st.11e III APCC 
ma111t.11ns 1h31 the LECs must file inu-asute ianffs fo r pa}"phone services th.at arc cosl•bJScd , 

,. 1.l..l!inr L.tucr ol M1chK I Ke llo&&, Couruel RBOC: COllmon to Muy Dech R1ctw1». 0.:,,UI)' Chief. 
Common C11T1c1 Buru u . FCC IApnl J . 1997 i 

' Ill 

., El....fw Lenci o f E E bet) . Go..-emment Affam Vice: Pro1dcn1 , AT&T 10 Rcg1n. Kemey. Chief, 
Common Clrm r BurcMi, FCC (Maren 28 19971. ~ L.tu cr of Lronarcl "-.·ic k.1, FCC Aff1Jn D1rmo1. 
\ fCl 10 W1lh iln1 C1,1on. Amng Sn:rctl,1} . FCC fMvch 20. J9Q7) 

" ~ U11cr of EE F..11c1. Govcmmen1 Affam \'tee Ptn1ckn1 AT&l 10 M.csuu "-"nt) . 0 11cf, 
(ommon Cm m Buruu. FCcc,-brch 28 19971 

.. ~ Lener of Chuon J Hum. Outtto, Pohn M1ucn . GTE 10 W1lhAm C• ton, Acung Sccml,l)' , 
I C( 1Ap11I J . 1997t 



~ons1s1cnt w11h the rcquucmcnL\ chat cc:nam ,;ubs1d1cs be !cnnma1ed. and nand1 n m11um,.,. 

29. We dcm the APCC !\ touon that rcuu::su that the: omnm~1on cc,nclude tha1 
1hc: BOCs Jrc d1squJhfied Jrom rccc1\1m;: mtcnm compensauon pursuam ll, the ~ 
Rt:darnftca11 C1n Prrx.ccd1 og " ,·\ PCC :ar~e" uu, rhe: HOCs ha\'C: r;u !e:d hoth 11• rc:~nt f then bas1~ 
pa~ phone ,en IC C:\ at C0 'i. l ha~d r.Uc: 'i. and to tan ff \eparate:h lrom has,c payphone hnc:\ om 
\Cf'l~e 1ea1ur~\ and other unbundled fe:a11ire:) and f1.mc11oru 1

• We lu\'C' cl;mfiC'd at,cHc that the 
~ did not rc:quuc: by Apnl 15. 1997. lhe: lc:\·cl of unbundlmJ.: 
,11ueh1 ti~ l'CC " I.EC\ , mcludmg UlC' H<X-s. mu, 1 compl) \!,•1th the: state: t.anlfing rc:quuc:mc:nts 
1 the J>l\ Qhooc: Ret.l3~)1fitaBUO Procc;ed1og In response 10 APCC's con1cn11oru ...,C' conclude: 

Uut ...,c: do nm hJ.\c: a record 10 de1c:rmmc: here: '-''hc:thcr the: BOCs have: compiled ...,,th the SI.ate 
u nffi ng tt"quirc:mc:m 101 cos1-based ra1e:s As required b)' the Order on Recoru1drouon-howe\'c:r . 
I FC\ including the BOC~. mus1 tie: prepared 10 ce:nify that the} hJ\·c: compl 1c:d ..., 1th all lhe: 
1cquut"n ,cnt~ nf 1hc: Pa \·nhone Recl;llmficauon Pro;:eechng . 1nclud1ng tho~ 1m·ol\ 1n~ 1mruu1c 
t.tnll \. suhJe'-1 10 the hmucd 1,1, a1,•cr pr0\ 1de:d hcrc1 r. 

JO. \\ t' emphasize that LECs mu.s1 compl) ..,, tlh all DI the C'numcra ted 
,~quuemcnt, c:,ubhshcd m the PJ\Phonc Rec@n1 fi;auon Proc«dmg. CA C:c:pt as .... ,a1,·ed hc:rem. 
bc: lore the LECs · payphone opcr:mons arc d1g1ble: 10 rc:cc1vc the: payphone compcnsauon 
prci, 1dcd b) th.II proceed mg Both mdcpc:ndc:nt PSPs and IX Cs la1m thal some: LECs ha,·c not 

11kd \late 1:mffs tha t compl)' with the: requirements se1 forth in the Order on Recoos,d;ouon 
rhcsc rc:qutrc:mem.s arc t I ) tha1 parphone S<f''ICC' mtrastatc t.anffs be: cost•bascd. cons1stC'nt with 
\c:cuon ~76. and nond1scnmma10,.,. . • :md ! .:! ) 1ha1 lhe: sutes en.sure: that payphone: cosu. for 
uruc:vula1cd c:qu1pmcnt and ~ub~1d1c:s bc: removed from the 1mruu1e: local exchange lierv1cc and 
exchange ac css !it':r'\ 1cc r:atcs r. LEC mtrasute t.a ntfs mus1 compl~ ..., 1th thc:.'oC rcqu1rcmc:n1S b) 
Apnl IS. 1997 m orde r for the payphone opc:r.mom of the LECs to bc: chg1ble: 10 1C:Cel\'C' 
pa)phonc compen..u11on ., 1\ s d1~ U\<,.cd aho\·c ... LECs that have not comphc:d ...,,1th lhc:se 

' L..!...£jru U:11 1: r of Albi:n ~ rltne r C'ounM" "-f'(:( \I an, lktn lh c-h.u1h ~I\ Ch1d Common 
( ol."lli:r Butta\. f CC f \1 Mt fl :!I IQQ .. , 

., Af'CC" \lou on at! J, 
• I,; 

Ouk· on Ruon>1s!t:a1ton ,: p.u, lhl "' \ min: m ttt i: Order on 1trconudcrt:+or lhi: ,nir.uwc 11-nfh 
.tl r W bj«I to lflt nc-,r. \ t'r'o' ICel 1n1 ll!llJtLl!!U,,,""'1lJl<Llll2ll J I pau lb n JQ~ 

' Am p.a.'1\ ... bO bt'hi: ,i:, tnl l ,I. pan1cula: l.E.C \ lnlf.Ut.olr 11.:110 fall 10 ~ I !hoc: rcquui:mtnl) has lJ\( 

upcioo 0 1 f, hns a compl,1.m1 w. 11t1 Uli: Commnuon .:· L !» C i 20& 

: 5 



rcquncmcnt\ \A.Il l n,11 t)(' cnllllc.J Ill !ClCI \ C t:OnlJ)Crl)JIIOII 

31. We d 1\3g rcc \A. Ith the k.BOC C altuo n rc~ardmg lhc .appl11:.at,1ht: 0 1 the 
rc-dcrll g1.1dclinc) tut l> Lllc 1.mff:nr or p<1ypho11c f.t'f\' ICC:) 1be Comm1ss1on t.onc luded 1n the 
, •rde r llQ Rc:coru1dera11on 1h31 :1 had Jumd1c11on 0\er the unffing 0 1 p.a,phonc SC:f\' ices in orde : 
,,. 1mph:m:ni Sccuun ::16 ... The r l.!un IJm~uagc 01 the Order c,n Kecormdc:r:moo pro, ides th11 
,u tc 1ar1ff c, !or pa) phone \ct·, 1t es must I.le coc,1 bac,cd cc,nsmem "" 11.ti 1he requtrcmenu c f Sec11011 
~~f, lllln<l l"'-flffitn.110:-'o ,rnd LOffilSICIII 141lh ~ gu ,deltnc) The footnote referred IU 
r,, the k80C Cnalmon prm 1dcc, retc-rc nces to Comnun 1on orders describing the apphcabk 

ll IJ g-u1dcl mc: ~ ~. 

32. n11: i;u1dc:lmes lot ~tale IC\ 1c"" of 1mrasu1c tarifh arc esscnuall} the same 
j\ thoc,c included in 1hc J'avrhone Order 101 federa l tanm On recons1dera11on the Comrmmon 
\LHed 1ha1 .ahhough II h.1d 1he authorn} under Sccuon 176 to require federal unffs for paypho~ 
,c f\ llC~ . 11 delega ted ,nmc of the tanffin{! requ1rcmcms 10 the state JUn~1c11on lllC QrQll.20 
Kc:1.om1derauon rc:q uucd th:11 ~lafc unfh fo r p<1}phone SC:f\'ICC\ mec1 the 1cqu1rcmcms ou1lmed 
Jbo,c ,. The Order on Kc:cnrutd'"rat lOD pro\ ides lhill states th.ti are unable u, re\'te ,,.. these lutffs 

ma, 1-:quuc the LEC~ io 11le t.hc 1..1n11, """h the Corrumss1on QI 

33. We dJTII) thaL 101 purposes of mccung all of the rcqum:ments necess.ar, 
m rccc:l\c p.t)phonc c.umpcruauon the question or ""hether a LEC hu cffecu,c mu.asta1c tanffs 
I\ 10 ~ coru1dcrc:d 011 a 'itatc •h) •Hate bass~ Under t.h t~ approach . .assuming the LEC h.a.s 
w mphc:d 'ol.llh all of the other comphancc hst 1cqu1remcnu."" 1f .1 LEC has cffec:uvc mu.a.s tate 
t.t 11ffa III State X and hali filed Llnl fs m Sta te Y that are not )Cl m effect, lhen the LEC PSP will 
~ able 10 1ece1,·c payphone compcns.auon for 1u pa)'Phonc:.s III State X but not an Stale Y The 
1mrana1c: t.m ih lor payphone scf\ ice~. mcludmg unbundled learures. and the st.a.1e ta ri ffs 
rcmo\ mg pil} phone equipment C0\l!i and \ Ubs1d1es mu.l>I ht- tn effect for a l.EC 10 recc1\I: 
1.. ompcnsa uon m a particular su1c: 

fJJdCI S'D k rconndP!IIOD ~! p 111, 16: 

~ J I p111 16 ] n .iQ: 

• Qrdn on Rtconndnauon 11 pm 161 

~ 11pun I\\ 11: 



3-l. fh1, tJrJer ,1,J \ J.nt.e\ tt,c 1..., in i:ual~ o l \cctmn ::- b N the Act ri, prnml•llnr 
t'<lth ~umpct111rm amonc ra~ phonr !>C f"\ 1te pro, ICJcrs, P Ps • .ind tne ..,. 1de~prcad deplo~ ment ,,1 
p.t,ptl11nc ">Cr,1cc\ 11 1 the t-enc111 ,,t the ~e11c:r.i l publ11. '" In th1\ ( mkr ~: clan!~ 1~ 
("qmm ,..,,1on \ mtcr ~tatc: t;anffin~ requirement! for unbundled lc::Hurc) :i.nd ru11C11oru. . u sc:1 rorth 

in 1hc l'a,nhunc Rccl;m1fic moo Proceed mg LECs mu.s1 comp/~ ..., 11.h thc5" rcquiremems before 
tn!." \ J rc C' l1;1hk 111 rccc-1,e the t·ompcn~uon fr m IX(\ that 1, mand.alcd in that procecJmf 
lk JU \c '"'me IJ·C, arc fl( ' I :n 1.omphamc ..., 11n lht' C'ommu,mn"' unbundled lc:irure and 
ru n~11t•m. 1edcral tanning requirements under 1he P;nnhonc Rrd,u1fica11-·m Proceedmc -..,. c ~rant 
" II f J.C, J lm111ect ...,,u,cr nt the dcJdh nc ror 11hng the federal c;&nrfs for t.eruun unbundk.1 
1ca1urc , atld runcuoru .10 the c \lcnt nccnsaf). and ~ram a hmucd ...,a,,·er o f the rcqu11emcm th.:at 
1hc\C' l,Hl li \ he ~ tic1 orc 1he U:.C\ a.re eltJ1blc 10 recef\•e payphone compcnuuon 
l"Uf\Ulnt to thl\ ..., a1,cr Ll:.C, mus1 file federal tanf s for unbundled features .:and func11ons ..., 1thm 
-1 'i da,, 111 1he re lea~ dale lll 1h1 , r1rdcr 1·..ach 1nd1,·1dual UOC must .:also file a wrmen ~ 
-i .... um nt tn Apnl 10 l'l<l~ "J ' ISln!! 11111hc statu:o ,,1 1mn, u1r 1an1h for the unbundled 1ca1ure!o 
,1/xl lU IM. IIOm that II hJ!> nm \ Ct ledcrnll\ t.inffed and Sl.Jllfll.! tha1 II comm11S IO 1hng lcdcr.tl 
i.mm 1,11 , u1.n unnundlcJ 1c:11ure~ and 1un..11oru ..., 1thm -45 d.:ays 01 the release d.1te 01 this O rder 
I a-.h n l the BOC) mu\ t als.o Ille a cop} ol 1u ~ m Its CE! plan proceeding b) Apnl 10 . 
I Q<r We abo "'a1,c the requirement . for a pcruJd of 60 days from the release date of this 
Order th.It these lcderal tariff) be ~ before the LEC\ arc e llg1blc 10 rccewe payphone 
-.omp<'m auon This Order docs not "'a1,·c an) of the other rrqu1rcmenu with which lhe LECs 
mu, 1 u,mpl~ bc1ore recc1"mg compcnsauon .\Ii 

35. We cmphas1u tlut Ll:Cs must ha\'e elfecm•e sta1e tariffs tlut compl~ ...,,th 
the requirements )Ct 1orth m the Order PO Rccon>1deratmo These rcquiremenu a re ( I l that 
payphone \C f"\ ices sute tan ff~ must he cost-based . consistent with Section 276 . 
nond1\C11n11narnr; .. ,r and conm 1ent ..., 1th Cm:nnwn.lll tariffing gu1dehncs . and (2) tha1 p.1.yphonc 
1.0~1\ for untcfulaicd equipment and \ Ut'ts1d1es be rcmo\'ed fro m 1he intrastate local exch.lngc 
,en llC :rnd exchange ac en service ralc) I..EC 11uras1atc tauffs mulil comp I~ v.-1th Lhcsc 
req1.urc111c:n~ h) Apnl 15 . 1997 !or the pa)phonc: opcra1 ioru of LECs 10 rccc1\·e paypho ne: 
compcnsauon A.1, 01)("u)scd :ibovc . fo r LECs thal ha,·e not comphcd ...,,1th these rcqu1rcmcm.s. 
their pa)•phonc opcrauofl) ..., 111 not be c:nrnlcd 10 compcnsauon pursuant 10 the ~ 

Re~ lil>1t1ficauoo Procccd ioi: . m the SLates m \,l,•h1ch the} do nm compl) 101 

~~ l SC t!7 ,n, 

!7 



36. t\c.:.orJm~I) IT IS URDLRED. pLmuant 10 Setunn., -'u.i. 51 1. .'.:01 205 . ~ .. 6 
.,1 the Cmnrnumcat1vm t\CI 0 1 19)J aHme nded ,r r S C§§ 15J 111 l551c1 : o l -205. : 76 _ and 
!,eLtioru U 91 and O 291 ,,1 the Co1nrn1.~\lnn !<> ru le\ 47 C I R HO 9 1 .1nd O :91 . that lim1:cd 
-.u1\er nl the Comm1 ~\1Cin ~ requirements 1,, he elig ible IC' rc-ce1\'e the ..:ompcruauon r rc, \1ded b) 
the P3\Qbonc f:kCIU\lfiCilllOO l'rocecdmg . CC l>cd,e1 No % I ~8 l\i GRASTEO rr, tr.e n1e ni 
,1-11eiJ herein 

.\7. It I~ ,· t ·Rnlf-_R ORDERED th.al e;ach md1\ 1dual BOC must file an O 
r do1.umem '-'Ith th:: .\cnct.Jf: . b) ,\ pnl 10. 1997 . ad\ 1s1 n~ on lhr .su.n, .s o 1mruu.1c LJnffs 
1nr lhc unbundled lcJture, and 1unc11o ru !hat II ha.s nor yet fedcrall)' t.an ffed . and su.tmg thal 11 
~ummm. ro 111mg ledcra l Lanlf \ fo r .such unbundled fea1urc!I and ftmc11oru '-'' tthm J,5 davs of the 
1elcl\t' da 1c or th1!1 Order .. • 

JS. IT IS ITRTI IER ORDERl: IJ that 1h1~ hrn11cd \1.11 \ er SHALL BE 
I fl I CTl\'J· upon relca\e 

39. I f I~ Fl ' RTI-IER ORDERl:O tha1 the Mouon 01 PCC requesung tha1 the 
C\1mm1\~1on conclude tha1 1hc BOC:s arc duquahfied from receiving mtenm compcns.J11on under 
the Parnhone Rc:da)\)fit'allOO Proceed ing IS DENI ED 

FEDERAL COMM U 'ICATIO!<S COMMISSION 

1 ... . ).,(, Ku....,,._J 
R~ crne\ - --Q 
Ch1cl . Common Ca mer Bureau 

t· ,11d1 BO<" V>OI.I JIJ pro• 1(k I (OJ)'\ ol IU £l...2W OCKurncm IJirttlh to u,, Cb1d Common Camtr 

,. 



U S WEST, lnc: . , .. ,c-__ ,,:,;, c-- ~-­lCltn ;:,11 1~ 
·~-1031"'1,"0M 

wm i.arnP Ht-n1c,n 

\ 1r \l,1II H&m llu tl1Ud Jr 
1 ,«umr1>1,,,u,. 
"-"uh IJ,il.n1.1/"uhl1c I 11l111t,("umm,,,u1n 
",t.1Jrul"-outh l )Jllo/.t 
'iOO I 11~ { llJ111ul A•cnut 
1',trrt '-Ou1h lblut.t ,i'iul 

Ill.WEST 

R[C 
Arw117. 1~7 

k, I ( < lmplc-1nrn1.1111un of 1h, l'.1• lrlcphont lln.l.l•'I IK<111on .and l u,npn,wuon l'ru• 1•Mln• of1hc­
ltln.ommunK.11u..-., Ac1 u1 IY.Hi ll l>ocl.t1 ~ o 11t1· 1211 

l>ur \h HulLud 

\l.tth!ht IC ( lin.11 ordtr .. (%--} 111andWJ-U0 11n thr \Uhj«I 00(1,.rt , lhr-..UUth D».ooi \\• llthN.an, niln lfl 
~uon,W 10 27 .and :!O 10 ~I nttd tu htrt•ll'"td lllldappwpn.11tl~ .tdJu\ttd Cun,nll) . lht ~th l)U.ou niln 
d11tcl th.11 ~) !tic~ co-.1 ar, u1tludtJ m drtr1mm1ng 1he ril'\t uf , .. 11chtd a«n) l"hr I ( (. ' • m1rlnnrnun1 
urdcr (DA Q7-671tl ltk~ Apul -1 , 1~7. "auarhnl 

In pM!Kul.ir eh, lollo"lflj; 'ln.llOO•OI thr r\llc, ,huuld bt u· , 11.td 

ltulr 20 111 211 .i s. rrlrrrnrr to pubhc 1ckphoo<- 1rrmm.1I c-11u1pnwn1 \.hould be 1tu1u, c-,J 
• llult 20 10 211 .i 7, the las, ~ntcnrc "hKh apphn mwm1t,11c-m11111I C'\lU lpmtnl ,hould be 1trrw,cd 
• lluk ~0 10 28 I l'i . rt ltn h1 c, 1m((1llc-C1mn "IX'""" ;mJ ,ho\lld bt' rtmt>l l'd m 11\C'llllltl) 

l \WI\ I l"umn1un1C11lhm, ,.u,uld Il l e- IIJ p;lfl1c:1p:a tc: ll klnK " uh other 1nd\l\ll) pl.A)tn ID the llNTIU11~\IQl"I tr\ltlll\ 
1hc-wrults 

l.ncluw1t 
\\,I'l l muh 

Yoo•:~ . 
Will~ 



&-Jore tbt 
FEDERAL COldMIJNlCAnoss COMMlSSJON 

Wadamc:toa. D.C. 205.S& 
DA 9'7~7~ 

la t.'lc ,\!ma o( 

Iaq,-oltbc 
Pay Tdcpbooc Ra:hmfiranM 

CC Occut No 96-121 

And Compcmiil0C,D Ptovwc:s: Cl tbc: 
Tc~ Aa of 1996 

Ado;>:u!, Apnl <. :997 a.J.cu.i: Apnl 4 , 1997 

BywC!,ld, C.......,Cunullu,Qu. 

L t'7BODUCT10N 

I. IAllusOnkr, tbcc:om...,c..,,a11u,= (·11wuu• ) cJanlic...S.,.... 
a. lima.cd" wa,vcr oftbt Ccmu:nwma0 l URtmre canffUll rar,un:mam1 tot~ tcaau,a md. 
NQC.t,om. um forth il:a :tJ£ PJmbets B1ELIYlfl£fPflA P;rggpiDf CC Ooc:uc No. 9'-121.J 
LocaJ ei.c.ba.aF ~ ( "I..ECs") aw11 c.om;ily wu.b tbac rcq~ • .amocc ocbcrs. bc(o~ 
tat y .n cJ.isjble to n::cc-:vc :.::C com;,enwlOn from ~c: c.amen C"IXC'.$") w, is 
tQ.l~t.Od !JI Wt prococdUl.g . Seaau ,omc lSCI. are DOt U) Nil comphancc: with tk 
Cocnmu,uon·s fed.ual W'1ffiDC ~ for ~ (C&AUc:s ~-,d futJCUOAS u.oda' UW 
P'aXPbAPC Oakt ud Qnkr 9D Bs,grp1WiIJlmn M. &ram ~I L£Cs .a Hmuod wa.&vct of tbc 
dc::a4Jtne fornli:irtb& fcdcal wlffs forwi.bwlr:Ued fwwesm:1, twic.aon.s . t0 me UtcDL nea:a.ary , 
10 cm.ble UC&'° ti.le txftqWRO ftdan.J wttts ~ 45 d.ays &ttcr I.be rm:uc ot mu Ordlr. 
WIii> I - dl'ocnvc 4al, co wcr tllao 1.l day, dor tbt 4al, of liliq. IA-. ucl, 
iodiv>du.11 Bcll Opcnlu,c C=;=y ( "BOC")mu,: fllca wrilw,CUJ!!< doa:m<m. by Apnl 10. 
1997. ~wuq OD tbc: U&Gll of um:uwa wir.s fw t¥ ~ bwta ud runcnoas Ulat 11 
bu ooc yd (Clknlly Wlffad. a.Dd SW1D1 that u c:.ommru LO filin& fedcn.J W\ff.s fer~ fca.cu.z. 

F«~ott:iuOroa-. Wwra ·~w,trrcfm&o~La\ffal.cdata.._~ac 
1M1- · ~&ars£rrd.Ju,1~fffi!M111,1M;{~J~ 

~o1'-hyT~~--~~oftM: 
T~ ~ of 1PM, CC Oocbl No. ~ 12'. Rqof\ UIII Clrrdu, FCC sr.lll (m , Sep!. 20, 19N) 

{"~1 .0r15a' oa ~ -FCCM-illt (r.l . NO¥ , . 19t6) C"Qnlq m 8MiPRmkrw121· , 
.,aaJ 60CDlad alll.JIAm. ~ ,-aac T~aau-. "· FC'C --1 Uaa&IS SIMa. C- ""4. ~ JJpl 

(D.c.c., .. ~ Od. 11. 19Nl ('11,cO on1im '°a,mo ·ruwe;,c smvrnarum enc-,1,n 



.:.:J.; . .. _,c •. ,• ~ 

.nd hmcJom: a."Cl::n '- i ~y1 or th: n:~ c!.atL of ttw: Onkr. Subma.s:00 01 L'w ~ :$ 

o.:a::s.sary bc,"Qrc :1:e 8w:uJ may .C C:l ~ ?CDdmg .:.c:mipaably c~ Ull.CTC:.on."'.C:C:JO:J 

( "CE") pb.m.J W e USO wa.ivc CK: rc:qi:.ucxc: .• for a pcno4 of 60 d&ys from I.be 1:!QK"d.Uc or 
tb.a 01da-. t!ll.l UlC.K ~~ W'lfts :o:- UD!>w;d.l~ t aD.U"U .lDd futaci.om be ~ bc:ton: 
tbe LECs UC c.lJ&tblc tO :i:ur,e p,iypl:.ont cc.mpc.ns.;..cor.. !!. however, .i LEC !.uls u, hJc ~ 01 
tbc ~ fedc:n.J t:iL,t!:: for u.nt: an4kd !c.ws..-cs and fuDt.rlom ,a,uiun 41 days of the rd Ql.C due 
of ~ mmm Order . 11 WUI oot be Ul ~ with t.t.c c~no·i tt":q\lll'ancou ma. 
~)', will CD( be clii,bk: to rcc.cJ\lc paiypoone ~n. l1us Ordc:r does QQ( W.IIYC 

.iny of UM: cabc:r ~ WJ.th wtuc.:i. O=- L.ECs m.1,1.Q comp.ty be.tore rra.MDg co~uoo. • 

Tbu Orelc:r WO n:::s::ue1 t. .. .at !..EC.$ mw;i c.amply wn.b all or I.be c!l.Wilal,ti:d 
m;u.:rcmc:mJ. rm.blLS.bo:l i.n tbt; P;aypt;p,::c Rtc!Wui g:g100 Prx:PF4n:a bdo~ lbc ~- ~ypoDM: 
opcnuons ~ c.~• to rece:s.v~ pa;yp.tM:mi: c.ompcmauozi. TU\ffs for p.1yp:100t: sc:rvu:a , 
~ud.l.Og ~ !c.a.'\L.-a .i.od ~~ fil ed WU.b ~ 1wu, ?WT~ lO lhc ~ 
~~.:::w.i: be cm.;..0Mc4 _ ::...,uu~ wa.b Sccuoa 2i6. ~ ry . 
Ula coa:rmau wub ~ Wl.'Tml r~ . J ~ .ldd.!Don. ~ f?.YPb9¥ Rc:cliuWuuoo 
~ tt.qw.re'1 tWa to CNW"C t:w. ~yp!IODC COW for U.'VC~ eqw.pmc:::i: an,a SUOSMl~ 

a.re removed from ::ir:: m:n.mtt: IOCI.I eu: c ~te.c: ~ ~c ~ SCTVU:C n.tc1.• lbe:s,e 

U1Uamtt: W'lifml~uamu.s::: be cc:~ t!:e WUf,ctfcaivc by ApnJ I~ . 1997 for Ute 

LEC' , ~ypbox opcn.uoru to rcccvc tt.c: ?an,~ ccmpc.cs.wo:i provided by the ~ 

RcsJnutgpon Pma;edwt · 

J . Tbc: 8~ Wl:a Uw KUCm , on mown moaoc. ~ !.a me autbortf}' 

delepmS to n by UIIC Comzw.s.g,oa ID l:bc Qnk:r 90 B4PwnilrnAPP tQ dttamJ.DC ... betbc:r a LEC 
tw .:DC.I :he reqwrtm.ena of !he. PJypb,gpc Rc,;laa:1fieA2n ernr«4mr ;:inor :o rea,vm& 
compc~oc} Tbc UJmD.l'. Orda .d'nDCICS ~ rw1D f.Or&ls: ot Sa::t.oc 276 of ~ Act by 
;,~u::.g t,otb c:m&pCUOot:1 ur.acg jl,J)'p:VX:: -..:l'Vlt.e pn>\.de:n ( "?SPs ' ) u-~ tb.c w ideSpt'CM1 

d.cployrni:z:.: of par,,oor~ s,c?VK,C.1 to t!l,c bcu.ii1 ot th£: cc::znJ p1.101~ ' 

:,a ~uoo u. ~ u.c ~ W'.Lll t:.& Saatut) 1.A CC ~ .-.:a ~ 121, uic.:i or i:.c iOCa =-~ 
QC! 6- , "°97c.fmu..RDm:i.sCE P',AA~ • .-ow, A;,n.i 10, 1997 

I 1Q .... ,... Ill . AJ ~ UI ~ ~ IU ir.a-.wc IMl l't:I &n sa.a;c,cs. Ml !he -

_....col.DI P::4sFC B«min:rr:+" 9QUl;l . o. O'l 

t, . &&,-... l ll. ~i;:. 11PAQ. !6l nr.a.r: ~ or ~ :o c:.i:kral.lu,:= 
W'11t, S«oD:, .)91 ot the~·• ni.lo, 47 0"1. t C ~ : 

• , 1 L SC I n 6(b>(I) . 



.;.•,J~ . ... _;t,. 

4. La !lit. Pgp~gc,; 8£&4»1fiq.upp Proc.cgh,ng, t!'.c C o:mmw100 notea Lh.11 

Tdccommm·nno""S Aa or 1c;96 f>~y o.i.a,aed lcl:wm.muciauDns ~f!W.Uon. lr. suu:d 
:!at the !996 Ao. crcas " "pro--comp:uave ~ maaaa.l !'nmcwork dculf,,Cd to 
~ ap,d pnvz:c: scao: d.cptoyme.m or ..dvaix:::cd ~tu aDd m!on:u.uo:l 
~ loipes .&Dl1 w.~ ro ~l Amcr1':.UIS oy opcmq: ..LI re\n:ommunv:ano....: aw-u:::s w 
c.ompcvoon.. ... To (Aa.1 cr.d. mt; CommwlO:l adva:DQlld tbc tWLO 10W ot Socnon 276 of I.toe A.a 

of "prom.cir.ling) c:.ompctw00 .a.mocg paypt.ou- scrvw;.c: provldcn Mid promOl(Ul&J the W\despruo 
<'-1:ploymcJJ. or p:aypbone ~ to ll\c btnc.fit or lhl: &c.....:::raJ pubUC • 11 lt sougbl. to chm.r.c.ut 
::b.osc rqu.b.tory COnnta.J.llU t!W ~II the abWT')' bolb to aur uld c:.ut the p,1,ypnoni: 
~ -~ to c.ompa.: :'or th.c nci'.ll to prov ide UrvtGC$ to cwtemcrs Woug,n paypboou 
Al~~ I.JJDe . lbc Cummi.s.uoo rec.op:u:cd ~ ,1 tnOS.Won pcr:od u rw:c..c::u.uy to ehnun.a rc: 
t.'le crfecu of same JOAg·S~ buncn ro MJJJ campc:mon tfl lht: p:ayptiom:. ~ t For cm 
rcuo:: . :t ecDC.lu.dcd :.."w tt wo1.dd to~. tor"' hmu.cc ume, to re~ l%TWn upects oz 1hc 
pa~:x ~ - but acJy Wl:J.I s:JC.h c.zr.: Jis the m.:Ut evol ves to CnK tbcK w>wu.s 0 1 rn.uui 
dlStOCUO--u .: 

s. U1 ui.c Pa,yphou Orc!fr. ~ ComOQ. GOaciudl:d :tw. ~ Wlth 
Sccuo.."'1 276 of ~ Act. PS.Pi~ to be~ !ot "cu:h~ cv-cry c.ompku:d ~ a.ca 
:n.tcnUl,C c.ul" on(tAlto::I by lllt: i:r paypboaes. a Fo: th.e. flm y,::u of the: compcwooo provukd 
by tbt P1:mh.ox Qrda. the CoamwslOQ. ~ucd tbose OCU WUb mmw toll revmues ~ u:cc.s.s 
or SIOO c:ullioo 10 P"'Y PSPs ptoporuoo..a..tt: s.b.uo. buod on miw rcspccove awk.tt s.hatcs, of 
uw:r:.-:l. tu. t- ~tc:d , omp~ o:: U'I tr~ W'!Ount of l4 :S .S5 pct p.1yph.o~ ?Ct IDOD!l. 1

• Thu 
:non:Jlly .l.mOWl1 u 10 com~ cai:b p:ayphoDC. for .n :average of 131 .,IC,CGJ, COC!c caJU UM1 
~ubscr.bc:' 800 c.alU The Cotr.t:U!.SJOO c.oocil.dc.d tt.at l.K PSPs wOWd b: clJ(1ble to re:x1vc UU., 
c.ompc::;.auon oy A;ml !5 , ;997 . ccu ~ UC. •-nong 0tt.c::' uu.,gs , ~ U),,lte.cl. c.e.··t.:ur. su .::iwii~ 
110...,,ng to LU p.ay )~ open.cot.lo. ' 

6. La tu Ou:,a rn RCCOP:l '¢e;;r-9g , t.tt- <:cm.au.u:.on conc: !u&d L'}.1 to be 
chgib!c :o rc,c.c:vc c.ompcll,l,lJDn. :a LEC ~ be Able to u:rufy the foUow1q . 

