
Transmission ROE Change Upload

BO Query results: N/A

A Does adjustment upload total company amounts (i.e. RIS performs allocation) or do we manually allocate in this file? (highlight one):

If Manual, please document why, or else consider using RIS to allocate

B Is this a precedential adjustment? (highlight one)

If Yes, please cite the order/decision where it became precedent. Include any helpful screeshots to the right --->

C Is this a rider removal? (highlight one)

If yes, provide link to the relevant process document:
Link: N/A

N/A

Yes No

There is a disconnect between the ROE allowed in transmission formula rates and the ROE allowed in retail jurisdctions (i.e. allowed ROE is lower for 
retail), which results in us taking a revenue credit at a higher ROE than is authorized for retail jurisdictions.  We propose that the cost of capital should be 
treated consistently across all rate base.  Therefore, we take transmission revenues and expenses, for which the FERC allows a 10.52% total ROE, and 
make an adjustment to reflect them at the last authorized ROE for retail purposes, which is 9.25 (SD E)%.

Transmission Accounting provides a total company NSPM number which is loaded into RIS. RIS allocates to the jurisdictions.   All transmission  revenue 
and expense is allocated in RIS using the NSPM EDemandTran allocator.  Currently we are only proposing this adjustment for Minnesota Electric and SD 
Electric.

This adjustment uses the record type NSPM-Transmission ROE Change

Note:  Refer to the Transmission Revenue and Transmission Expense uploads for items we remove from Transmission 
Accounting's files and why.  We take the exact same approach with this upload in adjusting the transmission impact to a 
different ROE.

Total Company Manual

N/A

Yes No

Note:  We are removing the ROE difference in Schedule 26 and 26A revenues and expenses.  In this particular rate 
case, we are fully removing RECB items in the SD TCR; and so ROE differences would have no impact as the dollars are 
zero.
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 Page 2 of 6

Dec ‐ 2021 Dec ‐ 2022 Dec ‐ 2023 Dec ‐ 2024 Dec ‐ 2025 Dec ‐ 2026 Dec ‐ 2021 Dec ‐ 2022 Dec ‐ 2023 Dec ‐ 2024 Dec ‐ 2025 Dec ‐ 2026

1 Composite Income Tax Rate                        

2 State Tax Rate                        

3 Federal Statuatory Tax Rate 63.00% 63.00% 63.00% 63.00% 63.00% 63.00% 21.00% 21.00% 21.00% 21.00% 21.00% 21.00%

4 Federal Effective Tax Rate 63.00% 63.00% 63.00% 63.00% 63.00% 63.00% 21.00% 21.00% 21.00% 21.00% 21.00% 21.00%

5 Composite Tax Rate 63.00% 63.00% 63.00% 63.00% 63.00% 63.00% 21.00% 21.00% 21.00% 21.00% 21.00% 21.00%

6 Revenue Conversion Factor (1/(1‐‐Composite Tax Rate)) 3.797468 3.797468 3.797468 3.797468 3.797468 3.797468 1.265823 1.265823 1.265823 1.265823 1.265823 1.265823

7                        

8 Weighted Cost of Capital                        

9 Active Rates and Ratios Version #VALUE! #VALUE! #VALUE! #VALUE! #VALUE! #VALUE! Proposed Proposed Proposed Proposed Proposed Proposed

