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Pl 1H1 . I<..: lff ll.l1'1ES t:O~f\llSSIOS 

OF T HE STATE Of sot -r11 l>AKOTA 

In thi: 11 1 till: AflplK .I IIC lll nl 

1.1)~1 SJ'ill'ITl!o Inc. 

h ir ,1 Ccnifo:.,1c nt ,\ u 1h111II ) tn l'n•,1Jc 
kc,o lJ l.tl\..tl l:,d1.111c.: Sen rlc, 

1:-;· 

APPLI CATION FOR Al rl'IUHU'J' Y TO PRO VIUE 
LO( Al. l-: XCII ASt;t•'. RESA I. I: SERVU' F.S 

RECEIVED 

1'1.ir, u,1111 ht ' I> C I. . .,i9 3 1 J :ind The l·nkr.11 rck"'COll1111UOK.:all () rl' 1\ ll 111 1996 

,- 1-cJcr.a ! Au - ,, -Au-,. l 'uh I. N11 1(.1-i I(~ . 100 SI.ti 56 119'-Xi) I.UM S),ICIII\ Inc 

The n .. "\. l'llll)' Cll:ILICJ r ckl' UIIIU1UIIH.::t111111 Au o l !1}9(1 prC"C:111' 1111, Co111m 1\\lll fl \l.llh the 

un14uc ,,pp,.inun ny 111c,pand uponc.,1,11 ng prcH.:1•111pc1 111 ,c 1ckcommu111c:11 1un., r o lic ,c, 10 cn.,ure 

1mll.wa1 1,'c 1clcc1111 1111un1L·;1111m, 'it'n ·1cc,. The Federal A1:t w;,, at.luptcd 111 prommc compt111 1on 

:111d rct.lm:c rcgula1111n 111 ordL·r to ~cure lower p111.c, and higher ,1uahl} 1ekc111nmumc:t1 iofb 

In ;,u .. ord:1111.:c w11h llk:\C guah . Con11 n:,,;, 1lll lw .. h..-d prn\lsions 111 1hc l·cllcral Act J c-.1gm"tl 

111 l:u.. 1l11.i1c 1oc re:i\Cll t..111npc1111un m all a,pcc1, 11! the hxal excha nge m211kc1 Sccuun 2.S~ of lhc 

Ai.: t pruluhu,- ,1:11e, l rnm 1mro,;mg :my rcqu1rcme111, lh:t t Y. Ould cons111u1c any 11:irncrs to cmry 

11110 the 1,-i.:.il c,i.:h:rn~c 111:u kcl The h:dcra l All :tl\l1 11nrc1,;c~ \C\Cr:1I rcqu 1rcmclll.!> on 1hc 



I he l·ede 1ii l A~1 ·, p1,1h1h11111n .1~:1111\1 h,1rr 1e1 , 1,1 entr, l karl\ 1.1m1e 111pl::1e, 1h:11 the State 

"1U n111 1111p,. •\C an) rcq u11e111en1 1h;11 :ire more hmdc1ho 111e 1h,t:1 lk.'Cl·, ,:u ~ In ll~hl ,11 Applu:a111 , 

l' \lell \l\C Cl flCI ICIII.C Ill pr,l\1d111c !cll-..llllilllUllll Jll l l!I\ ',t_·l\1lC\ 111 the M.lle .ukJ ,1, 1111Cl11 h i 

pnn 1de rnm l:tlll llle ' h., ,;;cJ -.cr,·1 .. e, 11nly . i\ppl1, ,u11 relJUl' \ (\ lh.tl 3 ( 'c rl ll ll<l le he gr:mtcJ \\ 11hout 

t he :1pp111,,1I 11 1 tha, ,\ pplll:1111111 "111 l1111he1 the purp, ,\C, 111 1hc h .xlcral 

I .DM ~~ , 1em~ l n1. 
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"\e\\ <'11) . Ne" Yori.. HttJ~II 
I I ch XO() 5-17 l))lJO 
11-:t, 1 1114 t, .lK n.nu 



,hnuh.J he d11c1.h.·d tn 

l',1tr11.l I) (11,: l l' I 
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i\Jlpliu ull 1, a Neu Ynrl corpor:1111111 1\ppli1.:1111 l!r- qua hl1t.-d IO do hmllk.' " m 1hc 

u nlun the St,11c Sec l>od,l·I Nu ·1 (' 1)5 121 A lop) 111 ;\ pphcan!', Art1dc, of ln1.orpo ra11011 

,tnd Cer11fk:tll' 111 1\ u1lu11IIJ 11 , I tall!>.ll l Uu, 11lC" u11h1111hc Slltll' arc a11,1chcJ hctclo a, l:.,h1b11 

,\ 

Apph1..rn1 ·, 1q.! 1, 1ercd agent 111 South IJ;1ko1,1 " 

l'urpor;1111m Guar:11\11.:c and Tru,1 Company 
11 7 I: Car1111I 
1'0 Um 66 
1'1crre , Sot11h D:1l ot.1 57501 ()()(,6 

negn11a1111n, w11h lhe mcumhc nt 1111.::i l C.\Ch!lnJ.!c c:in 1c1, currcm ly 11pcra1111g "11l1111 the S1a1c 

Appll(;am 1, fin:11k. 1ally lfU:ihficd 11 , r rm 1dc n:-.nld 1decnmmunic a11ons st't\'1<.·c~ 111 

lhc S1:11c In parncul;1r , 1\ ppl 11,.,!III 11.1, :t..:1.c" 10 1hc lin:mc m~ and ca p1111\ lk.'1.'.l'"ar)' HI c11nduc1 



u , 1ek:Lt11lllllUllll..,IIU•n, Pf",.' t.111011, ·" 'pt'.Lll1t:J Ill th,, Aprheat11111 In ,uppo n 111 Arplu.::1111', 

l11a..1111.1JI ,1h1hl) 111 rr,1\1Jl· Ilk.' p11,p, ,...._-J ,en1u· . ApphL,1111 .111adk:, 111, 1,1 IL"i. elll ,1.11emem, a , 

All 1.11,upl,11111, .mJ tnllmJ! llllJt1111.·, , huu ld tlC ni.ttk 111 Appl11 •. .1nt , hc:id4u.ir1er, m 

Ne" ( 11\ . ~c" Y,11 ~ Arplh.:;uu · , cu,10111c1 ,er \ Il e n r}!,11111,1111,n 1, ,1,.11!.,hle :?-1 hntu, ~r d:t) . 

-.c,cn d,1), jk.'t \led, tu 11.'lCI\C 411c,11,,11, ,md hillmg. 111qt11n.:, Cu, 10111c1, m;i ~ 1., 1111:1..:1 :1 

Cu,1,,mcr 'Wf\h.C lkprc,c lU,11 1\C , ~t 'S K~, h\ 1...,11111~ ,\ ppl1l;11 11 ' , h•II IICl' lu,t,1mc r <i('I\ICC 

nurnh\:r ,,, h~ "111111}! 1,1 ,\ pplll.lllt \\' lk:n .111 ll ll.JUII ~ 1, rcccl\Cll. ., CSH "'II rL,e,Hlh the 

ljtll',111,11, .11 11.l ,,h1 -1111 11...:n111l' IU 1111111111:.111,11 :1tll•1111hc l t1 , 1, ,111c , ·, ,lll••un1 II 1iccJc J . ( ' "iK "•II 

lllJ C ,ldJlhllllCllh h i ,I lll\l11111c1·, hill ,11 the IIIIIC HI llkJIIII ) In Ilk: l.'\CIII o l ,I hilling d1,pulc . 

t·,1d1 C\H h.i.. 1hc ,mthmn~ 111 m;tkl' aJ1m1. ,ent, In it uMnmcr ·, hill up lo;, ,pc."('1 l1cd J ullar 

.11111111111 An) ,1J1u , 1111cnh \,lm.h l' \1..n·J 1h1, ,11m 1um .uc h.mJlrtl Ii\., dcp11111tcn1 ,upcn1""-1r 

W lk:n .1n ,1J1u ,11ncnt i.. nu.le , Ille 1..u,i.1111t·r "Ill -.ct· lhc Lll"1. III nn the ,uh'l·~1uc111 111H11cc l'h\'. 

1,.0lll,1\1 1ic1-.., 11 fl''flolll'lhk '"' \U\fl tll JC I .. ,,mpl.1111h " ,,l·phcn ~ICUICr .,1 , Sh:mc:1 Ill.I~ h\: 

IC,llhcd J11t·1.. rh ,II 1111-11 h HI uon1 1\ pph ... 111.- , 1t1II flee numtler h•r ... u,11111Jl' f t,1111plamh ;mJ 

lll(jUlfl'' 1, I KOO \-1 7 OIMI 

1\ ppht,tl,I 1, ll'1. lu:11,.:tll} 4u:tll l ll-d ,, , fllt1\1Je IC'll ld rck1..,>IIIIIIUlll\,IIIP1l, ,cnllC' 

\\1lh111 !he S!,1lc Appl1ta111 1, ,1uth11r11t'll h> 1q!1,1r;1111111 ,,, 1..crlilK,111111111 1 p1 11\1Jc rc,11IJ Ion!!, 

J1,1,11k.c; -...:1,11..c III l' \ Cf ) , 1,11c c,duJm~ 1\ IJ,k,1. II ,,"·"' ' l' " Mc,11.., , .1111.I M,unc Appll1..m1 

l tll/ Cllli> Jlf 11\ 1Jc, , 111,111 hu,111e" 1,. u,1, •nk:r , "llh h1µh 411.,1,1~ l i1\l l'IIL"1..ll \ e 1clt·1..,mununi..-al1t1n, 

"-'f\llC' I lk: \ IILl.l'\\ IUI rr11\1,111n t •I ll'"•IJ llllC ll'\lhJ ll~C '4.'.l\11.C Ill \i lt1lh l l,tkn tJ Jod 

1hruu~ho t11 111'-: ... ,,111111\ h p11111I "' Appl!1.JIII , lt"i.hlll l,11 4u.t111, ... 111,,n, l k"'-r1Jlll1111' Il l 