• S. t:aA1. Jt.si. No. 104-2)0. ; G41hCc:.c . :.d Sal. I (1996) 

;1, 7 CS C. f l761'b >l:11 
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!) 1t W .u:i C!fecc1,e C4Sl~~ (
0 CA.\i 0

) (1l~. :? ) It hu a.u~rfo::uve 
:r.tt.r..DU: CC.. w11f :-tilc:ctUlE l :oa:JCJD:: !or ::::~ p,aypt:i.ou c:..:>s:.i ad 
:t.llcUlAC ol4dl.uo:W. ::nu!tw!:c ~ l.W£. c.::arrc ('SLC") ~ . ll 11 b.u 
ctfecavc ~ ar-.ru rctl«-'-~ :.ix n:movaJ o: c:!lJ.ri.:s u:.a1 rte.0vcz u:.c ...osu 
ot ?'YJ>~Dt;S ~ ~Y im.--uwc ~ ,es ~l 1: w dc'c:guwt:e ua rCCJ.llSt!~ o: 
tam:eni:4 the -.·&!~ of p,1yp:),0:ot .::mama prc:c:wa cqwpmar.. l "CPE"l Uld 

rdu:d co.su as , cqwro:1 m the K,croo; 1;;,1 Or:c!cr 5) rt b.u m d '!cct l:l!nrn 

w-.ro.to: o;u..c p,1 yphgDCKt"Y1'.Q l fo: ".!W:JD• ~ ·~•~~). i:l.16 ) r.: 

US :c dfca :ll.!nSQi= ~ mi.enu.:.c Wlt'ti :or~ ~ u.soc:.wa:1 

W\.:b tbme !mu. 1• 

7 . Tbc Ccmmw,J.QO WO 1Xa: I.bl .wdJUOIW rcqutrC1tC:m .lpp!y U) thOK 

l..EwClJJ~ BOC1 

ti: aa.dJ::m:I :o ~ ~ fo: ...U CIUr.' ~ BOCi ma.u: .W.O Q.a.vc ~ roVQ1 
f~::a:;ullv c..-f~ ~ ...oa 1°CEI

0 )} pLam tOI' buJ.c. p,1,ypoo.a,c .w::rYV:1!S 

~~tu:r.10C.Um.espr.m :.c :-u:.c1vuiica:::~ S uml.Ul)'. ?,,10tto 
the approva.l of I.ts (CEJl pl.Lo.. ,1 BOC ~ )' cot ac1~ .,m locanoZl p:-ovldc:n 
oc I.ht: IC)Ca!lQo pror.dcr ' s sclu:t::-.z !.cd :.o~ WWI~ c.uncn Cb: U.'TY 
~LATA calls t'tom L'\C!: ?J~.- · 

m. a e\BIDCATIOS &.,-n uym;p WAO'EB Of f'fD&BAL IARJDJSG 
BZOJrrR.QfESI:s [OB US'IJJ./l'!DI£P rEATI:.l:'&5 &NJ> nJSCTl~ 

9 . Ia lbe PaypnoncO;dc-;:. ~ Comrmwo.n n:qw:«1.t.>iat 1.£Cs wlff ;,,aypbOC£: 
w::rv1U! ~ lbt rc.cu:nJ 1£.vel. •t Tbc: PiYPhQtt Qck::: WO tt:qwn:d W1 ~:won :;a-vl,C,,Q provided 
by ., LEC :o ns p,aypbom: opcn.aom m&.i:st be fcdcn.lly Wlffcd .u ""'L" la Uie: ~ 
B&ur•1ac:1uRD. mt Col:mnWJan requ.1.-lld ~ ro fl.le Qnfh for tbic baste ~)'JHKlet s.erv1Gt:S 

U\CI uAbWK1lt4 ~ l!I. U:.C: u:m:ua.u: Uld ~ f~. Bwc. paypao" 
tcrViu& for ~-~ ·mw-i· p.ayptiona . "dYl:n!,· paypcoDC.1 . uld i.mwc 
payphom:5 , u,:1'~ J.D.Y (~ Ul.d fur.ccoas t."'.&l tr.£ LEC !'w UAbuadlaS from lDC bwt 
p1yph.oae 4:Jc . wtl.ic.b mack ~ prov1d,o-s to offa jMiypJlODt sc:rvica. Uld ~ 
!wurcs J.Cld f\mcoom proVld,,d by a LEC 1.0 :u payphoot epcrwom. cmt be Wlffed at Ulc swc 

. ~-

.. ~u;,.c.. \ 47 
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·- .--:~•t .:J_:;:,--

.evcl 111 -:1'.c Comm.i::non USO rcqwra1 lh.u u,,e ~ paypbo~ feuu.~ Ul"1 l'WJalDns 
;>roVldcd by a LEC to OtOCn ~ tbc: wi:und.Jed :~cs i.:¥1. ~ provided by a LEC .o 1.s 
~~a£ opcn.aom min: be Wl1fcd m tu. fcduaJ JWlWI.IWOD." nic Commi.woa UM> SWt".J 

:.:i tu PJYPhPDS (>z:J:c:r um wtu.k l! c1ui aoc reqwn ~ 10 prov~ &ddWonaJ untaJ.na l in& or 
icmucs tor pa~ serYl.CCS by Ap,n1 Jj . 1997. mu::s could rcqwrr: uu.1 L.EC1 pro..,~ :wwr 
-• ""'lunoa- twld be ~by PSPs fr= SOC. ... _, lhrcuca 
~ 120-<by 0pc:ri Ncrwork Alclutt.eeut ( ·CSA") ~ia: proca.s. :.i 

9. 1n &da.w.cn.. m,: Pamn2rc Qn:l:r rcq.w:ed th.I.I u:i ta CEl ;,I.la a BOC mwi 

U?WA bow it will pro..,Mk b&w: paypbo«. KrVKU ~ uabtmd.lt4 ~ U¥1 o;,c,o.ru 
WCl by tlw: BOC.~ ~ P;ayphptg Onia rcqw.rcd tbt. ~Jin1 o ( CEl pWU (oz p.,.ypboae s.crvK.tS 
t0 ensure W: I.be BOCs p~ paypboot s.crvia:s LD a CQlldl.scnmlrW.ry rrwmc::r Ulld coaslSICnl 
Mith otbu ~ lll0 OSA rcqwn::i:cr.c :. ~ - a BOC aw.u llldlcatc: t:o.., u pt.am to 

• '.!lo I!;&: or:;:;; 2· flm:mackxrss ::.a ~ ~ ::i.w - wiuc:. :1 ~ wr-.o O"C'1 

;,.a~...c.. :i ......-1a~w;aai;:crwn~u.ua. nw.~~~. lb.a 1r.a 
~w».-:~1a,__.~izi-~I.UMAUmwd~1.~l.LCaio 1t1W...all:WUllCW: ,~~of~ w..:: to, UIDK ra;amluhtlG~ 10 ltc ~ ta. ,U p,IR. I M 

• ~•p&r-1. !•I 

u ~ - • FCC ac.... I ( 1911) @QC ONA QrGal. 
m!i1U . s PC'C lQd JOl,t (1 990) CBOC O"'A Bcm,04aa?,91" Qr1c:rl: S FCCJ-"' 1:oJ (l 990) ~ 
&ZPCOGI QQIGJ.aw.-. ) FCC R£0 40l1 . f5'.J [st'MC'.IFrafi C,t.htea;w ,. fC,". • f ld UOS (91.-i Cu 
1991). (mm . a FCC Ra '17 (1 991\ <IQC Q!lla. ~ .C ~~n,. 6 FCC ilt4 , .. , . 7"'9-)0 
c: ttn ,eoc o~e, e,nu:r A,qg;,;,~. • PCC ~ 2606 1199ll (■QC gso $:cqzr,r &1MI 
:e:a:&C:rnttl OrQaJ. qp ' gr ITT!t-i "'W«· ,.:,'ornn .,. c::("c . .i F w i~s 19'.\ Cu . 1993 ) 

U.-.kt t»U 0 !/A p,1.1,ga . a.0C6 DAI rupcmd WI W.O 1;:o 4,m 10 ·~ rrom ~ ~ 
..,...I" pl'O"'Wkn tGf - ~ O!liA tcn'\Ca . P.0C£ GNU b.-. tacu ~ c,:a .-lrll&bcr lo pro,,,_. -- -
~aa UM: ONA~.cua,,al,ICI tor'Jlln lb'- CRRZ:i!S m Ct,m I <>at;r: maus. ara~I&&:..,. 
» p,tRICn'Cld 1ry Ulil: r,iqum:ma ESP. * maze as I.CClal,.l,CII ~ - :a~ ON, lama 'HIM'l 
OJHI. 10 FCC a.ct &t 1721-29 

• ~ a pan. 206. 

• ~ o: 5a:11G1Db6 ':'0l gf~~· ~ bJcaiM~ l~•CC Ooci.o 
S• U-229 . P'II¥: 1. : 0it FCC :.1 ~ (1916) ~ . .KA- . l PCC la1 JQ)l ( IN'T'I CC,t,,at,J 
Brrr9S5m 0:W>-tillZlaJEs , l FCC~ !l.lS flMl\ 0,-.W I rvras, 1FFil Qnk;).w 
~ . .. FCC 2u st77 UtHl fCWs I kRaA rur.ncrPsctt2CZJa;,,JlmlxJ: ~ _, 
ft:NS • P:1PF,J/!ifDl!9C Onja ~ C1Jrfm-;a'" FCC- ~ F ld LH7 (91). c.r 1'90). ""- u. 2 fCC au 
,an (} 917) ~ . m:;51) •• l fCC las il ,O 11911) l'Pt;MC O PIPP'PP!4ec:P'2P Oukl) ~ . • 
FCC~ S9Z1 (1 9,U"! cr,ws l1 P\-'D&C leFGVWMlSII Q:1c:J. ~ ~ - C,Wem,;a,. PCC 9m 
F 2d 1217 {9\:i C\: :99(1). Ca;a;,uw:r DJ RCIIWIO. ~ • • )FCC ~ "19 (1 99(1 ) IOSA Ks;;;s;O Or4F1' 
~ . ·FCC au; 909 C1 99l ) ppa iW IJ! '"'.c!:sP# ~ . •f 14 lx» l9U1 Cu 199Jl, 
~mao..-:~. kl!O;a-=c~i.lf1.p,atCJ,.oad T11:tt L.oc:alEMa.ac•C.-.;wc , 



--~-

~- aad ~ With. a 1pcc.:i~ n.;e e1c:ma& 10 a unit. ~ bUJc ~ Uld WK 
savi.c,c NDCU0AS tlW UDl.kr~ :u pt0VULOO of pa)'IJOOD'! s.av\U . ill a.ddluon, Ul'j Op(10CS 

.a~ to :be BOC ~ tbe pruvU-m of such Wtc scrvae.es: or fu.Dcuons would be 1.t1CJuded 10 

tbr. WKJUDdk:d offc:ncas . ~ 

10. Fimlly. LO.• "ccmplJ&ng:. lul" pan.grap1a m I.be Or!SFT OP Bssomldt:GMOD-
lhc Cammimon 1wt:d ttc: ~ w~ wtuc.b & ~ mw.t ~Jy to mzive pa~ 
~ Wida" d:.t. Coa::muw.on's rulu.:, lb.u c.omp1u.Dl:.c l15l rcqu.ua U:.C tedcnJ Wlfflng 
of UAtamdJ,cld kan.Pu uaoc.wa:1 wttb payplll:m£: lma:.:, 

ll . Tbt OJdcr RP &s:9Pll4S3P90 ra:p.urcd th.al L.ECi file fed£~ tant!a: by 
IA.Ql.l:&t)' l.S . 1997. tobcc1'fecovc oo 1.m.tth&aAp,l 15. 1997.• A ~icwof ~ fcdaal WUts 
filed by UC1 &lid those d.c:U'1a1 by UI& 80Cs ID Ule:U' CEl plam n:ve&kd m&I. S,OIU or t!w: B0CJ 
m:i Olber' L.ECs bad. DO< fL?c.d fcccaJ W1f!J for AU t1at; ~ rc:arwu Uld lmE:uo~ n:qwrcd 
by tu PIYPh9PF B«lawtienaa P:ocm1rnr In r~ ro ml! l.aqwnc:I . scvcn.1 pMTJeS fw:d 
~ ~ cor.cuuma UC c.omplu.acc ~ tbil:: rcqwtemcOU o( \be two payphone 
on=s. 

B. ~ 

U. 1D .an CI..JSll ruq, thl: R.80C ~I N&a Ul,at l l apee& t1w. tbl: 
Commls:Moa'& payp,b013e onkn impale.a fcdc:aJ llnffiDc ~ ii tru,ucs.bownu. tb.at 
m,: !.den! wifflng appliu ocJ.y to nuwO{t,-basad . r-~ ramrcs and t\ux:bam. lJ 

n. RJIOC eo.Jiliou..-gua - uw ...... - --. pl~sp,cltlc ,......, 

S&l&panU,. 6 PCC R.cd. 7S71 0 991 ) ljQC S,.(srw@ Qnla:I. IQC $,tTMC419r4rtYHYII IP PIO M4 
IIIMll!llf. C..W-- v. FCC. 39 f .J,U19 (~ CU. 1796) ~ . 

• ~• ,a&- lOl . 

,. JO, Mp,11'&-»'• 

• -plR.-6.aoow:w 

w w..bGt L..1111:r ef M.ad:i.NI ~ . c.o...d. UOC ~ to M..ary id:. lb::batGit. °""P'#Y Cbi. 
c--c.m-aw-~ 19. 199'7'1 

• Joi. 



,u-.,:: !\:.n.c::Uoo.1. on.ty tbruc uw J =..EC p:ov:dcs :o in ow,n p,ypoooe npc:wa.ns must cc u,n:fft.d ,,. 
Th.c RBOC Co.alaioo r.otu . !lOwc.vu. :.!J.u · ;wJtwrYu fc.duaJ c:.nffing r :iquua:oa::. uJ~ttl)' 

J.."C uapo.K,d . tbr. CO.WUUO mc::Dbcn will of C.OW'SI: camply wuh t.bruc rc.quur::lm!S · " !1 ,mes 
t!:.,J, t :1 will ac;,p::in 1-nd c.cMCOJy W\tb ll;f ~I=. rc.s,Q!U!JO.O. o~ tu r~n.! :2n1~ iu:Je . ·so 
:oq :u : ! 40a OOl ddiy l!,,c. l :ip~ :nml'Orm.\UOO o! lbc paypnooc l!.4t:.i"O')' Li.a : Coqre~lo 
~ . • .): c!dr:r tbt: lqn.Laovr: :m=: bc.b.md Scccoa 276 to promott botll c.ompcuuoo ur10tr. 
PSPs .l.nd [b(I ~ dq,loymem of p.i~ ICTVICCS . ~ 

13. le ~ boUI. lhe RBOC Co&hnoa 1.-ad tM: Amcn:.an P\&bltc 
ComID11A1,C.,1.U0 Cou.D:JJ ( . APCC" }, wh&e.h rc:pn:sc:tlU ~ PSPs . fik:d dcQ&lcd n_wa 
?'rnr..m::uunu tbJ. $et form wbJcii payp,boct: w::rv1CCl they bdtcW mU1t be fcd.cnUy Wlffed 
~ U> tbe Payphggc R,eclWTfigqon PJ3s,t419£ ,, 1bt: RBOC ~ 3f"IUCI, 1.1:.u ll\r 
Commwt00·s ~yp,o,ont. otecn c:mbwb tr.= pn:-.crpk ~ ft:dtn.J W1ff1 unno1 oc rcqu1roo for 
.1 fcuu.tt: ~ lh.al !cawn: u utlbundkd. :.a 7b:n::iorc , :.u RBOC C.W1uca aw.awm ma.r 1~ 
1.DdJV\du.i.J manticr BOC• .-.JI Wlif all ~ ou;.-oual, paypb,ant.-i.pcic:11 i.c fea.OJ.lc:s uia t'\I.Dcuor.:. 
:.ut :.-._-, tu\t IIAC:UDdJed. bw.s.hould DOC be: requu-ed~ a.r:ffa. me~ l cv e1 a:,y 1eanucs.ui.1 

~ tll.H ttty b&ve no1 u:lb4.mQJ.ai . " 

14. On tbe Olbcr band. APCC ~ !Aat t.bc Com..-uu10n 1ntmc.ed for ~ 
ou i= ~ypt.om: lam: t0 ict"l'C u • ~bloc.& to "'tuc.h ~ feanuu a.nd fwx:uoru would 
be~ u O?UOW.. UJci.ud.LcJ such opuom u co~ 1C'V'.CC (caaua . &m.wa supcrvaian. Mid u U 
blocnna: .l.nd IC'cma'll.~ ~ . APCC c.o~ . eac.b o f theK \a'VIG,C.S 11 ~ 
·wundled fua.ac or fuu;uon· Uw m1w: IX fedcn!Jy wufr.d , ,: OW: :i.maioa u WoQ1 by mt' 
LEC • .n buDd!c,d er imbu.nd.Jai fonn. . to proV1de p.1,)'pt>ooc la"'tlU.! 1 Jn ...a41oo:i. APCC ._..CU£.!, 

,, ~ uw:r of Macaaa ICaU6g. C--.,, , a.aoc ~ to M1'1'f lkU k~. DqNr... Cuc.I . 
CO&DIG'\Cu,,a-~FC'ClM#ulS. 1"1). f.l..l'lal..c::Ml"of..._.f Ald.r1LO. c--l. "'1CC ~ 
ww~ f ~ A.1:11.q s«n:wr. fCC (Mart)::-. 199'7) A.I~ bdow UI ~ ltt, . I 0\&!117 QI 

c:dlCI' p&rUO MM) !\\ad~ !mien. ~ 00 W ll.6'C. :mm.,~ ol 1.A,a ~ 

lm:IMD!te-18~ "":9snltrnr ~ AT&-T. Met.* GTE 

• ~ L#ta' of Maczi.l K&nou. c.o.umJ. IUIOC ec...r~o IO Mvy 8olu ~ . ~ t)' ~, 

C,o::cDl CUr.o &u'Qu. FCC~ :J, l 9t'1') • 4,. ) 

• !JI, 

.. ~ I.Din of ~ f AJ'6)UI, ~ Al'CC .o ww...ai P c-.i. ~ , s-:r-.,.. KC 
'?,,l.ut.t27 .: 991"t.i l . 



: ,·.:.:- . ~~·c. • M • • .,;.,-t, 

tha1 tu 80Ci b.lvc UOl pro~ :o ?ede:-..U)' w--.. "'( .:.Olfl ID'\'K.C :ca.wrcs. ruc.b .u com 
~.c.oUJ.~, 3.nd couinu.::.; .-= APCC ~ N..1.be t."wbec.w:K :.i a.uic paypbcoc 
.1lX QD be~ wuhow com ktv1C,C. r~c.s. tbc:sc: :c:u;.,csa,e 001 int:uc:zwy a p&t1 ol Lbc 
bui;. ~ypbox: hu. Uld . UC'do:·e. ~ be ~ ~ u 'unbw.dled faw:rc:s U11C 
:'w:l,c::;uow, " ~ :.he fOlknJ icvci.' 1 

C . ~ 

LS. Tbc RBOC Cawuan uld APCC ~w ~ ~ pl'Ml:tlQ,QQm to t.b1: 
Coamusl..cD 1.G!f that ~ fortA vaJYml i.auzp,cQQOQ& of I.be: Ccmmiuicn"s fc:4cn.l c.antfmc 
rc:qwn::mcz:.:s for payphone l,,CT"Vl,CCS . We ccDCJ.u.de tb&t ~ RBOC Co.&liuoa Ul:CJ?rt:WaOa of t.bc: 
fcdcnJ u:ntfiq: flX!w.rc::na:.: c:nabbsbr.d l.D. \be NIO paypt.cDC ordt.n: a 100 mnow aod docs aOt 
rcrl.cc.l ~ ~vcl of tcda&J u.ntrq ot un.o:.i.::.i!ed fa.c.tl'Cl J.::id funcuow. rcqutred by tbos.e ordr:n 
!-A.ore spcclf:L..J.Jy. ~ RBOC ~on·~ ~rc:&U00 40d 00t comply wuh the Conunw.wc, 
obJcc:J'tC of ~ ii,1.1,:1:Jt c1aUmwwloc UllOl.:e,b the fcdenJ Wtl"""..w, of ~cd 
fcam."'CS , bt:Dw.c: tbe. C o...h1100 <IOU n0l 10.:..'uae tb.C ~k:d features ~ f\mcnons prcMd.cd 
by U:Ci. to otbi::n , .ipan rrom UlOK: w.t.c by a LE.C's own payp.nonc opcnu.0 .0.1 . The~ 
Bcr4Wl5eonn P:nxrlmr c.onc.wd.cd tb.11 , :ate ~ fcGcnl tut!ftD& or both the parpbooc 
unbuna l.a:1 fu m:a ~ tuncuon.s provKiicd !D otbtn ~ lbc ~cd falll!es 1.ad funtaon.s 
provtd.c.d by tu LEC t0 10; own p,.ypllc.llc ope111a00l a-.w.t be tMlfrtd 10 avoid pcwblt subsi.dics 

Ul.11 dac:r.zzw:wJon. .. 

1,. On tbe: atlla° ~ . we c.oaic.lud£ ttw APCC'i. wap..,:a,oon or me fo::lcraJ 
a.nffms rcqwttma11 em.bw.hcd 1n Che PJxrbeoc Ba:luutJgucc ernrn:a#PI l• too bnaad .I.Cd 
would reqwre a ln:&la unbuad.lin& o( p,1ypboac fumres tb.a.Q a reqwr.S by tbaJ: proca::dma. The 
p&yphoae onkn. however . c!o not rcqwrc ~ L.Ew Wl0WJdk more fu.GU'CS and ruaaiom from 
~buxpayp.'\oac:liDl:by ApnJ U, : 997U:w1tM:LECpto\<tdaoaa.aw\baDdla!bUU ... Thus. 
we cWU)' ::w, for c.umple . 1f i l.£C p~ovldel ~M: su pcrvuwn oundJcd wub ~ bU1C 
p,aypbcmc lme, :.be l.£C u rup.urc,:i ~ to ~ ~t sen-a l'rom u:s i.:atc tlnft fo r 
paypboc.e ICl""UU. C<D1 fcdc.nJ.ly Cllltftl:w SCYU by ApnJ 15, 1997 .. Jf lbc: LEC. ~VCT, 
prov1W im-wc:r supcrvlS10a on an un.!NadlC:, ~ . 11 m:.at canf11!1.11 K%V\CC U\ bolh Ul.c ~utt: 
md teden.J Jun&.dla.1om. 

~11 pua.. : .... Or:kroa Rm;•,,sr·20.i. f'G'U : 62 161 

.,. ...., CMIAilMd balo- cu p&rL II . • w.. =,a y ra;u.n t'IIIUXI' ~ - ad PSP'I may rar-' ~ 
.abuod!&id :an- 1Z1111 ~ tn1C IOCI waqpui. OSA 120,day la"J'ICZ ~ p,.m:n. 



::~·.:-,•. 

P:aY!!O?PC Xu: 'uv5Rvnn ~ ~r: :-.awort s.c:v:.ca ,u:r:.ua.: :o bu.: 1.ttVice e:kmcuo 
, -nsu· , ~rttcOSA1egu.U.tary~OU 8Sfuue:achr.c4.u opcoiw~tt:a::.;ia 
~ ~ ~ ~ p.--oV1d.::' may ~cqwtt c: f::A u;s.e:ruJ u , oD!i~ :ts ~ 
o;,crv.u: .' ' :.U tA!J ~ . t!» ~ fa.:::.rc. ur payp~1pc.cuic . ~nwor1c•buc4 (Q.J:Wa a.-w:: 
nm::om iacic .:,. c.oa.figw,.a.c unrc~ p.a)-pom,e opc:nuo.ns provlCO:i b)' PSP1 or 1.£u Soce: 
oftbe I.J:Ciwc tamS JI.ICl>.U Wlff~ "o-po.ozu · UW1 •~vc j~• for mrwott. s.t:rVlCcl tb.lJ 

otber l...Ew uJ1 fcaDJ..<u ~ funcuom. Opcotu &mi da:ovc fc:a.nua mwz be: fcdcnUy tantfce 
:.n :U suu c:~ .u ranu-c. a::ia tun.:::Jo:u ~ be !~ nJ ly tultfai , ~ or. 
whc0c.r they UC proV'4.cd OD~ b\miilcd bu.II wtU!; lllC buu. ~ ~~ Lu:111: l lW!e t&nffi. 
OT Kpar&WY OIi £0 1.LDbundJaj bu.LS (fc:de:n.J oiad SWt: Wtffi) °' 

II . We: UIO CWlfy dw tbr: reqwrcxn.i t0 file leck:nJ ta.nffs apphcs only w 
j>,1 ypbo~•s-ptt1..'it . network- bu.al . UACllmd1a1 f~ a.:Jd fu.a:.cotu provided to ouen or~ 
:,y , LEC '1 opc:n.uo:u. suc.h ll amwe:r si.:pc:rvWOD Ula ::.&!I $.Q'c:c.:I.W~ . WUh the folloWU1J 
qu.aJ !f'icwom 4aC.WeC1 below .. We ~JJ'= wa,h the RBOC Coahnon CUJ tbe: faknl ~ tfm& 
: eqwra=c::m dou DOl ;ap;,ly to tlOO-l'leNIO!lr,: .sc:'V'.ca , ~ .u ~ "'U'e :.cTVIOCS. ~ ~over. 
u S1JUcsUld by u.: RBOC C.wi.uoc.. ""e: a.o oot ~ m tAl.l :c.da:ai a.ntf1;1& r~ 
!uwrcs all'l funi:uwa llW: ~ &CDCni!Y avw.blc to all local c.1.U:.l:l&c cwwmcn Uld arc cmJy 
I.DC~ to paypbODI: s.avu:e:. suc.b u touc.:i.um:: SC"'l1U.s md VUlOW cm.om C-lllw,a te:a&W'cs .H 
La ~on.. we cb:Uy bac uiat p,lyp:IDDC-q:ia:w , Qttl.lOrl.· b.UeO tuUIJ'e:::i &Dd fum:::uotiJ. m.w.i 

be f~ly wrf::d now o:,Jy ti the: LEC :,rovw:cs tbl:m ~i..ly ~ 0 0 AD Wlbw:tdk:d buu 
r:-oz:n :r~ bui.c paypbonc hnt: . c:tbcr to 1u paypbo r.t a;:cnw,r.s or 10 ~u. occaw.c I.be paypoone: 
onkn did oot rcquue addwoa.a.J ~ ot rwu.--a. &nd ~ oy ApnJ 1.5 bryond Ulose 

:!:.at the 1K cboosa:.l to provuie: :: AJ rcqwnd by IU PlYWISOC Rccl41pftQ1.!gp Pnx;qdm,:. 

" FW,111 &:.d ~ cw o l ~ !";' c:i.won. ~ P\w. ,'lwr,c I. :,,'jr;;p,rwJli!?Sl %Ci99 WI PukJ 
fCCU-3 11 1. 1 FCC Rc.d I rlfll )C"~ ' l 

.. ~ . £.1.. ~ 01 Ci,cn :,,ltn,on; U4 /t,jCMl4l.W:T.mlMlJQa MJ~ to Gn ~ - 11 fCC 

il.u1 s,>1 ll ffl l .t.t p.n . ! : 

.. F~ ad a.,,- of 0pci S efWOR An:&u.m:11,&rt r.w. Pbac. I MFIRRl'E4Hm Qaiq90 Pl Qnaq. ' 
FCC R.L4 1 11911'1 <"SOC O"'A o+oc:n.~ ~ 11,1n. l'-0· 9dcr sa Bum t:mo • iw-. 162. 
166 ~ o l ol.bnr ~ ~ md tJt.CUOU WI aul OC ~ ty witfad 1( W)' UC otfnal 00 ~ 
~b,e,u.i to 0121cnOl~D')'ll..U:~,.,...~Clll-~~.c,twl&,: Q111-bq, 
com~ .W.WV11 , ana ~I~ .addu.hit. com r11a1. anpui tu:.e aam..- w:rmama. and 

iOOD bliixk:q, 

• £.l.bml.aza of ~ IW&og. Cau:u.t.l. U0C ~ IO """"1 Bc..b ~ . Dc9w)' Cllie:!. 
CommGD Cm,cr asm-. FCC~ 2', 19'7'\ & l , ~ Lma of lobm F AWna. c.ou..J. AP\.'C to 
Wlllum t ~ - N:la.& S£a--,. PCC (M&Na l7. ; m}..a l 

•• ~ 1.AUf or Miu.Id K£1lou. CAl.-1. iteOC ~ to M.a,y Bab RloC!W'Cl.l. Dq,ary Cu-:. 
Com.moa c..:r.u hru.i. f'CC o.t.ua :l . : 991'} a:. 



. ::.·.,.· 

however. :i. s:w.e cay tufU1IC fun%w:: \;:cWlll!lng, a:1 PSPs cay requu1 .a.d.woc.il unbw)ll.leQ 

iea.tW'C$ .and f-.:.nwcas rrom scx::.s thrc:.:g:i ~ OSA llQ..day iav,a :equat proccu. ll 

19. The R.BOC UWJCoo L"'JUCS Ula%~ pn:itubi.u mu Uld ::r~~ c l 
fc:dcnJ &Dd s:.ut: Wlfts rcqwms by u:.e P2YPhPf1' Rcs:4:;pliguoa P:eccc:4m". i,. w comns: . 
APCC uiua W1 ~ n:uom for prohibm.Q& mu .iod m&iui do ooc .apply for Wlffs filod 
panu:am ta Ult: paypbcmc cnkn ~ me: Coamuwoo b&s ~.uffl3 tml nta for bOt.b swc 
and fcdcn.l WUfs mllll be «.SL· b.u,cd ~ subJCC1 to nx new savtcCS ~t . .., We conciua IJ".a t 

ex Ptmtuus Rzhrnficauor Pmsmirn: dot.s act prolubu tb£ mmma wi ~ of p,a)1JGODC 
Jd'Y1CICS bctWCC £c:dc:nJ uJd sz:u~ wdfi by 1K .llld ~ paypbooe open.aom This 
~ il?PIICS onJy !O payphc,ac KT'\IU:U ~ doe.s DD< .dfcct ~ lcquL~ ."' 

1D ~ - tu O:m:ms.s:w::w dJd cot ulow ~h ttiWD« ~ nwc..ll.mg bcauK: ( l) Clllmg 
.u.:t ~, could rau.11 m mama.t.c.h of b:ul£: s.erv,u unngcu:r\U (· BSA ·1 ;Lad BSEs c.osu 
.uao rcvawcs. (:?) u. aiw4 ~ ~ po~i.cs . 0) .m.iu auy I..III.POiC lCT'"'...S .ind COCC!:JOru 
oa BSAJJBS31 QJ..t dztfct tram CJaSe ot IU FCC . .iad (4) Ot.bu JUfU,dJaLOQilJ pcoowru . , , Ua.l..w: 
~ - towtver. Scc.ooa 276 orovldcs Ulo: CJQD:UWOO 11,11tb Ji.&rudJ,uoa O\'tt ail Qn((~ 

of ~ypbanl: s.crV\GC.S . ... Tb£ Commw&0.o nu dt.Jctua! :.o u.c.b suu t.'\t: rcv~w. pu:rawi: co 
fock:nJ pJd.c.luiu. ot p,1,ypboa: c.utffi OJ.od 1ll Ule SU1c..,. Gt\lftl Wt l¥ tedtnJ ~ for 
w,tnng wsawcd ilboVeo;j U'C tbc wtD£ l.LI tbc: $WC a.mi fodcta.l JW'UdlCUOm . lhcTe 1S DO 

utld.CmWUDI of sw.c. po~ or me u cacOA of~ , o.r&tlia1 Morco,·er. u::i this cue: . 
inu.mc &mi ewe.biol provu:k.s .l afcl',l,Ud to cnn:.rc ttw UDbu.Dd1c:d fcuacs &re .anJ.lablc: i: n&c 

uw comply wn.n tbt: 1',Wk:IUX-l c:m.blilhcd m the PJ.ypCQnc BK4-wfauoo Ptpg;g;jpg We 
~ ~ ~ ~1", 1'11,l,C.$. :.f U1'f , ~ by uJOW'mJ mw.og ~ awdullg UC 

0tm1tc11hed.. i:1 thu c.ue. by ~ mi.ponanc.c o ( tlw Wqu.,d to cnsun: ~ t u.nbwJdlcd fe&IU:a 

.. 14. 

• f.l...b.l1 La.ct ot M.tc.t.ad Mllou. Co=ac.t . RaOC eo..tiuo. io MM, &cu RJuwlU. Ocip,..::,y aw. 
c-,-C,amaBor-,~U. l 'W7l 

• ~ ur:. o! A..lMn KT-. Cou:i:i..t.c.l . APCC :o M.&ly ~ RJa.auu. ~ Cb,cl. C:O­
C,am,tr ~ t WMc:b ?1 . :99'7l. 

'" ~ ol Pan 09 al th£~ s ilwa R.cwlq: to 1M Cruuan al ~ Oa.t.rie 
WM~ WO,- N~~. "lpng gf?Izzm:FI! Bn!Qfilcr .CC Dou.cl No 19-79. 0- PCC Rco 
652.4 . .,i,_ pan. 6S (199 1} 

" 14 ~~al hn a9 at!.".- Caar.a::iAuaa, bla a&lawl& lQ tt.c Cra1d'I ol Azaa 
eur,, ~ fvr Ope ~.-t1e ~c.. ...,qq;; ~• e:s-ma: lnlwat .. , CC Doc.k4 No. 19-'9. • 
FCC Ras J91ll. )919 II,_._ 4J 0 •9l 

,. 0::an on @1FRNi:iYJn~':w,J'l,. : o.J 

• ~:Vl),lh. 14': ~IIJl<AR lOl ~puL i. MO-. 

: o 



~ t.m:no::i:s 2JC: .avaJUble U r.~ tb.u :.n?IY \ll'nh lU gwdL!taa cm.bluhca :."! ~ ~ ~~-·· 
0 . ~ 

20. As d~ above ,:.: upon~ !be. COl:lU'NJOnS of ttc RBOC 
Coa.l.Joan .ar.o tx l..a.a,gu.lce " acs from lbc two onSa-s 1.0 the PJYpbmg 8a;4mtkaon'" 
~ we C.OW~ ~ t UJc wlllle :be w4md&i.al 80C1 are 00t 1.0 full cam~ w1th the 

~ or mt faypbAP£ Bn:1!Sttfleooc P:r:oc:mJmr Ibey mve made .. good taab ctton 
to c.omply wab mt. rcqwn:mam. 1br: R80C Cc.ha.on waa:da tmJ the Comrmmoa·1 
piypbooc cnSLn ~ tbc fcdcnJ tanft'..D& or 1.0CZS payp.bODI: .saw::a. iwncly Ulos,e C".at me 
LEC prov~ to LG own payp.bom optnD,QGI . ., La. additiou, tbc: RBOC CoalJDoo SWCI ~ t u 
Wlll QU. wm:,ever KQOn lS ~ tO c.amply 11111.b. the Comauwoo'i o,dal, U1 Drda to be 

cll&:b?e to RCt:1\.'e paypbooc ~ on.:. t!lc c.a.ruc.u powble ewe .... ~n:rore . bo:ai.ac Ul:: 

RBOC CowcOD W ~ l11 QU:m :a c.omply WUll. lbc Com:nwwn 1 n:qua~ . .s 
c:sDblab:cd :,y ~ PnPhoP:: Bc;;;tamfigppn Pmn;s:!.mr UMi ticic.awe the Coahncn·s aurower 
rc.:adu1J of wb.a.1 rnyp.boae i,a,11CQ DCCtt to be tcidcnily wufod u bu.ad oa 1u &ood tallb efforu 
to cocply wub tbe Cammmloo's NJa, we adopt t1:w Order. wluch c.oat.a..tm 1 limucd wuve.r of 
:he fc,kn.l wiffl..nc ~ (Ol i.::nbwK:Ucd fc:awra Mid NPCDoa.J ;a LEC mus: mc:a before 
1: i.s cll&Jblc r..o n:.a:i ve paypbo¥ COlllpc:mulOa : 8u..auK othtr LECs m.ay also have (a.iu:d to file 
1U tbt fedmJ wdfi for unbl.mdlod fe:&11.1n::1 Uld hmwo~ required by \be. P,ayphpp; Qnlcc I.Dd 

the Qr:dcr on BccoaKiglP,90. we apply tha lJ.m.itod W&tVcr to All l.ECJo , wub !be hmumons set 

(onh bclow . .s 

21. La the e,mbca; Orcl;a arid Qu1c:r OP 8'fonudc;woo. ~ CommlWCn 
~I.led :hat LEU file fc::.da&J wrtfs by J&mW) 15. 1997 w·u.h 1 90-<S..ly review p::nod ror 
IJ.:lbtmdlcd !.catura ~ tu.ocuom ... Corws'.ttM w1lh our c:ocdu.slora ~ve u.d in tu :J:JURSU 

of bnn&tn& I...ECs 1'1l0 CCUlplwx.e wrt.h tu rcqu~ o f the PuPhonc R.cclamflcw.oo 
~ . we wa.ive ror 60 d.ays LU ruiu.a.rcncni. UI.IL L...ED. ~ve •uut:tm 1Dlt1"'SU1e tu\ffs 

.. 1k Cocmul.OQ u ~ .a prualll1AC t.:i tt lorm l.M .,,.,._ Nola At.II)' pn,,blcau. • • r !:Ny 

c.aw. w\Ubcc:oaudaal!Ol:i.&~. ,ia;Aaa&~pl..dilr:=,P'Na.Cip~...,_,_ 
Lt.iuJ udl.lap: e.amm.. Tra,;pwi ~ S&Nmn-, Pric:ua(. U... or•~ s~ s~ Ir)" 
~ Sc:¥,m.-1 t=.a,ia Aa::a& ~ -~.ui-oe:n-s 11·•mwrr Viir-d 8CPRO w Qnla . w 
t:fgp,q; Pl 1;gm:1!y CC~ Nm. 96-261. 9,l..i.9l•l ll , '6-241 . fCC 96,,411 (rd. 0- l,&, 1996) u ~ - 6 . 