10 Cost of Short Term Debt                        

11 Cost of Long Term Debt 12.46% 12.39% 12.50% 12.60% 12.52% 12.52% 4.15% 4.13% 4.17% 4.20% 4.17% 4.17%

12 Cost of Common Equity 32.25% 27.75% 27.75% 27.75% 27.75% 27.75% 10.75% 9.25% 9.25% 9.25% 9.25% 9.25%

13 Ratio of Short Term Debt                        

14 Ratio of Long Term Debt 140.97% 140.94% 140.52% 141.09% 138.96% 141.06% 46.99% 46.98% 46.84% 47.03% 46.32% 47.02%

15 Ratio of Common Equity 159.03% 159.06% 159.48% 158.91% 161.04% 158.94% 53.01% 53.02% 53.16% 52.97% 53.68% 52.98%

16 Weighted Cost of STD                        

17 Weighted Cost of LTD 5.85% 5.82% 5.85% 5.91% 5.79% 5.88% 1.95% 1.94% 1.95% 1.97% 1.93% 1.96%

18 Weighted Cost of Debt 5.85% 5.82% 5.85% 5.91% 5.79% 5.88% 1.95% 1.94% 1.95% 1.97% 1.93% 1.96%

19 Weighted Cost of Equity 17.10% 14.70% 14.76% 14.70% 14.91% 14.70% 5.70% 4.90% 4.92% 4.90% 4.97% 4.90%

20 Required Rate of Return 22.95% 20.52% 20.61% 20.61% 20.70% 20.58% 7.65% 6.84% 6.87% 6.87% 6.90% 6.86%

21                        

22 Rate Base                        

23 Plant Investment                        

24 Depreciation Reserve                        

25 Net Utility Plant                        

26 CWIP                        

27                        

28 Accumulated Deferred Taxes                        

29 DTA ‐ NOL Average Balance                        

30 DTA ‐ Federal Tax Credit Average Balance ‐  ‐  ‐  ‐  ‐  ‐  ‐  ‐  ‐  ‐  ‐  ‐ 

31 Total Accum Deferred Taxes                        

32                        

33 Cash Working Capital                        

34 Materials and Supplies                        

35 Fuel Inventory                        

36 Non‐plant Assets and Liabilities                        

37 Customer Advances                        

38 Customer Deposits                        

39 Prepaids and Other                        

40 Regulatory Amortizations ‐  ‐  ‐  ‐  ‐  ‐  ‐  ‐  ‐  ‐  ‐  ‐ 

41 Total Other Rate Base Items                        

42                        

43 Total Rate Base                        

44                        

45 Operating Revenues                        

46 Retail                        

47 Interdepartmental                        

48 Other Operating Rev ‐ Non‐Retail (4,729,443)           (319,266)          

49 Total Operating Revenues (4,729,443)           (319,266)          

50                        

NSPM SD Electric RetailLine 

No.

NSPM ‐ 00 Complete Revenue Requirements by Jurisdiction, 5yrs ALL 

IN

Total
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Dec ‐ 2021 Dec ‐ 2022 Dec ‐ 2023 Dec ‐ 2024 Dec ‐ 2025 Dec ‐ 2026 Dec ‐ 2021 Dec ‐ 2022 Dec ‐ 2023 Dec ‐ 2024 Dec ‐ 2025 Dec ‐ 2026

NSPM SD Electric RetailLine 

No.

NSPM ‐ 00 Complete Revenue Requirements by Jurisdiction, 5yrs ALL 

IN

Total

51 Expenses                        

52 Operating Expenses:                        

53 Fuel                        

54 Deferred Fuel                        

55 Variable IA Production Fuel                        

56 Purchased Energy ‐ Windsource 0 0 0 0 0 0 0 0 0 0 0 0

57 Fuel & Purchased Energy Total                        

58 Production ‐ Fixed                        

59 Production ‐ Fixed IA Investment                        

60 Production ‐ Fixed IA O&M                        

61 Production ‐ Variable                        

62 Production ‐ Variable IA O&M                        

63 Production ‐ Purchased Demand 0 0 0 0 0 0 0 0 0 0 0 0

64 Production Total                        

65 Regional Markets                        

66 Transmission IA                        

67 Transmission (12,233)           (826)          

68 Distribution                        

69 Customer Accounting                        

70 Customer Service & Information                        

71 Sales, Econ Dvlp & Other                        

72 Administrative & General 0 0 0 0 0 0 0 0 0 0 0 0

73 Total Operating Expenses (12,233)           (826)          

74                        

75 Depreciation                        

76 Amortization                        

77                        

78 Taxes:                        

79 Property Taxes                        

80 ITC Amortization                        

81 Deferred Taxes                        

82 Deferred Taxes ‐ NOL                        

83 Less State Tax Credits deferred                        

84 Less Federal Tax Credits deferred                        

85 Deferred Income Tax & ITC                        

86 Payroll & Other Taxes                        

87 Total Taxes Other Than Income                        

88                        

89 Income Before Taxes                        

90 Total Operating Revenues (4,729,443)           (319,266)          

91 less: Total Operating Expenses (12,233)           (826)          

