BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

¥ THE MATTER OF THE FILING BY MONTANA- ORDER DENYING
DAKOTA UTILITIES COMPANY FOR APPROVAL APPLICATION
TO RECOVER PURCHASED PEAKING POWER

THROUGH THE FUEL CLAUSE ADJUSTMENT EL95-031

On QOctober 30, 1995, Montana-Darota Utiities Co (MDU). a Dwision of MDU Resources Group, Inc..
tited an application with the Public Utiliies Commussion {Commission) for approval to recover a 5 MW
purchase of peaking capacity and related transmussion charges fram Basin Elactric tor the 1985 summar
season to meet the peak reguirements ot its customers. MDU requested approval to recover the required
peaking power purchase effective November 1, 1995, and continuing gver the next three months through the
Fuel Clause Adjustment {FCA).

On Movember 2. 1895, at #s regularly scheduled meeting, the Commission considered the application
Don Ball. Regulatory Affairs Manager tor MDU. explained the filing for MDU. Mr. Ball argued that the costs
are appropnately included in the adjustment because the purchase of such capacity represents a one-time
cost, not recoverable through any other means. and it further recognizes MDU's path of least cost based upon
perceived system peak requrements Commussion Staft recommended demial of the application as the
mciusion of the capacity purchase in the FCA would be i direct violation ot SDCL 49-34A-25.

The Commussion finds that it has junsdiction over this matter pursuant tu SDCL Chapler 49-34A,
speaifically 45-34A-2, 43-34A-4_ 49-34A.6. 49-34A-8, 49-34A-9. 49-34A-10. and 49-34A-25. The Commission
further finds that there s no statutory authority to include the capacity purchase n the FCA 1tis thersetore

ORDERED that the application for approval to recover a 5 MW purchase of peaking power capacity
and related transrnission charges through the Fuel Clause Adjustiment s hereby denied.

Dated at Pierre. South Dakota. this .~ day of Novembaer. 1995,

CEATWICATE OF SERVICE BY OHDER GF THE COMMISSION.
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