"-~ IS. ~ 
""~L.caerat!-'IU.M!Kdlou,.~. UOC C~IQM&l')Ball~. ~Cb:f, 
~ eu,-~ (M»u 19. 11)9'7), 

• If. 

,. ilt p,..iM ;) .2.J . bclow 



:.' ,h!, ,;:iQ .•.; -;-_,c._~.\ .. ~ 

(or~ tw:ic:aoD.Wtics uscc.ut.od Wtth {pi)?bODC-) hr.cs · by ApnJ IS. 1997 ,., Wt. JW> 

W1J\le bot.b the J~ 15th t'il.Laa "2dliDc: UJd th.: 9()..a.y rcvw:w penod for l1ll.enU&l: Wlf'!"s 
~ mz.W flk: mtrnatt: :a.:itu for ~ tQtl!RS Uld ~ . u tcqwred by tbt 
P.art!!pp( Sa:larnfienon erncmnnr u canfic:4 bacm. wmim 4.S cays u u:r me: rdeuc C!a~ 
of dus orda' W¥kr the mum1mc4 a.nrf rc\1\C111 process.. Tbcse Wlff.s w,\lJ be cff.ecnve ao 4 tc-r 
:iwl JS d.lys .UICf filiD,:, W1leu wspcnd,cd or re,c:aa1.• A.Dy I.EC that fllc:s fc:dcnJ r&nff'J to~ 
wim.::.dlod tuncaomJJtics . 1' cl.umtd !:.crt::IJ , wtd:da 4.S !Uys of thl: re/cue c1uc of ~ l!I.JUtlt 

Ordct wlil be clJil!>l< u, <oUcc: :lie p,ypboc< """1'"=00 prow!td by !be ~ 
Brrbasu1'fauPil etnrm1inrl\C ApnJ J.5 . 1997. ~ &aac u w: L.EC 1m c.ompu.cd wnb aJI of the 
otbel' n::qwn:mcms sa forth iD p&nrnph 131 (uid paracraP,b 132 !or tboc BOC,} of the~ 
8&&9SUdGJD9A-.. U a l£C fails to file &11 of th= rcqwm.e fedcnJ Wlt!s wLtb.Ln 4S days , or 1( 
I.ht (cda:u Wlff.s for & ~ L£C ~ not ui effect aJra 60 d&y, from I.be 4W': cf rdcue of 
dw Order . tu L.EC wtlJ Mt be e!Jflb!.c to rec.cave tbc. p,iypbone c.ompcm.aaoo provided by tu 
Payph.Qpe; 8£51.mrfiYUAP Proc.qximg. 

ll. !:: add1non. a:h L=d.1,-u!w.l BOC :::WI W,O tile a \l,Tllla) a...JW1a 
d,c,cumcc: , by Apn1 10. 1997 . .i.dvuiq OD ttt SQ.CW of imnswt: W'lib (or \be fc:aAUcl and 

fw:lcuoza :.h1t u bu &et yet fc:d:nily Wlf!cd . ~ ~ UW: rt comrrua ro filinc fodcnJ w,tfs 
for suc:h !c::amics aod t .wcuam 1i11d.hul 4S d.lys of the- rcJcu,c d&J.e of thu Ord.a . Suhmw.on of 
UUl ~ u caxs:suy before lb£ Bwuu may &a oo tbc soes· pc:admJ CEl pl&m. 

13. Waiver cf Commw.ioo N!c.s u ..pprop~ oaly if .s;pcc.w c~ 
wun.nt a UVWlOo from the gCDCTJ.I N.lc" 1Ad such d.cvatioo scrvu the public. Ul&l::n:l:t. 11 

Bc::c.w.se \bc Commm.i.OA u rc,qwrcd to ~ I.DC.OIIUD& Wllf.s for lhc: unbuodled fc:uura and 
fwJCuom ~ wnh p.ayphooc ~ice, wtuch !'Qve DOl bcca pR"Y&owJy fi1cd u the mm-nau: 
level. ·NC find t!W. sp::cw circwnsaaa::s cust in Itus case to cnm, a lim.Jtcd waivu of bnr..r 
durauoc :o iddscu UW: rupocs1bU1ry Jo :a.ddttioo. for the rc:uolli i.med .\ba..-e. our gnm of .1 

waiv~ :a tha li.mu.cd C: U'OUIUQ.ne.e , wOWd nor ~ . .1DCl u C.Ollluu:nt wu.b. the 
Cmr.::nJ.1,Swt. ' s ovcn.JJ pollcies LD CC Oocw No. 96-121 to rcclu.s.&iy llC paypho~ us.ta a:aa 
emu.re fm PSP compc:.sauoo. for u! c.&ils o.nlJ,IWCd by payp.boaes Moreover . our ttv1.C1ll of the 
~ anft'.s Wt ui: i:hc"Nbjca: of tb.a J.mw.c:d 'h!VU will C\a.blc us to dtU:nn.mr wtabct 
t.bcsc wif!.s have bc:Qi filed lD ~ wuh ou:z- NLu Aaonimg.ly. we Jn.0( a limited 

• Ill • 

.. ,1 u .s .C. J 40'2 . lmpl~ ot Soc.am 4i02lb)(l)(AJ of lb.c r~~ Aa of 1996, CC 
~ No . 96- 117 Bmn Al Pak!: FCC 97-ll (rg , Jc. ll. 1997) 

• ~!l»~h.Ndu:Md(Ob.t.1.l!ot.mdp.t)' Ol.ll ~Oll•~ly tr.uu. i:a.MDl.t 
~!M~mMINJ,Wto.accn.ODApn! l j .1 99'7w1IIDOtN:IIIIIW wr.ul ~a.~■ 
!ockul untta bacoao df&aw wnlWJ 60 dq5 .atlu IN rt1- CW. of tb■ uuu.m Ora. 

" M'lml '4,)M,JN Ts!EPMPI C91'19FY • FCC 197 F 2d 11 64 : l"6 (D .C . Or. :9901 

WAJJ8¥1IR "' fCC . 41IF.U:IH.llS9(0.C. Clr 19691 

:2 



waiver . .l.S spea5td m UW Otdet.:;. 51:.bJc:c.t :ll ~ flliag ot fccknl :anffs for UDbww1J.cd fcamrcs 
and f'JDCUCCS 'ft'mll.Cl 4 $ di.)'1 Cf I.be 1cit;ue d.iU: Of this Onif:r. 11w 0r4cr docs llDl --.iYC ADY 
of CJc ol.bcr :-cqwcmt:aa s.a fonb ic. p,an.p::apm lll -ll2 of the Qnk;; co Rm,ovdcnnoa 
tr.J.udmg tt1t: ~ lbat a LEC ba.w · in c&a: 1'1rim1C, can.th for UZlbwldJ&d 
~ • n 

IV. Q ARiflCADON OE STATE IARIJJJNG atOUIR.£.'1f.NT'S 

lA. Tbt Caaumm.aa ctmciudcd m. tbr: Oniq AP 8crnmvkraP?D UW UC. att 
rc:qw."Cd u, t&nf! buJC paypbcmt: !Ula (szun. dumb. &ad imu&c:1-, u tblt sa.r.e le't'ltJ oaly . 11 

Ua.bwl:1Ltd feuurcs aDd /uac::QoJ:u provldcd u, OCbcl:s &Dd al;czr. by a U..C 's pa,yp,boae optnQOQi. 
however. a;u.a be u.ri!!cd 1.11 batb the uxnsme lDd m&a:s:aic jUrUdia.tom . .,. 

15. 1A .addition. in the P)yphgc• Ordq, tbc Comauwoa rcqulRd lbar.. pc.i:ral,&Al 

t0 ttt: ~ o! Sc:aMm 276(bXl)CB). UllCUIDDall. UCs mu.sr. mDCYe from meu IDEl'UDII naas 
ury ctwga tAM rocovu me ams at paypbooca. lk Pppbgg; OW reqwnd uac &e11e1 
dca::cmiDc \be maalQIS raz dc:mmD mat mwi be rtmoY-1 to dm:wwe uay lAlralQIC ai.bl,dia . 

TIies< revmd alcS...., b< dfccuv< oo w,r t1wi Apl1 15, 1997 " 

8. ~ 

2'. AICC ftla1 a. mo0011 lhal. tl:ac Commmw::,a rule ttw LE.cs ut uatil.&ibJc to 
rcccivcp1.ypbtmcc:ampcASWGDbct.&wc~bavcmlt&ntl'cdtbm'savlCC:StoPSPsaia:c-ba.d 
t3tcS. and b&YC D0t tanff.:I the •tmM: paypl:ioAi: liD&• .scpan.c.ly from •COlA la'VM2. (a&D,,tn:S and 

otbcr Wlbucdlicd fuDc:aom . :u ~ w p,mpapb,a 162-161 of th& Qmq OP 8crnN¥k009P-11 

APCC ~ mat it ~ film& as mouoa '° n:,quai wt tbt Comm.wio.a 4c:c.l.an:. • j f DOt wimia d:I:: 

" :ia,an., z.:>.ll.~ . 

.., n,.eo-.._--alMQukrAaftlFP&Ef$SJJIPR llp,ua.. l ll . WltMUu--.J4aboWio 
unf!a.a&x_.._ .. .--~1.--. 

" 1', M pr.a.&. l &l- J6J . Tha ~ ~ p&,111&,!ia. ~ 10 "d tbc a.us UC IO 1~ 

~ rn m'\fh ~ io w 'Jmbw B«le11Ce:11m ems-&111 w. • ~ 163. 

~ u ~ 116. 

Mot.-oldl.Aalllnl:a~~C.--:dfot tblilte•lllckU~eo..,.-· 
~WGdlilP.,,....a....ccDMa:.-No.9'--lll. &ed)ourdl2'.1"7M l •2(-~ -,. 

ll 



;;,• , )," _$,IC .·.: --~,£ -·~· .. ~ 

CEl p:oa::a1.ll:;,z U'.,Cl; :.!l , 1,£'p,1C1:C =\W.:i .. :.h.lt :& BOCs :'IWS1 l.l.US ry f.bae rcqw,ranc.ms. , 
APC.C WO urua t:w tee BOCs b.lvc 1Xll ax::J?lltd WIUI. cbc Coam:m.sJon 's reqw:rcmai:u W t 111 
SUV'~ otfcn:d io PSPs be otfcrc:c .11 c=-bual ru:s com;,~ W'lcb the FCC·s "°"' la'V1CIU ' 

:at. • AJ'CC ~ ::.at '{a]tu:.ou&b, I.ht FCC mw:1 We 1t wi U n:iy o a d:K swa to 
deU:::rmUJC. •. wtac:.::r' mu,-a.ntftd ~ c.o:mply W\lb me~ a.m1 Sc:cttoo 216. 
tbC' Commw.ion C:WU u d ear c:w. :f " mu u u.m.bk t0 t'C'VEW dx antrs. tbl: Commustoa W'\1 1 
do ~ . - u 

'!1. T'bc R.80C Coaimonarru,c:s maau.wm; f.hna Wt the acw sc:rvK::est2SI . 

u :-cf1::r'QCC4 m ~ 492 of ~ On:!a pp. R.q:cm,udEWIA" i;pphu oDJy to ~ dam:ms 
at ~ lmc$: used fo r •0zmt, · p,ayptlODl!:S . 'Qthic.b tu.ve QO( beal provldad to mdq,c:D:lcm. PSP, 1::i. 

:hr: put. 8 ~ RBOC Co.wtloa uguc:s :-.&rttltr that a c:omnry ~ ~ (1) r.quin ~ 
swa '° appiy a fc:dcr&J 1ai to , pu:-cl y i.nrnmu: 1,Cl'Vl.a • .lM (l) ~ tbt s.wa 10 apply au: 
:,erw ~a:1 u:s:: m i:ac.a:urana:s ~ tbc tESI doa cot .apply ui ~ fCIQC::f'&J ucm. . ba:.a.w.e UM: 

SCTVICC:S at ~ J.."C :'.l0( DCW.
0 

21. lnc:&Jlrilm:~. cotb. AT&T and Met USU£ Uw 10111c. 1..ECi.bAvc 
COl acta1 tO e.1mu::wc. tmUWl: paypllom COIU 4ail mblidia from tk&r IJlO'UWt paypboot 
ta:nf!s . .u rc:iqaucd by tb£ e,,ypbppc; Bn:lamtk!PPP f:rns::mtwr , .. AT•T requaa dW tbc. 
CommJ.m,oa art promp.Jy :o cafora: tnat. -reqwn:mcms io pteYC:11 UC:s from =wm.m.c 
cmnJ~ to i.mcn:m µ.aypnooc c.ampc:caa.on bctOR: tbcy ban com;,Hed WNl mt: <:om:nwioa·s 
reqwrc::mc:au. 0 GTE rcccmJy ~ ~ ~ prc:sczmxm oa tbl: imnmic tanft:s u filed m 29 
Jwis.d.Jc::om . &rid II noted Uza1 lb!: 5QDI.I of l.b£::s2. anrts VV11£.1 from mu u, swc.11 A.Pee 
~ th.at UC LECi n:-J.S t file 1Dtl'UUU: Wlffs for p,aypbo~ ~ that ur- cou-butd. 

1'-

., ;4.M4-l . 

a £&_bm i... al Mictw(I KcL!ou, CalmMI, Jl.lOC Cur.aln:::oa W ML"J tkU ~ l . ~ Q.a. 

Coimmoa c.unc,.,_,__PCC {Apnl l . 1"7). 

. "' 
• ~LaaotE. E. E.ncy. ~Aftlan Vkz PN::..aml. ATA.T 1obsmal'.---,, Qict. 

c~ eamcr a,..-. KC f'Na'ct a. 1"1'): El.hr,, uaa ol 1--'0 s-dJ. PCC AffMn o.---. 
MCI to wmJ.am C-. ~ lol:m,arf. FCC {MlrU, 10, 1997) 

• Ei....tJm:UIID'of!.L Enq, , VOw::mma.i Aftu'1 V.m ~ . AT.I.T to~ K-,, . Oat. 
Cc-i=.o:i c.mcr IM-. PCC (Ma.re 21. t997). 

.. J::..lllK UCO of ~ J. >wna. DlftaOf . hlJCy JriUn.cn cm ID W!lli.m, ca-. A.caq s-:r--y, 
FCC 1-""i.! J. 1997) 



C . .l2iaDom 

19. We 4cDy tbc APCCMoooo llW rcq,acmCIU tt.c CammmioDCGZICU:lc mat 
... BOC:, .... cliJqualifial"-nc,mq.....,.,campmado<,panlWll:O ... i!mlllllll< 
BcElawfienen Prrsmtmr • APCC ~ LmJ th£: ac:>u baw tailed bocb to raantrmar bux: 

~ - "' -- ...... ..,. "'rmff _,...iy from - poypl>oao lias CO<II 
$C%Via: tCIAll"a ud omcr unbundled. fe&Dft:I uad f'l&m:Qoas. • W• baYC cJ.uU\lld abcnoe aw mc 
PaxnbP11T: Ba;tamfienec e:rrmxrMr 'ilid DDC rc:qwrc. b)' AJrJ 1,. 1997. u lwal of llllibuadJio.c 
~ by APCC.• UC.. iDcmdmg ... BOCs.mwz campty "111> dla-<anf!ioa ~ 
of tb: PIXPhPAC 81FIN:PfiGI09P Prnsm!rnt 1A l'c:spcmK to APCC "s c.carmoas . ..,. COQd.udc: 
tAV \W do llDt m~ a record to da.c::mm&: ba,: wbcmu the: BOC& haw complied .... m me SQU' 

w1Lfiaa: roqum:mc.a: fortou•bucd r1:Za. As r~bytn£:Qrdcron8cennHkm:lmbowtVft. 
U CJ. 1ncludiQc the BOC.. . CJ.IUI be prep,an::a 10 a::roty t!:W ~ blw c.ompiW wllh all th£, 

ruiu.urmaiu ;l( ll:lc Pamhors Baluvfaocrr emsc,gg , ~ tblW m'IOIVUI.I u:m-uwc 
Qt"lf&. subjca lO tbe limiu:d ~var pnm4cd bttaa.. 

30. We c:plw= dw l.£C, mus, comply WIili ..U of the ,__ 

~ rm.bw.bcd Ul me flxRhew: RsstuRfAPSP etm:m1m. amp u wai'ICICI taen:m. 
before Ille l.ECl' paypbol>e - "' dic>l>lc "' roooiYe .,. pa)Pl>ooe ,_.;.. 
pnMCial by tlla( procmliq. 8olll ~ PSPs..., IXC, claim Ula( SOIIIC I.Ec. ioa~ -
filed 1111& wtf& Wt c.omply w1'll tba rc.qwrrmean • fonh Ml die Ordq pp Bmnidc:J!:on, 
'1'llltKraj;UuaDCZD&zt: ( l)tba.tpaypboaicMrviccLtlll'Ualc w ithbtCOll--bual,c:om:iaatwilh 
Sec:Doa 276, ~mt ~ :•1 m1 (2) UW tbc IW&S ~ 1bR paypbone caa.s for 
~ eqwpmcm Mid sub.nd.aa be ranovcd tram the ucuwe, loa! ucbUIIC ICl'¥icc md 
cu.b.a.agc #CCSI scrv1CC Dl&S ," I.EC i.mnsWt: u.ntfs rmw comply W11b ttiae rcqutrcmtaa by 
Ap'\J IS . 1997 ui order tor di: paypbonc: opcrmcms of th£: UC5 to bt WIJl,ble: co ,_..w 
paypb,oac compcmazzoa . .a A.I. d~ abaw.'" 1.£Cs trw. Uw DOC complied wicb 1lmc 

" kbal'--'.tA!llm~. C..... APCC\aN-,,~~- I)rcplrJOicl.C­
c.n- ..,_.__ FCC ~ 11. I "7'1. 

•A,,cc~- 1. '-'· 

- hi-

• PdRSI IYPP•~ IU . ~--111UW:Qnle:see rccm t.wmW\ftl 
,nu,-:a: co a.-m--. Qnlq91Sznr::tamn..,,,.._ 16l. •-•ft. 

fl ~ • p,ua.. 161. 

.. Ally pWTJ ... ~&bll •~UC' .. --.-ICfta wl,. - c-.,..._ .... 
"P'aGa o! twac, ~_.die' c- ,, U.$.C. f a . 

:s 



31. We. dmiou wuh tbr K.BOC Ca&lwoo ,q;a:tWAg lbc &pp4e&Jnhry u f tU 
fu:.cn.t ~ !Or ~ t1n!tu:ig Of p.aypllODe SCl'V10:S.. -:-ht: Com.aussion c.oac.b,ldcd in the 
Qcdsr oa Rswmrsk::vmo ttw :: bad~ o'l'tr ~ w'lffitic of pzypbcmc 1GYK1tS m onlt!.r 
:o mipk:mcm Sccuou 276." Tbc pi.Im 1.,..opqc of tbc: Qrdq PP RremtYknrm ~ mac 
SQl£ W'ltrl for p:iyp.::.o:E Sd'Yu:c:s tDW% DC allot twc.d. c.mm.s%t:Cl wuh u.e ~u-e::mam of Secuon 
276 . ~ - ud axmuzm W1lll ~ l)Mddula . Th< toomo1< rdat-cc., 
by tbe R.DOC Co&1.inoD provides rdc:rm:c:s ta Camrmwoa ordcn dts:nbcia l.br: applicable 
~ru:d<I=.-

32. Tbc f1.LLIZ..l.x.a for SWt rcVM:w of :mruULC: w,ffs ue ~ ly tbc s.,.mc: 

>.i e.osc: ux ~IOdcd :.n tbc ffYRPPRF Ordu for !cd.ml Wl.!fs . On rcc:om.Mknuoo. the Commusw:: 
~ d:la: allbouC,n it !I.id rbt. amb0nr)' Unda Soc:aon 276 '° rcqu~ !cdcnJ t:ardh for paYJ)bobE 
,,qv1c,a , 1t ddq;a1.cd WMDt: of the: wlffin~ fU{l,'UCllCD&.S ta dE ~ JurudJcuou. 11,ie ~ 
Rp;q;;;iJOC!Jl-iPP n;qwrcd ttw. ml£: Wltts for r,,aypr.ooie: w:mu:s men tbt rcqwrcmcm ou~ 
above.' ' Tbt: On;l;r oa Ra;onurlmP80 pnMda w, swes \b&1 us wable to rcv1e,i,, u:... cantrs 
m y ~ tM. L.ECs to file the; Qnffs 11.1UI, the Cotmtu..uu)a. • 

33. We c!.,.nfy UW. far pu.rposa of mtcW11 JJ.I of tbc requtm:Der.tS no::a.aa-y 
10 ~ tvc paypbocc compc:m.wo:i. tbt quauoo. ot wbabtr a. L£C lw dttt::ve ~ anffJ 
u to bt caauda"ed OD a. nau--by-~ bu.u. UDdc:r l!u.) appro,IC,b • .uawma ti:.: u:c bu 
c;«npw::d wub a1J of U.: otna t.am;,liu:c Use rtqUuam:ms." 1! a. l.EC bas C!ftt"tJW mEnSme 
r.anffJ ui Sate X .uad bas ftlcd wttts ID Swr Y UW. ~ aot yet UJ dfa:::l. tha dlll UC PSP wr\JJ 
be able 10 rcttrve p,1.ypbone cm::i;xmwon for lU paypboc:a u:,; Sau X ~ not IA Sw.c: Y. n. 
imnsta:r: unlls tor payphone ~ . me!~ \lDbw:l:Ucd fun.ucs , and the~ Wlffs 
n::J:QV lf\& paypbou cqwpmc.nl u»U Uld Nblu:hcs must be LO c.ffecJ for J LEC to rttlt lVC 

~nUll.p~~. 

• -~6.ll.:9. ~ . 

• ~ - &: ~ 16) . t, . 492 . 

• Qak:;: C 895iAPW:SJH9A M P'A,, 161. 

• a~. itp,,u-u lll ·, 32 , 



·-" · ·- .·· ··" -:.' ·'->""" 

v. co'-□ t·sm:; 
3"'. Thu Orckr .a.c:~ tt.: ""'° goals of Scc:nan ~76 ot lhc Aa by promoaq 

0CCl. ~ ~ paypti.aDC IC"~ provdcn ( "PSPs· ) IJWl rJx w~ dc:pJoymmi. of 
paypboz sav,ca :.o lb£ bci.:m of tbt ,c:n,::nJ ~ .19 la thu Onkr. we c.1.1:nt)' I.be 

Comz:m,Don's u:s:cawc: :u-.ffl!l.~ rcqw;rc:r.,a::s fer.~ fa.mn:s ..ad l\lQcnons . u set foJUJ 

Cl t.bt. fayphm:c Br&liPJfiflUOO Proc.r,;d;ng L..Eu mw.t comply wrtb tba£ ~ be.lore 
tbty are Wpl>Je co nuivc tbt campcm;t.U0D from DCU l.bal u m,ud..a1cd tD I.bat F'fOOMd.mc. 
8".a1.4X SQZDC l..ECs a;rc aoc. m compJ.i.ulu;: wuil lb£: C0am\Ulloa·s UQbu.Ddla::! fcaAU"C and 

~ fcdcn.l wufiD& ~ wldct tbc PlYPhADC ,Bcc:,1US.tl®PP Py;gg;ggmz we &nm 
1.1J !Kl. a lumtcd Wa.tY£r of tbt dud1mc. far tum& ~ fa::11::nJ ta'ltf.s foe cauui ~ 
~~ and l\:D::ncas. ID tbe c:x=m. :::a::::a.ary. Am &nm .a lmu.ta1 w:uver o f tbc reqwnma:, tbt 
~ :antfl be. ~ be to~ Ult. U.CS in clt&ib!.t: t0 n:a:ivc paypbcuc. ~ n­
~ to t:hU v.aivcr -~ roust tilt tulcaJ wiff.l tOI" WJbuod.lcid fatwa Uld t'um::bo:a W1UWl 
4 ) Qys of Urrua.K: ~ of thll ankr E.a.c.b ml1lY\dlaJ BOC im.s ~ fil e a wrurc a.,aru 
documctU. ty ApnJ 10, 19'1'7 . ~ VWI.J onlllt: mrus orumumau.ntfiforUJC:unbw:ldkdfca~ 
U10 l\1Dcoom t:121 I[ bu DOl yet fedcnlfy Wltfed • .&DO mD:ll ~l 11 comauts to flluaa fcdcnl 
~ lor VJCb ~ tc:uwa a:.:1 flulc.uons wnbm, 4l days of the rela.ac d.ue of tA1a Ordc. 
~ of the: BOu: mwt mo ~ a ""PY of 1u a.am LQ iu CEl plLD ~ by Allril 10. 
L9'17 We WO Wl.lff Ult ~ !or a·period of 60 days tn,m I.be ru:::ue da&&c of dl1S 
Onia . UJaZ Clt:IC faknJ wlf!s be ~ before tbc uc.s uc disibJc 10 rec::cw ~ 
compaisanon. This Order doc., QQl wa,vc uy of tbc Olhc- n:qwrm:c::u wu.b w1ld tDe lKs 
mu.t a::imply be/on- rcu1vm, compCIUUl,OD. =11 

l5. We~tha.t UUmwz bavedt.c:cu'"'t: sta~ tan."fs ttw: comply wn.tr 
lb£. requ:n:a:cao: sa fonb U1 th£" Ords OP Rgr..gruMkQwm. T'bcw: rcqwmncntl a.re: (l ) UPt 
p,aypb,onc servic.a su.tc. :.u,tfs mw:z be COll·bued. COCU.u:u:Dt .-uh Sccuoa :76, 
~.mwa:ory ' .m ~ connstCnt W1th ~ Ql'lffing ~ - Mid (2) lb2t p&)'pnoot 
t OClS for umqc.wcd cqwp.a:.cu &Dd aa.b:sid.ia be rc:mOWl1 from ttt wauw.c. local a.c.baalc 
~IU ~ CUUZll'C acc.ess KrVtee a.ta, . l.EC imuwe Wlfb mi.a.st comply w,dti thcx 
roqw:rcmc:z= by Apn.l r:s. !9'17 tor mt pa)llbmE ope:nnoru of LECs co ra.::cavc pa)'phom 
compcm&00a. A! dilcwed above . ror I..ECs tbac haw ace comp,lilld wa.b ti.-~­
tbc u ,:aypboDC opcnLIOIU .., lll :IOt be cmitlcd to C'01Dp1ffla000 puma.ell 10 1be fraatsug 
Bcs:Jamfiepgp. Prrx:7"'inr lJl tbe swes t.n wlllc.b lhcy 4o oot comply icz, 

- Sa;wn- <>. 1:. :9. ~ 



VI. ORDJIBNC O c\JISES 

l6. """"1dlooly, ITIS ORDEJIED,.......,.,o S..- 4(1,). S(c), 201-lOS. 276 
of t!>• Cornnt10io•mm ~a of 193', uammlal. 47 U.S.C.ff ISol(;J, 15'(c), 201-l05, 276,ad 
5ea1om 0.9111111 0.:291 oflllo c:-..iou's n&ks.47 C.F.R.ff 0.91 aml 0.291 , Ila U.. 
waiw:r ot 'dX: Ccmmmioa.'s Rlqliliz:zm:::a ro be .Upblc: '° mmiff ibic c:mapaauicxl pn,,,'ided by 
tbt fl:mt¥p; Brrlamnonon P;pcqda. cc Oocta No. ~121. ts GR.ANTED'° • ~uaai _ ...... 

J7. IT IS FtlllTIIER ORDERED 111,.1 CKb mdlvi®al BOC - flio u g 
aa-wnllaSCCJuuy,b)'....,i 10. 1m,...,.ca111o-ot-­
ror tt1e ~ !aaua: aai:1 ta:amam. aw a: bas DDl ycc fak:nU:, llria'cd. aDd J1Uiaa: dw it 
ccccmD to CliDc fcdmJ wlffa foe IIJdl. ~ feuwa &ad t\m:aoa& wuiu:n 4S days of Uw 
rdc:a:sdar.cofd:l.lOrda."°' 

31. IT LS Fll'R.lHER ORDER.ED dw. this 1mwas wuwr SHAU. BE 
EFFECTIVE upoo Ideue. 

3'. IT IS AlllTHEII.ORDERED ll>at !he - of APCC ~-1111 
Cammmran-dalllao80Cs ... 4ilquolil' ... _..a:mna __ .,___ 
t!,! PaJPhmE Ba::leui1'cnigp PrPslc4m IS oaam. 

FEDEJIAL COMMIJNlCA TIO NS COMMISSION 

- J.aa,IOC..-ul,_,.•_,,.Otitlu..,;:aa&4-~•-C.-. C-c.rw - ll 
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TITLE/STAFF/SYNOPSIS 

REQUEST FOR CERTIFICATE OF AUTHORITY 

Applica~n tri· JOT Corperaoon Tor a Cert1'1ca1e ot Authonty to ooera1e as a !elecommun,cabons companv WltM me slate 01 
Soulh Oai..01,1 (St;itt TS CH) "A.ppl1can1 ,s a s-,..-1chless reseller -~ ich 1n1enas to one, I• d•1ec1 d1al,r.g 800 toll lree trilvel 
ca,a • ~a p1epaid calhng card l&n.ic:e tnrough tne resale 01 :elepttone serv,ces OfoVlded D'I' T•olltles based .,,e,e , chang" 

.;,pp.:ation t,-, Amenca s Tele--Ne1W01L,. Co1p !Or a Certificate ol Autnontv to OPdl&le as a li!lecommumca!lom, comf',lny wrtnm 
ll'le s:a:e ol Soutn Oal<.otl (S:..n TS k.C, ·1nttastale interl.A H, ana whe,e pe1mrl'led 1nl1al..A. T;. telecommull!CatLon sftrv,ces 
w,U be 011e1ee110 tne puDhc on a resale basrs The Company p,ov1eh1s serwe 10 commem• I t'nte1pnses ana rt>Wential 
customers This appticallOn does [?QJ 5ei!I\ autho~ at fhrs bme lo pt0Vltle any lorm ol opo,a10, seMCH nu, an\ sen.'ICe 10 Ptl'I' 
ohonL~ • 

~atlOn t,-, LOl,1 Systems Inc ro, a C1t1tihcate ol Authority to ope,ate as a litlecommumcat>Ons comp.iny witn,n fl"lt' slate 01 
Soult! Oal..ota (Stan OJ'CH) "A.oobcant 1espe.::t1ully seei..s to amena its Ce1t1fic,,1e 01 !Autnonr,, ! 10 pe1m1t !'! to provide 1e!.Old 
loc,11 e, cri ange S...MCH rn the Sfa!e ol Soutn Oa l<. ota Tl"le spec,l'ic manner 1n 'A "11cn AP{'heant ....,11 l>fOWh! local P•tl"la l"lge 
se1vice depends upen tne result ol negobabons ...,,th ll'le mcumbent loc.il e•change Cafllers ru11 i'-nll \ 0111"1ating wtt11n Int" 
State :.. ppltcant seei..s a.11nor1t>, to 1est111 local e ,change serw:e 1n me e ,rst1ng St'NlCt' are.i~ 01 US \'VEST and ,1n'f' otn1•1 
releva nt came1s Apphcant IS unable To file a p1opose<1 t,111n :..s soon 11s such rates 11rl! av11dat>le .tod r,1101 le tne 
commencemenl 01 s.eiw::e ;.pplicant shall file a prope~ ta1111 (con1a,rung !'IS rates le1ms and cot'(!:110ns <'I ser.,cel 'Mll"I the 
C~~mis510n 101 rt-s re \1e,,., • 

ApphcaLon b~ Tel-Sa\ e 1nc d 'b a Tne Pl"lone Compan) 101 a Certtficate 01 Autnont'; to ope, J'" as a ll! 'ecommun,catlons 
comr.1n, with•n tl"le slate 01 Sou1n Oal<.ot.i {S!an OJ CM Ap~,cant IS a rese<ler -,..nicr, tntenoJs tc one, all local ser.icp,; 
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US 'NEST, lnc: 
•90•-~ 
"'--~ .onl 
W4'111>C 
,.,__JCINr'> 

W,lh.am P iwHlon 

VIA OVERNIGHT DELIVERY 

Mr Wtll1am Bulla1d. Jr 
Executive Director 

April 29 1997 

Soulh Oakola Pubhc Ut1i111es Comm,ss,on 
Slate of Soulh Dakota 
500 East Caprlol Avenue 
Pierre. South Dakota 57501 

IIJ..WEST 

~ECEIVED 

\PR ·, 11 1997 
~OlJrt1 fJAKOT 
UTil/ r, fS COM~l~~l~ ~C 

Ro: Petition of MCI Communications Corporation and AT&T 
Communications, Inc. to Certify LECs as to 
Compliance with FCC Payphone Orders 
Docket No. TC97-039 

Dear Mr Bullard 

Enclosed for fihng m the above-referenced docket 1s an on91nal and ten ( 10) 
copies of U S WESrs Pet1uon for l eave to Intervene 

Please flle stamp !he extra copy enclosed and return to me ,n the enclosed self­
addressed stamped envelope Thank you 

WPHmb 
Enclosures 

Yours truly. 

