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BLACK HILLS CORPORATION

P.0. BOX 1400 625 NINTH STREET
RAPID CITY, SOUTH DAXOTA 67708

FEDERAL EXPRESS RECE’VED
January 29, 1998 FE 195,
96

SOUTH pak
Mr. William Bullard. Jr UTiLimigs (-:%Q@‘s’-“"
Executive Sceretany ON
South Dakota Pubhc Utilitics Commussion
State Capitol Building

Pierre. South Dakota 57501

RE Black Hills Corporation
Application for Authorty to Issuc a 3-for-2 stock split in the Form of a 1-for-2 Stock Dividend

Dear Mr Bullard

Enclosed 1s an ongmal and six copics of the Application of the Company whereby the Commussion is
requested 1o approve a 3-for-2 split of the Common Stock of the Company to be effected in the form of a stock
dividend and that the Comnussion’s Order also extend to the number of common shares previously approved for
issuance and remaining to be issucd pursuant to the Company's Dividend Reinvestment Plan, Employees’ Stock
Purchasc Plan. and 1996 Stock Option Plan

The sharcs of additional Common Stock proposed to be issued to implement the 3-for-2 splhit of the Common
Stock will not imvolve the recept of any proceeds by the Company nor wall it change the Company 's capital
structure  The Company 1s proposing a 3-for-2 split to broaden the Company’s sharcholder base. It is believed the
split will create a more desirable trading pnice range and wll increase the hquidity and marketability of the stock

Encloscd 1s a copy of a proposed Commussion's Order for approval to issuc a Common Stock Dividend
cffective March 10, 1998

1f additional information 1s nceded. please contact John Nooney. General Counsel for the Company, at (605)-
348-7516. It would be most helpful 1f the Commussion could enter its Order prior to February 9, 1998, Please
provide four certificd copres of the Commission's Order in this mattr

Ven truly yours,

RRB ljg ) )
CA LS )
Enclosurcs

John k Nooncy, Esq
Mornll Thomas Nooncy & Braun




BEFORE THE PUBLIC UTILITIES COMMISSION
IN THE STATE OF SOUTH DAKOTA

PR

IN THE MATTER OF THE APPLICATION

OF BLACK HILLS CORPORATION DOCKET NO.

FOR AUTHORITY TO ISSUE A 3-FOR-2 ( )

STOCK SPLIT IN THE FORM OF A 1-FOR-2 RECE,VED

STOCK DIVIDEND FEB {7 1998
Y

SOUTH DAKOTA PUBLI
PPLICATION UTILITIES COMMISSIONc

Black Hills Corporation (*Applicant”). which operates its clectric utility business under the
assumed name of Black Hills Power and Light Company. docs hereby make application to the South
Dakota Public Utilitics Commussion (“Commission”) as follows

1 Applicant is a corporation orgamzed under the laws of the State of South Dakota on

August 27. 1941, having 1ts officc and principal place of busincss at 625 Ninth Street, Rapid City, South

Dakota, 57701 Applicant is d d as a forcign in the States of Wyoming. Montana,
and Ncbrasha and is duly licensed and qualified to transact its busincss under the laws of those States.
2 Applicant is a public utility. pursuant to the provisions of the SDCL Section 49-34A-1, et

seq . and is engaged. among other things, i the gencration, transmission, distribution and sale of electric

power and cnergy in a termitory twenty various
communitics. and rural arcas located i western South Dakota. castern Wyoming, and southeastern
Montana. through an interconnceted transmission nctwork.
3 The name. title. and address of the person to whom correspondence in regard to this
Application shall be addressed is as follows
Roxann R Basham. Vice President-Finance
Black Hilis Corporation

P O Box 1400
Rapid City. South Dakota 57709




The Commussion 1s respectfulls requested to send copies of all notices and communications
to Applicant’s attorncy as follows
John K Nooney. Esq
Mornll Thomas Nooney & Braun. LLP

P O Box X108
Rapid City. South Dakota 57709

4 Applicant. in this Appll 15 that the C approve a 3-for-2 sphit of

the Common Stock of Applicant to be cffected in the form of a stock dividend as covered in Sections § and

