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EL97-003

SIOUX VALLEY
SOUTHWESTERN

ELECTRIC PO Box 216 « Coiman South Dakota 57017-0216
Phone 605533 1538

Toll-Free. 1.500-234-1960
Fax: 605.634.3622

Wilham Bullard. Executive Director
South Dakota Public Utilities Commission
500 East Capitol

Pierre. SD 37501

Dear Mr. Bullard

Enclosed for filing please find a copy of an executed "Agreement for Sale of Property and
Transfer of Service Temton™ between H-D Electric Cooperative and Sioux Valley-
Southwestern Flectne Cooperative

This agreement between the two parties secks a transfer of service territory. Sioux Valley-
Southwestern identified four miles of single phase line that were in need of major pole
replacement and maintenance. H-D has a three phase feeder and other lines in the area and could
provide service 1o the customers with less immediate capital investment. Representatives of both
SVSW and H-D Electric have concluded that. in this instance, the consumers’ interests will be
better served with service from H-D and have agreed that we should request a transfer of service
termitory. Also enclosed are letters of consent signed by the affected customers concurring with
the territonial transfer

Sioux Valley Flectric respectfully  requests South Dakota  Public  Utilities  Commission
consideration and an order approving this agreement

Sincerely

James M. Kiley
General Manager

Enclosure

PIPESTONE OFFICE BRANDON OFFICE
PO Box 33, Pipestone. MN 56164013 PO Box 57, Brandon, SD 57005-0857
Phooe S07-825.3342 Phone: 605-582-7754




RECEIVED

AGREEMENT
for SALE OF PROPERTY and 20
TRANSFER OF SERVICE TERRITORY
between HD ELECTRIC COOPERATIVE, INC. and
SIOUN VALLEY SOUTHWESTERN FLECTRIC COOPERATIVE. INC

HIS AGREFMENT made and red mio th th day of November 1996 by and between
SIOUX VALLTY SOUTHWISTERN FLECTRIC COOPFRATIVE, INC (Sious Valley -Southwestern) and H-D
FLECTRIC COOPERATIVEL INC (H-D Flectric), WITNESSETH

Southwestern and H-D Flectric entered into a Territorial Agreement dated January
of Chapter 49-34A, SDCL, which Agreement was approved and ratified by the

State of South Dakota. and

WHEREAS Ssoun Valley-Southwestern Flectric owns lines that border H-D Electric service termitory which

1 of magor pole replacement and mamicnance. and

WHEREAS. H-D Flectric has a three phase feeder and other lines in the arca. and would be able 10 provide
the consumers with less mmediate capital investment, and

HEREAS. Sious Valley-Southwestern Flectric has proposed a territorial transfer and that H-D Electric
vide electnc service withn the spec and purchase the facilities within said territory. now therefore

FOR AND IN CONSIDERA TION of the mutua! promises, conditions and terms contained herein, the parties
do hereby covenant. contract and agree as follows., to-wit

Sioun Valley -Southwestern Flectric hereby relinquishes all service rights 1o H-D Electric in the following

d tlerriton . to-wit

the southwest quarter ('4) of Section |, and the south half (%4) of Section 2. and the south half (%)
of Section 3, and the east half ('5) of Section 10, and Section 11, and the northwest quarter (%) of
Section 12, and the east half (1) of Section |5, and the north half (%) of the northeast quarter (%)
of Section 14 and the northeast quantet (4) of Section 22, and the north half ( ') of Section 23, all
in Township rth. Range 48 West. County of Brookings. State of South Dakota

in accordance with the map atiached hereto as “Fxhibit A”

ces 1o sell and H-D Electric hereby agrees to purchase the
ties located within and/or near the above described property, all in
bit B

be $1.744 S4_as emized and st forth in said

within 30 days of the Date of Possession




1%

win Valley -Southwestern | lectr H-D Electric agree to jointly apply 1o the South Dakota Public Utilities
v the State of South | ta for the wranster and assignm t S Valley- Southwestern Electra
toey 10 11D §

goad and azreed th of Possession of said facilitics shall be January 31, 1997 mhe