It tC{u.-,, , /.f/4..,P-"--
Wllham P Heaston J /HIV> 



BEFORE H-IE PUBLIC U I ILi llcS COMMISSION 
OF THE STATE Of SOU TH DAKOTA 

REC.£, , 

APR 1 199/ 

t4 ¥0 TA PUSUC 
'"ll,1M15SION IN RE : PETITION OF MCI COMMUNICATIONS 

CORPORATION AND AT&T COMMUNICATIONS. 
INC. TO CERTIFY LECS AS TO COMPLIANCE 
WITH FCC PAYPHONE ORDERS 

DOCKET NO. TC97-039 

PETITIC'N FOR LEAVE TO INTERVENE 

Pu1suan110SDCL 1 2617 andARSD2010011502 USW[Sl 

Communi hons Inc ( USWC ) by and hrough I1s attorney he,eby petitions for an 

Orde1 allow 1119 11 to In1ervene In this docket and as grounds thereto, states 

On 0 1 aboul April 14 1997 MCI and AT&l ftled a pet111on lo Inveshga1 

comphance of all cer11f1cated local e•change companies CLECs) with the Federal 

CommumcahOns Comm1ss1cm (FCC) orders on payphone reclass1f1c.at1on Spec1f1cally 

MCI ani.. A I & T 1eques1 1hat lhe Comm1ss1on de1erm1ne and cer11ty w hether au 

cer11f1ca1ed LECs have met alt sta1e-spec1f1c 1equ1rements tdenufied 1n the Fr.C's orders 

USWC believes I1s mlervenllon should be granted because lJSWC 1s one 

of 1he local e,<change compames which has a requirement 10 comply w·1h FCC orders 

on payphone reclass1f1cah0n 

Accord1ngly USWC respeclfully requests that 1h1s pet1t1on be g1anted 

DATED lhos ;/Y~ay of Apnl 1997 

Respect fulty subm1!1ed 

USW~UNICATIONS INC 

By ~ 
W,11,am P Heaston 
1801 Cahtorma Stree1 Suite 5100 
Denve, Colorado 80202 
Telephone (303) 672-28 10 



CERTIFIC,,.TE OF SERVICE 

The undersigned cett1hes that on this t_q day of April , 1997 an original and ten 
110) cop,es of rhe fo,ego,ng PE Tl11ON FOR LEAV TO INTEHVENE of u S WES T 
Commumca11ons Inc was sent via overnight mall 10 !he following 

M, WIiiiam Bullard 
Execuhve Direclo, 

oulh Dako1a Pubhc U11h:1es Comm1ss1on 
State of South Dakota 
500 Easl Cap11 01 
Pierre South Oako1a 57501 

and a 11ue and c;orrcct copy was deposited into the Untied Stales mail postage prepaid 
addressed to the followmg 

David A Gerdes and 
Robert K Sah, 
May Adam Gerdes & Thompson 
Anornc ys for MCI 
PO Bo• 160 
P1eue SD 5750 1-0 160 

John Lovald 
Olinger Lova1d Robbennoll & McCahren 
Anomeys for AT & T 
PO Box 66 
Pierre SD 57501 

U S Wl: S r Comrnumcat,ons Inc 

,,JJ.'o~,~ 
I 



SDITC outh l>akota lndcpendcnr 
T d cp hone Coa lit ion, Inc. 

R1d1..rJ D. Cm, H t tlC' l>,•:u:-r 
.\_j"""••!f.U I , ,\., •11'11 '""''' '' 

Mr Bill Bullud, Execu1ivc Di,eccor 
Sou1h Dakota Public Utili1ics Commission 
State Capitol Building 
Pierre, SD 57501 

RE TC97-039 

Dear Dill 

May 2, 1997 
RECEIVED 

MAY O l 1997 

SOUTH DA KOT A PUBLIC 
UTILITIES COMMISSION 

Enclosed for fil ing you will find the original and ten copies of SDITC's Pe1i1ion to 
ln1crvcne in the above referenced docket As indicated by lhc Certificate of Service, al10 
provtded, all other panics of record have received a copy by US Postal Savicc. 

Thank you fo r your assistance in this mallc:r 

cc Oa\<id A. Gerdes 
Roben K .!-ahr 
John Lovald 

f::.x«u tive Direaor and General Counsel 



BEFORE THE PUBLIC UTILITIES COMMISSION 

OF THE STATE OF SOUTH DAKOTA RECEIVED 

'<A\ 1991 
IN nn: MA·n ·t: H. Of" T in: PETIT ION Of' 
M C I TELECOMM UN ICATIONS CO RP. 
AND AT&T COMM UNICATIONS, INC. TO 
CERT I fl' U :CS AS TO COM PLI ANCt.: \\'ITII 
t,·cc PA VP IIONt: O RD ERS 

~OUJH DAKOTA PUBLIC 
DOCKET n-.1.o}lf lTlfS COMMISSION 

SDITC Petition to lnll'n ·enr 

·1 he South Dakota lndcpcndtnt Telephone Coa l111on r DI l"C-) hereby pc1111onJ the 

Comm1ss1o n for mtcrvcr.tmn m the above capuoncd proceeding pursuant 10 SDCL 1-26-17 I and 

,\RSD 99 20 100 1 1502. 20 100 1 I\ 0J and 20 100 1 I~ OS In suppon Mrcof. SDITC ~ates 

a, follov.\ 

~IJ I I C •~ an mcorpontcd organ11.a11on rrprcscnlmg the mtcrcsls of numerous 

coopcrauvc, mdcpcndcm and mumc1pal tdcphll~ compamcs opnatmg 1hrou~1 the S1a1c of 

',ou1h 11akma 

2 As c'<prcssly noted m 1hc B) la,H of 51>1 re. dul y adop1 cd by 1hc Coal111on, ·one of 

lhc pnmary purposes for the formauon and c,1 s1cncc of !he South Dako ta llldependcm 

Tclcpho~ Coahuon 1s rcprcscntauon by the Co.ihuon before the South Dakoca Pubhc Uuhucs 

Commt!i!imn ~ The member companu:s o f SDI Tt" have delegated to the orrc lloard of 

IJ1rcc1ors and 1t.i l•rcsidenl 1he au1hon1y 10 intervene on their bctlalf 10 PUC procced10S$ .... -hic h 

.... 111 or m1ght po1cn11ally impact then common 10tC1"("SIS 

J MCI I elccommumca11ons Corpora11on f 'MCI" ) and AT&T Commumca11o ns. Inc 

f"AT&T' J have J0 1nlly riled "11h the Comm1 t~1o n a pc1111on da1ed 1\ pn l 1-' . 1997, requc:sung 

1na1 the Comm1ss1on 101ua1e an 10 vcs11ga11on or all cen1 ficd local cxchanKc camcrs for purposes 

o r dettttmn10g whcl hcr such curie-rs ha\·c complied wnh s1a1c-spec1fic rcquncmrm rstabhshcd 

b} the FCC 10 its o rders on pl)'Phonc 1cclass1fica11on and dttcgulation ( issued 10 CC Docl.et 1':o 

96-- 128) MC I and ,\ T& T arc further requesting that 1h1s Commission ccn1fy the compliance or 

eac h 1nd1\ 1dual U ·.C and send 0011cc to the HT md1ca11ng which tECs s hould be deemed 

c bg1blc to 1ecc1\C pa)phonc compi:nsa11on per the 1-(T otdcrs 

4 As Lffs currently p10\ld1ng pa)•phonc SCt\ lC.CS .... 11h10 1hc1 r C\chanKc areas. SD I re 
member co mpanies stand 10 be 11npac1ed by and ha\ c a pccumary interest m 1h1s docket Ua.scd 



on the m1ercs1 of ns member cumpame\ SUI IC in 11-. 1cpre..cn1ame capac11v ,._ also a~ 1ntercs1ed 

pall\ 10 1h1\ docket and ha,. a 11gh1 10 uucncnc her ein 

~ Wnh respect 10 1hc \1('1 and AT& I pc1111on and 1he spn:llic relief requested, SDITC 

opposes the wmmcnccmcn1 of a pr oceeding as MC I and AT& I' suggcs1 to mve.suga1e 

comp lia nce w11h 1hc FCC payp hone orders and onic,ally ccr11fy 1he d1g1b1l11y of l.ECs to rccc1 \ c 

pa)'phone compcnsa1ion ,\ II SDl'I ( ' member companu:s 11rc 11 1h1s 1,me m the process of 

preparing lil,ngs that will be pre<;t•n.ed 10 the Cmnm1,;s1on on or before May 19th for 1he purpose 

of nll.-el1ng 1hc sunc-spt-c11ic payphone comprn~t11m rcqu1remcn1s l·1l 1ngs will be made shonl) 

by all SDITC member U ·Cs addressing each of 1he suuc 1l.-qui re111e111~ ~1 fo nh m the FCC' 

ordt.'fS F1lmgs will be made fl'ni..-c1111g 1hc removal of p1&)·phone costs as 1dcn11ficd in the FCC 

orders from e,change access SCl\' ICCS and al\O each I EC will file " 1th the Comm1ss1on 

mforma11on rcgardmg 11s basic payphone service r!\I~ and r111es 10 be charged for relati..-d 

unbundled fun ;11ons 

6 fhe MCI and AT&T pc11 11011 1s clcarl) un"arutnlcd and fruls 10 take 11110 accou111 an 

add111onal payphone order rdca~:d by the H C on Apnl I.S. 1997, DA 97-805 which pr0\'1dcd 

all U £s add 11 mnal lime 10 mect 1hc stall ... Spcc:1lic filmij fcqu1remcms and cstabhsh thcu 

ehg1b1l 11 y 10 receive pa)'Phonc compcnsauon MCI and A l'&T suggest wit hout any basis 1ha1 

Ll: CS arc out of compliance with the FCC ordc,s and tho, nol el1g1blc 10 receive pa)'phonc 

compcn5a\lOn Because the FCC has ijra mcd a wa1\er of 1h prcv1ou\ 1\ p11 l 1,1h deadline. LEC's 

now have un111 May 19t h to make fih ngs at the ~1a1e level and cs1abhsh compliance w11h 1h1.· 

p1cscr1b1..-d state rcqwremem s 

7 ·r here 1s also no suppon III the FCC ' \ pa yphone ordefs fo r the process of l' UC 

cer11fica11on being requested by MCI and AT& r The FCC spec1fica l!y rcJ«led claims by 

mterexchangc carrier s (" IXCs .. ) in its rulcmalrn1g proceedings 1ha1 an ac tual cc tti lica1 1o n 

documcm shou ld bC' submined 10 the FCC The FCC orders slate onl)' that " LECs must be able 

10 cc=m fy" that 1hcy ' vc sat1sli1.-d each of lhc md l\1dual prcrcqumlc 10 rece1ving 1he 

compcnsa11011 mandatt.-d by 1hc pa ·phone rrclass1ficat1on prOCCl.-dmg The orders do nOI call for 

an ac101l ccr11fica11on tiling v. 11h 1hc FCC b) Ll:Cs or ,.,ate ut1htv com1111ss1ons As s1a1ed 1111ht­

H T ' s Apnl 15'" Order. D,\ 97-805. page 7, par 22 

The Comm1SS1on fFCCJ did not require 1ha1 1hc LECs lilc such a cer11 fi ca11on 
v.uh i1 No1h111g in 1hc Commissio n' s orders. ho\\ e\'Cf, proh1b11 s the IXC's 
obligated 10 pay compcnsat1on fr om rcqumng 1tu1 1hc11 I.EC p a ) \.-C) prO\'ldc suci, 



a ~r11ficat1on for each prcrequ1s11e Such an approach I cons1sten1 ""'11h the 
("omrmss1on's slah:mcnl that ' "c lt'a \c the dc1a1ls assoc iated "'-Lth the: 
adm1n1s1ra11on of 1h1, compensat ion mechanism tu the panu:s to dctc:rmmc fo r 
thcmsdvc:s through mutual agrccmcm · 

The- rchc f requcsted by MCI and AT&T 1s at th,s ume unncccsw y and is al so 111cons1s1cnt \\Uh 

the FCC rule~ \\h1ch contcmpla1e 1hat IXCs qucs11onmM 1hc comphanet" of individual LECs 

should seek a !'l latcmcnl of cc111fica11on du ccll) from 1hc I !· ('~ 

8 Based on the for!l,OIO~ SDITC 1espc,c1fully rn1ucs1 s pe:1n11s,;,1011 to intcncnc m 1h1s 

matter and "'mid urgc the C'om1111,s111n 10 ta~c prompt ac11un d1 ,;, 1111 s~mg !he MCI and AT&T 

l't.111,on 

Da11."d th1 '- 2nd day of ~1a, , IQ97 

Rc,;,J)("Ctfu ll, submitted 

1111· SO rll DAKOTA INDl·PE 1DE!\'T 
Tl:I l·PIIONI· COALITION 

II)' -:i,.. 
R1char~1>"'c':-o-o1.L(""'_...""' ______ _ 

l~"lecuuvc D1 1r'(:!01 and General Counsel 



CERTIFICATE Ot' St: RVICt: 

I hereby ccn ify 1ha1 an original and 1en copies ofSD ITC's lni1ial ll ncf was hand delivered 
on thch..v day of May, 1997, to !he following person 

Wilham Dullard Jr 
Executi,·e Direc1or 
Sou1h Dako1a Pubhc U11li1ics Commission 
Slate of South Dakota 
500 Eas1 Capitol 
Pierre, SD 5750 1 

And true and correct copies were delivered ,•1a 1hc US Postal Scrvic:c addressed 10 the following 
persons 

Da,-id 1\ Gerdes 
May. Adam. Gt=rdes & Thompson 
503 S 1'1cne S11ec1 
Pierre, SD 5750 I 

Robert K Sahr 
May, Adam, Gerdes & Thompson 
03 S Pierre SUl!el 

Pierre, SD 57501 

John Lo,·ald 
Olinger, Lovald, Robbcnnolt & McCahrcn 
117 Eas1 Capitol 
Pierre. SI> 57501 

Execu1h•e Director 
SDITC 

/ -

207 Eas1 Capitol. Sui1e 206 
Pierre, SO 57501 



BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF THE PETITION OF MCI 
TELECOMMUNICATIONS CORPORATION 
ANO AT&T COMMUNICATIONS OF THE 
MIDWEST, INC. TO CERTIFY ALL LECS AS TO 
COMPLIANCE WITH FCC PAYPHONE 
ORDERS 

ORDER GRANTING 
INTERVENTIONS 

TC97-039 

On ;..pr1I 14 1997 MC1 and .AT&l filed a pel11ton W1th lhe PubhC Uhhl1es Comn11ss1on 
1Comm1ss,on t requesting 1he Cornm1ss1on 10 cenity an LECs as lo compliance wilh FCC Paypnone 
Otoers t.hCI and AT & T filed tn1s pe1111on to 1nves11ga1e compliance ot all cer11f1cated local ellchange 
companies (lECs) wilh the Federal Communicahons Comm1ss1on (FCC) orders on payphone 
reclass1hca11on Spec1f1cally M CI and AT&T reques1 lhal the Comm1ss1on determine ana cen,fy 
wt'lelher a!I cenificated LECs have met all s1ate-spec1f1c requirements 1den11f1ed 1n the FCC's orders 

On .April 17 1997 the Comm1ss1on electron1cally uansm111ed notice of the l11tng and me 
.ntervenoon aeaot,ne ol May 2 1997 to mlerestea 1nd1v duals and en1111es On April 30 1997 US 
WEST Commumca11ons Inc (U S WEST) Mtid a Peht1on lor Leave 10 Intervene wilh the 
Comm1ss1on On May 2 1997 South Dakota Independent Telephone Coaht,on (SDITC) filed a 

Pehllon to 1n1ervene 

The Comm 1ss1on has 1ur1sd1ct1on 1n t 1s mane, pursuant 10 SOCL Chap1er 1-26 and 49-3 1 

At a ,egularty scneduled meeting ol May 13 1997 the Comm1ss1on lound that 1he Pern,ons 
to 1n1ervene were timely flied and demonsl rated good cause to gran1 1nterven11on II ,s therefore 

ORDERED u,a, U S WEST's and SDITC s request s tor intervem,on are hereby grante d u 
1s funner 

ORDERED 1ha1 the E•ecu11ve Director shalt se t a procedural schedule in this mauer 

Datea al P1e,re South Dai..01a lhts Jl day ol May 1997 

CEATlflCATEOF SERVICE 

, ,,. ....,.,,.,"'9""(1,..--tt, 1:.-n.'-~ lnl$ 
~r---...O!Ql\t/UC:,O,, ~ 
O! le(l)fdill'"- ~ .nnl.UClnU-.OOC.•.,. 
~ .. ,.,.., . • 11',l«......,..oot.1t .. ~ i;i.au....,o.., 
"°'~ _,...MO eo,,....-,c:,n """ ~,.._~ 
llf"'4"'"'-let.,, 

•. j/;J_· 'd ll,L --dt/.,. 
,,. /, .;j-2-/_ 

BY ORDER OF THE COMMISSION 

, / 
JAMES A BURG Cha,rma') / 

PAM NELSON Comm1ss1oner 



USWEST, IIK. 
,eo,c-s...,..\100 ~:= 
WilUam P Henton --· 
VIA OVER-NIGHT DELIVERY 

Mr Wilham Bullard, Jr 
Executive Director 

June 2. 1997 

South Dakota Pubhc Utilities Commission 
State of South Dakota 
500 East Capitol Avenue 
Pierre. South Dakota 57501 

IIJ..WEST 

Re: In the Matter of MCI Communications Corporation and AT&T 
Communlc1tlona, Inc. to Certify LECa as to Compliance with 
Payphone Orders 
Docket No. TC97-039 

Dear Mr Bullard 

Enclosed for f1!1ng 1n the above-referenced docket 1s an ong1nal and nine (9) 
copies of U S WEST Commumcat1ons. Inc 's MOTION TO DISMISS 

Please file stamp an extra copy, enclosed, and return to me m the enclosed self­
addressed stamped envelope Thank you 

Enclosures 
WPHmob 

Yo~~•ti 
Will~~ 



HEI-.OKE 1 II E Pl 'HI.IC l ~fll.l T IE.'i ( '0'.\ IMISSIO'.\ 
OFTII ESTATEOFSOlTll l>AKOTA 1 

IS T IIE :i.1A·rn-:w OF M CI <..:o:i.1 :i.n ·~ 1CATIO'-S 
<..:Okl'ORATJO~ ASI> AT&T 
c m ,~n ::rn:AT IOSS. l:SC. TO CEHTlf'Y I.ECS 
AS TO CO;\ll'I.I ASCE \ \' IT II FCC PA Yl'IIOSE 
OKl>ERS. 

~U >TI(> ~ Tl , l>l !-i;\IIS:,,. 

"' 

TC97-0.19 

RECEIVE 

I , \\I:,.. I t ,,111111uml· .1111,11 ,. Im. ti , \\ I , I , 1111,,1..• , 11, J1s 1111 ,, th1..· r11.: 11111,n 111 1h1, 

pru1..n•J 111l! J lw pr111..c1..·lhng ,, .,, 1111 11,ttcd h~ .1 1il111l,'. ,, 1th the\ 1•m111P,, 11 111 h~ ,\ I,\:. I 

( 11nunu11u.,111011, ul 1l1l' \ 1,1u111.1111 ,1.11\.''· lnl t \ I & It anJ \\( I ldn.,1mmu1m ,1110n, 

( orp,.•r.1111111 I \1< ' 11 I or the rc.1-...,,n, '4..' I lt•r1h hdo,, . I :,.. \\ I '\ I hchl''l'' 1h.1t tlh.' l 1utlllll!'.-~1on 1, 

\\llhnut ,1u1hn11t ~ 111 ri.•,1)(11\d tu 1h1: pc11111111. ,1ml 1h.11 ti ,;uch ,1u1h11n t~ ll,te, 1..· ,1, 1 llw hun.kn 111 

I lw I 1..·i.kr.11 lckc11111111uim:Jtu 111, 1\ <.t 1•1 19•)(, l /\<.11 l·t1111:11m ph1\1,11,n, 1h,11 arl· 1ntl·nJ...-J 

1mpkm1·nt 1h...- n:11u1n.·m...-nh 111 -1 7 I \l ' ,l'\.lh111 :!7(, \\l th111 11111...- 111on1h, 1•f I chru.u·~ I( l1}Q(,. thl· 

.. :..,c 
.)N 



pl.111 l"hllh A I & I arll! MCI mu , t p;1} 111 l 1 ~ Wl:S I I :m<l cu111pl1ancc Y.llh the l·CC Lht:l l. 11 , 1 

r h.1t lhcdll,1 n:qu 1rc, the 1.1·.C 11, he ;1hlc 10 ccnii ) tlrnl. IJ 11 ha" an c lf1..-c1 1, c -..,.._, 

:tLLuummF manu.il , ~CAM ~, fi1111J! . lJ II ha" an dfcc 11 vc 1n1cr .. 1a1c CCI. 1anfl rcnc.:ung." 

d1o1 rgc ,~s, c~, fC\C/lllC, 3, II h;, .. clkl 0 ll\C H\Ua<;1;11c t:mll '- rcllt."Cllfll:! Ilk· rcmmal Il l Lhargt.·~ 

IM llh lur 11nhu1ll!lcd IUIICl!Ull.tht1c, a .. ,1 .... ·rah:i.l Y.llh thU'-C 111,c, 

• In Ma"er ot tne Im k!menIa1 I the P Phone R rt.cat Com~nsatioo Prov1s10ns ot 
tne Te1ecQmmynq!IC)n5 Act 91 1996 Repori and Order CC Docket Nos 96-128 and 91 -34 (FCC 96-388 
rel Sep 20 1996>("Payphone Q1der") The FCC also rssueo an Orc1er on Reconwerat10n {FCC 96-4 39 
rel NOY 8 1996) and a cianfy1ng 0ldCI lFCC97-678 rel A,pr 4 1997) 1n !he same dockets II IS 1 131 ot 
1ne Otder on ReeonSlderabon tnat establishes mes,.- c111ena 
· II is 1 131 ot Ine FCC s Orde, on Reconsldera110n (FCC 00-439 ret Nov 8 1996) tnal estaohshf:'1 tne sI~ 
crrtena 



1cdt1Lcd 1llh.:'C\t ,1IL' ( 'Cl . 1:m tl :11\11 hcc .t llll' c lleCII\C 1111 Apnl 15. l11C)7 l l s \\11 :.S I ,, Ill 

u•111pll.11 M.e \lill h Item 1hrcc hut du.I 111 11 fill· a prKe ,chcd ulc 111 rcdu ... c 1111ra , tatc prn.e-. 111 

1e4u1re111e111 that l ' \ WI._~ I tll.'.1t tlk! a,-.c1, u-.cd 1111 p1o 1\ 1d111g pa) 11h111,c -.cf\1d: •" 

de1cgul:11ed ur tr.tn,fcr them ;" rc~1u1rcd h) 1he H T ", Order U S W I· 'T ha-. deregulated and 

15 , 19'>7 l1e 111 li\e require, 1li;11 I ' s WhS'J h.t\e U1 e ll e..i ,Ill llllf'4~1:IIC prn.e ,ctx.-du lc for 

h:1,1.; (1.A)pl1110c '4'T\ 11.e, 11 c• . Ille · , mart · 1'1\I . anJ 1he re~ul.ir or · dumt,~ PA L I l l S \\lhS I 

h,, .... 111 e lln.11\e pni.;e ,L hcJulc 111r h111h -.en 1Le, ·1 he ,m.u1 l',\ I. fi lmg tx."t":u nc clkcl1\c o n 

u11hundlcd lu1K.!111n:1l 11 1e, ;1\\111.1:i te<l "11h 1h1"e l1ne, l f S W f~S T ha, ,uc h pncc -.chcd ulc, 111 

p lace 

Amo n(.! the,e ,1, d1ed, l1, 1 ucm, , 11 1, the lhml 11c m that ~1\e, n ,e 10 lhc pc1111011 

Anactil!!d rs an affldav11 from wa,ne Culp ve11fy1ng tne laclo: o l subsld/ tnclutleo as a patt ol tne afft0av11 
are tne c.ommumcations w1tt1 tnc Comm.ss10n aboul c~erns with 1ne curren1 rules wtncn bu1l0 1n a 
subSKIJ in access charges In an1 lutu1e pioceedmgs unac, !hose rules US WEST witl no! include lhe 
subsidy .n tne calcu1a110ns 
• U S WES t 1s no1 su1e 1us1 wria t ttus M,ng ,s l he front page ol 1ne Ming 1ndica1es tnat 11 rs a pe1mon 101 
cert, hon ol compliarn;e Dy 1rie Comm,ss,on Pages 6 10 ol trie petnion use th!! word compta n1· to 
descnt>e the 11!1ng 



unkr 1..1h:d t,, \ IA I .md \II l 

I h,· ( ummi"ion I.ad,, .furhtlit·1111n 
111 ( n lih .\l at h·r-, al l"u ..- in lhi , l' r-ui..f!!!m~ 

l lw I l·,k ,11 l l'kl1111 1111un1,.1111,n, \ ,1,,1 l11'>f, r'• "ldl.',,11 . ..l7 I .._ l 'n t11•11 ::'.7f,, 1,,r 

II• rl',l'l\l' p,1:, phonl' l1•mp,:n-..11m11 · I h.: Jut:, h• rr,, , 1dt· ll'r11tirn111m "up,111 th.: l(l\.,11 ,..,ch,lllfl' 

Pelll,on p J n 5 citing 11 31 ol tne Orae, on Reconsiae,a11on 1FCC 96-4 3~ re1 t4ov 8 1996) 



I,, '-lll'f'l'rl th,..11 l11111cnt1t111 tl1.11 thcrL· 1, ,1 h,,,r, t,,r ( \1111111 1"'11,n ,1\lh•n Ill th,, c,1'-(.' . 

\ I & I ,mJ \ll I ,,t ... , l 111; 1hc I'.•~ phouL· I la;.kr. • I Xf, . l\111d1 mdudl·, !Ill· , 1,,tl·mcnl 1h.,1 ··,1,tll"' 

mu , 1 dl'l,..r,11111,.. lhc 11111 • .-.1,,1,.. r,,t,.. ..:kllll'llt, 1h,1t 111\hl hl· 1.:111,1\cd lo chm111.11l' .111~ 11111.,,1.1tL' 

,uh,1J1c, \\llhm 1hr, lllll,.. ll,111w ·· l lu, pl.11111 ~ 1, 11 .. 1 ,11..:11111a·11w11t 1h,1t thl· ,1.11,.. l ••llum,"•'ll" 

111Jl.l· .m~ u·n1lil,1llo11 nl \", 1111ph.t11ll' ,,1th I I ( l\'\jlllll' lll..:nt , It 1, 11, , m,,r,.. th.111 ,1 r..:1.jlUll.'llll'lll 

I 111,111\. h,,1h \ I& I ,inti \I( I l. m,\\ 11111 \\\0 ll 1h,111t thl'\ h,1\L' ,1 lct,:1!1m,1IL'1., ,111pl,11nl \\llh 

liw pm..:, 1•! I '-. \\' I .... , . lhl·~ lll'l'd tu L"mrl~ \\1lh 1hc- pr,1\ l'-11111', ,,r .... , )( I ,;h.tplcr -1•1.1. I hc­

l'CIIILPII 1, J thml} h'lkd ,1t1L·mpl 111 put lhl· huhkll I'll the ( 1•1111111~11111111 fll H\L' -..,111,..t lung. 

r.1lhL·r 1h.111 ••ll \ l,'1.. I .mJ \1( I \\hL'll' II \\tlUIJ ••rrr,,pnJld} "''''"~ In ,ill\ ..:\ct11 . 1!11:n· ,, 

m1th111g Ill th1.· l"ll.'lllll•n \\ htlh .illc~l'" \\h,11 I , \\I", I h.i, d1>nc 111 \ ll1IJl11m 11! ,t.1tc I.I\\ ,,r 

r..:gulJlh•ll 1/1,.11 Ilk' ( 11m1111,..,.1,11 .-. 111 .i fll"lll,>11 h1 TL"ml'J~ l'l·rh,IJ"' m,1r..: ,., lhl· f'l'llll ,, thl· 

Jucuuin 1J I lhl' I l ( 11111\ ,\pn l ,I 111'17 1111.k1 l,111,lliwJ lu thl· l'i.'!1!11•11 1. \\ h1d1 ,1.111.·, Lk.trh th.ti 

1hc r..:1m·J\ 1,,, ,1 I IC · ,. IJ1lurc 1,, p1t•\hk 1h..- l•'frl'1,.l l,u1ll 1.1ll'" 1-.11 ,,,111pl.i1n11111ht· I l ( • 



CO'.\( I.I ,10:'\ 

:YS~~~NC 
Wilham P Heaston 
1801 California Street, Sul!e 5100 
Denver Colorado 80202 
Telephone (303) 672-2810 
Facsomole (303) 295-7069 

Thomas J Welk 
Boyce. Murphy. McDowell 

& Greenfield 
101 N Phtlhps Ave Suile 600 
I' 0 Box 5015 
Sioux Falls, Soulh Oakola 57117 
Telephone (605) 336-2424 
Facs,m1le· (605) 334.0618 



CERTIFICATE OF SERVICE 

The undersigned cer11f1es thal on 1h1s J,i.fY' day ol June 1997 an 011gmal and 
ten ( 10) copies of !he fo,ego1ng MOTION TO DISMISS of U S WEST Communica11ons 
Inc was sent via overmghl mail 10 the foltowmg 

Ml WIiham Bulla,d 
Executive OJ1ecto1 
South Oakola Pubhc u1i1111es Comm1ss1on 
S1a1e of South Oakola 
500 East Caprtol 
Pierre South Dakota 5750 1 

In addmon true and cor,ect copy was deposited 1n10 1he Untied States mad 
postage prepaid addressed lo the following 

David A Gerdes 
Roben K Sahr 
May Adam. Gerdes & Thompson 
Anorneys for MCI 
PO Bo, 160 
P.erre SD 57501 -0160 

John Lovald 
Ollnge, Lovald. Robbennolt & McCahren 
Anorneys for AT&T 
PO Box66 
Pierre SD 57501 

/i.;_;L ._._ /_,~~ ." 
U S WE.ST Commun1ca11ons Inc 



U SWEIT, Inc, 
110•c.---.i1c.o =~= IIJ..WEST 

Wllli.m P. Hut ton --
VIA FACSIMILE AND OVER-NIGHT DELIVERY 

Mr Wilham Bullard, Jr 
Executive Director 

June 18. 1997 

South Dakota Public Utilities Commission 
State of South Dakota 
500 East Cap1101 Avenue 
Pierre. South Dakota 57501 

Re: In The Matter of MCI Communic1tlon1 Corporation and AT&T 
Communlcatlona, Inc. to Certify LECS 11 to Compliance wtth FCC 
Payphone Ordera 
Docket No. TC97-039 

Dear Mr Bullard. 

Enclosed ~or filing m the above.referenced docket is an original and nine (9) 
copies of U S WEST Communications. Inc 's AMENDED MOTION TO DISMISS. 

It ., 

Please file stamp an extra copy of this letter, enclosed. and return to me in the 
enclosed self.addressed stamped envek>pe. Thank you 

Enclosures 
WPHmob 

Yours truly , 

'~1' ,,,J, 
W. liam P . fteaston 



RfCfl VED 
HEFORE TIIE l'LRl.l t.: LT II.JTIES Ct >MMISS l<>;lo. 

OF Tll t: ,,x rt: OF SOL'TII IIAKOTA 

IS T HE :'\tA'l, .EK OF )ll:'I t.:O)IML'SICA'l'IO'S 
t:OKPOKATIOS A~I> AT&T 
c m1~1i::-;1c AT10:-;s , 1;,,;i:. TO Ct:RTIFY u :i:s 
AS T() t:();'\ll'LIASCE WITH •·cc PAYPI IO~E 
ORm:Rs. 