Appll1..,IOI ' kt:) rc1 ... ,1111d ,UC .,11,,dll·J hach • .,, I \111h11 ( 



Apph1.. :m1 p!nl)l•'-4..'' lo prn\1t.k rc,nld h'l.,11 C\ th:mgc "-'1\IH' 111 , uthu1~r, fr,1111 

.11 1 1~11nh \, 11h111 Thl· \t,,tc 1,1 S1,u1h l).1k1•l,1 ,md , thcu:l1•1c. -.cd, , ,1,11c"1dc ,1uthnr11:1111m 

~pcL1fo • .ill~ . 1\ ppitL:tnt \Cd., :iuth11r1t} 11 1 rc '-4..·I I 1,,._,,1 c, t. h,mgc \Cf\' lll' 111 the c,1,11 11!! \Cr\k.c 

,11 c,1, 11 1 I S Wc,1 ,llkl ,UI} 11tht.·r rclC\,1111 l,IITICI, 1\ ppl11 .. :1111 IIIICIII \ 111 pn,, 1dc ,Ill lurm, OI 

11111 a,1:11c lt..'li.:L••lll lllllllll, lll•Uh ,cn•1cc, 1111..· lml1 11),! ( I I ll:i , 1t. Rc,1dc1111 ,1l l : \ Lh:t11gc ..;Cl'\ Ill" \ l l ;.1'.:a l 

I \ t.. h,mce I ,111 k .ue . Mc.l\t111.,J k ;t1l." St."f\'11..c,. "llCr,,1111 ,It.le", ch .. I, t.!1 Kc,1dt."11t1,1I Cu,10111 :md 

n .... , f t.·Jt1ut.", lt,111 ",111111),! . l ;1lh:1 Il l . t.all hir1,1,.nJ111!,! . ch.. J. t ~, Ha, 10.. ih1,11k.'" l:, .: hangc 

\er \10..1.•,. t .& 1 Hu, 11,c" C11,11 1111 l',1ll111!,! :m 1J Cl," ' I e.uure, , •~, AdJUlk.1 1'111\tdcd h ·:nurc, 1,mo..l' 

me"••!,!111!,! . l."11. 1. ,md 1(11 Bu, 1111.. " :md l{._·,1dentt,1I Atk. 111:111 ScnK..n j1JI I , dtr\.-ClOf) 1"1mg . 

Ilk: I cdcrn l 1\ <.: t t.·qah11 , l,c, 1ht.· 11 a rnc"11rl.. f,,r 1111.:umhc111 l.l ·C, 111 r 1,1,1dc 

tl'\Cllcr, 111 lc,:11 t.'M .. h,,n!,!t.' ,1:n Ll.e "1th unhundh:tl -.en tl.C .11 1,1,•hoh:,ah: r:ue, -17 1 ! S C §~ :?51 . 

~.S:? f hc'l° l,IIC\ IIIU\ I he h,l'l.'J 1111 cu rr ent rel.Ill rate, mmu , the a\Olded lll\l\ :i, pre..cnbc..-d h) 

the h·dcr:il A1.r u1111I , uch lll lll' ,1, Ct•lllllll.'ru.t ll } , ·,:thh: "hnlc,ak r.11c, ,ue .1,a1laMe fri,m the 

u~umhcnt I.I·<', . 1\ pp ll1.,11 11 " un;1hk h• iik a rrul'll "eJ 1ann 1\ , ,n1111 :,, ~uch r:uc, ;m; 

,I\J ll,1hk .• 111d prnu en !he 1..11111mc1)1,:e1m:m 111 -.CI\\CC, Appllc:1111 ,h:111 Ilk ,1 rrn[l(•\CJ 1:mff 

IUllll,111llllj! II \ , .,te, , ll."rlll ' .md \.tllll.h tu ,m ,i i 'l° l \lll'I "Ith Ilk: CnrtUlll"ltll\ lnr 11 , fC\IC" 

I \' . 

n)C lcll'\.IIIIUIIU llll. :111nn, uk.lu,u·~ 1, J! l !I" III J! ,Ilk.I t.. h .111g 111)! ,II ,Ill unptt."" l\l'" p;1 .. c !'he 

clll r\ ,,1Applit..111111,1, , 1111: 1,.._,,1 c,1.h.1nJ!L' rc,,ilc 111,1rl..c1 "111 enh:uk.c ,,imrc,:11111111 ,n 1hic.· rn1,1,111n 

" ' 1elc ... 11111111um .. :111,m~ \Cl\ 1 .. c, "uhm dll." \1 ,11 1.· 111 ~•Ulh l>t1L.111a '" prc""-nhl.-J h) the Si1uth 

D,1L.11t,1 ( •~IJ11t.·J L'"' .mJ 1111..· hJcr.,I Al.I ,\ppht.,1111 "111 hrm~ \l j! llllilJIII hcrk.'ILb Ill St ~.11h 

l>.11..Pl,1 \ t,1fl• Tck1.nllllllllllll,1IIC1U, ll'lt'h Aprl11. ,mt \ l"\jlCIII-.C Ul Ilk.· ldt."\.<lllllllllllll :iltllll!> "l'\.h•r 
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,.~-. ~-1;~; c:o:-;i,ora:.!.c,a ! • ec...-=--a:ly ant~or! Hd to !. u ua lOO aha:••, 
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f~ · ·~t!~ , , 100 ahuH, no par n:.u . 1u&9:apb (5 ) ab.all now rMd 

-~~··:~~\ H follow• 
•,.. . \ l :,.._. ·· ~ ( 5 I ~• aqqnqat a oaaber ot aha.Na U. oorporatioa. 

~~\ lA ••~iaod to 1 .... 1&·' 5, 000 ahano, oo par -1••· -~.l'f"..;s:;-~ 
~ '-- ~ ... CM:!Mat to tb.a cer-...1.t.iaat■ of i.Acoqo.ra~OII . ... 

,..._ G.tllcr!a~ t!rat ~ · Ult ~ o! Di:acton ud tb.ea bf 'l'Vta ot • 

.. :,o:!ty ot_ &ll CGtat..uld.!.:lt •~ ~t.!.Uad to TOt• Uereof. 

II w::DII WDUCI' , U. UIM1ar■iq:ed IMnby atti.aia that .ti.. 

,.tt.a:t--.c.ta Md.a~ an L..-u. a.Dda.r the peu.l.Uu of parjuy. 
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J . ~ c•~!.!!c~u o! !.=.cor;:oraUac ! , he reby 11JM1".ded ta 

- : > co:-.,ora~ce !• c:c---:-ect.!y ac.t..'l.or! aed to ! n u• JOO 111.a..r H, t~l oa ~ u l..,, e::o co,..,.ueico w!.ll otd oo od<llticn&l 
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- , ~ ~- -# 
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S '20,223 
11.~a.2:,e 

~ 

(<111,005 

S 12:IT.87 1 
4 ,315.932 

2~(.500 

5,831 ,303 

15,180 
(31,f79) 

~ 

J G li<J I ff,,,:/ ti, a"-' h;,,,,,J ,I.It,_,, ;_ b 

, ,,.,._1, o-1 c,,,../ tr,-1,j.,!.l-""f ,l',,.vfrtlJI- , 

;J...t?/JJ-
CJ.J F,~I o/1:,.,,._, . ..,. , 



Sales 

Cosiol 5»HI$ 

I.OM S11tem1, Ir-..; 
Income SW!lltl'lefl l 

For tie Year Endfll:l 
Oec:rltrcelJ \ , 1996 

$ 28,511,326 

6.8~7.907 

1,605,958 

19,4 ,791 
(175,000) 

1,715,749 

(11, 183) 

Vn•udhrd . /&or OlscuuJon PlltJXUH Only 

]:: •fi<1t N i flod,« {,;.,.,,,.1 ,1af.,.url I, 

Q(.....,,-..k .J u,r,d fo 1'. l,ol-•I'-, J,,,..;/.Jy,. . 

;W/-YL 
Clt,r/ F;_,;,l oil?,,-

P11Qe2 
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....... '17• v, .:J!,- .~. 
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Grant Thornton a 

REPORT Of 1:-.'DEPE:s'DE:s'T CERTIFIED 
PUBLIC ACCOL":s'T A1'oS 

Bo:ird of D1,ecrnrs and Shareholders 
LD \f S)·srtms. Inc. 

~Y"l.w.:l 
Ur-ti~ r.o,,~ 

n... .:s ~ r....,ot 
Ctn~..3'1'rtfr!'.,oa1,11 

\\ 'c ha,c :iudnetl the J.ccompan) tng balance sheet of LD:,.1 )Stems. Inc as of Dc-cembcr JI. 1995 This 
1in.mc1:il su1ement 1s the rc:spons1b1ht~ of the Compm,y's m31Ugcmcnt. Our rcspons1 b1lny 1s to express 
Jn optmon on th:s financ1aJ su1emcn1 based on our Judi! 

IA·c conducted our aud11 m :iccordance 141th generally accepted auditing sundards. Those sundards 
require that 1.1,c plan :ind perfonn the :aud11 to obum rc:3SOnablc MSur.mce :abou1 whether the iinam:1.:1! 
statements arc free of mntcnal missutcmcm An audi1 in !udes cx:ummng. on a test basis. e,•idencc 
supporting the lmOunts and d1sclosutcs m the financuil st:11emcnt. An audit also tncl udcs assessing the 
accounting pnnc:plcs used and s1gmiican1 est1ma1cs made b~ mmnagcment. 15 well as ev11.lua1mg the 
o, crall fin.lJlctal su1emcn1 prcsentauon 'Ac bclie·.c lhat our 3udit pr0\'1dcs 3 tc3.SOnablc basis for our 
op1mcn 

In our op,mon. the b3lance sheet referred lO abo,e presents f:urly. mall m:ucn:il respects. the fi nanci:tl 
pos1t1on of L0:-01 Systems, Inc a.s of December JI. 1995. in confonn1ty 1411h gener.111~ xccptcd 
accounung pnnc iplcs 

We: did not 3ud11 lhc sm1cmc:nts of opcr:st1ons and ca.sh flo1.1, s and there fore arc unable 10 and do not 
express an op1mon on the results oi opcr:suons and cash flows for I.he ye:ir ended Dn:cmbcr ; I. 1995 

Sc"' York . SC\\ York 
:-0 la~ J I . I Q9o. e~ccp1 for 01cs E and H. 

as 10 which the !hies :arc Dctembcr ;o. 1996 
and June Ii . 1996. respc:cU\ely 

. J. 