92 Book Depreciation                        

93 Amortization                        

94 Taxes Other than Income                        

95 Total Before Tax Book Income (4,717,209)           (318,440)          

96                        

97 Tax Additions                        

98 Book Depreciation                        

99 Deferred Income Taxes and ITC                        

100 Nuclear Fuel Burn (ex. D&D)                        

101 Nuclear Outage Accounting                        

102 Avoided Tax Interest                        

103 Other Book Additions                        

104 Total Tax Additions                        

105                        

106 Tax Deductions                        

107 Total Rate Base                        

108 Weighted Cost of Debt 5.85% 5.82% 5.85% 5.91% 5.79% 5.88% 1.95% 1.94% 1.95% 1.97% 1.93% 1.96%

109 Debt Interest Expense                        

110 Nuclear Outage Accounting                        

111 Tax Depreciation and Removals                        

112 NOL Utilized / (Generated)                        

113 Other Tax / Book Timing Differences 0 0 0 0 0 0 0 0 0 0 0 0

114 Total Tax Deductions                        
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NSPM SD Electric RetailLine 
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NSPM ‐ 00 Complete Revenue Requirements by Jurisdiction, 5yrs ALL 

IN
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115                        

116 State Taxes                        

117 State Taxable Income (4,717,209)           (318,440)          

118 State Income Tax Rate                        

119 State Taxes before Credits                        

120 Less State Tax Credits applied                        

121 Total State Income Taxes                        

122                        

123 Federal Taxes                        

124 Federal Sec 199 Production Deduction                        

125 Federal Taxable Income (4,717,209)           (318,440)          

126 Federal Income Tax Rate 63.00% 63.00% 63.00% 63.00% 63.00% 63.00% 21.00% 21.00% 21.00% 21.00% 21.00% 21.00%

127 Federal Tax before Credits (990,614)           (66,872)          

128 Less Federal Tax Credits                        

129 Total Federal Income Taxes (990,614)           (66,872)          

130                        

131 Total Taxes                        

132 Total Taxes Other than Income                        

133 Total Federal and State Income Taxes (990,614) 0 0 0 0 0 (66,872) 0 0 0 0 0

134 Total Taxes (990,614)           (66,872)          

135                        

136 Total Operating Revenues (4,729,443)           (319,266)          

137 Total Expenses (1,002,847)           (67,698)          

138                        

139 AFDC Debt                        

140 AFDC Equity                        

141                        

142 Net Income (3,726,595)           (251,568)          

143                        

144 Rate of Return (ROR)                        

145 Total Operating Income (3,726,595)           (251,568)          

146 Total Rate Base                        

147 ROR (Operating Income / Rate Base)                        

148                        

149 Return on Equity (ROE)                        

150 Net Operating Income (3,726,595)           (251,568)          

151 Debt Interest (Rate Base * Weighted Cost of Debt)                        

152 Earnings Available for Common (3,726,595)           (251,568)          

153 Equity Rate Base (Rate Base * Equity Ratio)                        

154 ROE (earnings for Common / Equity)                        

155                        

156 Revenue Deficiency                        

157 Required Operating Income (Rate Base * Required Return)                        

158 Net Operating Income (3,726,595)           (251,568)          

159 Operating Income Deficiency 3,726,595           251,568          

160                        

161 Revenue Conversion Factor (1/(1‐‐Composite Tax Rate)) 3.797468 3.797468 3.797468 3.797468 3.797468 3.797468 1.265823 1.265823 1.265823 1.265823 1.265823 1.265823

162 Revenue Deficiency (Income Deficiency * Conversion Factor) 4,717,209           318,440          

163                        

164 Total Revenue Requirements                        

165 Total Retail Revenues                        

166 Revenue Deficiency 4,717,209           318,440          

167 Total Revenue Requirements 4,717,209           318,440          

168                        

Docket No. EL22-___ 
VIII A25. Transmission ROE 

Page 4 of 6



Transmission Revenue at 9.25% ROE

Row Labels Sum of Jan‐21 Sum of Feb‐21 Sum of Mar‐21 Sum of Apr‐21 Sum of May‐21 Sum of Jun‐21 Sum of Jul‐21 Sum of Aug‐21 Sum of Sep‐21 Sum of Oct‐21 Sum of Nov‐21 Sum of Dec‐21

4140001 614,762                 1,404,852                 541,943                    663,602                    673,745                    496,223                    537,013                    464,022                    371,149                    496,465                    530,701                    582,096                     