A:'\I E,~lll·'. U MOT IO~ TO Ul"i)1IS!oit 

TC97-0J9 

I .., \\ I S I l ommumca111111,, In,. ti .., \\ 'I ~ I ) 1111,,c, lo d1~1m" the ilel1t11in III th1, 

( 011umm1c:1111m, 111 th\.' \ 1uun1.1111 Sm1c,. hK 11\ I& It and \I C'! h 0 k"\."111mn uni u11ons 

t. orpor:111011 t;\1( ' I I I or the rca:,0113 -.ct fonh hd11\\, I ' S \\'I.., I bd icH:, th.ii the Commb!lt<1n 13 

,,uh1iul authonl) 111 a·,ptmd 1,, lhL· f'l\'l i1i,,n. and 1h.11 ,f ,uc h Juthonl) d01.·,. L·,1,1 the- hurdt.·n 111 

c,tahh,h :m) t:ulurc h) I ' S \\'l ·S I 111 mccl apphcaML· kgal IC\jU1rcnlL'llh h upun A I & I anJ 

\ l l'I 

Uar k •rnuml 

I h,.· I cdt·r,,I I dccommumcJ11111h !\cl of 11~}(, (Act) ,·ontJ III!> prm1,Mn'.I< that :m.: uncndt·d 

tu pr,1mritL' cmnpc1 111,m Jmnng pJ~ phone l>l'f\ u..c pro, 1dcr, anJ 10 pr11111\ltL' !he \\ ldci,prcad 

dcplo) mclll ol p.1~ pho nc 'M.·n 1l·c, h• lhc hcn\.' lit ,,1 the gcncr.11 puhl1c I he I ,·tk·rnl 

unpkmcru 1hc r\.'4u1rl' llll'llb u l -H I SC " l'C l11111 ~7f1 \\llh111 1111~· month~ 11! I chru.10 X. I Qt>6. 1hc 

sue 
. N 



Among 1he pr,1\ I\UJR~ ul -17 I ISC &"\.IIU!l 276 ,, a rc4u1rcmcru 111.11 lhc !·CC e,1.1hll,h .a 

r,cr 1..all i:umr,cn-...111111 plan 10 emuri· (;ur compcns:111110 for each aOO e\'Cf)' crnnplc11.-d 1nlra.'>1a1e 

and 1111c r,;;1,11e call U\llll! a pa) phnnc and pro\'1de for comrc11..a11on hi puw1der, of payrhonc 

cllg1hl,: In rc.-cc1\e !111\ per ca ll u1111pcrt-.;1t1un : It 1, cllg1h1hl) fo r cumpcm:i11on under lhc FCC 

plan {v.h1ch A·1 &T and MCI mu ,t pa) 10 \ / ~WEST) and compliance v.11h the l·CC clk."Cklm 

!"hat chc1..kll, 1 require, 1hc 1.1£ tu he ahlc tu ~cMlf) that, I) II ha,; an dfc..-cu, e CO~l 

.t1.1.uunt1ni; manu.al , ~C,\M wl lil1111?. 211t ha , ;1n clh.,"\. tl \'C 1111eNatc CC I. tanfl re ll1Xt1ng :i 

t t.'<lu1..uon IN deregulJtcd pa) pltonc '-""''' and n:flt."\.1111}! add11111nal muluhnc .;uh"'(:nbcr llnc 

tan ff, lnr unhork.lll-d 1unc11,.mah11c, a,\OC1:th..-d v. 1th tho\C 11111:, 

· In m Ma , 1 ne Im lemen1a1on 911n, Pay Pnone Reclissrhca110n and ComccnHtlOl"l Prov1s10ns 91 
~ nations Act 911996 Report and Order CC Docket Not 96-128 and 91 34 (FCC 96-388 
rel Sep 20 1996)("Paypt,one O1der"} The FCC also !$Sued an Orde, on Reconslderat;on (FCC 96-439 
rel lllov 8 1996) and a cla11ty1ng order (FCC97-678 rel Ao• 4 1997) 1t1 the same dock.els II 1s 1 131 of 
Int! Orce, on ReconslderatlOfl mat eslat>lrshes me si• c111e11a 
• It is 1 131 of tne FCCs Order on Reconslderat,on ff CC 96 • 39 re. NoY 8 1996) t at cstat>hsned tne SJ• 

cmena 



I ' 1\ Wl:..'fl h.t"' w mpllcd '-'llh :all , 1,\ 11 cm, on the chcd,11\I US Wl:..\7" , cmt 

11ccoun1mg rn;mual ICAMJ fil111~ 1Aa, apprn\ed h} the l ·CC' ,1n April I ~. 1?97 ti S WEST'"' 

reduced 1mcr, 1ah: CCI. 1arill aho lx."l.allk.' clk'f..11\C 1111 Apnl 15. l'JtJ7 II S Wl:ST 1, m 

1.nmpilaocc "'nh 11cm three hut did nut lilc a prn.:c \(_ hcJulc 111 reduce 111tra\latc p11Cc \ ID 

prn.:c"' did 1101 rc,cal an} ,uh, 1dy fur payphonc1- m an)' nr 11, prices ' lt t:m four, .. a 

ri:quircnk.'nl 1ha1 t ! S \Vl:.S'I tti:a1 the a\\l!I\ U'-Cll l nr provuJ111g payphone ,;crv11..t.· a\ 

c.k,q!uld!cd u r 1rn mh::r 1hi:m a, 1cqu1ri:d h) the l ·C'C\, Orikr S Wl!ST ha!> dcrcgula1cd and 

15. 1997 Item fi\·c r1,,·4u1ri: , that lJ S WE.ST ha,•c m cflc1..I :in m1ras1a1c pncc ~hc.-dulc for 

ha,ic p.t)Pho nc ~ n ·11..c" (1 c- . thl' ·,111.irl ~ !'AL and lht:: ri:gu lar or · dumh· PA Lt US WEST 

ha, an cifl!i.:11,i: pncc -.chc.-dulc fur ho1h -.c r, ii.:c"' The i.m.tn PAL lilrn.: hc..-camc dr1.-cm·c on 

April 15 . 1997 l·mally. 111:m ,1, n:4uari:-. dfocl1\'c 1J11 raM;11e ant.I 1ntcr,1;11c pnce -.chc.-dulcs for 

unhundlcd IUlk: llnnal 111c, a,"~ia ,cd w11h 1ho -.c h1,c-. U S WEST ha"' i.uch price !>Chcdulci. in 

place 

1\mo ng :he"< , u, clk.'ckll ,1 11cm,, 11 1, lllC 1h11 d ucm that g1,·c-. n-.c 11, 1ht:: pc1111on 

111111atcd ttm procccdmg ' 11 S WEST had IKll mudc a lihng fo r purfMhCi. or compliance wi1h 

that d~-,;,;kh , t 11cm fur lhc ,unplc rc:1,0 11 1hat. ht.-cltu\C m, '"' 11chcd accc" price, were !>O 

"gmficaml} hclow 1hc pncc, ;mthtllllCd h) Comm1J.\ll!ll rule . 11 wa, in cornphancc and no 

' Anacheel 1s an afflaa"l! lrom Or Ba1t>a1a WiJco, veuty rng the lack of •ubsldy US 'NEST has already 
communicated wl!h the Commission concerning wrth the current ,ules which build m a subsidy m access 
cnarges Tne Commissions noltee ori the 1 • rulemalv~ dated June 11 1997 address lhQse concerns 
US WEST wdl no11nc1uae any payphone subsidy 1n tlS caleulations 
•US WE ST 1s no1 sure 1us1 Whal tnts Ming 1s The tron1 page of tne f1hng indicates 1na1 11 tS a pe11110fl fo, 
cen1ficab0f'I of compliance by 1ne Comm1ssJOn Pages 6 · 10 ol me petltlon u5e me word ·comptainf 10 
aesc.noe ttw, '11mg 



lilllll,'. I" nt.'t.c,,ar) 111 ,u..luc,c 1..0111ph,t1k.c Suh-.c4uc1111,.•n-nh ,uch a, lhc rt·, c r,JI and tcmanJ 

o f 1hc Co1111111"1un ,uJcr J1 -.;1ll11""lll!! ,1 , ...,11t..hcJ Jl\.C" p111..c lllCfCll\l' 10 1..11\Cf UI\I\ . .1ll, 1v.cJ 

1 • S WI·$ '( hi rct1lc 11, ,tl.LC" tar 111 , on Junc If,. 1'"-i7, cffc.'\.11\C June 1 l. 11>'17 v.h11.h pu1 mh• 

H '( " ,.d1cd,h,1 

11 ,t\ mg re\ Jl.'\H-J du-. h;1d,gr11uml. l 4-. \\ I , 1 hchl·\l·-. 1h.:n lhl· 1tm·-.h,,IJ 1-.-.lk.· hir thl.· 

C:c,mrn1,-.1on 111 1111', procccd1nt 1-. \\ hl·lher II ha, 1ur1..Jic11u11 11, ccr11I) lompharK"l' ut 1hc rcJcral 

order c1tl·d h) A f & I and Ml ·t 

I hc I cdcr.11 kkcornrnume:1111 >11!> 1\ ll Pl 1'>'11, pr1)\ 1d(·, at . .J 7 l ' "- { '\1..·u111n ~76. tor 

I cdcral t ,1111111u1111.Jt1011-. { 111111nh,11m il\C1'1g_ht ,mJ rule m.d,111g lo pmm,•tc curnf"-·Uuun among 

r-1)ph1111e -.cn1el' prm1dcr. :,.:n1h111i; 111 the I c,krnl •\ ..t ur an) 11rd1,.·1 or ruk of the I t'C cn·atc~ 

JI\) 111k 1111 du, t ·umm,,:.11111 \\1th rc,JX"1.'.I 111 (·11111pl111nu· h) l t "'I Wl ·S l \ \ 11h lhl· pr11\1 -.mn, o l .n 

I "'I l ',1,.•llltlll 2.7(, 

A I& I and ~1( I us~ 111 lhl'lr l'l'ltluin that 1h1, I 111111111 .... um dc1cni111w anJ i.cm l) l\hclh,·r 

',11u1h t>.1l..111J hl\,11 l',,h.ingl· l',irm·r, h,l\l' llll'I .11l rl·t.Ju1rc111c11b 1dcnt1ticd 111 I C:( Ordl'f' 

pt11mul~11l(·J pur,u .. 1·11111 .i 7 I ~ ( -.;,.lt11111 ~7(, \ I & I and /'.. 1( '1 d1, n,,1 h,mc \f.l c11l" JII) 

pn,,1.,11111 (1 1 lhl' I (·c··, otdl·r. or till' I cdcr.11 Ac1 thJI i.1call·, a role h1r 1h1 , 111 an~ ,1thcr ,mh.· 

l omm1 \,1un III m.1l111g ,uch ,1 lcr11 lk.1twn In 1h,·u r,cl1l11111, \ I& I ,ind \H. I l.1•m:-.1h uh....-,,,. 



1\ I& I ,mJ \ 1( I ,11"' 1. 111.· 1h1.· l'.1}ph1•111.• f lflkr . ' 1 kfi. \\h1l·h 1n1.·lude, 1h1.· ,1a11.·nu:nt th:u •· ,w1e, 

mu,r de1cnn111c llw u11rn., 1,111.· r,111.• 1.·km1.·111, th.11 un1,1 t11: rcmo\cJ In l.'11111111:111.· illl} mtr.1,1.11c 

,uh,ul1c, \\ 1th111 1111 , 111111.· lr,1rn1.· ·· I h1, pl.11nl~ 1, 11111 ,1 r1.·1.1u111.·111cn1 th,11 th1.· ,tatc ct1mnu .... 11m, 

111.0.1.• Jll} 1.crt1li1. :1t11111 01 ci,mph.111n· \\ 1th I ( ·t re4mr1.·mcn1 , It 1-. rM mnr1.· than a rc11u11cm1.·111 

d1J1 the , 1:uc (.11mm1,,mn detcmmu: \\h,11 1;11c d1.·111c111\ 111u, 1 hie rc111t•\Cd 11, clnmnalc an) 

ullr.t,tJh.· ,;;uh"c'1c_., I hcrc p, 1111 ,u1.·h !>Uh-.1d} 111 I '-: WI:.!\ 1 ·, currcnl Sf1 u1h l>:il.01n rnh.--s 

I t11:rl'l111 e. 1rn:11.· 1, nt• dc11.·nmn.1t111n 111 ~ m.1de 1,f 1,1h: ck·mcuts to~ remu, eJ 

ltc1..1u~· 1h1.· ( 111111111,"011 h • .-. 111• f1."(ju1a·1111.·n1 111 fcd1.-r.tl 111" 11, m:il.r ;m} -.on ut 

dctnm111.1111m or 1.crt1lica1ao111eg,1rJ111g ··1 I ( c111nphJn,:c \\Ith 1hc l·cd1.·wl t'11nunumca11111ts 

t ·um1111,,111n ' , p,1}ph1111e order:· t/11, ( '111111111.,.,11111 -.hnuld 1101 \\,l!>le 11\ 1.:ihmMe tum· and eOi.1n 111 

.1 cumpkt1.·I) unn1.·1.1.·,\J r~ 1.·-.cre1,1.· 

I rn.,11) , 1111th i\ I & I and M<'I l.1111\\ lull \\ell th,11111h1.') h:1\\.' ,1 kg11um1ll' rnmpl:11111 \\llh 

thl' pml'\ ,., I ~ \\'I 'i I . the~ 111.·c1.l l11 \11111pl} "11l11h1.· rm•\l \ ltlll\ OI ~l)( ' I lh11ptl'r •N- 11 I h1..• 

pct11111n 1, .1 1tunt~ \1.·1kd ancmp1 In pul the hu1d1:11 ,111 th1.· ( '111111111)~11111111 prm1.· -..,mctlung. 

ralhl'r th,1111111 ,\ I & I J!ld MCI \\hl're 11 \\11uld Jf'pr11prm1d~ hl·lung In an~ C\ent. 1hen· 1, 

n,1 th1nl! 111 lhc p,:t1lh•n 1.,l11ch allcgc"i \,h.11 I \ \\ I , I h.i, J,me 111 \ 1111,1111111 1, t , 1a1c la\1. or 

u,·l!ul.1111,11 thJt lhl' { ',11m1tl\M1111 1, 111 11 Jlt'"ll t• rl lh 11.•mcJ~ l'l·rh,t~ mnrc 111 1hc p.11111 1, 1hc 

PelJl ttin p 3 n 5 cttmg 1 131 ol the Order on Reconsideration (FCC 96-439 tel Nov 8 19961 



thl' rl'nll',h h 11 .i I I ( , ' "'d url· 111 P'"' u.k lhl' lPITl'll 1.mll r,11l·, 1s .1 ll •mrl.i1111 lu lhl.' I l ( 

( O'f 11 \ 10~ 

knp1:1.. llull) , uhnulll'J on th1 , IK1h Ja , nl June . IQtiJ 

U S WEST COMMUNICATIONS, INC 

By i1l_! ·.•.: 
Wilham P Heaslon 
1801 California S1reet Suite 5100 
Denver , Coklrado 80202 
Telephone (303) 672-2810 
Facs,mlle (303) 295-7069 

Thornas J Welk 
Boyce. Murphy, McDowell 

& Greenfield 
101 N Phllhps Ave , Surle 600 
I' 0 Bo, 5015 
Sioux Falls . Sou1h Dakota 57117 
Telephone (605) 336-2424 
Facs1m1le (605) 334-06 18 



CE IFICATE OF SERYJl& 

The unders1gned certifies that on !his /3th day of June , 1997, an ong1nal and ten 
(10) copies ol lhe foregoing AMENDED MOTION TO DISMISS of US WEST 
Commumca11or.s, Inc was sen! via overn,ght ma,1 to !he followmg 

Mr Wilham Bullard 
Execuhve O1reclor 
South Dakota Pubhc Uhlities Comm1ss1on 
State of South Oakola 
500 East Capitol 
Pierre. South Dakota 57501 

In add1t1on. true and correct copy was deposited into the Umted States mall. 
postage prepaid. addressed to the foUowmg 

David A Gerdes 
Robert K Sahr 
May, Adam. Gerdes & Thompson 
Attorneys for MCI 
POBox160 
Pierre. SO 57501 -0 160 

John lovald 
Ohnger. Lovald. Robbennol! & McCahren 
Attorneys for AT&T 
PO Box66 
Pierre, SO 57501 



IIHORE TIIE rrnu.11.: ~Tu.rm:~ t:OM~IISSION 
OF TII E STATE Of' S(ll;TII DAKOTA 

IN THE MAlTER Of' TIIE PETITION Of" Mt: 1 
TEI.ECC).\l~IUN ICATIOSS C( )RPORAl' I0:'11 
A~I> AT~IIC.:T CO~I\IUN ICATIO~S Of' T IIE 
~IIDWf:•,T, INC TO CERTIF\' AI.L 1.t:t:S AS TO 

TC97-039 

t:O~fYI.IASCE WITH 1-'CC..: PAYPIIONE ORl>ERS ) 

Al"fidavit of Barbara H. th. lcox , Ph . O . 

•i,i-i•,\J,,; '.-' . 11'; 1 0: , I• &' I : , I ' I I 1 ..:c.,u, , t. J I • ,J ,.: ; • .1 ~l.', 

J-: ,, 1 r Jun, : J , 11 • , · ',i f.f.T ,rntm1r.. <1t1or.:; , Ir . . ' s 
,: · or . : I•· l c: w : • ·t,.-ri 1- • ·• r<1tc were t-ad I th•• costs 

o.;f, NI, ir; lll • ,·c,s ' s t IJH·s t.1,,1 11: I r- b •• numtPr TCl:l • -107 dno · tt.· 
"f)S " :i* .. Jy •!Jj.; !O'J ... -j n J ,,;.-.• t, .. ~:••: r---~-108 . Puc t o h" Cl'.,S f 

ird :a · •· :1•111~,w;hq . ' IH•rf> \,,'•l!'> r. . ,H1 IO' f'a Sld " I> payphone 
. :, . 

r, u,., •. , . -. • , : .1: l ,o1 , 1. 1 , :,,. ·, 'Jc r su: c.1nrl r err>t1:-:d o f 
·t.i - .. 'T,!'.':ISI .n ' s fJcl•·I :n j "K•· · ri•1:-, .. z ';''J6- l ·. us WF.ST ' s 

v~r ,st !i ;is d.-.11n~d by 
•.; · r f. 1,,., tc1' s " ,nt•·:.•·! 1 f-ss: J."s wt,i r • . ,r ,... ,n i,1 1t,c·i 1n 

• Jf' •: : ! : , I • •,: JJf • : l · ! 1•, ··onur:s:•1 ,n ' s flul1•s of 
! :.i ,11 1'1 i r ••d ,I•, 

.. r. l • , : ., .. , ••• :-l!-. ·-:- ,r.-• :,iwj l ' 5 S W l ' (hoPd ac-=-e~~ 
• :. ,. N I ' ' • /, ir,.'Tl~~l f. ! rt• luc.-. 1/11• ,..dlr ler C rr-'Tl,.n 

·•.•·~•·r,t !: :- : . • ; • 1••1 ITl/l·~·.-, 01 'jl', ... t s . o.; : ~ If'( 

'.";r .. • .. '): ,.,, . . T/1•· ,:-i.•·r,d••i : ;~;111 WJ:; ,·:!rct~V•' Ju:11' l) , l'f'l"" . 

1: ... 11··l1ct: ,:1 1:1 ·r,•· ·-; r11 ,. ,q1m1n,1 • .-.i <11./ subs:Jy 
·,n,. h :--11 t.1·J1 ,,..,-, r, 1n Juh•·i tr I ,11,nr,r1 .. s tz :r t h ,• .p•·rat:on o : 
· t. •• S .I ' ' [,u,: 1 ,j ., w it !,Pd <I •·SS I !l••S . 

11'l:. . .;T :,,, l , ... : l 1, : •·xt,-1 ,. 1r>rJ • 1., c ,r.r-.-.rns ~r >U l thf' 

.~ru-- · ,·r'-.11n !iW• " hP ! , ·('~s r·i.i - ~ 'NfllC/; req1u:cd u pt1yphone 
SUI .•IJ. -:·r., ,.,rrmlp!i: ll I ' ,' ', : .. ,. ... , . r, t l,:'l.' fr,r rulPn",1 •,l'.)fl 



l'' ldl llr.J 1. ,r . t,iJ.;,711 ' l l 1, 
"iJ •• d ,-.• 1m1 n,1' •· • t, , J • ,'! ti ,r, .. 

;,AT[L .. h: l ,. t. 

!•'I,, IP I : d•• rt 1:. !•·<; ,.., , ; ' 
1: ..... 

f· • ·l ~• rr" f• I :11i1 1 <.1fl''<1!"J !iiltldl IM . W •• r 'JI: lhl5 }0' 1 

Jiti f Juro1 , l 1 17 . 
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MAY, ADAM. GE RD ES 6 TH O MPSON L LP 

~O J t.ov• .. •n••r •••, '-' 
• o ■ O • •fl O 

PICRRC . SOU TH OAIIIOTA 57!)01 -01eo .. , .... ........... , .. .. . ..... -... , .. ... -... _ ... , .... .. 
, ......... ' ··­-····•-o,,•-

HA.NP PELI YEBEP 

Hr. William Bull a r d , Jr. 
Executive Director 

June 20 , 1997 

Publi c Utilities Commit ,si o n 
St ate Capi tol 
500 East Capitol 
Pierre, South Dakot a 5750 1 
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R£: In th• Hatter of MCI Teleco-unication■ corporation and AT,T 
co-unication■ Inc . •• Co■plaint to certify loutb Dakota Local 
Exchange carrier■ •• to Co■pUance witb FCC Payphone Order■ 

Docket TC97-039 

Dear Bill: 

Enclosed are orig i nal and ten copies or the Res ponse to HCI 
Telecommunications Corporation and AT, T co-un icatlons of the 
Hidwost, Inc . to the Motion t o Dismiss Subaitted by US West 
Communications , I nc . i n this ma tter . Also enc losed is an extra 
race page or the Petition, wh ich plea■e date stamp and return to 
me in the e nc losed selr-addressed s tamped e nvelope . Please tile 
the e nc l osures. 

With a copy of t h is letter, r am sendi ng c o p ies o r the petition 
to the aerv ice l 1st. 

Yours truly, 

HAY , ADA.M, C£ROES , THOMPSON 

DAC:11W------ -

cc/enc: Rebecc a J. Be nnett 
Service List 



UHORE THE PUIILIC IITIUl'IES COMM ISSION 
Ot"Tl l r. STATr.Of' SOUTII DAKOTA 

Jim Burg 
Jlam Nelson 
Laska Scheoenfeldcr 

In 1hc: Maller of MCI Tcltcommunic111o ns 
Corporation and AT&T Communica11ons 
Inc's Complainl to Cc1t1fy Soo th Dako11 
Local E>.change e arners as 10 Compliance 
With FCC l'ayphonc O1dc1 s 

Cha1rman 
V1cc•Chairman 
Commiss1onc1 

TC97-0J9 

M.r.sroNS[ OF M CI Tt:l.ECOMM I INIC.:ATIONS CORPORA T IO:,./ ANO 
AT&T COMMUN ICATIONS 01-'TII E M I DWEST, INC. 

TOTllt: MOTIONTO UISM ISSSIJ BM ITTE U H\ ' \IS Wt:ST 
COMM 1/NIC ATIONS. INC. 

MCI T ck-conunurnca11ons Corporo11 ion (" M CI" ) and AT&T Commumca11ons of the 

Midwest, Inc ( .. AT&T" ) rcspt.-ctfully submn tlus 1cspunsc 10 the l\fouon 10 Uism1ss 

'itibm111 cd by US WEST Cormnumcauons, Inc f ' US\\'l " I By thcu J0mt Co mplamt . MC I 

anJ AT& T have 1cques1cd. among 01hc1 thmgs. 1ha1 the Sou1h Dako1a Public U11li1ics 

Comm1 :1-!l10n ("the Com,mssum") commence an mves11ga1ion 10 dctcnnmc whc1hc1 Sou1h 

Dakma Local l:xc ha nge Ca1ric1s ("LECs"J have red uced rates to rcmO\c deregulated 

payphone mvesi ment and a!>soc1at t.-d el\pcnscs and suhs1d1cs from 1h1..·1r 1111ras1a1c opcra11ons. 

as reqwrcd by ordl'fS or 1hc Fl-deral Commumcat1o n.s Comnuss1011 ('· f(T .. ) The Complaint 

1s bllSl.-d upon 1hc Tclecommumca1ions ;\ 1..1 of 19% f'1hc 1\ cf ·) and FCC orders 1mplcmcn1ing 

1hc 1\ ct 

O)l\lPI AINT IIACK<iH.OllNP 

As prowlers of 10ll St.'f\ict.-s m South Dal.ota. MCI and A f&T pay acc1..-ss charges 10 



LECs that originate or 1ermmate toll calls The Act and subsequent FCC ordcn pcr1ammg 

to the provision of payphone services contain requirements that affect in1rasta1e ra1cs. 

including access charges The FCC has ordered that in1ercxchange carriers ( .. IXCs'" ). such 

as MCI and AT&T, on an in1erim basis pay a 1111 rate ofS4S 8S per mon1h per payphone 10 

~ yphone service pro..,iders ("PSI s"' ) 1 In order to obtain this compens.ation, 1hc PSP must 

talc a number or steps. includmg removing all payphone costs from regulated operations and 

rntucmg intl1l.Slalc ,..,cs to rcOa:t 1hc discont inuance o r any subsidy of payphone operations 

As payors of access charges to LECs and as payors of comJ)(nsalion to PSPs (including 

LECs), MCI and AT&T continue to be concerned about 1hc po1en111I for its O\'erpaymcnt o f 

payphone access costs 

47 USC § 276 concerns 1hc p1 ovi5'on of payphone KJV1ce ~tel and AT&T a,e 

speci fi cally concerned \l,ilh 1hosc ponions of Section 276 pertaining 10 subs1d1za1.an.1 tht 

promotion of competition and deployment of payphone sen.ices. 1 and the discontinuance or 

intra.stale and interstate camcr ICCC$.S charge payphone service clcmcms 6 Rcgardmg lhc use 

o f1he term subsidy, the Telcco mmunica1ions Ac1 pmvidcs that 

( A lny Ot:11 operating company that provides payphone scn.' ICC 

•· (I) shall not loUbsidiu its payphone service d1r«1ly or 
mdircctly fiom 11 s tdq>honc exchange service operations or i1s 
uchangc access operations( )' 

1 lm111at1cm1111,n (!he: ' '•) rd,.1hinc R«la.uiti~11 .. ., 11iJ ltfllflCtl j,lllo., l'JO\l'lloC\' f{ thc 
rcb:&1ffifnurucal111M A1:I u( I?")(,, t:t: IJ.rd,..-t Nu (K,-121C H:qlllr1 llflJl"lrJn , pa,~IIJaph l~S l ln,Ja itu, 
1>10\1, .. ., an IX( "111 r•Y I MWJc .,f lhl' \ -& S KS l>a..-.oJ 111,.., 11.- 1d1M ·,: lf\nU&I It.II I C:,,fflUil"'t. 
147 IJ~ l p7i, (■ l(II 

' 47 l1St.: §27f, (h)l l lf l,) 
'47 l/St.: 1276(hMl )(II ) 
' 4711~< · I Z7i,(a)( l1 



~for cover, the payphone orders not only con1emplate ehmina1ion of subsidies for large LECs. 

bu1 also for 1hc small indc.-pcndenl LECS as well In 1he Order on Rcconsidera11on, the FCC 

stated the following 

We dcclmt'd IO hm11 the dcrcgula1ion of payphones to those o..-.-ned by large,- LECs, 
because Section 276 is not limited in application to larger LECs. the bt-nefi1s the: 
Commission observed in CPE deregulation apply 10 payphones, and those: bt-nc:fits 
apply regardless of the: siu of the LEC ' 

The use of1hc 1Cfl11 subsidy in this instance is intended 10 address areas where local exchange 

earner payphone opcra11ons generate less in revenue than they do m associa1ed costs In 

o ther words. the Ael proh1bi1s the use of lhe revenues of other services (i e telephone: 

exchange scn1c:c or access sen.ices) 10 offset the diffoeoce between pan1hone rc,,·cnucs and 

panihone costs Any investiga11on imo whether a subsidy docs or does not exist mus1 include 

a proper idcn1ifica1ion of all associa1ed revenues and all associated c:<pcnscs In 01 hcr stales. 

US WC ha.s presented an abbreviated me1hodology purporting to ~ow that no payphone 

subsidies exist The USWC methodology is nawcd because not all appropna1e revenues and 

expenses were considered The following list presents 1he: general revenue and expense 

categories that the Convnassion should consider m mal.mg a dctcm11na11on as 10 the exis1cnce 

of a subsidy 

Investment 
a) General suppon • USOA II 2 11 0 
b) COE - SOA,22 10 
c) IOT • USOA 1' 2310 
d) Cable & wire fac1h1ics . USOA II :!4 10 
e) Accumulated depreciation and amort i1.111on 
f) Deferred laxes 
Revenues (e'<cluding operator sen,.ice tcvcnuc) 



a) Com revenue fur payphones phones• USOA II 501 0 
b) ReHnue 10 be ,ecci\·cd rrom affiliated payphones for access lmc. message, 

usage charKCS · USOA ii 500 1 

Plani Specific Opc1a11ons fa:pcnscs (based on payphone inves1men1) 
a} Ne1work suppon expenses • USOA # 6 11 0 
b) General suppor1 expenses• USOA II 6 120 
c) Cenual o ffice equipment expenses• USOA II 62 10 
d) lnformauon origi nationllermmauon expenses• USOA II 6) 10 
c) Cable and \lo'lf C fari lities expenses • USOA ii 64 10 

Plant Nonspecific Opcrauons Eltpcnsei. (based on payphone 1nvcslmen1) 
a) Nc1work opcr11ions expense • USOA II 65}0 
b) 1Jepreci111on and amom,.at ion e11:pcn~ • IJSOA ii t,<;(,O 

hhould include allncauon ordep1ec1a110n for each plam ~pt.-c1iic ca1egnry ) 

Cusrnmcr Operations Expenses (based on payphone mvc!>tmcnl) 
a) M11kct111g expenses• USOA II b6 IO 
b) Customer service expcn:..cs • USOA # 6620 
(sho uld mcludc coin collect1on & adm1m~tration. in\.l.'l rd mo vement, i;crvice order 

and payphone comm1s~ons ) 

Corporat e Opcra1ionli E!Cpcnscs (based on payphone investment) 
a) Execu11vc and planmng • SOA b 6710 
h) General and Admm1s11 a11\'C • SOA if 6720 

It,~ nnporlant to note Iha! lhc aforcmen1 10ncd accoum numbcf\ !ihould be mclush,,e of any 

sub-accounl mfonna11on 

fCI and AT&T have dc\·d opcd a sp1eadsh1..-e1 model 1,1,hn.:h considers 1he rc\Cnue 

and c"'pt..-ru.cs associated wit h 1hc prov1s1on of payphone service m mder 10 dc1crrmne 1f an)' 

sub.!wdy exist!'. This modcl 1i. applicable 10 USWC as \I.di a 1hc mdcpcndcn1 LECs 1n South 

Daloia Upon rt.-qucst , MCI and AT&T "111 provide 1h1s model to 1hc Comnuss1on MCI 

and AT& T wou ld urge 1he Comnusi.101110 compare ttus methodology 10 1ha1 uulm:d by 

IJ!\WC In order to u1 1h1.c lhc motlcl. 1hc Comrmssmn " ould nnl • nct.-d 10 rN1ucst specific 

darn. from each I.EC to be rev1c"ed. and then 1nsc:11 1/11) dala 1111111hc sp1cadshcc1 



In its Hq,nrt w-11 JrJ,:r , FCC 96-)88. the FCC required (I) rcclass1fica11on o r tran fer 

o f payphone equipment to non-regulated Slatus and (2) 1crmma1ion of acccM charge 

compensation and o ther subS1d1cs The FCC specifically referenced 1n1ras1a1e rates 1n the 

H,•,,nrt and Onll·r , slating. " We require, pursuant to the manda1c of Sccuon 276(b)( I )(8), 

mcumbcm LECs 10 rcmo,..c from then intrastate rates any chargC's that rc,co \Cf the costs of 

payphones RC\'lscd mtraslate riles must be effective no la1cr than April IS. 1997 .. In the 

same paragraph. the FCC slalcd 1hat , "S111cs must determine the 1n1ra.sta1e rates elcmcnlS 

that must he rcmo,..cd 10 chmm1111e any in1ras1a1c wbs1d1cs within this time frame " H••JKKI 

u,11.l(Jrdt•r, & 186 Although tn the Motion to Dismiss subm1t1ed by USWC 111s argued 1ha1 

then: 1s no rcquuemcm for stale commissions to ccmfy compli:mcc w11h the FCC ' s o rders, 

slatl'S arc 1cspons1blc for determining which mu111atc rate clements mus! be remc)\'cd, and 

there 1s notlung that would preclude the Commissmn from part1cip.11ing in such a cemfication 

process Moreover, 1tlc 1dcnt1ficat1on o f tn1ras1atc subsidies and the corresponding rate 

clements ""'·luc h musl be ah t'rcd lo remove such sub~d1cs 1s cs~11al m mttting the 

rcqtmerncnt~ of the FCC' Orders Add11ionally, ba~ on the «m1cn11on or USWC that no 

such subsidy c•usu tn USWC 's etmcnl South Dakola ra1cs. USW(' \4 0tJ!d ha,c the South 

D.1lota I\Jbhc Uuht1cs Cocnnus...aon d1snuss the complaint o f ~1CI and AT&T \4'lthout regard 

lo subs1d1es \4h1ch may cx1s1 wuh other LCCs ,n South Dal ot a 

pon tenrunauon of ac«s5 charg~ compcnsaoon fo, rCCO\'ny or ~ )'J)hont tn\'cstmfflt 

Md c.-.;pcn..-.c. and after all 01hc1 cntcria arc met , PSf's would be d1g1blc for thc mon1hly Oat­

ra1c coinp,:nsat1on ,crcrcnccd tn 1hc Hl'/KJTI UIMI f Jrdt.•r at paragraph 12'i W11hou1 a proper 

sho wing ~f penincm data. MCI and AT&T arc presently unable 10 asccnam if any S001h 



Oak o1a LECs arc m comphancc with 1hc FCC rcqu1remcn1s to remove subs1d1cs from 

intraslale rates Without this fina ncial informa 11on. lhc par11es arc unable 10 perform anv 

quantnatwc calculations for the purpose of eva.1uating those rates to delermme whether lhc 

LECs have. in fac1. rcrt'IO\'cd any imJ)fopcr subsidies from those nlll es Accordingly, MCI and 

AT&'I cannot delennine whether the LECs have 111isfied 1hcir obhgations under the Act al 

tNs urnc Additionally, MCI anJ AT&T have vet to determine that 1hesc LE.Cs mce1 all the 

c111er11 10 make them eligible for compensat1on Without a focused examination of 1hc 

inuaslate rate st ructures Md 1hc undetl)ing coSI study info rmation, ,is wc11 as 1hc informatio n 

supportmg the crncria fo r eligibili ty fur compensa1ion, MCI and AT&T cannot positively 

come 10 any degree of cenam1y as to whe1he1 ccnain costs have been rc1no\·cd or 1f other 

rcquircmcrtlS (such as 1hc removal of any crou-subsidy) have been mcl in order 10 comply 

with the FCC Order For these reasons, M{"I and AT&T filed the Complaint in this 

pH,ccedmg req uesting 1ha1 the Commiuion review ccn ain itcm.s rcl11mg to the LEC 

payphone COSIS 

USWC has suggested 1ha1 the Commission is not requ ired to certify cnmpliance v.i th 

the FCC 's payphone orders (.~ .-. .- ,: , Co mment , of USWC at S) However, the 

Comnussmn 1s not precluded fr om undcnak mg 1he ln\'tstigahon requested m the Compla1n1 

T he ratc!I affc 1rd by the ll·moval or p11yphone im•estrm:n1, expenses and subsidies arc 

muast:n c 1atc!I Unquesuonabl)•. 1hc Comnuss1(1n hasjunsd1c11on O\'Cr mu as1a1c rates 1 

"In -a.h••• 20 1112'1 ?IJ•.f l"haf'li:t :?O t l clo... •11111llfl1ul ► >m ,,,u ichn.l A1,..,o,•l h•~l,.fthc -...,uchl)al.,~• 
l d,.-uon11111•111.•111•1• Huln, lhc (ull.l\Oomj/" (, ,uoJ 

ln~OUIIC'III m J1t1hhc tdq>ho~ ..,.J -r,-,..-n•nc.,.._ ,, &."-"'<! j/Tl',-J 1,,lhc i-'>•1lfl► on hnr ckt1wm1 
11 the ruhh .. 1clq>ho~•cu1 .. hlc ,t(u'C" ""•th thc -a,._.,c.,,-, mo,rc than ••tc mkfnch.v,jl'C 



USWC alltKCS 1hat the Complaint o f MCI and AT& T 1s a thmly H1ltd a11cmp1 10 pul 

1hc: burden on 1hc Conmu.s..'wOO ralhcr than placing any burden on MCI and AT&T MCI and 

AT&T strongly disagree \.lo1th 1hlscontention PrlOf to tihng 1h1Hompla1nt , ,\fC I and AT& T. 

