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St.·ptcmhcr 5, 1997 

\\' ilhum Bullard. Jr 
f: ,L'C'UIIH' D1rL'C'lor 

Sou1h Dal.oto Public I il ili1 ic..-s C11mmi:,,sion 
500 l:asl Capiiol 
1'1crr<. SI> 5750 1 

Kc ,\MPIP lntrJsl3h: Natuml Gas I r.msportat1on Rate Filin~ 

Dear Mr Hullard · 

NG97-0l5 

R. "''/ED 

SE u 199/ 
SOU 1H "At 
UTIL ITIES .:Ov~~,~~1~f 

J--.ncl~-d ple-.tM' find the ongm.al (loose-leaf) and fouriccn copies (l"ch·c bound and '"'0 loose• 
lcal) uf a nuc application to ctumgc !he AM l'IP intrastate natural gas 1mnsportu1ion rate. If you 
m'i..-d add111ont1I copic:,, or ha\c an) questions on thL· fili ng. please conmct me. M y telephone 
numhcr 1s 612-330-578S 



BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF THE APPLICATION OF 
ASSOCIATED MILK PRODUCERS, INC. 
PIPELINE. INC. FOR APPROVAL OF CHANGE 
IN AN INTRASTATE NATURAL GAS 
TRANSPORTATION RA TE 

ASSESSMENT OF FILING 
FEE; NOTICE OF 

OPPORTUNITY TO 
INTERVENE; RATES 

SUBJECT TO REFUND 
NG97-015 

On September 5 1997 the Assooated Milk Producers, Inc P1pehne. Inc (AMPIP), 
a subs1chary of Associated Milk Producers. Inc (AMPI), ftled w1lh the Pubhc Ut1hl1es 
Comm1sst0n (Commission) an apphcallon requesting a rev1s1on to ,ts natural gas 
transportatJon rate and tariff so ,t may serve both AMPI and a new municipal gas utthly to 
be owned and operated by the City of Freeman, South Dakota No olher type of service 
or rate WIii be off8fed on the pipeline at this t,me In the future. AMPIP may add add1!1onal 
farm tap customers along the l1ne. at the same rate under Schedule FT 

The proposed tariff ,s a volumetric rate refleci1ng underlying cos! data pertinent to 
the p1pel1ne configured to serve Freeman and AMPI ,nstead of the AMPI plant alone 
AMPIP req.,ests waiver of ARSD rules 20 10 13 04 and 20 10 13 05 AMPIP ,s proposing 
an effective date of October 5, 1997 

SDCL 49--1 A--8 authonzes the Ccmm1ss1on to require a deposit of up to one hundred 
thousand dollars ($100.000) 1n the South Dakota Public Utilit ies Comm1ss1on's (SDPUC) 
regulatory assessment fee flXld to defray COl'Ml1ss1on expenses 1nc1dent to analyzing and 
ruhng upon this type of M,ng The Comm,ss1on has 1unschction ,n this matter pursuant to 
SDCL Chapters 1-26 49-1A, 49-34A and ARSD 20 10 0 1·15 02 and 20 10 01 .15.03 

At 1ts regularly scheduled meeting of September 25, 1997, the Comm1ss1on 
considered this maner The Comm1ss1on found that pursuant to SOCL 49• 1A.S, AMPIP 
shall be assessed a fifing fee as requested by the executive director up to the statutory 
l1 m1t of S100,000 The Commission further direded !he executive director to set a 
procedural sd'ledute in this matter Staff recommended that the transportation rate go into 
effect on October 5. 1997 subject to refund AMPIP agreed to this The Comm1ss1on 
unarumousty voted to allow the transportation rate 10 be effective on and aher October 5. 
1997 subJeci 10 refund It ,s therefore 

ORDERED tnat AMPIP Y\311 deposit a fihng fee, lo be estabhshed by the executive 
director in the SOPUC regulatory assessment fee fund and 11 shall deposit any additional 
amounts as requested by the executive director. 1t 1s further 

ORDERED that any 1nd1v1dual or enltty may file with the Commission 11s peht1on to 
intervene no later than October 31 1997, and 111s further 



ORDERED. that the proposed transportation rate shall be effed1ve on and afIer 
Ociober 5. 1997. subJed to refund 

Dated at P,erre, Soulh Oakola , this _-:;7AJ2. day of October, 1997 

- -~N"-1----l,__,7,,_! f~z __ 

(O'"f'ICIA.L SEAL) 

BY ORDER OF THE COMMISSION 
7 

-:t?lU/L~ 
JAMES A BURG, Cha;,;; 

PPM NELSON, Commissioner 

1ki J~ d!u 
LASKA SCHOEE~ m1ss1oner 
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So«dZ>~ 
Publiu Utilities Commission 

March 13 1998 

Mr Harlan Mammen 
Associated Milk Producers, Inc 
315 Nonh Broadway 
New Ulm, MN 56073 

Mr John O Winier 
Nonhern States Power Company 
-414 Nicollet Mall 
M1nneapohs. MN 55401 

Ms Claire Taylor-Sherman 
2800 Minnesota World Trade Center 
30 East 7th Street 
St Paul , MN 55101-4999 

Mr Dale Strasser 
City Attorney 
P O Box 428 
Freeman, SD 57029 

Re In the Matter of lhe Appltcatton ot Assoc,aled 
Milk Prooucers, Inc for Approval of Change 1n 
an lntras1a1e Natural Gas Transportal1on Rate 
Docket NG97,015 

Dear Folks 

Enciosed each of you will find a copy of Test imony of Gregory A R,slov and David 
A Jacobson with reference to 1ho above captioned matter This ,s 1n1ended as 
ser.,1ce upon you by maM 

Very truly yours 

Karen E Cremer 
S1atf Attorney 

KEC dk 
Enc 



BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF THE APPLICATION OF 
ASSOCIATED MILK PRODUCERS, INC. 
PIPELINE, FOR APPROVAL OF CHANGE IN 
AN INTRASTATE NATURAL GAS 
TRANSPORTATION RATE 

ORDER FOR AND NOTICE 
OF HEARING 

NGV7-015 

On September 5 1997 the AsSOClated M ilk Producers, Inc P1pel1ne. Inc (AMPIP), 
a subs1a1ary of Associated Milk Producers Inc {AMP!), filed with the Publtc Ut1llt1es 
Comm,ss1on (Comm1ss1on) an apphcat1on requesting a rev1s1on to 11s natural gas 
transportation rate ?nd tanff so 11 may sef\le both AMPI and a new mun,c,pal gas ulthty to 
be 0Ylned and operated by the C11y of Freeman South Dakota (Freeman) No other type 
of 5efVICe or rate wtlt be offered on the pipeline at this lime In the future, AMPtP may add 
addr110na1 farm tap customers along the hne at the same ra1e under Schedule FT AMPIP 
also requested a waiver of ARSD rules 20 10 13 04 and 20 10 13 05 AMPIP prop0sed 
an effect ive date of October 5 1997 

According to 11s apphcallon. there are three ma,or reasons tor the rate change 
First the proposed rate 1s a volumelnc rate per Mcf ralher than the current monthly fixed 
charge A volumetric rate al~ more flex1b1hty to both AMPIP and Freeman as customers 
are added within lhe mun1c1pal1ty and volumes change over tune It also sends pncing 
s,gna ls 10 Freeman and AMPI related 10 their ut1hza11on of the p1pehne facllrty Dunng 
periods of low use customer bills WIii reflect that lower seasonal use. and vice versa 
Second a p<>rttOf"I of the p1pel1ne WIii be sold to the City of Freeman wtuch changes !he 
underlying cost oa1a supporting the old rate Third, after shghlly more than a year of 
opora100 more ac:o.xate rost dala 1s now avai lable The proposed rate ,s SO 99 per Mcf 
Both AMPI and Freeman have agreed 10 the proposed volumetnc rate 

The Comm1ssMJn has JU1sdtaoo uver this matter pursuant to SDCL Chapters 1 •26 
and 49-34A speofically 1-26-1 7 1 49-34A-4, 49-34A-6, 49-34A-8, 49-34A-10, 49-34A-11 . 
49-34A-12 49-34A-13 49-34A-13 1 49-34A-17, 49-34A-19. 49-34A-21 , and ARSD 
20 10 01 15 02 and 03 

Aheanngsnallbeheldat 1000am on Monday March 30, 1998 in Room 412, 
Staie Capitol Bu1k:J1ng 5CXl East Caprtol Pierre South Dakota The heanng 1s open 10 the 
pubhc All persons so tes11fy1ng shall be subJect 10 cross--exam1nat1on 

The issues at !he heanng are whether the Convrussoo Shall grant AMPIP's request 
to sw,1i,;, 10 the volumetric ratP of SO 99 per Mcf and whether the Comm1ss1on shail grant 
AMPIP"s request for a waiver of ARSD rules 20 10 13 04 and 20 10 13 05 



The hearing shall be an adversary proceeding conducted pursuant to SDCL 
ChapIer 1-26 AU parties have the nghl to be present and to be represented by an 
attorney These rights and other due process rights shall be forfeited ,f not exercised at 
!he heanng If you or your representat ive fail to appear at the t,me and place set for the 
hearing the F,nat Dec1s1on will be based solely on the Iest.mony and evidence provided 

any dunng the hearing or a Ftnal Oec1s1on may be ,ssued by default pursuant to SDCL 
-26--20 After the heanng lhe Comm1ss1on will consider au evidence and testimony that 

was presented at the hearing The Comm1ss1on will then enter F InoIngs of Fact. 
ConciUSIQOS of Law and a Final DeClsK>n regarding this matter As a result of th,s hearrng, 
the Comm1ss1on shall determine whether 11 shall grant AMPIP's request 10 switch to a 
volumeIric rate and whether 11 shall grant AMPIP's request for a waiver of ARSD rules 
20 10 3 04 and 20 10 13 05 The Comm•ss,on·s Final Dec1s1on may be appealed by the 
parties to he stale C1rcu11 Court and the state Supreme Court as provided by law II 1s 
therefore 

ORDERED that the hearing shall be held at 10 00 am . on Monday, March 30, 
1998 ,n Roor.1 -11 2 State Capl!ol Butlding, 500 East Capitol, Pierre , South Dakota 

Dated at Pierre South Dakota this ~ ',day of March. 1998 

CEltf.-lCATlfOf" SERVCE 

Tf>t ~ l>t''°f ~ - IN! ~ _ _....,.. _ _.....IOdeyt,OOf'l .. c,wt,a,tol 
,_ .. _ooc,,tll -~m'IIN,ooc:t<el~ 

o,t'°'"""'or0yr,,11 ~!'\llll ft P'~ _ _.__,....,,.,cr..,g,n~,,...,_ 

., _ ~_,.. ..... ,._!,._,1'....__·_·,-".-'~"'t:"'-~ 

·"'/., ,r 

IOH ICtJ. l SEAU 

BY ORDER OF THE COMMISSION 
Comm1ss1oners Burg, Nelson and 
Schoenfelder 

~ Execu1,ve Director 



BEFORE THE PUBLIC UTIL!TIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF THE APPLICATION OF 
ASSOCIATED MILK PRODUCERS, INC. 
PIPELINE, FOR APPROVAL OF CHANGE IN 
AN INTRASTATE NATURAL GAS 
TRANSPORTATION RATE 

AM.EIDlEQ ORDER FOR 
AND NOTICE OF HEARING 

NG97--015 

On Septembef 5 1997 the Assoc1aled Milk Producers. Inc P1pel1ne, Inc (AMPIP). 
a subs1dtary of Assoc,a1ed Milk Producers Inc (AMPI), hied with the Pubhc Ul111t1es 
Commission (Comm1ss1on) an apphca11on requesting a revision to ,ts natural gas 
transportation rate and tan"! so II may serve both AMPI and a new municipal gas utility 10 
be owned and operated by the City of Freeman South Dakota (Freeman) No other type 
of service ex rate wlll be offered on the p1pehne at this tune In the future , AMPIP may add 
add1t,ona1 farm tap rustomers along the hne, at the same rate under Schedule FT AMPIP 
also requested a waiver of ARSD rules 20 10 13 04 and 20 10 13 05 AMPtP proposed 
an effective oa1e of October 5 1997 

According 10 its apphcat1on, there are three maJO( reasons fOf the rate change 
First the proposed rate ,s a vorumetnc rate per Mcf rather than the current monthly fixed 
charge A votumetnc rate allows more f\ex1btllty to both AMPIP and Freeman as cuslomers 
are added wi1h1n the mun1c1pahty and volumes change over lime II also sends pncmg 
signals 10 Freeman and AMPI related 10 1he1r ut1hza1,on of the pIpehne faollty Dunng 
per,Ods of low use. customer bills WIii reflect !hat lower seasonal use. and v,ce versa 
Seco,,d a portion of !ho p,pehne WIii be sold 10 the City of Freeman wtuch changes the 
under1y1ng cost data suppc,n,ng the old rate Third after sltghlly more than a year of 
operatJOn more acx:uate cost data Is now available The proposed rate ,s SO 99 per Md 
Both AMPI and Freeman have agreed 10 the proposed volume1nc rate 

The Commission has 1unschc11on over this maller pursuant 10 SDCL Chapters 1·26 
ana 49-34A speofically 1-26-17 1 49-34A-4 49-34A-6. 49-34A-8, 49-34A-10 49-34A-1 1, 
49-34A- 2 49-34A-13 49-34A-13 1 49-34A-17 49-34A-19. 49-34A-21 , and ARSD 
2010011S02 and 03 

A hearing shall be he ld at 9.0Q am on Monday, March 30. 1998, In ~ 
Comm,ss,oners· Meeting Room 2nd Elooc 415 North Dakota (Old Courthouse) Sioux 
E.a!ls South Dakota The heanng 1s open 10 the pubhc All persons so test1fy1ng shall be 
sut>tect to cross..e.xam,nat,on 

The issues at the heanng are whether the Convn,sst00 shall grant AMPIP's request 
to SWlld'l to the volumetnc rate of $0 99 per Mcf and whether the Comm1ss1on shall grant 
AMPIP's request for a waiver of ARSD rules 20 10 13 04 and 20 10 13 05 



The heanng shall be an adversary proceeding conducted pursuant to SOCL 
Chao er 1-26 All parties have the nght to be present and to be represented by an 
anorney rnese rights and other due process nghts shall be forfe11ed ,f not exercised al 
Ihe heanng tf you Of your representat ive fa il to appear at the time and place set fOf the 
heanng the Final Deos1on will be based solely on the testimony and evidence provided 
If any dunng the heanng or a Final Dec1s1on may be issued by defaull pursuant to SDCL 
1-26-20 Aft'3r the hearing the Comm1ss1on wi ll consider all evidence and testimony that 
was presented at the heanng The Comm1ss1on w11I then enter Findings of Fact, 
Coodus!Ol'ls of Law and a Final Deost0n regarding this matter As a resull of this hearing, 
!he Comm1ss1on snall determine wheIher ,1 shall grant AMP1P's requesl to sw1lch to a 
volume r,c rate and whether 11 shall grant AMPIP's request for a waiver of ARSD rules 
20 10 13 04 and 20 10 13 05 The Comm1ss1on·s F,na1 Dec1s1on may be appealed by the 
parttes to Ihe stale C1rcu1I Coun and !he sIaIe Supreme Court as provided by taw II Is 
Iherefore 

ORDERED lhal !he heam,g shall be held al 2.QQ am on Monday, March 30, 1998, 
,n ~ C.=tut™' !Dll..R<l!llll. 2IBt£J-. onh Dakota (Old 
C~ ~ South Dakota 

DaIea at Pierre Soulh Dakota th,s ~1ay of March, 1998 

cun.-lCATE Of SEIINK:E 
1,-~,_.,,.cert.t __ _ 

i,oc...,,..!'ll ..... -~_.,...,,, .. pert.-al ,_ .. __ "9,hf.-:IClflll'll'~..,.._ 

I 0,1__,,.o,O,f'nt~ ......... ~ ~r, Wl!'IU-.'Vft~"'-'-

., --,!J,d.L, '·, /. t ~-
,,.. ~ /•':' /j" 

O'f lCIAtSEAL 

BY ORDER OF THE COMMISSION 
Comm1ss1oners Burg, Nelson and 
Schoenfelder 

w~ 
Executive Director 



Arni 14. JQq8 

Kan.-n I Cremer 
Slaff Allomc) 
~lh Dal.uta Puhlil I h1bt1l'<; Cumm1s,.mn 
500 1-.asl Cap11ol A, cnuc 
1•1t.-m:. sn ,no1 -so10 

REC</VED 

UI. 

Re Sl>l'I /C" l>i t..ctNG()7-015. AMPIPAppli ationforaChangci nR:ucs 
Rrsron~ 10 1 t.-chnical I lcanng Vcrh.'ll l>ala Rt.-quc~I 

hncl()<;,(.-d please.- find the rcsp:m-.c 10 1hl· infonmuion reqlK.-slcd hy Uoh l,:nadlc- at 1hc Technical 
I !caring on March 30, 1998 in Sioux F:'11s The informn1ion mcorpom1cs Staff's corr«tion 
t,ringmg lhc 1r,1n,pt1r1a1ic,n unit prict.· 10 S0.945 prr Mcf. 

If you ha,·c an) questions on tlx- cncloM.-d. plcaSt· ccm1ac1 me My tckrhonc numt'IC'r is 612-330-
5 85, nd m) l·mail addrcs..; i, wntJ0I """JlC(' com 

S1ncnd) , 

~ ·. \\ mt«. NSP St Rcgulaio,y Consultant. 0 11 bdmlf of 
~~r~rirchnc. lnc 

cc 1)1,.mhuunn I 1,1 Auachcd 



AMPIP Data Requests 
Docket NG97-015 

Discovery Response Distribution 

The foHow,ng 1ndMduals will receive copies of the AMPIP Responses to Discovery 
Ouesoons Please note that these responses are being submitted to the South Dakota 
Publte UtIlrties Comm1ss1on (SOPUC) Staff under oath. 'Nhile they are not immediately 
considered part of the record fOf this case, they could be introduced as such during the 
proceeding Please retain a copy with the onginal filing. 

The original is submitted to the SDPUC Staff wrth a notanzed affidavrt. 

J,m Johnson 
NSP•law. R,ce Street 

Mary LewlS 
NSP-Gas, Rice Street 

Harian Mammen 
Assoaated Milk Producers, Inc 
315 North Broadway 
New Ulm. MN 56073 

Gary O 'Hara 
NSP-Gas NGS, Rice Street 

Ke:n Spoon 
Assocaated Milk Producers, Inc 
315 North Broadway 
New Ulm. MN 56073 

Dale Strasser. City Attorney 
P O Box 428 
Freeman, SO 57029 

Karen Cremer , Staff Attorney 
South Dakota Pubhc Utilities Commission 
State Capitol Building 
500 East Capitol Avenue 
Poerre, SD 57501 -5070 

Clare Tayk>r·Sherman 
2800 Minnesota Wor1d Trade Center 
30 E 7th Street 
St Paul. MN 55101-4999 

John Winter 
NSP-Regulatory Servioes. G. 0 . - 4 

Harvey Wallman 
Associated Mitk Producers. Inc. 
136 East Railway 
P 0 . Box 430 
Freeman. SD 57109 

Jim Wilcox 
NSP-South Dakota 

NSP-Regulatory Servoces Central File (2) 
G 0 . - 4 

Bob Knadle , Commission Advisof• 
South Dakota Public Utilities Commission 
State Capitol Building 
500 East Capitol Avenue 
P,erre , SD 57501 -5070 

For questK>ns or further tnformatt0n regarding the responses. please contact John 
Winter at 612-330-5785 or wn~01@nspco com 

• AOood Oecembef 1 !> 199 7 



Assncialtd Milk Product'n, Inc. Pipclint', Inc. (A MPIP ) 
Bt'fort' 1hc Soulh Oakol• r1 rc 
Dotkt'I NC.97..0 I 5 
SDPl/C Staff Oata kr,qu~b 
Rnpon.w to: Vt'rhal Rt'QuHI No. 2 

D Proprit'tary 

(Suhm illtd •I lht' Mal'"C'h .lO. 199H Ttthnin l ll t'arini in Siou1 falls) 

a l ion: 
Plea..-.e f""O' 1.k 1he co,,;:t of .!il'r'\ 1el" ,1udy suppor1mg the S0.945 per Mcf rmc discussed 111 thl" 
·1t.-chmc11! lkarini,: on \ fare~ 30. !l)()X 

Ka n-.t': 
Schedules 1nco'f"'ralmi; 3 eom-c11ron pn1posed h) Staff. resuhing in a role of S0.<M5 per Mcf. a.re 
attachl.-d 

M.o r,c.-n.w- B~ : 
Tltl<, 
Co•p•t11) : 

JOOn \\ m1cr 
Sr Rcgula!OI) Consuhanl 
NS P for AMPIP 



MPI PiPflinr. Inc. 
t,· rftman. South D1kot• Ritt' 
Pif)flinc- Ritt' 

Scht'dulr 2 

ISC'tUIU: 'i CORR f.CTION PROPOSED BY STAFF 

\'olumt 

Amoun1 ,., 

(II /\nnl'.ll \t{I 2 14.215 

(2 1 ,\Miahnd Mnn111t kr-qu1tnnml\ S202.H I 

l J I I ou1 l\lmdnl VoNmnnc ka1, 

l1rwl ~lr.•ol- ... 11rN1~l1Nl111I•~ l'c l rrnn;on.,\\ ll 'II' 

l,rw? -.Ch<vulc-1 1•.~ uri kcl<"naJ1oa)'J\,._IM~.,-· 
Ime l l""JJ,.idtdlo) l mc l~t 

Vohm,n nc 

Raio. 
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1 CHAIRMAN BURG: W '11 call he mee ing o order . I 'll 

2 be 1n the hearings for docke NG 97-01S in he matte r of 

3 the Appl ica ion o f Associated Milk Pr oduce r s, Incorporated 

4 Pipeline . (or approva l o f change in t he interstate -- i n 

S .:. he 1n rast.ate nati o nal gas ransportat1on ra e. 

The time 1s approximately 9: 10, and the day ia 

7 March 30, 1998, and the loca ion of the hearing is the 

8 County Commiss 1oners' Mee ting Room, second floor, 41 5 

No rth Dakota, Coui:- hous , Sioux Falls, South Dakota. 

10 ! am Jim Burg, Commission Chairman. Comm1osioners 

11 t...1ska Schornfelder and Pam Nelson are also present. J am 

12 r esiding ove r this hearing. The heari ng was noticed 

13 pursuant to Comm ission's orde r for and notice of heari ng 

14 issued March 17, 1998 , and he amended order for and 

15 notice of hearing isoued Marc h 19, 1998 . 

16 The i ssues at this hearing are whethet· the 

17 Commission shal l g ran AM PIP's request t o s witch a 

16 volumetric ra e o f .99 cents per the -- let's see, per Mc f 

1 9 and whether the commission s ha ll grant AMP IP's r e quest for 

20 waiver of ARSD Rules 20:10:13:04 and 20:10:13:0S. 

21 Al 1 parties ha ve the ri ght o be present and t o be: 

22 n~presenc.ed by an ,1, torney . Al l peroo ns so testifying 

23 s hall be s worn in and au b ject to crcas-examin,3tion by the 

2 4 parties . The Comm1esion's final dec 1Hic n may be appealed 

2S by the parties to he State Circuit Court and the State 

Advanced Rept, r ting 
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1 Supreme Court. . Rolayne Wtes wi 11 act as comm1ss1on 

2 counee l . She may prov 1ded recommended rulings on 

r ocedural and evidentiary matters. The Commission may 

4 overrule 1ts counsel' a preliminary rulings throughou t the 

5 h""aring . If not overruled, he preliminary rulings will 

6 bec ome final rulings. 

At his time I will ake he appeara nces of the 

8 parties . I' l l turn 1t over o Rolayne Wiest o conduc t 

he hearing . 

10 MS. WIEST: I' 11 take a ppearance of the parties. Who i a 

11 appe ring on behalf of the Associated Mil k Producers? 

12 MR . ROTH: 

13 Freeman . 

14 MS . WIEST: 

IS MS. CREMER: 

16 MS . WIEST : 

17 . a ement? 

I am. My name is Glenn Roth , attorne y f rom 

Thank you. Commission sta f f? 

Karen Cremer for commission's staff. 

Do any of the par ies wish to ma ke an opening 

Mr. Roth? 

18 MR. ROTH: Just briefly. I am going o have t wo witne s s es 

19 here oday. The first one is going t o be Harlan Mammen. 

20 He is an assistant manager with AM Pl . AM PI Pipeline 

21 C ny is a subsidiary of AM PI, and he . .,..ill be givi ng us 

22 es imony f 1 rat. 

2l Then t·m going o have John Winter who iB a senior 

2-4 regula ory consultunt w 1 h Nor hern Sta es Power out of 

25 ~1nneapolis. He will also be testifying, and their 

/1.dvanced Reporting 
P. o. Box 510 
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1 tes 1 ny 1s 901ng to be o in f orm he commission why the 

2 ra e sho ld remain al. 99 cents per unit. 

And 1n a nutshell. ladies and gen lemen. we 're 

4 pro e1ng hat the Q'.} cent. rate be le ft as is until 

S 5 .. tember 1 o f the year 2000 sub jec to a refurd, and 

h,:11 • s going o be explaine by Mr. Mammen and also 

Wit.h that we c an begin with o ur testimony. 

91 MS. WI EST: 

10 MS. CREMER: 

Did you have any opening? 

Uo , I didn' Thank you. 

11 MR. STRASSER: 1 woul d li ke o no e the appearance of Da le 

12 St rasser on behalf o f the Ci y o f Freeman. 

13 MS. WIEST : Thank you. You may call your first w1 ness. 

14 MR. ROTH: Harlan Mammen. 

15 HARLAN MAMMEN, 

16 

17 

being first duly s wo rn, was examined and 

esti fied as follows: 

18 MR. MAfl'.MEN: I am a lso the president of AMPl Pipeli.ne, 

19 Jnco rporated. AMPI is a dairy coope rative wi th members in 

20 he Midwes t in five sta es . we have 5 , 000 members 1n this 

21 uppe r M1dwes Af1PI has a predominant share o f he ·,d H: 

22 hat. u marketed i n the eta e o ( South Dakota. ou r member 

23 o-.mers produce ove 40 percent o f the milk tha t is 

24 pr uced 1n the st.ate o f Sout.h Dakota. and it is marke·ted 

25 hrough AM PI . 
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AAP1 rrally had no intentions of getting into the 

gas · rans r at1on bus1ness. Af e r several years o f 

, a:..:..,.r-:p 1ng to ge s~one o b r ing gas to our Freeman 

: tty. wn dPc-1dnrJ to pursue br1ng ing he pipeline i n 

s cr.Jrselves, he 20 m1les o f pipeline. we beli e .·e we had an 

;; · 1cn ·o br ng :n a much smaller li ne building it out o f 

las 1c ra her han he f our i nc h s eel li ne. That would 

f have served only ou r lanes, and t.his would have left the 

r, r-1--y c f Frt-£man proba l y w1rhou he access t o na ural gas 

for any foree~ea le time 1n the f utu r e. 

AA PI went ahead nd bu 1 lt he pipe! ines capable of 

121 handlln(J bo h AMPI 's plant in Freeman and the ci ty . It is 

13 • ~ 11 our preference tl'l~ t we not be in he na u ral gas 

H --rans r:a ion business. Some day it still is our hope 

lS that h,. 1 y akes o ver- the line and ope ra tes i The 

lEi C1t.y would have substantial savings and inter est , property 

! 7 tax"'S and insurance over A."!PI 's operat ion. 

18 AMPI • s in erest in his matter 1s to make sure that 

;.9 have a ra e tha • s high enough o cover our cos a . 

20 Mos o f ou 2· membe r s 1n he state o f South Dakota do not 

21 n•vt- access t o natural gas and the sav i ngs o f na ural gas 

2£ c..ver the op 10 s o f propane . I is impor ant that. wt"' are 

21 not a b■ 1d1z1 ng the bue1nesseo and residences of the City 

24 o f Freeman, nd our onl y in:.erest is to be tre ated 

25 f111:)y Thank you. 
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DIRECT EXAMINATION 

2 BY MR POTH: 

Page 7 

~r . Mammen, I have a couple o( questions for you . ls 

4 · h1a • he on y pipe l 1ne tha AMPI o ...ms? 

~ A 7his 1s the on ly pipeline hat AMPI has any ownership 

f. in Al 1 o ( ou r o her plan s had access to natural gas in 

7 :.he c1t1es 1n whi c h we opera ed prior to he pipeline 

8 1,.,in bui .. t in 1995. 

And c an you t.e ll us how many dollars a r e cost oavings 

!O · h11t y,-,u'vf' had with having AMPI hooked up in Freeman with 

·, ~at. ral as? 

12 A In l 96 we t,.,,,ga r operatlons on the line 1.n late 

:J v.arch o f 1996 and w•re able o ranspor gas c1cross this 

14 • i n" 1ur1.ng he 1me which propane was ex remely high 

1' I pr1ced And 1n 1996 we had a s avings of o ver $200 , 000 in 

l' he gas cos s . 

17 In 19 7 i 's been a li le bi he othe r way. 

18 1 Ac ually, a 1rnes we pr., ably could have bought propane 

19 h1a pas fall for less money han natural gas. This 

20 :lOt":an· t happen generally f or very long periods o f ti~. 

21 I and I •m not. quite sure exactly what our savings were 1.n 

22 199-i. 

23 Can you ell h comm1ssion briefly ho11o: the pipeline 

2 < C ny 1s do1 r.g at he presen time? Are oore residences 

2.5 :id hus1n~saes signing up for natural gas 1n Freeman? 
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l A My 1c ua 1 numbera are hrough February. 1 don't 

~ hav t.h1·ough February, the volumes are substant1ally 

3 !esa fl, w1ng across the line han some o f the pro j ections 

~ -h - v t- had de by John Win er. Since that t1me, I'm 

5 nr- have no real knowl edge of wha it is, but the 

f t.ea 1ng season is ractica ll y o ver. 

It locks like for 19 8 we' re go i ng to end up with 

8 :•se vol , ..... because he res1den s have n· t been able to 

hOC',k u as !ast as some o f he pr0J ect1 ons hat were 

l ~ And, Mr Matr1-ncn, coul d you el 1 the c ommission what 

l~ your p posal 1s regard ing -- maybe I sho uld address this 

ll queet.ion o Mr. Win e r , bu you were alking about a 

H ref nrl, refund program i n the event that he commission 

lS dec1d,.a o allow us oh ve the rate a 99 cents to 

16 Se e~r l, he year 2000. Could you expand o n that, 

17 please? 

1a A. Mr . Win er will be giv ing some testimony because he 

19 has do n,. he calculations and worked wi th the state of 

20 South Dakota. I'm not that familiar with those 

21 c a l,:,ul a 1ons. 

22 1 g~ess wha l am requesting is that he r e may be 

231 •0fll"' adJust~nts as far as the c alcula ions . On he othe1· 

24 h .Jind , 1 • hi nk the:te u some less volume t ha t we • re going 

2S · o •~e. especi ally i.n 1998, t1ind what we• re requesc1n9 is 
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, IP"" nd that. l f he ac ual costs and a c ual v o lumes 

3 ?"' resent a rf'fnnd, the refund u l d be given, and hen 

• h .. n"'w r~te would be s e s ar i ng a September l, 200 0 . 

At1d A.~ PI pays a t leas ha lf o f the rate, so half of 

f • h"' dlffer ence 1n he dollar amount s are AMPI's funds in 

7 · he t1rst lace 

And you had mentioned 1n your o pen1ng statement or 

7 ynur a a ~m"'n t.hat you would li ke to sel l thia p1pel ine 

10 ~ day PV""'n!°ua ly to he C1t.y o f Fret!ma n o r someone 

11 e1&f"7 

12 J.. Tha 'a w;aya l~en OJ r though s 1.8 that we• re a dairy 

13 coopera ive. We' r no i n he gas t ransportation or gas 

14 bue1neas . and I th ink someone e l se :ie in a muc h better 

15 poa i ion to o~ra e . AMPI Pi peline runs a 20 mile steel 

16 p i peline, and ha ·a ou r only busine ss . 1 think someone 

17 else u d be bet.t.e r nmn 1ng tha t at some point in he 

18 f u r .-. 

191 MR . ROTH: 

20 MS . WIEST: 

21 MR . R 

Tha nk you. 

~e havt" more quest 1o ne . Ms . Cremer? 

At t hu 1me we wo uld o~!er Mr . Harlan Hamme.n's 

.:2 -: ea 1 ny i n o e v i dence . 

il WI EST: Any o b 1ec 1o n? 

24 CREMER : No. 

lS MS WI EST: If not , 1t.' s been admitted. Do you want to 
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c ffer Exhibi l at. this time? 

WJE.57: Any ObJeC 100? 

CR.E>\ER No obJen: 100. 

Page 10 

S l"S W1 EST . ! t. · s adrn1 t.t.ed. Ms. Creme r , do you have 

, ques 1ona? 

ROSS-EXAMINATION 

RY MS <""PEMEP 

10 in y'>ur vorney's o pen ing a atement, he had s a i d that 

11 • h,. a1, 1 ,n of AKPJ was to leave the rate at 99 cents 

unt.1 J Sep ~mber 1, the year 2000, and t he n you would 

l3 ex lain the re sons fot· tha Do J understand less volume 

H u one re son hat you wan 1 lef at 99 cent s? 

1s A v~s 

16 And 1s he second reason most of the re f und wo uld be 

11 I AMP I • e anyway? 

18 A Probably ha lf o f h~ refund. I 'a e x reme ly i mportant 

19 o us hat our me:mbers • • 1 doesn • t a ppear li ke o u r 

,01-
21 . 

re c1re a l.Js1dizin9 this pipel ine. 

Ok y. And are t.hose a 11 o t t he reasons fo r l eav i ng i t 

22 99 cent.a ? I j us wanted o make aure I had 1t a ll. 

I 
23 A. That.'s the ma1n thing, yes . 

2 -4 Tn~ othe r question 1 would have is this 99 cen rate 

25 has been i n ,- !feet subject to refund since October S o f 
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lese han 

do you have any idea how th,1 refund would be given 

1 btlck? would it be cred1 e , o r have you thought abou t 

4 • h.at ,1 All, how · hat wou ld be done ? 

S A . ,,_.,.l 1, I guess we have wo c scorners, ou r owners, cu r 

" o wning corporat:on, and the city. And the city would have 

71 to dec~d,. 

e O That wou d ~ up o hem to f 1gure out? 

9 A That would be up o hem. We onl y hav• t wo c ustomers, 

10 'lS1cally. I woul e ra her easy to make a refund. 

11 REMEP: All righ Tha 's all o f the questions : 

12 have. 

13 MS. WIEST: COff'.miss1one: rs, any questions? 

1.; BY CHA I R!-1.Afl BURG: 

1 S t 9uet1s he on'"' tha occu rred to me was you said your 

1,; interest. was hat the city buy tha . Ha ve you 

17 negot lated wa s that part o f the discussion up until 

ie In hem uy1ng 1t a t this time , and what w s t he na t ure ? 

19 ;.. 'rie'vl"' had hose disc ussions going back to the 

20 beg1nmn o ! he pipeline even before we built it t hat we 

21 had pr.-[erence hat the city c wn he p ipeline . We have 

2:? sold he por i.on o f th'? pipeline hat comes 1n f rom the 

bar er eta 10n o the cl y a lready so that they could uoe 

H th.a lln~ and PV('}Op heir pipel 1ne within the ci y 

2:S lirn~ ■ hemel":lv~s. And ~he o ff e r, baRically, has been on 
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i the able all al o ng for them o buy the line. 

So far hey• vP not bPen 1n eres ed 1n moving in t.hat. 

<C A Th.r's ny unde rs a~.d1ng . 

c, •'"HAIR1".AN BURG· Okay . No h1ng else. 

W1EST : Any o ther quest.ions? Do you have any 

7 re11 rect., 

~ ?-'? P.OTH N 

Q 1".S w:EST· Thank you, Mr. Ma mme n. You can call your next. 

i O w1~ nees 

ll MR . ROTH : J o hn Winter. 

12 JOHN WINTER, 

13 

14 

being fire duly s wo rn, was e xami ned and 

ei:;titied as follows: 

1s MR. WINTER: I have wr itten up a sta tement here that I 

16 will --

17 MS. WIEST: Could you just state your name ? 

18 MR . WINTER: Yes. I'm sorry . I'm John Winter, employe d 

19 by Nor hern s a es Power Company. And as a service to 

20 NSP's Na ural Gae Services Division, I ' m assisting AHPI 

21 wi h their application for transportatio n and rate. 

22 My exhibi s and eotimony were prefiled in 

23 Sept.e r of 1997. and those e xhibi ts and testimony 

24 support. the cos o! service that• a been submitted in this 

25 application 1n he initial filing, t he AMPI Pipe line for 
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1 del 1ver1f!"B o f natural gas to the City of Freeman and to 

h~ AMPI processing plant. 

In the past six months . the City of Freeman has 

4 !orm""d a munici pal gas utilit.y, and they are presently in 

he process o f conve rting customers to natural gas as they 

6 are agreeing to do hat. 

The City of Freeman has agreed o the proposed 

8 ra e, and Mayer Mi chael Schul z filed a statement of 

9 concurrence as part o f the pro sed appl 1cat 10n i n t his 

10 proceeding. 

11 The purpose of my s atement today is to address the 

12 corn.-ni ss1on's s aff's filed si ions in t h is case. On 

13 March 13, st.a!! w1 nesees Greg R1sl ov and Dave Jacobson 

14 submitted est i ny regarding cos o( serv.1ce and the 

15 pro)ec ed sales volumes. And based on Mr. Rislov•s 

16 analysis, he recommended a ra e o! 92.9 percent for 

11 deliveries. 

18 AMPl Pipeline disagrees with part of Mr . Rislov • e 

19 adjus ment; however, we concu r with t he majori t y o f the 

20 adjus ments that . .,.ere proposed in Mr . Rislov•s analysis 

21 and in Mr . Jacobson's analysis o f the estlmated sales 

22 volume. 

23 Regarding t he cost of service, Mr. Rtslov concluded 

24 t hat the info1 ti o n submitted was reasonable in its 

25 entirt"ty with he exception of one modification. He made 
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l an adjuaLment o r eset the s art pen.od out about 18 

2 r.,onths recognizing tha the plant was placed into service 

31 ln 1996 and didn't begin delivering gas o he City o f 

4 Freema:i unt i 1 earl y 1997. So roughly 18 mo nths set back 

5 of the a art da e, and in do1ng so he also i ncorporated a 

5 c o rrection to my prefile cos of service which reset the 

7 period o f time t o 45 years which wa e i ni tially filed as 46 

8 years, and tha': effective l y is an adjustment we accept. 

Mr. Rislov determined the cos o f materials at. 

10 199,112 as opposed t.o he filed or requested amount of 

11 211,897. That information is in prefiled t.estimony and i n 

12 staff ' s submi t.tale. 

13 As I men ioned , I disagree wi th Mr. Rislov' s 

14 adjustment to begin t he calculati on 18 months out i n time 

15 especially wi h • • the pi pe! tne eervin he City o f 

16 Freeman is for all intents and purpoees a new facilit y , 

17 and there really hasn't been any appreciable decline in 

18 its ability to provide s ervi-::e to t he City of Freeman . 