6 of this Application and that such Order of the Commission also extend to the number of common shares

previoush approsed for issuance and remaining to be issucd pursuant to the Commussion's Orders EL93-

020 dated July 15. 1993 (Dividend Reinvestment Plan). EL95-023 dated September 22. 1995 (Employees’
Stock Purchase Plan). and ELY6-023 dated October 17. 1996 (1996 Stock Option Plan) as covered in
Scctions 7. 8 and 9 of this Application
s Applicant's Board of Directors. at a mecting of the Board on Januan 29, 1998, declared,
subject to the approval of this Comnussion and the Public Senvice Commussion of Wyoming, a 3-for-2 split
of thc Common Stock to be effected in the form of a stock dividend to be distnbuted March 10, 1998, to
sharcholders of record at the close of business on Februany 13, 1998 Fractional shares wall not be issucd
for the last odd numbered share of any sharcholder holding a number of shares not cqually divisible by two.
In licu thercof. a cash dividend will be paid to those holding an odd number of shares  (Addendum 1),
Applicant considers it advisable to implement the stock split for the following reasons.
The stock split will broaden the stockholder base It 1s belicved that the
stock sphit will bring the price of Black Hills Corporation’s common stock
into a more desirable trading range. the value to sharcholders wall be
improved through liquidity and marketability. and it will provide an
increasc in the number of sharcholders
6 No finder's or underwriter’s fees will be paid in conncction with the issuance of such

Common Stock pursuant to the 3-for-2 split of the Common Stock. The shares of additional Common

Stock proposed 10 be 1ssued to implement the 3-for-2 sphit of Common Stock will not involve the receipt of




any proceeds by Applicant and will not change the Applicant’s capital structure The issuance of the
Common Stock will be recorded on the Applicant s books as a reclassification between Common Stock and
Additional Paid-In Capital

7 The Commussion in its Order EL93-020 dated July 15, 1993, authonized Applicant to issuc
and sell 1,000,000 shares of Common Stock pursuant to Applicant’s Dividend Reinvestment Plan. Of the

1,000,000 sharcs authorized. 139.469 shares have been issucd as of the date of this Application. Applicant

further requests that the approval of the stock split be reflected in the number of sharcs remaining to be

issucd as of Februan 13, 1998, pursuant to the Dividend Reinvestment Plan and that all remaining shares
not yet 1ssucd be increased by S0 percent

8 The Commission in its Order EL95-023 dated Scptember 22, 1995, authonzed Applicant
1o issuc and scll 200,000 shares of Common Stock pursuant to Applicant’s Employces’ Stock Purchase
Plan  Of the 200,000 shares authonized. 13.360 sharcs have been issued as of the date of this Application
and 8.331 sharcs have been subscribed to under the present offening - Applicant further requests that the
approval of the stock split be reflected in the number of shares remaining to be issued as of February 13,
1998, pursuant to the Employces’ Stock Purchase Plan and that all remaining shares not vet issued be
increased by S0 percent

9 The Commission in its Order EL96-023 dated October 17. 1996. authorized Applicant to
issuc 200,000 sharcs of Common Stock pursuant to Applicant’s 1996 Stock Option Plan. Of the 200,000
sharcs authonzed. 121.800 stock options have been granted and 2.000 shares have been issued as of the
datc of this Application  Applicant further requests that the approval of the stock split be reflected in the
number of sharcs remaining to be issued as of February 13. 1998, pursuant to the 1996 Stock Option Plan
and that all remaining shares not yet issued be increased by 50 pereent

10 The sccurties to be issued. as sct forth above, will be passed upon as to legality on behalf
of Applicant by John K Nooncy. Esq .. Morrill Thomas Nooney & Braun. LLP. P.O. Box 8108, Rapid

City. South Dakota 57709




1 No approval of any federal or state governmental commission for issuance of the securitics
proposed to be issucd by Applicant 1s required except the approval of the Public Utilitics Commission of
South Dakota and the Public Service Commission of Wyoming Applications arc being filed with said
Commissions  The Additional Common Shares will be in compliance with the Sccurities and Exchange
Comnussion pursuant to the Secuntics Act of 1933, as amended