1n hope=,: o f en111c:ly avoiding complaint procttdmgs, held mttltn~ w11h SWC' In thosr 

n11:t::11ngs I solu 11on to the p1ypho~ compc:nsalion mailers was soogh1 MC I and AT&T 

came 1way fr om such mtt11ngs with I concct n 1h11 hule o r no progrcs!I would C:\' t1 ~ 

achicvod by 1he pan~ workm~pogct:hcr Hence. ~tel and AT&T filed the Complaint ~ fore 

1hc South Dakota Pubhc U11l111cs Commissmn AJ noted abo\C, ~1(.' I and AT&T have asked 

the Commn ion to dir«I 1hc South Dako1a LE('S 10 tile rate reduction proposals \.loilh the 

Commission and also to certify to the FCC" 1h11 1nd1v1du1I South Dllkota LECs arc in 

comphanct:: w11h the pa pho nt- o rders The Commission has the Jurisd1c11onal au1hority IO 

fa c1htatc .such a review and 1s uniquely situated to 1mpan1ally perfo rm 1h1s review 

The Complaint , which alleges noncompl11nc.c b) South Dalo. Ola LECs \.lo llh the 

Tclccommumcatio ns Act and o rders of the FCC, par1icularly u 1ho~ provisions of federal 

C,,ui Lnlla,.t,.,n and aJrmru..i,111..,•1 (:'\f>cl'l-"'-'1> auuhul.hk lu 1>Uhli.. kkf,h, ""-" '"h"-h un 
lu;ll:!l, lhc- ..._,.,,M;c,<1,(1110•(' 1han,o: 11111::r ('\,;hAl11ttc.,,ia a,(' •"••ltflN 10Ul('c,"'1n"'<l 1ll'll" 
clcrnnu 

A> l"'\ph,,'111."' ar( ~mnall\ oi;•ahk ,,f11 _ _. '"1th Ul(' ... ,,..~ur tt••(' tharl ,•I(' 1ttkf("O.l,:.h.ar,t,"l'u.,11('1 th,,..it,:h the, 

ll~j,'C' , ,,- d11I u <lln.l Tflt'\.hUl l\1'11• II I• 1o,., .... 11111weci••-- th•I , .., an mU•"-'(' h.a '!• ltt\~llml lf1 rut-lie 

k'k1>hoac-. anJ rdat,-J nr..:n...:. m ""·uh llal.,O JII(' ,s...,~ k• thr p,nimr-, hnccl,,•mml anJ 1•1'cnh1II\ l<.J 

uthn 111t,a.<1111.c1.ic., 

lho..,c h rr~-'lllh • 1••.,.c,..'\111111 b,:f,•c thr "•uth ll.al.u11 l'uhltc lll,lill<:\ l , ,nvn, .. ,(tl ,n IC'<fO.lmr 101,(tl'ft~ 1,, 1b 
inll&<lak \\lolk.hcJ ... ~, ralo '" 1•'111'1\C In\ dwiic-, th.al ,a:. .. -..'l l'l\l,h,•IC!I !he m lc.~ CII~ .t .. l\C a, c lhU!<C' 

f"l~'lll h in 11l-.c Am i:hanj!C"1111lhc.,;cralo .. ,,u1Jhc:p1,..,,a.m '(' 111N1t .. t'anJ",,h ,,nh li l KCC'<l<dW~ 



l•w relate to mtr aslatc telephone rales and subs.d1za11on or payphone opcrauons by tho~ 

rat es. (alls squarely wi1hm the Commissmn·s mves:t1gall\'l: aut horuy I ( subs1d1cs 11c not 

Kicn1ified and removed. not only w;11 LECs be able to .. double recover .. lhrir payphone com. 

Sou th Dakota's consumer s will conlinuc to bear 1hc butdcn or unreasonably high (and 001 

cost-based) access charges 

In 1hcir Mo1ion 10 Dismiss. USWC ttu..,h ' i1s compliance with the FCC 's payphone 

orders I lowcvcr. such claims. unsupported by e\i dencc, arc not an adequate subs11tu1c for 

a C'onu,us.sion invcsiiga.tion Unlll MCI. AT&T and 1his Con,missmn l'la\'e had a n opport unity 

to cvaluat 1. the evidence, 1hc claims of the LEC's rtj,pccting comphallCc with the FCC 

pa ·phone o rders si mply cannot be 1akcn al face value 

CONCI USION 

The resuhmg impac1 to the regulated operations of a LEC after dCJcgulating 

payphones 1s a c hange in their revenue rcquirffnCfll and revenue innow The revenue 

rcquuemcnr decreases when payphone cqu1pmcm im·estnlenl and related c,.:pen.scs arc 

1cclASS1ficd to nonregulalcd su11us, revenue inflow mc;rcascs fi om recovery of acccsli line costs 

prL'\iousJy rccm·crcd from olhl'f intrastate ratcpaycn due to public acCc.'i.ti line pa~mcn1s made 

by 1hc LEC's affihatcd PSP This revenue will o ffsc1 and may surpau the coin revenue 1h11 

will aiso be rcch,ssified a.$ nonrcgu la1ed MC I and AT&T rcspcctrully rcquC.$1S 1ha1 the 

Comm1~s1on proceed w11h the acuons requested m 1hc C'omplam1. 10 ensure that LECs arc 

not O\·crcompcnsat ed for their payphone ln\'cs11ncn1 and al!toCl 10 1usure 1ha1 access charges 

ue not mOatcd by the inclusion or Pl)'J)hone cosu 

The FCC has ordcn'd that lilatcs must dctcrnunc the mlrutalc rail' clc nlenls that must 



be= rnnovcd 10 dunma1c &n} mll'aslalc sub!.!d1es Accordingly. MCI and AT&T rcques1 1ha1 

lhc Comm1u1on de1crm1nc wi1h all dcl ibc=ratc speed whc,hcr LECs have reduced rates 10 

remove derrgul:ucd im·eslmcnt, C.XJ>fflKS and subsidies so 1ha1 paymcm of 1hc intmm 

compc:nsa11on may begin 

Kl~Sl' ECTFUU .Y SUDMIITED this 20• day of lune= , 1997 

M,\ Y. ADAM, GERD ES & Tl IOMPSON 

lJ ·_:__~C2.C_ 
D,\ VID A GE.RUES 
Anor neyi fm MCI 
I• 0 Bo~ 160 
P11:11c, SD 57501-0 160 
Phone (605) 224-8801 
fa,. (605) 224-62 8Q 

OLI NGER. LOVALD. 
ROBO ENNOL T &~1CCA I IREN 

P O Hox66 
1'1cnc, SD 5750 1 
Phone (605) 224-8851 
Fu (605) 224-826q 



CUTIPICATB OJ' 8PVICS 

David A. Gerdes of !Cay, Ad am, Gardea , Thompaon hereby 

~~r~~i ~=~ ~~=~o~n m!~~ , -rest d~ra~~ po\'t'a
1
g')• th•~-~~g~~e~: 1:~ i !ed 

true and correc t copy or the foregoing Reaponse To MCI 
Telecommunications Corporation and AT,T co-unlcation• of the 
Midwest, Inc. to the Motion to Dia■ba Submitted by US West 
Com.JDunications, Inc., in the above-captioned action to t he 
following at t heir ltist known addre••••• to-wit : 

William P. Heaston 
Seni or Attorney 
U S WEST Communica t ions , Inc. 
1801 California, Suite Sl00 
Denver, CO 80202 

Richard Coit 
SDITC 
P.O. Box 57 
Pierre, SD 57501 

Thomas J. Welk 
Attorney at Law 
Boyce Hurph y HcDowel l , Creentield 
PO Box S015 
Sioux Falls, SO 57 117-S01S 

John s. Lava ld 
Attorney at Lftw 
Olinger Lovald Robbennolt McCahrcn 
PO Box 66 
Pierre, SD 5750 1-0066 

~Jit~ 



llJ..WEST 

Wllll1m P HHIICHI 

VIA OVER-NIGHT DELIVERY 

Mr. W1ll1am Bulhrd, Jr. 
Executive Director 

June 20. 1997 

South Dakota Public Utilities Commission 
State of South Dakola 
500 East Capitol Avenue 
Pierre. South Dakota 57501 

)01.Jf 
lJT!l ' 

Re: In Re: Petition of Independent Telephone Companie■ Regard ing a 
Waiver of Switched Acee■■ Rule■ 
Docket No. TC97-042 

In Ra: Petition of MCI Communication■ Corporation and AT&T 
Communications, Inc. to Certify LECS a■ to Compliance with FCC 
Payphone Orders 
Docket No. TC97-

Dear Mr Bullard 

.IL 
' N 

Enclosed for filing in the above-referenced dockets ,a an onginal and one copy of 
an Order Admitting Non-Resident Attorney allowing Mr William P Heaston to represent 
U S WEST Communications. Inc m these matters 

Please file stamp an extra copy of each order. enclosed, and return to me tn the 
endosed self-addressed stamped envelope Thank you 

Enciosures 

Yours truly 

-../,'{1l ,'&-\d b u,,,_.. 
Ma~Bums 
Legal Secretary 



RECEIVED 

STATE OF SOUTH DAKOTA 

COUNTY OF HUGHES 

IN CIRCUIT C~~II 

SIXTH JUDICIAL CIRCUIT 

BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN RE: PETITION OF MCI COMMUNICATIONS 
CORPORATION AND AT&T COMMUNICATIONS, 
INC. TO CERTIFY LECS AS TO COMPLIANCE 
WITH FCC PAYPHONE ORDERS 

It IS hereby 

DOCKET NO. 97--039 
) ORDER ADMlmNG 
) NON-RESIDENT ATTORNEY 
) 

ORDERED that the Motion for Admission for Wilham P Heaston. a non-resident 

a11orney, 10 appear on behalf of U S W EST Communtcahons, Inc , before the Public 

Uhl1t1es Comm1ss1on and 1h1s Court relaltng to this matter ,s granted 

Dated June -L¼__, 1997 

ATTEST 

Mary L Enckson 
Clerk of Courts 

SU.Tl Of SQU1H DAKOTA. 

Ctll(Ul,f ClL'EDS co 

JUN I 81997 

•uc 
ION 

Bv . dfltu,,, 12 /, ,'-'dL'ffoJ 
Deputy ' f. ';/). --~ •· ;;-,_1_., """ ,,_,,,._, _____ _ 

SE.AL I 



BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF THE PETITION OF MCI 
TELECOMMUNICATIONS CORPORATION 
AND AT&T COMMUNICATIONS OF THE 
MIDWEST, INC. TO CERTIFY ALL LECS AS TO 
COMPLIANCE WITH FCC PAYPHONE 
ORDERS 

ORDER DENYING MOTION 
TO DISMISS 

TC97-039 

On April 14 1997 MCI and AT&T filed a pehtton w1Ih the Pubhc Ut1ht1es Comm1ss1on 
(Comm1ss1on/ requesting 1he Comm1ss1on 10 cenify all Local E:.:change Companies (LECs) as 10 
compliance with Federal Commun1ca11ons Comm1ss10n's (FCC) FCC Payphone O,ders Spec,f1ca1ly 
MCI and AT&T requesl thal !he Commrss,on determme and certify whether all cer'hficated LECs ha-.ie 
mel all s1a1e-spec1fic requuements 1denhf1ed in tne FCC's orders 

".)n Aprl 17 1997 1he Comm,ss,on elec1ron1cally uansmll!ed notice of the l11ing and the 
1n1ervention deadline of May 2 1997 to interested 1nd1v1duals and en11t1es On Apnl 30 1997. US 
WEST Communicat1ons Inc (U S WEST) Med a Pe1111on for Leave lo Intervene with the 
Comm1ss,on On May 2. 1997 South Dakota lndependen1 Telephone Coahhon (SDITC) filed a 
Pehhon 10 Intervene The Comm1ss,on granted both pe1111ons to inIervene on May 13, 1997 On 
June 3 1997 the Comm,sston ,eceived a mo110n to d1sm,ss from US WEST 

The Comm1ss10n has 1unsdIctIon In this matter pursuant lo SOCL Chapters 1·26 and 49.31 

Ac a ,egularty scheduled meeltng of June 24 1997, the Comm,ss1on discussed lhe matter 
The Comm,ss1on unanimously deoded to deny the mot,on 10 dismiss 11 ,s lherefore 

ORDERED that US WEST's motion to d1sm1ss Is denied 

Da,ed at Pierre Soulh Oal\ota this _d, day of Ju1y, 1997 

Th•.,,.,_."'IIM(lh.ll<Wrt:ef111~m.tl11'111o 
d0cl-1n.-..t,c9'1M1'...0IDU.l j uPO'\.ap.r1,n 
c;! •KIJ'd ,n 1M «•Vet ~ h:IIO 11ft II'-. ~ et 
~-•'1C.• lls.lt,y- h,c,~o,1;,1w-u e1.tnm.,,,., :::tu:- r,,NDJ.<n - (""' IJ" 

~ , I l<t: 
'} /3 /?7 

BY ORDER OF THE COMMISSION 

) / - -/ 
-fv.//W . C &<- I.,? 

JAMES A BURG Chaorman/ 

, l,0 , , ) , I.&: , 
PAM NELSON Comrmss,oner 

I 

;~,,. ; ✓•✓!<-· ., -< i.. , / 

LASKA SCHOENFELDER COmm,ss,oner 



RECEIVED 

BEf'ORE THE PUBL I C UTIL I T I ES COKHI SS I ON 
or THE STATE or SOUTH DAKOTA 

IN THE KA1TER or HCI TELECOMMUNICATIONS 
CORPORATION AND AT,T C010iUNI CATJ ONS 
or TH E MIDW EST, IN C •• TO CERTIFY ALL 
LECS AS TO COMPLIANCE WI T H rec 
PA YPHONE ORDERS 

DOCKET TC9 7 - 0 l9 

CIRTIPICATI or BZRVICI or COIUIBIITB or NCI um ATiT 
PRl:81NTlll'0 ADDITI0)IA.L lff0RMATI0lf a■0UDUI0 TBB 

JOINT COMPLAINT TO CERTIFY 80UTH DUOTA LOCAL 
EICKAMGE ClllllJl!RB AB TO COkPLIAIICB WITH 

rec PA YPHONI ORDERS 

,, 

Dav i d A. Ge rdes or Hay , Adam, Gerdes , Thomps on LLP hereby 
certif i es that on the 1s t day or october, 1997, he mailed by United 
States ma 11, f i r at class postage thereon p repaid, a true a nd 
c orrec t c opy or the above-cap t i oned in the th i s a c tion t o the 
followi ng at their last know n addresses, to-w i t: 

Wi ll iam P. Heaston 
Se n i or Attorney 
US WEST Commu n ications, Inc . 
180 1 California , Room 5 100 
Denve r, CO 802 0 2 

Richard D. Coit 
Execut i ve Direc tor 
SDI TC 
P . O. Box 57 
Pierre , SD 57501 

Tamara Wilka 
Boyc e, Mu rphy 
P . O. Box 5 01 5 

John S . Lova ld 
Olinge r, Lovald 
P . O. Box 6 6 

S i oux f'alls, SQ 57 11 7 - 5 01 5 Pierre , S D 5750 1-0 0 6 6 

Da t e d th is 1s t day o f Oct o be r, 19 9 7. 

HA Y, ADAH, GERDES , THOHPSON LLP 

~~1u£µ.vC,. 
DAoCGERO~' :::.. 
Atto rne ys for HC J 
50 3 South Pierre Stre et 
P.O. Box 160 
Pierre, South Da kota 57501-01 60 
Telephone : (605 ) 22 4-8803 
f'ax: (605) 2 24-6289 

IJC 
~t1 



• •• O • ' " lS 

MAY, ADAM. GERDES c5, THOMPSON LLP 

P I CA AC , SOU Hi DAfl. O fA !H!S Ol • O t l!I O 

....... ·- -~ ~ .. 
• •U ' • • .,.,. ,..., ,. 

HAHP PELIYE:REP 

Mr. William Bullard, Jr. 
Exec utive Director 

Oc tober 1, 1997 

Publi c Util itics Commiss ion 
State Capitol 
500 Eas t capito l 
Pierre, south Dakota 57501 

RE: MCI AKO AT,T PAYPHONE PBTITIO)I 
Docket: TC97-0]9 
Our rile: 0 175 . 28 

Dear Bill: 

.... .__ 

Strc 
',!. IC.-/ 

Enc losed are origi nal and ten copi es of a supplemental riling in 
this docket. Al so enc losed is an additional face page wh ich 
please date sta mp and return to me in the enclosed self - addressed 
stamped enve 1 ope. 

With a copy of this letter, I am sending cop ies of the enc losure 
to the service li st. 

Yours truly, 

MA Y, ADAM, GERDES , THOMPSON LLP 

DAG:mw 

Enc l o sures 

CC/ ,;J, nc : Servi c e Li st 
Mi c hel Murray 
Mary Tri bby 



Uf.FOkf. nu: l'l HU( I rlLIT IE~ ( 'OMM ISSION 
f>f' T ll f.STAT f. Ot' M H l"fll UAKOTA 

Jun Hur~ 
l'am-..:....i '" ,n 
I :t\l..1 ~lh,...,nklJl'f 

In 1hc \tallt· r 111 \ 1( I ldn111111nun1l,111om I 
l utpur,1111111 and 1\ I& I ( 'nmmu111c.11m11, I 
ul lhc \IIJ\\C\I. Im. lo l'cn1 1~ A ll I I('\ ;i \ I 

111 t t•mphar11.:c \\ 'uh I CC' i'J}flh"nc llrJcr\ I 

l 'h:11mmn 
\ 'Kc •lh,unn:111 
l ·111111m"1onc1 

1( 1>7.011J 

('(>MMENTS (ff .,1c ·11 EI .E( 'UMMl '~ l( 'ATlf>~S C(UU'OkAT ION ANU 
AT&T ('0~1~11!NICATION!-. <ffTll f. MIOWt:ST , INC. 

l'HESE:--'TIS< ; A UUITl<)NAI. INH)H..,\1 AT ION Rt:GARUIN(; T IIE .IOINT 
C'OMl'I .AINTTC) C' f:H.TIFY SCH ITII l)AK( ) J'A 1.C )CAI .. EXCII A •c; E CARR IERS AS 

T <> n>~ll'l.lANC'f. \\ IT II t·c ·c- l"A \'l'IIONE ORl>f.RS 

\ l( 'I l ckcn1111numl:it\1111, t 'urp,1r.i tll'll 1" \ l tT') .m<l A I & I Commu111cat11Jn!> of 1hc 

rcc;pc..:t lo the JOlnl nnnplamt filed h~ ~ICI ,mJ A I & I A:,. provider.. 11f 11111 scrnccs Ill SoUlh 

DaJ..01u. Ml ·1 and A I & I pa~ u-.u·\\ d1.1rgc!> ll• l.1w..1I l· xd1J11~t· Carner., (I l·Cs) that ong1n:11c or 

tcmu na1c wll call, I h · l clt·l11111munu:auo11\ 1\ l·t uf JC)(}(, n -r A%) and sub:,.equcnt I-CC orders 

penaining tu lht.· PIii\ l:l, I\J ll Il l 1'1-1~ phone ~.-ri. 1CCS t(ll\ (UII\ H"quircmcnl.s thut affect llllf'JSlatc rn1 t.·s. 

ur compcn~t1on 111 l'ti)phcmc 'icn1cc l' ro\1dcr, c" l'"i l 1
\ " ) t1ndud111g 1 1 ( ' <i). ~1( '1 and A I& I 

ccm11nuc 11 , he co1K:crn-.·d abt,ut the ~1tc1111..il 111, o\crpa) mc111 11f pa)phork.' a<.Cc'\..\ cuSL\ 

'c 

' 



A I & I tuc !lf)I.-C lfitall) cmKcrn1.:J \\1lh tlK1-.c pi1n11•n \ 11f ~1.: .. 1mn :?76 p..•n,1i11111g 10 ,uhs1d11,..111on1• 

1h..- 1111111111111111 01 c1nnpc111i.m and 1.kplo)mc111 ,,, pa)ph,11w -.crv1cci-' . nnJ 1hc.· d1-.continuancl' of 

1nlr,c.1:uc .md 1111cr,1,llc c:m11:r .u.:Cl'" charge p.1~ph1111..- "-'r.1cc ck111t·n1, ' kcgardmg 1hc uS4.· c1f 

.. Ull} Bcll 1•r11,:mlmi;. cmnpan~ tluu pro\ 1Jc, pa) phone \Cr\ 1<.c •· 1 I J ~hal l 0111 i.u~1dw: 11s 

fl:l}plumc -.er. ice.· d1rcc.·1l~ or 11u.hr..-c1I~ lrom 11\ 1clcphonc nchangc 'ien1c,. opc:r.nions or 
lh cxch.m~c .u:cl'\!, 1,p,:r;11 1on,"' 

al!oO Int 1hc :.mall 1tKll'pcndcn1 I I (.', .i.. \\ell In 1hc OrJcr ,in Kccon,1dcnmon. the FCC suited 

•· we dt."\.hncd to 1111111 lltl· dt·rcgulau1111 ol p.t)pho ncs 10 lho<;c: 0"11C'd h) lat~cr I 1-- Cs. 
hl.."Causc S..-c11un 27l1 1, not lumtl·J 111 :1pphca11on 10 l:trgl· t Ll :Cs. 1hc hcndits the 
Cumn11!1S111n uh!M.·nl'J m t' l'I dcrcgula1mn appl) 1t1 rayphonc!I. llod 1ho~ l,cncti ts appl) 
rc~:1tdlc.•,!, of1ht· !o ll..l' 111 1h..- I I (.' .. , 

l-11 1 '( :'16 (h)(ll(IJ I 

' f l ( ( )r lk,ron kcc,in\td(l.i\lOflf%--l l 1•J r .i1:i~1.irh l ,U 



comml·nh ,, u -.;ample J.11,1 rc4un1 1h.11 -, p1:"1lil,1II;- ou1l11n:- , the 111l11nn:11mn 1h;11 1, rl·4uircJ W 

f'l.'ll1 1m1 J p tuf'l.'r L11 \e-.11~a1um ", ul h ,Ill lll\i;, 11g.1IH•l1 , ,111 Ill..' J 1-.C US!>CJ l,1h:r Ill thew l:Oll\nlCllb 

c ,pc n..'>l'. ,UlJ aller .,II o tlll'r l lll l'n ,1 .111: llll'I. l'",J' , \\ ttUIJ he chg1hk lot the n11m1hl ;- 11..ii-ratl' 

\\ 11hu ut .i proper !'.>hu\,111~ ot 1w:1tml•fll d:11:a, MCI and A r& I ar1: un:1hk 10 asc-cn arn 1f 

"-uul h IJ.iJ.111:1 I I l .. ..ire 111 t:mnph:mc1.• ,, uh the I l C tl"qUlrt:mcnb to rc:ntOH' !>Uh!>1du.·, from 

m1r.1.,1a1, t.i.tc !> • Alth,1ugh !I.IC I .1ml 1\ I & I .ire a,,.m: that ,1 numhcr 01 I l•t' !i m !,t1u1h lbkow 

hJ, 1: m,&lk tilmgs 111 rt· \1'4° 1111,.· 11 mlr.i:,!Jh: 1.i.nlf,. nu lO\I ,;;lud) mfornmuun to , uppon lhc Ll·Cs· 

prc~·nl 111\ta!>tatc rn1, -. ha!> hc,·n '4'L·n \\'1th uni) rl'\l~-d tariff p.1g.c,;, and \\llhoul linanc1al 

mlom1,1t1P11 lt11111 "u-,1 , iud1c,. till' Jh1h l) 1,1 1l\.'1fillln quant11.,11,c cakul.1110 11, 1, l11111teJ !knee, 

a dctcnn1n,1t111n ul (umplmnc'-' lJ111101 l'ITl·cll\cl) he m,w:lc J I this time ,\ dd111un.,ll;-. MCI and 

A I & I ha ,c ) Cl to Jc11:m11m: lhJt 1hcw I.I C:i. IIIL'l'.I ,111 1h'-· c11 tc:1m t,1 111..i l.1: th1:m chg1blc !or 

6 lmpltm(fl\,d ll'.)n rot the J•,11, I \'k('hl111C' l( r1, l.a\\11ic.1IM>II and l Offlpc'fl\.lllon l"ro , IU{Jfll o f lh \' I dtton1mvnK.:a11om 

AClol l'N() . ({ J)(,Cl,ct , u %-1:1 k cf')ft.anJU11kf f l tt %,3 11II IP-'1;1graph lllb 

~ V. t l"4Ulf\' J)\11\UMll lu lhc- m .andJT\' n l '« l it>n :!~t>th ,t 11( 11 1 •°'-umt-cnt 1 1 L\ 1" 1cmu,r 111.1111 thr11 lfl\1.11\UII\' 

loi1\'\ .all~ th111gr • lh.at 1nm t1 lhc O><,I\ o l P-' 'rh"ll(\ l(ru'ottl 1ntr,hl.alf n•l~ ffl U\I bt \' ll rtU\\' n,o Lu r 1 U\Ml Apul 

15, 11,<17 In the -.;Jmr r-,1 .agr .aph IIIC' I t.(· ,1.-1cJ 1 h.a1 ► ,L&1C'\ mu.Z Jrtr1m tflo( 1h<- m1~..i.ucr.tlt' r lcmrnu lhlll mu,t 

br rr:rno,cd l.n d1mm .alf ll/1) 1111r.-, 1.a1c ,ub\lJ1c\ ,,.nhm 1h1, 11111r l1 ;1111r 

11 l'nor h•lihnr 1i,c 10ml u.1111pl,un1 \ H I •nJ \ I ,\. I hdJ n1cr1mg.\ ... nh I ' \ V.I \I i.ttl. •"it• wl1111on 10 lh\' 

J),l}PhOIIC' UWIIJ'C'IIUll<lll m.allcn A II\. I JI.IIJ \11 1, .. lllt'll ... ;I\ lr.,m ,u..h mtt1 m,:, "'"h .l,-rm th.al l,:ilc o, nu 
r,rog,n., ... ,oulJ c,n he .ct11c, C'd t,, 1hc r,utlC'\ ... ,w1- mi,: ln¥cthn llm~c \1<.I ..nJ ,\ IA I fikd the ,01n1 cumpl.amt 
bc:f,wrtlc',,,,)o1th l).J..O'o1\om m,,, ... 111 



compcn ... 1111,n W11huu1 a locu-.cd c\:amm:uwn 1•1 the 1n1r:a, 1atc r.u..- Mruc1un.·,. 1h..- undcrl~ mg 

CO!>I 'i lUd) mfonnJIIHll. .md lhc infumJJIIOll ,11pp.1r1111g ttk.· cm,·t1,1 h lf chg1b1ht~ fM 

t·o111r,cn-..:1t111n . 11- 1( '1 and 1\ I & I (,.,lllm1t ddcm1111,· \\ht·1hc1 c,·r1ain co,!!> ha,c bl--cn rt·mmt·d or 1f 

111hcr rc<111m·mcnh t , uch ti!> the 1c11w,al of .111~ n ,1"•"uh, 1d~ I ha,,. I'll-en mct 1n mdt·r 10 compl} 

wnh lhl· H "( Onie, 

I h..- rnmpl,11111 Jlllnll ~ lilnl h~ :>.1l'I ,md 1\ I,\'. I 11:4uc, tl"d lh:it the l'11mnll' .. ,mn Jm·ct th,· 

'wUlh l>J~ 11t:i I I C, to lilc r,tll' r,..•duc111m pr,1ro•-...1I , v.11h 1lw ( 'omnu,:-1110 ,md r,·quc .;-fl-d thJt 1h,· 

l'omm1 , ,.11 111 ,cnil ) 11, thl· I (."( 1ha1 111dn1d11.1I :-.outh D.1~01.1 1.1:t' '> art· 111 comphanc,· w11h the 

p.1~phu11c mdcr.. ~I( I Jnd ;\ I & I ,tr,· rng111.-Jnl th.11 r cr1.a111 1.H , , ll'\\ Ml'! and A I & r as 

polcn11al rompclllor.. 111 the prmt!>ltlll o f local c,ch:u,gc SCf"\ ICC'S fh,•rcfon:. thcsc LECs nm) 

ad,•am:igc tu M( 'J and A I & I \\ '1th thc-.c rn111.crm, 111111md. ~ICI and A I &T rcquesti:d that the 

l'u111m1,.,1on 11l\c,11ga1t.: and ccr11 1~ l.l ·l' cumph:1m:c.- \\ Ith lhl' payphm1<: urdcrs 

1h prcvwu!.I, nolcd. \ll'I and Al& I h:J\ C tC\ll"\\l-d the 11mff iil111gs ma<lc by 

mdcrcnd,·111 I.I :( '\ 111 brmg mlras la ll' scrvic,·:. nnJ ml l"!I 11110 comphancc w ith the FCl" 's 

payphunl" nrdcrs rl1c lilings ol thc indcpcndcnl I.I ·( \ wluch \\crc rc\lC\\l'd h) MCI and AT&"I 

con.,1, tl·d of 1rnn,;n1111:1 I lcttl·r, and ri:\ i"-l·<l tan ff page, V,·I) linlc cu:-1 ,1ud) 111fom1a1ion \\ 3..', 

prcM:rucJ 1t1 \ Uflpurt 1hcsc iilmg, Ml'I :ind A I & I um.lcr:.tand thal a num~ r of 111dcpcndc111 

l.l·C:. m :-.uuth l>al.ota rnmor th,· mtcr:.tatc accc!>!> rotes cak1d111cd by 1hc National Exchange 

Camcr A. ,!>-I.K 111111·n r r-.: l·CAMJ \\111k th1:- apprual·h 1s \\ 1dcl) accepted. 11 .-. :11!>0 understood that 

the accc" r,ttc!t l.1kul.11cd h) :-.;' !•(';\ .ire Jc\d11pcJ u,mg -.cp,aratl·,1 1ntcrstatc data. For this 

rca. .... 111, MCI umJ 1\ I & I prur-,i.c 1h.11 the) :-. ub11111 MCI' '> and A I & rs Jllllltl) dcvc.-Jopcd 

pa) phone !.Ub!> 1dy Jc1cn111nnt111n model tu th,: South l>aJ..01:1 mdcpt:ndcnt LEt's. that c-ac: LEC 



mscn 1hc appmpr1a1c mtr.J.!t1Jll' 111fnrm:u11in and return 11 lo lhc Conmussmn. as ,,ell ~ a cop) to 

modd 1, conta111nl 111 1hc"l' cummcnh undc1 the \.('lllun rnll·J Suh~,d) Dc1cm11n:tt1on 

I he Joun l°mnplam1. \\hu:h J\lcgl·, noncompltttnc,: by South n.,~ota I hC:- ,,nh thl· 

I· I I\% .md p:1)ph11ru: (1rdc,.., ot tlw !·CC ,, nh rl . .,J'll.ll 111 111tra.M.1lt' telephone rJh:s (IJld 

Sl HSIU\' CAl.< ' llLATION 

with thl·-.c cr1mmcn1 ,. Ml'I and A I & I h:i,c mcludtd a copy \I f tht· modd popula1cd ,,11h 

puhlid) av;uluhk Jat:1 ( 19% AH. MIS kq1(ln ,; ,H-03. ~3-1 . and ~3-08) for l 1 S WEST. a cop) 

of IIK.' model "h1ch conlJLII <; rw data. and the do..umcnuuaon for opc.-rut1on of 1hc.- model Ai. 

Jlrcv1ot1\ I) mcnt1oncd, a sample dat a rl·quc'it 1ha1 ma) he lb4-J 10 gu1hc.-r ttk.- nc..~~ 

111111rm.:i1mn from a li•<"1I cAchangt· comPJll) h:t3 al\O hec1111Kludcd "llh 1hl-sc ommcnts ' 

I hl: pa) rhunc , 11b)1d) dt·tcnnma11un muJcl co111pu1cs the t1:\t·nuc-. dcn,l-d from the 

pw,1\10ll o l PJ)phonl' scnu..c lk"!> tl'rt.un r1..•,1,,• nt11,,·, i.uth th opcratm -.c.·n.1 c n.·,t·nucs) and a lso 

compull'' till' l"O!tl, (JI\ 1111r.i..,1.1h: ll"\t'IIUl" ll"ljUlll'llll' IIIJ lo fUO \ld\.- lhc Jl:1) phollt' <;('f"\ICC On1..• 

Q lhc muJd ... ,ll, dt-\C'°f'l'J U\tn' ~hcm-.oll 1 \Cd H 'nlOl'I ~ 0 IOI' W1n,J.,..,1 9S Ille J.,,.wncn1.,ion IOI' upcnuon 
of 1hc model and lhc -.amplcdala l<'I.IUC\I .U<' rnnl,:nnnt 1n \ llcruwfl \\ ocJ for ~ lndo.,. \0~ filn 



mclud111g our comp.111) \\Jth111 lb pa)phunc opcr.itmns. ,,111 pay a mnmhly puhl ic :1ci.:css lmi.: 

talc ·· In i,:0111111-.:111!. :,uhmitll'J in a :.i1mlar 1.nmplaint c:L'it' 111 ~l umeSt•la. thL· Minne:,ow 

lkp.1rt111cn1 ul l'uhhc Si,:n1i,:L· .1g1 c..-J that the i,:0, 1 of the 1'1\I sho ulJ he 111clud1.·d III sut,s1J~ 

dc1cnni11a1um calrnl Jtmn:. 1 I he 111uJd 1hcn dckm1mc:. 11 a suh:.1d~ t:'(1s1, h) dc1cnnim11g 

1f a :.ub\ld) CXh lS. , pcc 11i i.: Ja1.1 lri1m a I l:l' nm\ l be obtained a t a \Cl') gr.i.nuln, lcn.-1 For 

1,. .. <amplc. llnifonn S~l>tcm ,1f 1\ i.:crn111t numhcr SUIO, "l'ublic ·1ckphonc Rc,'1.·nuc" must be 

pn:~ ntcd at the ) llb,1i.:c:ou111 lc\cl :,,11 1h,1t all thl· -.:omptmi.:nb that make up 1h1s a..--.:ount may be 

1di,:n11fii,:d and an) cnmpon..-111 , 11ml ill\' not :.pcc1licall) related to pa~phonc rc,enuc may bc 

r1.·muwd frum 11th..-, c:ikulalwn, i\g.1m. the :,..1mplc data r1.-q111.-sl im.:h"kd m thill transmillul hsts 

all ncccs..ary inform:111un n1.-cd1.·d Imm a 1.1:C to run thl' mlXlcl. 