19 l • s essentially an i nvest.men 

20 portion of hio recomme ndation. 

We d isagree with that. 

21 However, we a c cept hat portion o f h 1s 

22 recommendation which does corroct the prefiled in f ormation 

23 ha I s u itted. E1:1sential ly, with the correct.ion in 

24 p l ai c e, the ra t e would have been 94. 5 cents 1ns ead o f 99 

25 c en ■, and ha compa r es with l 1kc 2 . 9 the l'lta!f 
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r.-c .,..,..,..n':l,.. I bas"d pon Mr . R1slov' a ca lculationo and 

2 Mr Jacobson's analysis o[ he sale of volumes. 

Pegarding Mr. Jacobson ' s analysis of the sales 

4 volum,..s. we- did an e xtensive review, me t with t he C1ty of 

5 Freeman . t.he o ffi c ials o f the City of Freeman, and 

6 concl uded t.hat the initial ee imates were reasonable 

7 although there had been several shifts in hookups between 

8 vari ous cue omers and he iming involved . However. that 

he 21 4 ,000 -- and he made a minor adjua ment to 215,000 

10 Mcf was reasonable, and that • s cons is en with AM PI 

11 Pipeline'a i nitial vo lume eR imate of 214,000 even. 

12 In conc lu sion, as l said, AMPI Pipeli ne concurs 

13 with most of staff's recommendations. However, we 

14 disagree with the portion that sets the date back 18 

15 months appro xima ely . We accep the correction that 

1,; Mr. Rielo v proposed in hie adjustment, and we accept 

17 Mr. Jacobson's recommended s::1les volumes. 

18 Now, the issue we really have is tha the sales 

19 volumes simply hav,o.n't T'1ll erialized i n the ehor nm and 

20 henr-e he )US 1(1-:=,1 ion [or AMPI Pi peline's reques to 

2l leav th~ ta e a Go,,. C"'ll a ~r Mc f [ o r the 1me being 

2' ..... ...-j 'O!" 

2 4 ,-~•r 

yea1a 1998. 1999 

.J~l 1 - ,. 1tn ul ~ aubfflir ed by abou mid 

.,._ .. 1 -:-y ~'ltJ• .. ---:.• . ref•.Jrrt• ,1nd ra e 
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h,. y•ar 2000 . 

Thta would keep AM PI whole and a t.he oame t.i me 

3 t r f"at h,. City of Freeman and 1ts cue ome r e fairly by 

4 pro<'ll1s1n "" o make any adjus tments necessa ry at chat t.ime. 

I' 11 concl ude by s aying AM PI Pipeline is a cost 

6 c nly business. There is no e qui ty in its invescment . 

1 I t ' s all ,. t There 1s no margin, per se, only the 

8 amoun o f marq1n t.hat's t here to cove r de bt service. 

9 Thrre 1 e no ·• it's essentially a non •pro fit o rganization, 

10 and thus 1t's further justification for being treaced 

11 fairly ;1nd being reated f airly in the sense hat. debt 

12 serv ice does need to be covered and not have ot her 

13 c ustomera o f AM PI, i e milk p r oducers, s ubsidizing gas co 

14 he Ci ty o f Freeman. Tha •s all I have. 

15 DIRECT EXAMINATION 

U BY MR . ROTH: 

17 Mr . Wi nter, could you give us aaed on your 

18 knowled e and e xpe r ience, is 1 a c n prac 1cf" fo r a 

19 refund to occur after t he re has be,.n e■ a l 1 ■hed o,e ■ 

20 O VE'l" a period o! time? 

21 A. Yes , it is uite c 

22 gas busin,.ss where here are PG.\ tru• :p- • P4rchaaed • 

2J adJUS f'l'"!lll rue pa. ~nd r-- t-.a-:1 all · ! o r e h.a e■ 1n 

1ng -.,1 h gas 

5110 1 
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l costs, juet dealing with the volumes being ranemi ed 

2 o ver Lhe pipeline. But it ' s very commonplace in this 

J industry, yes. 

And do you have a pro posal o f how the rate or refund 

s is giv,,,n back to he cus omer? le t here any guideline on 

6 that ? 

7 A. I woul d have o -· wo pal" e of his to answer this 

8 ques ion. 

First of all, Mr . Mammen 1e correct in that a 

10 refund, if any, iven to the Ci y of Freeman would be 

11 redie ributed by i e municipal gas utilities. So there is 

12 no dit·ect implication fo r AMP I Pipeline i n he way t.hat 

13 reCunde might be handled should here be one justified . 

14 Going bac k t o he procese to arrive at that, what 

15 we're proposing io consistent. with Mr. Rielov•s 

16 recommendation. We would propose a come back with t wo 

17 years of actual da a by abou mid year 2000 a nd present 

18 this actual data . 

19 My recommenda ion is !or t wo years because I think 

20 the flre year of 1998 would simply be •- well, i t's 

21 OChind uo. Mr . Mammen indica ed and we know tha volumes 

22 weren• t. there in '98, and we would be provi ding 

23 insuffi cient data. I think I'm Just using the one year . 

2 4 By going ou another year, we would be mo r e likely to pick 

25 up a fflOre normal i7.ed si uat i o n 1n terms of sales volumes 
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1 <'Ind cos s . 

.~o 1 f could provlae t.wo years of actual data and 

l de na rat.e whe her or not he pipel me earned its full 

eb seivice cost. o f 9 ~rcent or whether they didn't, and 

hPn any di(fe1·ence 1n errns o f an ove rearnin would be 

6 ref unded, and the rate would be adjua ed o n a perspective 

7 basui going f o rwar Any undercol lectione would be at the 

A nek o f he p1pel ine company. 

And t.he 5-9 cent rate pro eed in your opinion - - and 

10 cold you a1ve us more detail as o why you think i t 's a 

11 !air and reasonable rate baaed on your experience? 

12 A . I have acknowledged he !ac tha purely based on the 

13 cost dollats and the sales volume dollars that are 

1' I es 1ma ed, hat ta e 1s no justi! ed as I've indicated 

15 earlier and eho ld be 94 .5 cen s. 

lfi However. going forward, he realities are that the 

17 ■alee volumes aim ly haven't materialized, aren't there , 

18 and herefo re, here is a shortfall in earnings. I can't 

19 91ve you he amoun of tha shorttr1ll as I stand here 

20 od y, but I c an ce rtainly in u1 ivcly say o you -- and I 

21 h1nk we c ar. Bupport 1 with facts, if necessary - - that. 

22 there has been a ~hor fal 1 in the revenues because the 

23 vclumea simp l y haven't been there. 

24 Ther~ has been sevet·al services run w1 h1n the C:ty 

25 c( r1·e~man. However, actual convers1ons o f he customers• 
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applJances o nat.ural oas have lagged behind the 

2 j pr0Ject1ons And, o ! cou rse, there has been the element 

J I o f wea her. I ' s been a mild wi:, er throughou the upl)f!r 

◄ Midwest, and t.here 1s no doubt weather has made a ma Jor 

~ 1mpac on e•les volume as we 

However, w~ do r ecogn1 z wea r.her 1s a risk hat any 

7 J 111.ty company, gas o r elec nc, 1.ncu rs on an OJ)f!rat.1n9 

'l: Neis 

C) ~ R ROTH: At. th1e lime woul d o ff e r Mr . Winter ' s 

l" · es 1 ny. 

11 MS WIES7. A."IY o Jecuon t.o Exhi lt 3? 

12 MS. CREMER : No, there lfl ,· 

U MS. WIEST: If not., 1 ·s been ad:r.i tted. Ms. Creme r ? 

14 CROSS·EXAMINATI ON 

15 BY MS . CREMER : 

16 • Mr . Winter , hen i! I understand he difference 

17 be ween you r leveliz~d cost. o f oerv1ce and staff's would 

18 be t.he ad jus ment o! the st.art da e? 

19 A. Tha •s cor r ect.. Tha and the fact that Mr . Rislov did 

20 pinpoin a correc-t.1on t.ha was inquired o ! on my o r iginal 

21 ref1 e by resetting t he o rig i nal start date t.o Period 1 

22 versus Penod o. "-"h1ch l agreed io a correc 10n t.hat 

23 I oho1.1ld have been done, 

241 w11h1n nia adJUS!.men 

2!, l:_ Between the 9-4 . 5, 

rr.ade 1n t. he f r ont end and wao 1n11de 

And t co:-acur wit.!1 that. 

though. and he 92 -- well, the 93 
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l Cf":'lt :a:~? 

P.,.nny and a half w.,.• re talking here, that would be 

4 • ha• !8 mont.h flt.an. dat.e; 1s t.ha nght.? 

;.. Yes, tha · s correc:: 

you ►.now t.h"" date that Lhe pipeline began flowing 

,. A ,t n· · haw• th.,. "Xact da e. J know t.ha dur1.ng t.he 

'1 ~•~• c: .aa~ yf"<1r, •cq, · hey w,.re rushing o ge the 

pipe«~:,,. ln p. c~ ana ge:.. the some of the metering 1.n 

nd t.he Lh,.r eq..;.pment in place so they could 91.n 

ll Ther were C'.JS omere 1.n Freeman who, as l 

1 4 understand .t, re no •· were w1t.hou heat for a shor-t. 

15 period of 1me there 1.0 the £all du r ing he mor e mi.Ider 

mon ha, and l ltnow t.here was a big rush o get it int.o 

17 place. I don't know he e x.ac date hat it began flowing 

18 gas o the City of Freeman. 

To the AM I plant., 1 was back in, I believe, early 

20 '9 , 1f I'm no m:s aken. February 14, 1996. 

21 MR. MAMMEN : We didn't bum gas un 1.l March. 

22 MS . WIES':': l':ri son-y. He can only -· 

23 BY MS CREMEK I So approxtmately February or March of 

2~ '9 

25 J.. . Th :.. • • correct. 
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Wa s .,,,.hen it. began ! lowing? 

2 A . Tha 's y understanding, Y'"S . 

3 MS. CREMER : Tha 's all of t.he ques 1ona I have. 

< MS. WIEST: Comm1as1on7 

S BY CHAIRMAN BUPG: 

Page 21 

The one I have .s, 1s th1a rate that's be1ng proposed 

7 1n e nded to b.- cos only indef!nlt.ely? In o her words. 

• 1 % rankly · ha ~ he · ransport.au cn t.hey• re going to offe r to 

9 he Cl y o f Freeman .... 11 be a cost nd w1ll no be a 

10 profn. . k1n9 en erprui"! f o r AAPI? 

A . That •a my understand1ng . Ce rta1n]y on an annual basis 

12 he :-e are c han9ee 1n sales volumes and o ther e ffects, but 

13 he :-e u no e xpense 1n his par icular on he coa t baeed. 

14 Becaus.,. tt is a f u lly dead !unded o rganu.at1 on, it's 

15 ■ imply a l cos . There 1s no marg1n included ln that 

16 calcula 1On. 

1 ... BY - lM !SSIONER NELSO~: 

18 Wha t was your ra ionale again foz· not ad J ust1ng the 

15 da e 18 months back llke M.r . Rialov .,,,.anted? 

20 A . My sugges 10n there 1s thi11 the pipeline , alt.hough, 

21 yes, there was a peri o f t1me when the p ipeli ne Just 

22 served he AM PI plant, essent.ully it's a brand new 

23 fac1l1ty Th~re has oee no .,,,.t-ar and r ea , no real 

24 degradat 1on 1n the aoility of that. fac11l y to provide 

25 service over that penod o f t1me. lt 'a essen l. d l ya 
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co~1ss: .:ER NELSON: Thank you. 

:; av M.:ss1o~;ER SCHOENFELDER· 
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: r .... 1~•Je hat. you said ha he sales volumes have 

s no•. occur:-ed as p:-o)ect~d. Who made those projections? 

t A Ac ua •• y. :.he proJections were done on a colla~ra ive 

7 basis bet wP~n .. h~ C!ty o f Freeman and Natural Gae 

8 Servic#oa, a division o f NSP Na ural Gas. 

So whose ex: rt ise was used? Someone must have some 

10 backgrounc and expercise 1n doing projec ions. Who was 

:: I :h• :.m no certain who he individual WH specifically, 

13 but lt wou d have been peop le involved in the gas 

14 uu 1t.1es ! o r t.ISP a. d t.he Clt. y of Freeman. 

IS Why were no he proJec ions met. 0 1· what. was faulty 

16 1n he proJecuon of volumes? 

1·1 A . Wel l, my understanding 1a ha you make assumptions 

18 and es imates based on history o f convenions tn other 

19 t. ns and o ther s1 ua ions ha are coneis ent with this. 

20 and you do your bes Job of estimating h many peop le 

21 w111 conve:-t, h many appllancea will be converted , he 

22 use per cue D:"~r. the nurr-.ber of n.ontha, and ao fo rth 

23 1n·10 ved 1n the process, and you ::ry o come up w1.t.h a 

2~ numbe:- that·e lx>t.h •· especial y 1n a at.an.up organization 

25 like h1A t.hat. 1s Ix> h cognizant. that t 1s a ramping up 
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2 satu rati on leve l that. will be fairly stable based upon 

3 cus orner use and nur--.ber o f c s ome i s hat. "'ay be added to 

So 1t.'s a here !& no ques 10n here ie a fair 

6 amoun of Judgment involved in ~aking those estimateo, and 

7 1 's based larg,.ly on hutorica experience. The facts 

e are, hough, that folks oake dec1e1ons based on their own 

9 values and their own 1nter-ests and heir own calcul at ions, 

10 and hey may or may no choose o convert to natura l ga s 

11 a he same ra e that we u d hope they would. 

12 WaE part. of hat - - if I understood you cor rec t l y . 

13 part of t.hat might. have been sed on the cost. of propane? 

l4 A . Cer a1nly here is an element. o f cost. Alte r nat i ve 

15 fuel has de!ini ely had an impact.. A customer may see a 

16 pric1=: of propane droppi.ng as Mr . Mammen indicated ic d i d 

17 in • 97 and choose o delay converting. They may have the 

18 service nm to heir home - - and many customers ha ve had 

19 ha done -- but then just: not choose to s pend the e xtra 

20 money to have heir a ppliances converted o ver to natural 

21 gas o r delay it a year or t wo o r what.ever would make sense 

22 for i:hat. personal experience. 

23 . would you say he e valuation p r ocess, though , was more 

2 ~ sC'ien ific than driving up and down and figuring out how 

25 many propane tanks there were? 
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1 A. It was !a:- more sc1ent1!ic than hat. There is a 

2 substantial amount of quan 1 ative 1nformation support ing 

hose volumes. Mr . Jacobson's was also a quite detailed 

4 and involved approach. 

S CO!'.MISSIONER SCHOENFELDER: Thank you . 

6 MS . WIEST; Any ot.her questions from the commiss1...,nera? 

7 BY MS. WIEST: 

If a refund 1s necessary, do you propose charg ing or 

9 paying 1nterest on hat refund? 

10 A. We hllver,'t specificall y proposed that. I guess I 

11 would ha•;e o u:-n ha over o Mr . Mammen and have him 

12 address tha par icular ques ion. we haven ' t addressed 

13 whether or not we would pay interest on that . 

14 In ligh of he fac hi.a 1s essentially a non -

15 profit organ1za ion, 1.e .• a subs1diary cooper ative. I 

16 would pro se, 1n my opinion anyway, that the inter est not 

17 be paid. However, that is something that we could d iscuss 

18 further . 

19 • A."ld on Mr. Jacobson• s testimony, he made reference to 

20 recommended changes o the ariff a nd said that you had 

21 said ha~ here was no major problems with the adjustment 

22 changes. Have you agreed to all o! the recon'lfflended 

23 ariffs? 

24 I A. Ye:11, we ha·..-e. and !.iaeed on the Commisoion• a final 

25 order, we wi.11 • bcnit a compliance !iling that will have 
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l an amended an.ff 1ncorpora ing Mr . Jacobson's c hanges and 

2 also any changes 1n he ra e and suppor ted calculations 

3 t.hat ar,.. o rdered by the C 1aa1on's o rder. 

~s. WIEST: Thank you Any o -- he r ques 1ona? 

5 BY CHAIPMAN BURG: 

YPB. anot.ner one occurred o me Am J recol lec ng 

71 : 19ht ha NS? act.ual y bu1lt the pipeline? 

8 A . Tha • a correc t . 

They WPre con r-acted o do he cons r ue 1on7 

10 A. Yea. 

11 W'hat •,nll be NSP's ongoing involvement? 

12 A. My under-s a:1ding is ther-e is an operating agreement in 

D place that NSP has to opera e and maintain the pipeline. 

14 Opera ing and main enance includes monitoring, checking 

15 readings, doing maintenance on he line from time to time 

16 and other activities that perhaps Mr. Ohara could address 

11 fur her as a represent.a i ve of NSP. 

18 CHAI R.MAN BURG: Is Mr. Ohara going to be a witness ? 

19 MR. ROTH: I think rr.aybe he will. 

20 BY COMMI SSIONER BURG: 

21 The other ques 1oning on hat. does NSP have any 

22 func ion in th'? gas purc hase or marke 109 i n any wa y? 

23 A . A subrudiary o! NSP, I be1ieve. u inv.olved in the 

24 procurement of the gas itoelf. I'm not fam1liar with that 

25 arrangement o r how that 1s actually done . The City of 
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1 Freeman u [ree o choose any supplier o r broker to 

2 p r c has t> 1 s natural gas supplies. However , it's a 

3 compe li u ve marke , and I believe a his time we are 

4 involved 111 tha , a subs1diar-y o! NSP 1s. However, I •m 

S no fam ilurw1hthedea1la. 

But AM PI could also purc hase i s gas, and they could 

7 use a d1!!eren pu:-chase me h · han the C1ty of Freeman? 

8 A . Tha • a my unders anding, yes. 

9 CHAIRJr"';AJj BURG: Tha answers wha have. 

10 MS. WI EST: Any red1r~c ? 

l l MR . POTH No . 

12 BY MR. KNADLE : 

13 . Are you go i ng o provide a rev1sed e xhibi fo r the 

H e xpansion in your rebu al ea i ny? 

1 5 A . I could ce r ainly do hat. I wou ld prefer to pr ovide 

16 any add 1 10nal supporting calculat ions o r revised 

1 7 c a lcul at .1or.a per he Commi ss1on·s final order in he case, 

18 bu I can ce r a1n y provide \:. hat additi onal calculation . 

19 MR. Y.NADLE: Thank you. 

20 f'.S. WIEST: Any h1ng fur the r frOffi h!s witness? If not, 

21 thank you. You can call your nex wi ness. 

22 1".R. . ROT"'n : Gary Ohara . 

23 

25 

Advanced Report 109 
P . 0. Box 510 

Sioux Fall s , Sou h Dakota 57101 
l 6 0S) 332·9050 



l I GARY OHARA, 

b--1ng [1rst du l y s wo rn, was examined and 

'" S 1[1ed as [ o llows: 

Page 27 

4 MR. OHARA : My name 1e Gary Ohara, and I •m manager o f the 

5 new us1nes■ d•velopmen [or Northern s a es Power Ga■ and 

6 genera l manager o f tJa ural Gas Services, a d1v1e1on o ! 

7 NSP . and have be.,.n wo rk mg with the Associated Milk 

8 Prod cere an t he C1 y o f Freeman . 

9 MS . WIEST: Do you have any quest ions ? 

10 DIRECT EXAMINATION 

11 BY MR . RO'm : 

12 I th1nk the COC1miea1on had some questions about your 

13 involvemen a:1d your c a lculations hat you have come up 

H w1 h. Can you 91 ve he Comm1ss1on a s ynopsis of he 

15 concerns, some o f he questions they had raised? And j ust 

i.6 go ahead. 

17 A. ou r sale■ project ions and usa e projec tions we r e based 

18 o n a c ually preeales o f thl!: community . We conducted 

19 door - o- door preeale11 and ac ually had con t racts in ha nd 

20 a■ we deve loped tho■e projec ions. And we ha ve me t - • o n 

21 bf!hal! of he City , we have met those ■ales projections, 

2~ although John mentioned ther• are a number of customer■ - -

23 I think somewhere around 90 eust.ornere who have sig ned up 

24 !or gas and service has been r un to their h0'1\Cs o r 

25 businesses and they just haven• c converted yet . Arid 
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ha • s a !unction of a coup le hings. 

ohn eientioned he economics ha each individual 

3 !ace■ when making those economic decisions in doing t.he 

.; conversions as well "'s he folks -- he businesses in town 

5 that have been ac ually doing physical conversi ons have 

' had all hey can o o keep up wi h get ing the work 

7 done. And ha '• no un ypi ca l of wha you migh 

8 experience. 

Al hou h, ! c an say tha he conversions have gone 

10 sl?w""r 1n Fr~em.an han we u d have projected, as well as 

11 the !ac -- ha h•te are a couple big users hat haven• t 

12 conve. ed yet.. They !ul ly 1n end o and have st.at.ed their 

13 1nt.eresl, bu they haven't come on line yet. We expect 

14 them t? c on line in 1998. The weather, of course, is 

15 a !ac or. The winter has been warmer han normal, and t.he 

16 drying season in the calculations, he dryer operations in 

1'7 the commun:i y were fac ored in o the project.ions , and 

18 t.hose were very low last [all . 

19 Th .. amoun of revenue generat.ed from last year• a 

20 drying season was less tnan projec ed, bu again we 

21 bel1ev"' --hat 1 f you look a a t wo yeai repreaen ac1·ve 

22 sam lingo! usage, that our proJections will be there 

23 withi n the time fr-a of the wo yeiu·e tha!. t.hey' re asking 

2 ~ !or. 

2S l".S . WIEST· Any other quee ions? 
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BY MR ROTH Yes. Who are those big users you 

n 1e1pa e c 1ng on? 

l A Th,.. htgh school and th• hospital. 

And they are st 1 .1 on propane; 1 a hat my 

S unders anding? 

,; A Y"'B, ha • B correct. 

Hav"" hey gave any ind1ca ion · • are t hey hooked up 

o • • ,,..i th he gas hookups ? 

9 A. I ca. · recall whe her he services have been run yet, 

10 bu yes, they have agreed t o take service. And it 's just 

11 a • • 1n the case o f the high school, i • s a function of 

12 budge 1ng for he conve r sion, and hey are scheduled to 

13 come on l1ne 1n 1998. 

" And, Mr. Ohara, coul d you ) UII give you r opinion as to 

15 why you believe the 99 cen ra e per unit is reasonable? 

16 A . Well, again, the (act that he sales projections are 

17 less than ant 1<:1pat@d i n the near @rm and th@ fact that 

18 t he p ipel 1n@ has been opera ed o jus r@cov@r costs, we 

19 bel 1eve hat he 99 cents uld help hem make i through 

20 h1 s near ~rn pen where cue omers are JUS coming on 

21 line 

22 MR . ~O'I1i : No fur her questions . 

23 MS. WI EST: Ms. C.emer? 

2-4 MS. CR&.,•rR : t have none. Thank you. 

25 MS . 

Re rtlng 
P. o. Box 510 

Sioux Fal le. Sou h Dllko ta 57101 
(605) 332·9050 



Page 30 

l BY CHAIRMAN BURG: 

What would be your r .. coi,mi,.ndat1on since it 1s JU&t •· 

3 1t was calcul a ~d JUS o r-,.cover costs? And let's Just 

-4 say ov,. r a ong tenn pen 1 's no doing tha . What 

S would be your ?ecomr.iendat1 on as an advuor to AMPl? Would 

hey com., 1n f o t a rate adJuStfflPnt based on that? 

-, A. Wr• would r,.cormrPnd tha . although I really truly 

a t>-11eve that the s ales r oJec 1 0 09 arc 9 0 109 o be there. 

9 Fr1>efflan 18 a p :- rees1ve comrnun1 y. There are a fair 

10 aoount o! furnaces left in hat community that are very. 

11 ve ry ol As those furnaces need o be replaced. folks 

12 w1 l l g:> o na ural gas We bPlieve ha the proJections 

13 are realisti c and o ver time tha the pipeline will be 

H funded thrcugh this ra e. 

15 Bu to answer your QU"S ion, 1( 1 did fall short, 

16 hey should bring tha t o h,. Com.,e1ss1on . 

17 MS. WIEST: Any other quee ions from he commissioners? 

18 Any 1edirect? 

l~ REDIRECT EXA"!INATION 

20 BY MR ROTH: 

21 Tha JUBt prorr.p s a question. After the pipeline 

22 peo pl ... s arted pu ing 1n he pi~lrne in the City of 

23 Fre~rna11. was here a considerable amount of signupe a!ter 

24 people s aw tha. Lne pipe 1n was coming tn? 

S A. Yes . there was . That's typical, and we had forec asted 
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l that 1n our proJec ions tha you al ways -- t he r e i s a 

2 crrta1n a un of sales hat you et when you take your 

first cast through the co muni y . Bu t as he proj e c t 

4 begins and as pipelines a r e 1ns alled w1 h1n he 

5 commun1 y, folks do -- once he y th ink a ut it a nd see 

6 it's reality, hey do sign p. But again, hose were 1n 

7 our proJec ions. B•eed on our e xpenence, we full y 

8 .,.xpect.~rl that to happen, and hat., 1n fact. , is wha t 

s h ppened. 

10 MR ROTH: Thank you. 

11 A. 1f yo wouldn' mi.nd, 1 would li ke o clanfy a 

12 prev1ously ask.,.d ques 10!'! in regar to he suppl y. 

13 MS. 'W IEST: ahead. 

14 J... Not hern S a es Power Na tural Gas Se rvices, a 

lS dtvls1on of Northern Sta es Power, 1n heir a g r e eme n with 

16 he C1 y 1s tCI arrange for the -- arnm ge f or s upply o n 

17 helr behalf. We do no -- we a re no 1n he busi ness of 

18 conducting suppl y transac:.. 1ons wi t h he c i y . So our job 

19 1s to go out and wo rk wi t h our ma rke t ers a nd suppli@rs and 

20 ! i nd th.,. bes ss i ble deal we can f or he communi t.y. And 

21 that· s our 1nt eres . 

22 Wt- al so hav.,. a cont rac with the community co d o 

23 annual operat.1ons i\nd ma in enance nd t he suppl y and 

24 management. h!: control Sld e of t he bus 1.ness f o r them . 

2S And we have been r ain l oca l 
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l techn 1c1 ans 1n the community to do the day-to -day 

2 opera ions. 

We are paid an annual fee [ o r hese serv1ces, and 

.; t.here 1s no mechan1srr f or us o l"lake prof1 on he supply 

5 transac 1ons. So our 1n etee is o find the best 

es i le supply ea l for t.he c1 ty. 

1 BY CHA1RMAN B RG: 

You' re do1ng h t f or the c1 y. hre you also do1ng 

hat (or AMPI 7 

10 A. No, we are not. d oi ng 1t f o r AMPI. 

11 MS. WIEST: Any o her ques 1ons of this wttneas? Thank 

12 you. Do you have any ot. her w1 nesees? 

13 MR. ROTH : No. 

H MS. WIEST: Ms. Cremer? 

15 MS. CREMER: Thank you. Staff would call Greg Rislov . 

16 

17 

18 

19 

GREGORY RTSLOV, 

be ing f1rst duly s worn, was exami ned and 

testified as followc: 

DIR£CT EXAM I NATI ON 

20 BY MS . CREMER: 

21 Would you state your name for the r ecord , please? 

22 A My name ie Gregory A. Rialov. 

23 And could you give your business address? 

2 4 A. My business address is Public Utili ice Comrni.es1on, 

25 500 East Capitol, Pierre, South Dakota 57051. 
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Are- you [a'!liliar •· or coul d you explain to us who you 

2 work for and what your )Ob ent.ai l s? 

3 A. !'Tl' .. "'. loyed by che Public Ut ilit ies Commissio n of he 

4 St.ate o f Sout.h k c, a. My du 1es entail r e viewing cos o f 

S eer-vic~ for v nous utility companies ae well as other 

6 work relat"'d to cost o f service for publi c utilit ies 

7 regula ed by the c 1ssion . 

And lllP you fam1l1ar with the PUC docket NG 97-015? 

9 A Y"'B Th,. ocket ..., .. have before us . 

10 Rtgh Befo re you 1s .,..h 's been marked as 

11 Exhib1 4. Can you iden 1fy ha , please? 

12 A. Yes, hat's my tet> ' tmony and related e xhibits which 

13 werf! f1led i. this d ocke . 

" Do you have any cha n es, corr"'c ions, o r mod i fications 

15 o t.ha es tr.'IOny? 

16 A . No , l don't. 

17 Wou d you summar 1ze \'ou r estimony , please ? 

18 A. My esti mony wa s de:::;igned o review the cos of 

19 service por 10n of he filing made by AMP l for 

20 transport.a ion ra e. And whar l have done is gone through 

21 heir (1led cos o f se rv ice as well as their computation 

22 o f t. he , 5.year evelized rate , and l have developed a 

23 r"'co~nda ion on half o f tat a!f . 

24 And wha t is you r rec :endation to he Coc:vn1saion? 

25 A. l have recorn:tendations. The f1rat. 1s t.hat. the 
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1 levelized cost o f service should be $199,112 . 

The S"'cond is that 1n a pen of ime, whether it 

3 be one year o r wo years down he road, we should again 

4 r,:_,v1ew his cost o f serv 1cP filing simply ~cause we are 

51 deal1ng wi h ·· we ll, on an en 1re basis es 1ma e of the 

• cost o f se1vtc"' at this 1n . 

7 . The $199,11 ✓, 1s ha a rate- Mr . W1nter agreed with? 

8 A No, he h s no t . Tha wa s a change from his filed 

9 ra "'· and this morning he has sug ea ed a cost. of service 

10 which old yield a higher levelized r ate tha n mine. 

11 know his levelized cost o f service yielded, I believ.e, a 

12 9 4 .5 percen rate. M1nf'i' would be leas t.han ha . 

13 You haven' t seen any work papers £ rom Mr. Winter o n 

14 he 94.S rat.e ; 1s tha correct? 

15 A. No. 

16 H does he pu l 1c i nterest. fac or into your 

17 recommendat1on? 

18 A. I •m rying o develop a cost o f service tha fai r l y 

19 depicts o n an e conomical basis what rate the City of 

20 Freeman should pay AMPJ for transport:at1on services (or 

21 natural gas. I belteve my cost of serv1ce repreaento a 

22 good fai h dt empt o do ha and an ""ccurate attempt. 

Do you believe that. he public will see an e nergy cost 

24 aav1ngs? Would that be a pa!' ot the pub] 1c fac tor? 

2S A. Wet l, Freeman rea1dents have been ua1n [ue other 
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han na ut<'ll gas for as lonq as they've bt-en hea 1.ng their 

2 hom""f.l u until his pe11 o f ime. So here ts a 

A11t :,one · hP less, ther 1s a cost o ( pro virhng 

SC. that S""t,..tCP, 3nd I bPlieve thf> cos o f service fairly 

'· I d""p1cts that. They have 1..0 make a c hoice whether or no 

7 thPy chooa"" to use na1..u1 al grls 0 1· con t.1.nue to use propane 

8 and fuel 011 o r <'lect1i c1ty, wha ever the c aee my be . 

De y. u ha,..f> 11 opinion dB to whethe1 or no interest 

1~ Bh"uld b4" paid 1! a r"'fund 18 ordE-red by the Commission? 

11 If thP rill"' tha · w«>m tn tn Ck- ober was subJeC o refund, 

12 di:, you hAv,. 'ln t 1n1on s to whPt hP 1· or not 1n erea 

17 should h" p'ltd, kl'Pp1ng 1n mind, as Mr . Winter poin ed 

H 1ut, th"Y ar,. baa1cal ly a no for pro !it. organiz ti o n ? 

1~ A . 

16 bf-half of A.'1 Pl hlS rn1ng that the deal was fo r AMP! to 

1'7 reccvf>r 1t..a cos s. no necessarily t o make a prof 1 . To 

tha th,.re 1s perhaps more money genera ted than 

procef>d1ng wo ld develop, 1 think the who l e i dea 

h • 1n «>res should be patd. 

21 !"'.S. C"P EMER· Tha · s all of he quea ions l would have. 

22 ~.S WIEST: Any cross? 

vs CREJr<'ER !h, f> xc se lfl4> 1 would o t !er Mr . Rtalov' a 

2i:: MS WiEST: Any obJect 1on o Exhibit 0 
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l MR . ROffl No, Your Honor . 

2 MS. WIEST: If not, lt'8 admi ted. 

CROSS· EXAMI NATlON 

4 BY MR ROTH· 

Mr . Rul ov , he proposal that AMPJ has given to the 

6 Co.-nmisston here at 99 cents per unit, do yo u find that to 

7 be a rf>aeona le pro sdl assuming that they' re going to 

8 atv~ a lf'[un up until o r past 

9 Sep ember 1. the ye,u 2000? 

1 0 A . l'vP not had a lot o ( time, obviousl y, to dwell o n 

11 thu pro aal What we'te 1y1ng o do here ie I think 

12 ,.v,.l o p a 1·a e ha fairly c ompensates AMPI and the o ther 

13 1m~ represents a !a ir rate f o r Ftteman to pay f o r hat 

14 rans r t.a ton. 

Now, my cos t o f service ba'5ed o n s aff witness 

16 Jacobson·s rec0fflrl1ended sa 1es estima te y ie l d s a 92.95 rate., 

17 I believe . So wh ile there may be an element o f fairness 

18 to looking at a t.tueup down hf" r d on a 99-cen ra e, I 

19 believe ou r ra e 1a perhaps the more -- o r excuse me, the 

20 heller alt.ernauve . the !aite1· rate at th is point, 

21 although Mr. Jacobson gets into sales. i think really 

22 ha ·s what wr·re alking about ra her han coot o f 

2) se r v1 c f> 

. Wo1.. d yo1J feel t.hat th~ difference 1n the ra e between 

25 yours anti the 99 cents - - lr.>t · s ca 11 it a cush1 on. s o to 
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1 sp1!ak, ag 1n, assume that the re 1a going o ~ a rate 

2 I ,...,iJu8tr>"nt. ,1ft.f"1 Se tembf-1 l, 2000 1s reasonable ? Do 

J you thtnk: that ~ ,uld ~ uld tha be a {atr a a ement? 

4 A Aqa1n, t•v,. nr-, • ha t1r""f" o look at 1 1n any de ail. 

S I t-l 1Pv"" wh~- )' u w)uld n"""'<i t. look a 1s he revenue 

• 1 <'n,. 1 at Pd I,.,"'"""" t.h"" 99 and he 92. 95 hat Mr . Jacobson 

7 d,-v,-Jor,..d n,j whc1t rfolla t un t hat. uld repreaen . 

R : f t1""' I t-J1•vr thrr,. wa s some prel1m1n ry 

9 C1'1c:.u • ic:,ns r.l"' ,aat Wf."t'"k, u au Jee o c heek. I 

10 i,...Jp•vP •h,. <'! ll"lt ""'•)Un w,1s t ouqhly a1ound $6,000, nd I 

11 bel 1•v,. AMP J ,nlf"s w,.1,. OV"? ,;o perc,.nt o ( t he to al 

hrouqhput 01 "" XCUBt'" r!'f , AMPl 'a t h1·oughpu i B over 60 

t do n· know what 're 

14 tal k1 n 1Mu· tn dollare here ('XOC l y un i1 I've had 1me 

1-:, l loc-,i( ,. Y t W1r,1r1'a C1 Bl f 8'"'lVlCC recon'ln'lendation. 

16 !';- int 1s. lA t h~l J don• kn how ma erial 

17 •h,.s,.dcl:ar■ a1,.9oinq·obe tf hey'regoing obe 

18 2,000 0 1 l,000 whl"'n 1 '& all a id and done , he diHerence 

20 Mt Ftal v, A.MPt 'a pro aal f o r ft 1 ing accurate 

21 numbf!'t a 1n he Y""at 000, would you feel that that -­

uld you Qo along w 1 h the 1ec0fl'il'nenda ton o do that? 

23 A Yes. J'v(' n,ade o rPCOf"VTIPndat1on myself ( or ..t · rueup. 

24 t again i nt ou , hough, my r er ndat ton uld go 

25 tow.11d_c_o_•_o_1_0_•_••_1_c~•-·_h_•_••_pe_n_••_•_•_d_•_• -t-he lnveslmcn t 
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t Ai d,. Th""J" 18 also a sales element. relat.ed t.o the r te 

hat ~y rec "'"'n ta ion '"'oul captut:e somewhat, but hat · s 

~ r-,.. lly no• whai I am try1nq l o do. I'm ryi ng to look at 

4 t hf' COA s1dr 

'::i Mr FOTH: I hav(' no fut thPI quea 1008, 

6 MS. WIEST C• '"lffll8810n7 

7 BY CHAIRMAN BURG: 

woul rl it tf' .,ccu1,1 e to say what hey•re requesting 

9 t ,y u " .,.,.wh t o f ,, change would be a historical tee 

10 year s p s,.d t wha has been propooed as a tea year? 

11 A That 's a c· l <l e 

12 And 1 h.-1r concerns m teri ltze and the re were a 

13 l o ao here, would 1 be f ir o al low the recovery o( that. 

14 loss i f we d1d no accept he 99 cen a t.he y • re r e questing 

15 and et ll y us1n h1ato11cnl test yea r ? 

lE A. I may he "J " r-ina 1n o w i nese Jacobson's te rrito ry. 

17 but I' 11 a terrp o malt,. an answe r . Because we ' re talking 

18 , ut auch a short pen o( 1me wi th no e xperi e nce and 

19 because a;:11,,.a ar,. so de~ndent on weat her patterns. I 

20 hink the whol~ idea behind this is o develo p a faiJ: 

21 ra e, b u we ' 1·e no sure even 1n the ne xt two ye rs if the 

22 wea her 1a going to be colde1· than normal o r warmer than 

24 So as far ae he t o t.al e ((ect. , I would have a 

25 be er idea as for a:i cost, but he sa l es hemselvee may 
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1eaa wh t I'm more looki ng at, given he n ture of 

hta wh ,. .. r.,t1tin, t. e-asent.lal t.ha hey r ecover 

" th,.1r cc,a a. c,r shout he c pany be required o eat oome 

A II if "h"'"Y h,,v .. n't c ,lcull ed JCCUl"cc'I ely? Th ·a more 

f a. J>hi.. • phl Cll l\ (: y 

'7 A AMPt ;a ,19 1no !01 J)('rcent re urn o n d b cr>a e. 

• 1 Th•y 1r .. q,. . , ·"'1 no '"q\ll y ,,. urn on 

9 c~1.i· I.. n. S w'll 1.,. non-.al ly we look 

h is en ire 

a ce rt. in mount 

10 cf ruk. ;1 u' 111 y cottp,, ny, i n his cnoe 1 t hink the 

11 c1n:a-••an ,.. ll'" a .,.wh t. 1!f.,.1ent t.h n they Are i n the 

12 no~ l 1l1t.y ,ae simply bee use here is almost a •· 

ll one could erm a c a on he high end as far ae how well 

14 h,.y could do. And because o ( tha I believe the risks 

15 die a ,. ha maybfo we could ake A more conoerv tive 

16 approach o dev•loping t.hia rote tha n we would perhaps 

l'7 wi h ano her u 111 y 1· e case. 

18 MS. WIEST: Any other· quee f.)na? 

19 BY 

20 

ISSIONER NELSON : 

I have a quP&t 10n. Is your i dea o ( a inor e 

21 cc;.nee r va ive Approach ha maybe you uld be more 

22 !lexl l"" ln he Q9? 