A together 10 effect a smooth transimion causing the least inconvenience 1o electnic patrons located

within 11-D) Flectric

vi

Siour Valley-Southwestern Flectric agrees o refund 10 its cusiomers, as of, or prior 1o the Date of Possession
any refundable deposits and there shall he no assumption by H-D Electric of such refundable deposits. From and after
the Date of Possession. Sioux Valiey-Southwestern iZlectric agrees 10 indemnify, and save harmiess H-D Electric against
any and all claims based upon transactions occurming poor 1o the Date of Possession with respect 10 refundable deposits

vi

At the time of transfer of individual consumers, the consumer meters shall be jointly read by representatives
of H-D Electric and Sioun Valley-Southwestern Electric. This reading shall be used to determine the final bill 10 be
issued by Sioux Valley-Southwesten Electric and the initial reading for use by H-D Electric  Sioux Valley-
Southwestern Electric shall be entitled 10 all revenues derived from sales prior 1o said meter reading, and shall be
responsible for collection of those revenues, except: any receivables still outstanding 60 days following the transfer date
shall be purchased by H-D Electric, and further coliection shall be the responsibility of H-D Electric. Sioux Valley-
Southwestern Electric shall make diligent effort 1o collect its revenues within the 60 day period.

Vil

Swoux Valley-Southwestern Electric’s cash retirement of consumers’ retained capital credits shall be consistent
with Cooperative policy

X
Sioun Valley -Southwestern | lectric shall assign 10 H-D Flectric all right-of-way easements of record pertaining

10 the facilities 1o be purchased by H-D Electric through this Agreement Sioux Valley-Southwestern Electric shall
prepare the assignment documents




~

NESS WHERFOF the ¢ have hereunto set therr hand and scal the day and date first above writien

HWESTERN FLECTRIC COOPERATIVE, ING

By M"/}i »\é’un\

President

1-D FLECTRIC COOPERATIVE, INC

\ Mt Loy
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EXHIBIT B
H-D ACQUISITION 23-May-96

DESCRIPTION

322521
143927
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Letter of Consent

I Directors of H-D Flectnie Cooperative. Inc

of Sioun Valley - Southwestern Electnic Cooperative, Inc
of the South Dakota Public Htility Commuission

ve been informed of a proposal to change my electric power supplier from Sioux Valley-
Southwestern Flectnie Cooperative, Inc. (SVSW) 10 H-D Electric Cooperative, Inc. (H-D)

SVSW owns power lines that border H-D service temitory which are in need of major pole
replacement and maintenance.  H-D has a three phase feeder and other lines in the area, and
Id be able 10 provide service with less capital investment at this time. Because SVSW and
H-D desire 10 eliminate unnecessary cost and duplication of facilities, they are proposing that H-
D provide my electric service

we

I understand that this proposal 1s subject to the approval of the H-D Board of Directors, SVSW
Board of Directors, and the South Dakota Public Utilities Commission, and | want to inform
these officials that | have no objection to the proposed change.

At the time of transfer, my electric meter will be jointly read by representatives H-D and SVSW,
and this reading wili be used to determine my final bill from SVSW and the initial meter reading
for use by H-D. SVSW will refund to me any refundable deposits that I have made

SVSW's cash retirement of the retained capital credits derived from my patronage on this
account shall be consistent with SVSW retirement policy

CONSENT

I concur with the provisions described above.