LD~I S,-mms, Inc 

BALA..'ZCE SHEET 

De<:emlxr l 1. 199S 

ASSCTS 

CLR RO ,T \ liSHS 
CJ.sh 
Accoi.nts re:e1· .. 1blc. nc! oi allo.,.,ancc fo r doubtful 

,1ccounts 0 1 5jr,5 j0 
~.ilc\man ·1 ,1 ,h:mcc'lo and other current .isseu 
Dcl ened liL\ JSiCI 

~OtJ. l.:urrcn, .1 \SCIS 

E0L: I P'-1 E'.'- f .\.. ,o Fl XTL'k.ES, net of :sccumul:ucJ 
dcprcc 11111on 01 595. ·-:6 

Loans rcc:e1\abk from 1h:,reholder-. 

0 1hcr .nscts 

LIABILITI ES A!'- O STOCKH0L0l:.R'S EQUITY 

CL'RRE:,,Jl LJABILITIES 
,\ .::counts ;>3~.iblc and :accrued e,;pcn)CS 
'-tl l-c pa~abk • former shareholder 
Due io , .1u on1 I CommumcJ.llons Assoc1:111on. Inc 

L0 r-.G-TE R.'-1 U-'.BILITY 
Due 10 :-.1111on,1I Commumc,111ons Assocmion. Inc 

STOC KH LDER'S 0 EFICIESCY 
Common Sfot ~ • no p:u value. authoru:cd, S.000 \ hares. 

~.106 sha.rn issued and ouuwiding 
Rctained dcfic ll 
TteJ.sur:, sloe~ 

Tou.l u oc ~ho ldet's deficienc y 

Th~ occOmfl(Jn) tnK nou s arr. Wf mtr.grol purt of rhu Jlaft'tntmf 

., . 

J.aos. 1·1 
~O.OOJ 
~ 

J U0.818 

· 9,109 

53.i ~j,SSS 
)0,000 
~ 

J!S.000 

6. lS0 
(11,1 33} 

....il.1.Jm 

.....!..li..2.C) 



LD~I S:,stcms. Inc 

,T \TDl[NT OF OPERATIONS AN D RETAINED [AR."l~GS (DEFICIT) 

i · ,:31 enCcd D«c-nbcr 31 . I ()(;5 

SJles. ne1 
•J\l1H\.llc:, 

Oper:i1ini;n;i-:-:.cs 
'-JlJ! IC 
(oJmr.11,!>11·r 
Cn1:r-..11r.mc:-.' JJld promo11on 
B..iJ .:..-~1.) 
f.:..-n: e\;x=ns: 
l ltii~e .1Jl~ J.::rumstr:1.uve e-.penses 
Prolt'\\ 1,,n.;:: ·:cs 
f'cn )hm c,;-::-..s.c 
lkprc~lllmr: 
fr.1m:!,1~ Jr..: ,!11111:• U.."<eS 
Pa\roll ta'\e) 
l:.ffipJo\eel'-e-:e:its 
l ekpnone e,;,e:isc 
Repairs m.! ~nlcn:mce 
cmmm ,in..; shov.·s 

A,J\crt1~1ns 
Business U'J\el :ind auto C'<pc~ 
lnsur:ince 
Sale, and u.sc taxes 
~l1 s.ce!lanl!Ou.s c:<pense 

'\c: :ncomc from oper.111ons 

Otner income lc-.:pense) 
Other income 
ln1ercs1 e"<pe:UC. ne t 

(unaudned ) 

Scnle!Tlem e'tpense • Nauorul Commuruc:mons Assoc,;:,;uon. Inc 

:,,..et !oss befo re prov151on for income Ul:<es 

Pro\ mon for :r.comr. :ind excise U.."<es 

:-CETLOS 

Ret:uned e:urungs at bcgmrung of :,'c:lr 

Sh:lrr-holJer d1m1bu11ons 

Re1.:uned Jefo::t J! end of ye:ll' 

The iJC('Umpur.Hng nott!.I art an integral part 0/th:.11ta1tmtm 

.5. 

Si5.:90.: l o 
~ 

,-,,;.,;: 

i ~;~:~;i 
-s.J-6 

I .: J0.5 ~8 
!-'6.55 5 
J }6.QOQ 
!0- .o-J 
J- "t{, 

:::J~() 
:9.30o) 

Q_ 5 
!6.530 
; :.,!>6 
16.6: :!1 
9.6-19 
: .~so 

:0.3-l7 
11.309 
8.186 
~ 

~ 

: 11.058 
i '-68 ) 
~ 

C 3.603) 

___.!;.QQ!l 

i:65.603) 



LD~I Systems. Inc 

STATD IE~T OF CAS II FLO\\ S 

Y c:ll' ended D«cmhcr .i I. I 995 
(unaudited) 

(.15h fio-,1. \ !tom Of)l!:'"..!lln!; J.Cli\ lUi:::. 
' c: k,,;\ 
AJ1u,1rncn t<, :0 1e,onc1lc net 1m:nmc 111 

nc:: c3!>h pt , .. 1<kd b~ opc:r:ltln~ 111.:11, 1t1cs 
DcprcCLwll1• n 
lncrcl.)C 1J~rc-l5cl m cash frnm changes 

m 11pe•;mn£ :isseu and h:abilmes 
.. ,,~ unt \ rcce1,abh: 
S..1k ,mcn'-; ad•.ances and other 

current .1.Sscts 
lk!c:;ed lJ.'CCS 
A.:c,1un1s pa~Jble and accrued e'C;,ensc:s 
Due :o ,a11onal Cornmumc:111ons .-\ssoc1auon, Inc 

C:bh rlo"s uorn in,ot in£ ac11, 1t1es 
Acqu1:.1llon ul :hcd .1.SSClS 

'.\et c3Sh used m m,cstmg ac:1 v1t1es 

C:c.h 1!0" ~ !rum :in.mcmg :ict1, 1uc, 
Loans !rum sn:irenoldcrs 
P:1rment 01 lo:ins ra~abk 10 formc :- shareholder 
lssU.'lnce or i.:,1mmon stoc l.. 
Sharcholdc1 d1s1nbuuons 

Set c:1,h used m tinancmi:; acovmes 

:,,i: f l~CREASE fr-; CAS H 

Ca.sh at begmmn~ o(:,ear 

Ca.sh at end •lf ~ell 

TJw acco,,,pam :ni; 110us art an mttgral part of tfus slaltm~nr 

-6. 

1305,60}1 

5,),Q} 

113.000 1 
l,J ~5.J:.: 
~ 

7-!.305 
(15,000) 

3. 180 
~ l 

~ l 



LD'-1 S~ :;:cms. Inc 

~OTES TO Fl:--OA.'CIAL STATE~ l [;o,.T~ 

l:>c.:c:nbc; }I. lll<.1 5 

NOTE ,\ . u1:s1;,,.rss ,\.','.I) R[GL'L \ T IQ;o,.~ 

I D\I !,,~tcrns. Inc l thc 'lump.m~ ··1 ,.,. as mcorpor:ucd on Octoix.-; : s. i9"0 m the S1:111: o! ~ c,, 
, 1,rl,. fhc Com pan~ opc,ate~ JS J non-fad11:e:. reseller of long -J1sum:e telephone .scr. 1cc to 
cummc;tzJI .lm.1 res1Jem:al c:l.S1i.1mers througnout !hi: 'nitcJ States 

R,,:uicJ11, •11 

rhc C:ompan~ ope::ircs undc: comr.ic ,...11h ~•-en! tdecommum.::mons pro,1dcrs " hereb~ the 
I ,.unran~ pr,)\ ides long-J1suncc telephone \C':"", 1ce 10 us customc~ mg long-d1sur.cc 
tclc;ihvne hncs .1,3,t3blc uom :he commun11;311oru. pro, 1dc:s under the tcnns 01 the comr.ic~ 

The ~eder.al Communica11ons Comm1ss1on has regulator) JunsJ1t:1011 o,·er 1elecommun1c:u1ons 
scr, ices offe red by all ..:ommon earners, includi ng the Compan~ Ho..,.cvcr. pnor FCC ratc 
appro,al 1s not rcquucd smcc the Company 1s a nondom1nrut1 common c.1mc. The FCC does 
reo:.iu1re ccruric:rnon and i.mff rcqum:mentS fo r mtcmouonnl sc:n,ces :u,d 1.1nff filings fo r 
domcs-11c mterstote scr- 1cc fo r common earners 

lmr.u1•ue long-dlSlancc SC'f'.'1ccs .tre gencrall} sub1ec1 l0 various stoic laws and rcgulauons, 
mcludmg cemficauon requ1remcms. For intra.state service. the state regulator)' t1U[hon11es 
rcgul111c access charges bct.,..ccn local telephone compamcs o.nd all I ng-d1stance camers :ind 
r:-gulJIC entry i nd compctmon b~· rcqu1nng :ill carriers 10 obtain and rruunum ccm fi c::nes of 
public com cme:lcc :ind ncc:-ssn~ 

;o,.QTE U . Sl",\t~IA RY OF SIG:'i JH CA.' 'T ACCOUNTING POLICIES 

A summ.uy of the s1smfican1 :accounl! ng pohc:es applied m the prc~11on of the accompanying 
financ ial s1.:stemcn1 follows 

Reicnuc, Collitc::on.s and Ctm i?tcognmon 

Re\enucs :ire recognized lrom long-d1suncc serv1Ce usage by the Company's customers. The 
Company bills cus1ome ::ind collects rcmuunccs either d1rcctl~ or through one of two 

