
Northern States Power Company, a Minnesota Corporation 
 Table of Contents 

to Exhibit__(DWD-1) 
 
 
  Schedule 
 
Summary of Cost of Capital and Fair Rate of Return   1 
 
Financial Profile of the Company and Derivation of the  
 Requested Capital Structure  2 
 
Financial Profile of and Capital Structures of the Utility Proxy Group  3 
 
Derivation of Long-Term Debt Cost Rate 4 
 
Indicated Common Equity Cost Rate Using the Discounted 
 Cash Flow Model                                      5 
 
Indicated Common Equity Cost Rate Using the Risk Premium Model  6 
 
Indicated Common Equity Cost Rate Using the Capital Asset 
 Pricing Model  7 
 
Basis of Selection for the Non-Price Regulated Companies 
   Comparable in Total Risk to the Utility Proxy Group  8 
 
Cost of Common Equity Models Applied to the  
 Non-Price Regulated Proxy Group  9 
 
Estimated Market Capitalization for the South Dakota Operations of  
 Northern States Power Company, a Minnesota Corporation and 
 the Utility Proxy Group  10 
 
Calculation of Flotation Costs  11 
 
 
 
 
 
   