4140051 6,916,104              6,110,774                 5,825,345                 5,837,928                 7,342,399                 7,127,663                 8,831,222                 8,154,460                 5,751,117                 6,817,633                 6,013,728                 6,295,429                 

4140101 115,582                 118,371                    118,166                    112,714                    114,102                    121,259                    450,104                    153,470                    15,117                      146,887                    142,478                    140,823                     

4140201 49,028                    65,151                      44,684                      45,436                      49,741                      45,645                      47,421                      47,417                      42,680                      41,665                      45,174                      46,881                       

4140211 653,169                 634,237                    610,618                    576,718                    773,935                    913,617                    909,271                    887,919                    744,963                    665,273                    592,685                    668,266                     

4140251 105,081                 95,285                      100,438                    83,012                      101,061                    101,684                    108,920                    90,484                      113,072                    99,630                      103,078                    92,337                       

4140351 12,482,360            10,394,956              9,537,938                 9,116,663                 9,519,879                 9,735,611                 13,215,004              10,755,127              8,978,696                 10,381,240              10,634,624              11,002,458               

4140552 (1,400,696)             0                                (0)                               (174,658)                   1,225,131                 0                                0                                3,145,979                 2,471,971                 0                                (69,534)                     0                                 

5060253 605,159                 ‐                             ‐                             98,410                      (515,786)                   ‐                             ‐                             (2,002,821)               (1,731,905)               69,153                      ‐                             

Grand Total 20,140,549            18,823,625              16,779,133              16,359,825              19,284,208              18,541,703              24,098,955              21,696,058              16,756,859              18,648,792              18,062,086              18,828,290               

Transmission Revenue at 10.52% ROE (Multiplied by ‐1 for comparison)

Row Labels Sum of Jan‐21 Sum of Feb‐21 Sum of Mar‐21 Sum of Apr‐21 Sum of May‐21 Sum of Jun‐21 Sum of Jul‐21 Sum of Aug‐21 Sum of Sep‐21 Sum of Oct‐21 Sum of Nov‐21 Sum of Dec‐21

4140001 654,067                 1,494,672                 576,593                    706,030                    716,821                    527,949                    571,347                    493,689                    394,878                    528,206                    564,631                    619,312                     

4140051 7,358,287              6,501,468                 6,197,791                 6,211,178                 7,811,839                 7,583,373                 9,395,850                 8,675,819                 6,118,817                 7,253,521                 6,398,218                 6,697,930                 

4140101 111,675                 99,844                      99,640                      79,568                      95,575                      102,648                    431,493                    134,859                    (3,494)                       128,276                    123,867                    122,211                     

4140201 49,028                    65,151                      44,684                      45,436                      49,741                      45,645                      47,421                      47,417                      42,680                      41,665                      45,174                      46,881                       

4140211 653,169                 634,237                    610,618                    576,718                    773,935                    913,617                    909,271                    887,919                    744,963                    665,273                    592,685                    668,266                     

4140251 105,081                 95,285                      100,438                    83,012                      101,061                    101,684                    108,920                    90,484                      113,072                    99,630                      103,078                    92,337                       

4140351 13,228,111            11,069,306              10,194,322              9,691,662                 10,170,620              10,496,919              14,084,209              11,575,096              9,677,931                 11,046,074              11,306,633              11,709,299               

4140501 ‐                          14,619                      14,619                      29,239                      14,619                      14,704                      14,704                      14,704                      14,704                      14,704                      14,704                      14,704                       

4140551 3,907                      3,907                        3,907                        3,907                        3,907                        3,907                        3,907                        3,907                        3,907                        3,907                        3,907                        3,907                         

4140552 (1,400,696)             0                                ‐                             (174,658)                   1,225,131                 ‐                             ‐                             3,145,979                 2,471,971                 ‐                             (69,534)                     ‐                             

5060253 605,159                 ‐                             ‐                             98,410                      (515,786)                   ‐                             ‐                             (2,002,821)               (1,731,905)               ‐                             69,153                      ‐                             

Grand Total 21,367,789            19,978,490              17,842,612              17,350,502              20,447,465              19,790,447              25,567,122              23,067,053              17,847,524              19,781,256              19,152,516              19,974,849               