-7 -



~'OTE 8 1eon11nu tdl 

LD\I Sy)1tms. Inc 

~OTES TO ft:o-;A~ CIAI . ST.\ TE'.'I E~T (continued ) 

Oeccmbc~ j I. 1995 

.11.?cnc1e:. th.it pro,1de b11!1r.~ md coll«t1on sel"\·1ce1 on the Comp:m:- ·s bthalr under the tcrrru o ( 

:he rc'>;,t:~ ·1,c bdlmi; c;cr.1,e agrecmenu rS otc DJ Those cush.>mc billed direct!~ b~ thc 
C,1mpan:- iem1! pa~ menls d1rcc1l~ 10 the Com pan~ usiomcrs b1i!cd b~ the ~er. 1cc agencies 
rem11 pa:- . cn:s to the agencies, .... ho in tum rcm1t to the Comp:m} aflc~ cducttng ai:pllc.1blc 
ICC\ Inc co.,1 of the loni; -J1st:incc tclephl,)nc umc 1s recognized ba.sci.l on the month!~ nc1,... rk 
uS.11.:c ~1 11Ln!; S rc,ci\ ed trom the \JnOW tclctommunu;:iuons c.a.me:-s undc~ the te:-ms o f the 
re~P'=Lll\t .:OnltJCIS 

( J in Eq11aaf~na 

The Comr:in~ cons1de~ all htghl~ ltqu1d debt instruments putthascd with an on guul m:itunr:, 01 
three months or less 10 be cash eqU1\'aJenlS 

F:xtures J.nJ equipment Jtc su 1ed at cost Dcprcc1auon of fixnu-cs 1s pro\·1ded using the str.ughl• 
line method based upon ti\'e•yc:ir cs11m.:ucd useful hvcs Deprttmtion on cqu1pmenL cons1sung 
pnmanl:- of computers and related pcnpher:tls. 1.!o pro,•1ded using lhc stn.ight•hnc method based 
upon thrct"•:- ca.r esum:1ted useful h\·es 

.J lncom~ TtIXtS 

The Comp.in:- his clcc1ed to be treated .lS .in Corporation for Fcdcr:11 and ccrtilin natc income 
ta.1 purposes. \l, hcrcby the e:immgs or losses of lhc Company a.re :innbuted ;md to.1ed to the 
~ spccll\C sha.reholdc~ or the Comp:iny . Income t.ll.\ expcnst re-presents ccruun stale and loc3l 
income U.'tes fo r wh.tch 1he Company has not elected S..Corporauon su tus and ~ cw Yori: Sute 
excise U.'tCS 

The Compan} accounlS fi r income u.,cs in 3ccordancc \l,i th Statement of F 1nancinl Accounung 
Sund:irds So 109 (~ FAS No 1091. NAccounung fo r Income Tues ... Deferred state and local 
income u., lSSClS lltld ho.b11itics rcsuJt from the use of the c.3Sh method of accounting for income 
t:ix purposes which gives nsc to temporary diffe rences bc~·ttn financi3l sutcmcnt and ta.1 return 
r«ogmuou of rctc1vablcs and p3~ ables and deprcc1auon and amoruzauon 

-8 -



:_0,1 '-ys1cms. Inc 

:-.'OTf:S TO Fl:-r. A.'1C IAL STATE~IE:'iTS j(onlinu«I ) 

De,cm~r 31, 1995 

~OT F. D l(onun u, d ) 

In p11:p,mn~ tinanc1al ~tatcmc~ m confo nnuy with gcnc:-311) IICCCptcd accounting pnnctp!cs. 
m.magcmcnt 1s required IU make e:;u matcs anJ assump11ons that afTcct I.he rcponcd amounts of 
.uscu :ind hab1ht1cs. the J15'..loswc of conungcnt ll.SCtS and l1ab1h11es JI lhc dim: of the fi n:umal 
statements.. :ir.d the rcponcd amounts of re•. enucs and c'Cpc:nsrs dunng the rcpon,ng pc nod 
..\ctua · rc)ults could differ lrom th.,sc estimates 

6 Fu1r l 'alur oJ Fmancru/ /,urrumr!nts 

The ..:arr:, mg value 01 1inam:1al mstrumcms po1cn11ally subJctt to \'aluauon nsk. pnnc!pa.lly cash 
a.nJ 1.;.ash cqu1\ ale:us. accounts and loans rccc1vablc and accounts payable, 1pprox1ma1cs fiur 
'-Jluc 

lnw.'stment m Jmnt Vtnrurr 

The Company accounts for its imcsuncnt m ll JOIOl venture b) the equity method <Note E). 

:<OTE C. Ft:R.~ITUR.E, FIXTURES A.~D EQUP:.tENT 

Fmurcs and c1u1pmen1 l.S of D«:cm~r 31. 1995, consisted oflhc following: 

Fumnure and fixtures 
Equ1pmcn1 

Less accwnulatcd dcprcc1:111on 

. q . 

S 86.195 
~ 

177.835 



UJ\I \~ stems. Im 

, oTE~ TO f l~ . .\.'-CI -\L "IT ATE ~l [ '\IS 1cont10ucd1 

Dccc-nt>c:r jl. J 'N( 

:0-0TI·. n . C.0 .\1 ,\ ffl :'-1[:o,;T~ A.'\D C. 0:0-T l '.\ t;[ ;\U[S 

!!'It C11mran:, h.b Jg:c:::nc:nt.s -.-.uh SC'-c:-Jl !ong-J1sl3m .. (' 1c let \1mmun1cll1o ns .:.1.-ne .. :..\!l: 
prn,.id,: lon~.Jh unce 1cl.:phlln.: scr.1ce lu the Compan, ·~ cus1umcrs l;nJcr U1c tc::ns " ' the 
.1~rc1=mc~ :he C. tJmpan~ purcha5<'s the !nns-.!1.suncc lime trKurr,:J b~ custnmcrs .:u th: r.ll::-s 
cswh1,hc.! i..~ the :igrccmc:its The :igre::m,::,ts .also 1.onum pr0\ 1S1oru lhal st1 pul;ur: the 
L,1mp.:rn·. mcc: minimum monL~h and ;innu.:il us.Jge .unounu ;n ,,rdcr tn mJmum I pi::i:-r.-cJ 
r:at,: '>tnu .. :1,;.-es In :he i:,c~t that the C"ompJO, docs rwt :fll"CI the minimum i.-nounts .. U',e,. m.3 '- be 
~ubcc: :, 1.: ::-",.'.UTI r::itc .1.: us:mc~ts lhc follo""m · ~umm:uuc'> :~ minimum ~1131 USJ.;e 
.um1unb :<> be m1..:mcJ b~ the Cllmpan:, > 1.:us~omc~ '-'1th respn.: t'l the lgr«:ncnts 

Ye:ir c:id1ng D«crnl'>cr JI. 
1096 
199" 
10</8 
1900 

'i -' .5~5.000 
i,c,50.000 
6.000,000 
~ 

'i JQ ~ .. ( 000 

Inc Comp:in:- emcred m10 an agreement "'-1th GE C:ip1cil Commumc:1t1on Ser.ices Corporauon 
and '-c"'- fntcrpnsc Wholesale Ser°'tccs. LP t'"GE.'!'iEW '") "'-hereby GE.'NEWS serves .lS l.."I 

1n1emied1:iry bcl'""e=n the c.,mpan~ and .\T&T. ¼h1ch. sn tum. bills and collecu monthly long• 
J,sunce te!ephone charges fo r cus1ome. on the Compan~ ·s behalf. and the Company cifecm;c)~ 
acts r.s a ~cs agent fo r GE.NEWS in its role as a re:,dler of AT&T 1elcrommumouons 
products The Jgrt=emcnt pro, ides for comm1ss1ons to be: paid to the Company based on the 
ogg.rc~atc rt'-cnucs collected from customers referred 10 GE/NEWS, less applicable long• 
d1sunce US3gc costs. U:<cs ;ind other :II Iowan cs . Add111onall} . the agreement allO""-"S for 
GE. 'SEWS to charge back an accoum after I :!O days. thus tr:insfcmng the responsibi lity oi 
collcc11on to the Company 

• 10-



I D\I S\ 11:m ... In..: 

'\'fJTf:~ TO f l',_ A'.\( I \ I. "If \ rF\1f'. '\'TS fcon1murJ) 

;,,;QTF ll 1c,,n11nucJ ) 

S1m.c \:.;..:ust. l 1Nc there h:ad ~en nc1 ..:a,h tcm1 11cJ from GI:.. 'SF \\"S :and GE >..;E\\ S J1d not 
rcnJc: ·n·,,11i.:c-.1or ,om :and c,~nsc.-'i, rd.uing II) 1h1s .1grccmcnt As of Deccmixr ,;1. !Q95, the 
f ,unp:i.n·. rwJ :in outst:1:1dmg J.Cco1m1s ,~•cc1, ablc bi1l;111cc oi Jppro'<1ma1el ~ SI . .:::!i,.000 rd,m ng 
t., tc\c,1..: 1.?<:::c:rJ.tc:J b} .:U!.lOme~ smcc •\ ugust, JQ•l5 and haJ accrued e'<pcn~s re laid to the 
t,,.,h 1r: ... ;,e.l Junni,; ihe ;-cm J ..,( .1rpr,,\int.Jti:h \ 1,1 0-:.000 Sub'>cqucm hl Dcccm b<r }I. 
l'M~ tnc t ilmrm\ r~Cl\cd a sc1tlemcn1 rep.m from GE. };EWS ,,_, h,ch md1 :ucd bal:mcc,; th'.li 
,...c:-: .e· ·n.in tt:c: amount,. rc.:or.Jcd b~ lhl' lompan~ .b accrued c'<pcnses This J1ffi:~:1cc \ \ :t:, 

rc!li:i.:'.e.! .1., m..:1>me dunn£ J90u 

E.llc:L!J\e Februar:, I. t->Q5_ the Compan:, -:mered ml1> ;m .1grcemi:n1 wnh 0 .\.'- ' en 1ces. Inc 
1"iJ \ ,··, ~\hi:a:b:, O·\ '.\ bills and ..:olleca monthl~ loni;-J1S13nc-: tdcphonc .:h:u-gcs incurred ~ 
C1.i.'>l<Jmc~ lrom loc.1I c'<change c:imcrs !"LE ··, The LEC m tum bill and collect monthl) long­
d1-.1a.m.i: telephone charges from the Compan) 's cus1omt:n: The 3greemcnt pro\ 1des ior 1 si=n 1ce 
lee 10 he ;>aid b:iscd on thc "b1113bk mi:s ges·· proces~d monthly by OA'.\' Thc agreement h:as l 
tcm1 ol thre-: ~c.lfs. anJ ml) Ix C'<tended in onc -)ear mtcn.ils thcrc:ai\cr 