WHEREFORE. Applicant respectfully requests that this Commission issuc its Order approving
and authonizing the issuance by Applicant of the sccunitics proposed to be issucd pursuant to this
Application and such amendments thereto as may be filed

BLACK HILLY CORPORATTG)
BY )(‘}ﬂ V) U o ham

Roxann R Basham. Vice President-Finance
and Sccretan /Treasurer

Dated Januan 29, 199K

STATE OF SOUTH DAKOTA

COUNTY OF PENNINGTON

The undersigned. Roxann R Basham. Vice President - Finance and Sccretary/Treasurer of Black
Hills Corporation. a South Dakota corporation. being duly sworn according to law, deposes and says that
she read the foregoing petition and that the statements made therein are truc to the best of her knowledge

and belief

Swom to and subscnbed before
me this 29th dav of Januan. 199%

“f
/

LI Y. LI
Aboma ) Gundermdn - Notary Public
My Comnussion Expircs Junc 1. 2005




Addendum 1

1. Roxann R Basham. Corporate Sccretan of Black Hills Corporation. a South Dakota
Corporation. do hereby certify that the following is @ true copy of the preamble and i+ “utions adopted at a
mecting of the Board of Directors of Black Hills Corporation duly called and held an. at which a quorum
was present on the 29th day of January 1998, and that the said resolutions arc in full force and effect

Witness my hand and the scal of the Company this 29th day of January, 1998

DI
N et M Xehgune

Roxann R. Basham. Corporate Sccretary




BD-BHC 1-29-98
CONSIDER STOCK SPLIT

Ms Basham stated that subject to regulatory approval. management was recommending that the
Board declarc a 3-for-2 split of Common Stock. She explaned that typically a stock split enhances the
valuc to shaccholders through improved lity; attracts new holders by reducing the stock
price. thereby placing the stock in a more attractive trading range - After discussion. motion was duly
made. scconded. and carried unanimously adopting the following resolutions

WHEREAS, it is in the best interests of the Company and its
sharcholders to increase the number of Common Stock shares outstanding
n order to increase the float. trading volume. and hquidity.

BE IT RESOLVED

Subject to regulators approval. a stock split to be cffected
n the form of a stock dividend of onc share for cach two
sharcs of Common Stock outstanding be. and it hereby is,
declarcd pavablc in shares of such Common Stock as of
March 10, 199%. to the holders of Common Stock of
record at the close of business on February 13. 1998

The stock dividend shall not include any fractional share
10 be i1ssucd for the last odd numbered share of any
sharcholder holding a number of sharcs on the record date
not cvenly divisible by two. In licu of 1ssuing a fractional
share for the last odd numbered share. the Company does
hereby declare a cash dividend to be paid out of camed
surplus cqual to two-thirds of the closing bid price for
onc sharc of the Company’s stock on the New York Stock
Exchange on the record datc. February 13, 1998, 10 be
paid on March 10. 1998

The proper officers of the Company be. and they hereby
arc. authonzed and dirccted 1o 1ssuc such number of
sharcs of Common Stock of the Company (the
“Additional Shares™) as will fulfill the stock dividend and
such officers shall issuc and deliver to sharcholders
certificates for the number of sharcs of fully paid and
non-asscssable Common Stock of the Company 10 which
such sharcholders shall be respectively entitled

Norwest Bank Minncsota. N A . Transfer Agent. be and
hereby 15 authonzed to issuc and record on its Transfer
Books. stock certificates in such additional amount of
authonzed Common Stock as shall be necessary for such
stock sphit. and Norwest Bank Minncsota. N A .
Registrar. be and hereby 1s authonzed and directed to




regrster the number of full shares of Common Stock to be
issucd 1n payment of such stock split

Effective with the issuance of the Additional Shares of
Common Stock authonzed by the foregoing resolutions.
the authonity theretofore granted to Norwest Bank
Minncsota. N A to act as Transfer Agent for the shares
of capital stock of this Corporation authonzed for

issuance be and it hereby 1s extended and increased by the

number of shares of Common Stock. par value $1 per
sharc. as shall be necessary

Effective with the issuance of the Additional Shares of
Common Stock authonzed by the foregoing resolutions.
the authonty granted to Norwest Bank Minncsota. N A
1o act as Regrstrar for the registration of certificates for
the shares of capital stock of this corporation authonzed
for issuc. be and 1t hereby 1s extended and increased by
the number of shares of Common Stock, par value $1 per
share. as shall be necessary