23 A. I t.h1nk here would be good reaso n to look at what 

24 ' h11>-y've auqqf'a ,,. as far· as Ci1 pp1ng i n 99 and possibl y 

2'j ref nd1nq Two r,.asona ag in. Thcy't·e r~ally not 
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• l I prov1d1nq th,.mfl,.lVf>S any t:"qu1l y return 1n he first c ase . 

2 And lhf' Sf"COllri, WP' IC df'Vf"l o p1n9 hie o n Lhe bas is o f 

• 

• 

3 eauma ea -'lnd ,1lmosL 111 Lhe cnureLy. so here is more 

han a l1tLle btt o f u nc,~ tta1nty at hi s poinL. 

S COMM I SS I ONER NELSON : Thank s, GrPg. I wanted o make sure 

6 1 wa s th1nk1n,i l1k,.. you wr 1r, 

7 BY COMM ISSIONER SCliOENFELDER · 

The- pt"rc,•n on the rleb se rv ice , i ·e an abso lute 

r Le. not a V-'H tabl" rate, 1( I 1ernember righ? Is tha t 

10 :ighl? 

ll A. I •a ;1 eolu P. It's been plugged in fo r the e nt ire 

12 45 year level ue coat o f Bf'rv i ce. 

13 COMMI SSfONER SCHOENFELDER: Thank y o u . 

1 4 BY CHAIRMAN BURG : 

15 What docs t.h.,. 9 percen cons itute? Could hat be 

16 ...:oneidered a pto fi if Lhf' usages we r.,. where they 

11 anucipated? 

18 A. I' ll t 1y or,xpla1nmaybeo lit le ctte r o n what I 

19 have. The company l.B no t rnpu 1ng any equity int o the 

20 c p Blruc ure. I 's a l l debt re urn . Ho weve r , if sales 

21 are qrea t ,., lh n what "''e rnpu into the rate, he y will 

22 m k"' money bccaus,.. hey wi 11 exceed t.he recovery buil t in 

1! we f o tecast 21 4 ,000 Mc f sales, 

they wi.11 



• 2 I 241',DOO uu1um1na r-oe of e,.:v1ce remains the same. I( it 

' I f 1 11& t i...,~• 21 4 , l 

4 l-'\A,.i Bl..1>8 ,n ,;. 4, 

that pi tnl thry would lose money 1( we 

,~rt th,. coot o f &P r v1c,. ,-,-.mains he 

But no!htnq lA uo1nq t remain st a 1.c. The cost o f 

-, ~,.rvtC'P will L-- ,:h ffer,.nt. fr o m t.he i nput. and the ea ea 

n' 1 r,11 naht on 21 4 So epcnding o n t.he i n crplay o f 

ti e 1lfl'a nd cost :,f s rrv1 c,., Y"B. hey coul d make money. 

111 But 1n m-~et cases 1t'a u1lt into 

11 out~'" wh,.re 1n this ,...lSf" it's not. 

he rate right at he 

So the r e is a 

rt.unity f o r them o 12 r:htfl:'t•nc-P Thf'rr 1e s ill an op 

13 '"'llk" l"!(1ney, bu tt'a no aA la r e an o p r tunl y as we 

14 OOfT"l;t} l y &Pe. 

An I ~l 1,.ve 1n your 1rcommPnda 10n there is a 

ll, reco:T',,.,.ndat.1on for a trueup 1n two yea r s or review 1n two 

17 yt"ara or wha ever. Ho w uld ha affect e verything we've 

18 b""en lking a ut? 

19 A My recommenda ion to r r eview in wo years would no t •· 

20 01 id no t en a 1 l a trueup . It.• e just. hat i recogn i zee 

21 what w•' r~ d oing now is estimated 1i,,•it. h regard to the sales 

22 •ni coat ..., , ap :·v1c<"', and bcct1uec h1s is a 45 · yea r ra te, I 

23 h1nk lt a necf'■aary w~ do ou r beet co try o pe:rfect this ,. l .. 
25 . 

)8lllb ~e. 

woul l be accu: a e then t.o 11a,y you• r e aeking for a 
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1 p•v1,.w 1n wo years . ThPy'1e asking (or allowing t.he rate 

2 l con 1nue f ot· t wo years and then do an adjus ment based 

l o n what r'a ppen,.d hen. Ar,. w• alk1ng a u close to the 

4 s ane hing ? 

~ A. t bf-11~v" he Sep ember 1, 2000 date woul d flt w i. h 

i what I'vP request"d, you're right, bu I have not 

7 ,,.cOft'lrN•nded going bac k and re(unding if he cost o( 

B s,. rv1 ct> wa s less than t.he 99 c ents as l bel 1eve they ha ve 

his morning . 

10 YPB. Bu o r course you' r,. also recommending ha 1.t. 

11 be l he 92.95? 

12 A. A proxima ely 93 ceu.e, yes. 

13 C"HAIRMAN BURG: Thank you. 

14 BY MS WIEST : 

15 

16 

Wha woul hat review 1 nvol ve, and wha could be a 

seible o ut.come o f tha review? 

17 A It would involve look1ng a he c ual cost of 

18 ee t vic . I belteve at that point it would be fo r c a l endar 

20 An you actually s a id wo different. years, either 1999 

21 o r 2000. Do yo u have a preferf"ncc ? 

22 A. I the Com.-n1e1non dec ides o go w1th a 99 c ent rat.e: 

23 and n~fund, I belteve that 1 c h,mgce my d te somewhat . 

24 J 8 again. because he r ~c Pnda ion was made this 

25 Lmorn1n •· I'm not g o ing to state this for sure , bu t he 
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1 whole conce rn ovr.ot one year 1e hat c alendar year 1998, 

2 wh1c-h uld be the review yeat after one year, e ill w1ll 

'3 n'>l bP an ongo1ng, normal yr.oar. 1999, I think, will more 

-4 closely n~flect ongoin3 o pera ion. 

The reason I recommended en ial ly af er one year 

~ is that hinas cou ld change enough Cro m the es timates 

, • hrough 1 98 that we would want t.o make that adJuetment 

8 eooner ra h~r han wa1 fot wo years . 

. So uld the r~v1ew be more o( an informal rev iew to 

10 look o ver the numbers and then recommend to the Convniseion 

11 whe het 1 should be docke ed, o r would it be a normal 

12 docket w1 h1n hr.o t wo years ? 

13 A . My ong 1nal thought was more of an informal r eview, 

14 and hen 1( 1 showed the deviatio n was wide enough that 

15 we shoul proceed to a docke o establish a mor e accurate 

16 ra e. 

11 . And you have rec ommended that any refund be with 

18 1n e rest: is ha correc t? 

19 A . Yee . 

20 Do yoJ have a ra e f o r hat interes ? 

21 A. No. The 1dea ... as juet brought up this morning. so 

22 I've not 

23 Well, even when t he ra e wen 1nto effect in October, 

24 it did say tha 1:. would be subjec t LO 3, refund, and so 

25 you don't have any idea as to what an interest rate s houlC 
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be on ny type? 

2 A l have an op1 mon . The 9 percent. reflected in the 

3 c pany's deb cos woul d be o me an obvious rate. 

And d o you have any o b j ec ion to their requesting 

5 wa iver o ! c er ain 1-ules 20:10:13:04 and 20:10:13:05? 

6 A. Thoaf" reht.e t.o the filed rates, and because whatever 

7 we o at - h1& hearing w1l l not result in filed rat.es, they 

A will h.ive to be- f iled after he hearing and subsequently 

5 approv ed by the Comm1s&ion. I would recommend we wai 

10 ur. 11 that 1n. b t I'm really stepping ou t of my area 

11 because Mr. Jacobson is trstlfy 1ng on arif f ma ters. 

MS. WIEST: I'll ask ht. Any other quest.ions? 

13 BY CHAIRMAN BURG· 

I< Thie genera ea one r e. If I understa nd right, t.he 

15 pipeline was buil ! o r the serv1ce of AMPI's plant. in 

16 Free n? 

17 A. Ini t ially, ha ·s correc t. 

18 They• re n o Cfe nng o al low rans rt of gas thro ugh 

19 hat pipeline o serve the City o f Freeman? 

20 A Correc . 

If they were loS1 ng ney o n this process. is there 

22 anything :..o prevent them from di sco:it. inuing that 

:n ,111lowance'? 

24 A. D:.scon 1nu1ngf 

25 Of he service to Freeman. Or is there anyway they 
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actYa lly ose money on the trans rt ? 

2 A Well, Mr. Mafflfflen t@sti f i@d, I believe, if I heard 

J c rrectly t.h1s rntng, tha they may have saved 

" ap rox1 ely 00,000 in 1996 even w1 hout the Ci ty o f 

5 FrePman 

7 A Cer a1nly 1f the City of Freeman l eft. the system, that. 

~ w -ld r,.sul'" :n more cos be borne by AMP I. So i t would 

Q !!lake ,- no sPnse fo r hem o even if the Ci y o f 

:0 free n !S no paying what he:y ul d like o n a 

... pre. r 1ona e basis. 1t would make no sense f or them to 

12 a o ehveries t.O t.he Ci .. y of Freeman. They wou ld have 

lJ o t,.,,,ar th"' e 1re cost o f he pipeline. 

H think ! ~ n ioned be f ore ha the difference 

:s be ween he 99 and the 93 1s, I beli eve, o nly around 

16 S6,000 to $7,000 a year o al. Again, because l just 

17 heard 1 h1s morning , hese are all subj @ct to further 

18 check . But AM PJ us@s o ver 60 percen of the throughput of 

19 hat 1ne. So .it. 's S6,000, t hey use over 60 percent , 

20 we may be only a ki ng 11bout S2,000 o r $3 , 000 a year h t 

21 wo d be payab e by the Ci y o f Freeman fo i· the difference: 

;.2 bet ween 93 cents and 99 cents. Arr I clear? I d on't think 

21 • here u lot of money at s ake . 

2 , Yea, nd hen Mr . Mammen also 1nd1cated he t hought 1t 

.tS was very 1mpor ant that. AMPI customers, consumers o r co·op 
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l r-.embers, not subsidize Freeman. wo ld y ou c lass ify t his 

2 as a subsidy or just. less reco very of some o f their 

3 costs? l guess your :-eact 10n o that statement? 

4 ;.. Based on he way h1s was f 1nanced , lt would be a 

.c -- le of both, I would say, Df!ca use there 1s not he same 

"' p:o!lt bu1:t 1nto the rates 1n1 ially. Bu because hey 

; c.,r,, 1n •ed, p!"o f1t tf s al es are greater than what are 

8 :orecaa• , I oink i uld wo rk a little o f both . I th ink 

the re u d be an elemen of s bsidy as well as profit o r 

:o loss o t profit. 

11 Bu i f he add1t1onal gas be:ng put th r ough reduces 

12 he cos to AM PI 1egard les& o f how small tha is, is t.here 

13 any real way they coul d be subsid izi ng? 

!4 A. J ! more gas was put hrough the lin• than wha t • s 

f orec s , no, no o ne would be subsi d i z ing . 

:6 But 1f he r e 1s mor e gas put through the line than 

!7 wh -- the AM PI plan uses, any hing they get out o f that 

18 as 18 educ ion of cost !or the1r gas; would that be 

"Q a ccura te? 

10 A . Yes . 

.ll Is t.hf!' re any way t.here coul d be a subsidy to Freemar.? 

22 A. In ha sense , no. I woul d li ke t o correct one 

::n t.l"':..ng. Wt'! are t lking a ut a 99 •ce n rate , if I could go 

:?.4 d t, and the hroughpu 1& 200 , 000, so •..ie should be 

25 alb ng t oughly 6,000 per · · let me correct this. I 
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l I bellev@ th@irs wou d be about 12 , 000 a yea r 1athe r t h a n 

2 6. 000 

: I A :::•:; ' hu it• s 99 cen s based o n hefr f iled r a te 

S per Mc f . r c ase came !n at !i] . We' r e al k i ng 2 14 ,000 
I 

I 
"'.cf. The difference between 99 a nd 93 1s 6 cents . The 

7 d ... !!rrencfl> wou d be abo t $6 , 000 pe r every 100 , 000 o ! 

s hroughput. Or th<> otal d1!ference be ween he 99 and 

9 93 a nd again , t.hlB 1S o !! he cu ff - - I believe lt 

10 uld ht! c oe1! r to 12,000. li tle ove r that . Doub l e a ll 

11 of those numbers ! gave you be f o r e. 

12 Excuse me. F'r what we've heard so far, 60 pe r cen t 

ll o ! ha uld be AHPl • s usag e anyway? 

14 A Tha 's ngh 

1 5, BY MS . WIEST: 

:&; ~ Could yot.i ex a1n furt her yo ur adj ustment conc e rn ing 

li he a ar ctmP at 18 months that 1 believe Mr . W1nter 

O I . The 18 mon he t hat Mr. Winter apparently d i sagr ees 

21 with w1t.h respect. to a et.art t.ime --

:l:2 A . our s a ndard fo r de t e nn101 ng a r a t e base 1s o r ig inal 

23 cos lesa d@precut1on . Beca use t he start u p d a te, r 

24 believe hey esti !ie d this morning, was March o f l !i96, l 

25 ~l 1eve hat· s the date where they would have begu n us i ng 
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l and d~preciat. 1ng hat. p an 

:t have to o by. 

I believe it's a standard I 

So you don·:. see how you could treat his as a new 

4 !ac1l1·y as Mr. Win er, I believe, suggested ? 

s A Wel , l bel 1eve Mr . W1nter was looki ng at. the date 

' F:-eeman began using gas whe r e I looked at the date gas 

began flowing to a cue omer hrough ha pipeline . 

8 l MS. WIEST: Thank yo . Any o ther questions ? 

9 BY CHAIRMAN BURG: 

10 I . woul it. ~ presumed on you :- par hat they took 

11 deprec1at. 10n f.or t hat year of 1996, • 97? 

12 A. I -.,o l d think so. 

So you · re saying since they ook the depreciation, it 

14 shou ld show up in he fl gu r s for depreciat.ion? 

IS A. I guess my int o f view. I rea lly didn't ca re if they 

16 took i o r no Once he plant began be i ng used, 

17 de reciation should have begun for hat facility. 

18 BY CO!r';M I SS ! ONER SCHOENFELDER : 

" Just. cla ri(y one thing !or me, it you wou l d, 

20 ~r. Ria ov. I bel 1eve Mr. Mammen testified that i n '96 

21 M AM P! realized a savings o f around S200,000 in gas 

22 costs. Now, tha woul d be the product. al one . o r wo uld 

23 h t. 1nclude he ranaporta tion cost? 

2~ A. 1 aaaume it's a dd!erence between what. the delivered 

25 coat o ! :,a u ral gas was and the delivP. r ed cost o f propane 
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• 1 I or fuel 011 or whatever hey used. I don't know hat, but. 

2 ha • s what ! presume. 

• 

• 

3 But ._.hen you· re alkrng ;.obout the gains they could 

4 ""lake as he volume increased, ha he Ci y ..,.o uld ake 

S I re volumes , hen we • re tal king not just 1n the 

£ rans r at.i on costs but also in the cost o f gas, right? 

7 I A . For AM PI I believe that would be correct, but that 's 

B rea 11 y t>Pyond he scope of ...,hat we looked at today. 

: know , bu J jus want o make su re we• re not 

!O ta!k1ng a ut the cos o f gas here. We' re talking about 

11 t.he delivery cost nd the transportatio n cost . 

12 A . The transpor cost. ngh . 

13 COMM ISSlONER SCHOENFELDER : Thank you . 

H MS . ~ !EST· k 'ly o her ques ~one from the commissioners? 

15 Any red::rec . M.s. Crerr.er? 

16 MS . CR...EJ"-ER: 

n I !-".S. WIEST : 

No . 

Any o her questions? 

l B MR . ROTH · No. Thank you . 

19 MS WIEST: Thank you, Mr . Rialov . You can call yo ur next 

20 neaa 

2: CREM£P : Yes, •• o ld ca 1 Dave Jacobson, please . ,, , 
DAV ID J ACOBSON. 

23 being !us auly s .,..orn. wa s e xamined and 

24 ..... fled as ! ollows: 
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DIRECT EXAM I NAT I ON 

2 BY MS. CPE-"!.ER : 

Wo1..,d you s ate your na me and busi ness a ddre ss for t he 

4 r""cor- • please? 

s A y.,.a ""Y name 1s Dav i d Jacobso n . My bus i ness add.re.as 

o;, a So n Dako a P •b l ic U i l n 1e a C i esion , 500 East 

7 C'ap1 o Avenue . Pie tTe, So t h Da ko ta. 

An cou l you g i ve us a b rie f summary o f wha t your job 

<::, ent. 1 a w1 h ~h"" P C? 

;,. Basic l!:, I review a nd a na l yze tariff a nd ra e fi li ngs 

11 !..,r the C'o!"':n1as1 n nd ma k"!' recomme nda t. 1ons t o the 

12 c 1s a1on :-ega:- 1ng hos e !1l inga . 

: 3 Are you familiar wi t h Docket ' 97 -- o r NG97 - 0 1S? 

!" A . Yea 

Be ! o t e you 1s wha • s been marke d as Exh i bi S. Can 

;·o 1 .-ntlfy ~hat, p e ase? 

:7 A. Yes. Thu 1a my pre f iled t.es imony and e x hib i t . 

18 Do you have any c hange s o r modifica t i ons o r 

cor-rec 1ona • o tha ? 

20 A . No, : do no-.:. 

21 )I'S. EME.R: l d mo,.·e o a dmi Exh ibl t 5. 

22 :, - WIEST· Any o Jee 1ona? 

""~ POTH: N<. o Jee 10 n . 

24 MS. Wl ES'! : : f no t , i • a been adm1 ted 

25 BY MS CR.£.V.ER ) Dave . cou ld you s u:nmar i z e yo ur 
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1 t "'B 1 ny ! or us, please? 

21 ;... Yes. ":"he pur se of my tes imon y wa o to make a 

de-- erT""1 na 10n o f he r a 10n volumes using actual 

4 and "'X~c "'d vol mes tha t we had ob ,!111ned both from the 

s info~ 10n that NSP had filed and from contacts with the 

'Ji City o f Freeman. 

A."ld also I reviewe he anff o make sure that it 

a w-aa c lete nd 1n comp l1 ance wi h he applicable rules . 

Wha is the rate that yo u' r e rec ommending to the 

10 Co!r-iiss1 on:-

:1 A 92.~S c en s pe r DJ.: . 

12 Mr . Wint.er said oday that he agreed wi th the tariff 

ll c hanges you had recommended ; i a that right 7 

H " · : ~l!eve I heard th t. 

15 Okay . Ar • hose • • we r e there any maj o r c hanges i n 

l,:; ha ha we should ,mow bou , o r were they --

:. 7 ;.. Th~r~ were no r-: )Or changes. There was a quest 10n 

!8 reg rd1.ng t.he f :.11ng o f anffa in he c ase where the 

d ke sales o f excess gas used to balance 

2r: sya-- e- c~ra ions A.--:d ! hink ha they stated they are 

2: 1n gr~ement wn.h he assumpt 10n t hat I mad~ in rr.y data 

~2 reqi.est. , and oo I assume here is no conf l 1ct there. 

23 Oit.:a y Then the que!Jt1on c ame up as to a waiver of the 

2~ t.ar:. ft ■ , nd: ~lu!:ve 1 •• ARSD 20 : 10:13 :0 '1 and 

25 20:10 13·05 A.--:d do you have an opi n ion or recommendation 
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2 A Well, .... e have no seen any o f he r e v ised tarif f s yet, 

l [o he Coi:1n11se1on as o ha ? 

3 and so we don' have a co-rprehene 1ve determ1nat1on of 

.; ...,!'le her -- hey' re a cc""P a le o r not yet . They propoued o 

5 do -- ha · a -- a later ::. 1me. So ...,e woul d reserve a dec1s 1on 

'l on r.a .1 the irre ha we ge t to see the ta riffs that 

7 '" ould a c ally be proposed. 

So 1 f I undera and your r ecommendation , 1t wo ld oe 

9 you would ,.,.a1 n 11 the Comm1ssion actually -- whatever 

10 hey order 1n hu case . they would then Ole t.he cariffo 

ll to ch that., and a that. po1n you could make a 

12 r flCC""lfflenda ion? 

13 n. We •.to l d see ho w the . .,.aive r o appl y t o the t riff 

H shee e ...,e see before us. 

15 MS. CREMER: Tha 's a ll I wou ld have. 

16 MS . WIEST: Any cross? 

• 7 CROSS - E!XAM INATION 

18 BY MR . ROTI-1: 

19 Mr. acobso n, a th1s point we don't have any concrete 

20 I s ales volume, bu yet i n the year 2000 i n September we 

2:. l d Wou ld .t be fair to oay th if we woul d have 

22 hos-. f 1gures now oday, he incr ease would procably 

23 )us 1.fy 99 ccn a per unu:.'? 

24 1~ . I'm rel uc tant to say what the actua l vo lumes would be 

,s 1n he year 2000 . 
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It's a s~culat1on ngh now? 

:, t,o YO- ~h1 It th-e 99 cen S per un lt that AMP l 19 

...,1 h •• ha o r c alcula 10n was 

&. _ .a· ed Wr.a ~ 18 reasonable and wha is no t, I gue-,e 

; ~:,a· here 18 a ena d1 !!erence in the rate . 

a gJ,.Ss 1n -.y or1n1on ,.,he her it's reasonable o r not, 1t 

lC _ . A.rd :a i · ! ... r t.o aa y to have a cushion here, 

ll esJ)"!'::'la.:y w1· h o new plpeline coming in and cust o mers 

:2 •:.~::: b@1:ig algned up and the we ather t.ha we have being 

ll .:::.cer::~11n as 1t 1a, u 1 !a1 :- o say that 99 cents is a 

l4 r~asor.a le C1JBh1on? 

!S A. we!., I don't know. In my op1n1on, 99 c ents may be a 

16 r ea•ona e c ah1on. LA!8& han 93 cents may be a 

17 rec1aona e cuah::.on epend1n9 on ho...- yo expect the 

18 vo umes 

19 MR . RO'Tli : I have no fur her questions, ma'am. 

20 ,-,.5_ WIEST: 1ss1one1 s? 

21 BY C'HAIRJo'.A.~ BURG: 

22 Q Ddv~. could there b4! a situa t ion ... -here the proposal 

23 ha 1a o!!,. nng o 91.ve a r e f und with interest -- o r at 

24 eaat r~co,aeended v i h interest, even though t hat didn• t. 

25 co.-r.e !r he c 01q>any , could he r e be a si tuat ion where 

Advanc e Report 1 ng 
P. O . Be x 5 1 0 

Sioux Falls, South Oak.c t.a S7101 
(605) 3 32 - 9050 



• 
Page 54 

he whPre F'reeman would be ahead with ha t t han wit h 

he 92 cen s? 

Because suppose that if t he a c t ual coat s e nded up 

4 less than 93 cen s or what we• re tal k i ng a bout , the r e fund 

uld R ill cover any of ha ; would tha t be c o rrf>ct ? 

6 A. I g ees a ha point you would be comparing what the 

7 comparable in e:est ra e - - i£ here was a n ove rrecovery 

o be refund ... d by he company, you u l d have to l ook at 

9 the comparable 1 nLeres rate ha he C1 t y o f Freeman 

10 res1dent could ge as compared o wha t hey wo uld e arn o n 

11 wha 's being overcol lec ed by the pipeli ne. 

12 . What l' m basica lly say ing 18 he y • re going to have to 

I 3 refund ever ything they o ve r col lect, r i ght? 

H A. Yes. There ien' a f irm commitmen t i n wr i t i ng yet , 

15 bu I assume chat's how i woul d work , yes. 

l6 So 1[ every hing should turn out and the volumes were 

17 up and he cos s were down , for e xampl e , would there be a 

18 situation where hey could actually r ecove r ? 

!9 A . As somebody eta ed e a r l ie r , I a ssume i t would work 

20 un er - - 1k~ the O•1er- and und e r recove ry o f he PGA 

21 mechanism rka now. 

22 >IS. WIEST : Any o her quest.ions? 

23 MS. CREMER: No, I have no hing fu r ther. 

2 4 MS. W!£ST. Do you have any other wi tne s ses ? 

25 >IS. CRD'.ER: That would be ataff•s ca s e. 
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al ._.1t nessee? 

2 ~ ? 71-: C::h :-• !: .. t.tal. y .. s I call Mt. ~ammen 

ti:PECT E.XAAINATI ON 

EY V? r' -ri 

~ s•v.~os • ~a · A..~F! h d sine-.. na ur l as had been brought 

Cou d you e xplain to the 

; ,.., -1se. :-. "'~· ac~ua~ ·os sa·unge you have, and 

,..9r 1 <\h"'ad and •xpla1n the Bl ua ion . 

!C, A 7ha· was .,.y ~st es ima e, and obv io sl y ._.e didn' bid 

1: p:-o ""' ~very day I ... as gen,..rally based o n what propane 

1:: was .... :.lna : r. !~nd:.n,, ou• wha pro pane rates were 

ll ■ev,..ral • ;.r-s i;.;nn~ h.,. year c pare to he 

14 trans r a~ ~r-:: r•tl'" ha was approved by the C ission, 

lS plus :.h.,. na• ra. gila coa 

16 S2O0, 000 

A:1d he ne hen was 

l 7 :n 19r:."1 · hat. was suba an ully less because propane 

not cheas:,er han natural gas for the yea r 

19 b\Jt c ser t.o na ura gas ra ea , and he savi ngs were not 

20 ae high. 

21 An-::f O"'B .. he p1pel1ne y AMP! , or how does hat 

22 work ? Ex :i.a!r. that. 

23 I A Th.,. way i 's s~t up, AMPI Pipeline Incorporated is a 

24 separa !' cor ra 10n. The ra es would generate r venue 

2c- for tha the - and 
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l (rom he Associated Milk p2· ucers Inco t·porated, and the 

2 cos·, th~ in erest and the othe t cost•related inte rest 

3 beina 1nteres and depreciation bei ng the two biggest 

4 would a,•n,.ra ,. then a ne margin o r loss. 

k."'ld any chan l":S 1n these nu.es is not JUii to 

6 A.MPl k..Y:Pl tS going to have the same rate as he City. 

7 It would a,..nerat,.. to the e x tent it doesn't gene r ate 

s enough r~v,,.:-:u"', 1 w111 be- a ne loss (or his 

91 c-or ra• 10n, wh1ch 1s very v2s1 ble o the members . 

10 Al said and do:1e, Mr. Mammen, are hose coat savings 

11 ar,y way passed on to he custorr:ers. the dairy farmers, 

12 :.hat you have? 

13 ;.. Th,. ra es are passed direc ly o the dairy Canners. 

H Any loaa uld ht' a c.axable lose ha ! ol ds i n a 100 

15 percent owned by AM PI. 

16 J Wh"'n the rate ia looked at, I think i t's also 

: 7 1 1 ant o understand tha we burn O percent o! the 

18 
1 

!uf-1 on 12·rnon h basis. We're usually substantially 

~9 esa than 50 perc 0 n of the c apacity o f hat line becaus e 

20 ,. . ., rn al a 1 er.t1ca amounts of gaa every rr.onth . And 

he Cny ha ■ a very peak energy use in December nd 

22 a.nuary on vetage. and the capac1ty of the line is based 

'"3 on h rruch gas you can flow on any one day. 

So we' re paying (or ove r 60 percent o! he 1 ne , 

25 ar,nd now 1n any one day, we• re using subs antully lees of 
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proba 1 y d 1 sag ree 

.·h · tcalcula1onsoncoat. Bu l'mnoti.n ha 

bu■ lr.'!'sa. ao : d::an• know how ha rka . 

F.Y.EP: : have no quest 1ons. 

' 1".S w:ES7 ... --•s•1oners? 

7 BY r"H.AlR1"'.AN BURG 

!'r- .nter .. a·~d 1n how you pnce t. he ro ane . Has he 

plint. bP n us1nq propane u n 11 !997 o r '96? 

!.0 J. was 111n9 r edom1nan y pro pane, but: we also had 

ll t.h• avail b1ll.ty o f fuel 011. which most: times wa s mo r e 

e xpensive. A lot o f times during he winter it wa s mor e 

13 ~ff1c1en . 

H 01d you et your propane at a be er price ha n wha t: 

15 th~ avera e ~r•< n i. Freeman coul ,:! et. it: because o f the 

16 v-,,lu~? 

17 A. Obv:o sly w p bought sem1loads o f p r opane directly . 

18 Jus f o r my infonna i on, when you we r e c a lcul a tin g 

l9 ._.hat ;:our savings were, were you using \ol'h t you we r e a b le 

20 o ge 1 at because of ·Jolumes, or we r e you juo pricin g 

l what. r opane was? 

22 A ':'ha was based o n the vol umes tha w had used in the 

2.l pa• and the a me supp l ier. 

2 -<, CHAIRMAN BURG; Okay . 

25 . WI EST: Any ct.her quest1 ona? 
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l BY MS WIEST : 

Do y~u have any opini o n as to any interest tha should 

) be pa:.d o n he ee1ble refund? 

4 l, The way the loan is s r c ured, we have a 15 - year loan 

r, at. 9 J>'"'r<""nt, and 1 f we genera ed some addi ional revenue, 

6 l 9~••• "'f> co ld use i o pay down the debt. That would 

1 be ou r l"lx:muo 1e· urn. r alte rnative 1s probably 5 or 6 

8 p,"rc •nt. r,H ""S o r some hing llke that. That's probably 

h~ ra "" the C1 y o r a eone else could get on he small 

10 j a unt o ! ney is a retty small rate. 

11 So a re ynu rec e nding no in ereat be paid? 

1 2 N. I PB& we're -- ha •a not a b19 issue because it's 

13 no great dea 1 o f money, nor la the ra e as long as it. 

14 1 doean· < exceed ou r abil t<Y <o cap<ure 

IS I • WIEST: AJ y o her ques 1ona o f this witness? Thank 

16 you. Any o her rebut al wnneeses? 

17 MR ROTH Yes, I do, ma'am. l wou ld like to call 

18 I Mr. Schul z. 

19 MI CHAEL SCHULTZ, 

22 

~rng !1rst duly s rn, was examined and 

e a 1f1ed as follows: 

DIRECT EXAMINAT ION 

3 BY MR ROTH: 

24 ,; . Sta ~ your full na~. ple se. 

25 A . M1chae l Scnultz . 
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And wha 18 yo r Bl 1r.in 1n the City o f Freeman? 

" A 7h• •~ · ~on ·,11 th · he City o f Freeman would be I am 

A.nd, v.,.y t Sch • z. 18 1 [ ~Hr o oay that you've been 

S 1nvolv•d 1n • h,. s,. mg up o ! his na ura l gas !acil1ty i n 

~ t-or,) nr • ton w1· h ·hr Ci y n AMP I since he very 

, ble--:;lnn1na, 

Y•s 

w l"'.!n"g hav,. yot.J ·"'" r-1ayo r ? 

A ;... s ! rJur ye-are. 

41 And d ring that pen o f inie. you've been in cont.ac t. 

12 w1th AMP! o !ficiala and NS o fficials? 

14 And have you r"'v1ewed th,. rate pto sale of AMP I? 

15 ,. l ''"' aware o f he numbers tha hey are proposing . 

16 l".aven't se,e,n h the t t.e proposal was origi na ll y deri ved 

17 I v i h< w t.huse nurr.bere wete evalua ed. 

18 And have you had ducuss1 o ne wit.h AM PI o ffi cials and 

19 I NSP off1cula before h13 mee ting con ce rning t. he rat.e t.hat. 

20 hey ar,. pt opoa1n9? 

21 A. I had phon<- conversat.1on wah a r epresent.at1ve of 

22 I t.o r h<'!rn S ates Pow('r. 

2J And he explained --

24 A N,vural Gae Serv1ces. e xcuse me. 

And h,. 99 cent :a e hat's being proposed here , has 
2S I 
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1 I lhu be"n d1ocuss,. wi h the city counci l ? 

2 A . Y~s 

And co ld you t.el 1 t.he Comn11ss1on he opi ni o n of the 

4 pos1 ton o f th~ c1t. y co-nc1l and yo urself as mayor 

S conce rning the ra e being proposed? 

6 A . Ok y. Fu-s of!, as Harlan Mammen said, he di d not 

7 want t.o be in he natural as pipeltne bue1neee. Ne1. he r 

8 did h,. c 1 y desire t.o be 1n he na ural gas 

10• r t utton. 1 ~ C;t r"""' a u b,>,c auae o f: a publ ic vo t.e, 

10 consensus of he c1 t.y. I wen to a public vote , and hey 

11 bas1cal y olJ he ci y counct o go ahead and form a gas 

12 u ill y. 

Th1> pi lC"' o f gas h •,..e are paying now according 

H to my hf't bll was . 527, I l),,,lleve, 91 ve o r take a po1nt 

lS on h- df"ctr.ial. Real comparable co pro pane. Mos of t he 

c e• rs tn own ha have hooked up t o it are happy with 

17 th41" service t.ha is being pro v i de d and the cost o f the 

.8 ser.11c_. provt ed to thi:m. 

l9 n91nal l y when the City was ence1 t lj i ning he 

ia no 10n o f f o rnung a gas ·.i t1 ht y , t he surveys, aa Gary 

21 Oh ra has eugges ed, c me hrough and auggeat.ed we ge t 23 

22 p~rcent. o f he own to hook up. lt settled o ut o n the 

23 v•ry fl'nd c f !, l)f'rce"tt more han o uble t. he project 1o n. 

i i Th<,S"' p r oJec ions from he beginning, the 23 

2S ~rc-f'n . were baaed o n o al Aa lee o n 100 Mc f per ho me. .t 
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l • h1nk t.. achieve 110 Mc( per home . you have to have he 

2 furnace, wat.."'t h"'<H.er, anrt dryer, wha tever appliances you 

1 wish t..o conv,. rt . Many of t..h'-'..' 60 percen • I· m not sure 

hr..., many o f those • ate converting and JUS t hooking up a 

5 wa·Pr h~-1t.Pr fo1 now. They wil l never a ch1evc the 110 Mcf 

6 t.o 1ust 1 fy h.,. 99 cents to AM PI o n the water heater. 

, 1 f:ven ual ly as the hom,. appliances wear out or are 

nve 1 t""d with the 59 percen we have and hoping that 

=i we• , havf> re people hook p as years go on. 1 think the 

10 aalPe volum•e o, what. 21 ◄ Mc f w1.ll be reached, will be 

l l way higher. 

12 l 18 heCiy's it is my opinion -- we would 

13 g1•e to leav,. th,. 99 cen ranspor ta ion cono iderat1on 

14 for r,.v1e-w in · hi> Y""at· 2000. Tha 1s based upon 

15 rana r· a 10n, he amount of fuel that we s a Cl y are 

16 a1ng 

17 I would disagree with leaving the 99 cents a s 1t is 

ll'. baaf"d u n th,. fact. that we would also be 1 eturning the 

l~ f 1ra 18 ntha of deprecrn ion. Eesent..ially 1c 1e a new 

20 !'l""rvlc". al hough 1 is not a bt·a r.d new service, and an 

2:. d ■tm•nt. o he 99 Cl'!:nts might. bt- consi dered just wi h 

22 hf" eprer.1at.ion ha AMPJ h s already been able to 

2" ~s th,., cit y council eharP your views? 

:ZS A I hav,.n't had the chance tc alk wi h thl? enti re city 
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co nc1l on this. I do have a gas commi cee which consists 

f l'll)'&elf nd t wo other persons. It is also heir 

~ KR ROTH· Thank you. have no further quest.ions. 

1"~ ~ J ES7 Ms. Cremer? 

CROSS EXAMINATI ON 

1 BY M$ CREMER 

8 v If I ndere and ri h • are you not 90109 to be mayor 

tr'-1 ·h lonq..,r. or are you the new. yor? No, you said you 

h :i t,#r,er. mayor four yea r s. 

11 A My te rm expires he hrs Monday in May. 

l"' .., Will you be mayo r after that? Well, I didn't kno w if 

11 no ne was runn1n ye 

14 A Only tm"' w t l l tel 1 whe her or not I go run for mayor 

15 qa1n or ,. o ff 1 completely. 

lEi And •~ t.hf" opini on ha you've been giving us, is that 

17 as par of hat gas commit.t.ee, o r is that as mayo r or as a 

lf! c? 1zen o f Freeman? 

19 ;.. All hree. 

20 !"S CRCHER: I( I may have jus a m1nut.e . That.'s all I 

21 ~ d have . 

22 I BY 

21 1 · . 
24 don• 

ISSI ONER SCHOENFELDER: 

have one. This 18 kind of an unfair quest.ton, and I 

"'xpect you ogive sworn t.es irnony on this. But .!B 

25 here a reason why the schools haven• t hooked up as to 
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a delay".' Or is there something you 

s a u hat? They seem to be some larger 

.s u■ers 

~lay . They made subs antial 

s 1nves r--:1t 1n he s c hool sys em , especially in the junior 

years .190 on some hermost.ats and some equipment 

7 •h•y ha d inves ed 1n. 

!. 1e~din9 i:, he paper -· I haven't had he chance 

., r tac s8 1t wllh any ind1v1du ls, school board 

! O ~""-iber• they des1 re to recover some of those e xpenses 

l l I ~fo re dding add1t10nal expenses and convert ing to 

12 n ural as . 

13 They also -- the hospital, which is a big usr-, 

14 rece1ved an ex remely cheap rate for propane last fall. 

:i; We could • touch i on na ral gas, and we understand 

ha us1ness 18 business. Again , with the wi nter that's 

17 been alk~d a ut, the warm winter, prices are down for 

!8 

19 

20 

Thank you. 

J a eo I'm sure that I unde rstood ,_,hat you said, are 

22 yo eay1n9 ha you agreed w1 t.h Mr . Rielov·s 

23 te.-:=ommendat.ion on the depreciation over the 18 months 

24 versus the c ony•s position on when th.lt should start? 

5 A My op1n1on on the deprecia ion -.s that if - - I don't 
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think he C1ly shoul d be pena li ze d o r added o an 

•drl:t: na! Pxpense tn f1gur1n9 one fo rmu l a o r anot.her over 

h'"' e rec.a 10n . we do no -- we are not. en joy i ng a 

~ bra ~ W 1 l y . 

S 1,,, Okay 

~ ;.. I ·• '\ ne.., 11lty. I unders and t.hat . I could go 

ya car ha t's new now and 1n a year i 'snot. a 

8 br.in n'"'w ~a !'. I've inc urred deprec1at.1 on. 

7h • • a v h t. I houg h you meant.. And hen my o ther 

: o q..ies ion 1s: Did I also understand that yo u th i nk. 

•·houah, · ha he 9 cent :-ate with he ssible refund 

.2 . -odd t,... s~e h1nq ha woul be o kay w1 h you? 

:3 A. I und..,rs and ha -- he cons1 d e ra 10n o f a refund has to 

: , be ccn■ 1d..,red . The r e 1s no way -- we have no history. 

15 The sea sons are 1ncons 1s e n e nough as they are . 

1,; - !SSIO~'ER NELSON : Tha nk you . 

n PY CHA I RMAN BURG: 

:s ..,. ta 1 yo r aat. 1c 1 a t. i o n that when -- i f pro pane rates 

l'i .-hange or s orr-e h1ng hat. he hospital would probably hook 

h t .., • a bus iness 1..1ec is i on that wa s beneficial? 