!"he Comp.in) lc:ases 11S pr-:m1~s wider :1 mmc:mcellable 0pcrltmg lea:.c " h1ch extends through 
•\pnl. JlNi fhc mtmmum rental comm11ments under 1he opcraung lease arc as fo llo·.,,, s 

Ye:ir endmg Dcccmlxr 31, 
J()()(1 
199-

5 85.100 
"'Ci 600 

Thc Com;,3n) and \IS pnncip:al sh.lreholdcn: a,c 3 defendant lll a lawsun brought by 3 26~. 
m,nom} sh;ireholdcr The shareholder. m three SC'P3t;1lc 3ct1ons. seeks lhc d1ssoluuon of the 
Compan) compcnsa11 on :ille~cdl~ O" cd 10 ,1 fo rmer emplo)ee, and nn allei;cd bre3Ch of 
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LD~ I ~~Siems. lr:.c 

:0-.'0TES TO Fl '.',A.\'CI.\L STAT[\ ff.~'TS (continutd) 

~ C) f [ I) 1cun11nu td ) 

tu.!uc!l.r', Juues ~d \Ao :1Slln£ ,:, f .:orpor.ue assets The Company ;in,.! 1u pn nc1pal sh.:i.tcholders h3, e 
mu,c:.J 10 J1.,m1ss 1hc ae11on) ,.>n bch:il f of the C..:,mpany on several bases including 311 agm:mcnl ~~ 
the othc: sro/cholders to sell thei r 1ntcrcs1 tn the Com pan~ for SJ .500.000 A s of the rcpon date. the 
(1>mp.lll~ .ir.J 1u lcg :il counsc! \\ ere urublc to asterta1n the amoum. if :in~. of :in~ potential 
~u!emer:.t rel:11ed to this mane~ Accordm!:jl~ . no prov1s10n for :in) h:ib1h1y that may rcsuh from 
these maners has ~n ma.Ct'.' in the accompan~mg fin:inc1:1l scte:nents 

~01 t: E . JOl '.\'T \"['."<Tt:H.E A~D RELATED ACTIVITY 

The Compltl~ ·s pnnc1pal stweholdl!n. :.,gethc~ with 1wo other tnd1v1duals "' ho are assoc iated \A.1th 
'-a1wnJI Commun1c:mons -\5soc1auon Inc r :--:c ·1. formed Promark T clecommumcauons Inc 
1··Promarl .. > One of these md1, 1duals 1s the pnncrpal stockholder of ~CA. 

In August, ]QQS, tht.'.' Comp:in~ :ind SCA fonned a Joint venture to conduct 1elcmarke1mg acun ues 
L nc!e~ this lgreemem. Pro marl pro, ides telemarkeu ng c:ipabiliucs to the Joint V cnrurc. The Jom1 
Venturers 1thc Company ll!ld ~ CA) reimburse Promark fo r e:o: pcnsc-s incurred m conducting its 
opcr.mons The customers obumcd from Promark 's actwrncs belong 10 the Joint Venture and 3tt 

billed a.nc! m.irogcd by the Company 

D1sputC"S arose bcrv.·een the tuo pames. and on lktembcr 30. 1996 the parties agreed t0 settle their 
disputes by tcnmnat1ng 1he JOLnt ,·cnru.rc and repaying NCA 3dvances II had made 10 the Joint 
venture The 10tal payment made by the Company to 'CA m scttlemcnl v,'3.S S98-UOO. of which 
S~79.500 w35 paid in t35h to S CA. S-18 5.000 was paid to SCA by the Company' s promissory note 
bc:mng interest 31 seven pcrtc:nl per aMum and S20.000 was paid to l minority shareholder in the 
JOmt venrure. In add1uon. the Company purch:iscd the siock of these t\l.'O other individuals for a oouJ 
of S500 The scnlemcnt of the di sputes. including amounts previously p:ud in 1996. net of accruals 
recorded a.s of December 31. 1995. has been recorded as scnlcment expense m the December 31 . 
1995 finani:1:1.l sutcments. 

In addiuon. tn January 1997. LDM acquired from its principaJ shareholders their stock in Proma.rk 
fo r SSOO. the same purchase pnce p:1.1d by the two other individuals. 
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LD~I Sys1cms. Inc 

~'OTES TO FINA.'ICIAL STATE~fE'tTS jconrinut'd ) 

Di.-ccmbcr 31. 1995 

.'\'OTt f' • RE LA TEO PAR fY TRA~·5ACTIONS 

.-l tl'.,mas to Shar~hold,•r1 

.-\J•, .inces to shareholders JI December 31. 1995 represent expenses :ind othe~ amoun1s incUrTed 
b; the Corr.pan\ on :he sh:ucholdcrs be-ha.If. 

Xot,• Payublt! • Formu Sirau holdcr 

Tnc r;o te payable to J fonncr sh:ireholdcr dated June -l, 199:? "-'a.S issued in cor.nec:.ion "-1th the 
acqu:smon and rcme-ncm oi !he former shareholder's common stock The agrecrr.em included 
c:un p;ud to the former shareholder of S 18,900 :and 3 no1c pay:ibk in the amount of s·s.ooo lhc 
no1e :s nomn1eres1 -bcanng. a.,d 1s p:i~nble tn live installments of SJ5.000 through ~by I. 1997 

NOTE G · E~·1PLOYEE BE.'\'EflT PLAN 

The Company has established a profi1-shnnng plan under Secuon 401 (k) of the lmemal Revenue 
Code COHnng subsunt1:illy all ehg1blc employees. The plllll allo""'S for employees to defer up to 1he 
lesser oi=:S~ o of their :innual e:1rmngs or within li mit:uions . .1S 3djusted by S«uon J i5(b)( I )(A) of 
the Code, on a prcta'< basis lhrough ,·oluntary contnbu11ons 10 the plan. 

The plan ;iro\•1des th3t the Company c::in make opt1on:il contnbuuons in an amount up to the 
ma.'<1murn \Jlowable by S«t1on J 0,4 of the Code Employees are 20Y. vested with rq:ard 10 the 
emplo)et·s c:ontnbuuon fol10""1ng t\\'O ye!U'S o ( SCt'\'1ce. and vesung mcrnscs 20"/4 per ye:ir until :in 

emplo~e: is full~ vested r0llo141ng six ye:irs o(scrv1ce 

:<on H • Sl.:BSEQl.:E:ST [Y[:ST 

On June I~. 1996. the Compan~ enrered into an :igrcement 10 fo rm 3 limited linbtlity corpor:1t1on as 
an 80" , shattholda of Claremont Billing Systems. LLC (MCl.i.remon1'). CIMcmont Wl..5 cst3blished 
to pro\1de cen.:un lldrmrustnti \·e SCMces related to the customer bill ing requirements orlong­
d1stance t3J';'lers and ~ llcrs 

.IJ. 





As ?::sic::::: :, f LD~f S":"S721,1S C,.:C r LD~t· ), Mr Ste:ncr ovc::ce$ the di~cir. cif LDM • .111d 
::.eg:t: :i:e: ::nt:"2.C"'.l W1:.~ !.L"ldedy1ng ne:-,1,'0rit scr11ce proV\dc::. Pnor to foWldina tor-.t ~-tr 
Ste: :-:e: -:::1:1:~h::e:! :i r,:: ,1H c~om•ma.dc bhnd m;,,nuf:in.r.n1 ::irnpany wnh s,o.ooo '.JO, wt11d1 

b'-· :.-:: e:-::: ~f :he se::r:c' ~II :,, eu of cpe::Leon bd ui~ in exc::., of $j million. At the 
:e;:;-..,:n;: :f :ne :r.m: :1ei:. the comp1ny fo r..1!-,ed employm~: !or ove fifty (50) peepk !I.tr. 
S:e::-:e: 1 s::::::s in e.-:::-:;:re:u:ur.:h1p and s::ia!I :IUSJncz ma:1q=::i~t hu bee :he ru.bJe::: for .111 
ir.c:e J.;::ei.-::-:g ui the :.."l lntrodu~on to ~fodc:n Bus1ne:.s r.,linth Edinon). Tnc Cor.ipany 
un!i ::::i ~1: Ste:ncr's u.ientS 1n 1fJ:di:1g LDM throulfl Ce eompetiovc- and C:::an1mg 
tde-::ornr.:1:.-::u.c ons muic::. 