Q1
44

Lyle Sik
12-11-3
Located n the SW's of Sec. 11

Laocation

gal Description T.HI2N, R 48W




Letter of Consent

I tors of H-D Electne Cooperative, Inc
Directors of Sioux Valley - Southwestern Electnie Cooperative, Inc
Commussioners of the South Dakota Public Unlity Commission

I have been informed

1 proposal 10 change my clectric power supplier from Sioux Valley-
Southwestern Flectne Cooperative, Inc. (SVSW) to H-D Electric Cooperative, Inc. (H-D),

SVSW owns power lines that border H-D service termitory which are in need of major pole
replacement and maintenance.  '1-D) has a three phase feeder and other lines in the area, and
would be able to provide service with less capial investment at this time. Because SVSW and
H-D desire 1o eliminate unnecessary cost and duplication of facilities, they are proposing that H-
D provide my electric service

| understand that this proposal is subject to the approval of the H-D Board of Directors, SVSW
Board of Directors, and the South Dakota Public Utilities Commission, and | want to inform
these officials that | have no objection to the proposed change.

At the ume of transfer, my electric meter will be jointly read by representatives H-D and SVSW,
and this reading wil! he used to determine my final bill from SVSW and the initial meter reading
for use by H-D. SVSW will refund to me any refundable deposits that | have made.

SVSW's cash retirement of the retained capital credits derived from my patronage on this
account shall be consistent with SVSW retirement policy

CONSENT

1 concur with the provisions described above

/. ) A ’
BY 1,’{(.-‘.2:1 «/) f/,’/..anL

Located m the NE

cof the SE' Sec 10, T 112N R 48W




Letter of Consent

Irrectors of H-D Flectne Cooperative, Inc
Iirectors of Sioux Valley - Southwestern Electne Cooperative, T

mmi crs of the South Dakota Public Unlity Commission

I have been intormed of a proposal 10 change my electric power suppher from Sioux Valley

Inc (SVSW) 10 H-D Electric Cooperative, Inc. (H-D)

Southwestern Electnie Cooperatiy

SVSW owns power lines that border H-D service termitory which are in need of major pole

replacement and mantenance. H-1D has a three phase feeder and other lines in the area, and

would be able 1o provide service with less capital investment at this time. Because SVSW and
H-D desire 1o eliminate unnecessary cost and duplication of facilities, they are proposing that H-
D provide my electnc service

I understand that this proposal is subject 1o the approval of the H-D Board of Directors, SVSW
Board of Directors, and the South Dakota Public Utilities Commission, and | want to inform
these officials that | have no objection 1o the proposed change.

At the time of trans(er, my electric meter will be jointly read by representatives H-D and SVSW,
and ths reading will be used 1o determine my final bill from SVSW and the initial meter reading
for use by H-D. SVSW will refund to me any refundable deposits that | have made

SVSW's cash retirement of the retained capital credits derived from my patronage on this
account shall be consistent with SVSW retirement policy.

CONSENT

cur with the provisions described above

DATE

Floof SWhof Sec 2.1 HION K 48W




COOPERATIVE, INC

H-D ELECTRIC

(AR LaxE

SOUTH DAKDTA £7226-100

s
psm=Smipe REC
February 261997 -EIVED
FEg
1997
SOuTH o,
William Bullard Unige " 'TA Pugyc
Executive Director - < MMISSIoN

South Dakota PUC
500 E Capitol
Pierre SD 57501

Dear Mr Bullard
Enclosed please find an Agreement for the Sale of Property and Transfer of Service

Territory between Sioux Valley-Southwestern and H-D Electric Cooperative, Inc. The
agreement was executed by the Boards of Directors on November 25, 1996

The & s in this agr it have been informed by representatives from
Sioux Valley-Southwestern and H-D Electric and have signed a Letter of Consent
stating such, with no s Sioux Valley-Si ' and H-D Electric

Cooperative, Inc are requesting the approval of this agreement by the South Dakota
Public Utilites Commussion

If you have any questions, feel free to contact me
Sincerely
H-D Electnc Cooperative, Inc
S

James Resmen

JR/K

Enclosure

Owaned by those we Seruc



AGREEMENT
for SALE OF PROPERTY and
TRANSFER OF SERVICE TERRITORY
between H-D FLECTRIC COOPERATIVE. INC. and
SIOUN VALLEY SOUTHWESTERN ELECTRIC COOPERATIVE. INC