IO \p«1finll). lhC' M mnnlll• f)r:p.u1m1:nl ol l'ubhc "-cl \ lt't' \111tt'd '' llit' l>c-p;tnmcnt rnlfM thal lhc itC"\".'Cl,~ Imes 
ukd 10 coonre1 P•) phunr\ 10 11 C crn1111I u fli Cl"\ ,,.111 nl>I he: drrcKul.i1c-J 1t1 p,in oftlll" Ordn ( krpon •nd Orikt al 
l'ilfavaph ISQ) 110 ... l'HI. ~IO( (' 1hr \4J h: pu1pc"-C 011hr lt\(('\) hnl"\ II~ IOCOl\n« l 1.1 (. pa) phone Ul~Oml't 

Jlft'm 1~ ~u1pmc11110 1hc crnu.rl ulhcr ,, 10 i.upport a dncgul.rtt"d opnauon. 1hl" co\l) o flhl" hfll'\ \hould ~ 
:l\\lgnt'd 10 Iha, Ol)l"fllllOII \l.1tn1 lhl\ I\ donc- , lhc nrl wn111bu1ton 1111m "1IUI) I I (" SM) phonc- optJallOftS b«omri. 
nq\ill l\(' - coi111r.-:nl\t..tl !ht' MmM" ..... ., lk'r,utmcnl Ill l"uhlic ~\K(' m 1.>oc.Lcl No IOQQQ(' .Q1.,6-I al:'! 

lh1\ 1\prr, 1\ot' l) lhrm,1:lllt"r 111'-t11.11h 11.ll. ul"l'-'f I ._ \I.I ._ I l hc modd JC'\tl0j,c-Jb) \ICI ~A l&I 1ncludc-!. 
llll"CU-.1 nl puhlic a.rcoi. lmC"o fot ! 111 \ I ._ \I.I !\I u"" nrJ pa)plioonlth1\ numhc:r ""• ' pthl"rrJ from the AkMIS 
-I J•llll rl"punJ "Uhlllhc-r W\Utol r'f•"1d1ni; J',I) !l'honr -.en.Kc A\ 1hl'coo1mt'fllloOl lht M mor',(M.r lkp.l.nmcnl of 
l'uh11c \n\l(( mJ,ntc. thc{011tr1butl0f1 Imm the I.I ( Jl<I) phUMOf'C'l:atK)ft, ,ndt:til b«1Jffl('\ ""KIIII\C MCI and 
A f&:1 ·, lllkulllhOfl N\Cdon ~ mt.II.kl -.ubmmC'd 10llh thr""'cummcnh 1nd1catn th111 b) ,n lud1nglhc ·(XIOf thc 
put-lK ...Ct'CU lmn, a wl'>\.J) m 1hr IIOhMJnl of \l .t>66.00IJ I\ ptCUnt IHI I I S \I.I I 

6 



\Iler the ' tJII 11! 1hc ( " nnn,,,11111 h.1, .111 ,,rl"1numl) 111 c\amml· 1tk.- moJcl. \ICI and 

\I,\. I u:prc'-1:ntJll\l'' l,m l>l· J\,11l.1hk !or J1"-u"mn tin the upplrl.1111111 JnJ U'4.: lulnc,~ o r 1h1~ 

m,11.kl ,in., gom~ 1t1n,ard h.1~1, 111 1dJt1t111 111 th\· 111ml lmnrlaml t•I \I( I .md ,\ I & I 

n•~< ·1.1·~u1:,,.• 

1\.. ., I I < .. , (' l'I h fl'l l,L'>'llil'd 111 nunrq;ul,111:d \ tutu., and a ... rc, cmk• mllows arc 

\I\\' t\1),\ \1 , C,I RIJI S & I llt l~ll•~o, 

~~ 
A1111rnc~ Im ~I( I 

PO Btl\ 160 
l'l l"rtt' . \I) 57~1)J.(j J6(l 
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Payphone Subsidy Determination Model 

Vn sion 1.2 

Uocumcnla tion anti Instructions 

INTIWI> (TION 

Thi.' purpose of 1hc payphone ~ubsidy dctl.'rmimuion model is to asccnain 
"hl.'th..:r a loca l cxchangl' compan) prcScntly subsidizes its payphone 
operations. The F{'dl.'ral Tclccommunicmions Act of I 996 specifically slated 
1hc lollLming. . .an~ Adi opcra1ing company that provides payphone 

si.:rvicl.' -- (I) ~hall not subsidi,c its payphone service directly or indirectly 
from ib h:11.'phonc cxchan gl.' service operations or its exchange access 
operation~ ... The usi: of 1hc 11.'rrn subsidy in thi s inst.incc is interpreted to 
addn:!<ls n:as \\hCrL' thL' pa~ phonl.' operations of the loc.i l exchange carrier 
gcncr.uc le!->~ in rcwnuc- than thcy do in associated costs. I lcncc. the 
revenues o f other scr\'iccs (i .e. H.- lcphonc exchange service or access 
services ) arc needed to offset the difference between payphone revenues and 
pa) phone costs. 

"Ilic follow ing docu m1,:ntation com.-~r,t.mds 10 the payphone subsidy 
de termination model and is divided into the fo llowing sections: 

(I) Initial ~1odd Inputs 
(:!) Revenues Calculation and Other Computational Inputs 
( l J lntmst::ih: Ren.·nuc Kcqui rcmcn t and Other Cost 

Calcula1ions 
(-1 ) Subsid) Determination 
I 5 ) Model Roll- p 
( 6) Model Outputs 

Thi s model ha~ been dcvdopcd in Mk-ro~oli l:xcd for Windows 95. 

l'.i f C' ' 



l'I/ITIA I. MOll f: I. INl'l TS 

lmpnn.1111 '.\,1tl· t\n~ lt~anun 111 th.: pa~phunc ,ulh id) t..lL·h..·rrn in.11in11 mudd 
1h,11 IL"{JUll'C"'" u,...-r inpu t 1, highli ghted 111 hlw.: tc.,1. 

I hi.' 111111;il \\Orl...,h1.·1.· t m 1111: pa ~ph11111,: , uh::, id ) dl.'h: r111irm1um mo<ld l!'t 1hc 
\ mart l•AI R:th.·, and ('u3t , !'th1,,.•c1. On this sheet thl' u!'t,:r lllU!'t l 1.'lllt:r th"· 
n.11111.• uf l.'ach I I (. · .!> lllll ) area tn h1.· rL"vi1..·,,cd. h 1r i.:x:a mph:. 10 dc!'tignat...-
l '- \\ 1.·,1 ( ·o lor;1Jo. thl.' thL' f ,,ould l) pc thi :. 1.·omp;m) name o,,:r thl.' bhd 
( omp.111) I I hl· 1111H.h:I pro, i(h.·s for up to 15 :.rndy arl..':t.., t(1 h1,: n:, ic,,l.'d 
, 1mul 1ancNhl) . I hi: nallll.!!'t uf th1.· , tud ) :m:as \.'nt1.·rcd r111 this , h1..·c1 ;m.· 

..iutomatic,ill ) ,:arri1:d m 1.:r lo 1.·ach me.Ii, idua1 suh, idy calcul:11 iun worksh .. ·c t 
,1, ,,l·II a~ 1hc roll up "orl...sh1.•...-1 . 

ll th...- U!-t:r lm!'t dala !'tJX',:i tic to th\.' I I.Cs hcing n .. ·, iew\..'d , th\.' inlorma1ion for 
lh\..' numhcr of l'"ompan~ m\lH.'d phonl..'s. the tarifl i.:d Smar, l,AI. rn1e .. and the 
.1t·tu:il l'Ost of the Smart PAL , hould h\..' en tered 011 this sheet. If th is 
information i-. not ava ilahle . e;;; timah.:, ma) be utilized. bainmt,·s ma~ be 
i:nh:n:d on 1he indi, idual i,, IUd~ arl..':1 \\orkshl..'ct , "hkh appear immediate ly 
hchi nd thl..' imtial \\ork , ht..'\..' I. If information ft1r !hi.' numhcr of I.I·(" O\\ ned 
p:1~phoncs i~ not .i'4tilahh: . ;m appruximation uf thi~ m1111hl..' r rna~ be 
obt.tin\..'d !or ti\..'r one I.FC-. from the AHM IS 43·08 report . l·nr independent 
1.1:C!->. thi !-, info rmation ,, ill nl..' l..'d 10 tx· r ... questl'd .. 

lf thl' al'. 1l1;1l Smart 1'1\1 rJtl·s and thl· :ictual Smart PAI. 4.'.osts arl..' el1l l..'rl..'d on 
1h i~ work.i,fo .. ·e1. lhl..' mot.Id "ill rnlculatl..' thl· net int raslall..' Smart PAL cost as 
,,di a:-.;) margin over irura~tah: cn,;1. Ntill..' : In "iOll11..' instanl'.cS. the tari ffed 
rah..· for thl.." Smart PAI. ma~ he lc s!-, than the 4.'.0SI of the Smart PAI.. In such 
in-.rnnccs. the user must mah· adjuMmcnts to th is model to :,ccount for this 
, itu,ttion. CJcc:1sionall~ a ml.'.'a surcd or message r:11c op1 ion ma) be tnriffcd 
in~tcad of :: flat ratl..'d PAI.. In such inst.1nces. an ~vcrage monthly dollar 
.:1mount pl..'r l,AI. !-,hould Ix· includl..'d wi1h an~ other mun1hl ) ch:1rgcs for the 
PAI . 

I hl' initial sht..·c1 ab,, t.:on1ain:-. 1hr\..'1.." group boxes. Thi..' lir-.1 group box allows 
lhc u~er to !<.elec t hct\\t.'l..'ll the u.:;c of :1c1ual or \..'S timatct.l Smart PAL r .. tcs. 
I hi.'.' ~cl'.ond group hox :dim, !<. the ui,,c.:r to sdt.'l'I hct\\cl'll tht..· m,c of :u: tual or 

l'.tp:~ 
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to prm idc an 1.·,ti111;1tl' uf th1.• dli:<.·t that th1.· mtcrim l"ompcn, ai1on , trn<.·ture 
m:i~ h;l\ e l'r1.· ,en1I~ . th i, anal~ ,i, i, lur 1nh1r111;1ti u11al ptirpo, c~ uni~ :inti 1, 

not ca rri,,:d mer to llh: roll -up \\tirbht·l'I . 

In Ck1nht·r l'J1J7 th1.· i11t1.·nm per lini: 1,.·ompc11~. tt11111 plan ma~ d1,111 ge to a per 
t:<il l plan l pi:ndmg. I (.'(' ;KliClll dul' It) a rcm:uuling h~ tht· Court of Appcab of 
p.t~ phont' 11nkr, ha r k lti lhl' FCC J. I hi, rakulation \\:t!I- ,ii , ~, l.'un-..dl.'rcd h~ 
IJking lht· Int.ii numht-r u( rompan~ 1mnt·d pa~ sl.it ions ;md muhipl ) ing h~ 
.m ,I\ l'ragc numhl'r of r :ill :, p<." r pa~ ,i.itinn and then muhipl~ ing h~ thi: p,:r 
rn ll t·nmpl'n ,.1 tiun rate ul'~0.15 per rn ll l'hl' n:sul l \\:tS muhiplil'd h~ 12 to 
di:\dop an annualitl'd numh\.'r. I h,: ha.!-1.' n1in r~\·cnu1.·:, \\l.'rc added to 1his 
rcM1 h. gai n. thi ., ana l~-. i, \\a, pcrf11r111\.'t.l in onfor tu pro\ id..: .u1 c-.timat<.· uf 
th..: \.'llcct !hat th ..: p..:r ..:all compcn-.;ition , truc1urc ma~ haq•, Prc:,cntl~. thi :, 
an.il~ :,i:-, j.,_ ftir inl(mna1i1111:1I purpo:-.cs on l) anJ b not carric.·d O\..::r lO thl' roll­
up \\orkshel.'I . 

OTllf:I{ CO~ll' IITATIONA L INPIITS 

J\ numhc:r of L"ompulational inpu1' ar..:: rCljUircd on cad1 indi\ iJual stud~ .area 
worh hl'cl I hL" ::>l' mpub :trc highlighl\.'t.l in hlu,· 1c-.:1 and arc espcci.all} 
11nportan1 it the uwr \,i .;; hc:-. to USl' c, timatcd input~. rhl· compurntional 
formula~ for devcloptn\.'111 oflhe intr.i, tate rC\L'ntll" rl.'qu irt•mcnt ;1r...: prcsc:ntcd 
011 t·ad1 indi vidual ~tut.I~ area work "-hl'L'I. 

AH•rnge n111nthl) l':tll \o lumc per pa~phonL" : thi~ 1.'t1rnpu1atiu11al input is. 
u,cd 111 re\ i1..'\\ 111g the ctli:t·1~ ol lhl' ~ r 1.:.1 II co111pcnsa11un plan. 

R:.11 \.' nf Jk1urn : th i, 1.·11mpu1a1i,1nal input b u~...:d in th\.' determinat1on l lf th1.• 
in tra, tat...: rC \l'llll\.' requ iremcrll li.ir p:1~ plume:-. ,1..·r\ 1..::c 

I , ti1,i:t11:d I J lilli:d K:111.· Smart l•At . th1 , 111pu1 is r1.•quircd II ~ou do not 
lm\C th..: ,u: tual t;tnffed rat\.' for 1h1..· S111:1rt l'AI lfthl.' :1..::1ual 1:irifkd rn1c fo r 
th 1..· ~mart l'AI 1.u111aim, ,1 u~1g1.· compt111cnt. m .1ll' ccrtam to fal' tor thi~ into 
the c-.1 1111.111.· A~ 11011.·d pn.·\i11u, I}. u~agc d1argcs .in: nnl~ rdc,alll if 
nu..•a, url.'c.l t1r 111e ...-.ag1..· r.a t\.' opt i1111 , ar\.' 1.:ho,cn liir 1l11.: PAI 



l'(;Tl.'.l"llt ol ~man l•A I tarifll·d r.ttl' 1ha1 i:. 1."0,1: lh i, c11111pu1 .11ional inpu1 1:,, 
u11i111."d in 1h1.: l'<tkul ..11 1011 of ,1 margm m1.: r in1ra ,1 :itt.· ,0,1. I h1-. rx·r.:l"nt .:1gl" i-. 
111uh1pl11.:J h~ thl" ._.,1 1111 .111.:d 1.1rifh.·d ralc 111 dl..'h:nn1111.: the l", t11na1cd 1."0-.1 u f 
the \ m.1rt I' ,\ I 

On 1h1.: hotiom of 1111.: rl'H'fllh: , page o l 1hc mot.lei. the in put!-. and ::a,!'i ump11ons 
tha1 \\l" rl· -.dcc t.:d 111 thl' gnlllp hoxC!> on lhl' initial \\ork:-.hcct of the modd 
.m: prl'!<-l"lllcd. Thc , l' as,umptiuns .111d input!'! arc a l, o prl' -..:nh.·d o n thl' roll 
up ,~11rbhl.'c t of lhl· muJd . 

l~TKASTATt: Kt:Vt:Nllf: KEQl llllt:M ENT CA LCUL ATION 

1\ 11 1ntrast:.tll" rl.'\l' lllll' rl'quirl'ltll'lll li•r pa)plh1111.·, is JL·,clnpcd h~ th.: m1 ,<lL·I 
tor l':ii.: h indi, i<lual !'itml~ :uca. l:..1ch indi, i<l ual , tud y arl'a wurkshi:1.'t 
l'Onlains a form ,,11hcrL' lhl' data nl'Cl.'s,ar) to dc,dop thi: rl! \l..'llUl' rl'qu ircmi:nt 
,., w he l'llkrL'd . In l'.:i kulating thl· rntra:,, tatc.- rL·,rnuc rl'qu ircml'nl , 1hc model 

tactor, in tot al ime!'itml'nt . dl"prccimiun rrscrvi:s. amorti, .. ation ri:scrvcs. non• 
t.: urrcrll dl'fcrrl'd trt'\l'!'o, operat ing l'Xpcnscs. depreciation. ~11nn rt i1.:11ion. 
cu,trnncr opaation,;. mal fi:dcral. :,l:lll' and loc;:il laxc~. Thl" majori ty of 1his 

1nfn rma1ion may ci1hcr hl" rl'qucsh:d from the LE(.':. o r ma y in part he 
J l'ri\t:d fu1m th1..· ,\l{~ II S .n .o.i report . As the J\RM IS amoums rd.itcd to 

r••~phom· !'il'nicL'S an.· prl' ::.1..•ntl'd a::. inll'r~t.tlt' numhcr~. thl' model muhiplics 
tho,c amounts h) thrc1..· 1t1 :irrivc :t i :111 mlra.s tatl' amouni rh is prOl.'.cdure 
l:Jctur, in 1hc :! S~o 1t1 75°0 :1ll0<:ations 1t1 in1cr:.tatc nml st:llc. I he formulas 
for cad1 :.kp in thl' calcu lation of lhl· intrastal l' rcvem11: rcquircml'nl appear 
.1long,idc 1hc accoum dc -.<:riptions 

OTII F. ll C'OSTS 

I he pa~phonc :.ubs1d) dct.:rmination modd mclrn.ll'"' till' intras talc coin 
co llcl' l1011 l' ,pcn,c-. aml an~ t.:01111111,:.ion, p.:iid on pa) phonl', . Additional!) . 
1hc mn<ll'I indudcs imputl'd at.:cl':,::. linl' cha rgl':, . ·111 b a mount i!-. <:akula1ed 
h) rnuhip\~ing thl' nu111ht..·r of <.·omp;1n~ m , nL·d pa) phnnc, h) ei ther the 
month I) Srnan 11/\I. rah.: 11r h} thl' margin 11\ 1.·r cosl of th1.: mo mhl ) Smart 
P,\I. rate . I h1..· formula , lb r 1..•ad1 , 11.:p in lh'-'Sl' cakulat111n, :ipf)l'<lr alongsid1..• 
1hc 1.il' -.cnptioll', 



I hi.' 1111rast;.1IL' rl.',cnUL' rl.'quirl.'ment and thl.' ct1!-it of 1hc p:iy::i iation orc1..· ,-. li111..• :,, 
ar1..· not l'ombim::d in the n _,~t r :1kulation , hmwvl.'r. lhc t\\'o ..::osb do .:1ppc:1r as 
~ep.:tmtl.' lint.· items in th..: ~uli!-i id~ dc1..:rmirmtion ~!.'..: lion uf1hi -. modd . 

''"tt"' '' 
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also includl.'d on 1h1.• roll up "heel 1ha1 allm, ~ the USl.'r 10 n:turn to 1hc initi11I 
sheet ofthi: model 10 L'h~mgl.' input as~umplions. 

MODELO Tl'UTS 

Page: brl';1ks ha, c: been inscnl.'d into thl.' model in order to create paper copies 
1hut display 1hc various sec1ions on scpamtc pages. ·nwse page breaks may 
he adjusti:d ifncces~ury. 

TECH 'ICAL SUPPORT 

·1 o ohtoin suppon for thi: l•ayphonl.' Suh~idy Dl!tcrmin~ttion Model. plcas1.· 
ca ll J0J-840-0708. 



Payphone Data Request 

The mformaf10n items presented below ore requested by MCI 1n order that a de.term1nat1on may be made as to 
comp l10nce with the requirements of the Federal Communicot1on Comm1ss1on payphone. orders. This analysis 

require'. the follow ing mformot,on. 

Total number of company-owned pay telephones for each state. 

Total number of independent payphone service provider Imes provided by the. LEC 

3. Average number of local calls per pay telephone. for each state (monthly or annual bos,s ) 

4 Average number of d,al-oround calls per pay telephone for each state (monthly or annual basis) 

5 Tari ffed rate and cost of the Smart PAL. coin tronsm,ss,on. usage, etc. 

6 Comm1ss1ons pa id on payphone service to any and all service prov,der-s. 

7. Most recent intro.state rote of return allowed (if opplicoble). 

8. InformoT1on from The occounTs tn The Tobie below ore necessary To develop the intrastate revenue requ irement 
for payphone. service. Please provide the intrastate amounts in each account to the suboccount level that ore 
attributable to payphone service 

Page I of 4 



Account Descr1pt1on USOA Account ARMIS Row# 
Number 43-04 Reoort 

Com Revenues 5010 N/ A 
Directory Assistance Revenues 
Toll Revenues 
Ope.rotor Service Revenues 
Toto! Ge.nerol Suooort Foc1 l1t1e.s 2110 1004 
Total Category 4 1 1300 
Total COE 2210 
Total Coble & Wire Facilities 2410 1530 
Total Teleohone Plant 1540 
Ca01 tal Le.oses 2681 2020 
Leasehold Imorovements 2682 2140 
Intanaible Assets 2690 2160 
Total Other Plant 2203 
All Other Inventory 2221 
Cash Work1na Co01tol 2230 
FCC Inv. Ad 1. 2250 
Total Investment 2260 
Deoreciot1on Reserve - General SuoDOrt 3010 
Deoreciot1on Reserve - Transmission 3040 
Deoreciot,on Reserve - IOT 3050 
Deoreciotion Re.serve - Coble & Wire Focd1t1e.s 3060 
Depreciation Re.serve - Prooertv HFTU 3070 
Amortization Re.serve - Capital Leases 3150 

Page 2 of• 



Amortizat ion Reserve - Leasehold Improvements 3220 
Amort1zat1on Re.serve - Intanaeble & Other 3260 
Net Non-cur rent Deferred Tax - General Suooort Foc1ht1es 3350 
Net Non-current Deferred Tax - Transmission 3380 
Net Non-current Deferred Tax - IOT 3390 
Net Non-current Deferred Tax - Coble & Wire Fac111t1es 3400 
Net Non-current Deferred Tax - FCC Reserve Ad1ustment 3421 
Net Non-current Deferred Tax - Customer Deoos1ts 3422 
Total Reserves and Deferrals 3430 
Ooerot1na Exoenses - Network Suooort 5000 
Qperat ina Expenses - General Sunnort 5010 
Ooeratina Expenses - Centrol Office Exoense 5026 
Oof!rat,na Expenses - IOT 5042 

-~ otu'IQ Expenses - Total Coble and Wire 5076 
Operotu'IQ ExnLMes - Other Property. Plant & E0u1oment 6000 
Ooerotu\Q Expenses - Network Operations 6010 
Depreciation - General Supoort Fac il1 tuts 6020 
Depreciation - Tronsm1ss1on 6050 
Depreciation - IOT 6060 
Depreciat ion - Coble & Wire Foci li t,e.s 6070 

• Amort1zot1on - Cop1tal Leases 6160 
Amortizat ion - Other 6254 
Total Depreciation and Amort1zot1on 6260 
Total Plant Non-Soecif1c 6270 

Customer Ooerat1ons - Market1na 7000 
Customer Ooerat,ons - Com Collection & Admin1strot1on 7200 
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Customer Operat ions - Category l 7220 
Customer Operations - Cateqory 2 7290 
Customer Operat1ans - Other Customer Services 17300 
Customer Operat ions - Total 7320 
Corporate Expense 7334 
FCC Expens• 7350 
Total Operatmq Expenses 7351 
State and Local TQXe.s 8007 
Federal Taxes 8020 

9/2 5/ 97 
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Company I State 
USW , Souui Dakota 
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USWES l , lnc 

luhMHl 

VIA OVER -NIGHT DELIVERY 

Mr W 1ll1am Bullard Jr 
Executive 0 1rec1or 

October 11 1997 

Sou1h Oak.ala Pubhc Ut1lit1es Comm1ss1on 
500 Eas, Capitol Avenue 
Pierre South Dakota 57501 

ll~WE.51" 

RECEIVED 

OCJ ? I 199/ 
SOUTH DA 
UTILH1E5 c~O rA, µtJBllc 

MA\ 1~s10 N 

Re: In lhe Matter of MCI Communications Corporation and AT&T 
Communicalions Inc. to Certify LECS as to Compliance with FCC 
Payphone Orders 
TC97-039 

Dear Mr Bullard 

Enclosed for Mmg 1s an on91nal and ten (10) copies of US WEST 
Commurncahons Inc s Response of US WEST To Use AT&T/MCI Model 1n !he 
above referenced d e1 

Please Me stamp an exlra copy of this letter enclosed and re1urn 10 me 1n the 
enclosed self.addressed slamped envelope Thank you 
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ATTACHMENT 



U S \l•EST Commwuc3uo~. Inc 
·tc 1c,, .-..... ~r.- s ..... ,,., 
:,..._,CG,,-.,.-.,Y1,"n 
:.Wl&'."1'", &a tl 
: .c:ar.,. ))1tJi&.631t 

~ . . ... '1 _,....,., 

VI<•,.._-.. 

~1il\' 20, 1997 

.' J.1mt 
T,!lt 
Co mpany 
Su a t Addrt ss 
C1tv. Statt. Zip 

Dl.'.t r M, /Ms . Name· (C.1rn"r!> w11h lntenm Compcn.w uon Obhgat10ru • '>t't-' ,1u.1ched 
hst l 

In rt.'Sponse o the FCC's implemen tation req uirements for Sl-mon 276 of the 
Tdecornmun 1ca11ons Act of 19i6 regarding the new rules .rnd policies gove rn ing 
the p,1yphonc industry. U S WEST Communic,111ons ("U S WESr·) hereby 
ccruh ... -s th.11 11 has met ,Il l the requirements of the FCC to recei ve pJyphonc 
lOm?1,•ns,1 1ion from c,1rncrs m Jil of its states except ont' 0 The seven 
reqm rcmcnl :. for elig1b1lity were ini tially set forth by the Comm1ss1o n an 
p.1t.1gr.1phs IJI and 132 of the R<'Considerauon Qrd£'r in tht.• P,l hont• 
R, J,,,,. ,f aunn N.ti • ,m d ha \'C been clarified ,md mod1fiC'd by !>ubscquent 
Orders Spt.'Ofic.1U y0 US WEST Ct>rtifics that: 

II has .in effective roM accounting m.inua..l (CA~) filing (,\1tachmcn1 ,\) 
h h.is an effce1ive CCL t.mff reflecting a reduction for dcu.•gubted pJyphone 
costs Jnd rcnc.'Cting .1dd 111on.il mult1line subscriber !me ch.irgc (51.C) 
rc\·cnue. (A1tachmcm A) 
It has effectl\'e mtr.1s1,11e 1ariffs refl ecting the remov,11 of ch.irges that 
rccovt'r 1hc cos1s of payphones and .any intr.1s t.11e subs1d1l's {Att.1chmcn1 B) 

4 It has dert.-guJated J.nd rcd,nsifled o r transferred the \'alu of payphone 
customer prerruses equipment ("CPE" ) .ind relaled costs as rL"qu1red m the 
Report and Order. (Allachment A) 
h has m effect intra.stale tan ffs for basic payphone scrvm:"5 (for "dumb" and 
.. smart" pa)'Phoncs). (e.,cept for New Me.xico where 1he 1,mff fo r dumb 
pa)'phones (Smart PAL) 1s !itill pending appro\'al). (Attachment C) 

., The: efo:.iblc: 11.oiU m N\loM, Color.tdo. ld.\.t'lo. 10 .... -a, MmnCXIU.. Moruna. :,.lrlln!U. 'lortn DV.ou.. 
0,1:gon.. South DU.ou. Uuh, ',1,'.urungton.. ud w, orrung Appc,h'lll cflhc W\lT (Of-~~ p.t'< phcnt )CMCC 
1,sm.v1 PALI IS rull rco:iiag Ill se .. MC 'llCO 

An.xh:ncnu A throup D coNain spcafic 1rlorm.:1uon U-1,0C~tcd 111 1«.h US WEST' , comp!,.1 n.. c 101th the 
FCC-~ 11:qU~ m:nlS for 00mpctr.1UOll 



'J 11 h.1<; in t.'11..: muJ 'itJ!C J.nd inter s tJh.' t.inhs for u n bcndl1.•d 1unc1:o :1Jht:cs 
., , K:.t11.·d ~ .. ,th those li:1cs (,\::.1chmcn1s ,\ & D) 
It h.i s .rn .1pprow:d comp.ir.1bly cfhoen t in t.:rconn{• ;on lC EI) pl.m tor b.i~:c 
pa\'phont.' c;cn·1ccs .1nd unbcndled funcuon.1h11cs (,\ ltJchml'nt ,\ ) 

In ,1d1:11 1on, L: S WEST Cl'r t:11es that II h.1s cffo 1·,.c int r l !:> l.ltC p.1\'phonc scr \'1Ces 
1.1r.11s w hich .1 rc cost -based, consisten t wuh the rcqu1rcml!nt s 0 1 •c:io n 2io, 
nond1~cmnin ,1 iory and consistent .... ,th Computer Ill gu1dchn('S Pursua nt to the 
C1,mm1ss1on· lim11cd wa1\'c r of the "ne w SC'rv1 ccs" t f."Sf gr.lntc<l in 11s Order of 
1\pril 15. 19'=J7 (D,\ 97-805), US \V EST has filed anv T.l!C <h ,mg1...., r<'qmrN 1n thl' 
t·,n trn~ mtr.l!:>t,uc 1,1nifs fo r unbundled funct1onali11cs 10 Jdu t•vc co:nphancc 
w 1:h !hf• " new "(:n·1c~" ll'!:> : 

ArconlmJ.;I V, L: S WfST I!> m iull .:omph.mcc w nh the appli..-.1bl1• requ1rt.•1:H.•ms .1S 

~t forth m 1h1• 1'.1vpho n{· Ordf'rs It 1s, therefor(.', e llj,;ibl t.• to rN.CJ \ ' i..' !1.11 : a: c 
1n1t•rim co mpt•n , at1~n ,md per CJ.ii compcns.1t1on fro m c=irncr '> .i s ur Apnl 15, 
19'-17. in I\ of 11 s 1·1 S1.1u::, .ind on the hrs t d.1y followmg C('rt111 c.111o n ,•h~1btluy In 
:....\•w ~fr,1co 

In mdL"r to c1foc1u.11c the FCC's m tcn m compens.i t ion p rov1S1un.s. U S WEST ~ .. ·ill 
bi!! c.1rr11:r s p,·r p ,wphun(•, per month, tht.• .imc,unt~ spt.-cihed :n Apr'•nd:). F of thl' 
P.1vpl11 in,· OnJL"r 

Sin1t·td\' , 

,, . / " -~ -L_---

Fr.ml,: 11 I l,111.cnbuchiL'r 
Viet• Prt~1den1 ~·1.tr k l' IS Pn o n~ &. Rcgu l.i to ry Support 
U S WI.ST C11mmumc.1uons 

Att.l(hm(•nt.s 

l'T Tum B~tr ryd,1, LJ 5 wrsr 
Do1 v1d Ano1 s1o1 -., . US WEST 
Rc-gi rw K..-nn..-y,fCC 
Mo1rv Beth R1ch,ud-.. FCC 
Jl hn' ft M uk1o1 , f(C 
\l ic l1.11."I C o1 ro w111 , FCC 
Ant.ON Corp,1r.11to n Commu~nn 
Colf' rAdo l'ubhc Uu hut-s Comnu .... mn 
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HAtlP DELI VERED 

Mr. Wi lliam Bullard, Jr. 
Exec utive Di rec tor 

October 2 4 , 1997 

Publi c Utilities Co mm i6n i o n 
State Capitol 
500 East capitol 
Pierre , South Da kota 57 ~0 1 

Rt: MCI AND AT,T PAYPHONE PETITION 
Doc ket: TC97 - 039 
Ou r f i l e : 0175.2 8 

Dear Bi 11: 

RfCf/VfO 
,1r, 

Enclosed arc o riginal and e n copies or a supplemental filing in 
thi s doc ket. Also enc los ed i s an l!ldditi o nal fa c e page which 
please date stamp and return o me i n the enc l osed self-addresse d 
stamped envelope. 

With a copy o r thi s l e tcr, J am s ending c opi es o r the enc losure 
t o tho servi ce I is t . 

Yours truly, 

KAY, ADAM, GERD ES '- T IIOHP SO!I LLP 

DAC:mw 

Enc l osures 

c c/enc : Ser v i c e L ist 
J ohn Lo va ld 
~ i c h P. l Murray 
Mary Tribby 



ltl TII E MATT ER or HCI TELECOHHUtll CAT l ONS 
CORPORATIOH AU D AT&T CO!fflUNlCAT I ONS 
me. · s COHPl.AitlT TO CERT I FY SOUTII DAKOTA 
LOCAL EXCHAN GE CARRIERS AS TO CONPLIAHCE 
WITH rec PAYPHOHE ORDERS 

TC97 - 0l9 

CORRECTION TO THE COXKENTS or XCI TELECOKXUNICATIONB 
CORPORATION MID AT•T COKJUJIIICATlOJf.S OP THI XlDWEST, IMC . , 

PRZSENTlNO ADDITIOJl>J. lWPOJUtATlOW RlaP•CTIWO THI JOIIIT 
COMPLAINT TO CERTIFY SOUTH OUOTA LOCAL EXCHANOB CA.R.RI!R8 

TO COMPLIANCE WITH rec PAYPHONE OR.DER& 

CORRECTION TO COMMC:HTB 

On October 1 , 1997 MCI Tc l ecommuni c .!ltlons Corpor a t ion (MCI) 

and AT,T Communicati ons o f the M1d1,1eut , Inc. ( ATi,T ) fil e d comments 

presenting additional i nto r mat ion with respect t o the joint 

compla i nt fi led by HCJ a nd AT,T . In those comments MCI a nd AT,T 

stated that a review o t the tariff fil i ngs mad e by i ndependent LECs 

of South Dakota to br ing intrastate serv ices a nd rates i nto 

c o mpli a nce with the r cc · s payphone orde r s had been perfor med. HCI 

and AT,T furth e r stated t ha t the f i I i ngs o f the i ndepe nd e nt LECs 

which we r e r evi ewed by MCI and AT,T consisted o f transmittal 

letters and revised tariff pages a nd t hat very little cost study 

informat i on was presented to suppo r t the se !i l i nqs. 