~t: Ste::ie: : versee: :!-:e CJ.!iy operJc:cns of :he t.DM. P:-:or tO ;01run1 LD~t ~tr. Swne: worked 
1:: 1c::iun::.::.;. LDM tJc: h:::s ~tr Stc:nc!"s backiround in fina..,c:e to sc:,.,.1ln1::e the pro6ab1liry 
ot c::r:e:'I: ;roCuc-.:i. ar:C: e:u..•tu ne new ;,tt?du~ and cpporr.:::11:ie:5 available in !he chmging 
tcie::I L'!::T:1!.':.!Cl?:lons ind~, 

As Vic: •?:: m~.ent of S.il es uid Muke::ni. !1.-l:. McCrossoa ove:1e= LDM's sales md marketing 
:i~·,mc:s. A gn.ch.w~ of Bemud M. Ba.ruc.i Collqe, City Uruvemty o{ New York, Mr. 
!1.-kC:o~n s w e:: in SJJes besln ·Mtth a po~aon a.s Senior Ac:ount Exec-.aive with Olympic 
Al r~ys. S!Wsequently , M:-. McCrosson pu1ed e:xperienc.e in rdccommlmic:ation.s as an 
e:nploy~ of Allnet CommuniQDons (!917•1911 ). MC Tdcc:,mm\lZUariom (1 911·1992). and 
RO (1 99:-1993). Sine: joinin1 LDM. Mr. ~tCrosson has d.e-ldoped and implanented s:a.le:s 
and mu\:e:n1 progn.ms wtuch have Jmcnt.ed coa.s&denblc crow-di for U>M. 
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t;.pplc.ibon by Ont.' 5tep Bllllnig Inc !01 J Ccrlir1c1111' ol ;.umouty to OPtHJ!e as 1 1e1ecor1m1ururabons company W"ttvn tne ..,,,,a_. 
I South O1t~OIJ (Stall TS~C , Apphc,tn l ~ .. .- , ,. auinontv to oiler ,1 lull r,1nqe ol 1 • mlcrt.' • tr,ar,.gf' 1etecomm11noc.tt10n-, 

-,t•1 .4 res on" resdlt! 11,Vir., SPt'r1ticall 1 .:..;-pb1.. ,1,1I ':>eel\, <1u1t.01~ to 1J10\lld~ 1.,·s oul :,t.. !S n ."IATS an'! cat:1n'J .t•tl 
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LOCAL EXCHANGE COMPANY COMPLIANCE WITH FCC PAYPHONE ORDERS 
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WAIVER OF SWITCHED ACCESS RULES 
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TELECOMMUNICATIONS SER VICE FILINGS 
lt,., u,11• tMl•t.c-,1!10,nu,r,oc1' flltflq •lh41 1n,.,, ConwtH ..onfl• • •.-c • •vfllto,1M.,..,,00 0 1 

04/ 11 / 97 through 04/ 17 / 97 
""""""'fll • <""•~• coci r o4 • fll""'Ql• • NI ...... "'9lll u pt••· "' o,m,nle<ll<I JOU i,le• H COtll -fCI O.l•-l(oklow<llllnh, .. li . , • o lU1<• llkt"Q 

t J\ ,,.::;, ~-: 1,:,, 

[ OOC l<fT 
NUMBER TITLE/STAFF/SYNOPSIS 

REQUEST FOR CERTIFICATE OF AUTHORITY 

:.oP"C a tlOn h 10.,. cc,oorat,on to, a Certificate ot :.u1no°"" 10 opera1e as a telecommunieabOns comoan~ wrt., ll"l tne st:alt' 01 
Soutri Oa• olil S•,111 i S CH1 "r1•1tcanl ~ a swtcn1t'SS fl'M!lle1 wn.cn lfllend!i lo o!ler I • dtleCI d1;1 l,ng !00 ton lll'i! 11.i~t.' 
car :, ar,a r,,t'pa,c c.111,ng :a,a serv,ce 1n1ouv" 1nt' rt>sale 01 te lll!!pnone St'fVICt'S PfOVICled Dv 1ac.1M,tos base-a •ntll!!1e , c roctn1Jt< 

.:..1,p;,c.,:i,on o-, :.,nen,,:;1, fo?,i" ",,,i ,?M""f O. .:.i,c- 1111 ii Ct>rtifica:r ot .:.1.1U1011fy to ope1 11tt" AS ii litlll!!Communoeations con· p•n-.. ,v,tn..r 

ml!! stAle .JI SOI.Itri D'••-o'..-i StaM TS1'C I1iua:..111t@ 1nterlr · :.. and .... 11e1e pe11Twtteo .nl1 al.A T;.. telec.ommun1til~fl 'M!MCt''> 

DATE 
FILED 

~ 4 • ' ... 

-

'50?<;· 

w,:I ce ollered lo lne DUDhc on a resale CaSf:.. rne Company proVl(les seJVtce to commercial enterprises itM reMtentra l 04 11 9- 05 02 1:14 

.:..1,p;,c.,:i,on o-, :.,nen,,:;1, fo?,i" ",,,i ,?M""f O. .:.i,c- 1111 ii Ct>rtifica:r ot .:.1.1U1011fy to ope1 11tt" AS ii litlll!!Communoeations con· p•n-.. ,v,tn..r 

ml!! stAle .JI SOI.Itri D'••-o'..-i StaM TS1'C I1iua:..111t@ 1nterlr · :.. and .... 11e1e pe11Twtteo .nl1al.A T;.. telec.ommun1til~fl 'M!MCt''> 
w,:I ce ollered to lne DUDhc on a resale CaSf:.. rne Company proVl(les seJVtce to commercial enterprises .tn;J reMtentra l 
c1JS1or11o."" Tl'II, ,1ppk.tt1ona.,.~Q21s.t!cl,1.11h~ di tnrs lime lo proviae an~ Torm ol ope1 atot seMCe:,, no, 1111 -., M!MCt" 10 p.t~ 

04 11 9- 0502':14 
c1JS1or11o."" Tl'II, ,1ppk.tt1ona.,.~Q21s.t!cl,1.11h~ di tnrs lime lo proviae an~ Torm ol ope1 atot seMCe:,, no, am, M!MCt" 10 p.t~ 
orion.,, 

I 

:..oo,,c,1t10n tr. ~Of.1 S-..'Sll'm~ 11l< lor a c .. 111•,cate ot :.umorit-, lo 01iera1e a, ii lt' lecommunic•bons com11,1n~ wnn.n ire sidle •! 
S1'111~ Dt1 -.ol,1 Stan DJ CH1 .:..1JC'kan1 resN-ctfuHv Silt! ~:.. to 11n1end rts Ct!rtll1cate of (Autnorrty] lo l)t'rmrt 11 lo p10-.,cle 1eso•a 
tou, (• •~h.ani.,r St'I\ e~ ,n tnt' Stith' o t S.iu1n Da• e;.la Tnt' s~c,"1c ":1"nne, ,n wtucfl .;pphcdrol w, II t1'.ov1de local ti • .nan:.1e 

1t10n tr. ~Of.1 S-..'Sll'lm 11l< lor a c .. 111•,cate ot :.umorit-, lo 01iera1e a, ii lt' lecommunic•bons com11,1n~ wnn.n ire sidle •! 
S1'111~ Dt1 -.ol,1 Stan DJ CH1 .:..1JC'kan1 resN-ctfuHv Silt! ~:.. to 11n1end rts Ct!rtll1cate of (Autnorrty] lo l)t'rmrt 11 lo p10-.,cle 1eso•a 
tou, (• •~h.ani.,r St'I\ e~ ,n tnt' Stith' o t S.iu1n Da• e;.ta Tnt' s~c,"1c m .. nne, ,n wtucfl .;pphcdrol w, II DIOV\lle local ti • .nan:.1e 
St''\ ,ce clt'Pt"nds up0n '"It< lll!!SUI\ ot nl:'got..-1tcns ...,•-m Int' incumDt'nl loc c11 i!ltnani;e can•ers cunt'r'lt Otit'•at.n;: ,.,,,m,n tnt­
S:.ite :.c,;,1,c;1ro1 St.'t'• S <tul"O•rt) lo lt!Set! 1-0ca t' • i;-flill'l!JI! >C"l\l((' 1n tne c.isttng St'l\"Ct' .)lt',lS ot US \'! EST d"(l aro~ OllW 

re I"\ anl C.o!ruers .:.pplie ant IS una~lt' to !ilt' ii prop0st'O lilflff ~ soon as sucn ra l l"S are av1111ar,1e a"l.:l pno1 10 tn.io 

to•nmenct'fnt'nt ol YMC'e A.pphc,ml snctll l'ile a l>IODO!lt!d tariff (Con1a1nmg I\S ra1es hmns and tOndJUOros ot seMCt') wnn IN.' 
:::.Jn,ml$5.lor.tor,1s_1t'_V!c.,. 

TC97.038 

· c>:, · o.&o 

:.,,r ·,c •t in o ~ r .. S,1, f• In, 11 b d rn,-. Dnoni" Comran~ tor c1 Certlflccllt' ol A111nor!fy to operate 3'> a tt!,e~o...,mun-catioro.s 
om pan, ,.. thm :ne ~1<11 .. 0 1 South Q.,.,..,\., Slat! DJ CM ;.ppi,cant !Sa 1esel1e, .... nie.r> 1ntenr1s 10 oltt'f ;1 .110,· .i ffMC'll!!S 

p,o,idOd 01 the 111LU011>-!nt LEC, T t'I s.i~e sre, s dU!nOUI) 10 lt.'St'll loca1 t! •Ch .tn,ge seMCt'S ttuougnoul tnt' Slat..- o l S01.11n 
Ua ~ol 1 ,n lht' a1ea!,, <iit'r\t'<.l bi, an~ LECs ,n StJ1<lh 011 1t.ota tnal 1Jre nol t'l"i1•0le ro, a small or 1ural carrlt"r e , ;m1r11.m pu1sua1>1 
Ir SectlOn 25llf'!1l )Oltl'1t> '°Nttta! :....1 •pl Sit , 6 dOt'S nol seo-. 10 pt"O\ '!CIEI fMold serv,c:esto JS!Oml'!ll$ ll'I tnOSl'!l !,f'!l,111 o, !;.·,, 
•r~ooe-; al tncs ~m~~ant ,,.,,,11 I.Ir d.f!l.."1 l"l 1!.., tx0OOP\,-.J 1arin upen comp!t'll.on nl ni?Cotiatron, ro, mtNr~fl_!'IPcto___!' 

o.: u '"'· 050~ 1r 

04 15 9· 050.H,' 
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SDITC 
Rirhrd 1) c ~u l 
f-11 "hi, I I I,, 

Mr Dill Bullard, Exocu11 vc Director 
South Dakota Pubhc U1ili tics Commiwon 
SOO East Capilol A venue 
Pierre, SD 57501 