21 A can' speak f o r t.he hc spi al on that.. They have a 

:2 - -- ~r f hat 1s si ted o n their building. Because they are 

23 01.n o be a big user , ha t meter was a considerable 

24 1nvea men on t he part. of the city . Their rnont.hly meter 

25 charge r e f e c t s that. I believe 1t • s 100 and some dollars 
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nth --,p. er cha r ge. That starts April 1. 

Add1t1onall y , -... e had agreed o g1ve e veryo ne three 

n hs to convert. Those tha didn't a he end o f that 

~hr..,.e- n h peri whethe: they ' re using gas o r not, will 

5 s r paying a meter cha rge . 

So they' 11 have to add that o the price o ! he 

7 pro-pane and see 2 ! they break even. But you do anticipate 

s · ha he sc:-hool w111 as soon a s they see they have a 

G rudge· to d o 1t w1 h? 

10 ;.. . Yea, I expec he school o make their conversions and 

U be on line !or fall services. 

12 A.nd 1! I c a n state it pro bably a little differently 

ll oecause you pro bably already answered it, you feel that 

14 the calcul ion o f what he ra e should be should probably 

15 be ccord1ng to the way the s a(! has recommended with one 

16 ye r deprec1a ion : however, you don't object to the 99 

17 cents w1 h he re f und? 

16 A Right, because he his t o ry is so ehorc. 

19 IR.V:J.N BURG : Righ Okay. 

20 MS . WIEST: Any o ther ques ions? Thank you. Do you have 

21 I any f ur .her : •but • al witnesses? 

22 Y.R . ROTii: No , ma am . 

23 )'S lll !EST Any re.butt l? 

24 KS . CREMER : No. 

25 l".S . WIEST : Do either o f the partles wish to ltldke any 
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".PR~: uld li ke to ) US say briefly I think what 

4 '"'Y c. l"n e are askl. g is • • we have h1s cush ion a 99 

c-•nt.s : • s l ready agreed ha there w11 1 be a refund 

f- .., ~n 1 ·a based on act.ual figures. I t.htnk interest 1s 

7 t:hr•re ta no qu st1o n about p ying the in e rest. I think 

h~ :-ate woul d probably be based on t he federal reserve 

, ra e o r stx n h CO ra e, wha tever is fair. 

:c ! r.hi nk wnh new bus1ness ve nture such as this 

-:. : .i.nl'i w1 h AMP! P1pel ine C .pany not making any money on 

:.his, I ~.h1nk t.ha t. t.hey·re trying o be able bu i ld in a 

13 j cuah.:.on the :·e. wh1ch any reasonabl e person in a startup 

14 bua1neaa uld want t o do. And. o f course. once he 

IS I fl<rores do co~.e ,n. the actual figures do come in, and we 

:6 have est a llahed a history • • and, o f course. we all agree 

17 with ::.h• weathe:- pa em he way •s been , it's been 

18 un yp1 c.i.l to make a j udgment a ~us point what the rare 

191 u .-c tua ll y g•n ng to be. 

2 0 I Wah ha , folks, I would recommend Lhat you 

21 ap rove · he 99 cen s per un1 rate. Than!( you. 

!'.P STRASSER: The only c omrnen I 1..ld make 

2.3 v.s WI EST: Coul d you 1dent1. fy yourse lf? 

2 4 MR . STRASSER : Dal~ Strasse r , city attorney . The only 

25 ~ I would ke is 1n any resolution. I think the 
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-:!•prec1a ion 1ssue, 1! 1 goes for he 99 cent s with the 

2 r•f nd, I woul ask the Commission t.o resol ve the 

pprecia ion a art date . 

4 P'.S WIEST . I _llev• he onl y infonna i o n tha 

S .. ~~ C -i1ss1on has r q1.1ested d ring he hearing 1s 

~ ~ r. W1n· .. r· • rk papers on ~ h .. 93. S percent r-ate. 

1tay. :-hank you. Th• Commioo1on will ake 

~ on-::1 ... r a.".iv:•"~en · . and hat w111 close the hearing. 

:o : ... "~ 

11 

7h,. hearin was conclu ed at 10:50 a.m., March 30, 
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STA:-£ OF SOUTH DAKOTA 

:SS CERTIFICATE 

, I ITV OF MltrNEHAHA 

I, Angela We ller, Court Reporte r in 

7 · he a ve -named Coun y and s ate, certify that the 

8 above-@nt.lt1ed proceed1ngs were reported by me, and the 

9 f r-901ng pag,.s l 67, 1nclus1ve, re a rue and correc t 

10 transcr1 p o f my stenotype no es. 

ll 

ll I 14 

15 

16 

l7 

18 

19 

20 

21 

22 

21 

24 

2S 

Da ed at Sioux Falls, South Dakota , his 20th 

ay o f April, 1998 
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(605 ) 332-9050 
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V. 1lham Hullard, Jr 
I \('('Ull\cOm.'\.IUf 

South l>al.01.a l'ut,h I 11ht1t:"i (onums~1on 
500 !..a\l Capuol 
f'tmc ,J> ~noi 

RC" Apph a11on 1u btahltQl:. Rl·\ 1scd I runsponauon Kale for Assoc1a1cd Milk l'roduccrs. 
Inc P1pd1n...-

Pur.uant lo South IJ;tl.ota Sta1u1e 49-34A-10 and lhc Rules a.nd Reguhuion oflhc South Dakota 
PubltC l 11h11es Commission (-SOPUC- or ""Commission-,. Chapter 20:10:13. Public Utility 
Rate J-1lmg Rules. A<i.soc1atl-d Milk Produc-.-rs. lncorpor.ued. Pipeline: Incorporated. (- AMPIP- ). 
a ~ubs1d1lll) o r A_SQC1a1c.-d Mill Producers. Inc. (-AM l'r-). hereby submits for filing this 
appltcllihon 10 ft'\ 1-.c 1L~ n.alural gas transpon;uion sen ices rate and wriff !tubjttl 10 the 
Comm1\S1on·~Jun"(i1<:1ion r1>c rcviSt.-d r:nc "1II allo" AMl'IP 10 scn·r boch AM PI and the new 
mun1c1~l ~ ulllll> 10 be owned and operated hy the Cit) of ht..-cman. Sou1h J)akuta 
r h \.'en\M- ) The Comm, ion was p:mtcd jurisdiclmn 0\C:r AMPIP"s rat\.-s and wiffs pursu:m1 
10SIXI .iq.3,;A-I . Subd 9A 

l'ursuam to ~ ulh lb l ota Adm,msmui\,· Rules Sl-c11on 20 10:13:26. AMPIP pro\ ides the 
fo\ lo\\111g 1nfomu11 1on 

I NaMc- Addro: and Ttlc- hont Num~r of Pi liH 

A~socutcd Mill Pruduc1.Th. lncorporn1C"d. 1'1pd1nc. Incorporated 
IJ6 l:.as1 Ra1l~.1~ 
P O llo, -130 
I rn.-rnan. !-oooth I) ou 57109 
4b05J 925~:? l -' 



(!I l • ri fT or ·l •rirf!'>htth Arf«~ 

I lK· ( r•num,,111n ..ipr,nl, .. -J ,\ \11'11' ·, HIIUJI l111r.1.,w1 .. - :-..itur.il < m, I r.in~ponatmn Sen 1cc I anff. 
',J)l'I ( ,u I. m I )ticl.et '< ,•15-017 \\ 1th in the .ipprO\l-d 1anfl. the r.11 .. • !>lK'1.·t arr..-c1cd 1~ l.nown 
~ hcdulL· I I II 1m1 I r.1n,f't1n..111tin Sc.·n1ce) ,\ cop~ 11fdll· re\"J '>t'd l :mff. SctH..-dulc r I and 
111m1 ol 'en K:'-" \ gr .. ·,:m .. ·nt Jr..· 1nclud,-J h..-re111 .h I ,h1h11 ~ Ilk.- I .inO conform~ "1th 1hc 
( 11mm1,,1i.'O Kuh.·, :o 10 11 U:! 1hroug.h ~U IO 13 I~. "1th the l"-.c,·p1111n of Kulc!> :0. 10 13 ~ 
..ind :o Ill I; 11~ . anJ r,1<1,1de, f,1r ;t \olumcmc lrJn,;r-1n..11wn .....-nice r:ue A~WIP n·~pi.-ctfully 
<.tx·l., ua1H.·r u t Kuk, :o IO J 1 IM :md 10 IO I; 05 I h1,. r .. -quc-.t 1\ addrei-\l•d more full ~ m 
~, th•n 1 ~ 111 1h1, d,-. umcnt 

~n 11thcr 1, pc of .... -n , .. ·e 11r rJll' \\ ,II t,,.· offcr .. ·d on !he p1pd1nc a1 thl !> 11111 .. ·. In the fu1ure . ,\ ~11'111 
m:1~ aJJ .1dd1thmal f.1m11.,p rn,11,mcr, al<'lflg. thl· lrnc. al the ... 1me rate urKkr Schedule I· I If 
lkX'lkJ. A \11'11' \\Ill lik dOJ 11111n.1I ratc, and tanfh ..11 u !Jter t1mc tu 1111..'l'I the need!> of add1tmrul 
c.:u,11,mcr-. 

Background 

A\l l'l 1, a na111mal mill. pntdocmg. coopcrn11,._- opcrntms in t"cnt) :,,latl"-.. /\M r J':, eorporJlc 
hcaJqUJJ'lcr., Jr\.' 1, ..... ,1 .. ·d in Arl1n~1un. I 1.'\ai- AMJII ha., ,me fuc1lil) loca11.-d m the Susu:- of South 
lb.l.111.1. m I r .. -cncm l'nur 10 the m,1.alla1ion of AMl'II'. produc11on c~ls at this 1-n.-cnl3n foc1ht) 
"('Tl.' ,ut,..tantmll~ h1~hi.·r than :u :in) r11h .. ·r AM l'I plunt l h1 , \\a,., due 1n l:1.rgl.' r,,an 10 the fact 
1h.11 !he I r._>t·m:tn \\11'1 plant ,,a, 1he (1111) A \11'1 ,i ll' "lth,,ut na1uml gas scn,cc. I "o )C.ln 
a~l•. \ \tl'I ,1ud, .. -J 1hc fc0Nh1ln~ ol pru, 1dmg natural ~a~ 10 t~· planl locah .. -d m Frcl"man. The 
nx.-.;. 1:<. llt'll'lffl1 .. al "J~ to du du, \\.t,, tu i:i-tahl1 0iih a d1r .. -ct connc:c11011 10 !he NontH..•m N.s1ur.1I Gas 
( omp.am 1111 .. ., ... 1.11 .. • p1pclmc .,~.,1rn1 near ~lannn. SD l l11"l"\l· r. lx"C'au,;c uf cc.cnain Fl: KC 
rq;.ulatt~ , .. ~urrem,,w, .• 111d 111 r,1m 1dc luture lll0 \1h1lit) . 1\ \WI cn·atcd All.·11'II' as a sub,;iJ iary 
111 A\11'1 II• 0\4l1,.Uld operate lhc llllrJSlll!C n.:1tuml ga~ pipeline \ Ubjc.:'CI hi Ill\.' Comrnission·s ralc 
and t.ann JUn""hcuon In S,oernbcr 1995. AM l'iP fih.-d an uppl1ca1i,111 ,, 1th lhc Commission to 
l·.,tab\i,h 111111..11 uan,;pt,rtatmn ru1c, fu r thc p1pclme l'hat arplica1inn "" .. in l)od;et NG95-0 17. 

I arl~ in 19C>7. lhe ( 11~ c1f l·r, ..... ma11 declcd lo cri.•aw a mu111c1r,,l tJ:,, d1 !>lr1hution utilit) fhl" 
p1pchm• "'•II™'" ..,...nc 1, .. -cm.m m :add111on to the AMPI plimt llli !> opcnnional change 
prc:,cnt, a 111.-..-d II• m1,d1f) th,.: ..1pp10\1.-d li,ed mon1hl) 1r.msponat1on rate nrSl4,71A. ,\t 1h1s 
t1m<:. trani-ponauon '>t'n 1C\.' on the p1pchne 1-. finn m C'har.telcr 

Chante- in thr AppruH'd iblr 

lhc.:· rJtl· rn.1p,.1-.c.-d lk·rc1n 1, a \t1iurnc1nc r.itc reflect111g umkrl~ 111g CO!>I data pcninent to ttk: 
p1p.:linc uinfi~ur .. -d h1 '<nc I rel"ni.an. 1nstcaJ or1ht: A\11'1 plant alcm .. J-recman \\ill pure~ a 
.,...gmcnl ol 6 .. f""IIJcih~lcnc p1rdmc from ,\~11'11' \\1thm the 1. 11y hm11s. That M'.gm;:111 is 7,675 
lc.:-ct m 1 .. -nrth and :iJ.,., include, 1hc :,.._•n'tcc hnc anJ mu11.·rml., 1t1 lhc AMI'/ plant. This ~g.mrnt 1s 



, .:dt11,.·J di 111 .60h l h,: f''"f'""-'J 1r.:1mp,.-r1;itmn r.:t ll' rl'lk-cts 1h1 -. n.-duct1011111 plant 111\l"'\lmcnl 
.mJ U"JUlt1on, 10 .1, ,...._,dll-J ui..h l'ur-win1 1,, Sl}lll l" .llJ.1.&/\ -35. tl11s SJk ,,f ut1ill) plant Joe, 
not ~ um· t 1lf11m1,.,.11n ,lf'Jlh>\JI .1, 111, k·'>'> 1han S~OO.CKJO 

\ ltl't m l, J , c-.u 111 orx·,at111n. A \11'11' tkm ha!- .111 lu-,tm1cal h:i-.c o l CO'>I dala to rd) upon m 
«nmi; 11, 1r.1n,f'(lnat11•n r.1h.' I lt1.· prtipri'-l·d mh.' rclk-cb 1ha1 tu,1om:al 111forma1ion. rhc 
an ..... hl"J IL.,.lmM•n~ .&nd -.chc..·Julcq 1! \Ir fohn Wmtl'r. h :h1h11 :?. c'(plain the cos! data more 
lt'fll pkt('h 

I hc:rl· Ml" 1hrl,. ma11 •r fl','.Nm, 1111 lhi..· rJll" ch;mgl· I 1rs1. 1hc propo-.cd ra\c •~ 11 , 11lum<.·1ric r.ttc pct 
\Id r.11hc:r 1han lhc cum:nl lll<mlhl~ fiwd charg1.· 1\ ,nluml'tric r.:tlc allo"s 1111,rl· 0..-'l: ibil uy 10 
~tth \\IPII' :mJ I 11.,·11w11 a, <.·u,111111..-~ arc adJl·d "11h1111hc mumc1 palil)' and , o lumcs chani;c 
11\t"r 11mc 11 JI"' -.cnJ~ pn .. 1ng ,,gnal, 111 I fl"Clll.lO and 1\ \ ll' l 1d1111.·d to then u11 l11a11on of thc.­
P•rcl1nc l.1C'1h1~ J>urmg f":'rt••••h 01111" uw. cu-.tumcr hill , ,,111 rdlect thal lo\\l."f st·ason.al u~. 
anJ ,1u· H·r-..... '4..'\.ond . .i rom,m nf1hi.• p1rclm1.· \\Ill Ix- .,.,Id 10 1h1.· C11> of t-r ... -cnmn "h1ch 
dl.m~l~ !he undcrl~mg uN J.11a i.uppunmg !he r.11e I hard. uilcr sltghtl) mor..- than a )t'at of 
••f"',·r.1111-n. morl.' .-.:1.ur.111.' n1,t data 1, 11 ... 1\\ !l\llll:1hlc 

lhc prc-,,cn1 r.1t...- 1, 1.h.irgcd hel\\t"Cn .;\ ).l1'1 1' and II~ par..-111 company. A~1PI. for dcl1,..-nl-S 10 1hc 
t-rttrn:Ul \\IPI f.K1h1~ alone rtk." mtc ,,_ a fiwd foe of Sl.& ,724 per month. 

\!I PrupoM'd H.alt' 

lhc Pn"f'IN'.\J rail.' 1, SO qq p,:r \ lcl rha1 r.:tlc 1,dc,dof",.-d b> \I r. John Winter in I· hib11 2. 

lht prop.,..._-d ,ulumetnc r<JII.' •~ acct.'pll-d and agr1.'t.-d 10 h) AMl'll' ' s rarcn1 compan)'. AMPI. and 
the Cn, of I rccm;m. ~1uth l>Jl- ,1ta l· r1.-cma11 ·,_ ~la) fll Mu.:h:1cl Schult✓ ha." submith-d a 
~ll"me'OI ol C•1ncum.-1'K'<.", I ,h1h11 l. md1catnu; fri.'t."man ·~ a.:ccplancc ufthc proposed nu..-. 

l7J Pro 

..\ \IPlf• n.-qu,,:'ib 1hc: c.·omm1s,1on allo" 1hc r:tte 10 he effocl1\c no l:Jt...T than 1h1n) ( 0) dll)S 
follo"•n~ 1hc dall' ,,1 the film~. nr lk-lI1lx-r 5. IIJ97. m 111111: fo r the 1?97 • l'>'Jl!t he.itmg season 
IC1r 1ht.· l 1t) of l·n."t."rnan ~lun1c1 p.,I Ga.., l l11lt1) . r>cl1,1:n1.·s 10 l· rl-eman from the pipeline arc 
C\f"'.'\.k-J to t...·gm ,honl~ a fl1.·r tha1 date 

\\11'11' lwtht·r fi..'IUt..',b th.11. , in a u:mpt,rar) h:1,1,, th!.· I rt-cman A~ ll ' I phml rcmam on the 
~I mnnthl~ fi,i:d charge of Sl-1 .7:!.& 1hrough JJccembc:1 3 1. IQ97, allowmg a lrJn:.it,on 
rnmJ h>r rn1ckr'll. l.._ and hu>mC-.5'.-... w11h1n l·n-cm.1n 10 Cllmpl..-1c con,ersion IO n:ilurnl ga.,. 1 he 
rbnt v.1II "" itch 10 1hc ,oluml·lnc rntc of SO 1>1) per ~·lcf 1111 Januar) I. JC)')k l'his "ill allo" 
A\1PIP 10 rt.-C(I\CI 1i.. co'i'tS durmg lhl· tr.:ins11io11 period 



8 A nn.imalio■ of lllt Annual Hntnut t:ffttl 

I he pn.lf'O .... -d \ulllnk-tttc gib 1run:.pona11on r.111:. S0.9lJ7'.kf. applil-d 10 the cstinum •. -d r-.•lc f 
\0lumc of~ I .J.000 > 1clds re\ cnucs of S2 I I .K60 This amount is essentially the same ns the 
lc, ch:rt..-d annual tch·mk'.' rcqu 1rcm~:n1 dch.·rmim.-d by ~k Winter on his Scheduh.• J. Page 2 of J. 
I ,h1b11 ~ 

9 Poia b fftttrd 

P1~hnc dell\ t"ftc.~ ,,,1,1II he made 10 1hc.· l·m.·man town border st:i1ion c--Tns··,. h 1s the only 
del1\C'I') f"l)IOI affectc.-d 

10 f.s1 imalrd Numhu of Customtn AffttlNI 

I "' 0 u'1omc.1'. thi: Cn) oHn.'t·ma.n. SD. and AMPIP's parent compan) AMPI an: affectc."d by 
t~ rn~ rate chan~c AM PI n.-m,:uns a customer o fthc Af\'11'11' pi peline al 1hc same rate. 
lc."fflb, 11nd ond111on, as 1-rc....-man The AM PI plant "• II also be a transport customc.."f for the City 
uuhtJ rn_.., 100,I~. AMPI paid 100-. of AMl' ll' 's cost of service. Following approval. AMPI 
and the(. II~ ~,11 Wfe the cost ba.""--d on 1hcir rcspt.-cti, e annual usage level s. 

r1 lbt Ratt 

rursi.w.1 lo Ruic .?0 10. 1) ;)9 t ubp. I ). Ar-.lPIP submits lhc following exhibits in support of this 
fi li ng 

I , h1h11 I 
b;h1b1t2 

l-.xh1b11 

l.xh1b11.i 
Lxh1bn 5 

Tcs1imony of Mr. llatlan Mammen. President of AMPIP 
Tcst1mon) of Mr. John Winter. COSI of Scn•icc and Pipdinc Rate 
(Purcuant to Ruic 20:10: IJ .96) 
Suncmcm ofConcum ntt. Hon. Michocl Schultz. M:iyor of 

Fr"-c.-man. Sil 
Hrst Kc, iSt.-d Tr.:msporta1 ion Scn•icc Tan ff 

1a1cmcn1s Required b)• Chnp1cr 20:10: I J 

12 R uc-s1Wah u orRulei 20:10:IJ :04and20:10:IJ :05- Arnn untn1orTariff 
S<kd11 ln a■d Form of Tariff Mhnlults Ruin Rn tin · 

PursW1111 I<' Ruic 20 I0· IJ :0 IJ. AMPIP ~ pcc1full y n.-q ucsts waiver of the Commission·s tariff 
hcduk :lmltlgcment and fo rm o f uuitT rules (20: 10: 1) :0--i and 20: 10 :13:05) 10 the cx1cn1 

m-ttssaf) m IIC'Ct:pl 1hc proposed t.:u iff and ra1cs on 1hc dtuc proposed. The rules require ,•anous 
dc-uukd adm1nistratl\ c rcqu1reml-nt~ for iariff changes which arc bwdcnsomc for AMPIP since it 
"'111 ~c onl) 1" 0 customers. Mr. -fammcn·, tC!<,1 imun)' lists 1he signifi~1 change • which 
ha,c been a...-c--.·ptcd b) AMPJP·s 1"0 cus1omcrs. lllus. thc public intcrcsl wi ll not be ad\'crsc ly 
affmcd h) granting such a wai,·cr. Also. fo r simplicity of administnuion. the anachc.'11 tari ff i 
lhC' I 1N Revised l ffl ff. 



A)IPIP r,r,;,uuts ~\"le of any othn Cc;r.ml!Sion ruin r«ffn,y to allow the tariff and 1;1t, to 
be 1ff..ti..., WI Ole dflilt ~ 

Cl)I U.CWotffl'lk!.C:-twh, IAJ•• 

Mr Hult.'! \1.ammc:i 
" "°""1-icd M ilk: Prod'Xcrs. Inc 
J l5~ 8fOlld1,1,-.y 
:-,.•c,,,. Ulm. M~ 56013 

M,. John D V."intu 
"1onlwnl StHt, Po"'-ff Com~ -ry 
-' 14 1\'ioolld 1',WI 

t inn,capollJ. ~fl'\ 55-101 

tNIDhtiw", ,cc. 

Ms. Cbm T1yl0t·Shn1tUU 
2800 M1tw:j1JII World I rwdc Ctnttt 
l0E. 7thStt«t 
St. Paul, MS SSI 0 l -4999 

Mr {Jalc Strasser. t:1ty Atto,ney 
P. O Box-421 
l-ttm-..1.n. ~D S702!,1 

1"1 .• r1ua;" toNlirl0.10 11 17.arcpy ortm.1 lil in1 b ■vallable for pubUc bupcctJon 11 thtAMPIP 
afflcc loc.a!ed 11 136 t&st ita11•'1.y. Fm:rrun, SD S111;1'1 AJ.,. pun-.witto r\lJt 20:10:13 .11, 
A."1PJP u JR'li1n. .. :,r.-n Datiw ohtns fl line to the Ciry ofFrttmlA. SO. P'Quuant to Rul• 
?C· I0-1 1•1 . a c°"" or tho • iirtm notx. d po.ted 11 AMPIP'1 office, aa IJ6 UM Railway. 
Frn1?1.oU1. D 

UIPIP ttqx'Clfull}' r.quesu that dw Coawiuioa aocept and appro,,.. the p-opotod rftlrhtatc. 
tr..m,pon.arkm ratt: cffetth·cm!n)' (lU)da)'l aftttftllna, orO:tobttS, IW/. 1lu1 ..,u allowtht 
llri.1"10 be ia rlfffl in tsme for iciti&l ICl'\lCCS to the Ftcemll!I Ulilif)' and v.-nbou1 NIJ'C"QSioo vr 
~ A'1f1Pmatesthis1tqUC$t...,ithfullconcut'1"1QCt:fuimlhcnatonwsaafT-.:tcd,1hi:Cl1y 
ol f rttmae. 50 clCS A.l\iPI. 

Dl:fd. Sqitmiba: S. 1997 

ASSOCIAl'ED MILK Pl\0DUCER5, L"C rll'f.l.Jll,E, INC. 

tmtmMaaunrn 
p,.lld~at 
c,,onJ!HlY} 



Exhibit No 3 

t en er of ConcurTCnce 

llonorablc Ma)'Or Michael Schultz 
Freeman. SD 



Mid1ul Sc:l•lta.. Ma)-or 
City ofFreau■, So"tb D■kot■ 

P. 0 . Bo, 119 
r ....... Soot" Doko<a !7029-0178 

Mi I L.l.u Mac:11a1,. ,~Melen: 
._'-fl'f?ipebu. lm: 
) 15}1:0:'U'IBload ... 'S'\ 

s-, Ulm. ~fN SW1J 

le Ptt"'°""!'.Mt!P l~R.at: 

Dea: H.&z.WI 

()n bdi.lf ef!ht City of'frtt:nan., Soti-Ji OW>la. Md Its iwwlJ -fomwd 1r.wlic1Jll,l au 
GIS"J1)'.J:loa~. I COIICta w:lhtht .-,'-1t,'IP ~ ml' Of $0.99 per ~kfrropolfd in )'OW 

'l'Kffl! (JIJIIC •it.'t tht ~ Ou.nui ht'lh: Utilincs Com."Nuton. I t.u ccmfmtd • 1th tht 
f ftlffflM Utilil) 8--d.ud we~ !bi; prupottdru u jl&lt ltldrQSOUbk. 

We lool. (o.,....d to dx nail&bilily vf ~ ps In Ptttc\1:1 brpmlfll this faU Tius i, 1 

polm,t ~ ~"I.Id for tbt city's m idnru aod ~sn. 



Exhibit No. 4 

Transponation Service Ta.riff 



I A~H SCl!EDI/LES 

APPLICABLE TO 

IN TR.ASTA If NATUAAL GAS lKANSPORrAlfON Si:::RVICI: 

OF 

A/6'1 PIPEI.INE. INC 

Goo«a!Offa 
31 :, Nonn Bro.away 
New U\-rl, MN 56073 

South Olkota Office 
tJGEnt~y 

PO. Bor'30 
Freemen. SO ,1109 
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AMP1 PIPELINE, INC 
NEW ULM , MINNESOTA 

FIRST REVISED SHEET NO 3 

GAS TRANSPORTATION SERVICE TARIFF SDPUC NO 1 

PRELIMINARY STATEMENT 

AMPI Pipehne, Inc. (hereafter "AMPIP" or "Transporter") is an intrasblte natural 
gas pipeline company engaged 1n the business of transporting natural gas in intrastate 
commerce to end users and municipal gas systems in the State of South Dakota. 
AMPIP's System consists of approximatety 20 miles of dtStributk>n pipeline k>cated 
McCook, Turner and Hutchinson CountteS, South Dakota. AMPIP takes delivery of 
natural gas from Northern Natural Gas Company near Marion, South Dakota. and 
redelrvers it to shippers at delrvery points ak>ng or at the tenninus of AMPIP in 
Freeman, South Dakota. 
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GENERAL TERMS ANO CONDITIONS 

ARTICLE I 
DEFINITIONS 

1 1 "Btu" shall mean one Brrt1sh Thermal Unrt 

1 2 "Contract Demand" shall mean the aggregate of the maximum daity 
quantities of gas. expressed in dkt per day, which Transporter rs obligated to accept for 
transponat10n for the account of Shipper from the points of receipt as set forth in the 
Transponat10n Service Agreement ("TSA") between Transporter and Shipper 

1 3 "Contrae1 Vear" shall mean the twetve month period COO'lmencmg 
November , and termIn.atmg on October 31 of each year, until this Agreement shall 
have expired or otherwise been terminated in accordance with its terms. 

l 4 "Oa shall mean a penod of 24 consecutive hours, starting at 9:00 a .m. 
Central Ckx:k Time. or such other 24 hour gas day period as established in Northem's 
Tariff 

1 5 "Okt" shall mean the quantity of heat energy which Is equivalent to 
, .000.000 Bntrsh Thermal Units (BTU) One "dkt" of gas means the quantity of gas 
wtuch contains one dekathenn of heat energy. The total dekatherms are calculated by 
muttiptying the gas volume in Md by its total gross heating value, divided by 1,000. 

1 6 "Equivalent Quantities" shall mean the sum of the quantitjes of gas 
measured In dkt received by Transporter and delivered for the account of Shipper at the 
points of receipt and delivery during any given period of time reduced by the sum of 
Shtpper's Pro Rata Share of Lost and Unaccounted For Gas resulting from the 
operations of the System during the same period of time. In the event the ownership of 
gas lost as a resutt of an event of force majeure can be reasonably identified, the 
quantity thereof shall be charged to the Shipper or Shippers so ktentifled 

1 7 "Gas" shall mean natural gas, unmixed or any m,icture of natural and 
anJfiaal gas 

1 8 "Gross Heat1 Value" shall mean the number of BTUs produced by the 
complete combushon, at a constant pressure, of the amount of gas which would occupy 
a volume of one ( 1) cubk:: foot at a temperature of 60 degrees Fahrenheit on a dry basis 
and at a pressure of 14 73 ps,a with air of the same temperature and pressure as the 
gas, When the products of combustion are cooled to the Initial temperature of the gas 
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and air, and when the water formed by combushon has been condensed to the liquid 
state 

1 9 ''Maximum Dalt Ouanf " shalt mean the maximum quantity expressed 
1n dkt per day that the Transporter is obligated to receive for the account of Shipper at 
the point of receipt , as estabhshed in Exhibit A to Shipper's TSA 

1 10 "Mcf" shall mean 1,000 cubic feet of gas determined in accordance wrth 
the measurement base described in Paragraph 3. 1 hereof. 

1 11 "Month" shall mean the penod beginning at 9:00 a.m. Central Clock Time 
on the first day of a calendar month and ending al the same hour on the first day of the 
next succeeding month 

1 12 "Northern" shall mean Northern Natural Gas Company, its successors 
and assigns ---

1 13 "NOl1hem's Tanff' shall mean the Northem's FERC Gas Tariff as~ may 
be in effect from time to lime. 

1 14 "Pro Rata Share" shall mean the rat,o that the quantity of gas delivered to 
Transporter by or for the account of Shipper bears to the total quantity of gas delivered 
to Transporter by all shippers for transportaUon in the System during any given period 
of time 

1.15 "SOPUC" shall mean the South Dakota Public Utilities Commission or 
any commisskJn , agency or other state governmental body succeeding to the powers of 
such commission 

1 16 "Shipper" shall mean any party to a TSA providing for transportation of 
natural gas on Transporte(s System. For purposes of Art;cm V and VI . ·shipper" shall 
atso mean Shipper's Agent designated to provide day-to~ay transportation 
management for Shipper. Shipper may change such designation from ttme to time 
upon written notice to Transporter. 

1 17 "System'" shall mean the pipeline and related p!peline facilities at the time 
owned by Transporter 

1 18 "TSA,: shall mean the Transportation Service Agreement between 
Transporter and Sh1ppet in the form set forth in this Tariff 
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1 19 .. Unaccounted Fo, Gas .. shall mean the drfference between the sum of all 
inpU1 quantities of gas 10 the Syslem and the sum of all output quantities of gas from 
the System whteh d ifference shal1 include but shalt not be limited to gas used and 
accounted fo, in System operat10ns, meter errors (subjeci to Sect10n 3.8) and gas k>st 
as a resutt of an even! of force ma.reure. the ownership of which cannot be reasonably 
tdentifted 

ARTICLE II 
QUALITY 

2 1 Oual Standards of Gas Received b Trans oner The gas to be 
dehvered by Transporter shall be of merchantable qualrty and shall mee1 the minimum 
qualrty standards of Nonhern. as may be established or revised from time to time in 
Northern's Tar,ff 

2 2 Oual Tests At the point of receipt, Transporter may cause tests to be 
made by approved standard methods in general use In the gas industry , to determine 
whether the gas conforms to the quahty specrfteatlOfis set out in Paragraph 2.1 hereof. 
Such tests shall be made at such intervals as Transporter may deem reasonable , and 
at other 1Imes. but not more often than once per day. o, at the request of Shipper 

2 3 F a,lure to Conform If gas delivered by Shipper does not comply with the 
quatrty specifications sel out in Paragraph 2 1 hereof. Transporter shall have the right. 
rn add t10n to all other remeches available to it by law, to refuse to accept any such gas. 
TransJ)Ofter may, at rts option and upon notice to Shipper. accept rece10t of gas not 
comptyIng with the quality specifications set out in Paragraph 2 1 herein provided 
Transporter. at the expense of Shipper. may make all changes necessary to bnng such 
gas Into comphance wrth such specificaUons 

2 4 Qual Standards of Gas Trans rted B Trans rter Transporter sha!I 
use reasonable d1hgence 10 deliver gas for Shipper which shall meet the qu3Iity 
specifications set out m Paragraph 2 1 hereof. but shall onty be obligated to deliver gas 
of the quality which resutts from the comminghng of the gas received by Transporter 
from Shipper and other shippers 
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ARTICLE Ill 
MEASUREMENT 

3 1 Unit of Measurement and Metenn Base The volumetnc measurement 
base shall be one cubic foot of gas at a pressure base of 14.73 pounds per square inch 
absotute a a temperature base of 60.,F. and without adJustment for water vapor 
content 

3 2 Atmos henc Pressure . For 1he purpose of measurement, the absolu1e 
aunosphenc (barometnc) pressure al each measuring s1a1ion shall be the atmosphertC 
pressure detemuned by calculations based on the actual elevation above sea level of 
the meter al the p lace of measurement. and shall be stated in pounds per square inch 

3 3 T~ rature If oeterm1ned to be necessary ,n the sole discret10n of 
Transporter the temperature of lhe gas shall be determined at each point of 
measurement by means of a proper1y installed recording thermometer . an indicating 
thermometer. an electronic temperature measuring device, or a temperature 
compensating meter of standard manufacture acceptable to Transporter. 

3 4 S ffic Grav· . If determined to be necessary in the sole d iscretion of 
Transporter. the specific gravity of the gas shall be determined at each point of rece.pt 
by one of the following methods: 

(a) By means of a properly installed recording grav1tometer of standard manufacture 
acceptable to Transporter 

(b) If (a) 1s not considered feasible . !hen by use of a ponable specific gravity balance 
of standard manufacture, or other standard devtee acceptable to Transporter and 
designed for such purpose or use in coniunction with a conhnuous sampler. 

(C) Olher methods acceptabk! to Transporter 

3 5 Measurement Procedures Quantities of gas recefVed and delivered 
hereunder shall be measured 1n accordance with Procedures contained in ANSI -API 
2530. F,rst Editt0n. AGA Committee Report No 5, AGA Committee Report No 7 . and 
AGA Commrttee Report No 8. or rev1Sions or amendments thereto 

3 6 Meason E u ment Unless otherwise agreed. Transporter wtll provtde. 
ma1nta1n, and operate necessary measuring and regulating stations equipped with flow 
meters and other necessary measuring equipment by v.'htch its quantities of gas 
delivered from Transporter hereunder shall be determined Such measunng and 
regulattng stations shall be so installed at the receipt point of the System and at o her 
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agreeable pomts All now. measunng. testmg. and related eqU1pment shall be of 
standard manufacture and type acceptable 10 Transporter 

Transporter and Shipper shall cause the chart on all gas measurement equipment to be 
changed or mechamcal or electronw: 1nd1ces read . by either Transporter or by Shipper's 
representative (where economical) on a daily basis If telemetering 1s not 1nstaUed, 
Shipper shall change recording charts on Transporter's delivery poinl metering facilities 
or otherwrse read Transporter's meter on a daily bastS at a time specified by 
Transporter Shipper may install check measunng equipment. provided that such 
equipment shall be so installed as not to interfere with operattOn of Transporter 

\!Vhen Transporter deems rt necessary. 1eleme1enng equipment shall be installed on 
Shipper's delivery point meter(s) Transporter will install and maintain the telemetering 
facllllies Sh,pper shall provide install and maintain a weatherproof phone service and 
etectncal seMCe OU11et with appropnate grounding for telemetering equipment 
Shipper and Transporter. in the presence of each other. shall have access to all 
measunng equipment at all reasonable times. but the reading , calibrating , and ad1usting 
thereof shall be done by the Transporter. unless otherwise agreed. Shipper and 
Transporter shall have the nght to be present at the time of any installing, reading , 
cleaning. changing, repa1nng. inspecting, testing. cahbrating, or adjusting done in 
connechon wrth ali measunng equipment The records from such measunng equipment 
shall remain the property of Transporter. Reasonable care shall be exercised 1n the 
instaltahon, maintenance and operation of measuring equipment so as to avoid any 
inaccuracy m the determinat10n of the quantity of gas received and delivered. 

3 7 Cahbrat10n and Test of Meters The accuracy of all measuring equipment 
shall be venfied by the Transporter at reasonable intervals, and if requested. in the 
presence of representatives of Shipper Trc.nsporter shall not be required to verify the 
accuracy of such equipment more frequently than once in any Contract Year. If either 
parry at any time desires a special test of any measuring equipment, it will promptty 
notify the other. and the parties shalt then cooperate to secure a prompt verificattOn of 
the accuracy of such equipment Transportation and related expenses incurred by 
Shipper Of Transp0rter mvotved in the testing of meters shall be borne by the party 
1ncurnng such expenses 

3 8 Correct)()n of Melen Errors If. upon any test. any measuring 
equipment 1s found to be in error. such errors shall be treated in the following manner. If 
the resunant aggregate error 1n t~ computed receipts or deliveries 1s not rnore than 
2%, then pre\•,ous receipts Of delivenes shall be consdered accurate All equipment 
shall. 1n any case. be ad1usted at the time of test to record to zero error If. however. 
the resultant aggregate error in computed receipt or deliveries exceeds 2% at a 
recording corresponding to the average hourly rale of gas now for the period since the 
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last preced ing test, the previous recordings of such equipment shall be corrected to 
zero error for any period whk:h is known definitely or agreed upon. In case the period is 
not known definitely or agreed upon, such correction shall be for a period extending 
over one-half of the tme elapsed since the date of the last test. not exceeding a 
COfTeCtion period of 180 days. 

3 9 Failure of Measuring Equipment In the event any measuring equipment 
,s out of service, or is found registering lnaccuratety and the error is not determinable by 
test. or by prevK>us recording, receipts or deliveries through such equ,Pment shall be 
estimated· 

(a) By using the registration of any check meter or meters, if installed and accuratety 
regIstenng , or in the absence of (a). 

(b) By correcting the errOf If the percentage of error is ascertainable by calibration, 
special test. or mathematical calculation. or in the absence of both (a) and (b) then; 

(c) By estimating the quantity of rece;pt or dehvery based on receipts or deliveries 
during preceding periods under similar condrtions when the measuring equ'J)ment was 
registering accurately. 

3 10 Preservation of Records. Shipper and Transporter shall preserve all test 
data. charts. and other similar records for a period of at least one year, or such longer 
pencd as may be 1equired by the SDPUC or other jurisdictional public authority. 