MCI drafted the comments and at the ti me the comments were 

produced MCI was not aware that the South Da ko ta Indepe nd e nt 

Telephone Coa l it.ion ( SO JTCI hold tr .!l nsmlt t ed cost study i nformati o n 

to ATi,T. Hr. Wa rren F 1Gc he r o( AT,T was indee d ln rece ipt o f the 

cos t s tudy i nf o rma t ion. Wh e n tho commen t. a we re draf t ed Mr . Fi scher 

was ou t o ( t he c ountry and d id no t have an oppo rtu n i ty to revi e \ot 



the comments. ll ad Mr . Fi scher been a ble to review the comme nts, 

the erroneous sta t omen t u res pec t i ng a lack or cos t study i nfo r ma­

tion would no t have been made. While MCI and AT,T acknowledge 

receipt o r th is 1nrormatlon, ne1t.her compa ny has come to a ny 

conc lusion as to the adequacy of tho i nfo rmation with respect to 

meet i nq the requi r ements o f the r ec Orde r s . 

MCI and AT &T her by state that cost study i nformation was 

r eceived o f the SDITC ttnd ina smuch retrac t the sta tements t o the 

contrary con ta i nod in the commen s o f Oc tober 1 , 1997. MCI and 

AT&T regret any con fusi on wh ich may have ensued from the e rroneous 

statements and a re pleased to have this oppor tunity to provide a 

correction. 

RES PECTFULLY SUBMI TTED thi s 22nd day of Octobe r, 1997. 

MAY, ADAH, GERDES & TUOMPSOH LLP 

BY.

0 

, / , \I ( , ( 

DAV~' 
Atto rneys r o r !tCI 
P.O. Box 160 
Pierre, so 5750 1-0IGO 
Phone: (605) 22 4-88 0 3 
fax: (605) 22 .;- 6 289 

OLltlCER, LOVALD, ROBBENNOLT 
, HCCAUREN: 

) 
"'' / f/14 '1 
;~~:r~~~or 

1

AT~T 
P.O. Box 66 
Pierre, SD S7S01 
Phone: (60 5) 224-88 5 1 
fax: (605 ) 22 4-8269 

CE RT I r! CATE or SERVICE 

c ert i ~~:!d L~~t c :~dc:hc
0~ J · d:ia:f• ~:~~~/ ';~~~~so~o \;: i t::0

:~ 

Un ited State s 111.iiI, fir s t c lass post.age thereon prepaid, a true and 
correc t. copy o r the bove-captioned in the this action to the 
follov l nq at thei r last known addrc!;ses , to-wit.: 



Wi l liam P. Heaston 
sen ior At to r ney 
US WEST Commu n ications, Inc. 
1801 California, Room 5 100 
Denver, CO 80202 

Tamara W1 lka 
Boyce, Murph y 
P.O. Bo,c 50 15 
Sioux f'alls, SD 57117-50 15 

Rich ard D . Coit 
E,cec u t i ve D l r ector 
SO I TC 
P.O . Box 57 
Pierre, SD 57501 



MAY. A O AM GE ROE S 6 TH O M PSON LLP 

,. o • . • o 
P I CAAC . S OUT H 0 Ao\O TA ~P & OI 010 0 

November 20 , 1997 -·-.. - - --· -• •••• ••• ·•o • 

HAHP PELIVEBEP 

Mr . Wi ll iam Bullard, Jr. 
Executive Di rec tor 
Public Utiliti es Com.miss ion 
State Capitol 
500 East Capitol 
Pierre, South Dakota 5750 1 

RE: NC I UR> AT'T PAYPHOll'B PETITION 
Docke t.: TC97 - 0l9 
Our file: 0175.28 

Dear Bil l 

R CEIVED 

'.)()llltt 0/, <1 ,•IJ ALIC 
u11. ; ,c~ ., ·.•. ·,toN 

Enclosed are original a nd 10 copies of t h e jo i nt comments of AT,T 
and HCl, rebutting the respo nse of U S WEST i n th is d ocket. 

l believe we a r e no w at a po i nt where the Commission needs to 
dec ide h o w best to proc eed in this matt.er . We would be happy to 
aoet with you a nd Rol a yne Wiest to disc uss th is questi o n 
i nformally before it is taken up by the Comai aaion. 

With a c opy o r th is letter , I am sendi ng c opies o f the enclosure 
to the serv ice list. I am al so e nc l osing an add itional !ace page 
of the filing , whi c h I would a ppreciate your date stamping and 
returning to me in the enclosed se lf -addressed s tamped e nvelope . 
Thank you very mu c h. 

Yours truly, 

MAY , ADAM , CFROES &. THOMPSON LLP 

BY 
DAC:mw 
En c losures 
cc / enc: Servi ce Lis t 

11 iche l Murray 
John Lova l d 
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imli r a lc-cl in lhl' Hurt·:tu ', April -I i)_r.d.t.[ ta t I~ n.ll ) ).''1 (r m11ha ~h addf'd) 

1 ·1c.11 h I!-.\\'{ ' l ,11111111 h ;ul· 11 h111h \\ ,1\, ,, , p1 t· ,111u -. l) 1111tt°'-l III P·" ' 1i hng,; 

lu IIJ~ ~hi.tee oJ iwl.•k:U.k lllil l.Ml 111 We J'~) J ch~i: ,k.c,.Joi..lW.\.~11~ ..uii 1,,.._, ~ ~l!Wl l'ull~ 1.!J 
\lK'lck,v•1u:iwu~~ \.IJ.l~..lU!.d.~Ji., lhk 1 t l l l< ... l ,·t'••• •~• l!~1n•l AJ'l'•I~ ,,,., ~, r 111 n •1 1 

I \ f'~II\ l ilinJ,: ul 11 ..- kfl• )i 1'.nphun,:- I ,,,1111 11111 \p11I • I ,.,~ I I • 



• kr ,p,,n...- "' 1 ,\\ t u, U\.C' ul \I,\ I \II I \lu,kl I' ! n J 

f •n lull'( ! I 11r1 . \ I,\ I ' ""'"' Jlo'"'k,I ,-. th 1 ,,, I ll r.ir,lmi: J lt"lttl 1rcr1H·,t 1111111 I '" ( 1111 \b, , ~·· 
l'""I~ 111 ¥1h1d1 I ',,\\f 111o.lu . .1tt",l ,,.mrlun.t" '"llh rhc I Ir, f111kn.1n.l 1t"qlk"'l('I.I p,nnll"nl 11f thc- m1n1m 
l'-'•l'h"11r ,ump,·11""111111 h1 ,\ I,\ 1·, 1r11.-, ,., I '"' .1h1u: l ,l.1t.1 l<''4Ut"\l ¥1;1, J'Tt"..-nlt"J \ I ,\. I nolt",I m 
,hkllc-1 1t.41f'IU\"""'"llht" l('l_fllo(',\("Ollllhllll\,i1i,•n .... ,u!.t1.1,1hl,,1!r.1'411•1.1.t,•f\ '""''IUl1•"110th""'""('' 
I, , -l.11 r 1h1• mt,11111.nio,n h.1, 1101 t.rrn t, ,11h,,.,,,m~ 

I ',,\\I ut•m111r,l,,.nr• 1"•11o.lnl\rt" \I,\ I "n \111:u,lh \ 11'1 ui.h,,,1!11\1,tlh.111 ',,\\I .. ,,ul,l1'111•1k.1, 
nm, h ••I 1hr m1,,1m,m,,., \ I ,\ I h,..\J'ft"\1<111,h l<'4'1C• ln l 111111, k11t"1 ol June- !1. 1•ri-11h.11 ,,,ul,.l l',r 
l"'"hlnl hi I '" f "11h<,u1 uuu.111111,: .I IIU)HI .... , l rt1,,11 I ,\\4 .. ('Ill 11n tn n,,1r rtu, nn ... h 111111(" 
lt''4UC"o lcJ lllhlfllloll~lflt\ 10,hl\ ,H.11i .. hk 1,, \IA I m thrruhh1 , ..... ,.,J Altho .. ~h \ I& I .Ind \I ( 1 lul t" 
,ou~hl '\l<\i !,,Llu Imm I \\\l th1,<.l.!IJ mu,1 I~ J)l<" ..C lllt'II •t lht°iubi.(< .. 11' !(',d t,11 Jn\ 111C'Jm11glt..l 
.1iuh.c• I• · l.1~ • f!l.••<" l 'ht 1•, totr,uuon '4-U)'hl .11 tht ,uh,11 , ,,um kHI 1\ n.>1 u ·•l1h H.iil.t-1r m 11\( ruhl-.. 
It", "' I h~!.,t Ill<' Jl-•l1h ul \I ,\ I Jn,.I \\t I to "",.lu..11T'l!'in1nj.!iul J11.1lp1, 1rnurn• \C'•i-u:h 1/llf!Jll('I.I In 
1hr '-'t11t ,un r~r,"' k-n..t". I ',,\\I '"tilt"" lo Unit" 1!1.11 !IIC 1n..t"tf!l 1>l tht J)f<.11111..-,I mft,OIQll,on .t,,,,ulJ m n,, 

'""' •Id~, liir l'-'\IIIM, I o l f',l\j•hu lll .,,lllf'C'l\""11,,n ht t ',,\\ l h" J'lll',I\C'I) ~ ,1n11\.1r ,urrmc-nt lrum 

I ',\\j lt)' .11 .hll j.! r11•,..l.ic11,H1 .. 1 n..,t",••.U\ IIIIHml.lllllfl .. , .. , tl-.c- ,u '4~n• ..... ~ "' pr,'lobi.:llt>II ul th.al 
ml1,1th.lH"ll th JI 1-, ,u,-ht ,1h,.t1I 1l1r 1••1111 IIC'1mon "I \It I Jn.l \It,.. I 111 lhh , .1 \C' \ , n,,:,tr,I min t".atl1r1 

him t.. 1,,1r "'" ""'"'"'"'" I""" h• 111:r~• 1hr 1,m:• pc-hhon \I( 1.inJ \ I.I; I htlo: n1tcHn~, .. uh I ,\\( 



1 S\\{' pnmh 11ul lh,11 \,lull· th l· \l111m .. •"l1la 1Jcp,1rl111l·n1,1f l'uhlu: ~Cf"\11.'C 

" l·ntllkll 111 11, 11p1111on on puhhl .1n'l'"!>' lml'" 1111put.1t 1,111. the M11111csot.1 ( umnu~'IOII 

d1-.m1,,.,,:J lhl'" ,,11111 lll.'" 1111 1111 ,,1 Al&/ .md 1\1( '1 lh.11 d1 !> 1111s,.1I \\a'.<i h.1scd 1lll the 

1m.:-.c111.111cm 111 IIC\\ 111f11n11.,t11>n In I 'S\\'l' \\ 'h,,t I '~\\'(' lllll m11 ,1.1tc ,,;as 1h,11 the 

\l mrll'\\11,1 ( '111 111111,'i lOII 11\llll,ll l'II ll 'i lllll'lllltlll 10 ,cd, ~•mlancc Imm th l'" I•( '( ' \\Ith 

, ll'lc'i-. 11111: rcsult-. m ncgJII\ c ,,:.1n11ng!'i fur the lOlll 'il'f"\ tee rlmmgh use of the l1SD~1. 

\I~ I .111d \t('J ;11 -.tl dctl·nmnl-J 1h;11 carmng,s fnr the l ~\\'{' co111 -.cn ,cc ,._ 11cgJt1,c A 

lt11!1Jl,m"111111 thl' Ct\f<~ f<qk1fl rl'f1.·11.·11ccd h, I~\\( lu 1\l &.I'~ .aml \ll'I '!> l'\l>\1 

l \\\ c· m J1,11Jgr,111h h nnll·tl 1h.1t \ I ,Ii... I J111.I :0.1( I ,lllnt)lllk.CJ 1ncrc.1-.i:, 111 

I \\1. ( l'n111111uc, on h) ,1Jt1.· thJI ~ 'C,lll!>C A!~ I an,! \ICI h.t,i: \\llhhd,1 Jill ,1ruund 

1.u111pc11\.tl11111 flJ ~111cm. n 1-. .1 lin.11K'1Jl hoon 10 th1.· l' Jrr1cr:. Jh,, argumeni h11 Jlh 

"'°rlm~ 11 ..,,l1o11un 1 .. 111c p,nrho,m.· ,,.mJ'('n,.ac,.,n m.iun, \ IA I Jilli \\( I umc J'"·" Imm ,u,h mt'o"Hni,:, 
''"lh., ,,,n,C'lll !h.U hnk ,-, tit• f'l!tfl:'\\ ..,,,1.IIJ C'\C'I t,.- .,, hlC'•CJ h, lh.- l"'TIIC"' "''"lm~ l0j•cthc•1 ll c111.c 
\II 1.,1 .. 1 \ l,\. I 11k,I th<' , .. in, l"C"l'''"ll t>ch,/l II IC' "'"'" l>.ii.. .. ,~ /',.,hi, ..... I\ ... C' ( •>lllllllUlo>I\ 
~nr, , -.r,,ll ',\\t tu U'>C'ol \11..l \ l,l\ludcl.p In b 



11.!nnH·, lhl· l ,U. I 1h.11 \I ,\. I .m,I \I( I hJ \\" 111.11..k pJ, mcnt -. h• I,\\( .,ml 11umch11a--

1r11k1x·111 k111 , " here th,11,l· l• llnp.11111;, J l t.' 111 l •trt1p l1.111 ,1..· \ I( I .mJ \I._\. I hJl e 1,ml l1..'1\ 

1hl· r.ttl'' -...., .1, ti • h,,: Jhh.: 11, 1\·1..,•\ l' I l hl•-.....· H''" 11 , ,. 1!w u11c11111111 11 1 \I ,\ · I .mJ \H ' I h 1 

p.,, l,1111pe11,.111n11 h i \,,uth IJ.1l..u1 ,1 I I ( , 111h,:e ,1 , ulliu eut 1k111u11 !> tl ,1l 111n 11! 1.. omph.im·e 

"11h 1he ft.1 , ph11m• 11fl iL·1, h • .-. hi..'l' II 111,1Je lu order 111 p.1, 1h,11 l lllll llCll '-:111,111. h.i lh ~11 ' I 

.uul \IA. 1 h ,1H' h1..·e11 ,tHmmg th1..·11 1..um1l\:11,;11 um ,,hhga111111 , mu · Apnl 1 ti. 1•1r 

I 'i\\ ( .u ~u 1..·, 1h.1t pa· , 1uu, I}. e,1rt11..'t \ ,;;ud, .,, ,\ I,\: I .11111 MC'I p.11J nolhmg to p,1}pho nc 

"'" •l·i.. ,,hen cm11,m1..·r-. pl.,u:11111111! ,h,t,mcc 1..,11l 'i f11..11n p:iyp lx 1111._•1, 11~111g .,,,css code, ur 

'"' numhcr, I tu , .u gumeul lul,111} ll!lll•fl ... ,Ill \ Orl l! lll,l llllg .,ue\5 chJr gc, PJltl h) th(.· 

1111l'1e ,1..h.111~e ,.1n1er 11h•1.. l1 11Klt1tlc p,1,ph,111e 1..u, 1, In fac t. 111 c, l11h11.s 11 filt.,l 111 1he 

I 1.,h 1,1le , ..... ,: ,111 1..·rnptmg. 111 lie1m,11 .. 1r.111..· th.11 1111 !>Uh-.1lhe, ex,.,, 111 Jl·'}llhunc o per.11 mn,. 

l "!\\ l ' h,I\ included .1cc1..·,., rh,1rgl· re, em1c,;; 1n 1hr: l"Jkul.111uns 

At p.1rag1.1ph 7 111 l 'S W( .. ., J< e,.ponse, .1 ,t:c11011 o j the !-( '(''~ 1\ pnl 15, 

l 'J'i~ Order 1, \ckdl\cl) 4111111..·, I .111111111, q thlll' nnle, th.11 "ltJ.- h.',el\l' el1111 1"-·11s.t11o n ., 

I I ( mu ~I lw ,1hk 10 lerl ll}" lh.11 II h:i"- ._,,11dil'11 e.td1 o i lhl· p rl·fC\jlllSII..: "- 10 rccc1, mg 

lllll·n m u 1111r~:n,,1111m \IA I .111,I \I( I lli1 1101 dem lh:tl currcs11'Jmlcnrc h,1 ._ hcen 

r1..·u·!ll·1I lr " m I "!WC puq.,1rt111g h1 ,bu" 1h.11 I ,\\'( I\ 111 comph.mC"t· \, 11h lhc p ,1} phtllll' 

()rtkl\ 11t,,, c ,e1 . • 1, A l ,\:.I .md ~u ·1 h,\\ e Prl'\JOllsly 1111i1CJh;.x.l . ,ud1 dJml ... 

un~uppo n cd 11' l\ 11leml·, .11 1..· nut .111 ,11k11u,11e ,uh,111111c h.ff :t C:111111111ss 1011 lll\C!>ll£Jlmn 

l 111 1\ \ll I. \1,\:1 aml 1h1, t ·urn111 1, s10 11 h,t\e h.,d .111 or1>1.1n 11111l) In c, :i111:i1 e the 

c,llk·nH·, 111clu1h ul! u11,krl)111g n.-.t d,11 .1. lhl' d,11111, nl thl· I i;c ·., 1eg.11d111~ i:ompl i:mcl" 

,, uh lhl· 11 t · 11.1) rho111: •mkt, -.111111') l,1111\lll hc ,1lceptl·tl at f.,cc ,.,luc \\ h,11 I SWt 

m·!,!ICl te•I II• 111111..• 111 11 ~ 11uul.atu,n 11 1 thc J\pnl I ti . l'>'J 7 ()hkr " a_;; th.at 1hl' I·( ·c "cnt 0 11 111 

,;;1.,1,· lhJI "{ nlc11t1111g III lhe Cu1111111,-.1t•n' ,; l1r..k1, . ho\\l' \t·r. proluhtb 1he IX( s ohhgah.'1.l lo 

p.i, \ tllllflCII\Jt11111 frnm 1c4u11111g th.,1 !hi:i r I H ' pJ}1..·e, pw,1llc , ud, .11..cn 11 ic ,11 11m lor 



At p.tr.1yr. ph l:', la) uf1h..- I !',Wl' Kl·,pon~. th..- ,\ I & I \ll'I PSD~1 

" u111c11cd for mclmhng 1hc l'ost-. o f 1h..- ,ll'Cl"S.\ t1m · sen 111g the fl,l)llhom: Ye! 

p.u.i~1.1ph ~ n l thl· Hc.\J'll 'll'l' , 1J1c, " I ", WI \f \ 1krcguh1ll't.l u 1111 s..-n1cc c:urrc nth 

1111..ludc, 1111h l • • ., , ... the u1,1 ul the J1ut,h1..· \ 1..1,;c,~ I 111..-" l 1SW(' fur1her no ll"ll th.it fo r 

1mrri1._..., 11111, k. l.',Jklll \C. 11 -.111,hl,I d1l l''l l )\I th.it\, ,,., lik"ll 111 I SW( .. , l l,1h rJt 1..· c.isc 

,him 1h.a1 rn1 suh51lly l.' \1,tl-J l h1c, ,m.il, M, .ilso 11Klm.kd tht· tot.ii rcc urnns .and no n­

fl"lur1111g co,h o t 1hc a1.Tc-.s hnc 

•\I paragr.tph Xi hl o l 11 , IL'<i J'lllll .-.c l \\\ ( .isscr1 " 1h.11 tlw.- 11101.kl mcl udl'S 

• UI !In ~l.iua W. I kwmwIN.ll<.!U.b: l '.o WtP.hwK_&:i.w.ill.li. .a.w1LU~\Ml...1.'W.).J.\JJUUJ.!I 
tbt lck1.\LWUW.W1.i11l()WA. lJ.1l l.:.i!'to I h ,kr . t f , ..... lr! '" 1H, I:, fr ·1 \ fll'•I t ( 1•11~, r ::! 

kr•1~ •""'""' I , \\( •,, 1,sc,,1 \ I,\ I \111 \l ,~kl. r ~ n 11 



1..hJ1ge'i pur, ua111111 l'an lo') of 1he (°(lm,m ,;;.smn',;; Kuk, I he P.1:,,phonc Ohkrs clcarl) call 

!tu the de\dnpmcnl 1• 1 .1 ('o>tlllll(l!l lme tl'\CIHle H'lJUlf l'111Cll l u,111~ 1\K:O.IIS ll,1\,1 

I "iW(' 111 p:11,1,;1.1ph S1c t l' t1t1len1h th.11 mciud111g the accc:-.s hne cosl 

n,unpk n l 111l' pot CJllmg the ~ellk hl,1l I.. 

l11J<,f1111d1. 1\ I & I JIIII \ It I \\t111tll ll'lJIIC<il 1h.11 lhl· ( '01111111\\11111 1.11..e Ullo ,l\l'llhnl 

thl· c, ,,1.111.1lh>II \ !_:I \CII Ill !hi\ ,l,..::uml"III ,llh l "eo:h tho...c c ,pl ,IIIJlll•II, .. g.1t1lSI the 

Ml , tr' ,,,. 1hc- l ,,nu111\\111n·\ l'.a:1 (H , , ,,1 .11, ... .. 11 -,n rnk"• •••I 1'111 l,! 1:hh~1r u~n ... ,111,111uk'I.. '<c­
,kdm,. t" ,rr,I \ 1h,·ll'UW\llc.l.lli 1• m1.1111.iui~l-... lq:u.a11I, ,,.,>tJ111 11 (, M 1n 11117 .\1.r.UO-l'I 
i111'1kwc:11t.:1111u l'I ~ t.u .ltk~_udie.1.lollillli..o1U1.'.lu1u.l t..1,1UW(llW1Jw..fzJJl.WuUU1LIJK 
ld1.w.1.uuww. .... U111b.AU.J.tLl.!8'J Ouk, I ( 11-,.,, l.r l ' " ''" l! " ""I 'q!fr111hc•1 ,'.'h l'"H,, r !Ol 

11w \k\! l>;. ,1 1 11-1 lfrpul I\ 11k,I hi I '.'.\( •rmu•lh ""llh lhc I I I 1hr lff"•II ,um.am, 1qrnl.1tn l ui-1 
.1n,l"r,t'l•'m1• ,l.1t.1 '"' •11 Urr I ,1ml) :;uc-,1 , Ill<.· I l I """' th1,11•r,.11 ,,. 1111"1 '1!11 irirnur ,~,.,.1111r1111.-nl\ 

>11,1 ,.,,, .111,..,. 11 .. n, 11111 ,.. h, 11.,nJI ,:r•' 1hu11,. •n,I """" h•tfr• 



fl·.111\ 111 p1n\ 1tk ,Ill) ,,.,,,..,1.mll' .md Jdd1t11m.1t mfonn.,11011 1h,11 till' ( 11rn1111,\10n m,1 \ 

HI "'-11'1 ( ' 11 l I I Y ",I B\11 1 I l· f) 1111-. 20th 11,,~ ol \.n \r..'lllhcr, I'}'}'" 

\11\Y, AIM \l. (,I kll l·",~\l. 111( 1\lP!\O'-

[ ~,"-f2l-~ 
1) ,\\11) ,\ t,11<1>1, 
\lltlrllC~\ lt l f \l( ' I 

1'0 Ito\ lft11 

l' 1r..' rr l' . ..,_l)Ci'""ilJl,111(,11 

/'hone 11o11"i1 2.'!J Ml'\ 
I ,I\ {1,0"il 2 1J lt:!lo,•J 

01 l\:Gl:R. I 0\'A I D, 
l<OBHl·NM>I r & \lCC 'A llkl·~ 

fl \" }1////t,,' 
:i,•:t~?t,\;_ ~,: I { (///f" 
1'0 lluA66 
l'it' lrl'. ~I) ~7'iHI 
!'hone (6U'i12:?J -SS"il 
I·." Hil1S, 2:?J -R.'!61i 



IN THE KATI'ER OF MCI TELECOMMUNICATIONS 
CORPORATION AN D AT,T COMMUNICATIONS 

DOCK ET TC9 7-0 l9 

OF' THE MIDWEST , INC., TO CERTIFY ALL 
LECS AS TO COMPLI AN CE WITH rec 
PAYPHONE ORDERS 

CIUtTIPICATB or BUVICS or RSBUTTAL TO u • WSBT'B 
REBPOIIBE TO TllS uaa or ,... J.TiT /NCl NODSL 

David A. Ge rdes o f Hay, Adam , Gerdes , Thompson LLP hereby 
c ertitlea that on the 20th day or Nov e mber , 19 97 , h e mailed by 
United Statea mail, f i rs .; cl ass postage thereon p repaid , a true a nd 
correc t copy o f the above-c aptioned in the this action to tho 
to l l o winq at their last known addresses, to-w i t: 

W illia■ P . Heaston 
s en io r Attorney 
us WEST coamuni cations, Inc. 
1801 Californ ia , Room 5 100 
Denver, CO 80202 

Richard o. Coit 
Exec utive Direc tor 
SDITC 
P.O. Box 57 
Pierre, so 5750 1 

Tamara Wilka 
Boyce, Murphy 
P .O. Box 5015 
Sioux f'al l a , so 5 7117- 5015 

Dated thi s 20th da y or November, 1997. 

HA V, ADAM , GERDES , THOMPSON LLP 

-~ , .. :J)DsL~ 
OAV~ERO~ ~ 
Attor neys !or MCI 
503 South Pierre Street 
P.O. Bo x 160 
Pierre, South Dakota 57501-0 160 
Te lephone: (605 ) 224 -8 803 
f ax : {605 ) 22 4-6289 



U S WES l . lnc 

lll,.WEST 

\ ' i :. (h rrm~hl Ur lu r ~ 

\Ir \ \ 1111,11 11 Bult,ml Jr 
I >.nUll\ l' l)nn l nl 

, , ,uth IJ,1~1,1<1 l'11til1l I 1111 1,c, ( 1111111w ,11,n 

<.tJl't I "'' C ,1r to! •\ \l·nuc 
l'1c11l· "H1u1h l>,1 l 11!<1 <.?'-11 1 

RECEIVED 

~OU11 
UT1t u l IC 

•: 

I<,· : 111 1hr \l :. llrr or \l( "I ( 111111111111,ra h tlll\ l'OrjlUl'llliun :11111 A I & I 

f'o1111111111ic-:, 1io11~ 111 <'- tu Cr r1ir, t.t:c-s 1t, Ht <"om1,li•11rr "' hh f<"<" l'aJ phonr 
Ordrr) 

Und,r l '\ u. IC-1r .0J•J 

lk ,11 \ h 111111,11 ,' 

I nd11-.ctl h 11 lilmg ",111 1111gm.1I ,tnd t,;n t IOI llll'IC, of t S \VF'- I ( "o rnmu111cu111m!I 
Int , H.c,INlll )C u l I ", WI-\ I h • ,\ I ti:. I \ICI H. .,.-hunal Cu num·nt), 

l' lc,1,c tilt· , 1,1111p ,Ill c,1, .1 ._up\ u l th" 11.·111.•1 1·ud o:,cd .and 1c1urn tu me III the cnclo\td 

, cu::,dclrc\'1.'d , 1amp1.·1I l"ll\cl1 ,p1.· I h,ml \,111 

l ·rd 

/~/ -
I 11l1· \ l ,1~ 

l c~,,~CICldl\ltl 
\\ 1lh,u11 lk,1,1 1111 



HEt-"(UU: TJI E Pl ' HLI C l 'TII .ITIES l 0l)~IMISSU)~ 
Ot' T II E STATE C>t-" SOI TII UAKOTA 

r..r- .. \ r-

ll\ T II E MA'rn•:k Of- \ICI 
Cl)~IMl.:NU 'ATIC )SS COKl'OkATll>N AN U 
AT&T COMl\fll:-,/ ICATIO!\:S , ISC. TO 
CEKTlt'\' I.F.<·s AS TO t;OMPI.IA~l'.E 
WITII H . .'t" l'A\' PIIO\'EOKIJ Ek S 

Tl:97-1139 

KF:SPO~St OF I ' S \\ f:STTO AT~\::T~ ln k f: Hl llTA I. C'OMM F.NT~ 

:.,-,,.•:,,J ,1 r• I l '' ,1l l ·;:r,••:.t 

IT ,\ ., 'T ,: ! '·! !••• ,· l!.!!'•1.lS l I I f, ilh J · L•· 

' f ';t.• l l l ...: 11. J l"JT"!,l 

:•.,1 ' !,• I 11 ''• ' 1\i '• ~ 1:, l '.-'. 

I\,.. ,:, I ?-'. • IP.. . ·" -.,J •• 

'/.•··· "! .,.: · I ". • I. I t.• ~ • t. ,r. ,, . • t, ' !.•• 

, ..,,.,,:. • • h i-

·t., . ,·--:--•·· .. ,J,· ·t,,, r'Ji ' 11" I-

.,.,, :-1 .·.1:,• t"i• , 1 I, "Tl,•• f-f• s 

,, : , ;.:,1 ·,;. ' i. · 1,,, ',. , 1"111 11 '1 11, i •·, 11T:lf,,1 ' I' 

. ,.,. • ,·,;t. .I : !.•• .• " WEST !,us J :," • !11. ::, 

,, .... ,:. 

•' I .. 1: : , I. • ... ',1 ! •. •·' •!,,, 

"J.,. ,:.· 

r / 'I L / '!.• ,, ,1 •• •• r. 

••••'I '!.••• t ,:·i J : 

. ,·, • •·=· . :_ .. i • j ! • ,t' I 



r1 ,.r· ,-1•1. ''.,• ]1' • • , f I " :,, : ~ :. , : 

:.• ! !lfl I A"';-.': ,•. j •-• 

" • ~ • I • • • 1:, 

• I- 1i-t I•:, : 

,. ,. "A l; .,., .. 
,.;, "•'., ;:-, •- • : • !,P 

• l'l 't,,. I ; 111 I ...... . t • • t_ .. F - ' :. 

Al- T *"' 1• •· t 1'..J :•1 l .,, I , 1,d11 · . · w1•t. •t,, f .. 
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BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF THE PETITION OF MCI 
TELECOMMUNICATIONS CORPORATION 
AND AT&T COMM UNICATIONS OF THE 
MIDWEST. INC. TO CERTIFY ALL LECS AS TO 
COMPLIANCE WITH FCC PAYPHONE 
ORDERS 

ORDER CLOSING DOCKET 

TC97-039 

On April 1.:. 1997 MCI and AT&T filed a pe1111on witn 1ne Pubhc Ul!h11es Commiss,on 
1Comm1ss10n1 request,ng tne C.omm1ss,on 10 ccrt,ly au LECs as to comphance witn FCC Payphone 
Oraers ~/Cl ana AT&T Med this pe1111on to ,nves11ga1e comphance o l all cen.f,cateo local e11change 
companies (LECs) w11n lhe Feoeral ':ommunicat,ons Comm1ss1on (FCC) orders on paypnone 
reciass,f,cation Spec,ltcally MCI and AT&T request mat me Comm,ss,on determ,ne and certify 
wT'letner all cert1!1ca1ea LECs nave met all s1a1e-soec,hc requirement s 1aenltl1ed m tne FCCs oroers 
On Apnl 17 1997 the Comm1sS10n elec1ro111cally 1ransm11ted notice ol lhe lilmg ano lhe m1erven1,on 
oead!in@ of May 2 1997 to m1erested ma,v1duals and en1111es O n May 13 1997 tne Comm1ss,on 
gran1ea ,n1ervenh0n to U S WEST Communica11ons Inc: (U S WEST ) and Soutn Oak.Ola 
Independent l c lcph0r1e Coahhon {SDITC) 

Tne pan es have f,led nume,ous oomments in 1n1s matter On April 22 1998 at 11s regularly 
sc:heOuled meet,ng me Comm,ss10n considered this mauer AT& T ana MCI requested 1na1 lt'le 
Comm1ss,on 01ce 1na1 a Pfocedural seheau!e De issued US WEST ana SOITC requested mat me 
maner be a ,sm1sscc oasea upon the FCC order In tne M~I.WLOI lmptemen1a11on Qf ~ Pi.Y 
J eJtp_hone. Re:cl..i.'S •~on .ifld Com~OSiU!OO Prov,s1QJli ol ltl~•tg!•Of!J A~ QI 19% 
CC Docket No 96·128 released Marc:n 9 1998 wn,ch stated thal mere are no s1a1e or federal 
cenrf1cahon requ,rements onc:e LECs nave ttin, tred to tne m1ere1tct1ange earner ma1 11 ,s 1n 
c.omol,ance with tne FCC Paypnone Oroe,s Commiss,on Stall also recommenoea tnat I e mauer 
oe c1sm,ssed oased upon I e FCC orcer 

Tne Comm1ss1on nas 1ur,s01c11on m ttl1s mane, pursuant to SOCL Chap1er 49 31 ana tne 
felecommun,ca1,ons Act o f 1996 

The Comm,ss10n unanimously v01ea to 01sm1ss 1ne m auer basea upon tne order oy tne FCC 
issued Marc:tl 9 1998 II 1s 1nerclo1e 

ORDERED 1na1 docllet l C97 039 ,s nereoy a,sm,ssed and tne docllet ,s closea 

Dated at P1er1e South Dakota m ,s .-/ y~ cay ol May 1998 

CHlllf lCA H! Of St! AV ICE 

. .._.,.....,.~--,..., •~n....,,,..., 
,.,....,._, ...... ~--•;Jd.t,w.,,•i;.<'-. 
• .,.,: .. ,~,,.._. . ..... .,..,Mlon'tlo!Q<.c;•.-~,< .. 
·.•:.,•«- .. t,, ,, ... , ....... ,.,,. "'P'"«"• 

"""....,~ ... •• t~ .. ,o,--,p, o-p,j )"..,._, 

'3 , ~ ' , I. / , ;•.._ /. ,f• 'l(" 

4 .,, ,. , 

BY OROER OF THE COMMISSION 

' 1 / -, (.t..-,. 

JANIES A BURG Chairman 

PAl~art1:~-
/ , . / ,/ 

,./<:h , /! :✓.<,•',~c' 
LASKA SCHo"ENF£:.LOEP GorJlrruss1oner 
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