The proper officers of the Company arc authonzed and
directed to file with the Public Utilitics Commission of
South Dakota and the Public Service Commussion of
Wyoming the necessany Applications sceking an Order of
said Commussions approving the issuance of the
Additional Sharcs of Common Stock of the Company and
said officers arc further authonzed. on the Company's
behalf. to furmish or cause to be furmished to sad

C any further adds | by way
of cxhibits. or sup

which may be required. or in their opinion desirable in the
premises

The proper officers are authonzed and directed to file
with the New York Stock Exchange. Inc an appropnate
Application for the listing of the Additional Shares on
said Exchange

That with respect to cach share of Common Stock to be
1ssucd 1n payment of the foregoing stock sphit. the
Common Stock account shall be credited with the sum of
$1 per sharc. representing the par value of cach share
1ssucd. and premium on capital stock shall be charged
with a like amount

BD-BHC 1-29-98




This resolution relating to the stock split and the cash
dividend for odd shares shall not become cffective prior
to the 1ssuance by the Public Unilities Commussion of
South Dakota and the Public Service Commussion of
Wsoming of orders authonzing the issuance of the
Additional Sharcs of Common Stock by the Company

The proper officers of the Company be. and cach of them
hereby are. authonized to take all action and to execute
and deliver all g and

on behalf of the Company as thex or any of them shall
deem necessan or advisable to accomphish the matters
and things authonzed 1n this resolution and to pay the
cxpenses on behalf of the Company in conncction
therewith

BD-BHC 1-29-98




RECEIVED

: : FEB 07 1995
BEFORE THE PUBLIC UTILITIES COMMISSION

IN THE STATE OF SOUTH DAKOTA SOUTH DAKOTA PUBLIC
UTILITIES COMMISSION

IN THE MATTER OF THE APPLICATION ) ORDER APPROVING 3-FOR-2
OF BLACK HILLS CORPORATION ) COMMON STOCK SPLIT IN
FOR AUTHORITY TO EFFECT A 3-FOR-2 ) THE FORM OF A 1-FOR-2
COMMON STOCK SPLIT IN THE FORM OF ) STOCK DIVIDEND

A 1-FOR-2 STOCK DIVIDEND ) (

On January 29, 1998. Black Hills Corporation (hercinafter referred to as “Company™), a
corporation organized and cxisting under the laws of the State of South Dakota, filed with the Public
Utilitics Commuission of the State of South Dakota. its application pursuant to SDCL 49-34A-29 through
SDCL 49-34A-34. requesting authonty to cffect a three-for-two split in the form of a one-for-two stock
dividend and to increase the number of authonzed shares to reflect the stock dividend

Having fully considered the application and all of the files and records pertaining thereto on file
with the Commussion and being fully advised in the premiscs. the Commission makes the following

FINDINGS OF FACT

1 That Black Hills Corporation is a corporation organized and cisting under the laws of the
State of South Dakota. and operates in South Dakota as a public utility as defined in SDCL Section 45-
34A-1. ¢t scq . and as such 1s engaged in furishing clectnic service in South Dakota.

2 The Company receives more than 25% of its gross revenucs in the State of South Dakota
and therefore the Commission has junsdiction over the Company consistent with SDCL Section 49-34A-
29
3 The Company in its application secks authonty from the Commussion to issuc onc share of
its authonzed but unissucd common stoch for cach two shares of 1ssucd and outstanding common stock as
of record date Februany 13. 199K in the form of a stock dividend and requests amendments to previous
orders of this Commission which will increase the number of authorized shares of common stock to be

issucd under the Company 's Dividend Reinvestment Plan. Employees” Stock Purchase Plan and 1996




Stock Option Plan from the number of shares in the Plans which will be authonzed but unissued as of
Februany 13, 199%

