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This rate schedule sets forth the procedure to be used in calculating the Fuel and 
Purchased Power Adjustment. It specifies the procedure to be utilized to adjust the 
rates for electricity sold under Montana-Dakota's rate schedules in order to reflect: (a) 
changes in Montana-Dakota's average cost of fuel and purchased power, including 
electric wholesale sales margin; and (b) amortization of the Deferred Fuel Cost 
Account. 

2. Effective Date and Limitation on Adjustments: 
a. Unless otherwise ordered by the Commission, the effective dates of the Fuel and 

Purchased Power Adjustment shall be service rendered on and after the first day of 
each month. The effective date of the adjustment for amortization of the Deferred 
Fuel Cost Account shall be July 1 of each year. 

b. Montana-Dakota shall file an adjustment to reflect changes in its average cost of 
electric supply only when the amount of change in such adjustment is at least .001 
cents per Kwh. The adjustment to be effective July 1 shall be filed each year, 
regardless of the amount of the change. 

3. Fuel and Purchased Power Adjustment: 
a. The monthly Fuel and Purchased Power Adjustment shall reflect changes in 

Montana-Dakota's cost of fuel and purchased power a plus the annual Surcharge 
Adjustment. 

b. The cost of fuel and purchased power shall be the sum of the following costs for the 
most recent four month period, as allocated to South Dakota: 

1. The cost of fossil and other fuels and reagents as recorded in Account Nos. 501, 
502 and 547. 

2. The net cost of purchases and costs linked to the utility's load serving obligation, 
including regional market administration expenses, associated with participation 
in wholesale electric energy and capacity markets as recorded in Account Nos. 
555 and 575. 

3. Capacity purchases as recorded in Account 555 and pipeline reservation 
charges as recorded in Account 547. 

4. Less Product Tax Credits (PTCs) adjusted for the effect of income tax. (PTCs 
divided by the inverse of the tax rate)(1 - tax rate). 

Date Filed: August 15, 2023 

Issued By: Travis R. Jacobson 
Director - Regulatory Affairs 

Docket No.: EL23-020 

Effective Date: Service rendered on and 
after September 1, 2024 

D 
D 
D 



Montana-Dakota Utilities Co. 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Electric Rate Schedule - SDPUC Volume No. 3 

Section No. 3 
Original Sheet No. 27.1 

FUEL AND PURCHASED POWER ADJUSTMENT Rate 58 

Page 2 of 3 

5. Less 100 percent of the wholesale sales margin. 

6. Less the revenue from the sales of Renewable Energy Credits (RECs). 

c. The cost per Kwh for the month is the sum of 3(b) above divided by retail sales 
volumes for the most recent four months. 

The applicable Fuel and Purchased Power Adjustment shall be applied to each of 
Montana-Dakota's rate schedules. 

4. Surcharge Adjustment: 
All sales rate schedules shall be subject to a Surcharge Adjustment to be effective on 
July 1 each year. The Surcharge Adjustment per Kwh sold shall reflect the 
amortization of the applicable balance in the Deferred Fuel Cost Account calculated by 
dividing the applicable balance by the estimated Kwh sales for the twelve months 
following the effective date of the adjustment. 

a. The balance in the Deferred Fuel Cost Account (Account 182.3) includes: 

1. The current month over or under recovery, determined as follows: 
i. Montana-Dakota shall determine each month the cost for that month's 

fuel and purchased power as specified in Subsection 3. 
ii. Montana-Dakota shall subtract from the month's unit cost the unit cost 

reflected in rates for that month. 
iii. The resulting difference (positive or negative) shall be multiplied by the 

Kwh's sold that month under each rate schedule. 

2. Refunds from supplier(s) and market operators with respect to fuel and 
purchased power costs. 

3. Carrying charges or credits at a rate equal to the three-month Treasury Bill rate 
as published monthly by the Federal Reserve Board. 

4. The balance in the Deferred Fuel Cost Account shall be decreased each month 
by the amount of the Surcharge Adjustment multiplied by the Kwh sales for the 
month. The amount amortized shall be applied pro rata between the Deferred 
Fuel cost Account and the interest balance. 
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The Company shall file with the Commission prior to making an adjustment, a monthly 
statement, under oath, setting forth the fuel cost per kilowatt-hour for the most recent 
four month period, as set forth above. The adjustment in rates shall be effective with 
service rendered on and after the first day of each month, unless the Commission shall 
otherwise order. 

6. Fuel and Purchased Power Adjustment: 
The current and historical Fuel and Purchased Power Adjustment for customers can be N 
found at www.montana-dakota.com/sd-rates-and-services. N 
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South Dakota Fuel & Purchased Power Adjustment 

The Fuel & Purchased Power Adjustment includes the net cost to generate and purchase 
electricity. This charge changes monthly as the cost of fuel and purchased power fluctuates 
throughout the year. The table below shows the Fuel & Purchased Power Adjustment charge per 
kWh for the current and prior months. 

Rate Effective Date FPPA 
July 1, 2024 $0.01726 

June 1, 2024 $0.03911 
May 1, 2024 $0.03911 
April 1 , 2024 $0.03911 

March 1 , 2024 $0.03911 
November 1, 2023 $0.04471 

October 1 , 2023 $0.03075 
September 1, 2023 $0.02428 

AUQUSt 1, 2023 $0.02279 
July 1, 2023 $0.02165 

June 1, 2023 $0.02189 
May 1, 2023 $0.02363 
April 1 , 2023 $0.02299 

March 1 , 2023 $0.02595 
February 1, 2023 $0.02472 
January 1 , 2023 $0.02072 

December 1, 2022 $0.02363 
November 1, 2022 $0.02260 

October 1 , 2022 $0.02447 
September 1, 2022 $0.02424 

AuQust 1, 2022 $0.01850 
July 1, 2022 $0.02149 

Fuel & Purchased Power Adjustment is Prorated 

The usage period on your electric bill typically spans parts of two different calendar months, 
depending on your billing cycle. The Fuel & Purchased Power Adjustment line item on the bill 
reflects a prorated charge representing this usage period. The amount charged is based on the 
number of billed days and the corresponding effective Fuel & Purchased Power Adjustment in 
place for each calendar month. For example, a customer's bill with a usage period from June 15 
to July 15 would be billed 15 days at the June Fuel & Purchased Power Adjustment charge and 
15 days at the July Fuel & Purchased Power Adjustment charge. 

See Rate 58 for additional information regarding the Fuel and Purchased Power Adjustment. 
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