& th dayof November 1996 by and between

COOPERATIVE, INC (Sioux Valley-Southwestern) and H-D
WITNESSETH

S AGREEME
SIOUX VALLEY-SOUTHWE

FLECTR YOPERAT, VE. INC

made and entered
RN ELEC

Sioux Valley-Southwestern and H-D Electnic entered into a Termtonal Agreement dated January
9334, SDCL. which Agreement was approved and ratified by the

f South Dakota. and

owns lines that border H-D Electnic service territory which

e rep . ance. and

WHERFAS Swoun Vallev-Southwestern Elec

hase feeder and other lines in the area. and w able to provide

diate capital investment. and

WHEREAS. Swoux Valiey-Southwestern Electric has proposed a termitorial transfer and that H-D Electric

pecified area and purchase the facilities within said termtors. now therefore

de electric service within 1

FOR AND IN CONSIDERATION of the mutual promises. conditions and terms contained herein. the parties

do hereby covenant. contract and agree as follows. to-wit

Sioux Valley-South tric hereby relinguishes all service nghts to H-D Electnic in the following
he southwest quarter | +) of Sectw d the south half (':) of Section 2. and the south half (')
£ Section 3. and the east half ('3) of Section 10. and Section |1 and the northwest quarter (+) of
Section 12, and the east half (1) of Section 15, and the north half (%:) of the northeast quarter {4}

f Section 14, and the northeast quarter (*4) of Section 22, and the north half ( %) of Section 2
n Township 112 North. Range 48 West, County of Brookings, State of South Dakota

all

accordance with the m:

antached hereto as “Exhibit A”

Swoun Valley-Sc

estern Electric hereby agrees 1o sell and H-D Electric hereby agrees o purchase the
es. and facilities located within andor near the above described property. all in
accordance with the schedule attached hereto as “Exhibit B*

clectric lines.

€. appunens

m

The purchase price for facilities bemng sold to H-D Electric shall be $1,744 54, as stemized and set forth in said
Exhibr “B” amached  Sand purchase price shall be paid by H-D Electric within 30 days of the Date of Possession




ies

hwestern Electric and H-D Electric agree 1o jomntly apphy 1o the South Dakota Public

f South Dakota for the transter and assignment of Sioux Valey- Electric's

cemified service terrtory to H-D Electric

hat the Date of Possession of said facilities shall be January 3i, 1997m,

1 2 smooth transition causing the least inconvenience 1o electric patrons located

vi
Sioun Valley-Southwestem Electric ayrees 1o refund to s customers. as of. o prior to the Date of Possession
any refundable deposits and there shall be no assumprion by H-D Electnc of such refundable deposits. From and after
the Date of Possession, Sioux Valley-Southwester Electric agrees to indemnify. and save harmless H-D Electric aganst
amy and all clams based upon transactions occurring prior 10 the Date of Possession with respect to refundable deposits
vil

7 individual consumers. the consumer meters shall be jointly read by representatives

Sioux Valles-Southwestern Electric. This reading shall be used 10 determine the final bill to be
Swour Valley-Southwestern Electric and the initial reading for use by H-D Electnc.  Sioux Valley-
western £lectric shall be entitied 10 all revenues denved from sales prior 1o said meter reading. and shall be

Al the time of tran

esponsidle for collec
shali be purchased by H-D £

Southwestern Electric shall make d

¢ those revenues. except: any recervables still outstanding 60 days following the transfer date
e and further collection shall be the responsibility of H-D Electric. Sioux Valley-
ot 10 collect its revenues within the 60 day period