4 The purposc of the stock split-up to be affected by a stock dividend is to (1) broaden the
sharcholder basc by increasing retail buying interest by making round lot purchases by individuals more
affordablc 2 1d by increasing trading volume and (ii) improve the hquidity of trading in the Company’s

common stock by increasing the floating supply of the stock to a ievel which will be more attractive to a

wider range of investors and providing a lower market price to broaden the marketability of the public sale

of the Compan *s common stock

s The common stock proposed 1o be issued by the Company in its application is for a lawful
object. onc within the corporate purposcs of the Company and compatible with the public interest which is
necessan or appropnate for or consistent with the proper performance by the Company of service as a
public utility and which will not impair its ability to perform that scrvice as 1s reasonably necessary or
appropnate for such purposcs

6 The Commussion deems that no formal heanng is required and further concludes that the
application should be approved as hercinafier ordered It 1s thercfore

ORDERED. that Black Hills Corporation be. and 1t is hereby authonzed to effect a split-up of the
common stock of the Company 1n the form of a stock dividend by the issuance to cach sharcholder as of
Februany 13, 199% onc share of the Company 's authonized common stock for cach two shares of 1ssued and
outstanding common stock held by said sharcholder with no fractional share to be issued for any odd
numbcred share. but in hicu thereof a cash dividend equal to two-thirds of the closing bid price on the New
York Stoch Exchange on Februan 13, 1998 of onc share of the Compam ‘s Common Stock to be paid each
stockholder holding an odd number of shares on said date. and 1t is

FURTHER ORDERED. that 10 give effect to the common stock sphit. previous orders of this

Commussion authonzing the Compam 10 1ssuc common stock under vanous plans are amended as follows:




Order dated July 15, 1993 issued in Docket EL93-020 is hereby amended
10 authonzed the Company to issuc three shares for every two shares of
the number of authorized shares of common stock remaming to be 1ssued
under the Dividend Reinvestment Plan as of Februan 13, 1998 from those
sharcs previoushy authonzed by this Commission

Order dated September 22,1995 issued in Docket EL95-023 1s hereby
amended to authorize the Company to issuc three shares for every two
sharcs of the number of authonzed shares of common stock remaining to
be 1ssucd under the Emplosees” Stock Purchase Plan as of February 13,
199X from those shares previously authonzed by this Commission

Order dated October 17 1996 issued in Docket EL96-023 1s hereby
amended to authonze the Company to 1ssuc three shares for eveny two
shares of common stock remaining to be issued under the 1996 Stock
Option Plan as of February 13, 1998 from those shares previously
authonized by this Commussion

FURTHER ORDERED. that neither the issuance of securitics by the Company pursuant to the

provisions of this Order nor any other act or deed done or performed in connection therewith shall be

construed 1o obligate the State of South Dakota to pay or guarantee i any manner whatsoever a secunty

authonzed. 1ssucd. assumed or guaranteed hercunder. and it 1s

FURTHER ORDERED. that the issuance of secunitics by the Company pursuant to the provisions
of this Order shall not be construcd to mean that the Commussion is 1n any way bound at some future date
from finding Compan s capital structure in need of adjustment

Dated at Prcere. South Dakota. this _ day of Februany . 1998

BY ORDER OF THE COMMISSION

JAMES A BURG. Chairman

PAM NELSON. Commissioner

LASKA SCHOENFELDER. Commissioncr




BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE APPLICATION OF ) ORDER APPROVING 3-FOR-
BLACK HILLS CORPORATION FOR ) 2 COMMON STOCK SPLIT
AUTHORITY TO ISSUE A 3-FOR-2 STOCK ) IN THE FORM OF A 1-FOR-2
SPLIT IN THE FORM OF A 1-FOR-2 STOCK ) STOCK DIVIDEND
DIVIDEND ) EL98-001