RE TC97-038 

Dear Dill 

April 28, 1997 

outh Dakota Independent 
Telephone oali riun , Inc. 

l\ t ll l' Oo : it' r 
\j,. I• II I •\ ,u/,Htl 

Enclosed for filing you will find 1hc original and ten copies or SDITC's Petition to 
lntcrvmc in the above referenced docket As indicattd by the Cenificatc of Service. also 
provided. the applicant -company in this mancr has also bcc:n mailed a copy via 1he Uni1ed 
S111cs Postal Service 

Th.Ink you for your assistance in this maucr 

Executive Director and General Counsel 

cc Pa1ric.k D Crocker 

I,,, t •1 11 ,I \ h • '11111· :~'t, • l 'n 11 ~· "'II 'ij:;._ 1 • l 'h""l ( f>I. 'ii :: -1 i 1,:>J • I ,, lh"il .::-1 !rd, 



BEFORE THE PUBLIC UTILITIES COMMISSION RECEIVED 

OF THE STATE OF SOUTH DAKOTA APR , •· 1991 

SOUTH DAKOTA PUBLIC 
UTILITl£S COMMISSIO 

IN THE MATTER OF THE APPLICATION OF 
LOM SYSTEMS, INC. FOR A CERTIFICATE 
OF AUTHORITY TO PROVIDE RESOLD 
LOCAL EXCHANGE SERVICES 

P("tilion Co lntcrvt m· 

DOCKET TC97-038 

·1 he Sou1h Dako1a Independent 1 dephonc Coa.lumn ,·s01 I c· } hereby petitions 1hc 

Comnussion for 1n1rrven11on m 1hc abo\C cap11oncd procttd1ng pursuant 10 SIX'L 1-26- 17 1 and 

,\RSD q~20 10011502,20\00 l 1~01and20 10011'05 lnwppu11hcrcuf,SDl1'Cs111cs 

as follo1.1. ~ 

S1>11 C" 1s an mcorpmatcd orgam1.auon rcprcscnlmg 1hc m1crnu of numerous 

coopera!I\C, mdcpcndcm and mumc1pal u:lcphonc compamcs operating 1hroughou1 1hc Statc of 

Soulh Dakola 

l " " c~ pr cssly no1ed m 1hc ll)'laws of ~DITC. duly adopted b) the Coah11on. ·one of tht 

pnmary purpo'4.·s for the formauon and c"<1s1cn c of tht- South Daloia lndcpenden1 Telephone 

Coal1t1on 1s 1cprcscn1a11on b} 1hc Coahuon before tht' South Dako1a Pubhc Ut1ht1cs Commm1on • 

Tht member compames of snnr ha,c delegated 10 the SDITC Hoard of D1recio rs and ns 

l'res,dent the authority 10 m1e1,cnc on then behalf m PUC procccdmgs "hich will o r might 

po1cn11a11y 11npac1 l~r common mtcrcsts 

3 The applic1111on fo r cert ificauon filed by I.D\I Systems, Inc md1catcs that the company 

I) kmg statewide auth0111.a11un 10 pro,·1de re"°/d local C\:change SC:f\•1ccs l'arawaph I on page 

S of the filed apphcat1on , 111 1cs that LO~ I S)Slems "proposes to proHdc rnold local c'<change 

sen.ice 10 subscnbcn from all pomls wnhm the S1aic of Sooth Daloia 



START 

OF 

RETAKE 



BEFORE THE PUBLIC UTILITIES COMMISSION RECEIVED 

OF THE STATE OF SOUTH DAKOTA APR • 199i 

SO UTH (;;,KOT A PUBLIC 
UTILIT1£S COMMl'-S'O 

IN THE MATTER OF THE APPLICATION OF 
LDM SYSTEMS, INC. FOR A CERTIFICATE 
OF AUTHORITY TO PROVIDE RESOLD 
LOCAL EXCHANGE SERVICES 

DOCKET TC97-038 

Pc1i1fon tu lnlen•en«.• 

lhc Sou1h Oako1a Jndcpcndm1 ·rdrphonc Coalu,011 C-S DJ TC' · ) hcu:b) pc11t1ons the 

Comm1s,;1on for mtCf'Ven11on m 1he abO\ e capUllncd procc.-ct!mg pursuan1 10 SIX' I 1-2<>- 17 1 and 

ARSD §§ 20 10 0 1 1' 02 , 20 1001 l li0J and 20 10 0 1 IC.Qt; In support ht-teof. SDITC stales 

as follo~ s 

SUll C ,s an mcmpura1cd orgam1a11on rcprt..cnttng 1hc m1crn1s or numerous 

coopef'al!w: , 1ndcpcndcn1 and mumc1pal 1clc-phorl(' companies OJ)C'ratmg 1hrouMhout the SIIIC' of 

South Dako1a 

:? As c-.;prc\sly noted m the H)la"s of DITC, dul) adopted b, the Coal111on. •ont' of 1hc 

pnmary purposc:s lo r the forma 11on and C""<1~1encc of I~ South Dal.Ola lndcJ)C'ndent Telephone 

Coah11on 1s h.'pre~1a1100 b, the Coah11on before 1hc Sou1h l)ako1a Pubhc lJ11lnies Commi»1on • 

Thr- ~mtx-, companies of SOI re ha\e ddcgated 10 1ht SDITC Hoard of Directors and us 

Prcs1dcn1 1h( authonty 10 m1cn.·r-ot on thtu behalf m Pl C J>fOC.ttdm~ ""tuch will o r might 

po1cn11ally 1mpaa 1hr-ir common mtctcsu 

J The appha11on fo r ccr111ica11on filt'd b) LD\1 S,5'ctns loc 1nd1c1tc.":5 that tht compan) 

ts scc~mg s1a1c'>l.1dc au1hon,..a1 10n 10 provide resold IOl·al c,chanl(e ~ ·Kn Paragr~ph I o n page 

5 of the iilcd appl1a11on st ah:'!> that 1.1)\1 ~,s1cms .. proposes IO prcmdr- resold local CAchange 

.sc-n.1cr- to subscnbtrs from all pomt.s '4'lt hm the S1a1c of South Dali:011 
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SDl1 (' mcmbc-r compamc-s operate- as incumbent I.ECs and .. rural telephone 

compamt'11•· thr uuKhuut South l>al.01a and , u such, the compam~ ",II be impacted b) and ha\e a 

p«unial)' in1t'1e,1 m th!S docl.l't ro d1c c-..:1cn1 LD~-1 S\'\lt'm~ sccl. \ local scr.'Tce authont) m 

rural telephone CQntpan) scn1u· areas 01 the Comm1ss1u11 111 1h15 procccdmK addresses issue 

rC"lalmg lo ho" l.l)M SyMC"ms \li'III ht- IC'MUla1cd o r \li'ha1 l)"J)CS or SCl'\'IC.C obhga1ions may bt-

1mposcd on !he company, SDll C member compan) m1crcs1s w,11 be affc-c1cd 

,; SD I'! C member compamcs arc cspt.-c1all) concerned that 10) acoon 1alr;cn 1n 1h1) 

docket be co11\i'i\cnt " '11h and not lunde, or otherMse alTcct the Com1mss1on's ab1ht) under thc­

Fedef'al 1 cltcommumca11ons Act to appropnatcly condition compc1111,c entry mto "serv1ce areas" 

operated by "rural telephone cnmpamcs" (Si:e 47 U SC S«11on5 2S l(f)( I). 2SJ(b) and 25J( t)) 

The Comn11ss1on m rulmg on mhcr apphca11ons for ccrt1fication 10 provide- local C.'tchangt 

1clecommun1ca11ons scr.·iccs has included language m us final orders prescrvmK 11s authonty 10 

rural safeguard issues m la1e1 procttdms.s pnor 10 the wnc- that compcllnK provider s actually 

begm to offer or provide 1hcir scn•1cc-s m an) cxchanKe areas scn•ed b)' rural telephone 

companies h 1s SDll C's pos111on that tht same ac1ion should ht 1alr;cn m 1h1 cuc-

6 Uased on 1he foregoing. SDITC m 11s au1horizcd rcprescn1a11\'C capac11y 1.s an 

mtcrcstcd pany ll, 1h1s procced1nK and Stth mtt'rven11on herein 

SDITC rcspcctfolly requests pcmuu1011 tu 1n1crve11c on behalf of its mc-mbtr compames 

and an opponu1111y 10 ht heard III this mltt tr 

Tl-I E SOUTH DAKOTA INDEl'l!NUEN°l 
TEI.EPIIONE COA LIT ION 

Ewcut1\'C Dir«tor and General Cou nsel 



Ct:RTfflCATE (ff Sl:RVI( 'E 

I ~cby cen ,ry that an onginal and ten copies of SDITC's Pern,on to Intervene was 
dcli \ercd v1a 1hc US Postal Scrvi~c on thc~,t_.day of Apnl. 1997, 10 the fo llowin8 person 

W1ll i11m Bullard h 
Exccuu,·c Oucc-101 
South Dakota Public U11l111c." ('omm1ss1on 
State of Sou1 h Dakota 
500 h st Capitol 
Pierre. SD 5750 1 

And a true and correct copy " as dchvcrtd v1a 1he US Postal Service addressed lo 1hc following 
person 

l'atnck D Crocker 
Early, tcnnon. Peters & Crocker PC 
900 Commcrcia Building 
Kalam1m >0. Ml 49007 

Exccuuvc D1rcc101 
SDITC 

' -4 

207 Eu1 Capuol. Sutlt 206 
1'1crrc. SD 57501 



SDITC Sou1h Dakofii lndcp,·ntlL"nl 
T dl·phnnl· C,,.i li1i,,n. Inc. 