ARTICLE IV 
RECEIPT AND DELIVERY POINTS 

4 1 Point of Rece1 t. The initial point of receipt hereunder &hall be the point of 
interconnection between the facilittes of Tran&parter and the facilities of Northern 
located near Manon, South Dakota. Shipper shall deliver. or cause to be delivered , gas 
to Transporter at the point or receipt fOf tranSi)Oftation service. set forth ,n Exhibit A 
attached to Shippe(s TSA 

4 2 Points of Delivery. The point(s) of delivery hereunder shall be the point(s) 
of connection between the facilibes of Transporter and the faciltties of Shipper, where 
Transporter shall deliver gas for the account of Shippe,. Such point(s) of delivery are 
set forth In Exhibh A attached to Shippe(s TSA. Unless othetwise agreed, the 
establishment of any additional point of delivery at the request of Shipper shall be at the 
expense of Shipper. 
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ARTICLE V 
SCHEDULES 

5 1 Schedules Poor to lhe first day of each month, Shipper shall furnish 
Transporter w,thaschedule showmg the estimated da1ly quantities of gas Shipper 
desires Transponer lo transport dunng such month Such monthly schedule shall be 
provided al least one hour before the deadhne for monthly nommat10ns m Northem's 
Tanff Thereafter Shipper shall on a daily basis advise Transporter of the volumes 
Shipper Wlll dehver during the following day at least one hour pnor to the time 
Transporter must submit daily nommat10ns to Northern pursuant to Northern's Tariff. 
However. Shipper may eslabhsh a standing schedule of dally volumes, notifying 
Transporter pnor to any day when Shtpper's daily dehvenes will differ from the stanchng 
schedule by more than the daily dehvery vanance (•/·) established In Northem's Tariff 

~anures from Schedules Departures from the scheduled dehvenes at 
lhe pomt of receipt shall be kepi to the mm,mum permitted by operating cond1hons, and 
shall be balanced as soon as prad1cable Shipper shall use its best efforts to give 
TransJ)Ofter notice pr10r 10 propoSed change of a dally quanlrty from that set forth In the 
schedule provided tor In Paragraph 5 I hereof Such notice shall be provided at times 
consrstent wrth the not,ce penod for mlra-day nomInat10n changes set forth 1n 
Non.hem 's Tariff Transponer may warve such notice upon request rf. ,n ,ts Judgment. 
opera1Ing condrtrons permit such waiver Transporter and Shipper shall mform each 
other of any olher changes of dehvenes 1mmed1ately upon knowledge thereof 

5 3 Hour Vanahon Oelivenes shall be made at uniform hourty rates to the 
extent practteable Transporter's obhga11on to delwer shall not e1tceed 1116th of 
Shipper's Ma.1nmum Oa,ty Quantity m any grven hour. 

ARTICLE VI 
DAILY AND MONTHLY BALANCING 

6 1 Schedul1 and Ba Ian T ~ranees. It is recogmzed that the part.es 
wdl be unabk! to control exactly the quantrttes of gas delrvered and accepted hereunder 
on any day, and that delrvenes by Sh1ppe, and redelivenes by Transporter may vary 
above or belO\\I the quantrties scheduled on any day However. nothing in this 
paragraph shall attect Shipper's obligation to pay for gas actually transponed 

6 2 Oa, Vanances The dally va11ance for a receipt point shall be the 
difference between the :otal quantt!ies scheduled for receipt and the adual quantity 
dehvered into Transporter's System The daily vanance for a delrvery pomt shall be the 
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shall be the difference between the total quantities scheduled and the actual quanlity 
dehvered by Transporter at such point on any day Shipper shall lake acuon 10 correct 
any daily vanance between scheduled and aelual receIpls and dehvenes occurnng 
dunng the monlh by makmg adIustments to schedules. rece,pts or dehvenes In no 
event shall the daily excess or deficiency variance exceed the allowable da1ty point of 
dehvery variation set forth 1n Northem·s Tanff 

6 3 Month! Imbalances Shipper's monthly imbalance shall be the net total of 
dally vanances lrom all receipt and delrvery points Such monthly imbalance shall be 
corrected m-lond through adIustments to Shipper's schedules. receipts or delivenes 1n 

order for Shipper to receive EqU1valent Ouantrties, or by such other method as Is then 
mutually agreed upon by the parties hereto The cumulatrve da1ty variances during any 
month above or below the quantIhes scheduled shall not exceed the monthly point of 
dehvery monthly vanance set forth In Northem's Tariff 

6 4 01 smon of Excess Gas In order to allev1aIe conditions that threaten 
!he Integnty of its System. Transporter may penochcalty acquire quantities of gas that 
are in excess of System needs Transporter may make interruptible sales of such gas 
from tune to time at the pomt of receipt pursuant to 18 CFR 284.402. Such sales shall 
be made under rates. terms and condrt10ns mutually agreed upon between Transporter 
and the purchaser . provided that all such sales shall be fulty interruptible. 

ARTICLE VII 
PRESSURE 

7 t Pressure at the Points of Rece1 t Shipper shall cause the gas to be 
dehvered at !he points of receipt at a pressure suffictent lo aUow the gas to enter lhe 
SysIem, however Shipper shall not be requI1ed to delrver gas to the Transport.or at any 
point of receipt al a pressure In excess of lhe mImmum pressure specified wrth respect 
to each receipt point In EJCh1b1t A of Shipper's TSA 

7 2 Pressure at Potnts of Oelrve Transporter shall deliver gas to Shipper's 
dehvery po1nts at the pressure eiosting In the Transporter's pIpehne. however. 
Transporter must del!Ver gas to each point at a pressure not tess than the minimum 
pressure speafied with respect lo each dehvery point in ExMbit A to Shipper's TSA 
Transponer however. shall nol be required or pe1m1tted to delrver gas at a pressure m 
excess of the maximum pressure specified fof each point of delivery set forth In Exhibit 
~ attached to Shipper's TSA 
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ARTICLE VIII 
BILLING ANO PAYMENT 

8 1 B Unless otherwise agreed, on or before the 20th day of each 
month Transpor1er shall render to Shtpper a slatement of the total amount of gas 
dewered by Transporter 10 Sh1pper at the pomts of receipt hereunder during the 
precechng month and the amount due VVhen 1nformahon necessary for billing purposes 
is tn the control of Shtpper, Shipper shall furnish such 1nformauon to Transporter on or 
before the 10th day of the month 

Shipper and Transporter shall have the nghl lo examme at reasonable times, 
bOOks records, and charts of the other to the extent necessary to verify the accuracy of 
any statemen1 charge Of computahon made under or pursuanl to any of !he provisk>ns 
hereof 

8 2 Pa ment Unless otherwise agreed, Shipper shall pay Transporter at rts 
general offtee or at such other address as Transporter shall designate on or before the 
28th day of the month, the amount due for the preceding month. If presentation of a bill 
by Transporter 1s delayed after lhe 20th day of the month, then the time of payment 
shaN be extended accordmgty un~s Shipper 1s responsible for such delay. 

8 3 Remedies for Failure to Pa Shoukj Shipper fail to pay all or any poruon 
of any bill as herein provided when such amount IS due, mterest on the unpakt portion 
of the bill shall occur at a rale of one percent (1%) per month. If such failure to pay 
continues for 30 days after payment is due, Transporter may, in addition to any other 
remedy 11 may have hereunder. suspend further delivery of gas until such amount is 
~ Kt . If authonzed pursuant to the rules of the SOPUC. 

8 4 0 1 uted 8 1Us If Sh,pper 1n good faith shall dispute the amount of any 
such blll or part thereof and shall pay to Transporter such amounts as 11 concedes to be 
correct and, at any ume thereafter wl1hm 30 days of a demand made by Transporter. 
shall fumtsh a good and sutf10ent surety bond in an amount and wrth surety satisfactory 
to Transporter, guaranteemg payment to Transporter of the-amount ultimatety found 
due upon such bills after a final determination which may be reached erther by 
agreement or judgment of the courts , as may be the case, then Transporter shall not be 
entitled to suspend further dehvery of gas unless and until default be made in the 
coodrt10ns of such bond 

8 5 Ad ustment of 81llin Errors II 1t shall be found that at any time or times 
Shipper has been overcharged or undercharged in any form whatsoever under the 
prov1st00s hereof and, m the case of an overcharge, Shipper shall have actually pakt 
the bill contam,ng such overcharge, then wrthin 30 days after the final determination of 

Issued on 09/05197 
SDPUC Dode.et No 

Issued by Harlan Marrvnen 
Ptesdenl 

EftectJve 09/08197 
Ol'def Date 



AMPI PIPELINE INC 
NEWULM MINNESOTA 
GAS TRANSPORT \ llON SERVICE TARIFF SDPUC NO 1 

FIRST REVISED SHEET NO 13 

such overcharge or undercharge, 1he appropriate party shall pay lo the other party lhe 
amount of said overcharge or undercharge, net of any other amounts then payable 
hereunder In the event an error 1s discovered 1n the amount billed in any statement 
rendered by Transporter . such error shall be ad1usled w1th1n 30 days of the 
determination thereof provided 1hat claim therefor shall have been made with in one (I) 
year from the date of such statement If the parties are unable to agree on the 
adiustment of any claimed error . any resort by either of the parties to legal procedure, 
either at law. in equity , or otherwise. shalt be commenced wtlh1n 12 months after the 
supposed cause of action 1s alleged to have arisen, or shall thereafter be for<:ver 
barred 

ARTICLE IX 
CONTROL OF GAS 

9 1 Respons1bll1ty for Gas As between the Shipper and Transporter hereto, 
Shipper shall be in exclusive control and possession of the gas until such has been 
dehvered to Transporter at the point of rece,pl, and after such gas has been redelivered 
to or for the account of Shipper by Transporter at lhe poinl(s) of delivery. Transporter 
shall be in exclusive control and possession of such gas while same is in the System 
between the potnt of receipt and the point(s) of dehvery The party which shall be in 
excius,ve control and possession of such gas shall be responsible for all injury or 
damage caused thereby 

ARTICLE X 
FORCE MAJEURE 

10 1 Force Ma eure Neither party shall be responsible or held hable for any 
loss or damage f'esultmg from failure to perform lls obhgations due to any cause beyond 
Its reasonable control, provided, however, that such force majeure affecting the 
performance hereunder by either Shipper or Transporter shall not relieve such party of 
hab1hty m the even! of 11s own concumng neghgence or in the event of its own failure to 
use due d1hgence to remedy the s11uat10n and to remove the cause man adequate 
manner and wrth all reasonab~ dispatch; provided further, that no such causes 
affectmg such performance shall reheve either party from its obligations to make 
payments as determined hereunder or entitle either party lo exercise any nght To offset 
against any such payment obhgahon 

10 2 Definition The term "force ma,eure" as used herein shall mean acts of 
God, stnkes, lockouts, or other 1ndustnal d1s1urbances: acts of a pubhc enemy, wars, 
blockades, insurrection, nots. epidemics, landslides lightning, earthquakes, fires, 
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storms. floods washouts. arrests and res1ra1nts of !he government. either federal or 
state. CM! or m1htary crvll disturbances. shutdowns for purposes of necessary repairs . 
reloca!IOl'l or construct10n of facilrUes. breakage or accident to machinery or hnes of 
p,pe. the necessrty for testing (as requ ired by governmental authonty or as deemed 
necessary by repa trs or a1terat10ns to machinery or Imes of pipe). failure of surface 
equipment or p,pehnes. accidents, breakdowns. 1nabll1ty of either party hereto to obtain 
necessary matena t, supplies, or permits. or labor to perform or comply wrth an 
obhgauon or condrt10n of this Agreement. nghts of way, and any other causes. whether 
of the kind herein enumerated or otherwise, which are not reasonably 1n the control of 
the parry cla1m1ng suspens10n It 1s understood and agree<! that the settlement of stnkes 
or k>ckouts shall be entirely within the d1screhon of the party having the drff1Culty and 
that the above requ irement that any force ma1eure shall be remedied with all 
reasonable dispatch shall not require the settlement of slrikes or lockouts by acceding 
to the demands of an opposing party when such course 1s 1nadv1sable ,n the discret10n 
of the party having the difficulty 

ARTICLE XI 
INTERRUPTIONS 

11 1 Notice of lnterru t10n Transporter shall at all times attempt to operate. or 
cause to be operated, its System ma manner destgned to make possible , as nearty as 
practicable. continuous receipt of gas from, and delivery of gas to. Shipper in the 
respect1Ve quanubes provided for in Shipper's TSA. If an interruption or curtailment of 
such receipt and/or delivery shall become necessary, Transporter shall at once attempt 
to notify Shipper by facs1mrle or telephone or other prompt means of communication of 
the nature. extent and probable duration of such interruption or curtallment and of the 
quantrty of gas which Transporter estimates it will be able to receive from and deliver to 
Shipper dunng the penod of mterruphon or cunailment, and shall give like notice of the 
cessation of such interruphon or curtailment 

11 2 Allocation of Reduced Ca aci . If the effective capacity of all or a portt0n 
of Transporter's System 1s reduced as a result of force ma}eure, repa irs, maintenance 
or any other cause. whether s1m1lar or d1ssimllar. and some curtailment of the quanlrty 
of gas to be received from shippers under thelr transportation agreements is required 
as a result . the reduced capac,ty shall, dunng the period of curtailment, be allocated 
proport10na1ety. according to their respective Ma,omum Daily Quantities, among those 
shippers whose gas must be rece1Ved or delivered at or transported through, the 
affected faohttes 

l5SIJ@Oon O!lfO!il97 
SOPUC Oocitl!HNo 
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11 3 Schedu~ng of Receipts and Deliveries. Transporter shall schedule all 
quantities tendered under all services performed by Transporter in sequence as follows: 
first to Transporter's firm transportation shippers, and second to other Rate Schedules 
that may be approved, in the order of priority as may be approved by the SOPUC or 
other regulatory bodies with jurisdiction. 

ARTICLE XII 
INCORPORATION IN RATE SCHEDULES ANO TRANSPORTATION AGREEMENTS 

12.1 These General Terms and Conditions are incorporated in and are part of 
Transporter's Rate Schedu~s and Transportation Service Agreements . In the event of 
a conflte1 between these General Terms and Conditions and terms in Transporter's 
Rate Schedules or TSAs, these General Terms and Conditk>ns shall govem. 

INUed on 09m5197 
SOP\JCl>od<e<No 
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RATE SCHEDULE - FIRM TRANSPORTATION SERVICE 

1 O ~a1lab1hty This Rate Scheduie Is available for the transportation of 
natural gas on an firm basts for any Shipper where (1) Transporter has determined that 
suff,ctent System capacity exists to provide the servtce requested by Shipper, and (it) 
Shipper has executed a Transportal!on ServlCe Agreemenl ("TSA") wherein Transporter 
agrees to transport gas for Shipper's account up to a spec1fte maximum daily quantrty. 

2 O Gas Su U stream Trans rtat1on. New Fac,hties. Shipper shall be 
responsible for arrangmg for all natural gas supplies and mterstate transportation of 
Shipper's gas on Northern 10 the point of receipt Sh ipper must pay for all facilit ies 
required to phystcaUy connecl to AMPIP's p1pehne 

3 O Rece1 Is and Oehvertes The Point of Receipt for all gas transporter by 
Transporter under th,s P.ate Schedule shall be at the interconnection of Transporter's 
System with Northern localed near Manon, South Dakota The Point(s) of OelNery 
shall be at the pomt(s) destgmUed in the Exhibit A attached to Shipper's TSA. 

4 0 Rates and Char e.!: The rates for servtce under this Rate Schedule are 
as foUows 

Transportation Service 

AuthorlZed Overrun Service 

Base Rate Lost & Unaccounted Gas Percent e 

SO 99/MMBTU 

SO 99 per Oki 

1% 

However, Transporter has the nght at any time and from time to time to file wilh the 
SOPUC to adJus1 the rates apphcable to service under this Rate Schedule 

5 0 Dar Tolerance. Penal Provisions The daily tolerance level (+I-) from 
Shipper's da1ty scheduled volume shall be tne dally vanance established m Northem's 
T arrff Unless 01het'Wlse agreed, m 1he event the dally quantity of gas delivered by 
Shtpper deviates above or below the daily scheduled volume in excess of the Northern 
Tariff tolerance level, and Transporter is assessed charges or penafties by Northern, 
Shipper shall pay. In addition to !he appropriate rates contained in this tariff. an amount 
equal 10 any oayment AMPIP ,s required to make 10 Northern 

6 O General Terms and Conditions Any terms or conditions not specif,ed in 
thtS Rate Scheduk? shan be determined consrstent wrth Transporter's General Temis 
and Condrhons. which are incorporated by reference In10 this Rate Schedu le. 

lssuea on 09105197 
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INDEX OF SHIPPERS 

FIRST REVISED SHEET NO 21 

~ Rate Schedule Effective Dale Expu:alion Dale 

Associated Milk Producers, Inc FT 12/01/95 10/3112010 

Coty of Freeman. South Dakota FT 09/01/97 10/3112007 

Issued on 09105197 
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AGREEMENT FORMS 
FIRM TRANSPORTATION 

AMPI INTRASTATE PIPELINE. INC 

TRANSPORTATION SERVICE AGREEMENT 

WITH 

(insert shipper name] 

Dated (insert date) 

This NATURAL GAS TRANSPORTATION SERVICE AGREEMENT 
("Agreement") ,s made this _ day of ___ . 19_ , by and between AMPI 
Intrastate Pipelme Company, a South Dakota corporation ("Transporter"). and 
_________ . a ___ oorporation ("Shipper'",. 

WITNESSETH: 

'NHEREAS, Transporter owns and operates a twenty mUe intrastate natural gas 
distribu1ion pipehne ("System1 in McCook and Hu1chinson Counties, Sou1h Dakota. 
subject to the jurisd!Clion of South Dakota Public Utilities Commission (the "SDPUC1 : 
and 

'NHEREAS. Shipper desires to have natural gas transported on Transporter's 
Syntem to Shipper's System. and 

WHEREAS. Transporter 1s willing to provide such natural gas transportation 
service pursuant to the tenns and condiUons of its Transportation Servtee Tariff, 
SDPUC No. 1 and this Agreement, 

NOW, THEREFORE, ,n conskteration of the premises and the mutual covenants 
herein contained, the parties do covenant and agree as fotlows: 

lnued on ~ 7 
SOPUCDoc::kelNo 
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ARTICLE 1 

FIRST REVISED SHEET NO 23 

1 1 Ob1tgat10n 10 Transport Commencing wrth mibal In-servtee date 
hereunder, Transpor1er shall receive al !he point of recerpt for the account of Shipper a11 
gas wh ich Shipper may cause to be dehvered to Transporter. up lo Shipper's Contract 
Demand as set for1h ,n Exh1brt A hereto. and transpor1 such gas to the pomt(s) of 
receipt on an mterrupllble basis 

The transpor1a1Ion and delivery of gas hereunder Is on a finn basis Shipper agrees to 
cease using gas to the extent and for the periods of inlerrupUon requested by 
Transporter Transporter will not be hable for any k>ss. tnJury or damage resulting to 
Shipper its assigns or others, ansmg from the 1nterrupt10n or curtailment of gas service. 

, 2 Term Th,s Agreement shall have an mrt1al tenn commencing on 
_______ :md continuing for a penocl of __ Contract Years thereafter. 
Unless tenmnated on six months wntten notice to Tran sporter pnor to the termination 
date. thrs Agreement will cortInue m effect from year-to-year thereafter until tenninated 
by Transporter or Shipper by six months written notice to the other party 

1 3 Maximum Oa1 Quantities. SubJect to Transporter's prior approval , 
Shipper from t,me 10 time shall stipulate a Maximum Daily Quantity of gas for delrvery at 
each pomt of delivery The 1nrt1al Contract Demand shall be set forth in Exhtbrl A 
attached hereto Any updating or other modificahon of Exhibrt A as provided in this 
Paragraph l 3 shall no! be effective unless and until the updated or modified Exhibit A 
shall have been duly executed or mrt1aled by both parties. subject to any necessary 
regulatory approval Such a revised Exh1brt A shall replace the pnor Exhibit A and. by 
this reference . shall become a part of this Agreement The daily deliveries at any point 
of receipt may exceed the Maximum Daily Quantity specifted for such point of receipt on 
a temp0<ary basis , provided the System in Transpor1er's sole judgment can 
accommodate the excess quantrty 

1 4 Trans rtahon Char9!_; Unless otherwise agreed, Transporter's charge to 
Sh1ppe1 for transpomng Shipper's quantrt:ies pursuant to this Agreement shall be the 
maximum rale set forth m Transporter's Transportation Serv10e Tariff, SDPUC No. 1 
(hereafter 1" anff") m effect from time to time 

1 5 Overrun Services Upon request of Shipper and at Transporter's option. 
rranspurter may ~eceive and dehver for Shipper's account, on any day, quantities of 
gas m excess of Shipper's Ma,cm,um Daily Quantrty, however, such quantitM!s shall be 
received and delrvered on a best efforts basis Unless otherwise agreed. such overrun 
delrvenes shall be sub,ect to the maximum AuthortZed Overrun Transportatton ("AOTj 
commodrty rate set forth in Transporter's Tanff In effect from t,me 10 time 

1ssueo on 09/05197 
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ARTICLE II 

2 1 Chan es In Rates and Cha; es The service under th1s Agreement shall 
be supplied pursuanl to the Rate Schedule and General Terms and Conditions of 
Transparter's Tariff as !hey now exist or may be changes from time to time Transparter 
shall have lhe unilateral nghts to file with the SDPUC or other appropriate regulalOfY 
authonty to make changes in (a) the rates, charges, lerms and condit10ns applicable to 
servtce pursuanl to Ihe Rate Schedule under which this servtce Is rendered , and (b) any 
provision of the General Terms and Conditions in Transpaner's Tariff Wrthout 
preIudtee to Shipper's nghl to contest such changes, Shipper agrees to pay the 
effective rates and charges for service rendered pursuant to this Agreement 

2 2 Warran Shipper warrants for rtself, ,ts successors and assigns, that rt 
Wlll have at the ume of delivery of gas for transportat10n hereunder good trtle or the 
good nght to dehver !liuch gas Transponer warrants for rtself, its successors and 
assigns that n Wlll at the ltme of dehvery to others of the gas transported hereunder 
have good nght to deliver such gas to others Shipper warrants for itself, Its successors 
and assigns that the gas n delivers hereunder shall be free and clear of all hens, 
encumbrances and claims whatsoever Shipper further warrants that it will indemnify 
Transpor1er and save It harmless from all suits . actions, debts. accounts. damages, 
costs losses and expenses ansIng from or out of any adverse claims of any and all 
persons to said gas and/or to royatties taxes, hcense fees or charges thereon which 
are apphcablc to such dehvery of gas and that n will indemnify Transporter and save it 
harmk!ss from all taxes or assessments which may be ~vted and assessed upon such 
delivery and whlCh are by law payable by. and the obhgat10n of. the party receiving 
such dehvery 

2 3 Reg~ zt~ This Agreement. and an terms and prov,stans contained 
herein, and the respective obhgattans of the parties hereunder are subject 10 vahd laws. 
orders, rules and regulat10ns of duty constituted authonhes having Jurisdiction. Shipper 
shall furnish !o Transponer all 1nformahon as may be required 10 compry with the 
repon,ng requirements of duly const1tU1ed autholiues having Iunschct10n over the subJect 
matter hereto 

tuueaon 09,'QMj7 
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2 4 Notices Except as herein otherwise provkted. any not+ce. request, 
demand statement. bill. or payment prov;ded for in this Agreement. or any notice which 
e:ther party may des1re to give to the other. shall be in writing and shall be considered 
as duly del1Vered when ma11ed by registered or certif,ed mail return receipt requested to 
the Address of the parties hereto as follows 

TO TRANSPORTER· 

AMPI lntrastale Pipeline 
Attention General Manager 
General Office 
315 Nonh Broadway 
New Ulm, MN 56073 

TO SHIPPER 

City of Freeman. South Dakota 
Attention Mr Michael Schultz 
PO Box 178 
Freeman. South Dakota 57029.01i8 

or such other address as the parties may designate by written not,ce Routine 
communicat10ns tnciuding monthly statements and payments, shall be consktered as 
duty deHvered when mailed by either registered, certified or ordinary mail. 

2 5 Waivers No waiver by either Shipper or Transporter of any one or more 
defaults in the performance of any provision hereunder shall operate or be construed as 
a waiver of any future default or defaults, whether of a like or a drfterent character. 

2 6 licabte law This Agreement shall be governed by and interpreted in 
accordance with Jaws of the state of South Dakota. 

2 7 Asstgnment This Agreement is binding upon Transporter and Shipper, 
theff" successor and assigns Either party may assign or pledge this Agreement under 
the pr0Y1Sions of any mortgage, deed of trusl. indenture or sm'tilar instrument which it 
has executed or may execute hereafter covering substantialty all of its propertM!S. 
otherwtSe neither of the parties shall assign this Agreement or any of its rights 
hereunder untess it first shall have obtained the consent thereto m writing of the other 
party. which shall not be unreasonabty withheld 

tulledon 0910So'97 
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2 8 Ors ute Resolullon Any controversy or clatm ansing out of or relating to 
this Agreement or the alJeged breach thereof, shall be subJect to initial resotuhOn by 
mediat10n If Transponer and Shipper are unable 10 reach a re~uhon by mediation, 
then the con roversy or claim may be submitted to !he SOPUC for resolution This 
Sect,on shah survive the IermInaI10n of this Agreement as necessary to resolve any 
drsoutes anstng under this Agreement 

2 9 No Th1td Pa Beneficsa No provIsIon of thtS Agreement shall be In any 
way mure o the benefit of any thi rd person {including the pubhc at large) so as to 
const e any such person as a third party beneficiary of the Agreement or of any one 
or more of the terms hereof or otherwise given rise to any cause of action in any 
person no1 a oany hereto 

2 O E•hibrts Exh1b1t A attached hereto IS incorporated by reference and 
made pa of this Agreement for all ourposes 

I WITNESS WHEREOF. the panIes hereto have caused !his Agreement 
to be executed by a duty autnorized officer 

pt tntrastat Pq,eltne Inc 

By 

Date 

(Sh'lll)er ame} 

By 

Date __________ _ 

tssueoon 09J05197 
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Recept Poorlt 

Oei,very Pomt(s) 

Annual Quantity 

Mannum Daily Quantity· 

ExhibH A 
Transportation Service Agreement 

AMPI Intrastate Pipeline 

Meter No 

Meter No 

Oki 

Oki 

Transporter shall deliver Shipper's gas at a rate of flow not to exceed __ cubic feet 
per hour at the pomt of delivery Gas shall be deltveAtd at such pressures end 
temperatures as may exist under the System operating conditions at such point of 
deWery Operating pressures at this location shall normalty be between __ psig 
and __ ps,g 

Eflectlve 09108197 
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AMrl Plrl·LINI_ IN 
TRAN~rORTA110N Sl: RVICI· AGREEMF, 1 

WITII 
Cll Y 01 FRFI· 1AN. SOIITII DAKOT,\ 

Dated St.'Ptcmher _ . 19'>7 

lh1, , ,, n Rf\! c, ,, ·1RANSf'ORl ATIONSl'RVI FA<iRFt-:MENl t .. Agrttmenl'') 
1, made- th1, da~ ,,f 5crccmta. ICJ97. h~ und N..1wccn AMrl f'irc-hnc. Inc . a South Dakota 
OOff'O"'IUon t"T ran.,q,oncr"1. and the CU) ofFrt.-cmon. a Sou1h Dnl.ota mumc1r,3I corporation 
r", h1Pr'-"f" I 

\\'ITh'ESSl:11 1. 

\\ 111 RJ o\, 1 raru.portcr 0 "-1b and oreratcs a twenty mile- iutra.-.aau:· na1ural gai 

d1stnbuucon ppr:h~ ("Tmnsroncr·~ System") in McC'ook. Turner and Hut hinson CountiC$. 
'<kllh l"W,Na.. RibJ«l to the 1un..<t1t11 n of South Dakota Public Utilities Commission (the 
. 1)1'1 { I. and 

\\111..RI ":,, Sh1r,rcr 1s cnn~1rut:tmg a municipal natuml gas utHity system {-sh1pr,cr·s 
\)~- t "-i th a rbnncd ln·4;Cn.ttt<b1conorabout October I. 1997: and 

\\'Ill RIA~ h1Jlf1Cf desires to haw.- nmuml gas tmn~rtt.-d on Transporter'~ ystcm to 
"-Jl1PJ1Cf' s,w=m.. ~'Of. on tht 1n111al 1n-11Cf"\·1« da1c of Shipper's Sys1cm: and 

\\111 Rl.A,. 1 n1nspom,· 1<.: ",lltng 10 pmndc such na1ural ga~ tramqxmation SCf\"ict 

pursuant 10 the 1erm, and c:ond111nns nf its Transronation Scnict Tariff. SDPl n. 1 
(hcrca.ftc.,- ··1 anfr) and llus AgrccfflC'nl. 

'-0\\ . Ti tLRI J·ORL. 1n con~tdcrJtion of the premises and tht- mutual ccwcrw,ts herein 
cun&a1ncd. the- p,u1.te5 do OO\ 'Cf\llnl and 811'.rtt a.<.: follows· 

ARllC-LE I 

I 1 ON1 •auon 10 T n Commencing ",1h 1mt1nl in-scr\'icc date hcretmder. 
lrar.~ncr WU rc«-1\'C al the romt ofreccip1 tnr 1hc aocounl of Shipper all gas which Shipper 
ma, causr tfl ltdch,,emd tn lransponer. up IO htppcr's ontract l>cmand M SCI forth in E hibit 

hcr.:.o. and lr.Znsrc"f' ~h l!as M the roin1t ; nf dch\'Cf) on a finn has1s. 

I .:! T crm lln Ai;rt."t'TllC.-nt ~II ha\'c an mnial 1crm commencing on the in•scrvic:c 
CMlt"and conUnWn@ for a pcnod 01 lcn ( IO)Cnntract Years thcrc3ftcr. For the P'~Of thas 
\~t. the 1crm "1n111al in•:-ct'1Ct dat • !-hall mean UC'tobcr 1. 1997. unless such date 1s 

chan@o.i b) 1n.:umstanccs N:yond the- ontrol of the p.inics. Unless terminated on six months 
"-Tittcn nolJict to l ~ pnru 10 the tcnmnauon dale. this Agrccmcnt "ill continue in effect 



trom ,car-11~ , car 1hcrcalla unlll 1cmun:ued t,~ 'I tan<if"OMct or Sh1ppct hf <;1,-: months wn ncn 
r1(t(Jtt I.\ Ilk- other ~~ In( fir,;1 C n1 TIICI , -..-a, i.ha.11 t'C tht penod from lht in-SC..-r'\ ICC' cblc 10 
Octok-r 1 I. I QQ 

I ~ \b"mum lll1I )uan1111c-- .·uhJC'CI 10 1 ransponer's J'lf10f approv:il. Shipper from 
UrM to tnnc \h:111 .si1pul•1c a ~b,1mum 1);111~ Qu.,n111~ nl gas for delivery 111 each poi nl of 
dch,'t'f'\ l he uut.lAl ( on1rx t Ocrnand sh:111 t'IC' ~ fonh in b :h1b1t A anachcd herc.o. ,;\n) 
ur-bu~ or t-.thcr rooJ1faca1t00 01 bh1h1t A as p -cwidcd in this P3!3graph 1.3 shall not be 
cffcctl\·c unk--., and until tht ur,.bted o.- mod,fiN C.,hihi1 A shall have been duly executed or 
m1t1akd t,) Nllh r,m,o. .;;uhJccl to an~ n«es..W)' regulatory approval Such a K\'lscd Exhibit A 
shall ttrl~ lht pnot l:.,h1h11 A and. b) this refercncc. shall become :t pan of this Agrcemcnt. 
lk da;b ,olumo at an~ rom1 01 rttt:'1pc m:t) ex ttd the Maximum Daily Quantity specified for 

h f'Dlnt 01 n.-cr,rc on a rcmp:'f1l1) NS,s. pr-cw1dcd Transponcr's System in Tt3ll~ er's sole 
JudJP11Cnt an ...._"C0011lloda1 th!: C'\ css quanlll) 

I J 1,00 ( ' •c l lnlcss 01hcrn1sr agreed. Transporter's har, c 10 Shipper 
'°' ltMSf""'ln~ Sh,pper'~ q ll.VltlUO puo.uanl to this A@rccmcnl shall be tht maximum rate set 

tol'th m l ransrnc,cf,; l an IT 1n cffro trom 11me 10 urnc 

I ~ 0 , 'CfTUJl Scn·1co Upon req of hipper and at Tr.tnSportcr's option. 
1 ransponer ma~ receive and dchvcr for Shi pper's account. on any day. quantities of g.u in excess 
of Sh1PrCf's \ ·tn1m wn Daily Ouan11ry. ho...,'Cver. such quant11ics sh:111 be rccch ·cd and delivered 
ma be-st cfforb bas,-. l 'nless othcnmc agrt'Cd. such o,·crrun dcli"crics shall be suhjcc110 the 
ma.'\1mum t\u1hon1Cd O\ crrun Transportu1Km (" A01-) commodity rate sci forth in Transporter's 
l arifl m cflcci Imm urnc 10 llme 

ARTICLE II 

:. 1 ( hart c~ 1n kat1.~ and C ~ - Toc sen 1cc under this ,\ llftt1llC"t shall be 
~ted ~ • 10 1hc ka1c ;~ hcJulc and Gcm."ral lcnns Md Cond itt0n ofTmnsponcr's Tariff 
~ ~ nov. c, ,si '"" ma) It chant;:cs from lmlt to tune 1 r.insponcr shall him.: the unila1cral right 
1n fil(' ...,,th the- ~O Pl 1C Of olht-r appropruuc ft11Ulatot) authnri1y tr, make changes in (a) the ralCS. 
~"CS. 1c:m1, and condmon · apphcablc tn sen i c f)Ursuant lo the Ral c Schedule under wh ich 
th1~ sct\'k'(' 1s ~- a.net lhl i:tn) pro,'1(;100 of the (K"nCJlll l 'crms and Crindilion.." in 
1 raru;roncr', I mo \\' uhout rrcJudK'C 10 Shi pper's n ghl 10 OOICSl such lwlgcs. Shipper a~ 
10 pa~ W cff 11\'C rat~ and clw'gc:s fOf sen·1cc rcnckn.-d pt.trsuan110 this Agrttment. 

_ .. ~ .:u-nnt, Sh1rr,er warran,~ for 11.sdf. 11s successors :md as~igns. th:lt 11 ,,ill htavc 
at the tune 01 dch vet) 01 ga~ tor 1ransportahon hcmmdct good 1i1lc or the good right to Jcli,·cr 
"'1iCh Cb t ran._"{)(.'ll"lcr wamvus fOf itself. 1b suc..,'CSSOrs and as.,;1gn.'-, that 11 will at the time of 
dcl1,ff) h> othcn of the~ 1ransro,,cd hereunder h:nc good nght to dd1,•cr such g:,.s tn others. 
!>th1pprr WarT2J'llS re ... •L~lf. lb "UCCCSS('IN and a.,;; .. 1gn~ thal th!: g_as it del ivers hereunder shall be 
frtt and lca.r of all hen." cncumt,r,:u,cc:s and cl.::ums \\hnl.s()C\·cr hipper funhcr " · rmnts thnl it 
...,,II 1ndcmnif~ ·1 r.msponcr and ..avc 11 harmless from all ~UIIS. actions. dchis. occounts. ~cs. 
~ lo,;;,,.~ and c, pcnscs ansini! from,~ out o l an~ ach'crsc chu ms of 311) and all persons to 



,,uJ ~~ and or 11, n,,~lt10. ta.,c, Ii n 1.SC" ll-,.-.. nr ch.ui:c.., 1hen.-on \\hk h are :ippltcahle 10 such 
dchHT' 1)1 i;.J" and iha111 w1\l 10i.kmm f~ ·1 mnsron t'r and s.,,c i1 harmless from all taxes or 
.1~~b "h1t'h ma, he lc, 1l-d and :1~"'--..scd Uf"' II , uc h dd i\'cry and which an· h} la,, pa}uhlc 
h' .and 1hc l-.hl!gal1<Wl o l. tht- pan~ n.-cc1, ing soch dt'l 1, ct) , 

~ ~ R<'iu.l.1t1l1n, I hh Agn.-nncn1. and all 1cm1, and pru,·biuns contmncd hcn=m. and 
1tx- ~u,c l'Nli,!:1111011, ul thr r,;1nu,-.. hcn·undct un: suhJl"CI to \'ahd hm s. ordcni. rul~ .:md 
tttul:n10n!> ,-.1 du.I, 1,;.:1n-.111u1o.l :1u1h11nt1t.--.. ha\l ngJ unlod1ctiun Shipper sh.all furmsh 10 
I 'Mbf'l.'"CT all ml,-rmaoon a., m.1, N' ~um:d 1\1 compl) with !he rcponmg n.-qmrcmcnts nf duly 

1t.(>Mi1h1tcd .1ulhi.1'flt~ ha, •n~ Jun-.d1d1f\fl mer the c.uhJc..'Ct mnlh .. "'1" hcn:m. 

: .i , ouu·, I \CCJ"' a., hi.·n·m otht·m1M• J'lrll\'tdc..-d . any 110t1cc. n:quc)ol. dcmrmd. 
,u1nncnt. hill. or f\4) llk"nl rr•I\ 1dl-J fo r m llus ,\ ~rl-cmcnt , or :my no1 icc ,,hich either Jl3r1)' may 
~,re ICI gl\ c h) the other. ,;;hall ht· m wn ting :ind sh.ill he com idcred as duly dt'l i\'cn-d when 
1TI.11lcd t,, I 1r,j;I <. 'la,, I ~ Mail It' 1ht.· Address of lhc p.1niL-s ht'rcto ns fo llows: 

10 IH.1\ :--J"il"OR ll·R 

A~IP I l'tpchnc. Inc 
Allentliln Gc:nc:ral M:magct 
116 1· .1.,1 Ra1l wa~ 
1' 0 Box ~l0 
freeman. Sou1h Dak111a 57 109 

IU Sl!ll'Pl· R 

l 1I) (11 I rwman 
Allcn11on \1t ~1 1 h.ael Schuh, 
P CJ I~ , l 7Ji 
I n.-c:m.in. South l).ikma 57029-0 17R 

or -.uch othc, .tdch~ 11~ the pan1,·~ m:t) d~1~na1c h) \,Tincn notice. Rou1inc communications 
mcludmg monthl ) 1>\atc11,c111s and paymc n1.s. shull he considered :is duly Jcl ivcn:d " 'hen mniled 
b} hrst Class 11. S M ail. o , cm1yht Ctklnt't , o r lacs,m,lc t\,ith 1clcphorlt' c:onfim,a1ion ofrccd pc). 

2 5 Wal\C'N" No wal\ct b~ ci1hcr Sh ipper o r Tr.msponcr of any orw.- or more defaults 
in th<.· Jl'."rformanc-c o an) pm, 1s1on hereunder shal l npcratt' 11r t-ii:- cor.strucd a..'i a wai\'cr of any 
futun- dcf:tult or dcfoulL'i. \\hcthcr ~if a hl.c.- or 11 different charoc1cr. 