On January 30, 1998, the Public Utilities Cc on (C N) re an
application from Black Hills Corporation (BHC), which operates its electric utility under the
assumed name of Black Hills Power and Light Company, requesting approval of a 3-for-2
split of the Common Stock of BHC to be effected in the form of a stock dividend and that
the Commission’'s Order also extend to the number of common shares previously approved
for issuance and remaining to be issued pursuant to BHC's Dividend Reinvestment Plan,
Employees’ Stock Purchase Plan and 1996 Stock Option Plan. The shares of additional
Common Stock proposed to be issued to implement the 3-for-2 split of the Common Stock
will not invoive the receipt of any proceeds by BHC nor will it change BHC's capital
structure. BHC is proposing a 3-for-2 split to broaden its shareholder base. BHC believes
the split will create a more desirable trading price range and will increase the liquidity and
marketability of the stock BHC requested this matter be approved prior to February 9,
1998

On February 10, 1998, at a duly noticed ad hoc meeting, the Commission
considered BHC's application The Commission has jurisdiction over this matter pursuant
to SDCL 49-34A-29 through 49-34A-34 The Commission finds the plan is within the
corporate purposes of BHC, is compatible with the public interest, 1s appropriate for the
proper performance by BHC as a public utility. that it will not impair BHC's ability to
perform that service and that it 1s appropnate for such purposes. It is therefore

ORDERED, that the 3-for-2 split of the Common Stock of BHC to be effected in the
form of a 1-for-2 stock dividend be and the same is hereby approved effective February
13,1998, and itis

FURTHER ORDERED, that to give effect to the common stock spht, previous orders
of this Commission authonzing BHC to 1ssue common stock under various plans are
amended as follows

Order dated July 15, 1993, issued in Docket EL93-020 is hereby amended
to autnonize BHC to issue three shares for every two shares of the number
of autnerized shares of common stock remaining to be issued under the
Dividend Reinvestment Plan as of February 13, 1998, from those shares
previously authorized by this Commission




Order dated September 22 1995 issued in Docket EL95-023 is hereby
amended to authorize BHC to issue three shares for every two shares of the
number of authonzed shares of common stock remaining to be issued under
the Employees’' Stock Purchase Plan as of February 13, 1998, from those
shares previously authorized by this Commission

Crder dated October 17, 1996 i1ssued in Docket EL96-023 is hereby
amended to authorize BHC to issue three shares for every two shares of
common stock remaining to be issued under the 1996 Stock Option Plan as
of February 13, 1998, from those shares previously authorized by this
Commussion, and it is

FURTHER ORDERED. that neither the issuance of securities by BHC pursuant to
the provisions of this Order nor any other act or deed done or performed in connection
therewith shall be construed to obligate the state of South Dakota to guarantee the
payment in any manner whatsoever of any security authorized, issued, assumed or
guaranteed hereunder, nor does it constitute a representation by the state of South Dakota
or its Public Utilites Commission as to the quality or safety of any securities so issued, and
itis

FURTHER ORDERED., that the issuance of this Order by the Commission
authorizing *he 1ssuance of securities described herein is a securities authorization only
and does not constitute the Commission’s determination of any utility ratemaking issues
whatsoever, which issues are expressly reserved for decision until they are presented to
the Commission in an appropriate proceeding. and it is

FURTHER ORDERED that the issuance of securities by BHC pursuant to this
Order is not construed to mean that the Commission is in any way prohibited at some
future date from finding BHC's capital structure in need of adjustment

/3

Dated at Pierre, South Dakota. this _/.5' “~" day of February, 1998

CERTIFICATE OF SERVICE BY ORDER OF THE COMMISSION

The undersigned hereby certifies that the
document has Deen served tocay upon all partes of -
1eCOord i thes docke! s histed on the docke! service /
ISt Dy facsimie or by frst class mad n propery <

Ladlid Lt
5ER03 SR0PSP. ih Chirgss Henpmd Moo JAMES A BURG, Charman

Cogorn Nolpon

PAM NELSQN. Commissioner
/

~

Y77 //) _//.Z,lat__; Lot
LABKA SCHOENFELDER, Commissioner




	Auto-Scan4195
	Auto-Scan4196
	Auto-Scan4197
	Auto-Scan4198
	Auto-Scan4199
	Auto-Scan4200
	Auto-Scan4201
	Auto-Scan4202
	Auto-Scan4203
	Auto-Scan4204
	Auto-Scan4205
	Auto-Scan4206
	Auto-Scan4207
	Auto-Scan4208
	Auto-Scan4209