Nu h.1r J D . ( " II 

I '""'"t /1,. r , 

Mr Ill!! llullard 
E,cccullvt' l)ireclor 
South Dakota Jlubhc U111lt1cs Comnmsmn 
State Ca1ntol n u,ld,ng 
P,cnc, SD 5750 1 

Ma, 12, 1997 

t;:, 
~.•IE 

RI: f'ct111ons to lnlcrvenc m l>ockc1-. I (.•}7.()14. 1"('97.0l"i and TC97• 
031 (Apphca11ons fo1 local service authonty filed by l.lllll I, Comcho1cc, 
and LIJM Sys1cms, respectively) 

Dear Bill 

B, 11 r 1,.,: ,.-r 

,.,; 

Please accept this lci tcr u notice 1h11 SIJ ITC 1s w11hdr1w1ng 11s 11ct111ons lo Intervene 
filed m 1he abo\'C rcfc,cnccd dockets The l'ct1t1o ns were filed by SDll'C merely 10 offCr 
commcni. ,f nccc-.sary. to cnsu r<' that Comnussmn orders issued on 1hc pending local 
service apphcanons arc cons1s1en1 with how the Com,mssion hu addtcsscd pn:v,ous 
smnlar certifications sptt1ficall y, 1ha1 language be mcludcd in the orders prcsav,ng 
rural safeguards piov1dcd for under 1he Federal Trlccommunic.at1011s Act 

I've discussed ou, filings fo1 mter,:cnt1on w11 h Tammy Stangor of Slaff and she'.- has 
111dica1cd 1h11 S1aff rccommcnda11ons on the: apphcat1ons fur certi fi cation will be 
comistent wi1h the Commission's p1cv1ous local scn•1cc: orders and will request mc.lusion 
of the necessary :ural sa fcKUard language Accordmgly, I am satisfied that our concerns 
will be properly addtrsscd and I \lo1sh 10 \l.11hd1a" 1hr SDITC 1mcrvc:n11on requests 

;\ cop)' of1his lcucr has been fa~cd thi s afternoon 10 the apphc:uu compamcs 

If there 111c quc!-llons o r an)1hmg funhc, needs 10 be dune, plca!>c advise: 

cc l'aind, I) Crod..t·r 
Jon \'lmlcl 
l>av1d O Klc:m 

kl.>C/ms 

Sll'IOt'CCI) , 

I) / . (') . , • 
'- ~ - ·,-·' 

~di> Coit J 
I , ccull\C 1>1rccto1 and General Counsel 



SOUTH DA KOT A PUBLIC UTILITIES 
COMMISSION 

AMENDED CERTIFICATE DF AUTHORITY 

To Conduct Business As A Telecommunications Company 
Within The State Of South Dakota 

Authority was Granled September 9 . 1997 
Docket No TC97-038 

This is to certrfy that 

LDM SYSTEMS, INC. 

1s autflonzed to provide telecommumcat,ons services ,n South Dakota 

This cefl1f1cale Is issued In accordance w1lh SDCL 49-31-3 and ARSO 
20 10 24 02. and 1s subJect 10 all of the conditions and hm11a11ons contained in 

the rules and statutes governing I1s conduct of offeflng 1elecommun1cat1ons 
services 

Dated at Pierre South Dakota this .fl!!:_ day of~. 1997 

•
. ·•· , .. 

4 ' , . ,. 
·. ::· 

.. 

SOUTH DAKOTA PUBLIC 
UTILITIES COMMISSION: 



BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF THE APPLICATION OF 
LCM SYSTEMS, INC. FOR AN AMENDED 
CERTIFICATE OF AUTHORITY TO PROVIDE 
LOCAL EXCHANGE SEP.VICES IN SOUTH 
DAKOTA 

ORDER GRANTING 
AMENDED CERTIFICATE OF 

AUTHORITY 

TC97-038 

On April 14 1997 the Pubhc Ut1ht1es Comm1ss1on (Comm1ss1on) in accordance 
wIIh SDCL 49-31 -3 and ARSD 20 10 24 02 received an apphcallon for an amended 
cer11!1cate of au1hon1y from LOM Systems Inc (LOMJ 

LOM proposes to provide local exchange serv ices w1th1n South Dakola 1nclud1ng 
basic res1den11al e,,;cnange serv1ces res1don1tal custom and class fealures, bas1c business 
exchange .;erv,ces business custom and class features features such as voice mail and 
ancillary sel"J1ce such as 911 directory listing and directory assistance A proposed lanff 
was hied by L0M 

On Apnl 17 1997, the Comm1ss1on electronically uansm1t1ed no1,ce of the flltng and 
the 1ntervent1on deadline of May 2 1997 10 1n1erested 1nd1v1duats and ent1t1es On Apn l 
29 1997 Soulh Dakota Independent Telephone Coaht1on (SDITC ) tiled a Pe1111on to 
Intervene On May 12 1997 SDITC withdrew 11s Pe1111on 10 Intervene At 11s regularly 
scheduled September 9 1997 mee11ng the Commission considered LDM's request for an 
amended certtf1ca1e of author1ly Comm1ss1on Slaff recommended granting an amended 
cer11 f1ca1e of aulhoflly sub1ec1 to rural safeguards Comm1ss1on S1att funher 
recommended a waiver of 20 10 24 02(8) and f 12) 

The Comm1ss1on t111ds Iha! 11 has JUrtsd1c1ton over 1n1s maner pursuant 10 Chapter 
49-31 spec1f1cally 49-31 -3 and ARSO 20 10 24 02 and 20 10 24 03 The Comm1ss1on 
finds !hat LDM Nls met the legal requirements estaolisned for the granttng of an amendeo 
cer11f1ca1e of authority LDM has ,n aCCOfdance w 11 SDCL 49-31 -1 oemonstrated 
sufficient techn,cal flnanc,al and mana cr ra l capat>1l1t1es 10 otter 1elecommun1ca11ons 
services 1n South Dakota Funher the Comm1sSK>n finds thal the<e 1s good cause to waive 
subparagraphs (8) and (12) of ARSD 20 10 24 02 

The Comm1ss1on approves LDM s apphcat100 tor an amended cerhf1cate of 
auth0f1ty suo,ect to rural safeguaras The amenoeo cemhcate of aultlortty for LDM shall 
authorize 11 10 otter local exehange services ,n se areas 1n South Oai..ota where U S 
WEST Commun1cati0fls Inc 1s tne incumbent local eAChange earner In me future should 
LDM cnoose to provioe local eACflal')CJe 5e!V s s1a1ewioe with respect 10 rural telephone 
companies LOM will ave to come oet0<e tne Comrmss,on 1n ano1ner proceeding oefore 
::>e1ng ao,e 10 orovJde local serv1 in tnat rural service area PUl'SUan110 47 US t.: § 253(f) 
wh1cn allows tne Commissai to reou 1e a comoany tna1 seel(s 10 prnv,oe service 1n a rural 
serv1 area to nee1 me requ,remen1s n 47 USC § 1 4(e )(1J 10< aes19nat1on as an 
ehg1ole 1e18CC)l'l'W'T'lu0 10ns carr,er In aoo.1,00 ne ran 1ng of s1a1ewide cer 1f1cat1on will 



not affect the cxernpllons suspensions ar"d mod1f1ca11ons for rural telephone companies 
found 1n 47 US C § 251(t) It 1s therefo,e 

OROEREO 1ha1 LQt,..•·s appllca11on for an Arnendcd Cert1f1ca1e of Authon!y to 
provide local exchange services ,s granted and ,t 1s 

FURTHER ORDERED that Applican: shall file 1nf0fmat1ona1 copies of tariff changes 
w1lh the Commission as 1he changes occur and ,t 1s 

FURTHER ORDERED, that the Comm1ss1on shall authonze LDM to offer its 
services 1n those areas ,n South Dakota where U S WEST Commurncat1ons Inc ,s !he 
incumbent local exchange earner. and ,1 1s 

FURTHER ORDERED. that the Commission finds good cause to waive 
subparagraphs (8) and (12) of ARSD 20 10 2• 02 

Da1ed at Pierre Sou1h Dakota 1h1s ~ day of Sep1embe1 1997 

Cl: ATlf lC AlfO,:SEAVICE 

Tr..unoe,~.,..-eoy«ot!Jiet,INIITW ~,_-_...,_., upon p,an­
OI IK111'11 .. tno1,00t~- ltti..1-00l'ltroeOOtld 
M •~.C U.,l«;--Ql't,y loc~-- .. 
ll'~---.W<1.,-i,elo()ftwcn e,...g,n 
P'-.:1"-'~ 

/7 .. · 
Bf _!i ,,1,,{t '/ • ,1 t l't 

'I I, I 
o... _ -------

C0H IClAt5[AlJ 

BY ORDER OF THE COMMISSION 

' I . ' '---



EARLY, LENNON, PETERS & CROCKER, PC 

90Cl (:(' y 1-. A 

O LJH,!A/00 M ICIU(jAtj <1 90;) 1 4/',-, 
l(t[Jltl0Pj( IIH611111 884<1 

I AIC !6 16!l<l9 8'>16 

t>• ./'IOG t"O' • I • ~• •¥ • "()( • J~ 

..a - Q I HK◄• • •-" •~ ••• 

.. .... .. . - -t- ~ .... - .. ,- . ................ .. ._ ... ,- .. ~- .. -

Mr IJa\ c Jacob-.on 
Smuh l>:tl..111a l'ubh~ l h1li111·, t 'mmm,Murl 
St:itl.' (.'ap1u,I 
Pil'rrc . South IJakut.1 57501-5070 

fh- I.OM SYS 11:MS INC 
l>oc J.. c1 IC. ' 1>7-0lX 

l>car \tr J,,cohson 

.A pril 9 . 1998 

RECE/VfD 
11'), 

!>OU" ,,,. 
I ITlf/J,f 

.., ., .. .,~u-. 
.... ........c ......... .. 

In accon.lam:c w1th ) OUI n:quc'il. ,w hl'rd,y s1:1ll' thm 1hc aho.1,•c cap11u11cd corporu uon', unguml 
certificate ul authtml~ has lx·l'TI mi!!plm.:~·d and 1,;; not an11l:1hlc 

Shuuld )IIU have an) quc:,111111:. cunc1,:m111g 1)11:, lilmg. pk,1~ contuct ml' 

l'I II l<S & t.: KOC: KI R. I' l' 
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