~ 6 -'' nhcablc I.a" . ·nus Agr«mcnt shall he ~o, cflll-d by and inlcrprctc.-d in 
IK'ronbnce " 11h laws nf thc sta te 111 Sou1h Dako1a 

:? 7 A~• •nmcnl. nu, Agrcemclll i.1, hind ing upon Tmnsponcr and Shipper. their 
"OCCC"SSOf and .t~i~ l~ lhcr ran ) 11\3) assign or plc:Jgc this Agrccmenl under I.he provisions of 
:&O) mortpgc. d'-"'l"d ol truSt. 1n<kn1un· or similar ins11umc111 \\hich it has cxt'CUIL-d or may 



nt(1.IIC' hac;altcr l-tl \cnng -.ub!>umuall) all nf II prupcmcs. olhcrw1sc nc11hcr of 1hc parties shall 
;1.~1g.n 1h1\ \ i;,r\-Cnl('lll or :In) o l 1L\ n~hlS hcrt·undc.r unk~ 11 fir..1 sh:111 ha\'C ob1aim .. -d the consenl 
thcn1o in "nlm~ nl the othcr ram. "h1d1 'I.hall not he unri:asormbly wi1htk.·ld 

1 fl I)" II'-" Kc.;;(1lu110n ,\n) con110,·crs) or claim arisi ng out of or rclatin)J IO 1his 
i\.grenncn1. cir the .:allq:t"'d hrcxh 1IK-reol. :-hall hi: suhJccl to mi1ial resolution by mL-dia1ion. If 
I ran J"'('f'1ct and !-ih1ppct a~ unahlc h\ n:xh a rcsolut1on by mL-diation. 1hcn the cc1n1rm·crsy or 
dwm nu) h<.• 1,ubm111ed u, 1hc ~I ll'l re fo r rcsrilu11on l'"h i-. SL-ction shall survi'"c the tt·munntion 
o f th1\ \ gnx-nk'nt a~ nct'c-.,;.1ry 111 rc:,.() lvi: IUI) d1~pult:.S rui~ms under this Agn.-cmcnl. 

1 \I \.o llurJ l'am lk-ncfo:1an No pwv1:,,1011 of this Agrt.-cmcnl shall be in any way 
IIIUIC' to 11-K- t'IC.-nefi1 of un) 1hiN p:n,nn (mclud,ng the puhhc ut l111gc) S(1 as to constitute any such 
f""T"'" ~ .;a tturd rart) t-.cnctic1ary c1I tht.· ,\ gn:cmcnt or of an) one or more of the terms hereof. or 
v1hc.-N1"'" g1H·r1 n'< 111 an) c-au-...· 11! rte111"n man) ~r-.on not a p.1ny hereto, 

1 10 I --.h1h1b I ,h1t>11 1\ :iuactk.·d ll(ri:to I mcurpora1cd by n:fcrcnc~ and madc P3f1 of 
th1~ \}.!R'fflK'tll for 3Jl r,urpoS1.~ 

I\.\\ JTr,,.1 ~S \\ lll ·KEOl·.1 lw parties hc-n:10 have cnus,,:d this Agn..-cmcnt 10 be 
, .. ,«ukd b) a dul~ 11u1honLc."d ofliccr . 

\ \1PI t•1pclmc. lnc: 

lrdc 

C'1 off ra_-man. 'iouth OJ.l.uta. 1\ \h.in1C1pal Corror.ition 
0) 

l11k' 

D.uc 



RctttptPoint 

Annual ()uanl il\ 
Ma.-<1mum 1Ja11;, Quan111y 

Exhibi1 A 
·1 ransportal ion Service Agreement 

AMPI lntraslatc Pipeline 

Meter No 

Meler No. 

Dkt 
==Dkt 

lra.nsportcr WII dch\·cr Shipper' gas at a ra1c o fOow not to exceed _ _ cubic feel per hour:11 
the poin1 nf dc:li\'ay. G:is shall be delh·crcd a1 such press~ aod tcmpcrnturcs as may exist 
llndcr tM Systnn operating condhions :at such point of dcli\'cty. Opc:rating pressures at 1his 
location shall normally be bc1wec-n __psig and ig. 
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\ ,,mm 1ft h"- l l apnal 
,hc-duk <,-1 ,1c,cl. D1, 1dt-nd\. "-pl11 . Of ( hangcj, 
...._hC'\lulr<, :! ( 1'fumon li;11-c l. lnfonn1111Cln 
...._t-iuk C, · 'l k.c K~111 <; 111on i1f lloo(h t>r l'u:fcrn:J "iUK' \,, \ 
...._M\lulc- ( ,-l I arnmi:.s per ~lt1ttc for (la,mcd Ka1c ofRc1urn 
",l.l1nnm1 II C};)cnumg i1nd Mamtemmcc L,l't'n,;c,j, (O& M) 

llnlulc ll I ,\d1uqmcnt-.10O&,\ 1 
\.\.h.:Julcl t-:. l ll\ t o f l'O\\crand G1h 

hcduk- IJ. J \\ 0 1\,,1111; ,~aper s for I "led l:.., 11tn'-C Accounh 
\ ,.-h.:d ulc 11-4 \\ 1.11\,,mi l'11pct\• lnlcrtkpanmcntal I rnn'i.ltel1om 
,1 a1cmcnt I Opcr:.tml!'. l< r\CllUC'-
..,,J lcmcnt J lk11rcc11111011 r 'lipcn~ 
~hcJuk J- 1 <nhc r Dc1>rccm11t.,11 1\m•>r111111 mn I ,pcn<;t-, 
\ta1cmcn1 K lrk. ,1mc I 11M· i. 
,~hcdulc K-1 Wo rl,,n ig P:1J)l'r$• l-cdcral Income l :I\C'I 
,ct1i:dulc K 2 B1w., I,, H I a, I >cpn:cmti rm ll1fl c1cnec\ 
~...- 111:Julc K-1 \\'l, rl,,mg l':i1-.crs-Consohd.11cd I cJ lncc,mc 111.,c .. 
"idu .. -dulc: K--1 \\'1.11 lmg i'.1Jk!ri.•C unl'n l I a-,. ( ,1c.1h:1 than Consohd:itcd 
\l.hcdull' K-S \\ ml.mg l'11pc1,- All,w,1111 .. c for 1i;1Jtc In omc ra, t'~ 
"111,cmcm I. Ot hc, -111:..c\ 
"'d11 .. -dulc 1-1 \\ or ~•ng 1'111-.c" l(,r(Jtl1C· 111,c .. 

f, pla ■al.O. 

'- -t \ r,-lut-ki, 
, • \ rr•~Mt-1 , 
, ,,c ,rr1.,~Mc-, 11 
'"" Lllcffk'Tlt() 
"w:T .,_ta1,emm10-I 

"-c:c \s.a:cmcn1 ll-: 
\ r,rl....ihklll 

'-rrl ,\r?h ... .abk f I) 
',(-c- \Ul(fflntt D-S 
, ,,1 \pphc.abk ( II 
'-oc Applteabl,c-f l) , n1 ppltc.ablc ( I) 

.. ,oc Applicable: (I) 
Sec Suitcmcnl ~ 
?l,ot Apphcablt" l I) 
Sec Sta1cmcn1 E-2 
Nol Appheablr (I) 
Not Apph able (I) 
1 or ;\ pplu!ablc(I) 
Not Applicable (I) 
Noi Applicable (I) 
Scc 'ilatcmentG 

Nm ,\pphcablc t 2) 
'm Aprhcahlc t:!) 

Nol Arr,hcablc {2) 
'01 ,\ pphcablc (2) 

S.,"'(' S1a1cmc111 11 
Not Ar,pl1cabic (I) 
Nm ,\ pphcnlik(I) 
Not Apphc11blc( I) 

Nol Apphcahlc ( I) 
Sec li;1:1temcnl I 
Sec • 1:ucmcn1 J 
Nol Apphc11blc 
Nol 1\ pphcablc 
Scc"i11ttl'ml•n1 K 
Noi Apphcabk 
Not Apph.;-11bk 
Not A.pphcablt' 
Nor A11phcublc: 
St'c~1atc1ncn1 t 
Nol Appheahlc 



\\ P1 Pf"C'IIIIC' In.. 
lnduJcJ ,th nu I aim~ 1>C" , ,,. \ rrf1uhlc 

P'~l <~Xtl I~ 

f ' l:a ■■ tlOR 
\tt \uumcnt \I 
\« \~tcmnll ~ 
'-ot Apphnbk 
'-01 Appheablc 
'-otApphnblc 
Stt Sutnncnt 0 
Sec Sta1nncn1 R 

Vl1P .:. ""JlllC'f I lh" rilmg rcquuCml'nl :md ,1.11emcnl ,\ \11 ' 11 ' \Cl"H:, 0111) 1,.., 0 

.... -.:n,. \\lf>I aJtd lhc ( IT'- 11! I raman. "D lk,th CU',IOmcr~ oncur ,..,,th the propos,t"d tanff 
''* I rc-J:A.C' the nllll' lll'I<' ""f'<"""' a~••oc 1atC"d ,..,,th the filmg. AMPII ' 'l<'C .. s v.a1H'I of the 

I 10:: ~., -...tu,,h 11rc 1'11.'flfllllll) rcquucd txi1 ,..,h,ch do not dir«ll) <;uppon the cosl of 
..n-.. .. C' 'Wff"ln'II \I \ ho, hn.:iu-.c AMl'II ' ha, bt't'n upcralmg onl) \ Utec llllt' IQ9S, lhc 

~ J.la m.a~ not "' "1 
I:' 1 l"hc-tl' Niu· t>ttn no .,,nc., di\ 1dcnd!>, <;IOC., <;phh or chanfC\ m par or ~l:ttl'd ,aluc r\Ml'IP has 

,...,. ,,wrd '-".Jo 1.,,mnK,not p,i:fcm:d 1.1oc., " ' t>ond'> All A~11'11' fin:mc,al arr.u1gcmc111s ail' ml'I 
11\hlUF,h loi'I ap«mcnli v.11h 1\Ml'I 



,\ ,1 r 1 Piprliu . Inc. 

C~ t or Pl.ant . Mui~ 20: 10: 13:5-i 

f-unc-11onal Class1fica11011 

D1stnbu11on Plant Sl.256.056 

Lmc ~ o I • I o t:1I d1s1nbut1on plM I usc..-J in Statement M . Page I orJ. Linc I. "olwnn C. 
AnlOUnl 1s dctcrmmai 01 : Schedule 4 of Exhibit 2. 



S1a1rmen1 D-1 

AMPI Pipr linr. Inc. 

llr111ilt'd l'l• nl Accu un b - H.ulr 20:10:13:55 

11 is an11c1patcd that :il l of the d1~tnb111ion plnm wil l bl.· included in Account IOI . 



Sta1rmrnt D-2 

AMPI Pipt'lint, Inc. 

Plant Addilion!i, Rrli~mrnl.1- Muir 20:10:13:56 

There llft' no ma1c..-nal odd111ons or n:-1ircmcnts antic ipated by AMPJP. llo"e,·cr. as discussed 
d~"hcn:- m 1h h filing. a 7.675 foo1 portion of6 .. pol)l·th)lcne pipel ine and mc1eringcquipment 
" ill be sold to the Cit) of fn..-cmnn Municipal Gas lJ1ilit) . The sale is at net book ,•aloe of 
SI 11.600 rcprc~n11ni; no gain or loss on the sale assets. Since the amounl is less 1han S200.000. 
no c>,.prcl'>S uppro,111 for sale of u11lit) a..~ is rl-quired b) the Commission. 



Sta1C':me:nt 0-5 

AMPI Pipc"lint, Inf. 

C■ pi1alU.t"d lntrn-:st and Olhtr Onrhcadj Uurin,: Con~truction - kult' 20:10:13:59 

Interest was c.ap1tali.1.cd mto pl:int m scn·1cc on the datc.."S shown· 

P 1195 
I 1196 
2/29'% 

o~n tioa 

Cap11alizcd ln1crcs1 • AMPI 
Capitalized lnterC"sl - AMPI 
Capitalized lnlcn.$1 • AMPI 

Total 

S 4.975 72 
9.805.35 
9.230.61 

S 24.011.68 



S1a1emrn1 E 

AMP I Pipdine, Inc. 

Actum ula lt'd Dt<prcc.iation - Huie 20 : IO: 13:64 

AM PIP 1s deptec1aung the p1 pdme o\t:r ➔O )Cars at a rah:' of2.➔5o/'e. Statement M contains the 
o,erall cost of scn 1cc stud) mcludmg depreciiltion expense and the effect o f accwnulated 
dtprttia1ion 0 \'C'f the book hfo of the plWll 



Statt":mc.ol E-2 

AMPI Pipt'liot":, In c. 

\\'orki ni l'apt'n on l>t'pn•ci•lioo • nd AmortitJ1 tion Mt'thod - Muir 20: 10:13:66 

AMPII' u11hh, ... -s smugh1-hnc <k-prcc1auon for the p1pclmc- al a rate of2.45,1,. wh1c,1 is SJ0.704 
per ~car. ~Ultcmcnt M. the O\ffllll cost of scm cc study. includes depreciation expellSC' and the 
effce1 of ac umulatcd dc-prcc1a11on OH·, the boo\. hfc of tlK" plant. Schedule 4 ofExhibil 2 shows 
the dett·mtmation of the amount 



Sta lrmr:nt G 

AMPI Pipt"linr. lnC". 

futt of Rt"turn a nd Orbt Capital - Rula 20:10:13:72 and 20: 10:13:73 

t\ssoc1uted Milk Produccr5. Inc . (AMPI) will finuncc all debt for its subsidiary AMPI Pipeline 
(AMPIP) ;\MPJ \.\ill pro\'1dc all nctcssat) operating cupnal fo r AMPIP al a rate of9'~. 



S1111rmrn1 II 

AMPI PiJMlinr, lnC'. 

Oprn11in~ 111nd Main lcn:anC'r EiJMnsr • Rulr 20: 10: IJ :80 

n,c opt·rJtmg and mum1cnancc expenses contamcc! m Statcmcnl M arc as follows The amounis 
are based on AMl'IP books and r<.-cords. llt."Causc AMPIP has only been in operation fo r a shon 
period of11m1:. some rcasonubk estimates ha\'e been included. Sources and notes arc sho" n . 

I Yea, 
1\ nnual Escala1cd 

Amount Escalutor Amoun1 
--(A_)_ ----mr- __ (_C_) -

(I) ontraclcd Operating and Maintenance $12.000 2.0"I, $ 12.240 
0.ay 10 ci.y ~tKwn and mitmtrnancc of p1pchM faclln y 

(2) AMPIP Operating and Mamlcnancc Costs Sl .740 3.5% Sl .80 1 
lmning. rui1hnp. pai,ollin& ofhnc b)' Ion.I AMPI pcnonMI 

())Corporate Xrvia-s S6.7 l0 3.5% S6.945 
Managnncnt. clutul. accounung and l.ll ""-ort 

(4) Aud11 and 1..cgal Fees Sl.700 3.5% Sl.760 
0uHtdC' !cpl and 1uJr. frn 

(S) I nsumncc Sl l .000 0.0% $ 15.000 
Annwilrec 

(6) OPS Assessment Sl.500 0.0% S!.500 
Offic:cofP1pclinc: S1rt1y 

(7) Regulatory Fees S800 0.0% S800 
Grou Rtetl('U ti,. 11.nd DOT P1pchnc S.frty Ai<ins:nrn1 

(8) Total SJ9.450 I.S'Y, S40.045 

SourcH and Nocei. 
Line I.Column A Per AMPll' contrXJ ""nh NSP NGS for p1pcl1nc opcra11on~ llndmu11mancc!oC1Vic:.n. 
I.Ult" I, Cotumn B Contract ncala!or 
I. inn I - 7, CotwnnC Yur 2 kvclofcost ""·ith csul.ator appllfdlO)~M I h1MOf1Ul•b.uedamounts 
I.inc 2, Cotumn A A.MPIP ducct CUSH ofcmpk>)'tt pipeline m1'"1mancc Kt1~11in 
Lana 2. ), and 4, Column D AMual ac.alator bucd on 11.ntic:1~ 111tt.11on 

Cont111\1Cd 



AMPI Pi~linr. Inc. 

Oprnilini: a nd Maintrn ■ nrr F.sprnn • H.ulr 20:I0:13:H0 

l. tne ), Column A l'oruori of A,, 11•1 corponnr c°'u a.~toe111rd ""Ith the p,pchne 
l 1nr .a Column A Audit and lqal fen bllrd on lctWII rnu~ 
I.inc S, Column A lraunna c°'u ~ on Ktual mull\ 
I.IM 6 Column A Ol'S assnvnm1 btitd on actual result\ 
Linc 7 Column A kcguWOC') frn based on Ktual rnuh1, 

Slaltmt nl If 

Linc l , Cohunni. A and C Sum of )cat I and )tit 2. mptttl'cl) . O&M om from Lann I · 7 
Linc I . Column H IA,"cigt,trdannualO& M ncabtorbned on o ,pcmo and md1,tdu,al nca1a1on 

n on I tnc1. I • 7 



Slaltmtall 

AMPI Piptlint , In c. 

Optnuing Rn t nun: • Rult 20: 10:13:85 

Revenues of ~211.860 per )Cat " 111 be recO\crcd from AMPI and the City of Fn.-eman. South 
Dakotn Tht amount 1s the resuh of appl)ing the , olumctric rate ofS0.99 per Mcfto the ttnnu.:11 
proJ«:tcd 1r.msport1uion \"Olumc of214 .000 Mcf. 



S11trmn11 J 

AMP I Pipt'linr. lnC'. 

Drprttialion fapr-nn • kulr 20: 10: 13:86 

As d('<;Cnhed 1n ~rntcmcnt I· . A\11'11' pn:,poses to u11l1zc a:! -is•• :umUAI deprec1a11on rate Based 
on the 1otal co.s1 of the p1rehnc fac1ilucs. 1hc annual dcprec11mon amc,un1 ""1II be SJ0.70,i The 
overall cost of -.tt\'1ce an be found in Su11cmcn1 M hcdulc 4 of Exhibit 2 shows the 
deterrmnallon of drprecuuion e1.:rensc-



AMP I Pi(M'line, Inc. 

lncomrTucs- M.ulr 20: I0:13:88 

Sta lement K 

AMPIP has no equ1t) finan ing. Md 1hus will not incur income 1ax expense. All costs "ill be 
deducuble for income ta.x purposes for cost of scn•ic:e purposes. book depreciation hos been 
llSSumed 10 be tql.llll 10 1ax dcpn.-c1:uion Thus. deferred income taxes arc not included in 
Statement M 



Stattmt.nt L 

AMPI Pipe-line-, lnr. 

Othtr Tun . Rulr 20:10:13:94 

U:iscd upnn actwl h:ah1ht1cs. Propcrt~ uxes for 1hc propos..--d pipeline nrc 2 43'-• Property taXcs 
lor I.he first ~c& "ere S2.470 Propcn~ taxes m 1996 were SJ .240 (prior to the BSSci sale to 
rrcanan) Thetenficr. an annual escahuor of2 7S~. has been considered . lllc o,·erall cost of 
SCr"lct an tx- found tn Suuemcn1 M Md 1n Exhibit 2. Schedule 4 of Exhibi t l shows 
dc,dormen1 of t~ rrorm~ ta., amount for S1atcmcnt fl.·1. 



S1a1em,nl M 

AMPI Pirwlinf, Int . 

Co\"I ofSf.n ·it, • Rul, 20:10:13:96 

The co,t of c;crncc lllr \ .MPIP 1s Sho\liTI o n the following thrce-.c~dulcs These same schedules 
arc rcphcn1cJ a, · hntuk 1. r a~,:s I • 3. o f b:h1b11 l 

r age I ofStatcmcm \I 1. hcduk , of F, hib11 2) sho \l, · dc, d oJ'lmcnl of the coSI c- f scrvicc 
clcmcn1,; b~ , car for Jli ~car. Column J rcnl-cts thc present ,:i luc of those nmounlS in 101al. 

llagc 2 c,f <:itatemcnt \1 (. heduh: ~ of l:..xh1h1t 2) depicts 1hc dc1crminn1ion of the lcvch;,.cd 
annWll rt,cnuc rcqu1mnt111s fac1or of 16 8.,.. In olumn G. 1Mt fi,c:1or Applied m i:;ross plant 
1n,l-Stmcnt o Sl .:? (h.0'6 ) 1eld1, anmml rc:,·cnuc rcqu1rcmcn1s of S21 l .897. 

Pagl' 1 ofS1.11nnen1 \I f\ dlt"dult.- 1 of l· ,h1b1t 2) ,._ :1 h,;-11ng of sources and nou:·s for the prc,i ous 
two rage-. 



,u.,._. .. ,, ..... . , ........ '" , .~1 . r1 
I .-.~!"NI \ H•il Rf">r•M flNl••n-•I • ...... f'•~ J•fJ kr ..... f'ff<l 1MI ' •If"> 

!(\111~,h 
11\!1l'tdarrJ 
u,11,..,, . ._1\dit 

lt\-41"-h.w,-1mnl 

. '" 

•= ,.,.. 
0OO'o . .,.. ...... 

'"'",. \r,,.-.ifflffll lie-tic 
l11Ml'rr11..,1 ,u, .\dJ1.....,, Raklla.,. Rffvl'l'I 

"' Ill ,,, 
"' 

111 1 t( I 1!11 

l{IQ\ l]•t,Mf. 1:tll'Ot 

I~ l !IO"'OO 
l (j,lj' I I '""~ 
1qg• n 1111(•11: 
\(1,11,(1 111'1111 

H>J .?OuO 1"11" 1111 
1•1 .'l'llll O IO'f>.&10 
1111 ZM.' 0 10:,·•f, 
19) ~\ II <i'QH1•: 

llf>I !<il l ll ~ •f>I 

1111 ~' 
11.'1 :DIV, ~.'Qf,(l 
(111 t.' ~,,,. 0 ....... ,fl 

11 ' 1 I\ .'(IOI, UI •\~ 
tUI U WCl't O BIO.I ll 
/lt,I I' :010 'tlOI H 
1111 1!1 .'O Ii " 14 ◄ 1 0 

( Ill 11 ?00 l tl.1\6 
1141 ~n o bU 0\.' 
POI 111 10 14 fl fln.,.'1 
l?H ?I) te l• 0 t1:t1f'>24 
11.:, 11 !'OIi, 0 '9(4;:i) 
1211 22 Z'uP ',(.•J'tt, 
124) lOU O t \\.' 
,2,1 1019 1 ~ 
(2t, ) li'.'ll 17116' 
1n1 !fl !021 H HOO 
(21) H !011 4 111)% 
11111 n 21 1111.r,,1 
flOI ~ !0.'' :t'0.:'11 
nn '° ?01~ 1111• 4 
U?, l l 10.'t, :nuo ,u, 11 xm :~ 11,, 
110 t1 10:, in ,·: 
(Hi .?0~ 14'> "1>1 
jl•,1 .'0\0 IM,~ 
0•1 '\f. :-01 11•1~ 

1111, ,. 2011 10-1>•0 
1\<lj l& .'011 ·111•1 
I I \<I :OO H '1:" 
HII .61) .'01• 1' '"4C ,,1, , 1 10\6 
10 1 , : ... ,. 
JH 1 ,n NH& 
, •• , l(l\9 

l lbl '' ~ 
('71~1nuh 

\l. fll,hlN . ...,., <= 
o .... oooxr 
0OO"o 00000' 

10000" • . ...,. ...... 00000' 
1ooooa. ,...,. ,...,.. 

1>fRt".--

ll,v,I, l~a1,11r. l'torn!i l oc11I Rt" ~llc-(1C!C'."Ql>r 
llc'f11 l1i"C"lw,, la,n Mrqulff'IMM ~,n,) 

Il l l(fl (II) 111 (Ji 

I' l1~ 
10.70,I 
10.7/M 
lf)'O I 

11)71\1 

lO,"CH 
10.71).1 .. , .. 
11), ~0,t 

tO~ru 
,()'.'0,C ,. .. , 
\0.7CM 
\07(>4 

10.'.'fi.4 
l0.70' 
\(I_™ 
~-"" 
107(» 

""" 10·0,a ,.,., 
10704 ,. ... 
•o.--o. 

"·"' \0 ..... 

""' \0104 

"·"" "'" "'"' 10.70-
l').7(1.4 ,., ... .. ,.. 
"'" \O "O, .. ,.. ,..,. 
"'°' ll '-'-' 

0 

'' ' 'D 
40 (»\ 
40 M'il 

41 1!>1 
, 11111 
41,p 
4 l U'il 

0 . 10 
H•~I 
Hu: 
HI!) 

4oH\ 
.!~lP 
41.414 
't,\? 
4<1.l 
Ml l l2 
'IO.IU ,,,.\& 
'~HS 
' 1.1.'6 
~ 0'O 

'''" ,,,.n 
~.~ u 
o.1t,) 

'1.2'1 
11. IOQ 

l!0.00 1 ..... 
ol,12' 
62.7 '1 
61.70S ..... 
ll 'b-l l 

" ·"'J 
11,11tl 
t,111•11 

11,911,41 ,. ... 
71 114 
ll,191 
l\ 997 

7\.1 1' 
' o.]• .,_, .. 

:.1111._,,11 

,.,. 
J0.,11 
11 1i,, 
)?~\(I 

ll. llfl 
1' 0H 
J &%l 
1S.'il l 4 
)t,1112 
n.,r 
11.0-0 
, 00,a1 

0 .1,1 
,2.rs 
O .O l 
U .t,11 
o .aso 
'7, l!fl 
n,111i ,,,u 
\1116 
'2'11 
H.4t,6 ,.,. 
~97,1 
n .S.& I 
IIO.HI 
111 .IOl 
u.•o, 
bSJ I 
t,7.0-6 
fll.190 
;o,a4 
12.11 1 
74'!1 
71>.7~ .,,. 
II.Cie l 
l i. ?'ilfi 
1'.!11 
IJ'ilH 
'I0.150 
'illl.U 
IIJ~'•l 
111 011 

100,116 
?.fi'S.01 

Il l HM 
?11.5311 
110.2111 
:n1.11S2 
?0• 11,0 
Xlt,,&11 

X11.?fil 
~ .l.&O 
20).0:6 :w,., .. 
100 , .. .,. ....... 
141:0?'il 
19'.UI 
J'ilfllll 

l'il\Hb 
194•10 
l'il& OIO 
111 , , 11 
l'il!.&?4 
1112.U,9 
19UM 
1"11 11 4 
lllfl .. l• 
1<10,n 
190.21) 
IQO.OH 
1111,111 
U'il l 119 
114.710 

U'ilJJJ 
119111 
ll'il<IH 
IIIOU,1 
190,• !0 
l«I.IOJ 
14:.210 
l"ll "J? 
IU.ll l 
llll. ... 

17t,Jt,' 
lbb&H 

11'0 II 
ll l.11>1 
17111• 

l ,ll t,IH 

I IJIIM 
,,, ,091 
1711., q 
111,1.) t Q 
1, ·11 
1141% 
1!2,IOI 
l!167l 
101,191 
Q!,413 
J'-1"'6 .,.,, 
-0.731 
{l<i.$'il) 

11.94' 
'\.Ill(, 
'9,147 ..... 
OIU 
)h?O ,. ... 
11,n 
11.00 

2· " 
Hill 
22. 100 
~ '5 
11.U I 
11,004 
I 90 
1'.2'9 
l l.1?0 
1:.0-u 
II .OS! 
10.15' 
'il)!G 

lj") 

~.us 
.1•1 

6.ti"• 
11,J U 
, .1,1 
~ t "I 
'lfil 
J.9JI , ... 

?.~ ~l 



,i., ......... 1 \t t .. , . ,..,."""' r • r .. !nf J 
I fHh1f11 \ ••■ -1 MtH•M M....-,.,.-- ,11 ..... l'• if '•I I h,o ~•,..... • •d ' -"" 

I Aikk .\ · • •• ntClf>f....,l1•"1 
11~,·. :••·· ,tft• • ... J 

.. ,-.v. •1,,,..,,.-. Ci•'lnl". f'tn,,,,1\•·,.. 

f'rnnr:\11<,..~\Ml~..,,.\al111< ~·\a'IK t•••c--
11 ►,.. !I\.•>< f•'l-11• •1.....,.,..••~•• 

11'1"" !~..-... ..,,. I •rc"-.n ""'1'ffl! Ja,n ,. fl ,,nu "•to1•••} • I \ MM \ -••h 
\, It• •ll, ,I 01 -,-.,-, -

,., 
"' 1111 

.,. ... 
1•,n 

,t·, 1· '1" I'.,:, 
" ' ,, :~- • (IQ' 11 ••• 
•1•1 ll l 'n t,<,W 1n••1 
1!{11 11·•• lfJI'•' 
!!II tnl11'9 ,. ,1,• 
t!!1 •00t Hl:11 
flll l it" ' "11 J:!n 
1:t1 nl:l l)\fl •1,• 1 
1:1 \Qtlc l ~\I 

,:M '093 ,•M tf.•! 
tl'TJ 1 11[ 1 1 ~- 1> Iii\ 
fl tr , 1.• •1 :IM• 11'0 
.~, ,,~ 2·•· ,,., 
/1'1\ !'(M !'!l \n()t 

llll 1 !"l l.11 • 
fll) It'll ~n\ 1 '40 
1111 l'\6,l !Cit lfftl 
t II t t'll I 'I" 
111\ lnl'f ,.,,, ••M 

ltM I"'' l~n,t 
1,·, 111c. 1 ,,, ·,run 
11,1 II\ 1 :6'> } ~lj 

1"fl 1&C I.It.I !t> 
t ltl) t, t I !ol;t, l t\l 
II) - 0 !Jlf> 

11:1 I., \"fl •1,!q 

tt11 0 I"" 

" ' ' 0 1t•1 1•M 
1411 l!!O! 
1r1 Ci•O<l4t, \tb fll! \\?,ll• 

• .,, I , ..... , IIA\t . .. r"'fl lno 

:: "' "' ,.,, 
"f' \I" '!1,f, 

ltl.,! USM 
l\ 1 11 
llt>~ "tl"ll ,,-~ ..... , 
1!4' c;Ci• 

1•:,1 ·· -,i,,, 
11•11 i•i r 
,ou, ., 
111211 t i l U 

.,., 14,,)f, 

11 r1 

''°' •tl()O ... ,11 .,. \~Q 

".:!'01 ~I !H 
t,•t• :: lflO 
fl t ()() l0.2t, 
t>0H 11,,1 

''"' !'•on 
1nq I l l'" 
,.,.. 01:'I) 
UQ(l 1'0(1 

I! \\ 110\\ 

l(j,Q(I 101'1 
,."' •1n 

~ ,., 
1.HJ .,_, 
1 1\1 •:q 
!'PO 111,"t 

""' 2b1CI \T l \ 
:01 , .,, 

!.11\ I ICI! 

nu 1•11 
} 4 1'-lt, 

"-t>b'l 11'1'.qa! 

... ~ 
l'J" • 

' ""• 



,1a1rmrnl \1 - CMI O[ !-"rn i(T 

Srhf'duk J 
r 11rJ or J 

1-"'r lbf'd \ nnua l Hf'\rnur H.-qu1rr mr nt 
Soun:t'\1 nd ~ Oil" 

¼~d•IC'J, ,.•J:• l <1f\ 

l,11n f \l l'\ A\ll' ll't ... 1<>fl.,u..J 1~,..,t,. n<r.l111ttn1R• 

ltntl t .. 1<,,..nA l,i,,,cl'c-t,oJ!v,f"""'CTll•a!..rc-al.ulll""' 

l•l'll'l f.,1...,.1111 ,c.-1t1~1o.-c, l~•~« .. Mcoclttq.•m•""'"''9(i\ 

IIMI 11'1,,,.,n( ' t'IM>cl,..,.nr,o:-n,l•urn Rr,.1.,..-Jf,,,,-...~ ,f •1,•\1n( 11\f>l l 0Tnn-,f,Jt \ll lf.n(l 

I ,nn 1 ,. 1,,tum111l "1 m•Nm&:1>trr,t11o.nlf," .. ,-..m111Matd..,-.nurill"!f'lto,o,.h,~ 

I int I f, lumn l ()nc-.t,J,!f11fm.t 1,fflf'\l 'CM 1n,ntmml4 ~12.&0."(U ?larrftnl 1<,11tNm,1tlj,"\o\ 

I ,!'It I (r,l,11M I ll•- l <kl'ff<llll">nf'n \ \l l'll'aJrll\UJf;,i,ai\c"f~,., , IO l rn:t'!tnlhalf,c-;at l \tt\i.httrulc • 

1,,..1c .. 1,,mnt,\C"t\,Mtuk'' 

t,111: 1 tnh,..,n ll \ uu.11ll'r< 11\ h1t•{'l:I \ \!l' lr l >ifU"IIC.a. 

1 rnn I .&! , l,11111111'11 ,uml!lll'lh,m"' I llf,>1a>fl'C"f'O"J,nrhr"" 

l1"""1 ,&1, I nlun1t1l l'ff,,,mt\at,.,,,I( ,1uot1nl ,r(lo.n11l(1>1l1•II.Of'•~lfO"•I 

lnC"\: It, ,olu.,.11 1 A•n.i,-cr,n1n\f""IITll.'ftlaf'l'llnl lndct.lmJIO"•I 

l1'1C"\1-.&•, tntumn l 11,,.., ~Ql~"">nl'<f , ,1r1raJ=lr'dfo,-..1tnri_,.., ,nlrtm1., -.«Xhcdult .& 

l,rr\~ .&t fnlufft"lf, l~ai,n.-nr,:n<tC"r,:1\(.hrJulC'' ~b!n!M rlllil'"'°"'mullrdf<ft\,twduk\ 

I,,..: 1• C,,lumn ll ['1<•f'l.'fl'lal("'ll'l.'f\\11 '11'aJ1u,t,rdf,"l~nl• ,•,1,, lrrn,1-, \ft hNIIIC' • l.ai!MoNIM ~\• ;.annuati, 

lonr•• lhc\.ll•~·•. 

I- II.kl \hrlr- ~- 1,..,_....,,_•nfthc: ,ctt,,~11t,,tn1,n111t,,>lllftlt,. t,,.. I., .. 

''""kk: lllcr,.11.'C'ftl•tlntv-N I ' ':•,. ~,, ... t1w'"chlNrt'\UU'P\'\f'J.l-•.,...,on kR I 

'"""' '"<""'°'"''ll'" ~••'«•◄ e1t,.hrt'\Cft<X""'t.J~d•Nnt'..,..,..,t,,,• .. n l~ nrwn.i.al-• 
ari , • ...,,. ►,:,..,,Ir\ r_...:N1 t~>fflot<I II 

1,,,..1 v., . ..,,.,.,_, ......... ..i,....-ulw t•ulm..,..,..~1MMn1· \\ tot..h("'lt.-.lumn/f'n"-"""'k' r••~' 

IHIC •· 1c-..,_,n,.\ I T,.,.14.,, ~,,._..-.rw,fo"""'-hro!""'n lhc-,;c.,,w111mun:ltlnl\11-1w,armc-• 

(oh.mn• l _. 1, ,_.,.. !lo~vN.\nrMalkC"\C'"I\IC Rf'qllft'ffll.'flt\ lohmu\ 1 1'"'-.n:,.,.,c;a,.h,llfftr,-.ntl.'fll (.olum"llt~, 

:t.:I .\IIR,.,.kr•~NIN"•ul llitl\t{Rraic nr lh~on l mc~. l fllllffll\(,l) ac,il..,J tn dx 

""Jonal ,,,11,,l~J'<."l'l..,,..~nron l ,..,. II t,~1wnn(,1o,wmr~1tw: "'"h~.-mtlal,...l.'flllCrtql,llf'tl!IC"l'lt\ 

11,,...,, I ""'I(\ ◄ ..i.,.,r,111,fll \ :tO I'~~ Th,,_, .. ,.,,..,,,k,n,,.dK1'Kht:d11k ?~ t'clnn,lf'ltlhf r1rc-hnctlk' 

..... 



AM PI PiJ'K'lin,. Inc. 

\lloc-a,,d Co~, ofSf'nitt: 20:10:13:97 

S1a1,mf'n1 N 

AMPII' t"-'ptt~ that all of U'i rc,cnl.lf ",II 1m11all) bf gcnt..•11ucd by the 1rnnspon.,1ion of natural 
gas fo, 1wo customer:. A \1 PI and the City of Fnxman. Sou1h Dakota. Based on proJCC"led usage 
in 1M fir"it full ~1..-:ir ~f1hc- Cit} \1 uni 1p,3l tlihty. AMPI " ,II JXIY l'lppro,im111cly 6~/4 of the 101al 
rc,enuc rcqmrcmcnt l'lnd !he C 11~ \ ft1ht) appm,1matcl) Jl•• II MPI P adds 01hcr ustomcrs at 
a l31tt date. J\ \ il'IP Y.111 file "11h the Commis,;10n to c,tAhll''lh rn tN, tariffs and cost allocations 
h) cla.s\ 



Matt mt-ntQ 

\ \IPI l'i1wlin<', Inc. 

\ \I PIP opc•,u,._,._ :1n m1ra,1ah: n:uurnl j!a" p1pclme ntcndml! Imm a rom1 •m the C\ 1',lmg 
,nnh ... ·m , a1urnl < "" mti.·r,t.itc r1rclmc ~:itc,1n110wn,h1r 101 ~on h. Range \ 4 Wc<:i l. Sl-cl1('tn 
24. m \kCc1ol. l l'~unt, ,,,u1h Dal.,,1a. ··• 1h along 447th \, cnuc 10 I unll'r Count) lt lO. wc~I 
,tltmJ! ( ,1unt) DIO hl I urncr ( ,nmh 1115. !-iou1 h :along C1,unl) 11 10 h\ "ilalc lh1; hwa) 11'44 agnm 
,,c._, ali,ng ll1t?hwa, 1144 10 I 'RI and 1hcn ',('IUth alonil ll1 ~h\\a) RI l l1c rnpdmc Cll<I" at a 
d1-.mc1 rcl!ul:itmJ!, ,tntion m 1hc ,1 I .i ,, rSi.-cl11•11 ::?<,.10,,11o;h1r 1)QN. Ranl!c 'i()W m lhnchm..on 
Counl) 

'-:1ntc the p1p:hnc tit.·~M opt·m1n,n._, the "'1h: .._.u .. 111mct h:1' N"Cn AM l'I', 1ml l. pn.1Ct''i!>lnG pl:m1 m 
I n.'C'nmn. ,n Ille rate rrorn"-"<J hcrcm 1,; 1011ll1'" h•r \.Cn 1cc M hoth A~-IPI n.n,I a nc"l) 
C\lllh\1,hi.-J munK1r,1I ~a, ,h,;;tnt'tult<'n u11hl) m I r1.-cm1111. SD ll1C ,\\1111 r lanl ,, ,11 also l'\C 3 
rct:ul tran,1"1rtah11n lt1,1onu.·r ol 1ht l'tl) of rrl-1:man fhc City ot 1-rttm:m ha, concum-d with 
1hc rmro"-"d m1c \ 1:1,or \ fo,;h:to:I ~hult1 ha,;; filed a "ilall'mcn1 nfC'oncurrcncc \,·11h 1h1s 
nprl1c1111nn 

In 1hc suture. A \ 11'11' m3) 1"'-t:111 addn,on.,l tap, fm ,tch,·(-nc<; tn pownual \'U"itomcr- alnng 1hc 
profl\,~I rou1~ a,;cu,1oml·t reql~l\ nn,;c It nt"\'\.~~"-"''· \ \\PIP \\'('oUld file add11innal 1t1111al 
t:mff,; anJ ratt",;; a, -.er, ice, m.t~ ~ a<Med 



Slaltmt-n1 K 

Ml'I l' iJ'K'linr, Inc. 

l'utth•,r, fm m Affilial td Companit"<o : 20: 10 : J.\ : 102 

A\ 11 '1P ,.., ~ \11.h<-ll \ ~wncd ,;:uh,1J1311 rompan~ ,)f AMl1I l'l m1mm1;c opcmt,ng rosts. ,\ MPIP 
uhlm:..: -.er. 11.'-'"i 1mm thl' p.1ren1 11.·om ran~ m its da~ 10 d:n l'l fll'r.'IIIOn"i !\elm\ '" a.n c>.plan.111on 
1,f 1h<,'i(" \Cf"\tcc, nnd tht amount" c:h1u~ed to A\IPII' llu , infonnnt,on 1s nlM> sh0\\11 on 
~hcduk ~ 01 I ,h1h1t 2. hcn•in. anJ 1< lldJrts"t'd h> \\ ll~"i Mr Winier in h1 "i tc$t1mon~ m 
h h1h11 .'? 