Vil

rement of consumers retaned capital credits shall be consistent

Sioun Valiey-Southwestern Electnic’'s cash

X

Sioux Valley-Southwestern Elecinc shall assign to H-D Elecinc all nght-of-way easements of record pertaning
10 the “acilities 10 be purchased by H-D Elecinc through this Agreement. Swoux Valley-Southwestern Electnc shall

prepare the assignment Jocuments




X

IN WITNESS WHEREOF the parties have hereunto set their hand and seal the day and date first above written

THWESTERN ELECTRIC COOPERATIVE. INC
SEA
3/ f
/ 717
By ,.M,QA_ZLLZ:K'};‘K?
President
ATTEST g

H-DELE

COOPERATIVE. INC
SEAL

o M (g
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EXHIBITB
H-D ACQUISITION 23-May-96

CONST NET
Qry COST DEPRECIATION cosT
szeszzsszazsEszEss == S ]
1 s2521 $225.21
143927 1,338 52
3.702 09 3.702.09
1.200.66 1.200.31
352089 352089
18068 157 19
227524 2271524
54471 54471
220851 2,208 51
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9512
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1
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3
5
9
7
8
3
1
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1
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2

116.90

158.02

13788

1369

3470 1,388.00
39.320 12.562.40 12.582.40 .00
$43.324 59 $4159323 $174454




BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE FILING BY SIOUX ) ORDER APPROVING
VALLEY-SOUTHWESTERN ELECTRIC ) AGREEMENT FOR SALE OF
COOPERATIVE, INC. FOR APPROVAL OF AN ) PROPERTY AND TRANSFER
AGREEMENT FOR SALE OF PROPERTY AND ) OF SERVICE TERRITORY
TRANSFER OF SERVICE TERRITORY )

BETWEEN H-D ELECTRIC COOPERATIVE, )
INC. AND SIOUX VALLEY-SOUTHWESTERN )
ELECTRIC COOPERATIVE, INC. )

ELS7-003

On February 20 1997 the South Dakota Public Utilities Commission (Commission)
recewved an agreement for sale of property and transfer of service territory between H-D
Electnic Cooperative and Sioux Valley-Southwestern Electric Cooperative  This agreement
between the two parties seeks a transfer of service territory  Sioux Valley-Southwestern
dentfied four miles of single phase line that were in need of major pole replacement and
mantenance H-D has a three phase feeder and other lines in the area and could provide
service 10 the customers with less immediate capital investment. Representatives of both
Cooperatives have concluded that in this instance the consumers' interests will be better
served with service from H-D and have agreed to the transfer of service. The property and
service territory affected 1s descrnbed as

the southwest quarter (1/4) of Section 1. the south half (1/2) of Section 2
the south half (1/2) of Section 3, the east half (1/2) of Section 10, Section
11, the northwest quarter (1/4) of Section 12, the east half (1/2) of Section
15 the north half (1/2) of the northeast quarter (1/4) of Section 14, the
northeast quarter (1/4) of Section 22, and the north half (1/2) of Section 23
all in Township 112 North, Range 48 West, County of Brookings, State of
South Dakota

At its regularly scheduled June 24, 1997 meeting. the Commission considered the
matter Commussion Staff recommended approval

The Commussion finds that it has junisdiction over this matter pursuant to SDCL 49-
34A specffically 49-34A-42 and 49-34A-55 Further, the Commission finds that the
transfer of service territory will promote the efficient use and development of the electric
systems of the contracting electric utilities  The Commission therefore concludes that the
transfer of service territory is in the public interest and the request shall be granted. It is
therefore




ORDERED that the request seeking approval of service territory transfer is hereby

granted

Dated at Pierre. South Dakota, this oy 2te* day of July. 1997
-

CERTWFICATE OF SERVICE
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BY ORDER OF THE COMMISSJON

/ -
L )4’ Lz H % /0‘/ 24
IARES K BURG, Charman T

/ZNL / ‘;_;.u:vb
PAM NELSON Comm)s:oner

41~ '[1 ’ .’ élhu&é&/‘

LASKA SCHOENFELDER, Commissioner
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