(1,227,240)             (1,154,865)               (1,063,479)               (990,677)                   (1,163,256)               (1,248,744)               (1,468,167)               (1,370,995)               (1,090,665)               (1,132,464)               (1,090,430)               (1,146,559)                

Transmission ROE Revenue Impact

Account Sum of Jan‐21 Sum of Feb‐21 Sum of Mar‐21 Sum of Apr‐21 Sum of May‐21 Sum of Jun‐21 Sum of Jul‐21 Sum of Aug‐21 Sum of Sep‐21 Sum of Oct‐21 Sum of Nov‐21 Sum of Dec‐21

4140001 (39,305)                  (89,820)                     (34,649)                     (42,428)                     (43,076)                     (31,726)                     (34,334)                     (29,667)                     (23,730)                     (31,742)                     (33,931)                     (37,217)                     

4140051 (442,184)                (390,695)                   (372,446)                   (373,250)                   (469,439)                   (455,710)                   (564,628)                   (521,359)                   (367,700)                   (435,888)                   (384,490)                   (402,501)                   

4140101 0                              0                                0                                0                                0                                0                                0                                (0)                               0                                (0)                               (0)                               0                                 

4140201 ‐                          ‐                             ‐                             ‐                             ‐                             ‐                             ‐                             ‐                             ‐                             ‐                             ‐                             ‐                             

4140211 ‐                          ‐                             ‐                             ‐                             ‐                             ‐                             ‐                             ‐                             ‐                             ‐                             ‐                             ‐                             

4140251 ‐                          ‐                             ‐                             ‐                             ‐                             ‐                             ‐                             ‐                             ‐                             ‐                             ‐                             ‐                             

4140351 ‐                          ‐                             ‐                             ‐                             ‐                             ‐                             ‐                             ‐                             ‐                             ‐                             ‐                             ‐                             

4140501

4140551

4140552 (0)                            (0)                               (0)                               (0)                               (0)                               0                                0                                0                                ‐                             0                                0                                0                                 

5060253 0                              ‐                             ‐                             (0)                               ‐                             ‐                             ‐                             ‐                             ‐                             ‐                             0                                ‐                             
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9.25% ROE 10.52% ROE Expense Variance

Row Labels Sum of Total 2021 Account Cost Element ‐ Medium Text Total 5060001 ‐                         

5060001 873,097                5060001 Point to Point Transmission 873,097             5060021 ‐                         

5060021 72,799,746           5060021 Network Transmission 72,799,746       5060061 ‐                         

5060061 208,028                5060061 Facilities Charge 208,028             5060081 ‐                         

5060081 3,921,697             5060081 Admin Charges ‐ FERC ASMNT 3,921,697         5060086 ‐                         

5060086 8,375,658             5060086 Admin Charges ‐ SSC&D 8,375,658         5060091 ‐                         

5060091 602,484                5060091 Admin Charges ‐ RP&SD 602,484             5060096 ‐                         

5060096 287,198                5060096 Admin Charges ‐ MAM&C 287,198             5060151 ‐                         

5060151 282,218                5060151 Schedule 1 ‐ Sch Sys Ctrl and Dispatch 282,218             5060156 ‐                         

5060156 10,195,977           5060156 Schedule 2 ‐ Reactive Supply 10,195,977       5060181 ‐                         

5060181 28,066                  5060181 Schedule 33 28,066               5060186 ‐                         

5060186 92                         5060186 Schedule 45 92                       5060251 ‐                          zeroed to remove impa

5060251 130,108,632         5060251 Transmission Expansion Plan 132,181,965     5060256 ‐                         

5060256 100,000                5060256 Transmission Studies 100,000             5060411 (14,619)                 

5060411 3,475,937                5060271 Transmission Admin Prop‐SSC&D 27,977               5066201 ‐                         

5066201 9,962,099                5060276 Transmission Admin Prop‐RP&SD 2,012                  (14,619)                  Total

5060281 Transmission Admin Prop MAM&C 959                    

5060346 Wheeling ‐ Resale ST Prop 3,070,027        

5060361 Self Funding Expense 176,024            

5060401 MISO Sch 26A Prop 246,882            

5060411 Interconnection Upgrades 3,314,533        

5066201 Schedule 24 ‐ Balancing Authority 9,962,099        
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