AMPIP . 0 & \1 Co"it.s 

,\nnual C ha~c< from \11 '1 tn AMPIP 
Year I 

Tra1n1nJt. ru:t,n,;, r,1trolhn,: of hnt 1:1~ !oral A\11'1 ~rM..I 

('nl'f'('rntc'-t'f"1~ 

,t.Mffl"('fll tlnical. a«oun11n,: and 1.u. ""°'' 
'lotnl Ch:U-b'C\ tn 1\\11'11' frnm AMPI 

1.740 

8.410 

AMl1f d1rtt1 t (Kl\ nnd OtJ'IOr.llC ',(."r, ,re~ an- pro\ tdcd i\S :\ OlC30§ of nllRlllllllng resource 
rcqu rcmcnl< for Nth AMPI Md AMl1IP 

AMP IP • 0 & 1 co,;1,; arc prinuuil~• AMP! personnel used for 1'-1trolling the pipeline and 
prov1dmg mc1cr rc:tdm~ and other opcr.uing d:,111 D au~ 1hcy ai c located in Freeman and 
charge only a portion o l their 1imc. 11 is 1hc most ;ncxpcn!ih•c Rhcmntl\'f for this service. 

Corporn1c ~n·,ccs art rchued tot.,, :md reporting l'\"quirenu-nts of AMl'II' and <\Ml'I . as well 3S 

general managrmcn1 of the p1pclmc business as a subsidmry of AMl'I. A port ion of managcrncnt 
and mana~clnC!ll suppt,rt time 1~ mdudcd. as well as professional imcmal ...rr\·1cc~ related to 
11CCOun:mg. audumg. and l't'J'IOnin~ As \\11h the dircc1 co-.ts, b...-cati~ the scr.·,c.:s pr,w,ded arc a 
pon,on l'\I "'fmou~ cmrlo)'C<"s· time . • md 1hc) 3J'C fom1lmr \\1lh the bu,;-mc.-.s. usin(? th<-1r scrY1ce1 
15 the )o\li c~t ros1 and mo,1 cffccthc ahcmati,•c 

Affiliate rate 01 rctum data as,;ociatcd \\1th the r,ro,1,;10n of the sef'\'1ccs di-.cusscd lbo\'c is not 
available 



llnttt Tcsumon) and Schcdule!!i 
Ir llarlM M.unm<'n 

lkfon- 1hc.- "oo1h Oal.0111 ruM1c I lt1h11<'~ Comm1" 1on 

In t~ \tancr 011hr 1\pphca1ton 10 l....s1ahh~ Rt', ,scd 1·ranspor1:uion Rates for 
, ~.,,.,c1atcJ M1\L Produccn; Pipeline. Inc 

J)od.e1 No ____ _ 
F,h1t--u o 1 



Mr. Harlan Mamm~n 
rroj«I Support 

l>Mkti rii.•n. 

O l''lca...c ,ta1,· )OUT n3mc. bus•~ oodrn" and pos111on w1th A~1a1cd MtU, Producers 

ll1rchnc. Inc 

1 A \I ) n..'U11c l!ii Harlan Mammen. I am 1hc l11cs1dcnt 01 AMPI P1f')Cl ine Inc... CAMPIP-l 

n hi h ,, :in mtra._q,a1c na1ural ~as pipdmc ClfX' r.l tcd m MCC.'ooL. . 1 umL-r nnd I lutchinson 

count•~ 1n -.outhl.•a.,;1cm South DaL.nta The A~1PIP rur,c:line currently serves I.he 

A'isoc1111cd 1',. hlL. l1roc:hK'c."t'i. Inc (" ·\ MPI") planl m l· rc."Cman. Sotuh 1)91,;0 1.11 . AMPIP is a 

\\ hllll) •OWT'k.-d 'it1~ 1d1 tU) nfA ~tl'I 

Q Q I la,·c )ClU rm·, iousl) 1cst1 ticd hcfon: 1hc South l).,korn Public tilitics Commission 

10 ('"Sl>l'l 1C'")' ' 

11 A Ye~ I Im, l' pro, 1d<""J ~nncn 1e.st1mon) hc fon: dK" Commission m Docket No. NG95-

12 017 lha1 filing cstahl,,.hcd 1hc 1nit1al tn1nsport111ion ral on the A fl'IP pipeline. 

IJ 

.. Q 

'' 1\ ,. 
17 

II 

19 0 

l<I A 

" 
22 

ll 

Q 

1' A 

26 

" 
" 

\\'hdt ::,rt- )ClUr current ~p,ms1~h1 ~ . c.-duca11on and professional b:K'kgrnund? 

,\ J-\,\".,.1ttnt Rq1onal Mnn.agcr c,f MPI , ffl) current m-pons1b1li1ics include direct 

~:-.1h1hl) for m11.nu13C1uring OJX'nll1ons al fourteen pmcessing plant!ii m five 

m1d w~tem ~L'.IIC:->. mchxhng IM' r lan1 loca1C'd in 1:rttman. South Dakota. 

Whal I.) UK- J>UtJ'IOSC Qf ~ l)Ut 1011mon)? 

11K' purpose flf my tcst1mon~ 1.s 10 explain the histor) of AMl'IP nnd to explain how 

AMl'll' w,11 fWll\'1<k na1uml i;as 1ransponat1Clfl Sl"rv1cc- for 1hc municipal gas u1i li ty being 

c.,11tM1 \hcd t,) the C'ity of l·m.··man. and cxpl1'in the ctonomic hcncfiL~ to both JW1ics. 

Please c,;;plain the h1StOt) of AMPIP. loc 

AMPI is a na11on:II mill. pn~ur1ng coopc:r.1111\'C operaung in twcnl)' st.ales. AMPl "s 

orporatc hc:adquanc.n atC' localed in San Antonio To.as. AMPI h3s one faci lity located 

m the S1a1c ofSoolh l>aloca. in J- rttmaI\, Pnm 10 1hc ms1allation of AMPIP. produc:1ion 

CO!IU al 1h1 l·rt'.'('ffl3fl fM'1hl) \\ff<' .su~u1n11all) higher than al any other AMPI plant. 



\I r. ll arlan Mamm,n 
rmj,ct Support 

l tock~ ~n. 

llu, w3\ Jue in lnf¥l. ran 1~1 thc: 1oc1 1ha1 1hc l·n.-cnum AMPI plun1 was 1hc onl) ;\~WI 

,11e "11tk.~u1 natural 11:h -.mice I " Ct )Cars ago. AM PI )1udil-d the fcnsibili1yof 

prm 1dmg nalural lla' to 1he plant loc:ued m l·n."t'man The most 1..-cononucal way 10 do 

1h1s wa, 10 i·,tat,11,;;:h :1 J1r«I connccltetn to the Nonhcm Na1urnl Gas Company interstate 

r,1rchne ') ,tcm near \tan1..~. SD lf1mc, cr. h..-cau..,... of certain Fl:RC rc~ulatory 

TC'Q1 11rcmnn,. anJ 10 rnw«k luturc flt',1h1l11) . AMl'I cn::11cd AMl'IP a." 3 !<Ubstd1ary of 

AMl'l 10 o"n :mJ ~le tfr m1r.ista1c n:11ural gas pipeline. subjl."Ct to the Commission's 

r:uc and tanO 1un~hct1on In , o ,cmbt-r 1995. AM!'ll1 filed nn apphcat,on v.i 1h !he 

Comm,-.-.10n to ~tahhdi ,mual 1rnnsportat1on rotes for tht pipeline. That application was 

10 appro,"l'.'d b) lhc C"omm1 ion 

11 

12 () Wlmhlb1-c1.um:ds1nrcA \1PIPwrn11n10-.cn·1cc'! 

llM.· tnlll:r.l r"rchrw: \,\~ WUl'lun=d Ill 3ll0\\ Ocuh1ht~ IO n::spond 10 fu1un• Jc,·clopmcntS. 

1-1 \\ 1· c pn:eNI ttw rdall natural ¥;as 'K"C could be cxtcr.dcd 10 the residents Md 

I~ htN~ 1n Ir~ at {,(WT!(' lututc' tirrn: " I undt-rsUmd 11. the C"il) ;;;1uJ1cd SC",·cral 

lb opllCm'\ and tu, decided 1n ~Ni.sh a mum 1p.--.l gas ut1lil~ 10 r,ro,1dc !hi service. The 

Ii Cit) uuht) "'oukf pure~ whok-'31l· lr.llbflOrtalion ~ 1cc: from 1hc A~U'IP lint'. The 

II ( 11) U11hl) \\Wld r,urc-ha5': n.llural 1;a supplies from a lhint part)'. and inu..-rstalc 

14 tr-.f.n.,ron .. 11,,n from !'rounhcrn N:uor.al A~1PIP v.111 not pnwidc :,.a.ks scn,;cc 

" 
:, 

,, 
,, 
" 

lk <. it) . ha\l~~ ... Jcd 10 ~~ ",th fonnmg a munaciral s~ utility. upproachl--d 

A \t PI P a~I the pcK.~b&hl) 01 ~-IPIP allo1A1ng the Cny 10 tap the AMPIP line and 

'<f'\c: rrta1l ~ m 1hc C11, AMPIP h:ls agrttd 11) pru, 1.k this acco.s lo the Ci1y 

undct 11~ lanff and con1n....--. form on tilc \\llh the Comm,~ion. Ille unffr.11c and tcnns 

300 1;ond11tonsol ~1tt to AMPI and ttk: l ·1ty l ft1hl)' v.1II be th.:- !1411K'. so AMPIP will 

pm, ,Jc -.cf'\k."C on :ii non.<f1<iiCnmm310C) ba.\:I' 



Mr. ll•rlan ~hmmtn 
Projttl Support 

l>ocktl No. 

O llas l·m.·m:m n:,,c"t.-J 1ht.· r.ite, :ind tann tcmu: and cond111ons proposed hcrc! 

4 A Ye, I R."'t'rrutn h:ts re.-, 1c\\c-d the tnniTand assoc-1atcd r:ues contained in this filing lllld 

hchc, c, tht.·-.c ra1c.s and tan ff!. mcc1 1hc1r r\."'quircmc.nts to prO\ idc CC"onomic. reliable 

n.:uural i;a!t sen ,cc hl the c1ua-ru: and husmcsso of Fn.-cman. The. mll)Or, Mike Schult1_ 

hru. prO\ 1dcd a (\.-rt 1fk.11c oft\--01,cWTt'occ ,,h1ch 1~ am,ched to this filin~ as Exhibit 3. 

mJ1ca11n~ the CII} MiJ)f'nm the: proro'-(.."<I rote and tariff l'hc proposed mies an: thus 

uncuntcstOO and ,hould tx: rrompll} apprn\'c..-d by the Commission. 

IO 

II Q 

" 
" A 

,, 
" ,. 
" 

Arc. an~ facihl f h.U1£CS 'l."qUm."CI? 

In order for the C it) to cst:tt--h~h 11 ·s i;as ut1hl}. A~WII' will sdl a smnll portion of the 

... -um.-nl rir•dmc 10 the CU) llk' por11un ol Im' p1pchnc 10 hr sole! is inside !he Cit) 

hound.in c~ and .;onnects tht.· AMPI pl:ml 10 A11.'1P II' . As II rcsuh. the AMPI phi.Ill will 

~-come a n·t:ul transpon.,11on cu,10mcr o the Citr utilit) AMPIP "'ill sell the ponion of 

r •J"M: 10 the Cit) for S I 11,6()(1, " hich "1h<.- net hook ,'J..!~ on AMPIP'!o hooks and 

n.·<·ord~ As I undcn.1and tilt· r'---quircmnU-'> ofSIJPUC 4q_ 4,\ -35. 1h1s sale is not subj ect 

10 m Cflmm1-.sion appn:md lx-c:1ui>C it 1m·oln.-s le.., du n $200.000. 

,. 
21 Q . \\'ha t arc the h.=ncfits of AM PIP prm 1dmg wholesale na1ural gas 1ransportnlion scn•1ce 10 

,, the.· C H) Mumc1pal l111l11y~ 

2J A. :,,.latural i;as !,t'f'\ 1cc. mdudmg thC' cosl of gas suppl) . has produc'---d energy cost stwini;s 

2.a fo r AM l1I compared 10 thc ,~, of altcmall\'e loch. Mort:owr. retail cusiomcrs of !he 

2'\ CU) 1111111) IA OUld also prcsumabl; cnJoy Cnctg) cost savings if they take SCr\ice through 

26 the r11pclmc and the Cit) l l11h1~ The C11y l luht)' and 1\Ml•I "',II share the use of 

n MPIP. l't'ducmg. 1hc c~ 10 AMPI. and using the foci luics more efficiently The public 

211 1111crc,1 will t'C S<'r\'1.-d 



Mr. Huba Maanmt n 
Projttt Support 

Oockr t Nn. 

Q \\'ho " 1II prm Mk 1hc 1,';lb suppl~ for 1-recman to h(o transported through AMPW'> 

1 A 1\ ,;; the Comm1c;s1on 1..ncm-.. mer the.· 11151 dcc."Klc the Ff'RC has rcs1ruc1wcd the "holcsa.le 

mter,;;1ate r•pc:hOC' mdu<a.11 "'-:onht.-m 'atural no lon};cr pro\·1dc.-s gas supply services. 

lns1("3d. I r..."fflUn can dtrt.-ctl~ contmcl " 1th an) one of:a numNT of wholes.t1k gas 

wwl•'-"'· uc; in(! ~onhcm and AMPJP onl) for transponauon scrvicc.."S. 

I Q \\'hat umff hangC'$ttlT proposed to the AMPII' uu,fl".' 

q A \foq 1mporuunl) . of ~ . the ra1e con1:11ncd m the l·1nn Tmnsponahon ra1c schedule 

IO hob httn changed to ref1«1 the cost of ~rv,cc III testimony sponsored by Mr. John 

11 \\'intn \tr \\ inter uses the AMPI and City lft1l ity"s billing dc-tcrminants lo arrive at lhe 

I:? hnn 1ran~honnteofS099 

I) 

1, In addnmn A \ ,1Plr 1s cha~mg 1he ddiniuon of .. gas Wly- 10 n:Occt the changes to 

11 "-onhcm"i.11 R\ tan!Ttn implement~ G:t.li Industry StandAl'Js Board (-cilSl3'") 

If, <ilandard" 11 R mandutcd all mh.'fSUllc p1pc:hnes U..'i a - gas day .. starting. at 9:00 ccnlral 

17 clod, runc. 1'nrthcm pn-,Mu~> usc-d a I:! 00 Noon gas da) . 

II 

" ,. 

" 
" 

A \1i'II' •~ 11l'o(l 3Ciding pruv1,1<tns v.ht.·rd>) 11 can pa.5) through 10 11 shipper any imb3ln.ncc 

pcn:ilucs fmm !'1-onhc:m auscd h} the -.hipper. Northern rcc:ci\'cd FERC appmvaJ 10 

moJ1f) 1b 1mNlancc pen.alt) structure. mcludmg imposmg ·•cri1ical day" penalties of up 

10 SI 13 per dl.:t. in order to nwntam 1y.;;1..m mtcpity. Sec FERC Doclct 10. RP96-302. 

A \ il'IP doc,; not an11c1r,a1c -.uch rcnalucs be.mg imposed on A~·IPIP si nce AMPI :.vtd the 

(. 11} I 1Jl1t} . Of lhcu supplier. \\1 II hold thr transportation contruct on Nor'.hcm and 

i.hould t,c:ar un) 1mhalantt rcnah1cs. llowc,·cr. 1fa pcnah) 1s imposed on AMPIP h) 

!fl "-nrthcm a~ a result nfthr oct,ons of a stuppcr. the sh1wcr should n:1mbul"S( AMPIP 

::, 'ilrK"C the Clbt of l>Cf'\ 1cc supporting thr propo,;;cd tr.insporui.tion ratt"S docs not mc.lude any 

21 r,cnalt) COSL<i; 



Mr. Hart.a tam lltflt 
Projttt Suppor1 

Dock,1 Na. 

I mall ). AMrJP I proposing a fcv. -cit'an-up- hanges which nrc not subsunti , c As I 

~a1c.--d carlicr. tht' C1I) t lt1h1~ has rc.·,·u:v.cd the proposed tariff. U'llllSporu111on contracl nnd 

ra1c. and suppons prompt Commission nppro,·lll The changes are proposed to bc.­

effcctiH: JO Wl)s afta filmg 

7 O Do )OU ha,c an) final commcrus"> 

I A AMPIP ,;""s th1s proposal as :a significant t.-ronomic dc\"clopment step for the Cit. of 

f-tttnun and southc3Stcm South Dakota. The projcct v.·ill make the City offrttman 

10 mort" rompct,tl\-c. and should help attract economic dc\•elopmc:nt to the area. I hope the 

11 Comm1ss1on v.111 agree by approving the proposed tariff Md rate effccti, c JO days after 

12 filmg. so that na1und i;as delh·crics rt\3)' take place prior to the 1997-1998 heating season. 

IJ 

1• Q Docs thu, conclude your 1cstimon)'7 

15 A \ o. 
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AfT-I OAVIT 

That hf: hA< rr.ct fht forc-1c;.ni teftlmony lJld 1f &a:rd tbc- question, therf'~ hi111nJwu 1 in 
~~wovldbcasUIO'li-n. 



Oirtt1 Tt.-s1in10n) and Sdw.-dulcs 
John Winwr 

lklorc 1hc South Dal.otil l'uhhc l uhucs omm1sMon 

In 1hc: MullL'1 ol the Applic~11on IC! I !>t.ibh!,h Re, 1St.-d Tram,rornauon Kato 
fm Assoc1a1ed Mill. J>roducas P1pdmc:, Inc 

Docket 
I: ·hibtt No 2 



.hlhn \\m1cr IJod :.c.1 
C,~ (•f 'C'f\ itc 11nd l'1f)C'lme Kale 

(J Pica..<,(' .. Lale )our l'\3.tne . po-.n,cin. dnd hus tnl">'> addres> 

\h n.:i.mc 1\ John \\ m1er \i) pCNUOII , ._ . r Kcgulalory Consultant w1thm the 

h Kc~uli1111n \en ice<; lkpartment of :-.:onh<-m ~t:tlc~ l'o" cr 'ompmy ("'NSJ> .. ) M) 

t-u"~~ addrns •~ J JJ , ,colkt ~bll 1n ~1 mnc:upohs. ~t N 

q (J 

"' II 

What atic )tlW cun cnt r~pon-.1b1hi1e>'' 

I a.Tl r~•rNhlc h•r rrm 1dmg pruJ«'I m:magcmcnt and team par11c1pat1or1 on ,11tious 

~ulaton ptoJCC1\. paruc ularl) m the arc.t of ra tes I prondc t"'<pcn tcstuno n) . inc hiding 

lk',doprurnl of undcrl) mt lt·chmca l cosl suppon , for 1hc rc,enut: rcqu1rcmcnlS aspcc1s of 

,,p rt"~ulinOf) proc:ecdmg_o; lk cost surpon I prepare m,ohn gathenng rc,cnue. 

c\.pnt<;('. a.-,d pl:mt m, C5.Ul\cn1 data and dc1cnn111111g the appropnate amoun1s rcla1ed 10 

the pro, l!'>K>fl of uul1t~ M.'f'\ ices M} internal r-;sJ• clients include NS P-South Dakota. 

,,,,., <tfth 1Ja.l.01n. \:M'-f lecu,c ("holcsalc and lr'J.m.m1ss1onl. and NSP-No1ural Gas 

\\ ha1 1 ,our cduca11onal :md r,oh.: ,s1onal bad,ground'' 

10 hcdulc I tonu11ns 11 -.umm.if) of m) educational and profos.s1unal background. 

: 1 
0 JI \ C" )Ou tn"t1fi~ prc, ,ousl) before th1) Co mm1-.!t1011 '' 

\ s shru"TI on "-.chcdulc I. I ::ippearcd before lh1s Comm1J,.sion m a Com,cn·auon Cosl 

:.i Rca.1\ cn c:a-.c I also w bm111cd COM uf )o(;'t'\ IC'C IC:.lln\011) in Dod.et 1·-3422. f'hc ca.-.c" 

15 v..as )uh\cquc .. "flll) M"llll"'d I hn,c prO\ 1dcd d1rec1 and md11cc1 supp<•n for nu.m:.:-ro us 

:o r~ul.alf>r) proJt.."ClS m ••,cn1lh IJal..o UI smc-.: the lu1e 1970•"' 
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f.J \\"hat ,, , 11ur rC"l h: 1n th1, rro<:1.."t·<hni; 1md the rurpn-.e tif )Our u:-,11mon)? 

-\ I am pn,,1dmg mtemal wru:ultmi; scn1ces lo I\S l1-Na1urnl Gas en1ccs , .. ~GS .. ). a 

Q 

~ 

Js, 1\11111 of '-~l-' 's (JJ ' l tihl~ In th1\ procet..-dmg. "'(iS 1s pro, 1dmg consulung scn·1ccs 

w 1\ !,!,,("J1C"1a1cJ Milk l'ruduccrs. Inc l',pchnc c-AMl' ll'" I. a subs1drnry of Associated Mill 

Pmdtk:er-.. In ... ("A \11'1 "). and the Cn~ ofl-rccman. South IJal..ota ("Cit) ··).10 dc,dop 

and l"'tahh1,h u rJIC fut muas1a1e transportutmn for rusturJI gas dch \C:~rcd on AMl1I}' 10 

\\11'1 and I n.."eman·s ne" mumc1pal 1;as ut1l11y l ls1 ng cost dalU pro\'ided by AMP IP. 

m~ tc--.l1fTl<on~ dc".oCtlhes the co,t of sen IC:C' for the p1pdme and establishes I~ proposed 

,olumctnc r1pcluw.· rule AM PI and tlk· C11~ both contract with 01hcr parties for natural 

glb !i.UjlJ'II) Md AMl'II' transpons 1ht- ga.,; Mr ll arlan Mwnmcn. Ass1Slant Regional 

(1<.-ncrul '-1.inager of A"-'11'1 Md l'res1dcnt of AM l'll'. d~ribcs the AMPJPn•rccman 

contract m greatet detai l m his lcst1mon~ 

Plca!'oC' ~cnctJII~ dc-.cnht the: dcvclopmem ofthc p1pelmc raw 

The pipelmc r11tc 1s dc,doped c>n Scht."t!ulc :! of m~ nhibm Schedules l - 5 suppon lhat 

lcul:mon Cons1i.1en1 with l)od..1.1 ~G95-017. a le,cli.•.cd annual tt."\'C1lUC requirement 

IIC!or 1s developed and arpl1cd to groc;,; plant m,·cs1m.:n1 to dctcnnme the annual rc,enue 

rc4u1rcrnct1 or 1hc p1pdmc: system lnc facto, mcludcs components rc-Occtmi; debt 

'oef'\ tee. Jq,rcc1ut1on. ptopc=r't) uu.cs, upcr.ilmg and mamtcnanc:c c,:pcn.scs. propcn)' 

tn.-.urancr. and rcgulato~ ft..-es The components arc escaluttd where: appropria1c over 3 

J ~ ~cat pet11\J. and then d1.!>Coun1cd al AMPIP's cost of capital to determine !he lcvcl1zcd 

.nnual rt',cnuc requirements ofSll 1.897 11K' 1nopo<,cd ,olwnemc r.i.tc of S0.99 'Mcf 1s 

dc1cn mned t,) dt\ 1Jin~ the annual rc,•cnuc requirements by the an11c1pu1cd lrJnspona11on 

,olunk" of 21 .:.000 ~lc f This r.uc. 1f ap;,ro,cd. ·Aill re applied to ult 1nmspotU!t1on 

~tees f(llf -\ \IPI wld I rcc111311 ·~ \'1umc1pal Gas l '11111} a~ d.:icnbcd m 1hc: Ga-, 

lrar.~UMl ~n·1U! l:inffSchcdulo. i·.>.h1t>n No .i of th1s fi lmg 10('. Cir} "Ill o"n 

and L>pC'Tllte 1b mum ,pal d1stnbut1on systrm and pro, 1de retail 1nmsportahon liCl"'ICC to 

-\ \tf'I llus 1s OOI suhJcct lo DPt!C tel!ula11on 



J.-tm Wmtn 

C 0-.1 01 ~ ,cc :and l'1rrluu: Ruic 

(,I !•la'iC' dcwntx· m mor1: dc-1.t1I )OUr dt·\t·lopmcnl of the p1pd111c rcH·nLtC rcqu1rl"mcnts 

tiei;mnmf "1th the p1rchne ln\C mcnt 

h ,\ hcduk ; _ !•a~c- 1 of 1. -.how-. tht comronen1s of the p1pclmc·~ proJ1--c11..-d rc, cnuc 

1n1um:mc111<; O\er the fi~ .i5 )Cat) of orer.i11on AMPIP"s ongmal COl>1 m,cSlment m 

thr p1pchnc 1s SJ.25ti.056 and 1s dc,doix·d on m) Schedule .i h 1s a.lso shown m 

q ( vlumn c· of'-chcdulc l l\1gc I c1f ~ Illa\ amount re0ccts AMPIP 's ongmal cost of the 

10 pipeline le!I~ the, alue of J small M:"gmcnt w,tlun the C,ty of Freeman. Ille r11) will 

11 purcha..-.c 1hat ~gtncnl for 111 ,600 Int' mvestmc.nt 1s rcco,•crcd 0\'cr a 40 year book 

11 hfc at tht' r.nc of S\0,70-1 pt-r ) t":U TIK" anmml dcprec;-iullon 1s .:a lso dc,clopcd on 

13 "-chc-dulc 4 and 1ncnrr,orJtcd on Pug.t· I of 3 of Schedule 3 1n Column F 11us wnount has 

J.1 been rcdu..;cd 10 rc0cc-1 the pc1mon sold 10 the Cn) !•rorierty tru:c:~ begin al $30.576 per 

15 )Ca? I 1996). rcducca for the portion "11d to the Cit). and arc dc"cloped on Scht.-d ulc 4 

lb and mcnrpornted on l'aic ! of 3 of Schedule 3 m ( "olumn II. The prnpcrt) ltlX amounts 

I.., 4tt" c-.cal:ited at 1 75•• per )car 1 ax dcprcc1at1on use~ altcmall\'C Mod1 fit.-d Accelerated 

I~ Cost Rcco,Cf) S)"stcm (MACRS) ",th 11. 22 )cat ta., life on a l>V-.tight line basis. The 

19 ha1f-)car <.lm,·cnt1on 1-. al1;(.I u"Cd 

0 

0 .)CS the ta\,._ bool. dcprcc1auon differences tune an impact on mt'.' proposed rate" 

! ilenll.1tll). there 1!.. no impact I tia,·e sunphficd 1hc- rc\'c-nuc requucmc-nts calculuuon by 

scn.m.,- tu ck-prec1at1on equal to booL deprcc1:ll1on Smee thi> 1s a lr\'cJi7,ed 

dctcnmrut101L the rcsuh 1~ o~uall) the same as 11 1hc tax \ 'S bool. d,ffcrc-nccs "1--rc 

deferred and later n u .... cd had .. 

V:ll:lt ha,.: )OU used for osiofcap1taP 

I ha\C· mcluck-J m1cro1 on the ptpdme debt at !re, .,._h,ch is the. rjlt' on M 1Pll''s note 

29 pa):tMc 

0 
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( ost nf Snv1cc-and P1pchnc Rate 

• 0 
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• 

9 

10 

II 

12 Q 

13 

14 

I< 

1• Q 

PIC3SC' dcscnhc ho"" ~ou ha, c cst1mated operating and maintenance expenses (0&.M)? 

f\ascd on A\1 PJ P's actunl results of operations since 1995. 1 ha\'c incorporated thcu 

cstun:ue:s 01 fi t yea, O& M expenses I hn,c sho,...11 those expenses. S39.4S0. on my 

• hrdule 5 In add111on, I ha,·c mcludcd reasonable cscahuors for ~ach componcnl or 

M rcn«1mg histon al . contractual. and expcc1ed increases o,er time. I lhcn 

cakufatcd the ""e1gh1cd o,crall escalator or 1.S",•. wtuch I used in determining the annWll 

O&M O\ cr the hfe of the proJ«t 

"'ba1 '-'ti the resuh of ) Our 1c,·eh1.cd nnnunl present ,•aluc calculation? 

I determined that the lc,cl17,cd annua1 rcn.·nuc requirement of the pi peline is S211 .897. 

llus a.-nount 1s shc\wn on Page 2 or 3. Schedule 3. and again in Schedule 2 where the 

pipclmc rate lS dc\·elopcd 

lta, c ~ou pro, 1dcd addmonal detail about ) Our detcrmmation of AMPIP"s proposed rate? 

1 ,·rs h eh of<;chcduJc-s :? • S include a sec11on s lm'-'ing Sources and Noles. These 

19 :c-fcrcnccs provHk adJ1uonal documentation for the cost of service . 

• I Q Pka.sc dcsa1hc lht: rcqu1~ fili ng siatcmenL'- included '-'i th thi"i application 

21 Lxtubn ~ of this fi lmg :ons1!11S of lhc required filing statemcnu: per Chapter 20.10: 13 of 

~ the lh Dnl.ota Adnumstra!h•c Rule's 1nc initial p.1gcs oft.hat exhibit list the 

1..S "lltcmcnts included. Of that a.re no1 applicable. The rt'asons ccna,n statcmcnl5 arc not 

15 apphcahlc 1.s described on pa.gc 1wo of the- listing Waiver of those stalcmcnts not 

.:'.6 apphcabJc 1 respectful!) rcquc:5led of the Commission 
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I) A \IPJP proposing ~ nH: fonn of purchased cost of ga.s adJ us1men1 mrchanism? 

'\ o \.ot unl1\.r t)pic:sl ga!> loc,il d1stn buuon compaml"S. AMPIJl wil l be c~clusivcly a 

g_M transponcr and "1II not pro\'idc sulcs sen 1cc I lo" C\'Cr. AMPIP proposes to pass 

.along unconirollablc charges 1mposc."CI b} Nonhcm Na,ural Gas. the upstream interstate 

p1pc:hnc The C11) ma) . m !um. elect to pass thosr costs on to its cuslomcrs in its retail 

rate 5tt1:on 5 1 m the Gas Scn·icc TanfT. Firsc Revised Sheet No. 16 discusses the 

p1pelmc cost adjus1mcnt. 

Do )OU h.3vc any C('lncludmg remarks? 

Yes The- proposed nucs arc comparable to other utilities. reasonable. and represent a 

),.>ood ,JJuc 10 encrg) suppl) AMPIP rcspt-c:1fully requests Commission nppro\'al of 

AMPIP's propos,cd ralt"S for mlJ"3.S1atc transporu&tion 10 its shippers (AMP) and Freeman. 

1)1 

lla.1, the Cit) 01 Ftt'Cnlan agrttd to these rates" 

Yes In his <.wcmcnt of Concurrence. Frccman ·s \ ln)DI' Michael Schultz 1:xpn:sscs 

~ton behalf of the Freeman "ith the proposed tarifftcnns. conditions. and rates. 

fh1s ronsmt to the propos,,ed ra,es pro\'idcs adJ 111onnl support for the ommission to 

appro\c the proposed r.ncs without suspension 

Uocs this oncludc )OW tes timony? 

\"nu~ 
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STATE OF SOUTH OAKOTA 
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FOR AUTI-IORITY 
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Q . flll'.nc: \Utt' your nAmt', .iddrr.u . .lnd prl'.5t'.nt position . 

. M\' n .1~ "Grq;ory A R1 .\lov; my busmc.u .i.ddr~ i~: Public Utiliw~s Commiss:ion 
{PUC), t,u c C.apnol 8u.ld m~. l'1crrl', S.D. S7SO I; I am current ly employed n d irraor of the 

4 h,:ctl uli110 D1v1t 10 11 r-,f tht' ~DPU . 

Q . \\ h.u .art' \ O\H rduc.m•m .11 h.1cksround ,md l'XJ~nc n c? 

6 A. I v. ,1.\ ~udu,n rd m 1976 from thr- Um\'Ctsny of South 0.1ko1a m Vcm ullion wuh .a 

7 !\M.hc-lo r ,,f X1cnu· ckgrtt 111 Bu\l nc-ss Adm111ist r,u1on , nujo r111g in A«oum1 n~. In 1980 I 
8 tt'Cl'1\rd .1 M;1~1er ot 8 u~u1~\ Ad rm m5t r.i.t1on ~ r"' fro m the S:J mc: 1mti1u11on. 1 lx-g,m • •ork 
9 -.·11 t h<' PU . " .i ut,ln\' .1n.1\ v~1 m July 1976 I v.•u n.1med Dirtttor or 1hr t=ixcd Utilities 

10 Dt\'l\10n 1n pnl or 198-4 Ahhuu&f1 thC' ,n,1111 focus of my .. ork h.1$ bttn ,;mu1or1ly 
11 prnc-ribtd .1n.al m of u11lt1\ optrm ons .. nJ .dmmistr.at ion of r.att' cues :1nd orht"r dockns, I 
12 .al\O lx-comC' mvohrd 1n Rt'OC'r.al .and pol:cy m.att t'rs rd.arc-d 10 util ity rrgul.111on. I h.1vC' 
13 tnuf~ be-fort 1hr South l>.ako1,1 Sc-n.atC', 1 lotlloC', .and v.a now in1 c.rim lcg1sl.111,·C' commutt'CS on 
14 ,1 , .a nti\ of nut un .,.h, h 1..oulJ .affC"C'l !.& t C'S .and cons of '-Crv1CC'. I h.avC' .appt.ared before tht' 
15 puhh<. • ·hc-n d1rtt1td ln 1hr Commu,s1on.-n.. on hd1:1I( of tht' flU •. 

16 Q . I I.a \(' }"OU pr.-, 1ou,.h tC'mfu·d ht-fo rt' th,~ omm1! \1 on? 

17 A. Yn. m .,1ppro).1 m.atd v :-,, m.a1or drctnc, 11.,11ur.al g.u , .and td C"Communic,111ons dockC'U. I 
18 h.a\t' p.a rtK1 p.atrd m m;11 11 y dockn , wht'rit" ~ t lt"ml'nt wu rrx:hffi with no nttd for tHtimouy 
19 prep.i r.m on 



Q. Wh.11 ts t .1t purpo1oe o f your testimony m th11 procrcding? 

2 I \o\111 mal.e pcc1fie eo'iit of sen ·ice rccomn~nda110ns for the A~uucd Milk Producers Inc • 
3 P1rclanc. Inc t MPIP) tran~ ra1c I am spon~ nns F1'h1bi1_(GAK- I) that numeric.ill)' 
• dcptctJ m) rccomfflC'Odauons 

5 0 h this a new rate for a ~ service. or 1s it a n:\'1Sion or ;m existing rate? 

6 A h could be dcscnlxd either way The AMl'II' lmc ha.-. been 10 opcr.&t ion since hue 1995, bul 
7 II has had onl) one customer. !he corpontlC·SISICr AMP! m1lk processing facility in Frccm:u,. 
8 The ~u A..\1PIP charged A~tPI was of less concern because 1hc pipeline cost was borne by the 
9 p.ucnt. MPI. one""") or another The- C1!) offrccman 1s obviow.ly not part o f that affili:ue 

10 rdauonslup nus proc«dmg wall establish the 1111ti.:d nonaffi lintcd customer rate 

11 O \\'hat~ the unique fc;uurro.. 1fany. or A~Wlf"., cos1 of scn•,cc films .. 

12 A forccaSlcd fofh•fiu· t .iS) ) al lcvchtA.-d OSI of SCl' U:e 

13 0 \\'h, 1, th1, unique!'' 

14 \ \\ e ha"c onl, one:- other 11mc dc\C·lopcd rntl'" on :a r1111."C".a'iili.-d. lc\'ch1t.'I.I co,;1 of!oel''icc lh:it 
15 f2lc:\,\ ,k,l'11n-do\c:rlcn\c.it'-,Ol•I IOny-li , e 

17 A The romm1s~on rule.. rcqunc tha1 film~:, t>c made based on h1s1oncal cosb, bm allow for 
18 appl.antS I() al~ fi le pan.llcl , forccastcd CO:, ts uf s,crv1cc Th1:s cll.SC hus a lunih.-d amount of 
19 tusaonal dJt:1 bccau'-t" A \1 Plr , -. 11 Sl.'ln-up comr3ny Thi:. coupk-d " 1th 1he foci 1ha1 ros:s 3R! 

20 bci~ J'lfllJCClcd ,ner lim;-11\e )Cars mean:, 1tw1 \01ne duta rnu...;t be forcc:13tcd. 

22 A fhtrc are ,tCtual plJlll numhc~ and :.omc actual opcrn1111g and m,untcnam:e (0&~·1) amounts 
23 fot 199t, lbc IINnc1n._: CO'iil ol 9-'• 1'- lr..no"n· 11, 1<; lhc dcprccmt,on rule h en 1h1s kno\\TI da1a 
24 mu'>t l:"C cstunatt.-d 101 the fuuuc. and a .a s-year k\eh11.-d co:.t of M.'I' ice h°".,ks 4S Y<':tn into the 
25 tuturc 

26 Q Co-.1,1f scn1ce 1~ one part ul the- cqwlllon for dclc.·rnumng mte, Ar.other i'ii -.alci, Do )OU 
27 ha,c..c1u.tl liilllc:. d:iia' 

28 A V. c h.1,c some 11...iu.tl st1lc-~dJt.1 Uu111 h.ts lumteJ \Jl ue as 11 11, nu1 complt:h:. Now that 
29 CUSU>ma"\ are tnaLmg de 11,1ons 1cg.uJ111g fuel chl•1 c 1 hey Ill.I) be connec ted lo t;as ~n•ice 
30 rhc) '™' be "d1ting In connc1.1 . sut1Jc."C'1 h) la tli'11 .1,ailah1hl) I he) mu) ckl·1di.: 10 rnnn«1 latl·r 



1 Tlus WlSC1tJcd m.vl.ct 1.s not operating on a steady-state has1s. This is a start-up operation, not a 
2 marutt one Staff "",tncss Jacobson v.il l discuss sales and sales issues and concerns in more 
3 dew! 

4 Q \\')Q11s included in AMPIP's rate b~'' 

5 A AMPIP's r.a1c NSC' 1s highly simphfi comparc..-d to the normal ut1ll ty fil ing. h consists of 
6 pbnHn-,;cn·scc and accumulated dcprtt1at1on 

7 Q b planl-ln•SCf\'lCC CSli lTUllcd'P 

8 A \\c ha\C ac1ual cost data supponed by mvo1ccs for the bulk of thc: coses. One: featUtt of 
9 pbnl-1n-xnr,cc 1.s that the 45-)·car lcvch7..ed cost of service docs 001 es1ima1c any plllnl additions. 

10 Thcrt .... ;u bl.cl) be additions as ti me goes on. but A MPIP has not included any. 

11 Q Should add111ons ~ included in plan1-1n-scrv1cc? 

12 II) adJ1tt0m 10 pl11111 would t'IC ntrt:md} 'if'IC'C'Ulat1,c If s1gn1fican1 adch11ons arc made. 
13 iPIP ~ the nght 10 rt:filc 1lS OSl of scnr1cc 

14 0 Should other r.atc base itans be mcludcJ" 

15 A A~trtr has rnade no cl.um for other mic ba:-c i1cms l'ht!i 1s w1d,·rsumdablc a ... 11 ,s a !>Ulrt•uJ) 
16 oompan) th:u ha 1 1Lm11cd orcratmn comp;:m:d 10 most u11! 111cs. 

17 Q Is <aff o lknn1; :adjU!>ltncnlS Ill A\11'1!""., rJlc ha~•, 

18 .\ ~ .. o I tc.,c re, 1cv.l.'d 1hc filing and h:t\·c found r'JIC base 1s ruppoMed 111 contcXI of the 45-
19 )arlc,.ch/1."d chtolscn. 1cc 

20 O O.d }OU rc\h.""" AMPH"'~ filed opcratmg income compo:x=nts" 

21 A Ya 

22 Q \\he1corK.l""'-Ml..,d1d)Ourc.ich'' 

23 /1. Of'itta1mi mcomc wmroncnu. h~c m1e base cornpo:,ncn1s. are compara11H:i) hn:nnl tor 
24 namp!c:. op:r ... 11on and maintenance t'.\pcn 3'C (O& 1> 1s c1lhcr co111mctcd. ac1ual. or h.t<ieJ on 
2S COIISCf\.dJ\C c-.t1ma1c, O&M cxp,:nses rclulc lo oper.111ng the s~stcm, 1na1nlcnance. 
26 rnan..lgt..--mcnl. tttord ~ttpine. aud11 and h:~:il fee , , 1nsur.u1«. and rcgul.itnl') fa.-s 0& \ I total, 
27 s ;q_450 befr~rr anuual e....cal:umn flf I )•• lhc huµcst c-.; pcn~ arc the Sl :!.000 tmnwl 
28 opcr,d.k.•ru.c-or1tract llnd the Si5.UOO insurance I he 1u1:1I O&M exrcns.c: of S 9.4 0 include~ 
29 m&n) ~tees mdudinj! legal. audmng. accounlmg. dcnc:il, msur.incc. nuuntcnJIK'C. 



1 man.lli,'Cmenl. w.. meter reading and billing !"he totul O&M is inn111ed by 1.5% per )CW' over 
2 the 45• }-'CIJ' pcnod I ha\e not 3dJUStt--d the filed O&M costs or the wmUAI 1.-scalation of I.So/,. 

0 Docs th.: 0 M mclude the cos1s f' f genmg the p1pclinc up Wl<1 running'' 

-' h ~11"1P rcsrondcd 10 a question rcgan:hng SWl•up costs included in corporate services. 
5 A~tPlr s:ud that the corporate services costs 1n O&M rcnec1 only ongoing costs. 

6 O You Slated c.ulier that tot.al O&M 1s mflatcd by Is,, per year O\ 'Cr the 45•)'car pcnod. 
7 E rb,ln lllh}' that ,._ done and th~· m«humcs of doing 11 

8 A Thr mure LOSt of service mw,I. as a !<.lan111g pom1. ~ based on an annual cost of providing 
9 ,cnn- .\ tPIP chose 10 a,crage 1hc cost of scn.·1cc o,cr a 45-yc:u period This means that a 

l('I cost ol o;cn"K:c mlbl be prepared for i:.ach of -is )cars A logical way of doing this 1s by preparing 
11 a curten1 ,c.v's cost f sct\'1cc and ui.mg it as u basis fn , detc:nnining the cosl of Sl'f"\'ICC for the: 
12 not .u \CM"\ One ""'3.Y 10 adJU.'-l 1s to cs11ma1c mna11on's effect each )'car. and add that effect to 
13 lhc- poor , car· cos.t.., Af\1PIP 1cnnL-d this 1nna11on percentage as the NAMual Escalator.N The 
1-' appl~uon of the annual e!<.Calator '-' US the means 10 ttdJU'II O&M for each ofthc.!4 forccasted 
15 ..,,. 

17 A , C"\ l'rof<'Tt) axes. deprc·n.t111Jn. 11nd the return on 111\'CSlmcnl an~ the other costs 

18 0 \\ ould ,oudcscnl-=-cach'' 

19 \ , C'- Prupcrt) tn.o arc ~d 1,n 3\"tu.il asscssmcnti.. and then mna1l.-d b) 2 75•,. for each 
20 succa:-Jmf )CM o l the- lc,d"':d co,t of ,;en 1cc l)i.-p,cc11tt10n 15 i.tmight -lmc basc.-d on 1hc 
21 cstnnatcd .J -,ca, plant life and 1(1'. rq!at1,·c saho1gc Int:- rc1um on 1motmcnt I) the debt 
22 fi~mg i:.n-u of<>-. The ent ire wst 1, funckJ b) dcbl 

24 A \ C'> \I , IT' K'" ul J)Mf'Crl\ 13 \ . "h11: h u1ehxkJ cun!>ul1 a11011 wnh the Dcpanmcnl of 
25 RC\'ft,ac ~" tlac= f"-"Tt.CnLlgc mtlator b rc-d..oi;oruiblc n us numbl:r may be consc.f'\at1\'C as 
26 prorc,1'- u,C"\ ""'' n-.c 1th o&n) 1n... rca:;,cd ln\L"5tmc:nt hl:!>1~ Wl) pcrccnwgc 1n reiti.c The 
27 dcp-a. ' ""' 1i1o11\ c.<'l'nparnj h• rcrcnt dcpn"f'1a1wn order,. h) the Minnc."Mlla PUC rcl:1ted 10 

28 '-onhc-m ,wc,, r, ... c."1' \ n.itur.al i,:_J , o pc1a11on l\rnh plam hfc and salvage ,·alucs are reason.able 
29 ~ nn ,1W p-c, · ~ t"-J"Cfl('n(..e .mJ lhc \lmnc-.ola mH·s11gut1on n)C rl1um on tn\'C.Stmenl I!> 
30 ~m , the dcN ... •-.l l he ffll.>IK') ,, b..--mt .ad, i11 K c.-d h) A!>'iOCialcd M1ll. l'roduccrs. Inc. the 
31 p;uenl u.,mr:a,,, t~.1u-...: ,,1 ttk· rda11onsh1p, 1hc Jehl co~I was ci •mpared .md ques11oncd l"he 
32 <A>SI u f dc:N ,, in IU'lc -.u1h m.ult."1 md,cawr,. Jnd 1,.-:.pi..-c1.dl) l,() 111 the cnurc in-.e tnl<'nl 1s 
33 fin;lflC'cd ""1th Jehl 



Q Is the 11n11ual escalator of I s,• reasonable'' 

2 A It 1s hdo"" the rcct'nl lo" nato of 111f111 11on lbe Bureau uf 1..abor SU1t1s1tcs Coni.wncr Pn c 
3 Index• All llrban Consumcn for 1hr onh Ccn1ral rc-g1on. from January 199710 September 
4 199 • ranged from 3 53% 10 2 22"9. Bo th arc more lhnn I 5%. 

5 O V.'ha1 steps did staff take 10 rc,11c" AMl'll"s filed co~t of scrvi c·, 

6 A Four ~ tc dllta ru,UCSls ~-ere issued. each contammg multiplc questions. There wt'ft 

7 phone con, cn.auons wnh AMl'IP rr pn:scnta11ves and t'mrloyccs o fthc: City of Frec::man. a tnp to 
8 \ht Cit) of h ccman 10 mc:cc w11h cuy oflicutl s about s:iles csumates lndcpcndcnl data sources. 
9 some -h,ch ha, c already hem mentioned. were employed 

10 Q \li."as thC' dc.krmuwtJOn of each of the -lS ) t ars· cc»lS of sen'ICC and estimated sales 1hr end of 
11 >our arw,-sc\·, 

12 A \;o \11'1 1' requt"su..-d a 1c, rl11.cd cu,t o f ~·nice rl\C on!) point m doing 45•)'cat forecast 
13 1stode,dopak,('ha,dco~of~1ce 

15 A lost ol "Cf\K..C natur,dl) change!> l"ach )c,,, In u nmtur c. l:tr~c co111pa11) 1h1s change ,~ 
16 r:tui,d) ,m."tJI In o1 -.mall. ,v:,... omr.u1~ tlK." lunge can be \t."f) large, and the rt'\Cll!Jib nccJw 
17 u, ~er the cmb 00 be d11una11call) d 10crc n l " lc\'eh,.cd CO:,I O ~'lCC IS designed to 
18 ~a,~- the c.o-51 of -.Cf'\ ICC and rda1c:J rt' \ Cllut" IC."qUHCII\Ctll 

20 A In• sun~up m:np.an, . ;all pl:int ,,. ,,;~ and tll('rcfor undtptc.'Cl;ill .. -d -.1ric1 nuc b.a:,.c. ra te of 
21 mum rc~cnur l'alun c mc111 nu) lead to unmarL. t-iablt: produ I cos•~ m c.i.rl ) ) CMS, and \Cl) Ill ,... , 
22 bdo"' ITW'lct t .o\h m l.ttt.-r ,ear , llu> ,., lx'CJu-.c rate ba.-.c.- 1:. !ugh m earl y years lUld :.al~ arc 
23 1;1_ II ~ick-rtn~• 

25 lk umt ,aluc or monc) mu,1 hi.· c.,111.,1Jt.· rcd I he U1111n~ ol Cll'>h nows d1ffc: t '> v. 11h the 
26 IIClual comr-cd IO the k,('htcd mt ot ....-n h.t' 1 h1-. d1ffc11:ncc 1'> "1.crocd o i.:C b) adding 
27 can)~Co-.b lo cithcr the «1ua.l or lc,cl11c.-d CO\l of )t"I\IC(' 

28 (.) Uo--. 1, 1h1, done 1 

29 A ij, ~u..1~ the · na r,cs.cnt \ <due" ut th.: al-tual and the ic,ch,c.-d co:.1 o f sen Ke for the .as 
30 \Qr\ I ,c donc trot mm} ;1ttaeh1:'d c,h1h11 t.>n p.1gc 2. line (,Q of rnlumn~ I and J I he= "cat1) mg 



cmi" 0 1 thr ~~h.zed rate 1.s ~ho"'TI on hnc 49, page 2 o r my cxhibi1 

2 Q Docs A~1Plr J)KSerll its te,d1,..cd cost of sc:n·1cc with this in mind? 

o\ I don't lno"' h should be their mtem and posstbl) is, bu1 regardless the AMl'IP method 
4 o,cniatothrk,cllJ'..cdcOS10fscn1cc 

5 0 ''°" docs AMPIP 0\1.'IWIIC llS k\'eli;,..cd cost orscrv,cc•J 

6 A r ,c not )ct rq,hcatcd AMPIP's \4'0rk. e,,cn so. AM Pl P's " levd11.cd" cost of scn •1cc exceeds 
7 Its ¥1.U&l 05t of SCf"\'ICC C\'tn when us aclual COSI o f service is al ilS highest 1c,·c1 1'ha1 
8 1ntu1tod) CIIUlJlOI be ngh1 as the lc\'t'li:r.cd cosl o f service is an "a\'cragc" '4i th carrying costs. 
9 \\c \\OUk1. for o;ample. ~ lxttc:r off if we allow AM PIP tochl.rgc its h1ghl.-s1 rate each yea, . 

10 .MPIJ's hiihcsl actual cost o r scrv1cc, $211 .559. occurs in the first full operational year. 
11 A \1 PIP"s poposed lc,d.,.cd cost of SCf'\•icc is S111 .897 . It is UJK more than its highest actual 
12 ~ lhal fact alone 1'1 rcas.on to rC"JCCI AM l'IP"s mt:..1.hod 

14 A air, Inell.led cosa of (;(:f"\ c 1.s less than the acl ual for the first tcu yean. and above 1he 
15 xt....J 1'1f 1hc las-s lhU1)•fi, c )c.us rhC' lug.hcsl actual co-.1 of service ,s in my analys,-. 1s 
16 ~- "hic.h occur'i 1n the fir5t )car 1k IO\\ Cst 1) Sl71J.442. which occurs m 1hc: la)t year 
17 Ilk- k,,:-hLN. u1 ul \1 991 JJ. '41uch falls h1:11.11 cco 1hc h1~s1 ant.I lu\\C.)I, IS 1111 a,1..-r.1gc 
18 1ncll.bJ,c ,,! caming t.W> l"llc<;c numbc" arC' found in m) exhibit which I) uttacht"d. Colwnn I 
19 hli thC" ) c;&r-b\. •)car ac:u.wl ~, of ~-n,cc Column J has the lcvclm:d co-.1 of '-t"r.•1cc. Colwml!!i 
20 I and J ~c fln pa •c .! c.f m) c,h1bn 

21 (J U,...: 1h1~ ~m .appl'upnmo.: ' 

22 .\ \'C" T'bt-k,dv..cd ,o-.tofSc.'n1cc 1"< lownthanthcac1ualin thc:carly)caDbtcuu.--c 
23 ~1atcd plan• m:il..c:<i 1ht ..ctu:otl COSI of sen 1cc rclatl\'d y high As plaru dcpn."C:atc-!1-, 1he 
24 -. ... •1""1 "'' II naitua.11~ drop bdu\l. 1h( lc, dlJ'cd Ille lcvclucd cost of !ler,1cc 1!o1,.• fl1..-c11 vdy 
25 nung 1n1cres1 ch.luge:) ,n thc1,.•Jil) )CB~ and 11.."CO\C'rmg them m the later )cars l'h1s 1s how 
26 the <°'dlJ'ed co~ u SC'f'\1cc 1!o ,.ks1cncd lo \4 0t l.. It muLcs r.ilC'S more aflordablc c::u l)-011 when 
27 uad1U,""t'\al aK1 of '!II..T\1t. .. c ,., s1mpl) 100 lugh 10 !oupport a rnarkct ·n,is earl) )Cat shortfoll 1s 
28 m.»dC" up 1n Lstcr , c.us, "'tth 111tc:rcs1 

29 (J \ lC" componcnl ol rre'ic..-nl ,uhx unal) "''' I:) 1hc d1-.count f'3lc . Y.1l!tl 1s ~our d1!>tount rate ' 

30 \ llw: ~.,,,-.i u l tkbl It 1, .1rp111pr1,1tc a, 11 1s 1hc co~1 uf money fo, A~H'IP 



1 A t.afT \4 ltnc).S Jar.obson 1s addressing the sales forccas1s and tariffs. "lncrc -.-i ll be only one 
2 ttanspon rate- for A~Wll"'s transrmssion scrv1c.: Mr. Jucobson will de\·d op that rate: based on 
3 m) k\c:h:red \.OSI of Stt'\'lCC rc-commcnda1ion alloca1cd to his determination of sales Wlits 

4 Q ila\c: )OUM~ further recommendations? 

5 A Tlus case- h.u nccCUM1 ly placed hctl\'y reliance upon estimates that have \'l.r)'ing dclVCC'.5 of 
6 support Inc saks number 1s used for cxh o f the 45 yean. though one can expect the currc:nt 
7 csttffl81c' .... 111 onl) comc1dmtally mirror the ac1ual results. Hy necessity we use es1imatcs for a 
8 surM1p uuht~ . but "4-C \4'1II dc\clop ac1w1ls I n.·commcnd that AMPIP's cost of service be 
9 tC\,cv.-cd c1thn 1n I Q99, b.1scd on 1998 results. ur m 2000. based on 1999's results. The 

10 c·ommtWOO ~Id orda this tc\' ICW when the current rate is approved so that AMl'IP is put on 
11 noo« 

12 0 I ha\ c no further qucsuons 



AMP1 Pipeline Cost of Service Sl8f'J Emit,;t_ lGAR·1J 
NGtl.015 P!l!:One 

~ - --~ RetUfn -- -lJne - Yew - -- .......... (Co1E a 9"4) ......... , .... 
l•I lbl (c) (d) (e) iij (gt (h) 

1 1995 $1 256,056 $15,352 
2 1996 0 30,704 $1 .210,000 
3 1997 0 30.704 1,179,296 S107.518 S39.450 $31 ,368 
4 1998 0 30.704 1 148,592 104,755 40,042 32,231 
5 1999 0 30.704 1,117.888 101 .992 40.642 33.117 

' . 2000 0 30.704 1,087,1M 99.228 41 ,252 34.028 
7 5 2001 0 30,704 1,056,480 96.465 41 ,871 34 .963 

• 6 2002 0 30,704 1 025.776 93.702 42,499 35.925 

• 7 2003 0 30,704 995.072 90.938 43,136 36,913 
10 8 2004 0 30,704 964 .368 88.175 43,783 37.928 
11 9 2005 0 30,704 933.664 85,411 44,440 38.97T 
12 10 2006 0 30,704 902.960 82.648 45,107 40.043 
1l T1 2007 0 30.704 872.256 79.885 45,783 41.144 
14 12 2008 0 30.704 Ml ,552 n .121 46.470 42,275 
15 13 2009 0 30,704 810.M8 74,358 47 ,167 43,438 
16 " 20TO 0 30,704 780.144 7 1,595 47 875 « ,632 
17 15 2011 0 30 704 749.440 68.831 48,593 45,860 
11 16 2012 0 30.704 71 8 ,736 66.068 49,322 47,121 ,. 17 2013 0 J0,70C 688 032 63.305 50.061 48.417 
20 18 2014 0 30,704 657 328 60 54T 50.812 49,748 
21 9 20T5 0 30.704 626,624 57,778 51 .575 51 ,116 
22 20 2016 0 30.704 595.920 55.014 52 348 52.522 
23 1 2017 0 30704 565.216 52.251 53,133 53.966 
24 22 2018 0 30 704 534,5 12 49,488 53,930 5!,,450 
25 23 20T9 0 30,704 503.808 46,724 54 739 56975 
26 2• 2020 0 30 704 473. 104 43,961 55.560 58.542 
27 25 2021 0 30704 442 400 41 198 56.394 60,152 
21 25 2022 0 30,704 411 ,696 38,434 57 ,240 61 .806 
29 27 2023 0 30.704 380.992 35,6 71 58.098 63,506 
30 28 202< ~ 30,704 350.288 32.908 58 970 65.£'.52 
l1 29 2025 0 30.704 319,584 30. 1« 59.854 67.047 
32 30 2026 0 30,704 288.880 27.381 60.752 68,891 

" 3 2027 0 30.704 258,176 24,618 6 1,66' 70,785 
34 32 2028 0 30.704 227 472 21 854 62.588 72 .732 
35 33 2029 0 30,704 196.768 19,091 63.527 74,732 
36 34 2030 0 30,704 166,06-4 16,327 64 ,480 76,787 
S7 35 2031 0 30 704 135.360 13,564 65,447 78.899 
38 36 2032 0 30,7 04 104 ,656 10801 66 429 81 ,068 
39 37 2033 0 30 704 73 952 8037 67 ,426 83 298 
40 38 2034 0 30 704 43 248 5,274 68437 85.588 
41 39 2035 0 30 704 12 544 2 5 11 69 463 8 7.942 
42 40 2036 0 12 544 0 564 70,505 90.360 
43 ., 2037 0 0 71 563 92 M 5 .. <2 2038 0 72 .636 95 399 .. • 3 2039 0 73.726 98022 .. .. 0 74,832 100718 
47 45 20< 0 75.954 103.487 
48 1 ... , SI 256 056 Sl 256 056 
49 lnle<HtCom nent of Levehzed Rate (L 48 , Cot K, less L. 48, Col. JI 

50 Net Prewnt Value (aum of individual year's . 1-45) 
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$209 040 $ 199 1 2 
207 731 199 112 4 
206 455 199 112 5 
205,212 199 112 6 
20C,003 199 112 7 
202 829 199 112 8 
201 .691 199112 9 
200 590 99 112 10 
199 527 199 112 11 
198 502 199112 12 
197.516 199 112 13 
196,571 199 112 14 
195667 199112 15 
194 806 199 112 16 
193988 199112 17 
193 215 1~ 112 111 
192 -'87 1~ 112 19 
191 806 199 112 20 
191 173 199 112 21 
190 589 199 112 22 
190 05,~ 199 112 23 
189 573 199 112 24 
189 1'3 199 112 25 
188 768 199 112 26 
188 "8 199 112 27 
188 16' 199 112 28 
187 979 199112 29 
187 834 1~ 112 lO 
187 749 199 112 31 
187 728 199 112 32 
187 770 199 112 33 
187 878 199 112 l-4 
188 05,C 199 12 35 
188.299 199112 36 
18861( 199112 37 
189002 199112 38 
189 -'65 199112 39 
190 003 199 112 ,0 

190 620 199 112 41 
173974 199112 , 2 
16' 408 199 112 43 
168035 99112 « 
171 748 199 112 45 
175 550 199 112 46 
179." 2 199 112 47 
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ols (a) and (bl 45 yea, levehzed hfe beginning in 1997 
It) Plan! in service per AMP! Statement M 
(di Dep,eoalK>n per AMPI Statemen1 M 
(f) Return ,s the debt cost Per Statement G 
(g] Operating expenses pe, Statement H 
(hi Property taxes pe, Statemen1 l 
Ii] FOfecasted revenue requirements before levehzatK>n 
~I levehzed revenue requirement 
hl, I 49 Levetized payment canying charges (9% pe< year) 

11I and @ llne 50 Net rvesent value of 45-vear revenue streams 



BEFORE THE 
PUBLIC UTILITIES COMMISSION 

STATE OF SOUTH DAKOTA 

IN THE MATTER OF THE APPLICATION OF 
ASSOCIATED MILK PRODUCERS. INC., PIPELINE. INC 

FOR AUTHORITY 
TO ESTABLISH A REVISED TRANSPORTATION RATE 

FOR NATURAL GAS SERVICE 
IN SOUTH DAKOTA 

Docket No NG97-015 
T est1mony of Oavtd A Jacobson 

On Behalf of the Comm1sst0n Staff 
March 1998 

O V'/hat 1s your nam~ and by whom are you employed? 

A My name rs David A Jacobson and my bi.,s1nes:. address 1s Pubhc Ut1lrties 

3 Commrss100 State Capitol Bot'dn,g Pierre South Dakota 57501 I am presently 

4 employed as a Ut,hty Analyst wtth lhc Fixed Utilities Oivt!itOn of the Publ~ Utilities 

Commrsst0n 

6 

7 

0 

A 

Please describe 1our educat100al background and expeuence 

I received a Bacllek>f of Sc~nce Degree m Business Adm1n1strat10n ma1oring m 

8 management 1n 1980 and subsequentty compleled maJor course work m 

9 accountmg at the Universrty of South Dakota I have been with the Public Ut1hties 

10 Comm,ssion since May of 1984 

11 

12 

0 

A 

Have you prev,ously testified before !he Com1rnsst0n? 

Yes I have prbented 1estmony 1n eleven rate increase apphcattans and mother 

13 docketed maners t>efore the Comm1ss1on 

14 

15 

0 .. 
v.Alat 15 the purpose of your testimony ,n 1h1s proceeding? 

I shall 01esent Staff's determ1nauon of the uansponauon volumes used as the 

16 denominato, to determme the per dekatherm (Oki) rale whlcil wdl apply to 

17 Assocaatf"d M1bt PrOOucers Inc Pipeline. Inc's (AMPlP's) customers 

, ':S recommr-nd certa in changes l f"I the proposed tariff submitted m lh 



o How did AMPIP oeterm,ne transportatt0n volumes in their application? 

A In response to a Staff data ,equest, AMPIP explained that their volume estimates 

were based on an August 1996. canvassing of potential busrness and restdential 

customers tn the oty of Freeman The suivey, conducted by Northern States 

5 Power Company's Natural Gas Services, was undertaken to determine the 

6 ie_., of ollemg natural gas to City residents It should be noted that AMPIP 

assumed that one Md (thousand cuboc feet) equals one Dkt and Staff will do the 

8 same 

9 

10 

a 
A 

How did Staff make rts determmatlOO of transpon.abon volumes? 

Per data request. Staff rece1ved the results of the study conducted for AMPIP. 

11 Staff then cootaded the City of Freeman finance officer and requested 

12 w,tom,,a 10n regardlf'l9 customers a.urently hooked up and customers eicpected to 

13 be hc::loited uo ., the near future Staff also mqutred as to whether there had been 

14 any e~nts WhlCh woukj resutt in changes to the volumes expected to be 

15 Of!Mfed to indrnduat cuslOO"lefS On February 18th. 1998, Staff Witness Risk>v 

16 and I uaveled to Freeman to further discuss customer numbers and volume 

17 estmates WTth City personnel 

18 

19 

a 
A 

How did AMPIPs volume estimate compare 10 Staffs findings? 

Startng wtth the smal volume_ class. AMPIP es!Jfflated 132 customers wrth annual 

20 oonsumption of 110 0kt each Staff's Inveshgat1on revealed that as of January, 

21 1998 the, Cny of Freeman was actually serving 253 small volume accounts The 

22 c:,ty provided a breakdown of small volume usage 1nchcating how many furnaces. 

23 water hea1e1s and dryers/fireplaces/heaters were actually being seived as of 

24 February 15 1998 As shown on E•h'1rl_ (OAJ-1). 187 residential furnaces, 72 

25 restdential water heaters and 32 dryers fireplaces or heaters were being served 

26 on that date Staff eshmated usage of 85 0kt for residentia l furnaces. 30 0kt for 

27 waier healers and 5 t fOf dryers foeplaoes o, heaters AMPIP's estimate of 

28 total annual small volume consump11on tS 14 ,520 0kt Staffs estimated volume 

29 os 18.215 Dkt 



For the medium volume or corrvnercaal class, AMPIP estmated 35 customers wrth 

annUJI throughput of 400 0kt each or 14,000 0kt total annual consumption. 

3 Staffs investigahon revea~ that 23 commercial customers were either taking 

service currently or expected to be taking service shortly. Three of these 

5 customers had volumes specifically estimated and the remainder were estimated 

6 to average 400 Ok! of annual throughput Statrs estimated volume is 11 .800 0kt 

fOf the medium volume or commerc.al class 

AMPIP's estimated throughput for mne large volume, or large commercial 

9 customers is 39.500 Dk1 Staffs Investigauon revealed that of the m,,e customers 

10 tdenufied by AMPIP as large commercial . two were actually being served as 

11 medium volume or commeraal customers Also. one of the large commercial 

12 customers denttf~ by AMPIP had now decided not to ta~.e natural gas service 

and a nother t\.td appro:,umately doublea the size of its operat10n Stafrs large 

14 commeraa1 volume estimate ,s 40.200 0kt 

15 fhe final customer to be consKfered m derrv1ng a total annual throughput 15 AMPI 

16 Both Staff and AMPIP have estmated thrs votume at 144,000 0kt 

17 ~t '5 the r1nal companson of AMPIP's lotat annual throughput and Staffs total 

18 annual throughput? 

A AMPIP has est1ma1ed 214 _000 0 kt annual thJOughput and Staff has estimated 

20 214 2 15 0kt annual throughpul 

21 0 Does Staff believe lhat the throughpul lhf:y have estimated Is reasonably 

22 accurate? 

23 A Staff behl!ves It IS the most accurate estimate possible at !hrs tme however there 

2• are several vanabk!s whteh could sgnrficantly alter actual volumes Obv10usly, 

25 none of the customers served by lh1s system have a long history of usage to 

26 exam,ne Pnor to lh1s last fall, AMPI was the onty customer being served Usage 

27 by AMPI dunng the 199611997 wrnter may refleci the extreme weather conditions 

28 at hat t1rre Addrttonal customers may hook up to the system m the short term 

29 depending on nalural gas and alternative energy pnces 



O Has Staff escalated future annual throughput to account for growth? 

A Staff has considered a growth adJustment but not included one in its estimate. ll 

rs hard to determine whether. or to what degree growth In throughput will occur 

,n Freeman Many smaUer communities m South Dakota are decreasing in size 

as the p<>pulahon ages and as people migrate to the larger cities . On the other 

6 hand many communities are expeneoong growth through economk: expansion. 

Many commumhes around Freeman are already served by natural gas therefore 

8 somewhat neutrahz1ng rts effect on attract.mg new customers. Staff recommends 

9 tf'\e Comm1ss10n review the rate determined in this proceeding after a period of 

10 twne to true up the rate once addrt.K>nal h1stoncal data tS available. 

11 0 If the annual throughput of 214.2 15 0kt Is applied, what JS the resulting rate for 

12 transpona ion services on the AMPIP system? 

13 A 0Md1ng tne oost of c;ervice provtded by Staff Witness RtSk>Y of $199,112 by 

14 Staff's expected transportation volume of 2 14,215 Oki resutts in a rate of $.9295 

1.5 per Oki 

16 

17 

0 

A 

Wlat do you recommend regarding the tariff fifed by AMPIP in this apphcauon. 

I have recommended to AMPIP certain changes lo the tariff submitted. Certain 

18 condltlOllS and prov,s10ns In the tantf are not ~pec,fically articulated in the tariff but 

19 instead mirror and are ref ere~ to Northern Natural Gas Company's tariff on file 

20 Wtth the Federal Energy Regulalory Comm1ss10n I have asked that AMPIP delete 

21 l he references and add lhe actual cond1t1ons or prov1s10ns AMPIP has also 

21 included a ruov1st0n for Rsell1ngR excess gas needed for pipeline operations 

23 AMPIP rs currer:tty prepaung a response so that Slaff can determine if thrs service 

24 should be tanffed or not Other changes which are considered Mclean up" have 

25 also been suggested to AMPIP AMPIP has expressed that they have no maJor 

26 problems with the suggested changes 

27 0 I have no turthe, questt0ns 
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BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF THE APPLICATION OF 
ASSOCIATED MILK PRODUCERS, INC. 
PIPELINE. INC. FOR APPROVAL OF CHANGE 
IN AN INTRASTATE NATURAL GAS 
TRANSPORTATION RATE 

FINDINGS OF FACT AND 
CONCLUSIONS OF LAW; 

NOTICE OF ENTRY OF 
ORDER 

NG97-015 

On SeOlembef 5 1997 the Assooated Milk PrOducers Inc P1pehne Inc (AMPIP). 
a suos,o ary of A ssociated Milk PrOducers Inc (AMPI ) hied With !he Pubhc U!1hl1es 
Comm,ss1on (Com ssion) an apphcallon request ing a rev1s1on to its natural gas 
transporunoo rate and tar so 1t may serve both AMPI and a new mun,c,pal gas ut1hty 10 
oe ownea and operated by the City of Freeman South Dakota {Freeman) No other lype 
of servce or r.r.e II be ered on 1he pipehne at this IIme In the future, AMPIP may add 
addfhonal farm lap ws1omers along the line, at the same rate under Schedule FT AMPIP 
also requested a waiver of ARSD rules 20 10 13 04 and 20 10 13 05 AMPIP proposed 
an effective date of October 5 1997 

Accoro,ng 10 11,. .;;pphcat,o., there are three mator reasons for the rate change 
First the µ-oposeo rate 1s a VOlumetnc rate per Md rather than the OJrrent monthly r,xed 
d"large A vour.etnc rate allowl more flex1bfl1ty 10 bOth AMPIP and Freeman as customers 
are addeo within the mun,c1pahty and volumes change over time II also sends pricing 
signals o Freeman and AMP! related to their ut1hzaI1on of me p1pehne fac1l1Iy During 
penOds ,;,f use CUSIC>r"er btll s will reflect that lower seasonal use, and vice versa 
Second a oortt()l'l of Ine p1pehne wilt t>e sold 10 !he City of Freeman whldl changes the 
l.d'l08fly1ng cost data suoPOf11 me old rate Thno al!er shghlly more than a year of 
ope,-atJOn more accurate cosI data Is now available The proposed rate Is SO 99 per Mcf 
Botti AMPI and Freeman have agreed 10 the proposed volumetric rate 

By oroe; dated Ocl:Ober 3 1997 !he Comm1ss1on al lowed the transportation rate to 
go l"llO effea on Odober 5 1997 subfeCl 10 refund and required AMPIP to deposit a f11tng 
fee pur suant 10 SDCL 49-l A-8 By amended order dated March 19, 1998, a heanng was 
scheOuled fOf March 30 l 998 In Sioux Falls South Dakota The heanng was held as 
scheouled 

At its r.Aay 12 998 mee11ng, the Commission considered Ih1s matter The 
Cornmtss,on ruled as follows (1) AMPIP shall use a forecasted 45 year level1zed cost of 
se,vice caJoJtated In the same mal'Vlel' as found on Exh1b1I 4, (2) the current $ 99 rate per 
Md shall be leh In place unI1I September 1, 2000 subject to refund at an interest rate of 
9% (3) any undefcollec:1tons by AMPIP are at the risk of AMPIP, (4) deprec1ahon on the 
faohty shall begin when the plant was first used In March of 1996, (5) AMPIP shall refile 
the prop,osed tanffs that Ira>rpaate Staff's recommendations thal AMPIP agreed 10 at the 
hearmg fOf Staffs review and (6) AMPIP shall submit an appl1cat1on for a change In the 



WY.rastate natural gas transportation rate by March 1. 2000 Cha irman Burg dissented on 
the charging of In1erest 

Based on the evidence received al the heanng lhe Comm1ss1on makes the 
fol ng Findings of Fact and Conclus1ons of law 

FINDINGS OF FACT 

1 On SepIember 5 1997 AMPIP filed an apphcal1on requesting a rev1sIon lo 11s 
natural gas transpona!lon rate and tariff so 11 may serve both AMPIP and a new municipal 
gas ut1hty to be owned and operaled by Freeman Exh1b11 1 

2 Although AMPIP's calcula11ons ind1cafed a rale of S 945 per Mcf, AMPIP 
requested n1aI IIs currenl S 99 rate per Mcf be left ,n place until September 1 2000 
sut>,ea to refund Tr at 5 18 AMPIP believed !hat the raIe was reasonable since sales 
PfOI tIons are less than anI1c1paled In the near term and the p1pel1ne Is being operaled 
fl.ISi to recover c.osIs Tr at 29 AMPIP further stated that any undercollect,ons would be 
at the risk of 1he p1pehr.e company Tr at 18 

3 AMPIP d1sapreed with Staffs recommendat ion that set the date in serv,ce back 
18 months from AMPIP's proposed dale In service Tr at 15 The effect of Staffs 
recommenaa1t00 was that deprecmI1on would bog1n earher Staff's recommenda11on was 
based on wne1 me p1pel1ne Degan opera11ng, wh1d1 was Mc:1reh of 1996 Tr at 47--48 

G Staff recommended a rate of S 9295 per Mcf based on a levehzed cost of service 
of S1 99 112 00 Tr a 34 37 Exh1b1t 4 Exh1b1t 5 Staff recommended an ,nterest rate of 
9% fOf any refund wt11Ch 1s AMPIP's debt cosl Tr at 44 

5 Slaff recommended cnanges to AMPIP's proposed tariff whtch AMPIP agreed to 
at the hea11ng Tr at 24 -25 

6 The mayor of freeman stated that the city agrees with leaving the S 99 cent rate 
pe,r un111 the year 20CXJ Tr at 61 

7 fhe Commission finds that it w,u allow AMPIP to continue to charge its current 
rate ct S 99 per Mcf un11I September 1, 2000, subJect to refund al an interest rate of 9% 
The Comm1ssK>n wtU anow this since any overcollect1ons w,H be refunded with interest 

8 The Comm1ss10n finds that AMPIP shall use a fOfecasted. 45 year levehzed cost 
of set'VlCe calculated ,n the same manner as found on Exh1b1t 4 

9 The Comm,ss1on finds that any undercollections by AMPIP are al the ri sk of 
AMPIP 



10 The Commission finds that deprec1at1on on the fac,hty will be calculated from 
1ne time tne olan1 started bemg used 1n March of 1996 

The Commission finds thal AMPIP shall refile the proposed tariffs !hat 
r,corporates Staffs rec:ommenaa11ons that AMPIP agreed to at the heanng The revised 
1an s shall be reviewed by Staff 

2 The Comm1ss1on finds that AMPIP shall submit an application for a change ,n 
ne intrastate na1ural gas transportation rate by March 1 2000 

CONCLUSIONS OF LAW 

1 The Commission has JUrisd1ct1on over this mailer pursuant to SDCL Chapters 1 • 
26 and • 9-34A spec,focally 1-26-17 1 • 9-34A-'1 •9-34A-6 •9-34A-8 •9-34A-10. •9-34A-
11 • 9-34A-12 • 9-34A-13 • 9·3•A-13 1 49-34A-17 •9-34A-19 and 49-34A-21 

2 The Cormi1ss,on condudes thal atlowlng AMPIP to conunue to charge 11s current 
ra1e of S 99 per Md lll?il September 1 2000. sub}EK:t to refund al an interest ra1e of 9% 1s 
lair and reasonable AMPIP shall also comply w11h the Comm1ss1on·s Fmd1ngs of Fact 7 
ltvough 2 1ndus,ve 

It 1s therefore 

OROE.REO that AMPlP may conunue to charge 11s current rate of S 99 per Mcf until 
September 1 2<XK) sub,ect to refund at an interest rate of 9%, and 11 1s 

FURTHER ORDERED that AMPIP shall use a forecasted, 45 year levehzed cost 
of service calculated 1n the same manner as found on Exh1b1t 4, and 1t 1s 

FURTHER ORDERED, that any undercollect1ons by AMPIP are at the nsk of 
AMPIP and 11 ,s 

FURTHER ORDERED that deprec1allon on the facility will be calculated from the 
lime the piant started being used ,n March of 1996, and 1t 1s 

FURTHER ORDERED lhal AMPIP shall reftle Ille proposed lartffs lhal 1ne0<porate 
Staff's recommendatoos that AMPIP agreed to al the heanng and the revised 1anffs shall 
be reviewed by Slaff and II IS 

FURTHER ORDERED that AMPIP shall subm11 an apphcal1on for a change 1n the 
intrastate na1ural gas 1ranspona11on rate by March 1, 2000 



NOTICE OF ENTRY OF OROER 

PLEASE TAKE NOTICE that this Order was duly entered on the ~ day of 
J i..ne. 1998 Pursuant to SDCL 1-26-32, this Order w,11 lake effect 10 days after the date 
of receipt 0< failure 10 accept dehvery of the dec1s1on by the par11es 

Dated at Pierre South Dakota. th,s ,;/J day of June, 1998 

CERTFICATE Of SERVICE BY OROER OF THE COMMISSION 
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